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Change of Operator ~ FECEVEP

Previous Operator Information New Operator Information _

Effective Date: w Eg:ﬂ
OGRID. 220351 OGRID. 161965
Name. P & W RESOURCES LLC Name MESQUITE SWD, INC )
Address PO i;OX 1479 - Address: PO BOX 1479 o
City, State, Zip. CARLSBAD, NM 88220 City, State, Zip. CARLSBAD NM 88221 L

| hereby certify that the rules of the Qil Conservation Division have been complied with and that th2
infarmaton on this form and the certified hst of wells 1s rue to the best of my knowledge and belic

Additionatly, by signing below, MESQUITE SWD, INC certifies that it has read and understands 1t e fol'owing
synopsis of applicable rules

PREVIOUS OPERATOR cerfifies that ali below-grade tarks constructed and installed pror to Jure 16 2008
associated with the selected wells being transferred are eithier (1) 1n comphance with 19,15 17 NMAC, (2}
have been closed pursuant 10 19.15.17 13 NMAC or (3) have been retrofitied to comply with Parz granas |
through 4 of 19.15.17 11(1) NMAC

MESQUITE SWD. INC understands that the OCD's approval of this operator change:

1 constitutes approval of the transfer of the permit for any permitied pi, below-grade tank o1 cios :d-
ioop system associated with the selected wells, and

2 constitutes approval of the transfer of any helow-grade tanks constructed and installed prorto June
16 2008 associated with the selected wells, regardiess of whether the transferor has disc oset, the
existence of those below-grade tanks to the transferee or to the OCD, and regardiess of vhetherine
below-grade tanks are in comphance with 18,15 17 NMAG

https.//wwwapps emnrd state.nm us/QCD/OCDPermitting/Report/C104A/C104AReport.i 5. 11/7/2)12



NOV-07-2017 WED 12:54 FA i

C“l'q'S 1 agh & Vi o

As the operator of record of wells in New Mexico, MESQUITE SWD, INC agrees 1o the following s-aterents.

1 |am responsidle for ensurng that the wells and related facilites comply with applicable sta utes and
rules, and am responsible for ali regulatory filings with the OCD. | am responsible for know ng &l
applicable statutes and rules, not just the rules referenced In this list | understand that the JCL's
rules are available on the QCD website under ‘Rules.” and that the Water Quality Control
Commission rules are available on the OCD website on the "Publications” page

5 }understand that if | acquire weils from another operator, the QGD must approve the opere for change
before | begin operating those wells See 19.15 9 9.8 NMAC. | understand that if | acquire wells. o
facilities subject to a compliance order addressing inactive wells or environmental cleanup before the
OCD will approve the operator change it may requiré me to enter into an enforceable agre snent to
«eturn those wells to compliance. See 18.159 9 C(2) NMAC.

3 | must file @ monthly C-115 report showing nroduction for each non-plugged well completic n for which
the OCD has approved an allowable and authorzation to transport, and injection for each njec o
well See 19 15.7.24 NMAC. 1 understand that the OCD may cance! my authority to fransg ort fr amn or
inject into all the wells | operate it | £al 1o fils C-115 reports See 19.15.7.24.C NMAC,

4 | understand that New Mexico requires wells that have heen inactive for certain time penois to be
plugged or placed on approved temporary sbandonment. See 19 15 25.8 NMAC. | understand the
requirements for plugging and approved temporary sbandonment n 19 15.26 NMAC. | un fersiand
that | can check my compliance with the basic requirements of 19 16.25 8 NMAC by using the
“Inactive Well List” an OCD's website.

5 | must keep current with Tinancial assurances for well plugging. | understand that New Me Gce
requires each state or fee well that has been inactive for more than two years and has no bee?
plugged and released to be covered by a single-wel financial assurance, even if the well s alsd
covered by a blanket financial assurance and even if the well is on approved temporary &jandonment
status. See 19.15.8.8 C NMAC. | understand that | can check my compliance with the sin jle-well
feancial assurance requirement by using the “Inactive Well Additional Financial Assurand e Report
on the OCD'’s website.

5. | am responsible for reporting releases as defined by 19 15.29 NMAC | understand the C CD will look
io me as the operator of record to take corrective action for releases at my wells and rela ed facilities,
including releases that occurred before | became operator of record.

7 | have read 19.15 5.9 NMAC, commonly known as “Oart 5.9." and understand that to be
comphiance with its requirements | must have the appropriate financial assurances In plac e, comply
with orders requiring corrective action, pay penalties assessed by the courts or agreed tc bymeina
setttement agreement, and nol have 100 many wells out of compliance with the mactive v ell rile
(19 15 25.8 NMAC) ifiamin violation of Part 5.9, | may not be allowed 0 drill, acquire ¢ pro juce
any additional wells, and will not be able {0 obtain any new injection permits. See 13.19° & 19 NMAC
19,15.26 8 NMAC, 19 15.9.9 NMAC and 19 15 14 10 NMAC. If | am 1 violation of Part 5 ¢ the OCD
may_after notice and heanng, revoke my existing injection permits see 19.15 26 8 NMAC.

& For mechon wells, | understand that | must report injection on my monthly C-115 report and riust
operate my wells In compliance with 19.15.26 NMAC and the terms of my injection perm t
understand that | must conduct mechanical integnty tests on my injection wells at least cnce very
five years. See 19.1526.11 NMAC | understand that when there i a continuous one-yeal pe riod of
non-injection into all wells in an injection o storage project or into a saltwater disposat w2l or specia
purpose injection well, authority for that injection automatically terminates see 1915 26 12 NMAC. |
understand that if | transfer operation of an injection well t0 another operator, the OCD riwst pprove
the transfer of authority to inject, and the OCD may réquire me to demonstrate the well's mechanica!
integrity prior 1o approving thal transfer. See 19.15.26.15 NMAC

9 | am responsible for providing the QCD with my curren address of record and emergenty contact
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information, and | am responsible for updating that information when it chapges Sec;': 1915¢3C
NMAC. | understand that | can update that information on the OCD's website unaer ‘Electronic

Permiting ’

10 [l rransfgr well operations fo another operator, the OCD must approve the change before th2 new
operator can begin operations. See 19.15.9.9.8 NMAG. | remain responsible for the wells ar d ret sted
faciities and all related regulatory filings until the OCD approves the operator change | l_mdt rsfand
that the transfer will not relieve me of responsibiity or liability for any act or omission which < cour ed
while | operated the wells and related faciiiies

Previous Operatoy, New Operator

Signature %//V%W Signature; i 2 Mdﬁ v
T L Lonsons v (Cigy b Lo
Title /7//,7/ Title /éM/

Date, /// ?/‘ Z( Phoneéz@/“_ 7%23 “/gﬁate / / _/Zéé Phone. E ;*z_%*?é 7 g é{ |

NMOCD Approval
Electronic Signature: ELIDIO GONZALES, District 1

Date: November 20, 2012
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