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Change of Operatqr |
Previous Opatator Informetion ‘ New Operator Infogmation :

' Effective Date; |istive on the deto of dhprovai by the GCD_|

OGRID: 9583 QGRID: 2417
Name: H & 9 PRODLCTION Name: BIYHh OPERATORS INGS
Address: 2401 Municipal Drive Address: PO BOX 5225 :
City, Stale, Zip. Farmingten, NM §7401 City, State, Zip: FA}LINGTON . NM 87599

| hereby certify that the rules of the Oil Conservaton Division have beeh complied with a‘d that the
information on this form and the certified fist of welis is teuz o the best §f my kaowlsdge tnd batief.

Additionally, by signing below, BIYA OPERATORS INC, certifies that ithas read and . rslands the
following synopsis of applicable rules,

PREVIQUS OPERATOR certifies that all below-grade tanka constructall and installed prigr to June 18, 2008

associated with the selected welis being transferred are either {1) in colpiiance with 19.85.17 NMAG, (2)

have been closed pursuant fo 18.15.17.13 NMAC ¢r (3) have been retrdfitied to comply Viith Paragraphs 1
rough 4 of 18.16,17.11(1} NMAC. B

EIYA OPERATORS INC. understands that the OCO's approval of this cparator change:

1. constitutes approval of the transfer of the permil for any permitted] pit, below-gradagiank or closed-
loop sysiem assaciated with the selected wells; and

2. constitutes approval of the fransfer of any below-grade tanks eonstructed and instaled prior to June
16, 2008 agsociated with the selected wells, regardlass of whethgr the transferor hiis disclosed the
existence of those befow-grade tanks to the transferee or fo the QCD, and regardidss of whether the
below-grade tanks are in compllante with 19.15.17 NMAL.
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As the operator of record of wells In New hexies, BiYA OPERATORY INC. agrees to ﬂ% following

statements:

1.

| am ragponsibie for ensuring that the welis and related facilltish comply with apHg vable statues and
rules, and am tesponsible for all regulstory fiings with the OCI. | am respansib £ for knowing ali
applicable statues and rules, not just the rules referenced In Bls fist. | understarll that the OCD's
ruies are avaliable on the OCD website under ‘Rules,” and tha the Water Cuality Control
Commission nules are avallable on the OCD website on the “Publications’ page. g
| undersiand that if | acquire wells from another operator, the CCD must approvaghe operator change
beefore | bagin operating those wells. See 19.15.9.9.8 NMAC, | inderstand that ff§ ecquire wells or
facilities subject to a compliance order addressing inaclive well or environmanz'\cleanup, pefore the
OCD will approve the operator change ! may require ma to entr into an enforcalible agreement o
retum those welis to compliance. See 18.15.8.9.C(2) NMAC. |
| must fle 3 monthly C-115 report showing production for each pon-plugged well flomptetion for which
the OCD has approved an aliowable and authorizaton io transgort, and injettion for each injection
well. See 19.15.7,24 NMAC. | understand that the OCD may cecel my autherityfo transpart from or
inject into &l the wells | operate if | i to file C+115 reports. Seg 19.15.7.24.C NVAC,
{ understand that New Mexico requires wells that have been indctive for certain e periods to be
plugged or placed on approved temporary abandonment, See 18.15.25.8 NMAC.§ understand the
raquiraments for plugging and approved temporary abandenmet in 19.15.25 NMGC. | understand
that | can chack my compliance with the basic requirements of 19.15.25.8 NMAC By using the
"Inactive Well List" on OCD's website. 1
{ must keap current with financial assurances for well plugging. {understand that glew Mexico
retiires each state or fee well that has been inactive for more than two years andinas not been
plugged and released fo be covered by a single-well fingncial assurancs, aven if fio wel is also
coverad by a bianket financial assurance and even if the well i3 b approved femgorary abandanrment
status, See 19.15.8.9.C NMAC. | understand that | can check my compliance witgihe single-welt
financial assurance requirament by using the “inactive Well Addgiona! Financial Agsurance Report’
on the OCD's watsite. 1
{ am responsible for reporting raleases as defined by 19.15.29 NMAC. | undersiang the OCD will iook
fo me 28 the operator of record o take corrective action for ralegses ol my wels 23d related facilities,
inchiding releases that ogourred before | became operator of regord.
[ have read 19.15.5.9 NMAC, commonly known ae "Fart 5.9," ar understand thatgo be in
compliance with its requirements | must have the appropriate fingncial assurancesiin place, comply
with orders nequiring cormective action, pay penalties assessed b the courts or aggeed to by me in a
setflement agreement, and not have too many wefis out of sompgance with the Inagtive well rute
(19.15.25.8 NMAC), L ar in viglation of Pat 5.9, 1 may not he dliowed to drifl, acduire or graguce
any additioral walls, and will mot be able o oblain any new injection permils. See 12 46 16,19 NM&S
9.15.268.8 NMAG. 19.15.9.9 NMAC and 19.15,14.10.NMA B violation of @act 6 8 the QCO
may, after notice and hearing, revoke my gxisting injection permils, $es 19,15.26 BNMAC,
Far injection wells, ! undersiand that | must report injection on my monthly C-115 rgbort snd must
operate my wells in sompliance with 19.15.26 NMAC and the terms of my injeetienipermit. |
understand that | must conduct mechanical integrity tests on my ijection welis at igast once every
five years. Sse 19,15.28.11 NMAC. | understand that when therelis & continuous oje-year period of
non-injection into all wells in an injestion or storage project or inte} 2 saltwater dispdpal well or specia!
pumose injection well, authority for that injection automatically tefninates. See 15. 15.26.12 NMAC. |
understand that If | transfer operation of an injection well o anothgr operator, the LD must approve
the tranzfer of autharity to inject, and the OGO may require me tofiemonstrate the fell's mechanica)
integrity prior i approving thet transfer, See 18.15.26.15 NMAC. | \
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Printed
Name:

Title:

Date:
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Ravid Brooks, OCD Attorney, said okay to the gransfer,
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L am responsible for providing the OCD with my currant address of recard and ef Ergency contae!
informaticn, and | am responsible for updating that infermationhwhen it changes. Gee 19.4588.C
NMAC. i understand that | can update that information on the @C0's website under “Electronic
Femmitting "

If 1 transfer well aperations to another operater, the OCD must approve the chanke before the new
operaior can begin operations. See 19.15.9.9.8 NMAC. | ramajn responsible for§he wells and related
fecilities and alf related regutatory flings until the OCD approves the operator chifnge. ! understand
that the transfer will not refieve me of responsibility or liahitity
white | operated the wells and related faciities, '
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: October 07, 2011
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