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Change of Operator

New Operator information

Efecive  Effective on the date of approvai by the OCC |
Jate ]
efel e 25876

Hame BC & 3 YPERATING ING

AerasE P O Box 302

Sy State HOBBS. NM 88241

i hereby certfy that the ruies of the &4 Conservation Division have beer compled with and that the information on this form
and the certified list of wells 15 true tc the best of my knowledge and belief

Addwionally. by signing below BC & D CPERATING INC. cerifies that it has read and understands the foliowing synopsis of

applicable rules

PREVIOUS OPERATOR certifies that ali below-giade tanks constructed and instalied prior to June 16. 2008 associated with
the selected wells Deing transferred are erther (1) in compliance with 1915 17 NMAC. (2} have been clased pursuant to
19,1517 13 NMAC ar 3] have been retrofitted to comply with Paragraphs 1 through 4 of 19 15 17 11(1) NMAL

BC & D OPERATING INC understands that the OCD's approval of this operator change

1. constitutes approval f the transfer of the permit for any permitted pit below-grade tank or closed-loop sysiem

associated with the selected wells and

2. constitutes approval of the transfer of any below-grade lanks constructed and nstaded grior 10 June 16, 2008
associated with: the selected wells. regardiess of wilether e tansferor has disUiuseu e existence of hose Delow-
grade tanks to the transferee or to the OCD. and regardiess of whether the below-grade tanks are in compiiance with

19 1517 NMAC

Atps wawawapps.emnrdostate ameus OCD OCDPermiting Report C104A ClodAReportaspyPermitl)

HOBBES OCD

SEP 18 2013

RECEIVED

9112013



{143 Page 2 of 3
As the operator of record of wells in New Mexice, BC & D OFERATING INC agrees to the following statements:

1 tam responsibie for ensuring that the wells and reiated faciities comply with applicable statutes and rules. and am
rasponsible for ali regulatory filtngs with the OCD 1 am responsitle for knowing all applicable statutes and rules, not
just the rules referenced n this Iist | unoerstand that the OCD's rules are availabie on the OCD website under "Ruies.
and thal the Water Quality Controt Commission rules are available on the OCD website on the "Publications” page.

2 undersiand that if | aoguire wells frgm ancther operator, the OCD must approve the operater change before | begin
operating those wells See 19 15 9.9 B NMAC | understand that if | acqure wells or facilities subject to a comphance
ortter addressing inactive wel's or environmenta! cleanup. before the OCD wili approve the operator change it may
requirte me (o enler nto an en‘orceable agreement to return those wells ‘o compliance. See 19159 9.C(2) NMAC.
I must file a monthly C-115 report showing production for each nen-plugged well completion for which the OCD has
approved an allowable and authorization to transport, and injection for each injection well. See 10.16.7.24 NMAC |
understand that the OCO may cancel my authority to transport from or inject into ali the welis | operate if | faif ta file C-
115 reports. See 19.15.7.24 C NMAC
4. | understand that New Mex:co requires welis that have been inactive for certain time perniods to be plugged or placed
onh approved temporary abandonment. See 19.15.25 8 NMAC | understand the requirernents for plugging and
approved temporary abandonment in 19 1525 NMAC | understand that | can check my compliance with the basic
requirements of 19 15 25.8 NLIAC by using the “Inactive Wek List” on QCD's website
5. i must keep current with financiai assurances for well plugging. i uncerstand that New Mexico requires each state or
fee well that has been inactve for more han two years and nas rot been plugged and released to be covered by a
single-well financial assurance even fthe well 1s also covered by a blanket financiai assurance and even if the well 1s
on approved temparary abandonment status. See 19 15.8 5.C NMAC. | understand that | can check my compliance
with the single-well financial assurance requirement by using the “Inacuve ‘Well Addional Financial Assurance Report
or the OCZ0D's website
6 | amesponsible for reporung reicases as defined by 1% 15 25 NMAC | understand the OCD will look to me as the
onerator of record o take corrective action for releases at my welks and reiated facilities, including reteases that
cccurred before | became operator of record
i have read 18.15 5.9 NMAC, zommanly known as Fart 59  and understand that ic be in compliance with its
requirements | must have the appropriate financial assurances i place comply wth orders requiring corrective action.
pay peralties assessed by the courts or agreed to by me in a settiement agreement. and not have too many wells out
of comphance with the inactive well rule 119 15 25 § NMAC) i Lam .n vioialion of Pant 5.8 | may ngt be allowed to
drill, acquire or produce any additionat wells, and will not be able to obtair any new injecticn permits. See 19.15.16.19
NMAC, 1915 26 8 NMAC 19 15 9.9 NMAC and 19 15.14 10 NMAC. If | am in wiglabion of Par 5.9 the OCD may after
notice ang hearing, revoke My existing njection permuts See 18 15.26.8 NMAC
8. Forinjection wells. | understand that i must report injection on my monthly C-*15 report and must operate my wells in
compharce with 19 15 26 NMAC and tke terms of my injection permit | understand that | must conduct mechanical
ntegrity tests on my inject:on wells 8t ieast once every five years. See 12 15 28 11 NMAC. | understand that when
there is a continuous cne-year period of ron-injection into alt wells 1n an injection or storage project or into a saltwater
disposal well or special purpose Injechicn weill authonty for that injection automatically terminates. See 18.15.26 12
NMAC | understand that if | transier operaton of an :njection wel 1o another cperater, the OCD must approve the
transfer of authonty to iyject. and the OCD may require me to demcenstrate the well's mechanical integnty pricr fo
approving that transfer See 19 15 26 15 NMAC
9 1am responstble for providing the OCD with my current address of record anc emergency contact information. ard |
am responsibte for updaling trat information when it changes See 19 15 €.8 C NMAC. | understand that | can update
thatinformation on the OCO's website under "Electronic Permitting
10 1| transfer well operations 1o ancther operator. the OCT must approve the change before the new operalor can begin
coerations See 1815 9.8 6 NMAC | rernain responsible for the wells and related faclites and alf related regulatory
fiings unti the OCD approves the operator change | understand that the t-ansfer witi not relieve me of responsibility or
kability for any act or cmission which cecurred while | operated the wells and related facilities.

(5]
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me New Operator w

Signatre; MZ;QL__ sgnaure: QAL U g

Ptes Dan/e /! J, _A__y;a ek Prted DO nniE /41' Ll
Title: mqal" ’ mm&l Title: Pﬁ&SI (‘(f/,l 1L
Date: Phone: éeg - 732 “042. Date: q/’"dc'/i Phone: 525-1-5?0 - 7C&L
Permit 173118
NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: September 18, 2013
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State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
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Comments

Permit 173118

CHANGEOQOP COMMENTS

Operator: OGRID:

UNIFIED OPERATING LLC 281652

4325 0ld Columbia Pike Permit Number:

Annandale, VA 22003 173118

Permit Type:
ChangeQp
Comments

Created By Comment Comment Date

DEGALLEGOS Mo additional bonding required. API; 30-025-25046 does have a single well bond in place for $23,845.
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