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Change of Operator -

Previous Operator information New Operator Information
Effactive Dale: [F-eative an the datc of approval by th OCD |
OGRID: 14070 OGRID: 299027
MARKY ANL GARNER “RAT
Name: PRODUCTION LTD CO Name: MCI OPFRATING OF NM, |.LC
Address: .0, Bux 1089 Address: P.0. Box 471
City, State, Zlp: Hobbs, NM gg241 Clty, State, Zip: Deaver City . TX 79323

| hereby certify that the rules of the Oit Conservation Division have been complied with and that the
information on this form and the cerlified list of wells Is trug fo the best of my knowledge and halief.

Additionally, by signing below, MCI OPERATING QF NM, LLC certifies thal it has read and understands the
foliowing synopsis of applicable rules.

PREVIQUS OPERATOR certifies that all below-grade tanks constructed and installed prior to June 16, 2008
associaled with ths selected wells being transferred are either (1} in compliance with 19.15,17 NMAC, (2)
have been closed pursuant to 19.15.17.13 NMAC or (3) have been retrofitted to comply with Paragraphs 1
through 4 of 18.15.17.11{1) NMAC.

MCE OPERATING OF NM, LLC understands that the OCD's approval of this operater change:

1.
2

constitutes appraval of the fransfer of the permit for any permitled pit, below-grade tank or closed-
loap system associated with the selected wells; and

constitutes approval of the transfer of any bielow-grade tanks constructed and installed prior to dune
18, 2008 associatad with the selecied walls, regardiess of wheiher the transferor hes disclosed the
existence of thuse below-grade tanks to the transferee or to the OCD, and regardless of whather the
below-grade tanks are In compliance with 19.15.17 NMAC.
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As the operator of record of wells in New Mexico, MCI OPERATING OF NM, LLC agress 1o tha fallowing
statements:

1. lam responsible for ensuring that the welis and related facilities comply with applicable statutes and
rules, and am responsible for all regulatory filings with the OCD. | am responslble for knowing all
applicable statutes and rules, not just the rules referenced in this list, | understand that the OCD's
rules are avallable on the OCD webstte under “Rules,” and that the Watsr Quality Control
Commission rules are available on the OCD wabsite on the "Publications” page.

2. lunderstand that If | agquire wells from another operator, the OCD must approve the operator change
before | begin operating those wells, See 19.15.9.9.8 NMAC. | understand that if | acquire weils or
facilities subject to a germpliance order addressing inactive welis or environmental cleanup, before the
OCD will approve the operator change it may require me to enter into an enforceable agreement to
refurn those wells to compliance. See 19,15.9.9.C(2) NMAC.

3. Imustfile a monthly C-115 report showing production for each nen-plugged well completion far which
the OCD has approved an allowable and authorization to transport, and infection for each Injection
well. See 16.15.7.24 NMAC. | understand that the OCD may canesl my authority to transport from or
inject into all the wells | operate tf | fail to file C+115 reports. See 19.15.7.24.C NMAC. .

4, |understand that New Mexico requiree wells that have been inactive for certain time periods to ba
plugged ar placed on approved temporary abandonment. See 19.15.25.8 NMAC. | understand the
requirements for plugging and approved temporary abandonment in 18.15.25 NMAC. | understand
that | can check iny compliance with the basic requirements of 19.16.25.8 NMAC by using the
“Inactive Waell List’ on OCD's websile.

5. | must keep cument with financlal assurancas for well plugging. | understand that New Mexico
requires each steto or fee well that has been inactive for more than two yaars and has not been
plugged and relessed to b coverad by a single-well financiat assurance, even if the well is also
covered by a blanket financlal assurance ard even if the well is on approved temporary abandonment
status. See 12,15.8.9.C NMAC. | understand that | can check my compliance with the single-well
financial assurance requirement by using the "Inaclive Wel} Additional Financlal Assurance Report”
on the OCD's website.

