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Provious Operator Information New Oporator information

Effactive Dale; iEfi‘cc)ivc on the dats of aproval by tho OCD l
OGRID: 147179 OGRID: 260397
Name: CHUSAPEAKR OPERATING, INC.  Neme; BT'A O)L, PRODUCBRS, LLC
Addresg;: P.0. Box 18496 Address: 104 8, Pecos
Cily, Stale, Zip: Oklahomy City, O 73154 City, Stale, Zip; Midland, TX 79701

I hereby cerlify that the rules of the Oif Censervalion Division have been compliod with and (hal the
Information on this form and tha certified fist of walls Is {rue to (he bes! of my knowiedgs and ballef,

Additlonally, by signing below, BTA Ol PRODUCERS, LLC ceriifias that It has read and understands the

following synopsls of applicable rules,

PREVIOUS OPERATOR cerlifies that all below-grade tanks construcled and Installed prlor to June 16, 2008
assoclated with he selecled wells belng transferred are ellher (1) In compliance with 19.16.17 NMAG, (2)
have been closed pursuant to 19.15.17.13 NMAC or (3} have been retrofilted to comply with Paragraphs 1

through 4 of 19.16.17.11(1) NMAC. :

BTA OIL PRODUCERS, LLC understands that the OCD's approval of {hlg cperalor changa:

1. constltutes approvel of the ransfer of the permit for any permitted plt, below-grade tank or closed-

loop system assoclated with the selected wells; and

2. consiltutes approval of the transfer of any bolov~grade fanks constructed and Installed prior to June
18, 2008 associaled wilh the selecled wells, regardiass of whether the transforor has disclosed the
axistence of those balow-grade lanks to the transferse or fo tho OCD, and regardless of whether the

below-grade tanks are In compliance with 19,1517 NMAC,
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As the operalor of record of wells In New Moxlco, BTA OIL PRODUCERS, LLC agreos to the following

statemants:

1. 1am responsible for onsurlng that the wells and related facllilies comply with applicable slatules and
rules, and am responsihile for all regulatory flings with the OCD. | am rosponstbls for knowing alt
applicable stalutes and rules, not Just the rufes reforenced In this llst | understand that the OCD's

tules are avallable on tho OCD webslte under “Rules,” and that the Water Quality Conlro!
Comimisslon rules are avallable on the OCD websile on the "Publications page.

2. lundersland thatIf I'acqulre wells from anothér operalor, the OCD must approve {he operatér change =~ "~

hefore | hegin operating hose wolls. See 19.15.9.9.8 NMAC. | undsrstand that If | acquire wells or
faclllltes subject to a compliance order addressing Inaclive wells or environmental cleanup, hefore the
OCD vill approve the operator change It may require ma to enter Inio an snforceable agreement to

relurn those wells to complianco. See 19.15.9.9.C(2) NMAC.

3. I'must file a monlhly C-115 report showlng production for oach non-plugged well complaion {or which
the OCD has approved an allowable and authorizatlon Io fransport, and Infection for each Injecfon
well, See 19.15.7.24 NMAC, | understand that the CCD may cancel my authorily to transport from or

Infactinto all the wells | operata If | fall to file C-115 reports. Ses 19.15.7.24.C NMAC.

4. Tunderstand that New Moxico requites wells that have been Inactive for certaln time periods o be
plugged or placed on approved temporary abandonment. Sas 19,15.25.8 NMAC. | understand lhe
requiremants for plugging and approved temporary abandonment In 19.15.26 NMAG. | understand
hal [ can check my compllance with the basle raquirerients of 10.45.26.8 NMAC hy using tho

"Inactive Well Lis* on QCD's webslis.

<)

I muist keep ourrent with financlal assurances for woll piugging. | understand that New Mexlco

requires each state or foe well that has been iactlve for more than iwo yaars and has not been
plugged and released to bo coverad by a single-well financial assurancs, aven if the wall Is also
covered by a blankel financlal assurance and evan If the wollIs on approved tamporary abandonment
stalus. See 16.15.8.9.C NMAC. | understand thal | can check my compllance with the single-well
financial assurance raqulrement hy using the “Inactive Well Addlitional Financlal Assurance Report”

on the OCD's wabslte,

6. 1amresponsile for reporting releases as defined by 19.15.28 NMAC, | understand the OCD will look
to me as (he operalor of record to take corrective action for reloases at my weelis and related faciities,

Including reicasas that occurred before | bacame operator of record,
7. thave read 19.15.5.0 NMAC, commonly known as "Part 6.9," and understand that o be In

compliance with lis requirements f must have tho appropriate financlal assurances In place, comply
with orders requiring correclive action, pay penaltles assessed by the courls or agresd to by men a
salfiement agreetent, and not have tae many wells out of compliance with the Inactive well rulo

(19.16.25.8 NMAC). Jf 1 am In vlplation of Part 5,9, | may nof be allowed to dll, acqulre or produce
any addilional wells, and will not be able to.0 injecli 8 16.1 C.
19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15,44,10 NMAC. [f | amy In vioatlon of Parf 5.9 the 0CD

may, siter nolice and hearing, revoke my existing infection panils. Seo 19.15,26.8 NMAC,

8. For Injostlon wells, | undarstand that | must report Infection on my monthly C-115 report and must

operate my vrells in compilance with 19.15.26 NMAC end {he lerms of my Injeciion permit. |

understand Ihat | must conduct mechanical Integrly tests on my Injection wells at least once every
five years. Soo 19.15.26.11 NMAC. | undsrstand thal when there Is a continuous one-year psrlod of
nen-Injection Into all walis i an Injection or storage project or.Inlo a saltwater disposal wel] or speclal
purpose Injeclion wall, authorlty for Ihat Injsclion automatically terminatos, Soo 19.15.26.12 NMAC. |
understand hat i [ transfer aperatlon of an injection well to another operator, the OCD must approve
the transfer of authorfly fo Inject, and the OCD may reure ma to demonstrate the weli's mechanical

Integrlty prior fo approving that lransfer. Ses 19.15.28.15 NMAC.
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.9 am responsible for providing tho OCD with my current address of racord and smergency contact
informafion, and | am reaponsible for updating that Information when It changoes, See 13.46.8.8.C
NMAC. | undststand that [ can update that Information on the OCD's website under "Elactronle
Parmitting.”

10, i i transfer welt operalions to another aperator, he CCD must approve the change before the new
operator can begin operations. Seg 19.16,9.9.8 NMAC. | remaln responsibie for the wells and refated
faciitlos and all related regulatory filings unti the OCD approves (he oparator change. | understand

_ Ihat the lransfer wiii not relieve me of responsibility or liabity for any act or amisslon which oceurred
while f operated-the wells and reléled faciitles, ~ -~~~ "~ =~ mo 0

Previous Oporator Now Oparator

Slgnalure: /;24% ] (2» Q . Slynature: '/Q!f’}’)’t QQW&Q&/
Prints! 7 4 5 Printed ;
. Name: _D_oug!as J. Jacobson Name: Pam Ingkeep
Exesutive Vice Presldent-
Title: Acqulsitions & Divestitures TlHo; Regulatory Adwinistrator

Dale; 111212012 Phopg:  405-935-8000 Gate! 11/5/2012 Plione: 432-682-3753

NMOCD Approval
Electronic Signature: Randy Dade, District 2

Date: November 13, 2012
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