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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPI;ICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-20944,
LEA COUNTY, NEW MEXICO

CASE NO. 22120
ORDER NO. R-20944
(Re-Open)

SELF-AFFIRMED DECLARATION

Shelly Albrecht hereby states and declares as follows:

1. I am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin”), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and I have been qualified by the

Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case, which is attached
as Exhibit 1.

4. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced applications.

5. The purpose of the application is to re-open Order No. R-20944, attached as
Exhibit 2, to amend it to (1) add an additional initial well to the approved horizontal spacing unit
and to force pool overriding royalty interest owners only into the well additional well and the unit;
and (2) allow for a one-year extension of time to commence drilling the initial well under the

Order. EXHIBIT

tabbies®
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6. Order No. R-20944 is one of several orders (the “Colorado Orders”) relating to
Franklin’s “Colorado” well group and Franklin’s “Colorado” units.

7. Order No. R-20944 pooled uncommitted interest owners in a 320-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4, Township
24 South, Range 35 East, NMPM, Lea County, New Mexico.

8. Order No. R-20944 dedicate the above-described spacing unit to the Golden Fed
Com 603H well.

9. Order No. R-20944 designated Franklin as the operator of the well and the unit.

10.  Franklin’s first request is to re-open Order Nos. R-20944 to amend it to add an
additional initial well to the approved horizontal spacing unit and to force pool only overriding
royalty interests into the unit, and in the wells to be drilled in the unit. OCD has granted a similar
request to add an initial well to Spur Energy Partners, LLC in Case No. 21254, Order No. R-20642-
B.

11.  Since entry of Order No. R-20944, Franklin has determined that prior to the
commencement of drilling it is prudent to add the following additional initial Bone Spring well to
the approved spacing unit: the Golden Fed Com 303H. This well will be horizontally drilled and
will be drilled at orthodox locations under the Division’s rules.

12.  Attached as Exhibit 3-A is the proposed C-102 for the Golden Fed Com 303H well.
Attached for reference as Exhibit 3-B is the C-102 for the Golden Fed Com 603H well.

13.  The C-102s identify the proposed surface hole location, the first take point, and the
bottom hole location. The C-102s also identify the pool and pool code.

14. The Golden Fed Com 303H well will develop the WC-025 G-07

S243517D;MIDDLE BONE SPRING (Pool Code 98294), which is an oil pool with 40-acre

2
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building blocks. The TVD for the Golden Fed Com 303H well is approximately 10,100 feet and
the proposed MD is approximately 20,100 feet. The TVD for the Golden Fed Com 603H well is
approximately 11,834 feet and the proposed MD is approximately 21,987 feet.

15.  This pool is governed by the state-wide horizontal well rules. The producing
interval for the well will be orthodox and will comply with the Division’s set back requirements.

16.  There are no depth severances within the proposed spacing unit.

17.  Exhibit 4 includes a lease tract map outlining the unit being pooled. Franklin only
needs to pool overriding interest owners because all working interest owners have agreed to
participate in the wells under a JOA. Exhibit 4 also includes the overriding interest owners being
pooled and a summary of the percent of their interests.

18.  Because Franklin seeks only to pool overrides, Franklin was not required to send
proposal letters to them, or Authorization for Expenditures. In addition, because Franklin only
seeks to pool overrides, Franklin does not request any overhead or administrative rates or the
imposition of a risk charge.

19. I have conducted a diligent search of the public records in the county where the
well will be located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification.

20.  Franklin requests that it be designated operator of the well.

21.  Franklin’s second request is to re-open Order Nos. R-20944 to amend it to allow
for a one-year extension of time to commence drilling the initial well under the Order.

22.  This is Franklin’s second request for an extension of time. On August 18, 2020,
Franklin submitted a written request to OCD an extension of time to spud the initial well under

Order R-20944. Franklin submitted this written request under the then-existing form of order

3

Released to Imaging: 9/22/2021 8:28:17 AM



Received by OCD: 9/21/2021 4:41:07 PM Page 6 of 66

which allowed requests for extensions of time to be submitted by letter to OCD, rather than by an
application for hearing.

23.  OCD granted Franklin’s request for an extension of time, through October 31, 2021.
See Exhibit 5.

24.  Since the issuance of the Colorado Orders, Franklin has determined to batch drill
the wells that are the subject of the Colorado Orders to facilitate efficient drilling of the wells and
to add additional wells.

25.  Franklin is requesting extensions of time with respect to all of the Colorado Orders
to enable Franklin to batch drill the wells, which will be more efficient.

26. As Franklin indicated in its August 18, 2020 letter, there had been changes in
Franklin’s drilling schedule due to COVID-19 and the then-existing market conditions.

27.  Franklin’s operations and drilling activity have continued to be impacted by
COVID-19 and oil and gas market conditions.

28. It is Franklin’s intent to develop the acreage in this unit, as well as the other
Colorado units, and to drill the wells thereon. Given the delays occasioned by COVID-19, and
Franklin’s decision to batch drill the wells, Franklin requires additional time to commence drilling.

29.  Franklin asks that the deadline to commence drilling the initial well be extended
for a year from October 31, 2021 to October 31, 2022.

30.  OCD has granted a similar second extension request to Spur Energy Partners, LLC
in Case Nos. 21938 and 21939, Order Nos.R-20642-C and R-20643-C, under these same
circumstances, i.e., due to market conditions and the global pandemic’s effects which impacted
Franklin’s development plans. See also relevant excerpts of June 17, 2021 Transcript of

Proceedings in Case Nos. 21938 and 21939 attached as Exhibit 6.

4
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31.  The parties Franklin seeks to pool in the additional well were given notice of this
hearing. See Exhibit 7. No opposition is expected because no interest owners have indicated any
opposition.

32.  Franklin, through its counsel, notified all pooled working interest owners of
Franklin’s request to re-open Order No. R-20944 to allow for additional time to commence drilling
the initial well. No opposition is expected because no pooled working interest owners have
indicated any opposition.

33.  Proof of notification is attached as Exhibit 7 to this Declaration. Exhibit 7 shows
the parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on August 29, 2021.

34.  In preparation for this hearing, I reviewed the well files for the Golden Fed Com
603H well, which is the well included in Order R-20944. In my review, I noted that the approved
APD for this well changed the pool and pool code from a Bone Spring pool and pool code to a
Wolfbone pool a:id pool code, Pool Code 98098. It is my understanding that the pool was changed
to a Wolfbone pool because of the proximity between the Third Bone Spring and the Upper
Wolfcamp in this area. Significantly, there is no ownership difference between the Third Bone
Spring and Upper Wolfcamp, and Franklin has proposed these wells to its partners and no partners
have objected to the drilling of the wells.

35. Attached as Exhibit 8 is a proposed revised Exhibit A to conform Exhibit A of
Order R-20944 to the approved APD and to add the Golden Fed Com 303H well to the Order.