6. |am responsible for reparing releases as defined by 19,15.29 NMAC. | understand the OCD will iook
to me as the operator of recerd to take corrective action for raleases at my wells and related facilitles,
including raleases that cccurred bafore | bacame operalor of record.

7. 1have read 19.15.5.9 NMAC, commenly known as “Part 5.9," and understand that to be in
comphance with lls requirements | must have the appropriate financlal essurances in place, comply
with orders requiring comective action, pay penalties assessed by the courls or agreed to by me ln a
sefllement agreement, and not have foo many wells out of compliance with the inactive well rule
(19.15.25.8 NMAC), f | am jin viojation ¢f Part 5.9, | may not be allowed to drill, acquire or produce
any additional wellg, and will nat be able to obtain any new injectlon permits. See 19.15.16.19 NMAC,

15.28.8 NMA 15.9.9 NMAC and 19.15.14.10 NMAC._ I | am in vilaticn of Part 5.9 the QC
may. after notice and hearing, revoke my axisting inlection permits. See 19.15.26.8 NMAC.

8. Forinjection wells, | understand that | must repod injection on my monthly C-115 report and must
operate my wells in compliance with 19.15.26 NMAC and the tarms of my injection permit. |
understand that | must conduct mechanical integrity tests on my Injection wells at least once every
five years, See 19.15.28.11 NMAC. | understand that when there is a continuous ane-year period of
non-injection into @l wedls In an injection or storage praject or Into a saltwaler disposal well cr speclal
purpose injection well, authority for that injection automatically terminates, See 19.15.26.12 NMAC. |
understand that If | transfer operation of an injection well to another operator, the OCD must approve
?he transfer of authorlty to Inject, and the OCD may requlre me to demonstrate the wel's mechanical
integrity prior o appraving that transfer. Sea 19.15,26.15 NMAG,
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9. | am responsible for providing the OCD with my current address of record and emergency contact
information, and | am responsible for updating that information whan it changes. S89 19, 155.8.C
NMAC. | understand that 1 can update that information on the QCD's website under “Electronic
Permitting.”

10. If | ransfer well operations to anather operator, the OCD must approve the change before the new
oparator can begin operations. See 18.15.8.9.8 NMAC. | remain responsible for the wells and related
facilities and ali related regulatory filings untl the OCD approves the eperator change, | undarstand
that the transfer will not refieve me of responsibility or liability far any sct or omission which oceurred
while | operated the wells and refated facilities.

Previcus Operator Now QOperator

Signatura:i«w*\(m W agrg—— Signature: J

Printad Muii=S LoghnoR Moy Printed

Name: (Rerwlon WEL Bog o/ Name: A1t Zpronling of Mm Lic
Title: Mg va b Titie: Jg‘eg T)2a &ﬁ,g.u{ dé&o

Date: P -34~3 Phone: $75-993 =322  Date: 7/24/ 2 13 Phone: (g'gQ w92 FL <7

NMOCD Approval
Electronic Signature: ELIDIO GONZALES, District 1

Date: September 26, 2013
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1;_-:5'-:::. French Dr., Hobbs, NM 88240 State of New Mexu:O it

Phone:(575) 292-6161 Fax:(575) 253-0720

District Energy, Minerals and Natural Resources Permit 170235
811 5. First 5t., Artesia, NM 88210 " u P
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1000 Rio Brazos Rd.. Aztec, NM 87410 1220 S. St Francis Dr.

Phone:{505) 33486178 Fax:(505) 3248170

District IV Santa Fe, NM 87505
1220 5. 5t Francis Dr., Santa Fe, NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CHANGEOP COMMENTS

Operator: OGRID:
MARKS AND GARNER FRODUCTION LTD CO 14070
P.0O. Box 1089 Permit Number:
Hobbs, NM 88241 170235

Permit Type:
ChangeQp
Comments
Created By Comment Comment Date

There are no Comments for this Permit




