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Sante Fe Main O{fice
Phone: (S05) 470i3/H1

General lnlbrmaton
Phone: (505) 629€116

Onllne Phone Diredory

c-l45

Form C-145
Revised May 19,2017

Perrnit 3E33El

Prcvionsoperffirlnbmation

ocRID: 3?lg4lilT

Name: BXP Operating, LLG Name:

Address: 11757 KATY FREEW.+Y Address:

SUITE 475 -
City, State, Zip: HOUSTON,IX TT0lg City, State,

- 
zip:.

State of New Mexico
Energy, Minerals and Natural

Resources
Oil Gonseruation Division

1220 S. St Francis Dr.

Santa Fe, NM 87505

Change of Operator

New Operator lnbrmation

Effective
Date:

OGRID:

Effective on the date of approval by the OCD

331 946

Kratos Operating, LLC

P. O. Box 769

Hobbs, NM 88241
t

I hereby certify that the rules of the Oil Conservatlon Division ('OCD') have been complled wlth and that the informatton on this fom
and tha certlfied llst of wells ls tnre to the best of my knorledge and bellef.

Additionally, by signing beloru, l0atos Operating, LLC certifres that it has read and understands the follorlng synopsls of applicable
rules.

PREVIOUS OPEMTOR certifies that all betongrade tanks construc{ed and lnstalled priorto June 16, 2008 assoclated wtth the
selected wells being fansfenBd ara either (1) in compliance wlth 19.15.17 NMAC, (2) have been closed pursuant to 19.15.17.13
NMAC or (3) have been retrofitted to compty witr Paragraphs I through 4 of 19.15.i7.110) NMAC.

lGabs @ratng, LLG undemtandE ftatfte ocDts approvd of ftb opertrr cfiange:

1. constitutes lPProval of the bansEr of the permit for any permitted plt, belongrade tank or closed-loop system aseociated with
the sele@d rrells: and

2. onstittttss approlal of the transfer of any betorvgrade tanks constructed and installed pdor to June 16, 2OO8 associated with
thE selected wells, rcgardless of whetherthe bansEor has dlsclosed the existence of those below-grade tanks to the
transferee or to the OCD, and regardless of whether the betowgrade tanks are in comptiance wilh fu.15.12 NMAC.

htps://imrrapps.emnrd.run.govocD,ocDPeminingJRepoil/c145/ct4sReport.aspx?pemitlD=.t 06,3 1 A3,2E,2u,1o1,59,117 1t3
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Astheopertrrof lcord ofuclbin lrlevull,lexioo,l(rabsOperatng, LLCqrcesb0refffmriqgsfiabmerts:

1. lnitlab M [l== .l am responsible for ensuring that the wells and related facilities complywith applicable statutes and rulss, and
am rcsponsible forall regllatoryfilings wlth the OCD. I am responsible for knoring ail appticabe shtutes and rules, notlust
the rules rcfercnced in thls list. I understand that the OCD's ruies are available on-trre OCO website under "Rules,'and firat tre

_ Waler QualityGontrol Commission rules are avaitable on the OCD website on the "Pubtications" page.
2' lnitials lt H , I undenstand that if I acquirc wells from another operator, the OCD must apprcve fie 6perator ctrange before I

begln,operaling those welts. See Subsection B of 19.15.9.9 Nlt/iAC. t understand that if i icqulre welt's or facilitias-subject to a
compliance order addressing lnactlve wells or environmentat cleanup, bafore the OCD will approve the operator change lt may
requie me to enter lnto an enforceable agreement to retum those welts to comptiance. See Fbragraph 1i1 of SuUseai-on C of-
19.15.9.9 NU|AC.

3. lnlUals lvt l.l , 
! must filea monthly G115 report showing production for each nonalugged well completion for which the OCD

has apprcved an allotrable and authorization to transport, and inJec,tion for each lnjec{ion well. See 1g,15.1,24 NMAC. I
understand that the OCD may canoel my authodty to transport from or inject lnto ail the wells I operate lf I fail to tile G.115
repons. See-Subseotion G of 19.15.1.24 NMAC.

4. I!!q M F{ I understand that Neu ftlle$co requires welts that have been inactive for certain time pedods to be plugged or
placad ln apprwed temporary abandonment. See 19.15.25.8 NMAC. I understand the requirements for plugging'anEipproveO
t_eg.qoqry abandonment in 19.15.25 NMAC. I understand that t can check my comptianci wlth the Uasti rellir6'ments bi
19.15,25.8.01MAC by uslng the "lnac.five Well Ltsf on OCD,s webslle.

5. lnlUals tg F lmu$ keep curent with financiat assurances for rrelt plugging. t understand that New Mexico requires eactr
state orfee well that has been inacttve for more than two years and has nofbeen plugged and reteased to be covered by a
singl+trell financial assuranoe or a 'btanket plugging finaicial assurance for welts in Ie-mporarlly abandoned stratuC". eien if
the rvall ls also covercd by q blanket ffnanciai a6-uri'nce and even il the wett is on approried teriporary abandonment status.
See Subsec{ion C of 19.15.8.9 NMAC. I understand that I can check my compliance wlth the findncial assurance requirement

- by using- the "lnactive Well Addltional Financial Assuranoe Reporf on tlie OCb's webslte.
6. lnitalsM l{ I am rcsponsibte for reporting and remediating releases pursuant to 19.15.29 NMAC. t understand the OCD will

look to me as the operator of record to take conec{fue aaion for releases at my wells and related facilitiee, inUuOinj releases
that occuned before.l became operator of reoord. I am rcsponsibte for conducftng my own due d16ene for any reieases that
have occuned prlorto becomlng openator of my wells and-retated facilities and air rdsponsible foriny open retlas"i or

