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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF TITUS OIL & GAS PRODUCTION, LLC
FOR APPROVAL OF PRODUCTION ALLOCATION,
LEA COUNTY, NEW MEXICO Case No. 21872

AFFIDAVIT OF LANDMAN WALTER JONES

I, being duly sworn on oath, state the following:

1. I am a landman employed as Vice President of Land with Titus Oil & Gas 

Production, LLC (“Titus”), and I am familiar with the subject application and the lands involved.

2. This affidavit and the attached exhibits are submitted in connection with the filing 

of the above-referenced application, pursuant to 19.15.4 NMAC and the public health emergency 

protocols implemented by the Division for virtual hearings.

3. I have previously testified before the New Mexico Oil Conservation Division as an 

expert witness in petroleum land matters.  My credentials as a petroleum landman have been 

accepted by the Division and made a matter of record previously.  My education and work 

experience are as follows:  I graduated from the University of Mississippi in 2005 with a business 

degree in marketing.  From 2007 through 2009, I worked as an independent landman for a broker 

in the Barnett Shale in the Fort Worth area.  From 2009 to 2017, I worked for BOPCO, LP, 

overseeing assets predominately in Eddy and Lea Counties, New Mexico.  I have been with Titus 

from 2017 to present.  I have been working on New Mexico oil and gas matters for approximately 

12 years.

4. The purpose of this application is to obtain Division approval of the production 

allocation between the State of New Mexico and the State of Texas for the El Campeon Fed Com 
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404H well (“El Campeon 404H”), a horizontal well that Titus proposes to drill across the state line 

between New Mexico and Texas and from which production will occur in both states.

5. The proposed El Campeon 404H will produce oil from the Wolfcamp formation

underlying a standard 280-acre, more or less, horizontal spacing and proration unit (“HSU”) 

comprised of the E/2 E/2 of Section 29 and the NE/4 NE/4 & Lot 1 of irregular Section 32, 

Township 26 South, Range 35 East, NMPM, in Lea County, New Mexico (WC-025 G-09 

S263619C; Wolfcamp [98234]), and Lot 1 of irregular Section 25, Block C24, in Loving County, 

Texas (Phantom; Wolfcamp [Texas Field No. 71052900]).

6. Titus is the sole working interest owner in the New Mexico portion of the HSU and 

has the right to drill thereon.

7. Occidental Petroleum (“OXY”) is the sole working interest owner in the Texas 

portion of the HSU and has the right to drill thereon.  OXY is not opposed to Titus’s plan to drill 

the El Campeon 404H, and the parties are currently finalizing a joint operating agreement (“JOA”).

8. The surface hole location is approximately 558’ FSL and 590’ FEL of Section 20, 

T26S-R35E, Lea County, New Mexico. The completed lateral crosses the state line at 

approximately 0’ FSL and 330’ FEL of Section 32, T26S-R35E.  The bottom hole location is 

approximately 10’ FSL and 1912’ FEL of Section 25, Block C24, Public School Land Survey, 

Abstract No. 701, Loving County, Texas.

9. The first take point will be located at approximately 100’ FNL and 330’ FEL of 

Section 29, T26S-R35E, Lea County, New Mexico.  The last take point will be approximately 100’ 

FSL and 1883’ FEL of Section 25, Block C24, Public School Land Survey, Abstract No. 701, 

Loving County, Texas.
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10. The proposed HSU is a standard spacing unit for an oil well, as defined in 

19.15.16.15(B)(a) NMAC.  The proposed HSU consists of contiguous tracts, each of which is a 

governmental quarter-quarter section or equivalent and each of which will be penetrated by the 

completed interval.  See id.

11. The completed interval complies with the state-wide setback requirements for oil 

wells set forth in 19.15.16.15(C)(1)(a) NMAC.

12. The proposed first and last take points satisfy the state-wide setback requirements

for oil wells set forth in 19.15.16.15(C)(1)(b) NMAC.

