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Santa Fe, NM 87505
Change of Operator

Previous Operator Information New Operator Information
Eflective Date: | Effactive on the date of approval by the OCD
OGRID: 14634 OGRID: 10605
Nama: MERRION OIL & GAS CORP Name: HOLCOMB OIL & GAS INC
Address: 6§10 Railly Ave Address: PO BOX 2058
City, Stale, Zp!  Fanmington, NM 87401 gy, state FARMINGTON , NM 87489
Pl

I hereby cerify that the rules of the Ol Conservation Division ("OCD") have been complied with and that the information on this form and tha
certified list of wells is true to tha bast of my knowledge and belief.

Additicnally, by signing below, HOLCOMB OIL & GAS INC cartifies that it has read and undersiands the following synopsis of applicable rules,

PREVICUS OPERATOR certifies that all below-grade tanks constructed and instalfled prior to Juna 16, 2008 associated with the selected wells
being transferrad are either (1) in compliance with 18.15.17 NMAC, (2) have been closed pursuant to 18.15.17.13 NMAC or (3) have been
refrofitted to comply with Paragraphs 1 through 4 of 19.15.17.11(1) NMAC.

HOLCOMB OiL & GAS INC understands that the OCD's approva! of this oparator change:

1. constitutes approval of the transfer of the permit for any permitled pit, below-grade tank or closed-loop system associated with the
selected wells; and

2. constitutes approvat of the transfer of any below-grade tanks constructed and installed prior to June 16, 2008 associated with the
selactad wells, regardless of whether the fransferor has disclosed the existence of those below-grade tanks fo the transferee or o the
QCD, and regardless of whether the below-grade tanks are in compliance with 18.15.17 NMAC.



As the operalor of record of wells in New Mexico, HOLCOMB OiL & GAS INC agrees lo the following slatements:

1.

(5]

tn

Previous Operalorr  /
i T i
Signatura- _f“',-’/.;’,"f [é‘f;/w L

fam responsible for ensuring that the wells and relaled faciliies comply with applicable stalules and rdes, and am responsible for all
regulatary filings with the OCD. t have familiarized myself with ail applicable stalules and rules, notjustihe rules refaranced in thisg list |
understand that the OCD's rules (19.15.2-19.15.112 NMAC) and the Waler qualily Confrol Cormmission’s rules (20.6.2-20.6.7 NMAC)
are available at the New Mexico State Records Cenler and Archives website (www.nmeprstate nmus),

lundersland thatif | acquire wells from another cperator, the OCD must approve the operalor change belore | begin opgrating those

wells, see 19.15.9.9{B) NMAC. L understand thalif | acquire welis or faciliies subject o a compliance order addressing inactive wells or
environmental cleanup, before the QCD will approve the operalor change it may require me 1o entor inte an enforceable agreementio
return those weiis to compliance. See 19.18 9 9(C)(2} NMAC.

. Imust filte a monthly C-115 repartshowing production for each non-plugged well completion for which the OCD has approved an

alfowable and authorization to ransperi, and injection for each injection well. See 19.15.7.24 NMAC. | understand that the OCD may
cancel my authority o transport from or injectinlo all the wells foperale i | fail lo file C-115 reporis. See 19,15.7 24(C) NMAC.

CTUNDERSTAND THAT New Mexico requires wells that have been inactive for certain ime periods to be plugged or placed on

approved temperary abandonment. See 19.15.25.8 NMAC. | understand the requirements for plugging and approved lemporary
abandonmentin 18.15.25 NMAC. lundersiand that | can check my compliance with ihe basic requirements of 19.15.25 .8 NMAC by
using the “Inactive Well List" on OCL's website.

| must keep current with financial assurances for weli plugging. L understand that New Mexica requires each stale or fee well that has
been inactive for mare than two years and has not been plugged and released to be covered by a singla-well financial assurance, or
blankel plugging financial assurance for wells in temporarily abandoned stalus, even if the well is also covered by a blankel financial
assurance and even if the well is on approved temporary abandonment sfatus. See 19.15.8.9(C) NMAC. | understand that | can check
my comphiance with the single-well inancial assurance requiremant by using the “inactive Well Additional Financial Assurance Repor!’
on the OCD's website.

.1 am responsible for reporling refeases as defined by 19.15.28 NMAC. tunderstand the OCD will look to me as the operator of record to

take corrective action for releases at my wells and relaled facilites, including releases that occurred before | became operalor of
record.

