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Santa Fe, NM 87505
Change of Operator

Pravious Oparator Information Mew Operator infarrmation

Enw_llm J-E\'ﬁ:m'rw o Iha date ol approvel by the DCD —l

EILH
aERID: 123942 DGR AT4TRE -
Narme: KT RESOURCES INC Mama: PERCLUSSION PETROLEURM OPERATING, LLC
Addmse: P Box 6749 Audress: 818 Miam
N Huiba F475

Ty, State, Zip Snowmass Vilage, 0O BI615 _ City, Btate.  Heowsten , TX 77002

Zip:

I neraby carify el the riles of the Ol Canservation Dadalon ("0OCD") hawe been compled with nd Fal Se informaation on (his form
and tha cedtilied Tal of wells is lrue fa the bes! of my Enowiados and be el

Additionally, by signing belaw, PERCUSSON PETROLEUM OPERATING, LLE ceriies that il has read and underslards the
folknving synopsis of applcahie ruies,

PREVIOUS OPERATOR cantias (hal @l balaw-grade tanks consiracled ard installed priar ta June 16, 2008 sssosated Wi tha
selecled wolls being fransfared are aiher (1) in compliarce with 19.15.17 NMAC, (2) have been closed puruant 1o 19.15,17.13
MMAL or {1 have baen retrofifed de comply with Paragraphs 1 Braugh 4 of 19.15.17.91 (1) HMAC

FERCUSSION PETROLEUM OPERATING, LLC understands that the OCD's approval of this operator change:

1. cormstibules approval of the fransfer of the pamil for any permitied pif, belcw-grade lank ar dosed-oop system assocaced win
the salecied walls; and

2. carsliltes approval of $a franaler of ary below-grace lanks canstnased and rstalled prioe o Lne 16, 2000 associated wikh
e selacied walls, ragardiess of whalher the ransferce bas disciasan ihe exislers of those bolow-grade tarks b the
fransferes ar to tha QG and regardiess of whethar the below-grade 1anks are in compliarze with 15.15.17 NWMAL,



As the aperator of record of wells in New Maxico, PERCUSSION PETROLEUM OPERATING, LLC agrees to the
fedlowing statements:

t. |nﬁm\§£ | am responsible for ensuring that the walis and relabed laclities comply win applicabie statules and rules, and
am respordbi for # regulalocy flings with the OCD. | am respanaible for knowing all appicable slalutes and nies, nel just
fthe: rulpss referencad in this lisd, | understand thal the OCD's ndes are avaiabibe on fhe CHC0 webaile undaer "Rules,” and Bl the
Waler gﬂlh' Conbrol Commissan rules are awailable an the OGO wabails on the “Pubiicaliors” page

Z. Inilfals 1 understand al if | acqure weils from anclhes opevator, the OCD must spprove the aperaior charge Beluns |
bagin operatng hose wels. See Subsechion B of 19018 9.8 NMAC, | undsrstand fal i | acgurs wels or facilies subjed ic a
compliance ardor sddroasing iRactive walls or swironmandal clearup, bedone ihe OED will app thie o tor change il may
mmmhugwmmmmwmmm“mmh . Sed Paragraph (2] of Subsaclion C of
16, 18.8 8 A

X Initials. | st file & manihily C-115 report showing praducian for aach noreplugged well completion for which ihe 0CD
has aparaved an alkwatie and suforization % ranspar, and mjaction for sech injection wal, Ses 19.16.7 24 NMAT. 1
understand at the DO may cancel iy aulharnity ta ransport #om o et inls 2 tha weils | apersie if | &5 5 s C-915
reports. See Subsection G of 19.15.7.24 NMAC.

4. Initials | undersiand thal Mew Mesico requiras walls that have basn inaclive for certain Hire pariods io be plugged o

in approved lemparary abandonmenl See 10.15.25 8 NMAC, | undensiand the requiremants for plugging and approved
tamparany abandonment in 19.15.25 NMAL. | undemsiand thad | can check my complance wit tha basic requirmmants of
18.15.25.8 NMALC by using the “Inactve Wil Lisl” on OCD's wabsile.

5 imust ke curmant with Tnandal sssurances for well plugging, 1 urdenstand that Nevw Mexico requires aach
alans or well that has bern inaclive for moes an twe years and has not been plugged and relaased o be covered by A
single-wal fnancal assurarce or A "blankal plugging linencial assurance for wedls i lempararily abandoned slalues”. o i
the wed is elso covered by a Hanket financial ssswance and even i the well Is on appraved femporssy abandenment slahss.
See Subssction C of 19.15,8.9 NMALZ, | understand iha! | can choeok my compiancs with tha financlal assurance requirmant
by using the Tnactive Well Additianal Financial Azsurancs Report” on the DICD'E websile.

