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Change of Operator RECEIVED
Provious Operator Information Now Operator Information
g:r‘-:ﬂvs | ERactive on the date of appraval by the OCD l
QGRID: 232611 *__ OGRID: 311045
Neme:  SUNDOWN ENERGYLP Name: ONSHORE ROYALTIES, LLC
Address: 13455 Nos! Rd. _ Address: .0, Box 2928
Sulte 2000
Clly, Sate, ZIn:  Dallag , TX 75240 gl;y State,  Viciorla, TX 77902

I heraby certify that the rulea of the Ol Conservation Division ("OCD"} have bean complied with end that the Information on this form
and the certifled llst of walis |s true {0 the beet of my knowledge and bellel,

Additionally, by signing below, ONSHORE ROYALTIES, LLC certifies that It has read and underelands the following synopsis of
applicable rulea,

PREVIOUS OPERATOR certifies that all balow-grade 1anke constructed and Installad pricr to June 16, 20068 sssoctaled wilh the
aolected wella baing transferred are elther (1) In compliance with 18.15.17 NMAG, (2) have been closed purauant lo 19.16.17.13
NMAC or (3) hava been retrafitted to comply with Parsgraphs 1 through 4 of 18.16.17.11(J) NMAC.

ONSHOURE ROYALTIES, LLC undarstands that the OCD's approval of this operstor change;

1. conetituten approval of Lhe tranefer of the parmit for any parmitied pit, below-grada tank or cloaad-loop system aseoctated with
the selected wells; and

2. constitutes approval of the transfer of any below-grade (anka construcled and Inatalled prior to June 16, 2008 assoclated with
the aslacted wells, ragardiese of whelher the trensfaror hae disclosad tha existanca of those balow-grade {anks to the
transferes or to (he OCD, and repardiese of whother the balow-gtade lanks are In complance with 16.16.17 NMAC,
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As the operator of ret:ond of wells in New Mexico, ONSHORE ROYALTIES, LLC agress to tha following statements:

1. Indilal | am responalble for ensuring that the walls and related facllities comply with applicable statules and rulee, and
am rasponelble for all regulatary fifings with the QCD. [ am reaponsible for knowing all applicable etatutes and rules, nol just
tha rutes refarenced In thia lisl. | understand that lhe OCD's rulea are avaliable on the OCD websile under "Rules,’ and tha! tha
Water.wcomrol Commiselon nulea are avaliable on the OCD webelte on the "Publications” page.
Intiale 2" | understard that If | acquire wella from another operalor, the OCD musl approve the operalor change befora |
begin cperating those wells. See Subsection B of 19.15.9.9 NMAC. ) understand that If | acquire wells or facilities subject o a
compllance order addressing inatfive wells or environmental cleanup, befors the OCD will approva the operatar change it may
raoq‘uluga me o aghr Into an enforceabis agraement to return those wells lo compliance. Sse Paragraph (2) of Subsection C of
10.18.5, .
a Inllhll’% must file a monthly C-115 report shawing produciion for @ach non-plugged well completion for which the OCD
has approved an allowable and authorization to treneport, and Injection for gach injection well. See 16.16.7.24 NMAC. |
understand that the OCD may cancel my autmr-lly {o transport from or injact Into all the walls | operate if | fall to file C-115

reporta. See Subsaction € of 10.15.7.24 NM

4, Initla understand that New Mexico requires wells that have been inactive for aertain ime parlode 1o be plugged or
placod Th approved temporary abandonment, Bee 19.15.25.8 NMAC. | understand the requirements for plugging and approved
temporary abandanmant In 19.16.25 NMAC. | underatand thal ) can chack my compliance with tha basld requirements of
18,16.26,8 NMAC by veing the "Inactiva Wall List" on OCD's websi{a,

8. Inlila | must keop ourrent with financlal aesurancas fot wall plugging. | understand that New Mexico requires aach
slata or foe well that hae besn Insolive for mora than two yeara and has not been plugged and releasad to be covared by a
single-wall financlal assurance or & "blanket plugging financlal susurance for wella In temporarly asbandonad statves”, sven It
1he well la atao covered by a blanket financial aesurance and aven if tha well is on approved lemporary abandonment status,
8as Subsection C of 19.16.8.9 NMAC. | understand that | can check my compllance with the financlal eseurance requiremsnt
by usingabe Yinactive Well Additional Financlal Aseurance Report’ on the OCD's webslte.

2

€. Initl 1 am reaponalble for reporiing ralanses as defined by 19.15.28 NMAC, | understand the QCD will 1ok to me as
the oparator of record (o taka corractive sdlion fof releases at my walle and related faclitiss, Including ralaasas thet ocourred
[ operator of record,

e

7. lnlﬂaMww read 19,15.5,9 NMAC, commonly known &g "Pait 5.8," and undersiand that to be In compllance with its
requirements | must have the eppropriate financlal aeaurancas in place, comply with orders requlring corrective actlon, pay
penalties asnesuad by the courla of agread (o by me In a settiemant agresmant, and not have too many wells out of
compliance with the Inagtive well rule (16.15.26.8 NMAC). If | am In violation of Pert 5.9, | may nol ba allowed to dril, acquire
of produce any additional wats, and will not be able lo cbtaln any new Injectian permits, Ses 19.15.16.19 NMAC, 19,16.28.8
NMAC, 16.16.9.9 NMAC and 19.15.14.10 NMAC, If ! am In violation of Part 6.9 tha OCD may, after notice and hearing, revoke
my exlaiingInjection parmits and seek othar rallef, See 19,16.26.8 NMAC and 10.15.8.10 NMAC.

