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District | H Form C-145
1025 N, Fronch Dr, Hobbs, NM 80240 State of New Mexico August 1, 2011
Phone:{575) 453-6161 Fax:(675) 353-0720 » .
District I Energy, Minerals and Natural Permit 230855
P F"s\f:)STtJaA?;;?FNM(.f??ﬁz)t?nis 0720 R
Phone:(5T - A 5
Dlstrict Il i esou.rces L
B ot Eaane) Syl Oil Conservation Division
District IV .
1220 st St Francls Dr., Sania Fe, NM 87505 1220 S. St Francis Dr.
Phone:(805) 476-3470 Fax:(505) 476-3462 S
anta Fe, NM 87505
Change of Operator
Previous Operator Information New Operator Information
Effective Date: | Effective on Lhe date of approval by the OGD |
OCRID: MTBT OGRID: 372171
Name: CONOGOPHILLIPS COMPANY Name: HIL.GORP ENERGY COMPANY
Address: 3401 E. 30lh Strest Address: 1111 Fravls Street
City, State, Zlp: ~ Farmington, NM 87402 Clty, State, ZIp:  Houslon, TX 77002

| hereby cerlify that the rules of the Oll Conservation Division ("OCD") have been complied wilh and that the Information on (his form and the
cerlified list of walls is {rue to the best of my knowlodge and beliof.

Additionatly, by slgning below, HILCORP ENERGY GOMPANY cerifies that It has read and underslands the following synopsls of applicable
rules.

PREVIOUS OPERATOR cerlifles thal all below-grade tanks consirucled and inslalled prior to June 16, 2008 associated with the selecled wells
being [ransferred are either (1) in compliance with 19.15.17 NMAG, (2) have been closed pursuant to 19.15.17.13 NMAC or (3) have been
relrofilled to comply with Paragraphs 1 (hrough 4 of 18.15.17.71(}) NMAC.

HILGORP ENERGY COMPANY understands that the OCL's approval of this aperator change:

1. constilutes approval of the transfer of the permit for any permilled pit, below-grade tank or closed-loop syslem associated wilh the

selacled wells; and

2. conslilutes approval of the Iransfer of any below-grade tanks censtructed and installed prior to June 16, 2008 associaled wilh the
selecled wolls, regardiass of whether Lhe transferor has disclosed the existence of those below-grade tanks lo he Iransferee or 1o the
OCD, and regardlass of whether the below-grade lanks are in compliance with 19.15.17 NMAC.
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As the operalor of record of wells In New Mexico, HILCORP ENERGY COMPANY agrees to the following stalements:

1,

10.

| am responsible for ensuring that the wells and related facllilies comply wilh applicable statules and rules, and am responsible for all
regutatory fllings with the OGD. [ have familiarized myself with all applicable stalutes and rules, nol just the rules referanced in this list, |
undersiand that the GCD's rules (19.15.2-19.15.112 NMAC) and the Water quallty Control Gommission's rules {20,6.2-20.6.7 NMAC) are
available al the New Mexico State Recards Center and Archlves webslte {swww.nmcpr.slate.nm.us).

. lunderstand thal if | acquire wells from another operator, the OCD must approve the operator change before | begin operating those

wells, see 19.15.9.9(B) NMAC. | undersland that if | acqulre wells or facllilies subjecl lo a compliance order addressing Inacllve wells or
environmental cleanup, before the OCD will approve the operator change it may require me to enter Into 2n enforceable agreement lo
ralurn thosa walls to compliance. See 19.15.9.9(C)(2) NMAC.

. I must file a monthly C-1156 report showing producllon for each non-plugged well completion for which the OCD has approved an

alfowable and aulhorizalion to fransport, and injection for each injecllon well. See 19.15.7.24 NMAC, | undersland that the OCD may
cancel my authorily to lransport from or inject into all the wells 1 operale if | fait to fle C-1156 reports. See 19,15,7.24(C) NMAC.

. UNDERSTAND THAT New Mexico requirgs wells Lhal have been inaclive for cortain tlme porods to be plugged or placed on approved

lemporary abandonment. See 19.15.25.8 NMAC. [ understand the requirements for plugging and approved temporary abandonment in
19,15.25 NMAC, | undersland thal | can check my compliance with the basic requirements of 19.15.25.8 NMAC by using the “Inactive
Well Lis{” on OCD’s wabsite,

. 1 must keep current with financial assurances for well plugging. | undersland thal New Mexico requires each state or {ee well that has

been inactive for more than two years and has not been plugged and released lo be covered by a single-wall financial assurance, or
blanket plugglng financlal assurance for wells in temporatily abandoned status, even if the well is also covered by a blankel linancial
assurance and even If the well is on approved lemporary abandonment stalus, Sae 19.15.8.9(C) NMAC. | understand that | can check my
compllance with the single-wall financial assurance requirement by using the “Inactive Well Addifional Financial Assurance Repoit” on the
OCD's websile.

