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Change of Operator ECE’IVED

Previous Operator information New Operator Information
Effecive Date: | Effoctive on the date of approval by the OCD
QGRID: 247016 OGRID: 370945
Name; AXIS ENERGY CORFPORATION Name: PIMA ENERGY LLC
Address: P.O. Box 2167 Address: 3741 Crossroads
City, State, Zip:  Rpswell, NM 88202 %Ity, State, Roswell, NM 88203
|+

| hareby cerfify that the rules of the Ol Conservalicn Division ("OCD") have been complied with and that the Information on this form and the
cerified list of wells 4 true to the best of my knowladga and belisf,

AddHlonally, by slgning below, PIMA ENERGY LLC certifies that it has read and understands the following synopsis of applicable rules.

PREVIOUS OPERATOR cerlifies that al) below-grade tanks conslructed and Installed pror lo June 16, 2008 associated with the selected wells
being transferred are elther {1} In compllance with 19.15.17 NMAC, (2) have been closed pursuantto 19.15.17.13 NMAC or (3) have been
refrofited to comply with Paragraphs 1 through 4 of 18,16.17.11(1) NMAC.

PIMA ENERGY LLC underslands that the QCD's approval of this operator change:

1. canstitites approval of tha ransfer of tha parmit for any permitted plt, below-grada tank or closed-loop systam assaciated with the

selectad wells: and

2. constilutes approval of the transfer of any below-grade tanks construcled and Insiallad prior to Juns 16, 2008 assaciated wilh the
salactad wells, regardiess of whether the transferar has disclosed the exlstence of thase balow-grade {anks 1o he ransferes or to the
OCD, and regardlass of whether the belowsgrade tanks are in compliance with 19.15.17 NMAC.
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As the operaior of record of wells in New Mexico, PIMA ENERGY LLC agrees o the fallowing statements:

1.l am responsible for ensuring that the walls and related facllities comply with applicable statutes and rwles, and am rasponsible for zH
regulatory filings wilh the OCD. | have famillanized myself with all applicable statutes and rules, not just the rules referenced in this list |
undarstand that the OCD’s rules {18.15.2-19.15.112 NMAC) and the Watsr quality Contral Commisslon’s rules (20.6.2-20 6.7 NMAC)
are available st the New Mexico Stata Rocords Center and Archlves wabsite (www .nmepr state.nm.us),

.lundsrstand that [f | aequire wells from another operatar, the OCD must approve the oparatar ehange before [ begin operating those
wellg, sse 19.15.9 9(B) NMAGC. | undarstand that if | acquire wells or facllities subject to a complianee order addressing inactive wells or
gnvironmental cleanup, before the OCD will approve the operator change It may raquire me to enter into an enforceable agreament o
return those wells b6 compllance. Ses 19,156.9.9(C)(2) NMAC.

3. [ must file a monthiy C-115 report showing production for each non-plugged well campietion for which the OCD has approved an
allowable and authorlzation to transport, and injection for each injection wall. Ses 19,15.7,24 NMAC. lundersiand that the OCD may
cancel my autharity to transport from ar inject into 2l the wells | operats if| fail to file C-115 reports. See 19.15.7.24{C) NMAC,

4 1UNDERSTAND THAT Naw Maxico requires wells that have beon inaclive for cerlain ime perinds to be plugged or placad on
approved temporary abandenment, See 19,15,25.8 NMAC. | understand the raquirements for pligging and approved tsmparary
abandonmentin 19.1525 NMAC. lunderstand that | can check my compliance with the basic requirements 0f 19.15.25.8 NMAC by
using the “Inacllve Well List" on OCD's webslle.

5_ 1 must keep current with financial aszurances for well plugging. | understand that New Mexico requlres oach state or fee well that has
been inactive for more than two years and has nol been plugged and relaasad to be covered by a single-ws|l inancial assurance, or
blanket plugging financial assurance for wells in temporarlly abandonad status, even if the well |s also covered by a bianketfinanclal
assurance and evenifthe wall is on approved temporary abandonment stajus, See 18.15.8 9(C) NMAC. 1 understand that | can check
my compllance with the single-well financial assurance requirement by using the “Inecfive Well Additonal Financial Assurance Report”
on the OCD's wehsite.

8. lam responsible for reporting relsases as defined by 19.15.28 NMAC_ | understand the GCD will laok 1o me as the operafor of recard to
taKe cafraclve action for releases at my wells and relaled faciliies, inctuding releases that occurred before | became operalor of
recofd.

7. 1have raad 19.15.5.9 NMAC, commonly known as "Rule 5.8” and understand that to be in compllance with its requirements | must have
the appropriate financial assurances in place, comply with orders requiring comective action, pay panalliss assessad by the courts or
agreed (o by me in a setflement agreement, and not have toc many wells oul of compliance with the inaclive well rule (19.15.25.8
NMAG), IF{ am i violation of18,15,5.8 NMAC, [ may not be allowed to drill, acquire gr produce any additional weils, and will not be
able fp oblain any new injecfion permlis. See 18.15.16.19 NMAC, 19,15.28.8 NMAC, 18.15.98.0 NMAC and 19,15.14.10 NMAC. if| am
in violalio is after notice apd hearing, revoke my existing injection parmits, See 19 1528 .8 NMAC.