13. Nonetheless, because the last take point is located on the Texas side of the state 

line, in an abundance of caution, Titus filed an administrative application for approval of a non-

standard location (“NSL”) on April 16, 2021 (“NSL Application”). The only “affected person” 

for purposes of the NSL is OXY.  See 19.15.16.15(C)(6) NMAC; 19.15.15.13(C) NMAC; 

19.15.2.7(A)(8) NMAC.  Additionally, Titus provided notice of the NSL Application to OXY’s 

lessors. To date, no affected person has objected.

14. A general location map, including the basin, is attached as Exhibit A-1.

15. A map illustrating the tracts in the proposed HSU and the ownership of each 

individual tract can be found in Exhibit A-2. Tract 1 consists of a federal lease in New Mexico.  

Tract 2 consists of a state lease in New Mexico.  Tract 3 consists of fee leases held by OXY as the 

lessee.  

16. The ownership breakdown of working interests in the proposed HSU can be found 

at Exhibit A-3.

17. A chronology of contacts with noticed parties is attached as Exhibit A-4.
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18. The location of the proposed well within the HSU is depicted in the draft C-102 

Form attached as Exhibit A-5. The draft C-102 Form also indicates the location of the surface 

hole, the bottom hole, and the first and last take points.  

19. In light of communications with the Division, Titus sent notice of the application 

to all parties who would have been entitled to notice if the proration unit were non-standard.  See

19.15.16.15(B)(5)(b)(2) NMAC. Titus also sent notice to its lessees, the Bureau of Land 

Management and the New Mexico State Land Office.  In addition, Titus sent notice to the Railroad 

Commission of Texas (“RRC”) and the Texas Comptroller of Public Accounts. Exhibit A-6

includes a copy of the notice letter that was sent with the application to all such parties.

20. Titus has sought approval of the proposed well, including approval of production 

allocation, from the RRC.  A hearing before the RRC was held on April 13, 2021 (“RRC Hearing”), 

in RRC Docket No. OG-21-00006089.  A copy of the exhibits submitted at the RRC Hearing is 

attached hereto as Exhibit A-7.  The transcript of the RRC Hearing is attached hereto as Exhibit 

A-8. The RRC hearing examiners are holding the record open for 90 days, while Titus and OXY 

finalize the JOA.  Once the JOA is in place, the RRC hearing examiners will submit a report to the 

RRC, who will then take the matter under consideration.

21. On March 23, 2021, notice of the RRC Hearing was mailed to the Division, the 

New Mexico Energy, Minerals and Natural Resources Department, the New Mexico Taxation & 

Revenue Department, the Bureau of Land Management (Santa Fe and Hobbs offices), and the New 

Mexico State Land Office, among others.  See Exhibit A-8 at pdf page 5.  OXY also attended the 

RRC Hearing.

22. RRC Hearing Exhibit No. 2 illustrates Titus’s development plan for Section 29 and 

irregular Section 32, T26S-35E, in Lea County, New Mexico and irregular Section 25, Block C24, 
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in Loving County, Texas (“Section 25”).  See id. at pdf page 6.  Irregular Section 32 in New Mexico 

consists of roughly a half-section.  Section 25 in Texas is an irregular section of approximately 

636 aces in the shape of a trapezoid, the eastern boundary of which is approximately 982’ long.

Id. at pdf 16.  That portion of Section 25 that will be developed by the El Campeon Fed Com 404H

consists of approximately 49 acres and extends from the state line to the southern boundary of 

Section 25. See id.; see also id. at pdf page 15. In the future, Titus will propose additional wells 

in the same or other formations with similar well paths as those indicated on RRC Hearing Exhibit 

No. 2.

23. Titus proposes to allocate production between New Mexico and Texas based on 

proration unit surface acres.  Although Texas ordinarily allocates production based on completed 

lateral length, in this instance, the allocation based on surface acres and the allocation based on 

completed lateral length is nearly the same.  See id. at pdf page 19 (RRC Exhibit No. 8).  

