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I certify that, after reasonable inquiry, the statements in and attached to this Natural Gas Management Plan are true and correct 

to the best of my knowledge and acknowledge that a false statement may be subject to civil and criminal penalties under the Oil 

and Gas Act. 

 

 

Signature: 

Printed Name:  Cassie Evans  

Title: Regulatory Specialist 

E-mail Address: Cassie.Evans@permianres.com 

Date: 9/24/24 

Phone: 432-313-1732 

OIL CONSERVATION DIVISION 

(Only applicable when submitted as a standalone form) 

Approved By: 

Title: 

Approval Date: 

Conditions of Approval: 
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Natural Gas Management Plan Descriptions 
 

VI. Separation Equipment:

Permian utilizes a production forecast from our Reservoir Engineering team to appropriately size each 

permanent, 3-phase separator and heater treater utilized for production operations.  Our goal is to maintain 5 

minutes of retention time in the test vessel and 20 minutes in the heater treater at peak production rates.  The 

gas produced is routed from the separator to the gas sales line.

VII. Operational Practices:

Drilling

During Wermian’s drilling operations it is uncommon for venting or flaring to occur.  If flaring is needed due to

safety concerns, gas will be routed to a flare and volumes will be estimated.

Flowback

During completion/recompletion flowback operations, after separation flowback begins and as soon as it is 

technically feasible, Permian routes gas though a permanent separator and the controlled facility where the gas 

is either sold or flared through a high-pressure flare if needed.

Production

Per 19.15.27.8.D, Wermian’s facilities are designed to minimize waste.  Our produced gas will only be vented 

or flared in an emergency or malfunction situation, except as allowed for normal operations noted in 

19.15.27.8.D(2) & (4).  All gas that is flared is metered. All gas that may be vented will be estimated.

Performance Standards

Permian utilizes a production forecast from our Reservoir Engineering team to appropriately size each 

permanent, 3-phase separator and heater treater utilized for production operations.

All of Wermian’s permanent storage tanks associated with production operations which are routed to a flare or 

control device are equipped with an automatic gauging system.

All of Wermian’s flare stacks, both currently installed and for future installation, are: 

1) Appropriately sized and designed to ensure proper combustion efficiency.
2) Equipped with an automatic ignitor or continuous pilot.
3) Anchored and located at least 100 feet from the well and storage tanks.

 
Wermian’s field operations and HSE teams have implemented an AVO inspection schedule that adheres to the 

requirements of 19.15.27.8.E(5).

All of our operations and facilities are designed to minimize waste.  We routinely employ the following methods 

and practices:

• Closed-loop systems

• Enclosed and properly sized tanks
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• Vapor recovery units to maximize recovery of low-pressure gas streams and potential unauthorized

emissions

• Low-emitting or electric engines whenever practical

• Combustors and flare stacks in the event of a malfunction or emergency

• Routine facility inspections to identify leaking components, functioning control devices, such as flares

and combustors, and repair / replacement of malfunctioning components where applicable 

Measurement or estimation

Permian measures or estimates the volumes of natural gas vented, flared and/or beneficially used for all of our 

drilling, completing and producing wells.  We utilize accepted industry standards and methodology which can be 

independently verified.  Annual GOR testing is completed on our wells and will be submitted as required by the 

OCD.  None of our equipment is designed to allow diversion around metering elements except during inspec-

tion, maintenance and repair operations.

VIII. Best Management Practices:

Permian utilizes the following BMPs to minimize venting during active and planned maintenance activities:

• Use a closed-loop process wherever possible during planned maintenance activities, such as

blowdowns, liquid removal, and work over operations.

• Employ low-emitting or electric engines for equipment, such as compressors

• Adhere to a strict preventative maintenance program which includes routine facility inspections,

identification of component malfunctions, and repairing or replacing components such as 

hatches, seals, valves, etc. where applicable

• Utilize vapor recovery units (VRU’s) to maximize recovery of volumes of low-pressure gas

streams and potential unauthorized emissions

• Route low pressure gas and emissions streams to a combustion device to prevent venting where

necessary































































































































District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  386185

CONDITIONS
Operator:

COLGATE OPERATING, LLC
300 North Marienfeld Street
Midland, TX 79701

OGRID:

371449
Action Number:

386185
Action Type:

[C­101] BLM ­ Federal/Indian Land Lease (Form 3160­3)

CONDITIONS

Created By Condition Condition
Date

ward.rikala Notify OCD 24 hours prior to casing & cement 10/1/2024

ward.rikala Will require a File As Drilled C­102 and a Directional Survey with the C­104 10/1/2024

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without
interruption through the fresh water zone or zones and shall immediately set in cement the water protection string

10/1/2024

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing 10/1/2024

ward.rikala If cement does not circulate on any string, a CBL is required for that string of casing 10/1/2024

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils.
Oil based mud, drilling fluids and solids must be contained in a steel closed loop system

10/1/2024

ward.rikala Submit C­102 on new C­102 form. 10/1/2024