8. Inly For Infeclion wells, | understand thel | must report Injestion on my monthly C-115 report and must oparala my
walls In compliance with 18.16.28 NMAG and the lerms of my Infection parmit. | understand that | must conduct mechanical
integrity tasts on my injaction wells at laast once every five years. See 15.16.26.11 NMAG. | understand that when thera Is a
conlintous one-year period of non-injection inta all wells In an Injection or alorage project or Inlo & ealtwater disposal well or
spaclal purpose Injaction well, autharily for that Injaction automatically terminatas. See 10.15.26.12 NMAC. I underatand that if

| tranafer Hlon of an injection wall to another oparator, lhe OCD must apprave the tranefer of authorlty to inject, snd the

Ocnpﬁ;:ﬁlm me to demonelrale the weil's mechanical Inteprily prior to approving that ransfar, Ses 10.15.26.16 NMAC,

initials 2= 1 am reaponslble for providing the OCD with my current address of record and emergency contact informatian,

and | am gnnslbla for updating thal infarmation when it changes. See Subsedtion C of 10.15.8.8 NMAG, | underatand that |

can al Information on the QCD's wabsite under "Elactronle Pemmitting.”
10. Inllals If ) tranafer well oparations to another operalor, the OCO must approve the change before the new operator cen
begin opetalions. Sea Subseolion B of 19.15.8.9 NMAC. | remuin responaible for tha wells and related facllities and ail related
regulatoty ings unill the OCD approves tha opsratar change. | undersiand thal the tranafar will not rellsve me of responsibilily
or Il:%ny act or omigelon which occurred while | operatad the wells and relaled fachities,

11. Inith No parson with an intarest exceeding 26% In the underaigned company Is, or was within the last 6 years, an
officer, r, parner or permon with & 26% or grenter interest in anather entity that le not currently in compliance with
Sy f 19.95.5.9 NMAC,

12, Initats NMOCD Rule &ubseclion E and F of 18.15.16.9 NMAC: An operator shall have 80 days from lhe effective date

of an operalor name change to change the operator name on the wall gign unieas the divislon grants an axtenaion tima, for
good cause shown, along with a schedule for making the changes, Each sign ahali show the (1) well number, (2) property
nams, (3) operator'a name, (4) location by footage, quartar-quartar eaclion, township and range (or uni latler can be
subatiiutad for the quarter-quarter esction), and {6} APl number,
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{ heraby certify t undersiand the above. Tha statements | hove made are true and correct and & condition pracedant to the Ol

Conservation Divislon accenting this Change of Operator,
Provious Ope .

e Shausds Wheeler

Printed

Nome:

me  Produckion Supervisor™

Date: 7‘ 3)# Ig_“ Phone; a’“"/': w‘é ’DD

smﬂl:::omt_zﬁz g ;
znam;? ¢ [hﬁsf/ /M*v

Title: \)I 17- Qﬂ-ﬂ-—
Daie: z/é/q//J/Phonq 36/" 5'70 "I‘ﬂ
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OCD Permitting

District |

1625 N. French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393-0720

District
811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720

District il
1000 Rio Brazos Rd., Aztec, NM 87410

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural
Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 1 of 1

Wells Selected for Transfer

Permit 253627

2 Wells Selected for Transfer
From: OGRID:
SUNDOWN ENERGY LP 232611
To OGRID:
ONSHORE ROYALTIES, LLC 311845
OCD District Hobbs (2 wets selected)
Property | Well Lease | ULSTR OCD | API Well | Pool Pool Name Last Single Well
Type Unit Type| ID Prod/inj Bond
Required
for Inactive
Well
312258 | PONDEROSA STATE | S L-09-16S-32E | L 30-025-35916 | O 97233 ANDERSON RANCH; | 06/18 0
#001 STRAWN, WEST
312259 | INCREDIBLE HULK 26 | S C-26-14S-32E| C 30-025-39559 | O 60610 TULK; WOLFCAMP, | 06/18 0
STATE COM #001H NORTH

, Total of Single Well Bonds Required for Inactive Wells

|

NMOCD Approval

Electronic Signature: Karen K Sharp, District 1

Date: August 03, 2018
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Permit 253627

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

Wells Selected for Transfer

2 Wells Selected for Transfer

From: OGRID:

SUNDOWN ENERGY LP 232611
To: OGRID:

ONSHORE ROYALTIES, LLC 311845

OCD District Hobbs (2 Wells selected.)
Property Well Lease ULSTR OCD API| Well Pool Pool Name
Type Unit Type D
322210 INCREDIBLE HULK 26 STATE COM S C-26-14S-32E C 30-025-39559 O 60610 TULK; WOLFCAMP, NORTH
#001H

322211 PONDEROSA STATE #001 S L-09-16S-32E L 30-025-35916 [©) 97233 ANDERSON RANCH; STRAWN, WEST




District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Comments

Permit 253627

CHANGEOP COMMENTS
Operator: OGRID:
SUNDOWN ENERGY LP 232611
13455 Noel Rd. Permit Number:
Dallas , TX 75240 253627
Permit Type:
ChangeOp
Comments
| Created By Comment Comment Date

There are no Comments for this Permit