,. liilf"fmtiffi 
=o 

1e.15.5.9 NMAc, commonty known as ?art 5.0,'and understrand rhar to be in compuance with its
requlrements I must hav.e the apprcpriate financia! assurances in place, comply urith orders rcquiring corrective action, pay
penalties assessed by the courts or agreed to by me in a settlemint agreemini, and not trarc ioo niany wells out of
complhnce with the. inactive wet! rule (19.15.25.S NMAC). lf I am in violation of Part 5.9, I may not be aitored to drl1, acquire
9I-Pl4u99 any additlonalurells, and will not be able to o6tratn any new injection pemir. see is.ts.1e.19 NMAc, 19.is.26.8
NMAC, 19.15.9.9 NMAC and 19.15.14.10 NMAC. lf I am in violalion of P;]t S.s ihe OCD may, after notice and hearing, revoke
my eistlng jgiecffon permits and seek ottrer relief. See 19.15.26.8 NMAC and 19.15.S.10 NfiAC.

8. lnltlals M I*,= For inJection wells, I underctal{ that t must report injecfion on my monthly G115 report and must operate my
yvglls in comSlance with 19.15.26 NMAC and the terms of mf injeciion permit. I understind that t rirust conduc{ mdchanicat
integriU tests on my injedion wells at least once every five ylari. See ig.tS.ZO.1t NMAC. I understand that when there is a
continuous one'yaar period of non-injec'tion into atl wells in in inlection or storage projec-t or into a saltrrvatei disposaituett or
:tsda! purpose lniection well, authority for that injectlon automaticatly termlnatJs. be6 tg.ts.Zo.t2 NMAC. I un'derstand that ifl-tqsfer opeEtion of an lniedion wetl to anotherbperator, lhe OCD must apprcve the tnansfer of authorlty to in;ect, ;nd the

^ 99..O. 
rry fqulre me to demonstrate the well's mechanical integdty prior to'dpproving that transf€r. See t-g.ts.2o.f S mfUnC.

9. lnitlals fl H I am responslble for providlng the OCD with my current address of recorO and emergency contact lilormation,
and I am responslble for updating that information when it chahges. See Subsec{ion C of 19.15.9.8-NMAC. I unOerstand that I

-^ glll!00fl9;nalryormation on the OCD'swebslte under"Etec*r6nic permiting."
10. lnitials /Yll*, lf I tnansfier welloperations to_TgtltSl gperator, the OCD mu*-approve the cfiange before the na,u eerator can

begln operatlons. See Subsec{lon B of 19.15.9.9 NMAC. I remain responsibte 6i ne wetts anO ietateO facilities ana?t retated
reg-ulflgrytrlings until the OCD approi/es the operator change. t undeistand that the transfer wilt not reteve mi Ji responsibitity

- _ or.llabillty [o; any act or omlssion which occured while I opErated the wells and related faclliues.tt- lnitals ,YJ It No percon with an lnterest exceeding 25%-ln the undersigned oompany ts, orrras within the last 5 yea6, an
ofrcer' directol pari191or percon wfth a 2506 or greibr interest ln anothlr entity that ii nitcunentry in compiianij wigt

,r. ir'*i"::ff[-' 
tJfi33i3 

ll|Ysrtsecrion E and F or 1e.1s.16.8 NMAC: An operator shal have e0 days ftom the efiecrive trate
of an operator name $ans? to change the operator name on the well sign uirless tne Outslon gmntsLn extension time, forgood cause tho$m, along with a sctredule for making the changes. Each-sign shall sho!il the (f i we1 numG;, (a p.p"rty
name, (3) operato/s nale, (4) location by footage, quarter-quairter section;t$rnship and mnild tor unit tettei ia'n-Ue'
substltubd for the guarterquarter sec.Uon), and (S) npl num6er.

https://uunrapps.emnrd.nm.gov/ocD/ocDPermittlng/Reporucl45/Cl45Report.aapr?permiflD=106,31,43,23,234,.101,53.147
u3
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I hereby certify I understand the above. The staternents I have made are true and correct and a condition precedent to the Oil
Conservation Division accepting this Change of Operator.

Hew Operator

Printed
Name:

Title:

Date:

. * - **t t t*=g lH,'ry u,'-*{. 
.

, ,-.P**,-{f;:*ll],,,,...,., - -. -.-....

7' u/r-LPhsne: ?' Z :?? 1 3q -{ o/"7 "lt .Phone: 1.'I.:? 
t 

?-.o'oz

Printed
Narne:

Title:

Date:

F'ermit 383381

https:/tunrwapps.emnrd.nm.gov/OCDlOCDPermittinglReporuc'145/C145Report.aspx?permitlD=106,g1,43,Ag,284,101.S3.i47
3/3

Previolils Operator

signature: ({'{"*,d* ,,,ry* $ignature:



Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfer

Permit  383381

3 Wells Selected for Transfer
From:

BXP Operating, LLC
OGRID:

329487
To:

Kratos Operating, LLC
OGRID:

331946

OCD District Hobbs (3 Wells selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

335969 SEVEN RIVERS QUEEN UNIT #087Y P M­27­22S­36E M 30­025­38161 O

SEVEN RIVERS QUEEN UNIT #088 P C­34­22S­36E C 30­025­38068 O

SEVEN RIVERS QUEEN UNIT #093 P L­35­22S­36E L 30­025­38075 O

https://www.emnrd.nm.gov/ocd/contact-us

