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Change of Operator
Previous Operator Information Now Operator Information
) Eftective Duta: [Efiactiva on the date of approval by the OCD

OGRID. 271017 OGRID: 6515

Name:  CBM PARTNERS CORPORATION Name: DUGAN PRODUCTION CORP
Aldigas: po bOX 27 Address: PO BOX 420

Chy, Stste. Zip:  flora vista, NM 87415 Ciy, Stata, 2ip: FARMINGTON , NM 87499

1 herehy certify that the rules of the O Conservation Division have been complied with and that tha information on this form and tha certifiad Jist
of wella Is true to the best of my knowledge and balief,

Additionally, by signing below, DUGAN PRODUCTION CORP certifies that it has read and undarstands the following synopsls of applicable
niles.
PREVIOUS OPERATOR cerfifies that al below-grade tanks constructad and instalied prior 10 June 16, 2008 associaled with Ihe setecied wells
being transferad are either (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant o 19.15.17.13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 19.15,17,11(i) NMAC.

DUGAN PRODUCTION CORP understands that the OCD's approval of this operator change:

1. constilutes approval of the transfer of the permit for any penmitted pil, below-grade tank or closed-loop system associated with the
selected wells; and

2. conslifules appraval of ihe lransfer of any below-grade tanks canslnicted and installed prior (o June 16, 2008 associated with the

selected wells, regardless of whelher the lransferor has disclosed the existence of those below-grade 1anks 10 the transferae or 1o the
OCD, and regardiess of whether the below-grade tanks are in compliance with 18.15.17 NMAC.
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As the operator of record of wells In New Mexico, DUGAN PRODUCTION CORP agrees to the following stataments:

1.

10.

| am responsible for ensuring that the wells and related faciltias camply with applicable statutes and rules, and am fespensible for all
regulatory filings with the OCD. 1am responsible for knowing all applicable statutes and rules, not Just the ndes referenced in this list, §

understand thal the OCD's rules are avaliable on the OCD website under "Rulas.” and that the Water Quality Conirol Commission nyles
are availabie on the OCD wabsite on the *Publications” page.

- Lundénstand that if | acquire wells from another operalor, the OCD must apprave the operator change before | begin operaling those

wells. See 19,15.9.8.8 NMAC.  understand that if | acquire wells or facililies subject to a compliance order addressing inactivs wells or
enviranmental cleanup, before the OCD will Bpprove the operalor change it may require me 1o enter into an enforceable agreement to
relum those welis 1o compliance. Ses 19.15.9.9.C(2) NMAC.

- I must fte 8 monthly C-115 repont showing produciion for each non-plugged well complelion for which the OCD has approved an

allowable and authorization to transport, and Injection for each injection wel. See 19.15.7.24 NMAC. 1 understand that the OCD may

cancel my authority to transport from or inject into alf the walls | operale if | fail (o file C-115 repors. See 19.15.7,24.C NMAC,
nderstand that New Mexico requires wells that heve been inactive for certain tima periods to ba plugged or placed on approved

lemporary ebandonment. See 16.15.25.8 NMAC. | undersland the requirements for plugging and approved temporary sbandonment in

18.15.25 NMAC, | undersiand that | can check my compliance with the basic requirements of 18.15.25.8 NMAC by using the “Inactive
Welt Lisi* on OCD's website.

. | must keep current wilh financial assurances for well plugging. ! understand that New Mexico requires sach siate or fee well that has

en Inactive for more than two years and has nol been plugged and released o be covered by a single-well financial assurance, even if
the well is alsa covered by a blanket financial sssurance snd aven if Ine wall i3 on approved temporary abandanment siatus. Gee
18,15,8.9.C NMAC. | understand that | can chack my complisnce with Ihe single-well financlat agsuranca requirement by using the
“Inaclive Well Additional Financial Assurance Repoit” on the OCD's websile.

. 1am responsible for reporting releases as defined by 18.15.20 NMAC. | understand tha OCD will lnck to ma &3 the operator of racord (o

take comactive action for releases at my wells and ralgied facilities, including rejeases thal accurred before | became oparator of racord.

- | have read 18.16.5.8 NMAC. commonly knawn as *Part 5.8,” and undersiand tha! to be in compliance with its raquirements | mus! have

the appropriate financial assurances in place, comply wilh orders requiring coveciive aclion, pay penallies assessed by the courts or
agdn;.\ed) fobymein alseulemem agreement, and not have too many wells out of compliance with the inactive well {18.15.25.8
NMAC). f 1 8 alion of Par 6.9, | may nol be alig i i wells, ang

wad to dall, scquire gr produce sny add Ong d

on of slorage project of into a safiwater disposal well o special purpose injection well, authority for that injection
automatically terminates. See 19.15.26.12 NMAC. | understand that if | transfer operation of an infection well to another operalor, the

OCD must approve the transfer of authorily o inject, and the OCD may require me 1o demonstrale the well's mechanical inteqtity prior to
approving that transfer. See 19.15.26.15 NMAC.

. | am responsible for providing the OCD wilh my curren| address of recard and emergency contact infarmation, and | am responsible for

updating that infermalion when it changes. See 19.15.9.8.C NMAC. | understand that  can update that information on the OCD's website
under "Efectronic Permilting.” )

I(1 iransfer well aparations lo another operator, the OCD mus! approve the change befare the new operatar can begin operations. See
19.15.8.9.B NMAC. | remain raspansible for the wells and related facliities and all ralated regulatory filings until the OCD approves the
operatot change, | underatand that the transfer will riot relieve me of responsibiiity or liabllity for any act or omission which occurred while
| operaled the wells and relaled faciities.
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: September 15, 2015
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico
Energy, Minerals and Natural Resources
Qil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 206646

CHANGEOP COMMENTS

Operator: OGRID:

CEM PARTNERS CORPCRATION 271017

po bOX 27 Permit Mumber:

flora vista, NM 87415 206646

Permit Type:
ChangeCp
Comments

Created By Comment Comment Date
ahvermersch Rejecting permit so Dugan can print comrect C145 TM2015
ahvermersch Rejecting permit so Dugan can print comrect C145 Ti62015
cperrin Approval held for BLM assignment received 9-15-2015 placed in operator file. CP 91512015