Alternatively, attached as Exhibit 9 is a proposed Compulsory Pooling Checklist that includes
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both the Golden Fed Com 303H well and the Golden Fed Com 603H well and the updated pool
and pool code information.

36.  The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

37. I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

38.  Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

6
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[ attest under penalty of perjury under the laws of the State of New Mexico that the information

provided herein is correct and complete to the best of my knowledge and belief.

Ctuir, clleatt
kSJneﬂiAn:Z@x/

Dated: September%f, 2021
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-20944,
LEA COUNTY, NEW MEXICO

CASE NO. 22120
ORDER NO. R-20944
(Re-Open)

APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this\application with the Oil Conservation Division (“Division”) to
amend Order No. R-20944 to (1) add an additional initial well to the approved horizontal spacing
unit; and (2) allow for an extension of time for drilling the initial well under the Order. In
support of this application, FME states as follows:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. The Division entered Order No. R-20944 in Case No. 20775 on October 31, 2019.

3. Order No. R-20944 is one of several orders (the “Colorado Orders™) relating to
FME’s “Colorado” well group and FME’s “Colorado” units.

4. Order No. R-20944 pooled uncommitted interest owners in a 320-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico.

5. Order No. R-20944 dedicate the above-described spacing unit to the Golden Fed
Com 603H well.

6. Order No. R-20944 designated FME as the operator of the well and the unit.

EXHIBIT

tabbies’
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7. On August 18, 2020, FME submitted a written request to OCD an extension of
time to spud the initial well under Order R-20944. FME submitted this written request under the
then-existing form of order which allowed requests for extensions of time to be submitted by
letter to OCD, rather than by an application for hearing.

8. OCD granted FME’s request for an extension of time, through October 31, 2021.

9. Since the issuance of the Colorado Orders, FME has determined to batch drill the
wells that are the subject of the Colorado Orders to facilitate efficient drilling of the wells.

10.  Since entry of Order No. R-20944, FME has determined that prior to the
commencement of drilling it is prudent to add the following additional initial Bone Spring well
to the approved spacing unit: the Golden Fed Com 303H. This well will be horizontally drilled
and will be drilled at orthodox locations under the Division’s rules.

11.  FME has sent revised well proposal letters to the mineral interest owners pooled
under Order No. R-20944 and will notify them of this hearing.

12.  FME also requests that Order No. R-20944 be amended to allow FME additional
time to commence drilling the initial well under the Order.

13.  Good cause exists for FME’s request for an extension of time.

14. As FME indicated in its August 18, 2020 letter, there had been changes in FME’s
drilling schedule due to COVID-19 and the then-existing market conditions.

15.  FME’s operations and drilling activity have continued to be impacted by COVID-
19 and oil and gas market conditions.

16. In addition, FME has determined to batch drill the wells subject to this Order,

along with the wells subject to the other Colorado Orders.
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17.  In addition to filing this request for an extension of time, FME is requesting
extensions of time with respect to all of the Colorado Orders to enable FME to batch drill the
wells, which will be more efficient.

18.  Itis FME’s intent to develop the acreage in this unit, as well as the other Colorado
units, and to drill the wells thereon. Given the delays occasioned by COVID-19, and Franklin’s
decision to batch drill the wells, FME requires additional time to commence drilling.

19.  FME asks that the deadline to commence drilling the initial well be extended for a
year from October 31, 2021 to October 31, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on September 9, 2021, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-20944 to add the well identified herein to the approved
horizontal spacing unit;

B. Amend Order No. R-20944 to extend the time for FME to commence drilling the
initial well under the Order for a year, through October 31, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

!
F ]

By:

Deana M. Bennett

Jamie L. Allen

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

Released to Imaging: 9/22/2021 8:28:17 AM



Received by OCD: 9/21/2021 4:41:07 PM Page 13 of 66

CASE NO. : (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-20944, Lea County, New Mexico. Applicant seeks an order from the Division
amending Order No. R-20944 to (1) add an additional initial well to the approved horizontal
spacing unit; and (2) allow for a one-year extension of time to commence drilling the initial well
under the Order. Order No. R-20944 pooled uncommitted interest owners in a 320-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is located
approximately 13 miles Northwest of Jal, New Mexico.

W4124848.D0CX
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE OIL CONSERVATION DIVISION TO
CONSIDER:

CASE NO. 20775
ORDER NO. R-20944

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION
BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on October 17, 2019, at Santa Fe, New Mexico,
before Examiner Leonard R. Lowe.

NOW, on this 31% day of October 2019, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT

)] Due public notice has been given and the Division has jurisdiction of this case and
the subject matter.

(2)  Applicant seeks to compulsory pool all uncommitted oil and gas interests within a
spacing unit, as that unit is described in the attached Exhibit “A”.

(3) Applicant seeks to dedicate the Proposed Well(s) detailed in Exhibit “A” to the
Unit.

“) XTO Energy, Inc. entered an appearance. No other operator appeared or otherwise
opposed the case.

5) Applicant appeared at the hearing through counsel and presented evidence to the
effect that:

(@)  All completed well locations are expected to be standard or Applicant will
apply administratively for approval of location exceptions.
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Case No. 20775
Order No. R-20944
Page 2 of 7

(b) Notice by certified mail was provided to all uncommitted interest owners in
the proposed Unit whose interests were evidenced by a conveyance
instrument, either of record or known to Applicant when the Application
was filed, and to heirs known to Applicant of deceased persons who appear
as owners in such instrument.

© Notice to certain affected parties was posted in a newspaper of general
circulation in the county as provided in Rule 19.15.4.12.B NMAC.

The Division finds and concludes that

(6)  Ifthe location of any of the Well(s) is unorthodox when the well is completed under
the spacing rules then in effect and applicable to the well, the operator must obtain a non-standard
location approval prior to producing the well,

@) Two or more separately owned tracts are embraced within the Unit, and/or there
are royalty interests and/or undivided interests in oil and gas minerals in one or more tracts
included in the Unit that are separately owned.

(8)  Applicant is owner of an oil and gas working interest within the Unit. Applicant
has the right to drill and proposes to drill the Well(s) to a common source of supply within the Unit
at the described depths and location(s). Applicant should be allowed a one year period to complete
at least one of the Well(s) after commencing drilling of the Well(s).

9) There are interest owners in the Unit that have not agreed to pool their interests.

(10)  To avoid the drilling of unnecessary wells, protect correlative rights, prevent waste
and afford to the owner of each interest in the Unit the opportunity to recover or receive without
unnecessary expense a just and fair share of hydrocarbons, this application should be approved by
pooling all uncommitted interests, whatever they may be, in the oil and gas in the pooled depth
interval within the Unit.