.thave read 19.15.5.9 NMAC, commonly known as “Rule 5.9 and undersland that to be in comphance with its requiremenls | must have

the approprale knancial agsurances in place, comply with orders requiring corrective aclion, pay penallies assessed by he cours or
agreed to by me in a setilement agreement, and not have too many wells cut of compliance with the inactive well rule (19.15.25.8
NMAC). {1 amin viglafion ol 19.15.5 8 NMAC, | may not be allowed o drill, acquire or produce any additonal wells, and will notbe
abic 1o obtain any new injection permils, See 191516 19 NMAC, 181526 8 NMAC, 19.15.8.9 NMAC and 19.15.14 10 NMAC Ham
in viclation of 19.15.5.9 NMAC the OCD may, after nolice and hearing, revoke ny existing injection permits See 15,1525 8 NMAC.

. Forinjection {or disposal) wells, | acknowledge that I have read and agree to operale my welis in compliance with 19.15.26 NMAC. |

acknowledge thal | have read and agree lo the terms of my injection permit. | understand thal t mustreportinjection volume and
injeclion pressure on my monthly C-115 reporl. Junderstand thati must conduct mechanizal integrity lests on my injeclion wells atleast
once every five years. See 19.15.26.11 NMAC. lunderstand that when there is a continuous one-year period of non-injection into alt
wells in an injection or storage project or into a saltwaler disposat well or special purpose Injeclion well, authorily for thatinjection
automatically lerminates, See 19.15.26.12 NMAC. | understand thatif ! ransfer cperalion of any injaclion well o another operalor, he
CCD mustapprove the transfer or aulhority to inject, and the OCD may require me lo demonsirate the well's machanical integrity prior
to approving that transfer. See 19.15.26.15 NMAC.

.1am responsible for providing the OCD with my current address of record and emergency contact information, and | am responsible for

updating that informalion when it changes. See 15.15.8.6.C NMAC. lundersiand that [ can update thatinformation on the OCD's
website under "Electronic Permitting.”

_H 1transfer well operations to another operator, the OCD must approve the changa belore the new operator can begin operations. See

19.15.9.9(8) NMAC. | remain responsible for the wells and related facilities and all related regulatary filings unlil the OCD approves the
operalor change. | undersiand that the kransfer will nol refieve me of responsibility or liability for any act or omission which oceurred
v:hile 1 operated the wells and related facilities.
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Permit 232466



District ¢ . Walis Salactad for Transfar
1625 Ng’rg;:gg fg,ﬁgb:s, (r;g;;sa}%aau State of New Mexico
one: B 93-0720 . ‘
District i ura‘ Permit 232466
Energy, Minerals and Nat pom S SRS
Phana:(‘j‘{s) 748-1283 Fax:(575) 748-89720 Res ources
Distrie:
1000 Rio Brezos Rd., Aziec, NM 87410 = H |
Phona:(508) 334-6178 Fax:(505) 334-6170 Oil Conservation Division
District IV M
1220 S. St Francis Dr., Santa Fe, NM 87505 1220 S_ St F]"an(:|s Dr,
Phone:(505) 476-3470 Fax:(505) 476-3462
Santa Fe, NM 87505
Wells Selected for Transfer
From: OGRID:
MERRION OIL & GAS CORP 14634
To: OGRID:
HOLCOMB Qi & GAS INC 10605
QCD District: Aztec
Propery | Wal Lease| ULSTR OCD | ARIL Wel | Pool Pool Name: Last Addilionat
Type Ynit Typa| IO Prod/Inj Bonding
7825 | OSBORN #001 P M-22-30N- M | 30.045-09297{G | 76600 | FLORAVISTA 0117 0
12w FRUITLAND SAND
(GAS)
OSBORN #001 P M-22-30N- M 30-045-09297| G | 71629 BASIN FRUITLAND 01117
12W COAL (GAS)
OSBORN #002 P F-22-30N- F 30-045-31224| G | 71629 BASIN FRUITLAND 03116 0
12w COAL (GAS)
Total Additional bond 0
NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: March 13, 2017




District |

1625 M. French Dr., Hobbs, NM 85240
Phone:(575) 203-8161 Fax:(575) 203-0720
District Il

811 5. First 5t., Artesia, MM 38210
Phone:(575) T48-1283 Fax:(575) T42-720
District 11l

1000 Rio Brazos Rd., Aztec, MM 87410
Phone:{505) 334-5178 Fax:(505) 334-8170
District IV

1220 5. St Francis Dr, Santa Fe, MM 87505
Phone:(505) 478-3470 Fax:(505) 476-2462

State of New Mexico

Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.

Santa Fe, NM 87505

Comments

Permit 232456

CHANGEOP COMMENTS
Operator: OGRID:
MERRION CIL & GAS CORP 14534
610 Reilly Ave Permit Number:
Farmington, NM 87401 2324586
Permit Type:
ChangeCp
Comments
| Created By | Comment | Comment Date
[ ahvermersch | Mo federal wells Ok for OCD approval | 3592017




