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Lo JPERATING |LLC

State of New Mexdico Form C-143
August 1, 2011
. Energy, Minerals and Naiurad g
H Lt Aredin, NM 88310
gmm '5;3 a1 28Y Fowi{ 575) PA8-3720 Resources Permit 460035
L A3
o8 ‘f“’?c.“," ot Qil Conservation Divisio
W4 2505 1220 !4, St Francis Dr,

b, stmn Fa

Santa Fe, NM 87505

(;hange of Gporstor

Fiaenus Operster infarmation New Operator [nformz? sn
ifiective Dale; [ERestive e e date of approval by the OCD |
DGRy Eieta JGRID: 436750

, TRILOGY OPERATING INC e KOG O ERATING LLC
ardimey 2.0 3ox 7406 1\(|dress: 1303 W Treze
Chy, Stavg, Zi. \rhdlal‘” TH 79708 ISity, State, Zip: Midias, TX 14768

§ bareby cerfily fnat th2 nuies of the Off Conservzion Division heve e corplied with and that the
ffaation on s forn and tha cartified Nist of wells s tnze fo the best of my knowledge and befief.

Additenaly, by sgning selew, XO6 OPZRATING LLC cedifies thxt it has yead and understands the
fobouing sypopsis of appiicable rules,

SN m 3 been kls w pursuant o 19,15, '? 13 NMAC or (’4) Fiave bﬂen re+mftted to oomply with
gr:g s 11 o gk 4 of 18.15,17.11(1) NMAC.

KOG OFTRATING LLC understands that the CC 0 s approval of this oparator change:

1 comsthre: angeoval of the transfer of the ermit for any penmitie pit. selow-grade tank or closed-
ionn systor assuciated with {he selected vells; and

7 sonstinees approval of tha transter of any elow-grade tenks corstructed and installed prior to June

1€, 203 asseciatad with the selecied wells, regardiess of whainer the transferor has disclosed the

sustenia vl hwse below-grade tanks 1o (e fransferee or to the OCD, and regardless of whether

the hefow-grads tanks are In compliange vaith 19.15.17 NMAL,

Az tre onerater of record of wells in New Mexicr, {OG CPERATING LG agrees to the following
statemenis

4. 1am resgonsiie for ensudng that the wet's and related facififies comply with applicable statules
ar ¢ rales, ard 2 ragponsible for all reguiatory filings with the TCD, | am responsible for knowing
al applicatle siatutes and rules, not just the rules rafershced in this st | understand that the
020 rales 3rm Ay atiable on the OCD we'xite under “Rules,” wad that the Water Quality Control

HOB.-?S ocp
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z:c. missien ks are available on the QCD wabsite on the "Fublicatiens” page.

: ':Ci"f-)ial"d that! if | scquire wells from anobner operator, the CUD imust approve the operator
change before | begin ooerating those wells, See 19.159.98 NMAL, | understand that if | acquine
wslls or iacifties subiect to a compliance rder addressing inastive wells of enviranmental cleanup,
gefure the OCD will approve the operator shange it may requira me 1o enter infe an enforceable
sgraement to wtum those welis to complii 1we. See 18.15.9.9.007) NMAC,

3. tmust e a monthly C-175 report showity preduction for each ron-shigged well completion for
which 11 500 ras aporoved an allowabls end authorizaticn {o irenspert, and injection for each
injactlon well, Gee 15.15.7.24 NMAC. | unrisrstand that the OCD may cancel my authority to
ransport fom ar inlsct into all the wel's § cparate if | fail fo Te £-115 reporis. See 19.15.7.24C
NHAG,

4. | understand that New Mexico requires wells that have been inactive for certain time perieds fo be

phigged ur glacad on approved temporary abandonment. Sze 10.15.25.8 NMAC., | understand the

s wfreTams for cligieg end approved temporary abandonmen? in 15,1525 NMAC. | understand

it car caeck my cempiance with the tasic requirements of 19.15.25.8 NMAG by using the

Iractive Well List” on DLD's website.