24. Titus anticipates that a New Mexico API# will be assigned for reporting purposes 

related to production allocated to New Mexico and that a Texas API # will be assigned for 

reporting purposes related to production allocated to Texas.  All production, royalties, taxes, etc. 

will be allocated to the well’s proration unit acreage in each state and reported to each state’s API#.  

Titus further anticipates that the States will confer after permits are approved by each State to 

determine how authority over regulatory and environmental compliance will be allocated between 

the States.  

25. Titus has already received a federal permit for drilling the proposed well as a 1.5-

mile well fully in New Mexico.  Titus has conferred with the Bureau of Land Management about 

drilling the proposed well as a 2-mile well across the state line and, as a result, understands that a 

sundry notice can be filed to extend the well across the state line as outlined herein.
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26. Titus has also conferred with the New Mexico State Land Office, who received 

notice of this application.  As of this date, the State Land Office has not entered an appearance in 

this proceeding. 

27. Similar horizontal wells cross the state boundary between West Virginia and 

Pennsylvania, recovering hydrocarbons underlying both states. Inquiry with operators of such 

wells revealed that the wells were permitted in Pennsylvania (surface location) and subsequently 

approved by West Virginia as permitted in Pennsylvania.  Upon information and belief, the states 

did not enter into a memorandum of understanding or other agreement between the states.

28. The Exhibits to this Affidavit were prepared by me, or compiled from Titus’s

business records. 

29. The granting of the Application is in the interests of conservation, the prevention 

of waste, and the protection of correlative rights. 

30. The foregoing is correct and complete to the best of my knowledge and belief.
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11
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WELL LOCATION AND ACREAGE DEDICATION PLAT
2 Pool Code 3 Pool Name

5 Property Name

8 Operator Name

Surface Location
Feet from the

6 Well Number

9 Elevation

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

North/South line Feet from the

Bottom Hole Location If Different From Surface

14 Consolidation Code 15 Order No.

East/West line County

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.

16 17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization either

owns a working interest or unleased mineral interest in the land including

the proposed bottom hole location or has a right to drill this well at this

location pursuant to a contract with an owner of such a mineral or working

interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Printed Name

E-mail Address

Date

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this

plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number

Township

UL or lot no. Section Range Lot Idn Feet from the North/South line Feet from the East/West line County (TX)Block (TX)

EL CAMPEON FED COM 404H

TITUS OIL & GAS PRODUCTION LLC 3172'

P 20 26-S 35-E 558' SOUTH 590' EAST LEA

1 25 C24 10' SOUTH 1912' EAST LOVING

282.84 Y
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SHARON T. SHAHEEN 
Direct:  (505) 986-2678 
Email:   sshaheen@montand.com 
www.montand.com  

______________________________________________________________________________

______________________________________________________________________________

April 16, 2021 

Via U.S. Certified Mail, return receipt requested

TO: ALL INTEREST OWNERS ON ATTACHED LIST

Re: Case No. 21872 – Application of Titus Oil & Gas Production, LLC for 
Approval of Production Allocation, Lea County, New Mexico – El 
Campeon Fed Com 404H (WC)

Dear Interest Owner: 

This will advise that pursuant to NMSA 1978, § 70-2-17, Titus Oil & Gas 
Production, LLC (“Titus”) has filed an Application with the New Mexico Oil Conservation 
Division for an order regarding the proposed well described below.  You are receiving 
this notice because you may have an interest in this well or in a tract adjoining the 
proposed spacing unit. In addition to considering the allocation of production under 
Section 70-2-17, the Division may also consider whether approval of a non-standard 
spacing unit is required under 19.15.16.15(B)(5) NMAC.