(11)  To ensure protection of correlative rights, any pooled working interest owner whose
address is known, and who has elected to participate under the terms of this order should be notified
before the Division grants any extension of the time provided herein for commencing drilling.
Any such owner may file an application, with notice to the operator, requesting that the extension
be denied.

(12)  Infill wells within the Unit should be subject to Division Rules 19.15.13.9 NMAC
through 19.15.13.10 NMAC, and to the terms and conditions of this order,

(13)  Any pooled working interest owner who does not pay its share of estimated well
costs of any well should have withheld from production from such well its share of reasonable
well costs plus an additional reasonable charge [see Exhibit “A”] for the risk involved in drilling
the Well(s).
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Case No. 20775
Order No. R-20944
Page 3 of 7

IT IS THEREFORE ORDERED THAT

(1) All uncommitted interests, whatever they may be, in the oil and gas within the
spacing unit (or the portion thereof within the pooled vertical extent) described in Exhibit “A” are
hereby pooled. Exhibit “A” hereto is incorporated herein by this reference and made a part of this
order for all purposes.

(2) The Unit shall be dedicated to the proposed “Well(s)”.

3) If any of the Well(s) is completed at an unorthodox location under applicable rules
in effect at the time such well is completed, the operator shall provide notice and apply
administratively for a location exception prior to producing the well.

) The operator of the Unit shall commence drilling the Well(s) on or before the end
of the month corresponding to the date of this order, in the year following the date of issuance of
this order and shall thereafter continue drilling the Well(s) with due diligence to test the pooled
formation or pooled vertical depths. The Well(s) shall be drilled approximately to the proposed
true vertical and measured depths.

(5 In the event the operator does not commence drilling the Well(s) on or before the
date provided in the foregoing paragraph, the compulsory pooling provision of this order shall be
of no effect, unless the operator obtains a written time extension from the Division Director
pursuant to a written request stating its reasons for such extension and attaching satisfactory
evidence.

(6) In the event the operator does not commence completion operations within one year
after commencement of drilling operations pursuant to this order, then the compulsory pooling
provisions of this order shall be of no effect unless operator obtains a written time extension from
the Division Director pursuant to a written request stating its reasons for such extension and
attaching satisfactory evidence.

(7)  The operator shall provide a copy of any request for extension of time to drill or
complete any well filed with the Director pursuant to this order to each pooled working interest
owner who has elected to participate in the drilling of any well that is the subject of the request.
Such copy shall be sent at the same time the request is sent to the Director.

(8) Upon final plugging and abandonment of the Well(s) and any other well drilled on
the Unit pursuant to Division Rule 19.15.13.9 NMAC, the pooled unit created by this order shall
terminate unless this order has been amended to authorize further operations.

9 Infill wells within the Unit shall be subject to Division Rule 19.15.13.9 NMAC and
to the terms and conditions of this order.

(10)  After pooling, uncommitted working interest owners are referred to as pooled
working interest owners. (“Pooled working interest owners™ are owners of working interests in the
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Case No. 20775
Order No. R-20944
Page 4 of 7

Unit, including unleased mineral interests, who are not parties to an operating agreement governing
the Unit.) After the effective date of this order, the operator shall furnish the Division and each
known pooled working interest owner in the Unit separate itemized schedules of estimated costs
of drilling, completing and equipping each of the Well(s) ("well costs").

(11)  Within 30 days from the date the schedule of estimated well costs for any well is
furnished, any pooled working interest owner shall have the right to elect to pay its share of
estimated well costs to the operator in lieu of paying its share of reasonable well costs out of
production as hereinafter provided. Payment shall be rendered within 30 days after expiration of
the 30-day election period and any such owner who pays its share of estimated well costs as
provided above for any well shall remain liable for operating costs but shall not be liable for risk
charges to the extent computed based on costs of such well. Pooled working interest owners who
do not elect to pay their share of estimated well costs, or who do not render timely payment to the
operator, as provided in this paragraph shall thereafter be referred to as "non-consenting working
interest owners.”

(12)  The operator shall furnish the Division and each known pooled working interest
owner (including non-consenting working interest owners) an itemized schedule of actual well
costs of each well within 180 days following completion of the proposed well. If no objection to
the actual well costs for any well is received by the Division, and the Division has not objected,
within 45 days following receipt of the schedule for such well, the actual well costs shall be deemed
to be the reasonable well costs. If there is an objection to actual well costs within the 45-day
period, the Division will determine reasonable well costs for such well after public notice and
hearing.

(13)  Within 60 days following determination of reasonable well costs for any well, any
pooled working interest owner who has paid its share of estimated costs of such well in advance
as provided above shall pay to the operator its share of the amount that reasonable well costs
exceed estimated well costs and shall receive from the operator the amount, if any, that the
estimated well costs it has paid for such well exceed its share of reasonable well costs.

(14)  The operator is hereby authorized to withhold the following costs and charges from
each non-consenting working interest owner’s share of production from each well:

(a) the proportionate share of reasonable well costs attributable
to the non-consenting working interest owner; and

(b) as a charge for the risk involved in drilling the well, the
percent (shown in Exhibit “A”) of the above costs.

(15)  During the cost recovery period, the operator shall furnish to the Division and to
each known non-consenting pooled working interest owner, annually, and within 90 days after
payout occurs, a schedule of all revenues attributable to each proposed well, and all charges for
supervision and operating costs charged against such revenues. Operating costs shall include all
reasonable costs incurred for the maintenance and operation of the well, except for “well costs”

Released to Imaging: 9/22/2021 8:28:17 AM



Received by OCD: 9/21/2021 4:41:07 PM Page 18 of 66

Case No. 20775
Order No. R-20944
Page 5 of 7

reported pursuant to prior ordering paragraphs, that are properly chargeable to the joint account
pursuant to COPAS procedures. If no objection to the operating costs is received by the Division,
and the Division has not objected, within 45 days following receipt of any schedule, the costs shall
be deemed to be the reasonable operating costs. If there is an objection to the accuracy or
reasonableness of operating costs reported within the 45-day period, the Division will determine
reasonable operating costs after public notice and hearing.

(16) The operator shall distribute the costs and charges withheld from production,
proportionately, to the parties who advanced the well costs for such well.

(17)  Reasonable charges for supervision (combined fixed rates) are hereby fixed at the
rates shown in Exhibit “A” per month, per well, while drilling and while producing, provided that
these rates shall be adjusted annually pursuant to the COPAS form titled “Accounting Procedure-
Joint Operations.” The operator is authorized to withhold from production from each well the
proportionate share of both the supervision charges and the actual expenditures required for
operating of such well, not more than what are reasonable, attributable to pooled working interest
owners. :

(18)  Except as provided in the foregoing paragraphs, all proceeds from production from
the Well(s) that are not disbursed for any reason shall be held for the account of the person or
persons entitled thereto pursuant to the Oil and Gas Proceeds Payment Act (NMSA 1978 Sections
70-10-1 through 70-10-6, as amended). If not sooner disbursed, such proceeds shall be turned
over to the appropriate authority as and when required by the Uniform Unclaimed Property Act
(NMSA 1978 Sections 7-8A-1 through 7-8A-31, as amended).