frousl keep current with financial assurances for well plugging, | uncerstand that New Mexico

rarpsires sach slaie or fee well that has bears inactive for more than two years and has not been

shigges and released to be cavered by a sirgle-well financial assursnce, even if the wsll is also
coqerad by a blanxet inancial assurance i nd even if the woll iz o0 2opioved temporary

abandonment status. See 19.15.8.9.C NMAC. | understand thai | can sheck my compliance with
the singia-well financial 2ssurance recuiie rient by using the “naciive Well Additional Financial

Assuraroa Reporl on the DCIVs website,

£ lem resronsihie for raporting releases as dofined by 18.16.28 NMAC | understand the OCD will
lack fo 1ng az ihe operater of recond fo tai 2 comective agtion for -aleases at my wells and related
farilifios, inchiting relaazes that occumed fefore | bacame operaiar of racord.

7. U Fave rzad 18.15.5.9 NMAC, commenly kncwn as "Part 5.9, and understand that to be in
cempdation with s reauirements [ must hewve the appropriete finencial assurances in place, comply
wity grefers requinng corrective action, pay penalties assessed by the courts or agreedtoby me in

a seftlement agrzement, and not have o many welis out af cmm.rance with the Inactwe well rle

( 3 15.25.8 NMAL). i Lam In violation &2 ;

ary adcfional mmmmmm_.mmmmmamammjﬁmm

MAC, 18.17.20.8 NMAC, 19.15.9.9 NMAL and 19.15.14.10 NMAC. i | am i viokation of Part 5.8

tha OCI) may. after notice and bearing, r:voke my exisfing injecfion peomits, See 19.15.268

HMAC,

. Forinjection walls, | understand that | must report injection on my mentily C-115 repert and must
acargte my walls in compllange with 10.14.26 NMAC and the terms of my injection permit. |
urdarstand that | must conduct mechanics | integrity tests on my injecion wells at least ance avery
five yaars, See 18 15.28.1% NMAC. | undzrstand that when thers is a continuous cne-year period
af non-ijaction info all wells In an Injection or storage project or info a saltwater disposal well or

spatial airposa injsction wedl, authority fe1 that injection automatically tarminates, See 19,15.26.12

NEAAC. ¢ understand thet If | transfer operpion of an injsction well o anather aperatar, the OCD

i ist approve tha ransfer of authority to inject, and the OCO may require me fo demanstrate the

wiel's irechanoal integrity pricr 10 aprrov ng that transfer, See 1945 268,15 NMAG.

9 lem responsible for providing the OCD with my curment address of record and emergency contact
inlarmatian, and | am responsible for updsting that information when # changes. See 19.15.98.C
AMAC, | understand that | car update tha! iformation on the QCLY's website under “Electronic
Pomiting.”

W Hf tranafer well operations to another operator, the OCO must approve the change bafore the new

operetor can bagln operations. See 18.15.3.3.B NMAC, | remain resconsible for the wells and
re‘ated ‘acllites and all releted regulatery Hlings untit the 020 spprves the operatur change. |

(%]

T8

wn

hatpetwsrwrpos,emt o sas.nm s OCIVOCDPermining Repory C104A/CI MAA Repers. sopa TEermiti D» 76, 166,189.4,237.1 7.230,157[1/272083 113227 1M



ATSRLSPRLY 170wy 3268356348 <L JPERATING LLC Pee

143

urderstand that the fransfer will not reliev: me of responsibility or Babiity for any act of omisgien
wrich oucumred while | eparated the wells and related facilities

.-“"f".!.
Pravous Jpersiar New Operator™ 3
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Hame  Miehael 6, Mooney ._, Name: aany Soulier

Titie: v ]'.i‘.‘fﬁ_ﬂ f‘res—t ident

e President

Det' Q12013 Phom='(432) 686-20;7, Dater  1/I717  Phoner 43206833171

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: May 02, 2013
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ChangeOp Comments

OGRID: [21602] TRILOGY OPERATING INC

Permit Number: 160035

Permit Type: ChangeOp

Created By |Comment Comment Date
ACRAWFORDX Please call me if you do not find the attachment. Had some frouble loading it then system weould not let me submit after | cerified. 14212013
DEGALLEGOS Permit rejected due to failure in Financial Assurance 2112013
DEGALLEGOS Permit rejected due to failure in Financial Assurance. Additional Bonding is required. 417/2013




