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Change of Operator
Previous Operator Information New Operator Information
Effective Date: | Effactive on the date of approvat by the OCD ]
OGRID! 18817 OGRID: 160826
Name: READ & STEVENS INC Name: BC OPERATING, INC.
Addrass: P.O, Box 1518 Address: P O Box 50820

City, State, Zip:  Roswell, NM 88202

gdpy Blate, Midland, TX 79710

I hereby certify that the rules of the Oil Conservation Division ("OCD") have been complied with and that the Information on this form and the
cartified list of wells Is true to the best of my knowledge and bellef,
Additionglly, by sighing below, BC OPERATING, INC. certifies that it has read and understands the following synapsis of applicable rufes.

PREVIOUS OPERATOR certifies that all below-grade tanks constructed and Installed prior lo June 16, 2008 assoclated with the selected wells
being transfarred are either {1) in compliance with 19.15.17 NMAC, (2) have been closed pursuantto 19.15.17.13 NMAC or (3) have been
retrofitted to comply with Paragraphs 1 through 4 of 19,16.17.11(1) NMAC.

BC OPERATING, INC. understands that the OCD's approval of this operator change:
1. constitutes approval of the {ransfer of the permit for any permitted plt, below-grade tank or closed-loop system assoclated with the

selected wells; and

2. constifules approval of the transfer of any below-grade tanks conslructed and instalied prior {o June 18, 2008 assoclated with the
salected wells, regardless of whether the transferor has disclosed the existence of those below-grade tanks to the lransferee or to the
OCD, and regardless of whather the balow-grade tanks are in compliance with 19,46,17 NMAC.
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111282016 C-145
As the operalor of record of wells In New Mexico, BC OPERATING, INC. agrees to the following stalements:

1.1am responsible for ensuring that the wells and related facilities comply with applicable stalutes and rules, and am responsible for all
regulatory filings with the OCD. | have famlliarized myself with all applicable statutes and rules, notjust the rules referenced In this list. |
undersland that the OCD’s rules (19,16.2-19.16.112 NMAC) and the Water quality Control Commission's rules (20.6.2-20.8.7 NMAC)
are avallable atthe New Mexlco State Recards Center and Archives website fwww.nmepr.state.nm.us).

2. lunderstand thatif | acquire wells from another operator, the OCD must approve the operator change before | begin opsrating those
walls, see 19.15.9.9(B) NMAC. | understand thatf | acquire wells or facllities subject o a compliance order addressing inactive wells or
environmental cleanup, before the OCD will approve the operator change It may require me to enter Into an enforceable agreement to
return those wells to compliance. See 19.16.8.9(C)(2) NMAC,

3. mustiile a monthly C-115 report showing production for each non-plugged well completion for which the OCD has approved an
aliowable and authorization to fransport, and injection for each injection well. See 19.16.7.24 NMAC. | understand that the OCD may
cancel my authority to transport from or inject inlo all the walls { operate if | fail to file G-115 reports. See 19.15.7.24(C) NMAC.

4.1 UNDERSTAND THAT New Mexico requires wells that have been Inactiva for certain time periods to be plugged or placed on
approved temporary abandonment, See 19.16.26.8 NMAC, [ understand the requirements for plugging and approved temporary

abandonmentin 19.16.26 NMAC. | understand that | can check my complance with the baslc requirements of 19.15.26,6 NMAC by

using the “Inactive Weli List" an OGD's website,

I must keep current with financlal assurances for well plugging. f understand that New Mexico requires each state or fee wall that has

been Inactive for more than two years and has not been plugged and released to be coverad by a single-well financlal assurance, or

blanket plugging financlal assurance for welis In temporarily abandoned status, even if the well Is also covared by a blanket financial
assurance and even if the well Is on approved temporaty abandonmant stalus. See 19.15.8.9(C) NMAC. [ understand that [ can check
my compliance with the single-well financiaf assurance requirement by using the *Inactive Well Additional Financial Assurance Report*
on the OCD’s website.

6. am responsible for reporting releases as defined by 19.16.20 NMAC. | understand the OCD will look fo me as the operator of record to
take correclive action for releases at my wells and related facllities, including releases that occurred before | became opsrator of
racord.