. For injection (or dispozal) wells, | acknowledge that | have read and agree fo operste my welle in compliance with 19.15.26 NMAC. |
acknowledgs that | have read and agree to the terms of my injecion permit. | undersiand that | must report injection volume and
injaction pressure on my monthly C-115 report, | understand that | must canduct mechanlcal integrity tests an my injection wells af least
onco avary five years. See 19.15.28.11 NMAC. | understand that when there iz a conlnuous ana-year pariod of non-injection Inlo all
walls in an injeclion or starage project or inta a saltwater disposal well or speclal purpose injection wall, authority for that InJection
aulomatically terminates. See 19.15.26.12 NMAC. {understand that if | ransfer operation of any injection well 1o ansther operaior, the
ocn musiappmve the transfar or authority to injact, and the OCD may require me to demonsirate the well's mechan|cal integrity prior
lo approving that fransfer. See 10.15.26.15 NMAC,

. 1am responsible for providing the OCD with my current address of record and emergency contactinformation, and | am responsible for
updating that Information whan it changes. See 19,15.9.8.C NMAC. lunderstand that | can update that Information on the OCD's
website under "Elecronlc Pemmiting.”

10. If( transfer well operalions to anolhar oparator, the OCD mustapprove the change bafers the new aperator can begin operations, See
19.15.9.8(B) NMAC. | remaln responsible for the welis and related faclliies and all related ragulatory filings unkll the OCD approves the
operator change, Jundarstand that the transfer will notrelteve me of responsibility or liability for any act or omlssion which occurred
while § operated lhe wells and refated facilities.
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Previous Operator New Operator /%,.,
Signatura: W/‘q’ Signature; L e

o s oo o
Printed Name: . Kennmeth Barbe ™r. Pinted Name: son £Asheraft

Tilla: President Title: Member
Date: 2/16/16 Phana: 575-622-4182 Date: 3 é Phone:  375=H26=6469

Permlt 243797
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District ]
1625 N, French Dr., Hobbs, NI 85240
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Phone:(575) 303-€181 Fax:(675) 393-0720

Ristrictil
811 5. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax.(675) 748-9720

District Il

1000 Rio Brazos Rd., Azlec, NM A7410

Phona:(505) 334-8175 Fax:{505) 334-G170

State of New Mexico

QCZD Permitiing

Vo £485

"
=

/

Wels Selected for Tranafer

Energy, Minerals and Natural

Resources

Oil Conservation Division

Permit 213797

Pemnit Slalus: DRAFT

Disfrict IV &
1220 8. St Franels Dr., Santa Fe, N 87505 £ 3
Phone:(505) 476-3470 Fax:(505) 476-3462 1220 s St FranCIs Dr
Santa Fe, NM 87505
Wells Selected for Transfer
Fram; OGRID:
AXIS ENERGY CORPORATION 247018
To: DGRID;
PIMA ENERGY LLC 370945
QCD District Hobbs
Propedy | Weal Lessa | LLSTR QCD | AP Well | Poal Fool Narmé Last Additional
Type Unit Type| IR ProdfIn) Bonding
303603 | HUGHES B 4 #008 F F-1{7-238-37E| F 30-025-10771| G | 79240 JALMAT;TAN-YATES- | 12115 0
7 RYRS [GAS)
303604 | LANGLIE MATTIXB 4 |F E-17-23S-37E| E | 30-025-10773| O [ 37240 |LANGLIEMATTIX7 [12M5 a
PENROSE QUEEN UT RVRS-Q-GRAYBURG
#007
303603 HUGHES B 4 #003 F D-17-235 D |30-025-21471 G | 79240 | JALMATTAN-YATES- | 12115 0
37€ 7 RVRS (GAS)
303604 | LANGLIE MATTIXB4 |F A-18-238-3TE| A 30-025-22067} Q0 | 37240 LANGLIE MATTIX:7 12118 0
PENROSE QUEEN UT RVRS-Q-GRAYBURG
#012
LANGLIE MATTIXB 4 |F H-18-23S- H [30-025:22234] | 37240 | LANGLIE MATTIX7 |12/5 0
PENROSE QUEEN UT 37E RVRS-O-GRAYBURG
#001
3023603 HUGHES B 4 #005 F G-18-235- |G |30-025-22660| G [75240 | JALMAT.TAN-YATES. | 12/15 0
37E 7 RVRE (GAS)
303604 | LANGLIE MATTIXB4 |F C-17-235- | ¢ [30-025-241958| ©  [37240 |[LANGLIE MATTIX7 | 09/06 0
PENROSE QUEEN UT I7E RVRS-O-GRAYBURG
#014
LANGLIE MATTIXB4 [F H-18.235- [#H [30-025-28498| O | 37240 | LANGLIE MATTIX7 | 12015 0
PENROSE QUEEN UT 37E RVRS-G-GRAYBURG
#002
LANGLIE MATTIXE4 |F H-18-235- |H |30-025-26498| 0 |[79240 |JALMAT,TAN-YATES- | 12/15
PENROSE QUEEN UT 37E 7 RVRS (GAS)
#002
LANGLIE MATTIXB 4 |F D-17-238. [} 30-025-28690| O | 37240 LANGLIE MATTIX:7 12115 0
PENROSE QUEEN UT I7E RVRS5-Q-GRAYBURG
#003
LANGLIE MATTIXB4 |F F-17-238-37E|F | 30-025-29122| O [ 37240 |LANGLIE MATTIGF | 1215 0
PENROSE GUEEN UT RVRS-G-GRAYBURG
#004
NM ]
Total Additional bond oy — 0
Electronic Signature: Paul Kautz. District 1
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 213797

CHANGEOP COMMENTS
Operator OGRID:
AX]S ENERGY CORPORATION 247016
P.O. Box 2107 Permit Number:
Roswell, NM 83202 213797
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




