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VI. Separation Equipment: 
Separation equipment installed at each Chevron facility is designed for maximum anticipated throughput and 
pressure to minimize waste. Separation equipment is designed and built according to ASME Sec VIII Div I to ensure 
gas is separated from liquid streams according to projected production. 
 
VII./VIII. Operational & Best Management Practices: 
1. General Requirements for Venting and Flaring of Natural Gas: 

• In all circumstances, Chevron will flare rather than vent unless flaring is technically infeasible and venting 
of natural gas will avoid a risk of an immediate and substantial adverse impact on safety, public health, or 
the environment. 

• Chevron installs and operates vapor recovery units (VRUs) in new facilities to minimize venting and flaring.   
If a VRU experiences operating issues, it is quickly assessed so that action can be taken to return the VRU 
to operation or, if necessary, facilities are shut-in to reduce the venting or flaring of natural gas. 

 
2. During Drilling Operations: 

• Flare stacks will be located a minimum of 110 feet from the nearest surface hole location. 
• If an emergency or malfunction occurs, gas will be flared or vented to avoid a risk of an immediate and 

substantial adverse impact on public health, safety or the environment and be properly reported to the 
NMOCD pursuant to 19.15.27.8.G. 

• Natural gas is captured or combusted if technically feasible using best industry practices and control 
technologies, such as the use of separators (e.g., Sand Commanders) during normal drilling and 
completions operations. 

 
3. During Completions: 

• Chevron typically does not complete traditional flowback, instead Chevron will flow produced oil, water, 
and gas to a centralized tank battery and continuously recover salable quality gas. If Chevron completes 
traditional flowback, Chevron conducts reduced emission completions as required by 40 CFR 60.5375a by 
routing gas to a gas flow line as soon as practicable once there is enough gas to operate a separator. 
Venting does not occur once there is enough gas to operate a separator 

• Normally, during completions a flare is not on-site. A Snubbing Unit will have a flare on-site, and the flare 
volume will be estimated.  

• If natural gas does not meet pipeline quality specification, the gas is sampled twice per week until the gas 
meets the specifications. 
 

4.  During Production: 
• An audio, visual and olfactory (AVO) inspection will be performed daily (at minimum) for active wells and 

facilities to confirm that all production equipment is operating properly and there are no leaks or releases 
except as allowed in Subsection D of 19.15.27.8 NMAC. Inactive, temporarily abandoned, or shut-in wells 
and facilities will be inspected weekly. Inspection records will be kept for a minimum of five years and will 
be available upon request by the division. 

• Monitor manual liquid unloading for wells on-site, takes all reasonable actions to achieve a stabilized rate 
and pressure at the earliest practical time and takes reasonable actions to minimize venting to the 
maximum extent practicable. 

• In all circumstances, Chevron will flare rather than vent unless flaring is technically infeasible and venting 
of natural gas will avoid a risk of an immediate and substantial adverse impact on safety, public health, or 
the environment. 

• Chevron’s design for new facilities utilizes air-activated pneumatic controllers and pumps.  
• If natural gas does not meet pipeline quality specification, the gas is sampled twice per week until the gas 

meets the specifications. 
• Chevron does not produce oil or gas until all flowlines, tank batteries, and oil/gas takeaway are installed, 

tested, and determined operational. 
 



5. Performance Standards 
• Equipment installed at each facility is designed for maximum anticipated throughput and pressure to 

minimize waste. Tank pressure relief systems utilize a soft seated or metal seated PSVs, as appropriate, 
which are both designed to not leak.   

• Flare stack has been designed for proper size and combustion efficiency. New flares will have a 
continuous pilot and will be located at least 100 feet from the well and storage tanks and will be securely 
anchored. 

• New tanks will be equipped with an automatic gauging system. 
• An audio, visual and olfactory (AVO) inspection will be performed daily (at minimum) for active wells and 

facilities to confirm that all production equipment is operating properly and there are no leaks or releases 
except as allowed in Subsection D of 19.15.27.8 NMAC. Inactive, temporarily abandoned, or shut-in wells 
and facilities will be inspected weekly.  Inspection records will be kept for a minimum of five years and will 
be available upon request by the division. 

 
6. Measurement or Estimation of Vented and Flared Natural Gas 

• Chevron estimates or measures the volume of natural gas that is vented, flared, or beneficially used 
during drilling, operations, regardless of the reason or authorization for such venting or flaring. 

• Where technically practicable, Chevron will install meters on flares installed after May 25, 2021. Meters 
will conform to industry standards. Bypassing the meter will only occur for inspecting and servicing of the 
meter. 
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H2S Monitor

Flag

Legend

H2S Monitor Locations
 Bop/Cellar
 Rig Floor
 Shaker Skid
 Bell Nipple

Flag Locations
 Sign‐in Shack
 Rig Floor
 Dog House

10 Minute Escape Packs
 1 at Pits
 1 at Trip Tank
 1 at Accumulator
 4 at Rig Floor

45 Minute Escape Packs
 2 at Briefing Area
 2 at Alternate Briefing 
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Rig layout shows 
rig in first and last 
well for illustration 
purposes.

Trailer HouseTrailer House

Trailer House Trailer HouseTrailer House
Crew House

ToolPusher House
Alternate 

Briefing Area
Truck

Large Truck For Comparison

190' 305

Open Top 
Steel Pit

Open 
top Pit
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Sante Fe Main Office 
Phone: (505) 4763441

General Information 
Phone: (505) 6296116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contactus

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  461749

CONDITIONS
Operator:

CHEVRON U S A INC
6301 Deauville Blvd
Midland, TX 79706

OGRID:

4323
Action Number:

461749
Action Type:

[C101] BLM  Federal/Indian Land Lease (Form 31603)

CONDITIONS

Created By Condition Condition
Date

carol adler Cement is required to circulate on both surface and intermediate1 strings of casing. 5/13/2025

carol adler If cement does not circulate on any string, a Cement Bond Log (CBL) is required for that string of casing. 5/13/2025

ward.rikala Notify the OCD 24 hours prior to casing & cement. 6/13/2025

ward.rikala File As Drilled C102 and a directional Survey with C104 completion packet. 6/13/2025

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without
interruption through the fresh water zone or zones and shall immediately set in cement the water protection string.

6/13/2025

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils.
Oil based mud, drilling fluids and solids must be contained in a steel closed loop system.

6/13/2025

ward.rikala Operator can not produce this well until they are in compliance with Rule 5.9. 6/13/2025

https://www.emnrd.nm.gov/ocd/contact-us

