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Change of Operator

NMOCD ARTESIA
Pravious Operator Information New Operator Information
Effective Date: I;,rfcum an the dato ofappmvni by the OCD ]

OGRID: 147179 OGRID: 1323
Name: CHESAPRAKE OPERATING, INC,  Name: CHEVRON U § A INC
Address: P.0. Box 18496 Addrass: Aty Sandy S;C{litiali-lji;iliﬁi B

| P.O. Box 2130
Clty, Slate, Zip: f}klat}zu:n{;ﬂsi; Ok 73154 o dCityj Stats, pr; Houslon, ‘I'X 77254

| hereby certify that the rules of the Cif Conservation Division have been complied with and that the
Informalion ondhis form and the cerlified fist of wells is true to the best of my knowledge and belief,

Additionally, by signing befow, GHEVRON U S A INC carfifies that it has read and understands the following
synopsis of appllcable rules.

PREVIOUS OPERATOR carlifies that all below-grads tanks consiructed and Installed prior to June 16, 2008

associated with the selected wells being transferred are either (1) In compliance.with 19.15.17 N MAC, (2)
have been closed pursuant to 19.95.17.13 NMAC or (3) have besn relrofitted to comply with Paragraphs 1
through 4 of 19.15.17.11(1) NMAC.

CHEVRON U 8 A INC understands that the OCD's approval of this operator change:

1, constiiutes approval of the transfer ofthe permit-for any permitted pit, below-grade tank or closed-
lcop system assosiated with the selscted wells; and

2. constitutes approval of the transfer of any below-grade tanks constructed and Installed prior to June
16, 2008 associaled with the selected wells, regardless of whether the (ransferor has dlsclosed the
existence of those below-grade tanks 1o the transferes or to tho QCD, and regardless of whether'the
below-grade tanks are In complianco with 19.15.17 NMAC,
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As the operaer of record of wells in New Mexico, CHEVRON U S A INC agraes {o the following statements:

1.

!

| am responsible for ensuring that the wells and related faciiities comply wilh epplicable statules and
rules, and am responsible for all regulatary filings with the OGD. am responsible for knoving all
appiicable statutes and rules, not just the rules referenced in this Ii&t. ) understand that the OCD's
Iules are available on the OCD website under “Rules * dnd that the Water Quglity Control
Commission rules are avallable an'the OCD website on'the *Publications” page.

| understand that if | acquire wells from another operator, the OCD must approve the operator chango
before | begin operating those wells. See 19,1 6.9.9.B NMAC. | understand that if  acquire wells or
facilities subject to a compliance ordar addressing Inactive walls or environmental cleanup, before the
OGD will approve the operalor change it may reqlre me 1 enter Into an enforceable agreement {o
return those walls to compllance. See 19.15.9.9.(2) NMAC.

| must file amonthly C-115 report showing production for each non-plugged well completion for which
tho OCD has approved an allowable and authorlzation to ransport, and Injection for each injection
well. See 18.15,7.24 NMAC. | understand that the OCD may cancel my authonty to transport from or
inject into all the vslis | operate if | fail to file C-115 reports, See 19.15.7.24.C NMAC.

| understand that New Mexico requires wells that have been Inactive for cerlalin-time perlods o be
plugged or placed on approved teniporary abandonment, See 19.16,25.8 NMAC, T understand the
requirements for plugging and approved temporary abandonment In 19.15.25 NMAC. | understand
that | can check my compliance with the basle reqlirsments of 19.15.25.8 NMAC by using the
“Inactive Well List’ or OCD's webslte. ,

t must keep cuirent with financlal assurances for wall plugging, | understand that New Mexico
requires each stale or feo.well that has been Inactive for more than two years and has not been
piugged and released to be.covered by a single-well finansial assurance, even if the well Is also
covered by a blankef financial assurance and even if the wallJs on approved temporary abandonment
stalus. See 19.15.8.9.C NMAC. | understand that | can check-my compliance wilh the singie-well
financial assurance requirement by using the "Inactive Well Addltional Financial Assurance Report’
on e OCD's website.

| am responsible for reporling releases as defined by 19,1529 NMAC. | understand the OCD.willl ook
lo ma as-the opsrator of record to take corrective-action for releases at my wells and related faciilties,
including releasss (hat occurred before | became operator of racord.

F have read 19.15.5,9 NMAG, commonly known 4s.Part 5.8.% and understand that to ba In
compliance with Its requlrements | must have the appropriate financlal assurances In place, comply
wilh orders requlring corrective actlon, pay penaltles assessed by the courts or agreed to.by me'in a
sellement agresment, and not have too many wells out of compliance with the inactive wall rule
(19.15.25.8 NMAC). If [ am in violalion of Pait 5.9, | tay not be allowad to dril, acqulré or produce
any additional wells, and will.not e able {o obtaln any new injection permils. Ses 19.15.16.18 NMAC,
19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15,14.10 NMAC: 1 | am In violation of Part 5.9 the OCD
Inay, afler notlce and hearing, revoke my existing Injection permits. Sae 19.15.28.8 NMAGC,

For Injection wells, | understand that | must fepart injection on my monthly-C-116 reportand must
oparate my wells In compliance wilh 19.15.26 NMAC and the terms of my Injection permit. |
understand that | must conduct mechanical integrily tests onmy Injaction wells at leas! once every
five years. Ses 19.15.26.11 NMAC. | understand that when thers Is a conlinuous ons-year period of
non-Injection into all wells In an Injection or storage project or Into a saltwaler disposal well or speclal
purpose Injection well, authorlty for that injection autématically terminates. See 19,15.26.12 NMAGC. |
understand that If I ransfer operation of an Injection well to another operator, the OCD must approve
the transfer of authority to Inject, and the 0CO may requlre me to demonstrale the wel's mechanlical
Integrily prior to approving that ransfer. Sae 19.15.26.15 NMAC.

L am responsible for providing the OCD with my current addiess of record and emergoncy contact
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Informalion, and F'am responsibie for updating that Information when It changes. See 19,15.9.8.C
NMAC, understand that | can update that informallon on the OCD's wabslte under "Electronic

Parmitting.”

I#1 fransfer woll aperations te another operatar, the OCD must approve the change before the'riew
operalor can begin operations. See 19.15.9.9.8 NMAC. | remaln responsible for the welis and reiated
facilities and all relatad regulatory fiings untll the OCD approves {he operator ¢change. | understand
hat the transfer will not relisve me of responstbllity or llabliity. for any act or amisslon which occurrat

l

while | operated Ihe wells and related faciities.

Previous Operator

New Operator

Stg&nalum:l_&?‘é’ 92 Q’ __ Signalurer”\ %/‘ﬁ-ﬁ/@t%fﬁ 7/07{,)
Prinled Piied _ 7y

Namg;  Douglas J. Jacobson

Thig

Dale;

Exectitive Vice President.
Acquisitions & Divestitures

11112/2012  Phope: 405-835-8000

Name: T)(L:N 1Se) ’%\l K‘J/(,‘/QM

Tiller‘:i':@ﬁ“ e w/bj il

Dale: //42:20/2. Phone: Y3759 28 754/ 3
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NMOCD Approval

Electronic Signature: Randy Dade, District 2

Date: November 15, 2012
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