(19)  Any unleased mineral interest shall be considered a seven-eighths (7/8) working
interest and a one-eighth (1/8) royalty interest for allocating costs and charges under this order.
Any costs that are to be paid out of production shall be withheld only from the working interests’
share of production, and no costs or charges shall be withheld from production attributable to
royalty interests.

(20)  Should all the parties to this compulsory pooling order reach voluntary agreement
after entry of this order, this order shall thereafter be of no further effect.

(21)  The operator of the wells and Unit shall notify the Division in writing of the
subsequent voluntary agreement of any party subject to the compulsory pooling provisions of this
order.

(22)  Jurisdiction of this case is retained for the entry of such further orders as the
Division may deem necessary.
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Order No. R-20944
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DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL _CONSER@TION DIVISION

%

ADRIENNE SANDOVAL
Director
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Exhibit “A”

Applicant:  Franklin Mountain Energy, LLC
Operator: Franklin Mountain Energy, LLC (OGRID No. 373910)

Spacing Unit: Horizontal Qil
Building Blocks: quarter-quarter sections

Spacing Unit Size: 320 acres, more or less
Orientation of Unit:  North/ South

Spacing Unit Description:
W/2 E/2 of Sections 9 and 4. Township 24 South, Range 35 East, NMPM, Lea County,
New Mexico

Pooling this Vertical Extent: Bone Spring Formation
Depth Severance? (Yes/No): No

Pool: Ojo Chiso: Bone Spring (Pool code 96553)

Pool Spacing Unit Size: quarter-quarter sections
Governing Well Setbacks:  Horizontal Oil Well Rules

Pool Rules: Latest Horizontal Rules Apply.
Proximity Tracts: None Included

Monthly charge for supervision: While drilling: $7000 While producing: $700
As the charge for risk, 200 percent of reasonable well costs.

Proposed Well:

Golden Federal Com 603H, API No. Pending
SHL: 325 feet from the South line and 1408 feet from the East line,

(Unit O) of Section 9, Township 24 South, Range 35 East, NMPM.
BHL: 150 feet from the North line and 1677 feet from the East line,
(Lot 2) of Section 4, Township 24 South, Range 35 East, NMPM.

Completion Target: 3™ Bone Spring Sand at approx 11760 feet TVD.

Well Orientation: South to North
Completion Location expected to be: standard
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District 1 ) F .
T35 N Fremch Dr., Hobbs, NM 88240 ) State of New Mexico . gzsﬂ:llcz(l)(ﬁ
D R (e 393 Energy, Minerals & Natural Resources Department Submit one copy t© appropriate

811 S. First St., Artesia, NM 88210 District

Phonc: (575) 7451283 ase (579 148.9720 OIL CONSERVATION DIVISION istrict Office
District 1 H .

mlos:,n f{;a ‘Brazos Road, Aztec, NM 87410 1220 SOUth St Franc1s DI'. D AMENDED REPORT

Phone: (505) 334-6178 Fax: (505) 334-6170
Dl 609 Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505} 476-3460 Fax: {505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPl Number 2Pool Code 3Pool Name
98294 I WC-025 G-07 5243517D; MIDDLE BONE SPRING
4 Property Code 5 Property Name ¢ Well Number
GOLDEN FED COM 303H
7 OGRID No. 8 Operator Name # Elevation
373910 FRANKLIN MOUNTAIN ENERGY LLC 3375.1'

»Surface Location
Townsnipl Range I Lot Idn | Feet from the l North/South line | Feet from the

248 35E 325 SOUTH 1443

«Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the | North/South line ] Feet from the T East/West line | County
150

UL or lot no. Section
9 EAST LEA

East/West line | County

4 248 35E NORTH 1877 EAST LEA
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
320.16

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1 “OPERATOR
NOTE. CERTIFICATION
. 1 hereby certify that the information contained
. ?elcs:u':ncle; :f:::xr:;:: d?fu;;f $89°41'56™W 2 herein is true and complete to the best of my

" e P <~ S894404"W knowledge and belief, and that this
s Basis of Bearing is a Transverse o ’
Mercator Projection with a Central Tz 3S 2640.10 (M eas.) 2628.28° (Meas.)

Meridian of W103°53'00" T24 S

NAD 83 (SURFACE HOLE LOCATION) |
LATITUDE = 32°13'32 45" (32.225682°)

LONGITUDE = 103°22'07.01" (103.368614°)
NAD 27 (SURFACE HOLE LOCATION) |
LATITUDE = 32°13'32.00" (32.225556°)
LONGITUDE = 103°22'05.32" (103.368143°

STATE PLANE NAD 83 (N.M. EAST)
N: 447176.22" E: 839660.39" |

STATE PLANE NAD 27 (N.M. EAST) |
N:447116.99' E: 798475 14'

organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
1o & contract with an awner of such a mineral
or working interest, or to a voluntary paoling
agreement or u compulsory pooling order
heretofore entered by the division.
gl 4/30/2021
Signature ¢ Date

LOT 4 LoT 3

NM-38001

NOO'38°18"W
2646.48" (Meas.)

N

S

@ Shelly Albrecht
E] Printed Name
2

o

z

§

£

NAD 83 (KOP)

TATITUDE = 32°1329.78" (32.224940°)
LONGITUDE = 103°22'13.41" (103.370390°)
NAD 27 (KOP)
LATITUDE = 32°1329.33" (32.224814°) |

LONGITUDE = 103°22'11.71" (103.369920°)

[ STATE PLANE NAD 83 (N.M. EAST)

N: 446901.25' E: 839113.39"

[ STATE PLANE NAD 27 (N.M. EAST)
N: 446842.03' E: 797928.14'

salbrecht@fmellc.com
E-mail Address

NM—19628

NOO25'56"W ~ 5284.19° (Meas.)
D

NOO23'36"W
2640.56" (Meas.)

NAD 83 (PPP #1 - LP/FTP)
LATITUDE = 32°13'35 58" (32.226550°)
LONGITUDE = 103°22'13.34" (103.370374%)

NAD 27 (FPP L. LP/FTF)
TATITUDE = 32°1335.13" (32.226424°) |

LONGITUDE = 103°22'11.65" (103.369903%)
STATE PLANE NAD 83 (N.M, EAST)

T 447486.98'_E: 839113.33'
TATE PLANE NAD 27 (N.M. EAST)

N: 447427.74 E: 79792811

NAD 83 (PPP #2)
TATITUDE = 32°1355.36" (32.232044°) 9
LONGITUDE = 103°22'13.14" (103.370316%) L
NAD 27 (PPP #2) PPP_#1 | 1 PPP. #2
TATITUDE = 32°1354 90" (32.231918°) LP/FTP | nM-(1228 ] 2640" FSL
LONGITUDE = 103°22'11.44" (103.369846°) 641" FSL J iz
1987° FEL A 1969° FEL

STATE PLANE NAD 83 (N.M. EAST)
NM-01228-A

S894504°W 5944 36 "W
2642.65" (Meas.) | 263347 (Meas.)
NM—01228 i I
|

LEASE 9|
BOUNDARY.

