




IACX Production LLC 

Natural Gas Management Plan – Attachment 

VI.    IACX Production, LLC. production tank batteries include separation equipment designed to 

efficiently separate gas from liquid phases to optimize gas capture based on projected and estimated 

volumes from the targeted pool in conjunction with the total number of wells planned to or existing 

within the facility. Separation equipment is upgraded prior to well being drilled or completed, if 

determined to be undersized or needed. The separation equipment is designed and built according to 

the relevant industry specifications (API specification 12J and ASME Sec VIII DIv I). Other recognized 

industry publications such as the Gas Processors Suppliers Association (GPSA) are referenced when 

designing separation equipment to optimize gas capture. 

VII.   IACX Production LLC will take the following actions to comply with the regulations listed in 

19.15.27.8: 

      A. IACX Production will maximize the recovery of natural gas by minimizing waste, as defined by 

19.15.2 NMAC, of natural gas through venting and flaring. IACX Production will ensure that our wells will 

be connected to a natural gas gathering system with sufficient capacity to transport natural gas. 

      B. All drilling operations will be equipped with a rig flare at least 100 feet from the nearest surface 

hole location. Rig flare will be utilized to combust any natural gas that is brought to surface during 

normal operations. In the case of emergency, flaring volumes will be reported appropriately.  

      C. During completion operations any natural gas brought to surface will be flared rather than vented, 

where technically feasible. Immediately following completion operations, wells will flow to permanent 

separation equipment. Produced natural gas from separation equipment will be sent to sales. If natural 

gas does not meet gathering pipeline specifications, IACX Production will flare for 60 days or until 

natural gas meets the pipeline specifications. IACX Production will ensure flare is properly sized and is 

equipped with an automatic igniter or continuous pilot. Gas samples will be taken twice per week and 

natural gas will be routed into a gathering system as soon as the pipeline specifications are met.  

      D. Natural gas will not be flared with the exception of 19.15.27.8(D)(1-4). If there is no adequate 

takeaway for the separator gas, wells will be shut-in until that natural gas gathering system is available 

with exception of emergency or malfunction situations. Volumes will be reported appropriately.  

      E. IACX Production will comply with performance standards pursuant to 19.15.27.8(E)(1-8). All 

equipment will be designed and sized to handle maximum pressures to minimize waste. Storage tanks 

constructed after May 25, 2021 will be equipped with an automatic gauging system that reduces venting 

of natural gas. Flare stacks installed or replaced after May 25, 2021 will be equipped with an automatic 

ignitor or continuous pilot. IACX Production will conduct AVO inspections as described in 

19.15.27.8(E)(5)(a) with frequencies specified in 19.15.27.8(E)(5)(b) and (c). All emergencies or 

malfunctions will be resolved as quickly and safely as possible to minimize waste.  

    F. The volume of natural gas that is vented or flared as the result of an emergency or malfunction 

during drilling and/or completion operations will be estimated and reported accordingly. The volume of 

natural gas that is vented, flared or beneficially used during production operations, will be measured 

and reported accordingly. IACX Production will install equipment to measure the volume of natural gas 



flared from existing piping or a flowline piped from equipment such as high-pressure separators, heater 

treaters, or VRUs associated with a well or facility associated with a well authorized by an APD after May 

25, 2021 that has an average daily production of less than 60,000 cubic feet of natural gas. If metering is 

not practicable due to circumstances such as low flow rate or low pressure venting or flaring, IACX 

Production will estimate the volume of flared or vented natural gas. Measuring equipment will conform 

to industry standards and will not be equipped with a manifold 

VIII. For maintenance activities involving production equipment and compression, venting will be limited 

to the depressurization of the subject equipment to ensure safe working conditions. For maintenance of 

production equipment, the associated producing wells will be shut-in to eliminate venting. For 

maintenance of VRUs, all natural gas normally routed to the VRU will be routed to flare. 
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1625 N. French Dr., Hobbs, NM 88240
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State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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