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Phone 3938161 3-6720 -
Dismety e Energy, Minerals and Natural P 20050
811 First St, Anesid, NM 88210
Phone (S75) 748-1283 Fax (575) 748-8720 Resources
T Oil Conservation Division
220 s( ssuxst;mu“orrd Santa o NM 1505 1220 S. St Francis Dr.

hone ax (505) 476-3462

Santa Fe, NM 87505
Change of Operator
Pravious Operator information New Operator Information
Ettactve Dais | Effactive on the date of approval by the OCD ]

QGRID 12807 OGRID 6515

Name . KOCH EXPLORATION COMPANY, LLC Name DUGAN PRODUCTION CORF

Address 1220 S Main Addrass PO BOX 420

PO Bax 488

City, State, Zip  Azipc, NM B7410

Cdy,Stale Zip  FARMINGTON . NM 87489

| hereby certify that the rules of the Oil Conservation Dwision have been complied with and that the information on this form and the certified tist
of wells is true 1o the best of my knowledge and belfaf

Additionally, by signing below, DUGAN PRODUCTION CORP cartifias that It has read and understands the following synapsis of applicable
nies.

PREVIOUS OPERATOR cettifies that all below-grade tanks constructed and installed pnor to June 16, 2008 associated with the selecied wells
being translemed are either (1) in compliance with 19.16.17 NMAG, (2) have been closed pursuant lo 19,15,17,13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 18 15.17.11()) NMAC

DUGAN PRODUCTION CORP understands thal the OCD's approval of this operator change

1. constilutes approval of the transfer of the permit for any permilted pit, below-grade lank or closed-loop syslem associated with the

selected wells; and

2. conslitutes approval of the transfer of any below-grade tanks construcied and instafied pnor to June 16, 2008 associated with the
selected wells, regardiess of whether the transleror has disclosed the axistence of those below-grade tanks ta the transferee or to the
OCD, and regardiess of whether the below-grade tanks sre in compliance with 19.15.17 NMAC.
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As tha operator of racord of wells in New Mexico, DUGAN PRODUCTION GORP agrees to the following statements:

1. 1am responsible for ensuring that the wells and related facilities comply with applicable statutes and rules, and am responsible for all
regulatory filings with the OCD. | am responsible for knowing all applicable statutes and rules, not just the rules seferenced in this tist. §
undarstand that the OCD's niles are available on the OCD websile under *Rules,” and that the Water Quality Control Commission rules
are available on the OCD websile on the *Publications” page.

2. lunderstand that if ) acquire wells from another operatar. the OCD must approve the operator change before | begin operating those
wells. See 19.15.9.9.B NMAC. | understand Ihat if t acquire wells or facilities subjed o a campliance order addressing inactive wells ar
environmental cleanup, before the OCD will apprave the aperalor change it may require me Lo enter into an enforceable agreemant to
raiurn those wells to complianca. See 18.15.0.9,.C(2) NMAC.

3, { must fite a monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
aliowable and authorization to transport, and injection for each infection well. Sea 19.15.7.24 NMAC. | understand that the OCD may
cancel my authonty to transport from or inject into all the wells  operale o | fail to file C-115 reports. See 19.15.7.24.C NMAC.

4. tunderstand that New Mexico requires wells that have bean inactive for certain time perinds to be plugged or placed on approved
temporary abandonment. See 19.15.25.8 NMAC., t understand the requirements for plugging and approved temparary abandonment in
19.15.25 NMAC. | understand that | can check my compliance with the basic requiremenis of 19.15,25.8 NMAC by using the *Inactive
Well List" on OCD's websile.

5. 1 mus! keep current with financial assurances lor well plugging. | undarstand that New Mexico requices each stale or fee weli that has
been inactve for more than two years and has not been plugged and released to be covered by a single-well financial assuranca, even if
the well Is alsa covered by a blankel financia! assurance and even If the well is on approved temporary abandonment status. See
19.15,8.9.C NMAC. ! understand thai | can check my campliance with the single-well financial assurance requiremant by using the
“Inactive Well Additional Financial Assuranca Report” on the OCD's website

8. | am responsible for reporting releases as defined by 18.15.28 NMAC. 1 understand the OCD will look to me as the operator of record to
take corrective action for releases at my wells and related {aciliies, incluting releases thal occuned before | became operator of record