Case No. 21872.  Application of Titus Oil & Gas Production, LLC for 
Approval of Production Allocation, Lea County, New Mexico. Applicant in the 
above-styled cause seeks an order from the Division approving the production 
allocation of minerals in the Wolfcamp formation (WC-025 G-09 S263619C; Wolfcamp 
[98234]) underlying a standard 280-acre, more or less, horizontal spacing and proration 
unit (“HSU”) comprised of the E/2 E/2 of Section 29 and the NE/4 NE/4 & Lot 1 of 
irregular Section 32, Township 26 South, Range 35 East, NMPM, in Lea County, New 
Mexico, and Lot 1 of irregular Section 25, Block C24, in Loving County, Texas. The 
HSU will be dedicated to the El Campeon Fed Com 404H well, to be horizontally drilled 
from an approximate surface hole location 558’ FSL and 590’ FEL of Section 20, T26S-
R35E, Lea County, New Mexico, to an approximate bottom hole location 10’ FSL and 
1912’ FEL of Section 25, Block C24, Public School Land Survey, Abstract No. 701, 
Loving County, Texas.  The well will cross the New Mexico/Texas border, continuing to 
produce in the Wolfcamp formation (Phantom; Wolfcamp [Texas Field No. 71052900].  
Production will be allocated to New Mexico and Texas prorated on the basis of surface 
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All Interest Owners
April 16, 2021
Page 2 

acreage in the proration unit or in any other manner mutually acceptable to the Division 
and to the Railroad Commission of Texas.  The completed interval and first and last 
take points will meet the setback requirements set forth in the statewide rules for 
horizontal oil wells.  The well and lands are located approximately 14 miles southwest of 
Jal, New Mexico.

The attached application will be set for hearing before a Division Examiner at the
New Mexico Oil Conservation Division. During the COVID-19 Public Health 
Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. The hearing will be conducted on May 6, 2021 beginning at 8:15 a.m. To 
participate in the electronic hearing, see the instructions posted on the docket for the 
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html.  You are not required 
to attend this hearing, but as an owner of an interest that may be affected, you may 
appear and present testimony.

Failure to appear at that time and become a party of record will preclude you 
from challenging this application at a later time. If you intend to present testimony or 
evidence at the hearing, you must enter your appearance by April 28, 2021, and serve 
the Division, counsel for the Applicant, and other parties with a pre-hearing statement 
by April 29, 2021, in accordance with Division Rule 19.15.4.13 NMAC.

Please feel free to contact me if you have any questions about these 
Applications.

Very truly yours,

Sharon T. Shaheen
Sharon T. Shaheen

STS/lt
Enclosures 
cc:  Titus Oil & Gas Production, LLC, via email
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Occidental Petroleum
5 Greenway Plaza, Suite 110
Houston, TX  77046

Texas Comptroller of Public 
Accounts
P.O. Box 13528, Capitol Station
Austin, TX  78711-3528

Railroad Commission of Texas
1701 N. Congress
Austin, Texas 78701  

Bureau of Land Management
414 W. Taylor
Hobbs, NM  88240-1157

State Land Office
310 Old Santa Fe Trail
Santa Fe, NM  87501

NM Taxation & Revenue Dept.
1100 South St. Francis Drive
Santa Fe, NM  87504

Devon Energy Production Company, LP
333 W Sheridan Ave
Oklahoma City, OK 73102

Chevron U.S.A., Inc.
6001 Bollinger Canyon Road
San Ramon, CA 94583

McCombs Energy, LLC
755 E. Mulberry, Suite 600
San Antonio, TX 78212

EOG Resources, Inc.
PO Box 4362
Houston, TX 77210

Oxy USA, Inc.
5 Greenway Plaza, Suite 110
Houston, Texas 77046

Franco-Nevada Texas, LP
1745 Shea Center Dr., Suite 400
Highland Ranch, CO 80129

Newkumet, Ltd.
PO Box 11330
Midland, Texas 79702

Blue River Minerals, LLC
5950 Cedar Springs RdSuite 100
Dallas, Texas 75235

Sammy L. Morrison, Trustee of Sammy 
& Sibyl Morrison Mineral Trust
4617 Breezeway Ct.
Midland, Texas 79707

