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Fheroby ecrllly that the rides of the Olf Gonsovallon Diviston have heen complled with and that tho
Informallon on this forn and the cetlified list of wells 15 lrie to the bost of iy knowledgo and bellef.

Additionally, by slaning bolow, KMSER-FRANCIS OlL GO corllfies thatt has read and understands the
foliowing synopsis of applicable 1ules.

PREVIOUS OPERATOR corliflos thal all below-grade tanks constucted and installod priol to June 16, 2008
assoclated wilh ha solacted wells bolng transfoared ara ofthor (1) in coiplianco with 19.15.17 NMAC, (2)
have boen closed prsuant to 19.15.17.13 NMAC or (3) havo heen rolrofitted to comply with Paragraphs 1 1

thvotigh 4 of 18.15.17.41(1) NMAC
KAISER FRANCIS Olf. CO undorstands (hal tho OCD's approval of this oporator chango:

1, consfllutes approval of tho fransfor of (ho permit for any permitted pif, holow-grade tank or closed- :

loop syslom assoclatad wilh the solected violis; and
2. conslitilas spproval of the transfer of any bolow-grade tanks conslrucled and instalied pilor lo Juno

16, 2006 assoclatad with the salocled wells, regardloss of whather the transforor has disclosod the J
existonco of thuse belove-grade tanks lo the (ransfares or lo the OCD, and regardioss of whether tho ;
helow-grade tanks aro In complianco with 19,15,17 NMAC, .,
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As tho oporalor of lecord of Wells In Now iMexico, KMSERFRANCIS OIL CO agreos to the foliowing
stalomants:

1. Tamiasponsiblo for onsurlng that the wolls and relatod fagllliios conply with applicablo slatutos and
rules, and amiesponstblo for all regulatory filngs with the OCD, 1 am responsible for knowing all
applicablo stalutes and rules, nof just (ha 1les refercnced In ths s, | undorstand thal the OCD's
fules aro avallablo on tho OCHY wiobsite undor “Rules,” and that the Water Quality Control
Commlisslon rules aro avallable on the OCD wobsite on the “Pubiications” pagoe.

2. Tunderstand tat If { acquiio wells from another oporator, tho OCD must approve the operator chango
helora | begin oparaling those wolls. See 19.15.9.9,8 NMAC. | understand that If 1 acqulre wells or
fucililios subject to a camplianco ordor addrosaing inactive violls or anviromnontal cioanup, bolore the
QGH willl approve the operator chiange I may rogulre me to entor Into an enforceable agresment to
olura those wolls lo complfance. Seo 19.10.9.9.C{2) NMAC.

3. 1 must file amonthly C-115 roport showing produsllon for each non-pluggad well compiotion for which
Ihe OGD has approved an allowablo and authorization to transporl, and Injection for cach Injeclion
woll, Sco 18.16.7.24 NMAC, | undorstand that the OCD may ceancol ty authorly to transport from or
tjectinto all the vaalls Fopeorate IF ] fall to flle C-116 reporls. See 19.15.7,24.C NMAC.

4. I indorsland that Now Moxico requires wells thal havo heon Inactive for corlaln fime porlods fo bo
Pligged or placad on approved temporary abandonment, See 19,15,25.8 NMAC, undessland the
reqiiraments for plugglng and approved torporaty abandohment In 18.15.26 NMAC, 1 understand
hat [ can chock my complianco with the hasle recuiroments of 19,16.26.0 NMAC by using the
"Inactivo Wolt LIst” on OCD's websito,

0. 1 st kesp curront with financial agsurances for well plugging, ) understand that New Mexico
1oqulros oach stalo o1 feo wall that has hean Inactive for moro than {wo years and has not hoon
plugged and voleasod Lo ho coverad by a single-well financlal assurance, oven if the woll Is afso
cavored by a blankel financlal assurance and oven If the weliIs on approved femperary abantonment
status., See 19.16.8.9.C NMAC. N understand (hat | can chock my compliance wilh (he single-vrell
thanclal assurance requlroment by using the "Inactive Well Addittonal Financtal Assuranco Roport”
on (he OCD's wobslto. -

0. lantiespansible for roporting toleases as dollnod by 19.16,28 NMAC, L understand the OCD wil look
to o as (he operalor of rocord to take cotiective action for raleases at my wolls and related facililios,
ineluding roleases hat occurrad hofore | beeame oporalor of record.

/. Thavaread 19.15.5.9 NMAC, commonly known as "Part 5.9, and understand tat fo he I
compliance with its requirements | musl have the appropriale financlal assurances In place, comply
wilh orctors requlring correctivo action, pay penallles assossed by the courls ur agroed fo by mo I w
solliemont agroomant, and not have too meny wolls out of compliance with tho Inaclive well rulo
{19.15.20.8 NMAC). {1 an In viokation of Part £,9, 1 way not he aflowed to (il acqulro of produco
any gddiltonal wells. and vl not hie able to oblaln any now Injectlon permills, See. 19.1b,16.18 NMAC,
19.95.26.8 NMAC, 19,16,9.9 NMAC and 19.15.14.10 NMAC, I t am In violadlon of Pait 6,9 the OCD
may. alter nolico and hearing, revoke my exlsting Injeclion permils, See 19,16 26,8 NMAC,

8. Forinjeclion volls, { undorstand that | muist report Infection on my monthly G-115 report and rast
operate my wolls in compllance with 18,15.26 NMAC and (he terms of iy Injsction perailt. |
uridlerstand that  must conduet mechanlcal Intagrlly tests on my njeclion wells at least onco overy
fiva yoars, See 19.10.26.11 NMAC. L understand hat wien thore ls a continuous one-yoar peilod of
non-njostion Info alf wells i an Injoction or storagoe projoct or Into a seltwater disposal well or speclal
purpeso Injection well, authorlly for that Injestion automatically terminates. See 19,15,26,12 NIMAG. |
understand that i I transfer oporation of an Injeclion woll to snother operator, the OCD must approvo
the transfor of authorily fo Injeet, and tho OCD may roequlro me to domonsleate tho well's machanical
Integilty prfor to appoving that ransfer, See 19.16.26.16 NMAC.
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9, | anvresponsible for providng lhe OCD with 1y cuiecent addross of iecord and emorgoncy conlact
Informalion, and | am raspensiile for updaling Wat Infortmation when i changos, Svo 19.16.0.8.C
NMAC. 1 undastand that | ean update that information on the OCD's webslle undor “Flaclronle
Parmitling.’

10, It (ransfor woll apuralluns o another operator, tho QCE must upprove (o ciango hofora tho novs
operaldr can hogin oporations, Soa 19,16.9.8.0 NMAC. Fremali rogponsiblo for the wells andholatad
facliios and alf retated reguiatory fillags unfl the OCD approvos tho oporalor chango. { undersland
hal he transfer vill not rollave me of rasponsIbility or Rabiitty for any act o amlssion vinleh e
whilo | oporated ho volls and ralatod facllllas,
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ltom Operator CHESAPEAKE OPLRATING, INC. OGRID 147179
To Operator KAISIER-FRANCIS OIL GO OGRID 123061

Wells Selectod for Transfor, Pormlt 156730
Paimit Status: DRAFT

QO Bilstriet Hobbs
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NMOCD Approval
Electronic Signature: ELIDIO GONZALES, District 1

Date: November 20, 2012
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