7 1have read 19.15.5.9 NMAC, commonly known as “Part 5.9." and undersiand thai to be in compliance with its requirements | must have
the appropriate financial assurances in place, comply with arders raquinng comeclive action, pay penallies assessed by the courls or

agreed to by me in a settiement agreement, and nol have too many wells out of complrance wilh the inactive well rule (19.15.258

NMAC)J‘N I art 5.9 be & L, BCQUATS Muce any addi : i phie

any ne

e OCD may, affer nolice and hearing, revoke my axisting injection permits. See B NMAC
8. For injection wells, | understand that | must report injection on my monihly C-115 report and mus1 operate my wells in compliance with
18.15.268 NMAC and the terms of my injection parmil. | understand that | must conduct mechanical integrity tests on my injection wells al
least onca every five years. See 19.15.26 11 NMAC. { understand that when thera Is a continuous one-year period of non-injection into alf
wells in an Injection or storage project or into a saliwaler dispasal well or special purpase injection well, aulhority for that injection
automatically lerminates. Ses 18.15.26.12 NMAC | understand that if | transfer operalion of an Injection weli 1o another operator, the
OCD must approve the transfer of authorily lo injeci, and the OCD may require me to demonsirate the well's mechanical integrity prior 1o
approving that transfer, See 19.15 26,15 NMAC
9. ) am responsible for providing the OCD with my curren! address of record and emergency contact information, and | am responsible for
updating that information when it changes. See 18 15.9.8.C NMAC. | understand that t can update thal Informaiion on the OCD's websile
under “Elecironic Permitting *
10. ¥ 1 transfer well operations to anather operalor, the OCD musi approve the change helore the new operator can begin operations. See
18.15.8.8.8 NMAC. | remaln responsible for the wells and relaled facilties and all related regulatory filings until the OCD approves the
operalor change. | understand that the ransfer wilt not relieve me of responsibility or liability for any act or omission which occurred while
| aperated the wells and related facilities.
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Previous Operator New Operator .
Signature M’—/ 0 ,ﬁ:@/w /é\ N

7 -

Prnled Name ;S};;& ggﬁlggé Phnted Name Kurt Fagrelius

Taie \)P O?Qrﬂ."‘:}b’\ > Thie _Vice-President

Date BLIS mem 30373252561 ome 6/16/15 e 505-325-1821
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OCD Permitting Page 1 of |
mﬂﬁ E] 1 - Waells Selectad for Transter
1ezsu( French Dr. Hobbs, KM 8240 State of New Mexico

Phane (§75)393-6161 Fax (575) 393-0720 E .

nergy, Minerals and Natural Pam 206050

B11 S Firsl 51, Artesia, NM 88210 gy, Wt Pemmtt Status DRAFT
Phonis {575) 748-1263 Fax (575) 748.9720 Resources

Prone (5087334 0178 Far 1508) 354 8170 Oil Conservation Division

1S Si¢ Franc O SamaFe. W 07505 1220 S. St Francis Dr.

hone ax (505) 6

Santa Fe, NM 87505
Wells Selected for Transfer
o OGRID
KOCH EXPLORATION COMPANY, LLC - 12807
To OGRID
DUGAN PRODUCTION CORP 6515

OCD District: Aztec

Froparty | Wel Tease| ULSTR och | AP Wei | Pooi Pool Nams ant Addiional

T Unit Type| D Prodinj __| Boning
38314 | BIST! 36 #001 S |D38-25N. |D [30-04535385 |G | 71628 | BASIN FRUITLAND 0415 |0
13w COAL (GAS)
39315 | BIST] 2 #00 § [1-2-24N13W|A | 30-045-35366 | G | 71628 BAS;\IS FRUITLAND [04/15 |0
COAL (GAS)
38314 | BISTI 36 #001M S |D-36-25N- |D |30-045-35380 |G |71589 | BASIN DAKOTA 0
1V (PRORATED GAS)
39315 | BISTI 2 ¥ODIM S [12-2aN3W]A  [30-04535362 [G | 71598 | BASIN DAKOTA 0
(FRORATED GAS)
f Total Additional bond ] 0 j
NMOCD Approval

Electronic Signature: Charlie Perrin, District 3

Date: July 09, 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources

State of New Mexico

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 206050

CHANGEOP COMMENTS
Operator OGRID:
KOCH EXPLORATION COMPANY, LLC 12807
1220 S Main Permit Number:
Aztec, NM 87410 206050
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