Pegasus Resources, LLC
2821 West 7th Street, Suite 500
Fort Worth, Texas 76107

McMullen Minerals, LLC
2821 West 7th Street, Suite 500
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF TITUS OIL & GAS PRODUCTION, LLC
FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO Case No. 21794

AFFIDAVIT OF GEOLOGIST ALLEN FRIERSON

I, being duly sworn on oath, state the following: 

1. This affidavit and the attached exhibits are submitted in connection with the filing 

of the above-referenced application, pursuant to 19.15.4 NMAC and the public health emergency 

protocols implemented by the Division for virtual hearings.

2. I am a petroleum geologist employed as the Geology Manager for Titus Oil & 

Gas Production, LLC (“Titus”) and familiar with the subject application and geology involved.  

3. I have previously testified before the New Mexico Oil Conservation Division as an 

expert witness in petroleum geology matters.  My credentials as a petroleum geologist have been 

accepted by the Division and made a matter of record. My education and work experience are as 

follows:  I graduated from Washington & Lee University with a bachelor of science degree in 

geology.  I received a master of science degree in geology from the Colorado School of Mines and 

a master of business administration degree from the University of Oklahoma.  I have been 

employed at Titus as a petroleum geologist since 2017 to the present. Prior to working at Titus, I

was with Devon Energy from 2013 to 2017.  I have been working on New Mexico oil and gas 

matters for approximately five years.

4. Exhibit B-1 is a geological summary for the proposed horizontal spacing unit

(“HSU”) and related well, the El Campeon Fed Com 404H (“El Campeon 404H”).

5. Exhibit B-2 is a locator map with the cross-section indicated.
Exhibit B

Titus Oil & Gas Production LLC
NMOCD NO. 21872

JUNE 17, 2021
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6. Exhibit B-3 includes the spacing unit schematic for the above-referenced 

application, which illustrates the location of the HSU outlined by a red-hashed polygon; the 

approximate location of the proposed well; and the wells in the two-well cross-section referenced 

in the stratigraphic cross-section exhibit (Exhibit B-6).

7. Exhibit B-4 is a Wolfcamp structure map.  The red-hashed polygon indicates the 

proposed HSU. The contour intervals of the structure map are 50’ contour intervals and are green

lines on the map with depth labels.  Data control points are posted in pink. I do not observe any 

faulting, pinch-outs, or other geologic impediments or hazards to developing this targeted interval

with a horizontal well.

8. Exhibit B-5 is a Wolfcamp A isopach map, which is formatted similarly to the 

structure map (Exhibit B-4).  Contour intervals are 10’ on this map. Exhibit B-5 indicates that this 

well is placed in a zone that is consistently greater than 300’ thick for the entirety of the lateral.

Exhibit B-5 further supports that there are no interpreted faults, pinch-outs, or other geologic 

impediments or hazards to developing this targeted interval with a horizontal well.  

9. Exhibit B-6 is a stratigraphic cross-section portraying triple-combo logs.  Track 1 

is the gamma ray log, which is scaled from 0 to 150 api units.  Track 2 consists of neutron (blue)

and density (red) porosity logs scaled from 40% to -10%. The green shading on the density 

porosity log is greater than 6%. Track 3 is the deep resistivity log from 0.2 ohmm to 2000 ohmm.

The red shading on the curve is greater than 20 ohmm.  A combination of these logs was used to 

determine “pay” and select the landing zone for the well.  The cross-section identifies the key tops 

used to evaluate the reservoir and landing target for the proposed well. A simplified wellbore is

on the cross-section showing the landing target interval in the Northwest to Southeast stratigraphic 

cross-section.
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10. Exhibit B-7 contains a gunbarrel diagram.  This shows the approximate landing 

zone in reference to the type logs for the area, and the associated spacing of the wellbore within

the HSU.