7.1have read 18.15.5.9 NMAC, commonly known as “Rule 5.8° and undersiand that to be in compliance with its requirements | must have
the appropriata financlal assurances In place, comply with orders requiring corrective action, pay penaities assessed by the courls or

agreed to by me in a setllement agreement, and not have too many wells oul of compliance with the inactive well rule (19.16.25.8
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8. For injection (or disposal) wells,  acknowledge that | have read and agree to operate my wells in compliance with 19.15.26 NMAG. |
acknowledge thati have read and agree lo the tarms of my injeclion permit. | understand that | must report injection volume and
Injection pressure on my monthly C-115 report,  understand that | must conduct mechanical Integrity tests on my injection wells at least
once every five years. See 19,16.26.11 NMAC. | understand thatwhen there is a continuous one-year period of non-injection into all
wells In an Injection or storage project or Inlo a saltwater disposal well or speclal purpose Injection well, authority for that injection
aulomatically terminates. See 18.16.26.12 NMAC. | understand that f | transfer operation of any injaction well to another operator, the
OCD must approve the transfer or authority to inject, and the OCD may require me to demonstrate the well's mechanical integrity prior
to approving that ransfer. Ses 19,15,26.16 NMAC.

9.1am responsible for providing the OCD with my current address of record and emergency contact information, and | am responsible for
updating that information when it changes. See 19,16.9.8.C NMAGC. l understand that | can update that Information on the OCD's
website under “Electronic Permitting.”

10. if 1 transfer weli operations to another operator, the OCD must approve the change before the new opsrator can begin operations. See

19,15.9.9(B) NMAC. I remain responsible for the wells and refated facilities and all related regulatory filings until the GCD approves the
operator change,  undersland that the transfer will not relieve me of responsibility or liability for any act or omisslon which occurred

while | operated the wells and related facllities.
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Previous O% New Operator “)
Signature; : { \}X@'U\/‘\Q/ Sighature: M(w

. U ) Q0
Betty R. Young Printed Name: SARAH PRESLEY

Printed Name:

Thte: Vice President Tile: REGULATORY ANALYST

Date: H pal JL) Phone: | 575/622-3170 Date: 11202016 ppone:  432-684-9696
L) e B, —

Permit 229075
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OCD Permitting

District!
1626 N. French Dr., Hobbs, NM 86240

Page 1 of 1

State of New Mexico

Wells Selected for Transfer

Permit 220075

Phone:(576) 393-6161 Fax:(675) 393-0720 Ene r g y’ Minerals an d N atura. o PO 226078

District I
811 8. First St., Artesia, NM 86210

Phone:(575) 748-1283 Fax:(575) 748-9720 Resour ces

District )l
1000 Rio Brazos Rd., Aztec, NM 87410

Phone:(505) 334-8178 Fax(505) 334-6170

Oil Conservation Division

7230 S Francs r, Sana Fo, NM 67605 1220 S. St Francis Dr.
Phone:(605) 476-3470 Fax:(605) 476-3462
Santa Fe, NM 87505
Wells Selected for Transfer
From: QGRID:
READ & STEVENS INC 18917
To: OGRID:
BC OPERATING, INC. 160825
OCD District: Artesla
Property | Well Lease{ ULSTR QCD | API Well | Pool Poo} Name Last Additional
Type Unit Type| ID Prodfin} Bonding |
9540 | KIMBLEY #001 P F-19-23S-28E | F 30-015-23825 | G | 80694 LOVING;ATOKA, 08/16 0
NORTH (GAS)

Total Additional bond

|

NMOCD Approval

Electronic Signature: Paul Kautz, District 2
Date: November 30, 2016

https://wwwapps.emnrd.state.nm.us/OCD/OCDPermitting/Report/C104A/C104ASelected... 11/29/2016




District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505

Phone:{505) 478-2470 Fax:(505) 476-2462

Energy, Minerals and Natural Resources
Oil Conservation Division

State of New Mexico

1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 229075

CHANGEOP COMMENTS
Operator OGRID:
READ & STEVENS INC 18917
P. 0. Box 1518 Permit Number:
Roswell, NM 83202 229075
Permit Type:
ChangeCp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




