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e Eronch Dr.. Hobbs, NM 88240 State of New Mexico 5 :;ng; ;;;
P ATEY 30616 Fax {875 3908720 "
pa - Energy, Minerals and Natural ;
" Resources
Qil Conservation Division il
1220 8. St Francis Dr. ; § =
Santa Fe, NM 87505
Change of Operator
Previous Operator information New Operator Information
Effective Date: Effmw: on the date ﬂfﬂtpprnwi by the OCD |
Name: sa}m& COMPANY LLC(THE)  Name: G&GOILANDGAS, LLC
Address: m W ILLINOIS ______ Address: 320 NORTH DAL PASO
STE 1610 q |
City, State, Zip: MIDLAND . TX 79701 __ City. State, Zip: HOBBS , \M 88240

I hereby certify that the rules of the Ol Conservation Division have been complied with and that the
information on this form and the certifled list of wells is true 10 the best of my knowledge and belief.

Additionaly, by signing below, G & G OIL AND GAS, LLC certifies that it has read and understands the
following synopsis of applicable rules.

' New Operator
A S F iy
Sgnature: . LLL;\“: 7%bﬂ,ih\“ Bignature: [/ L4/
' Printed
4 i LCUJ.-V{E, f\;{ing"u ¥ {» Nam:: 4#W f 4WM 42

Name:
Titie: Lga-lm w21 3’?’521& j/mm - N

pate: 12 phone:(#2)LL %{%i; Dawe: 07t/ 20/ Phone: _2TF 29/~ 57/

Previous Ope

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: July 20, 2010
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G & G OIL AND GAS, LLC certifies that all below.prade tanks constructed and instalied prior to June 16,

2008 associated with the selected wells are in compiiance with 19.15.17 NMAC, have been closed pursuant to

ig: g ;‘i : g 'g:;%g, or have haen retrofitted to comply with Paragraphs (1) through (4) of Subsection | of
A5.47. AC,

G & G OtL AND GAS, LLC understands that the OCD’s approval of this operator change:

1. constitutes approval of the transfer of the permit for any permitted pit, below-grade tank or closed-loo
system associated with the selected wells; and ¢ g

2. constitutes approval of the transfer of any below-grade tattks constructed and instafled prior to June 16,
2008 associated with the selected wells, regardiess of whether the transfetor has disclosed the existence
of those below-grade tanky to the transferee or to the OQCD, and regardless of whether the below-grade
tanks are in compliance with 19.15.17 NMAC.

3: :k; ngiemt&r of record of wells in New Mexico, G & G OIL AND GAS, LLC sgrees to the following
einents:

{. 1am responsible for ensuring that the wells and related facilities comply with applicable statutes and
ritles, and am responsible for all regulatory filings with the OCD. | am responsible for knowing all
applicable statutes and rules, not just the rules referenced in this list. [ understand that the OCD's rules
are available on the OCD website under “Rules,” and that the Water Quality Contro] Commission rules
are avaliabie on the OCD website on the “Publications” page.

2. 1 understand that if | scquire wells from anothier operator, the OCD must approve the operalor change
before { begin operating those wells. See 19.15.9.9.B NMAC. { understand that if | acquire wells or
faciities subject to a compliance order addressing inactive wells or environmental cleanup, before the
OCD will approve the operator chanpe it may require me to enter into an enforceable agreement to retum

those wells to compliance. See 19.15.9.9.C(2) NMAC, -

3. 1 must file a monthly C-113 report showing production for each non-plugged well completion for which
the OCD has approved an allowable and authorization to transport, and injection {or each injection well,
See 16.15.7.24 NMAC. 1 understand that the QCD may cancel my authority to transport from or inject
into ail the wells | operate if 1 fail to file C-115 reports, See 19.158.7.24.C NMAC,

4. 1understand that New Mexico requires wells that have been inactive for certain time periods to be
nlugped or placed on approved temporary abandonrment, See 19.15.25.8 NMAC. | understand the
requirements for plugging dnd approved temporary abandonment in 19.15.25 NMAC. | understand that |
carn cheok my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive Well
List” on OCD's webasite. :

5. 1 must keep current with financial assurances for well plugging. | understand that New Mexico requires
cich state or fee well that has been inactive for more than two years and has ot been plugged and
celeased to be covered by 4 single-well financial assurante, even if the well is also covered by a blanket
financial assurarice and even if the well iz on approved temporary abandonment status, See {9.15.83.5.C
NMAC. { understand that [ can check iy compliance with the sl nple-well financial assurance
requirement by using the “Inactive well Additionial Financial Assurance Report” onthe {}CI}’s‘weﬁsm.

§. 1am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will look to
me as the operator of record to take corrective action for releases at my wells and related facilities,

v eluding releases that occurred before | became operator of tecord. * o
7. [have régﬁd 19.15.5.9 NMAC, comimonly known as “Part 5.9,” and utiderstand that to be in compliance

with its requirements | must have the appropriate financial assurances in place, comply with orders
requiring corrective ection, pay penaltics assessed by the courts of

agreed to by me in a settlement
ent, and not have oo many wells out of compliance with t iﬁaﬁtivg well rule {19, 35‘25.3* *
NMAC). if Lam Ip viclation of Part 59, i 1 Zy not ue allg -- o drj acquire o t{ﬂdi e gy .h gl
wells, and wiil not be ghie {o ‘n s any new iniection perd } Ny i3 9 516,19 NMAC, 191526 w
NMAC, 19.15.9.9 NMAC and i?ﬁﬁ.ié‘i imhc* If} i wolation of P the DCD mayv. 4
3 ?i’,i’?i,;iiﬁﬁiﬂz* f unders ctamd that | must report injection on my monthly C-115 report a?d{ rﬁ:;te o
operate my wells in compliance with 19,15.26 NMAC and the terins of my injection permi, | unoer

tat 1 must conduct mechanical inteprity scsts on my injection weils at least onge every five vears. Sge
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19.15.26.11 NMAC, | understand that when there is & continuous one-vedr period of non-injection into
all wells in an injection or storage project or into & saltwater disposal well or apecial purpose injection
well, authority for that injection automatically terminates. See 19.15.26.12 NMAC. | understand that if1
transfer operation of an injection well to another operstor, the OCD must approve the transfer of
autharity to inject, and the OCD may require me to demonstrate the well’s mechanical integrity prior o
spproving that transfer. See 19.15.26.15 NMAL.

9. 1am responsible for providing the OCD with my current address of record and emerpency mntas:i
information, and | am responsible for updating that information when it changes, See 19.15.98.C
NMAC. | understand that | can update that information on the OCD’s wabsite under “Electronic
Permitting.™

10, {1 transfer well a;&ermmns to another operator, the OCD must approve the change before tha new
operator can begin operations. See 19.15.9.9.B NMAC. | remain responsible for the wells and related
facilities and all related regtiatory filings until the OCD approves the operatar chm I understand that
the transfer will not relieve me of responsibility or lisbility for any act or omission whwh pecurred while

{ operated the wells and related facilities.
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