E. iials_g4" | am responsibin for reporing relsases a5 defined by 18 18 29 NMAC. | undessiznd the OCD wil ook % me A

I cpmirald ol record 1o take comnctve meion tor rissses &1 my wels and related alilies, induding raksases thal ooosmad

betare | Becarne apsrator of racand

Initialy 247 1 have roac 19.15.5.9 MMAC, commenly krawn a8 Pam 5.9, and undenstand fhat b be in compliance with s

requiraments | rust have the apprepeiata financlal assurances in plaos, coemply wish oroens requinng cosmeclive sdion, Py

perailes assessed by the couts or agraed 10 by m in a setdement agreamen, and nol have Ioa many wells. ol of
covnpliance wish the inactive well nia (1%.15.25.8 NMAC)L IT| am in vialation of Pam 5.0 | may rl b allowed lo drill, acquie

oF preduce any add=onal wells, a0 wil not be able W cbiain sny rew nleclion penmits. Soo 18,15, 18,19 NMAC, 19,15 25,8

NMAC, 19.15.8.8 NMAL ard 18,15 14 10 NMAC. IT| am in vialation of Part 5.9 the OCD rmay, afar nolice and hearing, mvole

iy axeting injection parmits and seak ofhar raliel. See 19.15.96.8 NMAL ard 19.15.5.10 NMAG,

Initials, EL Forirjection weils, | understand that | musl report Injection on iy manthly G- 115 reporl and must oprralE

wedls in compliance with 151526 NMAC and he lerms of my njection permit | understard that | must concuct mesharieal

irfegrily lests an my injectian wills ot leaal once every five years. See 191526, 11 NMAC. | undersiand that when thers is &
conlinuaus one-year periad of non-injection inlo all wells in an inectian o storage project or inta 3 5 sitwaler dispasal wal or
apasial purpose injection well, autharity far thal injecticn autamatically ferirales. Sen 19,15 26 17 NMAC. | understand that
| transler operation of an infacion wel to anatier aperator, the OGE must appross the transfer of utherily Io ingect, and the

QCD may requira ma o damransirate ihe wel's mechanical niegaty prier Lo sparoving thal rarsdar, See 19,15, 26.15 MM,

Iritigis_g®4"_ # am raspansibls far providing the OCD with my currant adoeess of reeard znd EMEMENGy carkart Informedon,

and | am respansibie for upaating Mat informalion whan il charges, Ses Subsecton C af 19,15,% 8 NMAC. [ uncarstand tha |

can update Mat information en e QG0 websile under “Elecianic Peaming.”

10, Initials If | ranster well oparations: ko anclber cparalor, the OG0 must aporove the changs balees the new ApATANT cae
bagin ians. See Sunsechion B of 19.15.0.9 NMAC. | remair rasnonsilie lor (he wols and related Facliies and all relsted
regubalory filings until the QCD approves the aperator change. | understand thal the Sarsdor il not relleve me of resporEiHRy
or liabilty Rt ar eeniEsaon which accurred whibks | operatad the wells and relaled facilgas

11, Iritials Wao pesson with an intarasl sacseding 5% n e undersigred company is, or was within the last § yoars, an

officer, diractor, pariner or parsan wilh a 25% or greater inkerest In anciner erlity that = nat cisrantly i compliance with

Subsactiop 4 of 19,15 59 MJAT,

Initials KOG Aule Subsestian E and F of 191516 8 NMAT: An operalor shall have 50 days from the effecdive dale

al an cparater nama changa o changs the coerator name on e wall Bgn unless he drsion granls & edenzon me, Tor

gaod cause shewn, slong with 8 echedule for making the changes. Each sign shal shew the (1) wel rumbar, (2) properly
rame, (J) oparalors name, [4) kocalion by footage, quarar-guarer ection, awnshin and range (ar unil letter can be
subssiuled for tha quamer-guares sectian), and (5] A2 numbar,
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| ey catify | understand the above. The slatemenls | have made are rus ard carsct and & condti
Consarvalion Dlvision accapting his Ghanga af Oparalor. N precedant ¥ he O

&
Sgrahra: ﬁhl_chz ﬁm& Eignatura: & ——
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Permh 241952

NMOCD Approval

Electronic Signature: Raymond Podany, District 2

Date: September29, 2017




?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXico et Selected for Transter
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Permit 241992
811 S. First St., Artesia, NM 88210 - - " = om
PDhone:(5|7ﬁ) 748-1283 Fax:(575) 748-9720 O|| Conservat|on D|V|S|on
istrict .
1900 o Bz . et M 7et0 1220 S. St Francis Dr.
District IV
12I:(§rls(.;tst Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

6 Wells Selected for Transfer

From: OGRID:
KC RESOURCES INC 122912
To: OGRID:
PERCUSSION PETROLEUM OPERATING, LLC 371755
OCD District: Artesia (6 Wells selected,)
Property Well Lease ULSTR OoCD API Well Pool Pool Name
Type Unit Type ID
319700 JONES D #001 P H-13-18S-26E H 30-015-00192 [©] 3610 ATOKA;SAN ANDRES
JONES D #002 P 1-13-18S-26E | 30-015-20375 [©] 3610 ATOKA;SAN ANDRES
JONES D #004 P 2-18-18S-27E E 30-015-20420 [©] 3610 ATOKA;SAN ANDRES
JONES D #005 P 3-18-18S-27E L 30-015-20421 | 3610 ATOKA;SAN ANDRES
JONES D #006 P H-13-18S-26E H 30-015-40091 (0] 3610 ATOKA;SAN ANDRES
JONES D #007 P H-13-18S-26E H 30-015-40306 (0] 3610 ATOKA;SAN ANDRES




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 241992

CHANGEOP COMMENTS

Operator: OGRID:

KC RESOURCES INC 122912

P.O. Box 6749 Permit Number:

Snowmass Village, CO 81615 241992

Permit Type:
ChangeOp
Comments

Created By Comment Comment Date
jhowe All right, title & interest. Effective 7/1/17. 9/19/2017
degallegos 1. In violation of Rule 5.9 - 3 inactive wells 2. Additional bonding required for API: 30-015-00192 - $6,850 9/21/2017
degallegos 1. In violation of Rule 5.9 - 3 inactive wells 2. Additional bonding required for API: 30-015-00192 - $6,850 9/21/2017




