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on the date of approval by the

373910229137

COG OPERATING LLC Franktin Mountain Enerqy LLC

600 W lllinois Ave 44 Cook Streel

Suite 1000

City, State, Zip: Midland, TX 79701 Ci$, State,

- 

zlp
Denver. CO 80206

I hereby certiff that the rules of lhe Oil Conservation Division fOCD") have been mmplied with and that the information on this form

and the certified list of wells is bue to lhe best of my knowledge and belief.

Additionally, by signing below, Franklin Mountain Energy LLC certifies that it has read and understrands the foUowing synopsis of
applicable rules.

PREVIOUS OPERAIOR certifies that all below-grade tanks constructed and installed prior to Juns 16, 200E associated with the
selec{ed wells being transfened are either (1) in compliance with 19.15.17 NMAC, (2) have been closed pursuanl lo 19.15'17.13
NMAG or (3) have been retrofittad to comply with Paragraphs 1 through 4 of 19' 1 5.1 7.1 1 (U NMAC.

FranHin lJhuntain EnergyLLC urderchrdsthattheOCDs approvalof ftb op€ratorchango:

1. constilutes approval of the transfer of the permil for any pormitled pit, belowgrade tank or clossd-loop system associated with
the selected wellst and

2. constitutes approval of the lransfer of any below4rade tanks constructed and installed prior to June 16, 2008 associated with
the selected wells, regardless of whether the transferor has disclosed the existence of those belowgrade tanks tolhe
tansferee or to th€ OCD, and regardless of whelher the belowirade tanks are in compliance wlth 19.15'17 NMAC.

Efective
Date:

OGRlD:

Name:

Ad&ess:

(



As the operer d rccord d srefis h Nerrv i,le, FranHin Mountain Eneryy LLC agrees b UE fullaMng sffiments:

t. lnitars@l am responsible for ensuring that the wells and r€latod facilities comply with applicable statutes and rules, and
am responsible for all regulatory frlings with the OCD. I am responsible for knowing all applicable statutes and rules, not just
the rules referenced in this list. I understand that the OCD's rules are available on the OCD website under "Rules,'and that the
water Quqlity Control Commission rules are available on the OCD website on the "Publications'page.

2. lnitials(iKtAil understand that if I acquire wells ftom anothsr oparator, the OCD must approve the operator change before I

begin operating those wells. See Subsection B of 19.15.9.9 NMAC. I understand that if I acquire wells or facilities subject to a
compliance order addressing inaclive wells or snvironmental cleanup, before the OCD will approye the operator change it may
require me to enter into an enforceable agreemenl to retum lhose $dls to compliance. See Paragraph (2) of Subsection C of

3 Jniiil51"'g&ff3;stfile a monthly c-115 roportshowing production roreach non-dugged welt completion forwhich the ocD
has approved an allorable and authorization to transport, and ini€c{ion for sach ini€ction well. See 19.15.7.24 NMAG. I

understand that the OCD may cancel my aulhority to transport from or inject into all the wells I operate if I fail to file C-115
reports$qe $ubsection C of 19.15.7.24 NMAC.

4. lnitial{-lS I undersiand that New Mexioo requires wells that have been inactive for certain time periods to be plugged or
placed in appmved temporary aban(onment. See 19.15.25.8 NMAC. I understand lhe requirements for plugging and approved
t€rnporary abandonment in 19.15.25 NMAC. I understand thal I can check my compliance wilh the basic requiramants of
19.15.2t!g-l{MAC by using the .lnactive Well Lisf on OCO's website.

5. lnitials (J(N must keep cunent with financial assuranoos for well plugging. I understand that New Mexico requires each
stale or fee well that has been inactive for more than two years and has not been plugged and released to be covered by a
single-well financial assurance or a'blanket plugging financial assuranoe for vvells in tamporarily abandoned stratues', even if
the well is also coverad by a blanket financial assuranca and oven if the well is on approved temporary abandonment status,
See Subsection C of 19.15.8.9 NMAC. I understand thal I can check my compliance with the financial assurane,e requiremenl
by usingfiB llnactive WEll Additional Financial Assurance Report" on tfte OCO's website.