NM-—-1388868

NOO23'40"W
2643.33" (Meas.)

NOO18'08"W
2640.67" (Meas.)

|
N: 449485.95' . 83911311 1
STATE PLANE NAD 27 (N.M. EAST) |
N: 440426.66 E: 19792796 "SURVEYOR
CERTIFICATION
1 hereby certify that the well location shown
LONGITUDE = 103°2212.87" (103.370241%) on this plat was plotted from field notes of
NAD 27 (PPE ) S8942°02"W actual surveys made by me or under my
E isic nd that the same is true and
TATITUDE = 32°1421.04" (32.239178°) 2634.31° (Meas. n i supars 0% & :
LONGITUDE = 103°22'1 117" (103.369770°) : ( % L correct to the best of my belief.
STATE PLANE NAD 83 (N.M. EAST) May 7, 2019
N:452127.18 E: 83911282 _
STATE PLANE NAD 27 (N.M. EAST) LINE TABLE Date of s“::gysm of )
N: 452067.82_E: 197927.79 i 7
- LINE | DIRECTION | LENGTH

NAD 83 (BHL/LTP) PRy 3
LATITUDE = 32°15'12.31" (32.253420°) u $86'43'57°W | 2636.55

LONGITUDE = 103°22'12.34" {103.370093°) 107" .
NAD 37 (BHL/LTH) L2 S63°33'07°W | 612.32'
LATITUDE =32°15'11.86" (32.253294°) L3 | NOO14'03’E | 585.82"
LONGITUDE = 103°22'10.64" (103.369622°) —
STATE PLANE NAD 83 (N.M. EAST) L4 NOD4'01°E | 1999.27
N: 457263.28 E. 839112.25' e .
(STATE PLANE NAD 77 (NM.EAST) ] L5 NOO14'02°E | 2641.63
N: 457203.78_E: 79792741

NOO1 7'46"W
2640.40° (Meas.)

NAD 83 (PPP #3]
LATITUDE =32°14'21.49" (32.239303°)

NOO'19°05"W
2640.58° (Meas.)

2000'

2000'
1000’

>
® = SURFACE HOLE LOCATION SCALE

& = KOP/PPP DRAWN BY: R.J. 03-08-21
O = BOTTOM HOLE LOCATION/LAST TAKE POINT REV:104-14-21 RJ.

A = SECTION CORNER LOCATED (UPDATE BORE PATH & ADD KOP/PPP)
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Feax: (575) 393-0720
District 11

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: {505) 476-3460 Fax: (505} 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

TAPI Number
30-025-47054

2Pool Code 3Pool Name

98098

WC-025 G-09 $243532M; WOLFBONE

4 Property Code
327860

5 Property Name
GOLDEN FED COM

§ Well Number
603H

7 OGRID No.
373910

8 Operator Nami

e
FRANKLIN MOUNTAIN ENERGY LLC

9 Elevation

3375.0'

wSurface Location

Section

9

Township

UL or lot no.
248

Range

Lot Idn
35E

325 SOUTH

Feet from the North/South line
1408

Feet from the |

East/West line

EAST

County
LEA

nBottom Hole Location If Different From Surface

Section Township

UL or lot no.
4 248

2

Range

Lot Idn Feet from the North/South line Feet from the
35E 150

NORTH 1677

East/West line
l EAST |

County
LEA

12 Dedicated Acres

13 Joint or Infill
320.16

14 Consolidation Code I 15 Order No.

No allowable will be d to this cc

pletion until all i

have been consolidated or a non-standard unit has been approved by the division.

Distances referenced on plat to
section lines are perpendicular.

«  Basis of Bearing is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00"

NOTE:
.

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°13'32.45" (32.225682°)
LONGITUDE = 103°2206,60" (103.368501°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°13'32.00" (32.225556°)
LONGITUDE = 103°22'04.91" (103.368030%)

STATE PLANE NAD 83 (N.M. EAST)
N: 447176.47' E: 839695.32'

STATE PLANE NAD 27 (N.M. EAST)
N: 447117.24' E: 798510.06'

o T ——
NAD 83 (KOP)

LATITUDE =32°1329.73" (32.224926°)
LONGITUDE = 103°22'11.06" (103.36973%°)
NAD 27 (KOP!
LATITUDE = 32°13'29.28" (32,224800°)
LONGITUDE = 103°22'09.37" (103.369269°)
A ANE NAD 83 (N.M. EAST)
N: 446898.11' E: 839314.78'
STATE PLANE NAD 27 (N.M. EAST)
N: 446838.89" E: 798129.52'

PP #1 - L P}

LATITUDE =32°13'35,57" (32.226546°)
LONGITUDE = 103°22'11.00" (103.369723°)
NAD 27 (PPP #1 - LP/FTP)

LATITUDE = 32°13'35.11" (32.226420°)
LONGITUDE = 103°22'09.31" (103.369252°)

STATE PLANE NAD 83 (N.M. EAST)
N: 447487.57" E: 839314.63'
STATE PLANE NAD 27 (N.M. EAST)
N: 447428.34' E: 798129.40'

— —

[NAD 83 (PPF #2)

LATITUDE = 32°1355.36 (32.232044%)
LONGITUDE = 103°22'10.80" (103.369666°)
NAD 27 (PPP #2)

LATITUDE = 32°135491" (32.231918°)
LONGITUDE = 103°22'09.10" (103.369196°)
STATE PLANE NAD 83 (N.M. EAST)

N: 44948778 E: 830314,14"

[ STATE PLANENAD 27 (N.M. EAST)
N: 49947840 E: 79812899

NAD 83 (PPP #3

LATITUDE = 32°14'21.49" (32,239303%)
LONGITUDE = 103°22'10.53" (103.369592°)

NAD 27 (PPP #3)

LATITUDE = 32°14'21.04" (32,239177°)

T238
T24S

589°41°56 "W
2640.10° (Meas.)

150

1677
LoT 1

BHL/LTP

LoT 4 LoT 3 ] LoT 2

NM—-38001

NOO38°18"W
2646.48° (Meas.)

