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Change of Operator
Provious Operator Information New Operator Information

Eftactive Date: [ Effactive on the dale of approval by the OCD |
OGRID: 5578 OGRID: 120782
Neme: D J SIMMONS ING Name: WPX ENERGY PRODUCTION, LLC
Address: P.O. Box 1489 Address: £O Box 640

721 South Main

Ciy, Slate, 2ip:  Farmington, NM 87499 Clly, Stale, 2ip:  Aztan, NM 87410

1 heraby certify that the rules of the Oil Conservation Division ("OCD") have been compliad with and that the Information on this form and the
certified list of wells is true to the besl of my knowledge and belief, u

Addltlonslly, by signing below, WPX ENERGY PRODUCTION, LLC certifias thal Il has read and underslands the following synopals of applicable
rules.

PREVIOUS OPERATOR ceriifies that all below-grade tanks constructed and Installed prior to June 16, 2008 associaled with the selecled wells
being Iransferred are either (1) In compliance with 18.16.17 NMAC, (2) have been closed purauant to 18.15.17.13 NMAC or (3) have been

relrofitted to comply with Paragraphs 1 thraugh 4 of 19,15.17.11(l) NMAC,
WPX ENERGY PRODUCTION, LLC underslands that the OCD's approval of this operalor change:

1. constltutes appraval of the transfer of tha permit far any permitted pit, below-grade tank or closed-loop syatem essoclaled with the

selected wells; and
2. conslitutes appraval of the transfer of any below-grade tanks construcled and installed prior to June 16, 2008 assoclated with the

salacted wells, regardless of whether the transferor has disclosed the existence of those balow-grade tanks to the transferse of to the
QCD, and regardless of whether the below-grade tanks ara in compllance with 18.15.17 NMAC.
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As the operalor of record of wells in New Mexico, WPX ENERGY PRODUCTION, LLC agrees {o the following slalements:

1,

7.

10,

hitns:/fwwwanbs.emnrd.state.nm.us/QOCD/OCDPermitting/Renort/C104A/C104AReport,as...  9/13/2016

1 am responsible for ensuring thal the wells and related facllities comply with applicable statutes and rules, and am responsible for alf
regulalory filings with the OCD..1 have famfliarized myself with all applicable atatules and rules, not just the rules referenced in this list. |
underatand that the OCD's rules (19.156.2-19,15.112 NMAC) and the Waler quallly Control Commlssion’s rules (20,8.2-20.6.7 NMAC) are
avaliable at the New Maxico Slate Records Center and Archives website (www.nmepr.state.nm.us).

| understand that If | acquire wells from another operalor, the OCD must approve lhe operator change before | begin operaling those

‘ walls, see 19.16.9.9(B) NMAC. | understand that if | acqulre wells or facilllies subject to a compliance order addressing inactive wells or

snvironmental cleanup, before the OCD will approve the operater change It may require me to enter into an enforceable agreement to
relurn those wells to compliance. See 18.15.9.8(C){2) NMAGC.

{ must file & monthly C-115 report showing preduction for each non-plugged well completion for which the OCD has approved an
allowable and aulhorization to transport, and injection for each Injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority to transport from or Inject Into all the wells | operate if | fall to file C-115 reporis. See 19.15.7.24(C) NMAC.,

| UNDERSTAND THAT New Mexico requires wells that have been inactive for certaln time pariods to be plugged or placed on approved

; temporary abandonment, See 19.16.25.8 NMAC, | understand the requirements for plugging and approved temporary abandonment in

19,16,25 NMAC. | understand that | can check my compliance wilh the basic requirements of 19.15.25.8 NMAC by usling the "Inactive

Well List” on OCD's website.

| must keep ourrent with financial assurances for well plugging. | understand that New Mexico requires each state or fee well thal has

been Inactive for more than twa years and has not been plugged and released to be covered by a single-well financlal assurance, or

blanket plugging financial assurance for wells In lemporarily abandoned slatus, even If the well is also covered by a blanket financlal

aasurance and even If the well is on approved temporary abandonment status. See 19.15.8,8(C) NMAC. [ understand thal | can check my

f_-a‘,cunbfplmm:l:;i with ihe single-well financlal assurance requirement by using the “Inaclive Well Addilional Financlal Assurance Report” on the
CD's websiie.

| am responsible for reporting releases as defined by 19.15.29 NMAC. | understand the OCD will ook to me as the aperator of record to

take corrective action for releases at my wells and related facililies, including releases that occurred before | hecame operator of record,

| have read 19.15.5.8 NMAC, commonly known as "Rule 5.9" and undeistand that {o be In compliance with its requirements | must have

the appropriate financial assurances In place, comply with orders requiring correclive action, pay penallies assessed by the courts or

agreed to by me In a selllament agreement, and not have too many wells out of compllance with the lna;:tiva well rule (10.16.25.8
)_ a Hion o Y !!,‘ a ] 7 CL ) 4 aad 3l wells, ant 2 8

yiQid y M vie ay, aile i .'1',5, gal gYORe :.,u.z,. CC permits. cee 13 26.8 NMAC
. For Injection (or disposal) wells, | acknowladge thal | have read and agree lo operale my waells in compliance with 10.15.26 NMAC. |

acknowledge that | have read and agree lo the lerms of my injection parmlt, | understand that | must report injectton volume and Injection
presstire on my monthly C-115 report. | understand that | must conduct mechanical integrily tesis on my Injection wells at least once
every five years, See 19.15.28.11 NMAC. | understand that when there is a conlinuous one-year perlod of non-injection inlo all wells in an
injection or starage project or Into a saltwater disposal well or spaclal purpose Injeclion well, authority for that injection automatically
terminales. Sea 19.15.26.12 NMAC. | undersiand that if | fransfer operalion of any injection well to another aperator, the OCD mus!
approve the Iransfer or authorily to Inject, and the OCD may require me lo damonstrate the well's mechanioal integrity prior to epproving

that transfer, Sea 18.15,26.15 NMAC.
| am responsible for providing the OCD with my current address of record and emergency contact information, and | am responsible for

‘ updating that information when {t changes. See 19.15.9.8.C NMAC, 1 undersland that | can update that Information on the OCD's website

under “Elecironic Permilling.”
IF | transfer well operatlons to another operator, the OCD must approve lhe change before the new operator can begin operalions. See

16,15.9.9(B) NMAC. | remalin responsible for the wells and related facilities and all related regulatory filings until the OCD approves the
oparator change. 1 undersland that the fransfer will not relieve me of responsibility or llability for any act or omission which eceured while

| operated the wells and related faclillies.
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: September 22, 2016
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District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Energy, Minerals and Natural Resources
Qil Conservation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

Comments

Permit 226062

CHANGEOP COMMENTS
Operator OGRID:
D J SIMMONS INC 5578
P.0. Box 1469 Permit Number:
Farmington, MM 874949 226063
Permit Type:
ChangeCp
Comments
| Created By | Comment | Comment Date

| ahvermersch | 9-21-16 BLM approval rec'd ok to approve

| 8/21/2016