6. lnitialst!!fl I am responsible for reporting and remediating releases pursuant to 19.15.29 NMAC. I understand lhe OCD will
look to me as the operator of record to take correctivs action for releases at my wells and related facilitias, including releases
that occuned bEfore I bacama op€retor of record. I am responsible lor conducting my own due diligenca for any reloases that
have occuned prior to becomirq operator of my wells and related facilities and am rasponsible for any open releases or

,. ll;lT""&frff:iX.r"a i9.1s.s.9 NMAc, commonty known as'part s.9,'and understand that to be in comptiance with its
requirements I must have tha appropriate financial asaurErnces in place, compty with orders requiring corrective action, pay
penalties assessed by the courls or agreed to by m6 in a settlement agreemenl, and not havs too many wells out of
compliance with the inaclivE well rule (19.15.25.8 NMAC). tf I am in violation of Part 5.9, I may not be allowed to drill, acquire
or produce any additional wells, and will not be able to obtain any new injection permits. See 19.15.16-19 NMAC, 19.15.26,8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. lf I am in violation of Parl5.9 the OCD may, after notice and hearing, revoke
my existigg.ffiction permits and seek other reliaf. See 19.15.26.8 NMAC and 19.15.5.10 NMAC.

S.lnitials ('l<l\Forinjectionwells,lunderstandthatlmustreportinjectiononmymonlhlyC-ll5reportandmustoperatemy
wells in compliance with 19.15.26 NMAC and the terms of my injection permit. I understand that I must conduc{ mechanical
integrig tests on my injection wells at least once €very five years. See 19.15.26.11 NMAC. I understand that when there is a
conlinuous one-year period of non-injection into all wells in an injection or storage proiect or into a saltwater disposal well or
special purposo injecilion well, authority for that injection automatically lerminatos. See 19.15.26.12 NMAC. I understand thal if
I transfer operation of an injaction well lo another operator, the OCD must approve the kansfer of authority to inject, and the
OCD mqyl6gqire me to demonetrate the well's mechanical integrity prior to apprcving that lransfer. See 19.15.26.15 NMAC.

9. lnitials LKW| am responsible for providing the OCD with my cunent address of record and emergency contact information,
and I am responsible for updating that information when it changres. See Subsection C of 19.15.9-8 NMAC. I understand that I

can updilFlh4t information on ths OCD's websita under'Eleclronic Permitting.'
10. lnitials ("t<JlN lf I transfer well operations to another operator, ths OCD must approye the change before the netv operator can

begin operations. See Subseclion B of 19.15.9.9 NMAC. I remain responsible for the wells and related fucilities and all related
regulatory filings until the OCD approves lhe operator chango. I understand that the lransfer will not relieve me of responsibility
or liabilitSft1qny acl or omission which occurrEd while I operated the wells and related facilities.

11. lnitials ( ' 'NNo person with an interest exceeding 25o/oin the undersigned company is, orwas wilhin the last 5 years, an
offcer, director, partnor or ps$on with a 25% or greater inlsrest in another entity that is not currantly in compliance with

,, i"YrH"flmilffi;iR,H$";""ction E and F of 1s.rs.1o.B NMAC: An operator shatt have e0 days from the effective date
of an operator name changa to change the operator nam6 on the well sign unless the division grants an extension time, for
good cause shown, along with a schedule for making lhe changes. Each sign shall show the (1) well number, (2) property
name, (3) operato/s name, (4) localion by footage, qua(er{uarlor seclion, township and range (or unit letter can be
substituted for the quarter4uarler section), and (5) API numbgr.



I hereby certi& I understand the above. The statsments I have made are trus and conect and a condition precedent to the Oil
Conservation Division this Change of Operator.

Previqrs NewOps#r

Signature: Signature:

Printed
Namel

Title:

Printed
Name:

(,

Title:

Dale: Lk]ntrno,", !3?'t\S-ffi Date:

Permit 3071O4

$kcr-r,n {2,



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfer

Permit  307104

1 Well Selected for Transfer
From:

COG OPERATING LLC
OGRID:

229137
To:

Franklin Mountain Energy LLC
OGRID:

373910

OCD District Hobbs (1 Well selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

326125 TATANKA FEDERAL COM #004H F P1126S35E P 3002544570 98117 WC025 G09 S263504N; WOLFCAMP O