NM—10828 NM—08447

"OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
Anowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed botiom kole location or has a
right to drill this well at this location pursuant
o a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

LAV 4130/2021

{ It~ ¢

Sig‘.;ﬁure . Date

Shelly Albrecht

Printed Name

salbrecht@fmellc.com

E-mail Address

NOO25°56"W ~ 5284.19° (Meas.)
T

NOO23°36™W
2640.56" (Meas.)

S894504"W S89°44°36"W
2642.65° (Meas.) 2633.47° (Meas.)
NM—01228 | ! H NM—138B86

LEASE S

|

" eep g
BOUNDARY. |

]

2
2640 F5L
2641° FNL

NOO18°08"W
2640.67° (Meas.)

NOO23'40"W
2643 33 (Meas.)

NM—01228-A

NOO19°05"W
2640.58" (Meas.)

NOO'17°46 "W
2640.40" (Meas.)

58942°02"W _
2634.31" (Meas.) 3 8

LONGITUDE = 103°22'08.83" (103.369121°)

STATE PLANE NAD 83 (N.M. EAST)
N:452128.92' E: 839313.49'

STATE PLANE NAD 27 (N.M. EAST)

LINE TABLE

N: 452069.56' E: 798128.45'

LINE | DIRECTION | LENGTH

NAD 83 (BHL/LTP)
LATITUDE = 32°15'12.31" (32.253420°%)

L1 | s89'44°04°W | 2628.28

LONGITUDE = 103°22'10.01" (103.369447°)
NAD 27 (BHL/LTP)

L2 | SB943'57"W | 2636.55

LATITUDE =32°15'11.86" (32.253294°)

L3 | S54°0318"W | 471.55'

LONGITUDE = 103°22'08.31" (103.368975°)
STATE PLANE NAD 83 (N.M. EAST)

L4 | NOO13'31"E | 589.85°

N:457265.06' E: 839312.22'
STATE PLANE NAD 27 (N.M. EAST)

L5 | NOO13'33°E | 2000.51"

2000'
1000'
2000'

N: 457205.56' E: 79812737

=]

L6 NOO"3'347E | 2641.53'

SURFACE HOLE LOCATION
KOP /PPP

®
<

O = BOTTOM HOLE LOCATION/LAST TAKE POINT
A = SECTION CORNER LOCATED

™ ™ so—

SCALE
DRAWN BY: T.S. 02-21-19
REV:204-14-21 R.J.
(UPDATE BORE PATH & ADD KOP/PPP)

“SURVEYOR
CERTIFICATION
1 hereby certify that the well lacation shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct to the best of my belief.

May 7, 2019

Date of Survey
i and Seal of P ional yor:
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Case No. 22120
W/2E/2 of Sections 4 & 9-24S-35E- 320.16 Gross Acres
Golden Fed Com 303H
Golden Fed Com 603H

\ mpen SEeSE

NMNM 36001

N

e

b
LA,
p o

NMNM
13886

NMNM 01228-A

EXHIBIT

\.‘.

tabbies®
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Summary of Interests
Case No. 22120
W/2E/2 of Sections 4 & 9-24S-35E- 320.16 Gross Acres
Golden Fed Com 303H
Golden Fed Com 603H

Committed Working Interest:

Franklin Mountain Energy 2, LLC 47.844754%
Franklin Mountain Energy, LLC 49.997889%
Prospector, LLC 1.778733%
Bean Family Limited Company 0.177874%
New Mexico Western Minerals, Inc. 0.177874%
Hinkle Living Trust 0.022876%
Total: 100.000000%

ORRI Owners (Totaling 12.5% Net Revenue Interest):

Franklin Mountain Royalty Investments, LLC  Prevail Energy, LLC
Rheiner Holdings LLC

Free Ride LLC Monticello Minerals, LLC

Paul Slayton
Stewart Heighten

TD Minerals LLC
Occidental Permian LP Susan Arrott aka Susan Carol Arrott, Trustee of the Arrott Famil
Revocable Trust dated 4/8/2019, as amended and restated

Cathleen Ann Adams, Trustee of the Cathleen ann Adams
Revocable Trust dated 9/25/2020, as amended and restated

McKay Petroleum Corporation

St. Clair of Texas, LLC DMA Inc

Depke Trust Charmar LLC

C. Richard Overly Richard C. Deason

BPL Fish Pond LLC Thomas D. Deason

Millis Jeffrey Oakes Ronald H. Mayer
SAP, LLC

Stephen William Oakes
Elizabeth Ann Cline
Benjamin Jacob Oakes

Wells Fargo Bank, N.A., Trustee of the Robert N. Enfield
Revocable Trust dated March 16, 1999
Pony Oil Operating LLC

Matthew David Oakes MerPel. LLC

Olin Brett Dalton Bryan Bell Family, LLC

David Trent Dalton Magnum Hunter Production Inc
Milton R. Fry Patrick J. McClellan
Featherstone Development Corp. Regan A. Burrows

Covey Energy Partners LP Elliott-Hall Company A
Cayuga Royalties, LLLC

FRANKLIN MOLULNTAIN
ENERGY
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State of New Mexico
Energy, Minerals and Natural Resources Department

Michelle Lujan Grisham

Governor
Sara_h Cottrell Propst Adrienne Sandoval, Director
Cabinet Secretary Qil Conservation Division

Todd E. Leahy, JD, PhD
Deputy Secretary

August 27, 2020

Franklin Mountain Energy, LLC
c/o Deana Bennett, Agent
Deana.bennett@modrall.com
P.O.Box 2168

Albuquerque, New Mexico 87102

RE: Request for Time Extension to Commence drilling
Case No. 20775, R-20944 approved date October 31, 2019
Deadline to commence drilling October 31, 2020
Applicant/Operator: Franklin Mountain Energy, LLC

Proposed Wells:
Golden Federal Com Well No. 603H, API No. 30-025-47054

Dear Sir or Madam:

The following pertains to your request received by the Division on August 18" 2020 and to the
requirements in the captioned hearing order.

You have requested an extension of the deadline to commence drilling given by the Division in the
captioned order.

As stated, you are requesting an extension to spud this well due to “Franklin’s operations and drilling
activity has been impacted by COVID-19 and oil and gas market conditions” There was no opposition in
the captioned case. You are requesting an additional year in which to spud this well. The spud date is now
extended to, October 31, 2021.

The requested additional year in which to commence drilling is hereby granted.

All other provisions of this order remain in full force and effect.