11. The measured depth is approximately 21,460’ and the true vertical depth is 

approximately 12,581’ for the well.

12. The true vertical depth of the target formation is approximately 12,645’ (Top of 

Wolfcamp A Shale) to approximately 12,962’ (Base of Wolfcamp A Shale) based on the Beckham 

19 1 (API: 30025370) type log. The target formation is the same on both sides of the state line.

13. Based on my geologic study of the area, I conclude the following: 

a. The horizontal spacing and proration unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with horizontal 

development.

c. Each quarter-quarter section in the unit, including lands in New Mexico and in 

Texas, will contribute more or less equally to production. 

d. The preferred well orientation in this area is north-south.  This is because the 

inferred orientation of the maximum horizontal stress is roughly east-west.

14. The Exhibits to this Affidavit were prepared by me, or compiled from Titus’s 

business records.

15. The granting of this Application is in the interests of conservation, the protection 

of correlative rights, and the prevention of waste. 

16. The foregoing is correct and complete to the best of my knowledge and belief.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF TITUS OIL & GAS PRODUCTION, LLC
FOR APPROVAL OF PRODUCTION ALLOCATION,
LEA COUNTY, NEW MEXICO Case No. 21872

AFFIDAVIT OF ENGINEER MARSHALL HICKEY

I, being duly sworn on oath, state the following:

1. I am an engineer employed as Chief Executive Officer with Titus Oil & Gas 

Production, LLC (“Titus”), and I am familiar with the subject application and the lands involved.

2. This affidavit and the referenced exhibit(s) are submitted in connection with the 

filing of the above-referenced application, pursuant to 19.15.4 NMAC and the public health 

emergency protocols implemented by the Division for virtual hearings.

3. I have not previously testified before the New Mexico Oil Conservation Division 

as an expert witness.  My credentials are as follows:  I graduated from the University of Texas in 

2011 with a Bachelor of Science in petroleum engineering with honors. From 2011 to 2016, I 

worked in the oil and gas industry as a petroleum engineer with Marathon Oil Company, 

specifically serving as reservoir engineer in Wyoming and completions engineer in Texas. From 

2016 to 2017, I worked for EnCap Investments, L.P. as a petroleum engineer focused on project 

economics and reservoir engineering. Since 2017, I have founded and served as chief executive 

officer of Titus, a Delaware Basin operator, and handled all reservoir engineering duties until late 

2020 when we staffed a full-time reservoir engineer. As the chief executive officer of Titus, I have 

managed the drilling and completion of approximately twenty (20) horizontal wells and an ongoing 

two rig drilling program. Exhibit C
Titus Oil & Gas Production LLC

NMOCD NO. 21872
JUNE 17, 2021



4. The stress in the rock in this area of the Delaware Basin is such that the orientation 

of the wells should be north/south.  It is not economic to drill short north/south laterals in the 

eastern portion of irregular shaped Section 25 in Loving County, Texas.  This portion of Section 

25 is best developed by drilling a lateral from a surface location in New Mexico.

5. Previous development in Texas occurred south to north, but stopped short of 

Section 25.  See Exhibit A-7 at pdf pages 23-37. If this portion of Section 25 in Loving County is 

not developed as proposed in this application, it may not be developed; it would be an undeveloped 

island.  Underlying hydrocarbons will not be developed; rather, such hydrocarbons will be wasted.

6. The proposed development across the state line will result in more recoverable 

hydrocarbons in New Mexico.

7. The Exhibits to this Affidavit were prepared by me, or compiled from Titus’s 

business records.

8. The granting of this Application is in the interests of conservation, the protection 

of correlative rights, and the prevention of waste. 

9. The foregoing is correct and complete to the best of my knowledge and belief.







Exhibit D
Titus Oil & Gas Production LLC

NMOCD NO. 21872
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EXHIBIT A
to Affidavit of Notice













































EXHIBIT B
to Affidavit of Notice


