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State of New Mexico
Energy, Minerals and Natural
Resources
Ot Conservation Division
1220 5. 8t Francis D
Santa Fe, NM 87505

Change of Operator

New Uperator information

Foun C-145
August 1. 2011

Effective Date: E Effective on ihe date of approval by the OCD

BRI 173413 OGRID: 371127
Nerne: E G L RESOURCES ING Narme: BLAGK MOUNTAIN OPERATING LLC
hross PO Box10886 ., hadiess: 500 Main Street
...... Suite 1200
Ciy. Slale, Zpr Midland, TX 79702 (Z“::)y State, FortWorth, TX 76402 )

i hareby certiy ihat the rules of the Oif Conservation Division {"OCDY) have been complied with and that the infermation on this form and the
cerlified Hst of wells is Bue to the bast of my knowledge and belief,
Additionally, by signing below, BLACK MGUNTAIN OPERATING LLC cerlifies that it has read and understands the following synopsis of

azpplicable rules,

PREVIOUS OPERATOR ceriifies that all below-grade tanks construcied and installed priov 1o June 16, 2008 associated with the selected wells
being transferred are sither (1) in comphiance with 19.15.17 NMAC, {2) have been closed pursuant fa 15.15.17.13 NMAC or (3} have baen
retrofitted o comply with Paragraphs 1 through 4 of 18.18.17.11{) NMAC,

BLACK MOUNTAIN OPERATING LLC understands that the OCIY's approval of this operator change:

1. constituies approval of the ranster of the permitior any permitled pit, below-grade tank or closed-loop system associated with the

selected wells; and

2. conslitutes approval of the ransier of any below-grade tanks constructad and installed prior to June 16, 2008 associated with the
selected wells, regardless of whether the transferor has disclosed the exisience ofthose below-grade tanks o the transferee or to the
QCD, and regardiess of whether the below-grade tanks are in compliance with 19.15.17 NMAC.
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Ag the operator of record of wells in New Mexico, BLACK MOUNTAIN OPERATING LLC agrees o the following statements:

1. Lam responsible for ensuiing that the wells and relaled facilities comply with applicable staiutes and rules, and am responsible for all
regulatory fitings with the QUG | have familiarized mysedf with all applicable stalules and rules, not just the rules referenced in this Hst. |
understand that the OCD's rules (19.15.2-18.15.112 NMAC) and the Water quality Control Commission’s rulés (20.6.2-20.8.7 NMAC)
are available atthe New Mexico State Records Center and Archives website (www.nmeprstaie.nnus).

undersiand thatiff acquire wells from another operator, the OCD must approve the operator change before | hegin operating those
wells, ses 19,15 8.9(B) NMAC. lunderstand that if F acquire wells or faciiities subject to a compliance order addressing inactive wells or
envirenmental cleanup, before the QCD will approve the operator chaage i may raguire me to enter info an enforceable agreementlo
returmn those wells to compliance, See 19.15.9.9{CH(2) NMAC.

3. bmust fle a manthly C-118 rapord showing production for each non-plugged well completion for whichi the OCD has approved an
allowable and authorization to tansport, and injection or each injection well. See 18.15.7.24 NMAC. | understand that the QCD may
cancel my authorily o anspost from or injeciinio all the wells foperate if 1 fail o file C-115 reports. See 18.15.7.24{C) NMAC.

L UNDERSTAND THAT New Mexico reguires wells hat have heen inactive for cariain time periods fo be plugged or placed on
appraved femporary abandonment. Ses 19.15.25.8 NMAC, Iandersland the requirements for plugging and approved fempaorary
abandonmentin 19.15.25 NMAC, tunderstand that! can chieck my compliance with the basic requirements of 19.15.25.8 NMAC by
using the “lnactive Well List” on OCID's website.

5. Lnust keep current with financial assurances for well plugging. Fundersiand that New Mexico requires each state or fee well thathas
baen mactive for more than fwo years and has not been plugged and released io be covered by a singie-well financial assurance. or
blanket plugging financial assurance for wells in tempararily abandoned siatus, even if the well is also coveraed by a blanket financial
assurance and even it the well is on approved emporary abandorment stalus. See 18.15.8.8(CY NMAC. understand that | can check
my compliance wih the single-well financial assurance requirement by using the "inaciive Well Additionat Financial Assurance Repoit”
on ihe OCD's website.

6. 1 am responsible for reporting refeases zs defined by 19.15.29 NMAC, [ understand the OCD will ook lo me as the operator of record to
take correclive aciion for releases atmy walls and related faciliies, including releases that ocourred before | hecame opsrator of
renord.

" thave read 19.15.5.8 NMAC, commonly known as "Rule 5.97 and undarstand thalio be in compliance with is requirements | must have
the appropriate fhancial assurances in place, comply with orders requiring correciive action, pay penaities assessed by the couits or
agread o by me in a setfement agreement, and nothave too many wells out of compliance with the inactive well rile (1815258
NMAC). Ll amin violation of 19.15.5.0 NMAG, | may not be allowed o diili, acquire or produce anv addiiional weills, and wili not be
able o oblain any new injeclion permits. See 18,1516, 18 NMAC, 19,15.26.8 NMAC, 18.15.9.9 NMAC and 19.15.14.10 NMAC. i lam
inviolation of 19,15.5.9 NMAGC the GCD may, alter notice and hearing reveke my existing injection permits. Seg 12.158.26.8 NMAC,

&. For Injection (or disposal) weils, | acknowledge that | have read and agree 1o operate my welils in compliance with 19.15.26 NMAC. |
acknowledge that | have read and agree 1o the lerms of my injection permit. T understand that | must report injection volume and
injection pressure on my monthly G-11% report. L understand thati must conduct machanicat integrity tests on my injection wells atieast
onoe avery five years. See 19.15.26.11 NMAG. { undersiand thal when there is a continuous one-year period of non-injection into all
wells in an injeclion or siorage projector into a saliwater disbosal well or special purpose injection well, authority for that injection
automaticatly ferminates. See 19.15.26.12 NMAC. | understand thai i | ranster operafion of any injection well 1o another operator, the
OCLD mustapprove the transfer or autharfty to nject. and the OCD may require me to demonsirate the well's mechanical integrity prior
o approving thet ransfer. Sea 16,15 .26.15 NMAC.

9. bam responsible for providing the OCD with my cuirent addrass of record and emergency contact information, and | am responsible for
updating that information when it changes. Ses 19.15.9.8.C NMAC. {understand that | can update that information on the OCD's
website under “leclkonic Permiting.”

10 It ansior well operations to another operalor, the OCD must approve the change before the new operator can begin operationg. See

19.15.9.8(B) NMAG. [ remain responsible for the wells and related facilites and all related regulatory flings until the OCD approves the

operator change, lundersiand that the transfer will notrelieve me of responsibility or liability for any act or omission which cccuired
while [ operated the wells and refated facilities.
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Parmit 221067

NMOCD Approval

Electronic Signature: Paul Kautz, District 1
Date: June 30, 2016
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 221567

CHANGEOP COMMENTS
Operator OGRID:
E G LRESOURCES INC 173413
P. O. Box 10886 Permit Number:
Midland, TX 79702 221567
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