. lam responsible for reporting releases as defined by 12.15.28 NMAC. | understand tha OCD will look lo me as the aperator of record o

take correclive aclion for releases at my weils and related facilitles, including releases thal occurred belore | became operator of record.

. I'have read 19.15.5.9 NMAC, cammonly known as “Rule 5.9" and undersland thal to be in compliance with ils requiremants } must have

the appropriate financiai assurances in place, comply with crders requiring corrective aclion, pay penallies assessed by the courts or
agraed lo by me In a sefllement agreement, and rol have too many wells oul of compliance with the inactive wall rule (19.15.25.8
NMAC). i | am in violatlon of 19.15.5.9 NMAC, | may not be aliowed Lo drill, acqulre cr produce any addilional wells, and wili not be able

to oblain any new injeclion permils, See 19.16.16.19 NMAC, 19.15.26.8 NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC_ If [ am in

violation of 19.15.5.9 NMAG the OCD may, aftar nolice and hearing, revoke my extsting infection permils. See 19.15.26.8 NMAC.

. Forinjeclion (or disposal) wells, | acknowledge thal | have read and agree Lo operate my wells in compllance wilh 19.15.26 NMAC. |

acknowledge thal | have read and agree lo {he terms of my Injeclion permli. | understand that | must report injeclion volume and injeclion
prassure on my monthly C-115 repori. | understand that | must conduct mechanlcal Intagrily lests on my injection wells at least onca
every five years. See 19.15.26.11 NMAC. | understand that when there is a conlinuous one-year period of nen-injection into all wells in an
injection or slorage project or inte a saltwaler disposal well or special purpose Injection well, authorily for thal infeclion automalically
terminates. See 19.16,26.12 NMAG, | understand that if | ransfer oparallon of any injectfon wel 1o another operaler, the OCD must
approve lhe franster or authorily lo inject, and the OCD may require me to demonstrate the well's mechanical integrity prior to approving
that transfer. See 19.15.26.15 NMAC.

. | am responsible for providing the OCD wilh my currenl address of record and emargency contact informatlon, and | am responsible for

updaling lhal Information when it changes. See 19.15.9.8.C NMAC. | understand Lhat | can update Ihat informallon on the OCD's websile
under “Eleclronlc Permiiting.”

If | transfer well operations to another cperator, (he OGD must approve the change bofore tha new oparalor cah begin aperations. See
19.15.9.9(B) NMAC. | remaln responsible for the welis and retated facifities and all related regulatory filings untit the OCD approves the
operalor change. | understand that the transfer will nol relieve me of responsibility or liability for any act or omisslon which occurred while
{ operated the wells and related facililles.
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Previous Operator /; _L/Zé(/(_/ NewOperator\\ /{)) @){7@
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NMOCD Approval

Electronic Signature: Charlie Perrin, District 3
Date: August 28, 2017
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Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Permit 239355
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PDhone:(5|7ﬁ) 748-1283 Fax:(575) 748-9720 O|| Conservat|on D|V|S|on
istrict .
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Phone:(505) 476-3470 Fax:(505) 476-3462

3 Wells Selected for Transfer

From: OGRID:

CONOCOPHILLIPS COMPANY 217817
To: OGRID:

HILCORP ENERGY COMPANY 372171

OCD District: Aztec (3 Wells selected.)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID

319008 DELHI TAYLOR E #001 N G-04-26N-11W G 30-045-06061 G 71599 BASIN DAKOTA (PRORATED GAS)
319055 NAVAJO ALLOTTED COM #001E N 1-24-25N-10W | 30-045-26276 G 71599 BASIN DAKOTA (PRORATED GAS)
318822 NAVAJO C #002 N 3-31-27N-08W L 30-045-11677 G 71599 BASIN DAKOTA (PRORATED GAS)




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 239355

CHANGEOP COMMENTS

Operator: OGRID:
CONOCOPHILLIPS COMPANY 217817
3401 E. 30th Street Permit Number:
Farmington, NM 87402 239355

Permit Type:
ChangeOp
Comments
Created By Comment Comment Date

ahvermersch FIMO approval rec'd 8/25/17 ok for OCD approval

8/28/2017