Sincerely,

ADRIENNE SANDOVAL
Director
AS/jag

CccC: 01l Conservation Division — Hobbs District Office

1220 South St. Francis Drive » Santa Fe, New Mexico 87505

BPhone (505) 476-3441 = Fax (505) 476-3462 « www.emnrd.state.nm.us
Released to Imaging: 9/22/2021 8.‘28:]7.:’14‘1( ) (509)
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Page 1
STATE OF NEW MEXICO

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

Application of Spur Energy Partners, LLC,
to Amend Order R-20642, R-20642-B and
R-20642-C, Eddy County, New Mexico Case No. 21938

Application of Spur Energy Partners, LLC,
to Amend Order R-20643, R-20643-A and
R-20642-C, Eddy County, New Mexico Case No. 21939

REPORTER'S TRANSCRIPT OF PROCEEDINGS
EXAMINER HEARING
MOTION TO AMEND

THURSDAY, JUNE 17, 2021

This matter came on for hearing before the
New Mexico 0il Conservation Division, Legal
Examiner William Brancard, Technical Examiner
Leonard Lowe, on Thursday, June 17, 2021, via
the Webex virtual Conferencing platform.

Reported by: Mary Therese Macfarlane
New Mexico CCR No. 122
PAUL BACA COURT REPORTERS
500 Fourth Street NW, Suite 105
Albuquerque, New Mexico 87102.
(505) 843-9241

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE,

Released to Imaging: 9/22/2021 8:28:17 AM
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APP

For Spur Energy Partners:

For ConoccoPhillips:

Page 2
EARANCES

Kaitlyn Luck, Esqg.

Holland & Hart

110 North Guadalupe, Suite 1
Santa Fe, New Mexico 87501
(505) 988-4421
kaluck@hollandandhart.com

Ocean Munds-Dry, Esq.
1048 Paseo de Peralta
Santa Fe, NM 87501

(505) 780-8000
omundsdry@concho.com
CONTENTS
CASE No. 21938/21939 PAGE
Case Called: 3
Inquiry By Mr. Lowe: 5
Taken Under Advisement: 8
EXHIBIT INDEHKX
SPUR ENERGY PARTNERS EXHIBITS: PAGE
A Application 8
B Affidavit of Megan Pena, Landman 8
C Notice Affidavit 8
D Notice of Publication 8

PAUL BACA PROFESSIONAL COURT REPORTERS )
500 FOQURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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Page 6
MS. LUCK: That's correct.

EXAMINER LOWE: For both wells?

MS. LUCK: It's three wells total but there is
two Pooling Orders, so one for the shallower depth and
then one for the deeper, and both of them we'd like to
extend to June 30th, 2022.

EXAMINER LOWE: Is this request the first
extension request for these wells or these cases?

MS. LUCK: No, this is the second extension
request. Spur had previously had these on the drill
scheduled earlier in 2020, but again due do Covid the
drilling project had been pushed out, so that's why Spur
is requiring a second extension of these Orders.

EXAMINER LOWE: I'm looking -- okay. That's all
I have. Thank you.

MS. LUCK: Thank you.

EXAMINER BRANCARD: Thank you. And I think the
first requests were approved by Administrative Letters, is
that correct, not by Orders.

MS. LUCK: That's right.

And in one of the filed cases there was an
Order entered extending, and then the other one there was
a Letter. So we just went ahead and filed for the hearing
on these so that they would all be straightforward as to

what we were requesting.

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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Page 7
EXAMINER BRANCARD: Right. That's standard now.

And I mean this is the second extension, sco
I have to ask these questions: So your causes for the
second extension are?

MS. LUCK: Again, was Spur was not able to begin
the drilling project in 2020 due to Covid, and so their
drilling time frame has been pushed out into the latter
part of 2021 or early 2022, and that's why Spur has asked
for these extensions on these wells. But Spur does intend
to drill these Nirvana wells.

EXAMINER BRANCARD: Thank you.

There being no objection, your exhibits are
admitted into the record and we will take Cases 21938 and
21939 under advisement.

Ms. Luck, you have all the exhibits filed,
right? You just replaced some yesterday; is that correct?

MS. LUCK: That's right. So there were two sets
of Notices that went out, and so we had to include
tracking for both of those. And then there were two NOPS,
and the first time we filed one of the NOPs wasn't
complete, and we were able to get the second page from the
newspaper and resubmit it yesterday.

EXAMINER BRANCARD: We are just trying to make
sure we are not waiting for anything, that's all.

MS. LUCK: It should be complete at this time.

PAUL BACA PROFESSIONAL COURT REPORTERS

500 FOURTH STREET NW - SUITE 105, ALBUQUERQUE, NM 87102
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN

ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NO. 22117, 22120,
22121

AFFIDAVIT
STATE OF NEW MEXICO )

COUNTY OF BERNALILLO ; >

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain
Energy, LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Applications were provided under a notice letter, attached, and that proof of receipt is

attached hereto. I also state that notice of the hearing was published in the Hobbs News-Sun on

August 29, 2021, as reflected in the attached Affidavit of Publication.

i M ot

Deana M. Bennett

SUBSCRIBED AND SWORN to before me this 21st day of September, 2021 by Deana
M. Bennett.

OFFICIAL SEAL
N
2% Kerlena Schuman

w2 NOTARY PUBLIC
STATE OF NEW MEXICO

My Commission Expires: i’ .

My commission expires: 02 -27-25

EXHIBIT

*
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MoDRrRALL SPERLING
L AW YERS

August 19, 2021

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC TO
AMEND ORDER NO. R-20945, LEA COUNTY, NEW MEXICO.

CASE NO. 22116

Re:  APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 22117

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC TO
AMEND ORDER O. R-20944, LEA COUNTY, NEW MEXICO.

CASE NO. 22120

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy, LLC (“FME”)
has filed the above-listed applications.

In Case No. 22116, FME seeks an order from the Division amending
Order No. R-20945 to allow for a one-year extension of time to commence
drilling the initial well under the Order. Order No. R-20945 pooled
uncommitted interest owners in a 640-acre, more or less, Wolfcamp horizontal
spacing unit comprised of the E/2 of Sections 9 and 4, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico. Said area is located
approximately 13 miles Northwest of Jal, New Mexico.

In Case No. 22117, FME seeks an order from the Division pooling all
overriding royalty interests within a Bone Spring horizontal spacing unit
underlying the E/2E/2 of Sections 9 and 4, Township 24 South, Range 35 East,
NMPM, Lea County, New Mexico. This spacing unit will be dedicated to the
Breckenridge Fed Com 304H and the Breckenridge Fed Com 6041 wells to be
horizontally drilled. The producing area for the wells will be orthodox. Also to
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Page 2

be considered will be designation of Franklin Mountain Energy, LLC as operator
of the wells. Said area is located approximately 13 miles Northwest of Jal, New
Mexico.

In Case No. 22120, FME seeks an order from the Division amending
Order No. R-20944 to (1) add an additional initial well to the approved
horizontal spacing unit; and (2) allow for a one-year extension of time to
commence drilling the initial well under the Order. Order No. R-20944 pooled
uncommitted interest owners in a 320-acre, more or less, Bone Spring horizontal
spacing unit comprised of the W/2 E/2 of Sections 9 and 4, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico. Said area is located
approximately 13 miles Northwest of Jal, New Mexico.

