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HOBBSOCD
Change of Operator
Frevious Operator [nformation . New Qperator Information
Efftctive Date:  [Bffectiva on m the date of appravel by e
OGRID: 17213 . OGRID: 189886
Nante- ENRDC OIL CORRP __DName: CR&IN'S HOT OIL SER.VICE NC' )
Address: POBOX 2769 Addregs: P. OROX 5613
Caty, State, Zip: HOBBS, MM 8824}2765 City, State, Zip: LOVINGTON, NM 38260

l of 3

I hereby certify that the rules of the Qil Conservation Division bave been complied with and that the
information om this form and the certified list of wells is true to the best of my knowledge and belier

Additionally, by signing below, CRAIN'S HOT OLL SERVICE, INC. certifies that it has read end mdmm#-'xds

the following synopsis of applicable rales.

Previous Operator New Opu:raiur
Smn&fﬂrﬁﬂégﬁgmbé,/\ Signature: ,A/__._
Printed | Prinied i

~Name: Mmﬁﬁmﬁﬂ% _Zacdel w Cﬂ"‘

Tide: ',Qgg., Sent Tl Q{:@g dfﬁﬁ: /

_...1__

Date: /j%wi LD PhonedV18 4490 12%), Date: QL;:/ZQ Phone: ) 7 *é?ZL’? 59

ZolD

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: August 23, 2010

872072010 1 1:36 Ph
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16, 2008 associated with the selected wells are in complance with 19.15.17 NMAC, have been closed pursyant
5 19.15.17.13 NMAC, or have hecn xetrofitted to comply with Paragraphs (1) fhrough (4) of Subsection
19.15.17.11 NMAC.

CRAIN'S EOT OIL SERVICE, INC. certifies that all bolow-grude tanks constructed and installed prior 'ti::tna
Lo

CRAIN'S HOT OLL SERVICE, INC. anderstands that the OCD’s appraval of thi operzeor chanpe:

1. constitirtes approval of the ttanafer of the permit for any permitted pit, below-grade tank or closed-loop
pystedn associated with the selected wells; and | |

2. constitutes approval of the tansfer of any below-grade tanks constructed and installed prior to Juke iﬁ,
2008 associated with the selected wells, repardless of whether the transferor hes disclosed the exisience

of those below-grade tanks o the transferse or to the OCD, and regardless of whether the below-gra
tanks are in compliance with 19,15.17 NMAC.

As the operator of record of wells in New Megico, CRAIN'S HOT OIL SERVICE, INC, sprees to the following: statements;

1. Tam responsible for ensuring that the wells and related Facilities comply with applicable statutes and
mules, and am responsible for all regulatory filings with the OCD. T am reaponsible for Ktiowing all
applicable siatutes and nides, not just the rules referenced in this list. T understapd that the OCD s Tules
are availeble on the OCD website under “Rules,” and that the Water Quality Control Cogamission iles
are avialable on the OCD webgite on the “Publications™ page.

2, 'understand that if T acquate wells from another operator, the OCT must approve the operator change
before I begin operating those wells. See 19.15.9.9.B NMAC. I understand that if T acquire wells or
facilities subject to 4 compliance arder addressing inactive wells or environmental c] eanup, before
OCD will approve the operator change it may require me to enter inio an enforceable agreement 1o TEtum
those wella fo compliance. See 19,15.9.9.C(2) NMAC.

3. 1omst file s monthly C-115 report showing production for each non-plugged well completion for witich
the OCD has epproved an allowable and authoration to transport, and injection for cach injection well.
Sce 19.15.7.24 NMAC., I undersiand that the OCD ey cancel my authority to ttansport from or inyéct
mto all the wells T eporate if T f4il vo file C-115 reports. See 19.15.7.24.C NMAC.

4. Touderstand that New Mexico requires wells that kave been inactive for cartain time periods o be
plugged of placed on approved temporary abandonment. See 19.14.25.8 NMAC. I understand the
requirements for plugging and epproved temporacy abandonment in 19.15.25 WMAC, T understand that ]
can check my corpliznce with the basic regnirements of 19.15.25.8 NMAC by using the “Inaciive Well
List™ on QCLY’s wehsjte, '

. I rmst keep current with financial assurances for well Plugging. [ understand that New Mexico requires
each state o fee well that has beer inactive for mors than two yoars and has not been plugged and
released to be covered by a single-well financdal assurance, even if the well is also covered by a bl
firanerl assurance and even if the well is on approved temiporary abandotment status. Sae 19.15.89.C
NMAC. 1 voderstand that I can check my compliance with the single-well financial assurance
requirement by using the “nactive Well Additional Finaneial Aszgurance Report” on the QCD's welsite.

6. lam responsible for teporting releases as defincd by 19.15.29 NMAC. T understand the OCD will Igek to
me &8 the opesator of record to take correetive action for releases at my wells and related facilities,
mcluding releages that ocenrrad hefore [ became opemior of record. t

7. [have read 19.15.5.9 NMAC, commanly known as “Part 5.9.” and understand izt to be in compliahce
with 19 requirements | must have the appropriate financial assorances in place, comply with orders
requiting corrective action, pay penalies assessed by the couris or agreed 1o by me in 2 settlenient
agreemnent, and not have 100 many wells out of compliance with the inactive well ral (19.15.25.8
NMAC). I T am in viclation af Part 5.9, I mav nat be allowed vo drill, acquire or produce any additional
wells and will not be able 10 obtain any new _injection pesraits. Ses 19.15,15.19 NMAC. 19.15.26.
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. If I am i violatio of Part 5.9 the OCD may, a
notice and ing, 1cvo existing injection pepmits, See 19.15.26.8 NMAC,

4. For injeetion wells, I understand that T must report injectron on my monthly C-115 report and nmat
Operate my wells in cotrpliance with 19.15.26 NMAC and the terens of my injecton permit. I undedstand

.
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that I minst conduct mechanical integrity tests on my injection wells ot lcast once avery five yeas. S%L,
19.15 26.17 NMAC. I understand that when therc is a continuous one-year perod of non-infecton i

all wells in an injection or storage project or info a saltwater disposal well or special purpose igjectio
wel), authority for that imjaction autamatioally termrinates, See 19.15.26.12 NMAC. I understand that(if]
transfer operation of an injection well to another operater, the OCD rmust approve the transfer of
anthority to inject, and the OCD may require me to demonsirate the well’s mechanical integrity priorfto

approving that transfer. Sea 19.15.26.15 NMAC, |
9. Iam responsible far providing the OCD with mvy current address of record amd EmerRency contact ’

infoormtion, and I aon responsible for updating that information when it changes. See 19.15.9.8.C
NMAC. I understand that I ean update thirt information on the OCD"s website under “Electronic

Permitting.”

10. IFX transfe: well operations to another aperator, the OCD must approva the change befors the new
aperator can begin operations. Ses 19.15.9.5.B NMAC, [ remain respanaible for the wells and related
faciites and sli related repulatory filings until the OCD approves the operatar change. [ understand &:at
the: ransfer will netrelieve me of responsibility or hability for anty act or omission which ocrcurred while
Loperated the wells and related S2eflities, |
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