During the COVID-19 Public Health Emergency, state buildings are
closed to the public and hearings will be conducted remotely. The hearing
will be conducted on Sept. 9, 2021 beginning at 8:15 a.m. To participate in
the electronic hearing, see the instructions posted on the docket for the
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html,

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in the cases, including
the right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in the cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.
Sincerely,
i g R, I ;‘:‘. ”‘j
hoffee U R T A
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-20945,
LEA COUNTY, NEW MEXICO

CASE NO. 22116
ORDER NO. R-20945
(Re-Open)
APPLICATION
Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) for
the limited purpose of amending Order No. R-20945 to allow for an extension of time for drilling
the initial well under the Order. In support of this application, FME states as follows:
I. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.
2, The Division entered Order No. R-20945 in Case No. 20776 on October 31, 2019.
3. Order No. R-20945 is one of several orders (the “Colorado Orders™) relating to
FME’s “Colorado” well group and FME’s “Colorado” units.
4. Order No. R-20945 pooled uncommitted interest owners in a 640-acre, more or
less, Wolfcamp horizontal spacing unit comprised of the E/2 of Sections 9 and 4, Township 24
South, Range 35 East, NMPM, Lea County, New Mexico.
5. Order No. R-20945 designated FME as the operator of the wells and the unit.

6. On August 18, 2020, FME submitted a written request to OCD an extension of

time to spud the initial well under Order R-20945. FME submitted this written request under the
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then existing form of order which allowed requests for extensions of time to be submitted by
letter to OCD, rather than by an application for hearing.

7. OCD granted FME’s request for an extension of time, through October 31, 2021.

8. Since the issuance of the Colorado Orders, FME has determined to batch drill the
wells that are the subject of the Colorado Orders to facilitate efficient drilling of the wells.

9. FME requests that Order No. R-20945 be re-opened again and amended to allow
FME additional time to commence drilling the initial well under the Order.

10.  Good cause exists for FME’s request for an extension of time.

11.  As FME indicated in its August 18, 2020 letter, there had been changes in FME’s
drilling schedule due to COVID-19 and the then-existing market conditions.

12.  FME’s operations and drilling activity have continued to be impacted by COVID-
19 and oil and gas market conditions.

13. In addition, FME has determined to batch drill the wells subject to this Order,
along with the wells subject to the other Colorado Orders.

14.  In addition to filing this request for an extension of time, FME is requesting
extensions of time with respect to all of the Colorado Orders to enable FME to batch drill the
wells, which will be more efficient.

15.  Itis FME’s intent to develop the acreage in this unit, as well as the other Colorado
units, and to drifl the wells therecon. Given the delays occasioned by COVID-19, and Franklin’s
decision to batch drill the wells, FME requires additional time to commence drilling.

16.  FME asks that the deadline to commence drilling the initial well be extended for a

year from October 31, 2021 to October 31, 2022.
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WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on September 9, 2021, and after notice and hearing as required by

law, the Division:

A. Amend Order No. R-20945 to extend the time for FME to commence drilling the

initial well under the Order for a year, through October 31, 2022,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

If‘ ?'
By: A«“j g‘{ £ i va 5"} oy d j"’:“
Deana M. Bennett
Jamie L. Allen
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 8§7103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO. : (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-20945, Lea County, New Mexico. Applicant seeks an order from the Division
amending Order No. R-20945 to allow for a one-year extension of time to commence drilling the
initial well under the Order. Order No. R-20945 pooled uncommitted interest owners in a 640-
acre, more or less, Wolfcamp horizontal spacing unit comprised of the E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is located
approximately 13 miles Northwest of Jal, New Mexico.

W4125628.00CX
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE No. 22117

APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attomeys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
overriding royalty owners within a Bone Spring horizontal spacing unit underlying the E/2E/2 of
Sections 9 and 4, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. In
support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. FME seeks to dedicate the E/2E/2 of Sections 9 and 4, Township 24 South, Range
35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Breckenridge Fed Com 304H and Breckenridge Fed
Com 604H wells to a depth sufficient to test the Bone Spring formation.

4. The wells will be horizontally drilled and will be drilled at orthodox locations

under the Division’s rules.

5. FME has obtained voluntary agreement from all working interest owners in the
Bone Spring formation underlying the proposed spacing unit to participate in the drilling of the

wells.

Released to Imaging: 9/22/2021 8:28:17 AM



Received by OCD: 9/21/2021 4:41:07 PM Page 38 of 66

6. FME seeks only to pool overriding royalty interest owners. The pooling of such
interests in the Bone Spring formation underlying the proposed unit will prevent the drilling of
unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on September 9, 2021, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all overriding royalty interest owners in the Bone Spring formation
underlying a horizontal spacing unit within the E/2E/2 of Sections 9 and 4, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico; and

B. Designating FME as operator of this unit and the wells to be drilled thereon.

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.
’ A ;
By: ;‘l" [ { b .e'L\'/ ‘:\f’f i ¢ "/‘l'ﬁ

Deana M. Bennett

Jamie L. Allen

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO.____: Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all overriding
royalty interests within a Bone Spring horizontal spacing unit underlying the E/2E/2 of Sections
9 and 4, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing
unit will be dedicated to the Breckenridge Fed Com 304H and the Breckenridge Fed Com 604H
wells to be horizontally drilled. The producing area for the wells will be orthodox. Also to be
considered will be designation of Franklin Mountain Energy, LLC as operator of the wells. Said
area is located approximately 13 miles Northwest of Jal, New Mexico.

W4124849.00CX
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-20944,
LEA COUNTY, NEW MEXICO

CASE NO. 22120
ORDER NO. R-20944
(Re-Open)

APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, files this application with the Oil Conservation Division (“Division”) to
amend Order No. R-20944 to (1) add an additional initial well to the approved horizontal spacing
unit; and (2) allow for an extension of time for drilling the initial well under the Order. In
support of this application, FME states as follows:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. The Division entered Order No. R-20944 in Case No. 20775 on October 31, 2019.

3. Order No. R-20944 is one of several orders (the “Colorado Orders”) relating to
FME’s “Colorado” well group and FME’s “Colorado” units.

4, Order No. R-20944 pooled uncommitted interest owners in a 320-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico.

5. Order No. R-20944 dedicate the above-described spacing unit to the Golden Fed
Com 603H well.

6. Order No. R-20944 designated FME as the operator of the well and the unit.
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7. On August 18, 2020, FME submitted a written request to OCD an extension of
time to spud the initial well under Order R-20944. FME submitted this written request under the
then-existing form of order which allowed requests for extensions of time to be submitted by
letter to OCD, rather than by an application for hearing.

8. OCD granted FME’s request for an extension of time, through October 31, 2021.

9. Since the issuance of the Colorado Orders, FME has determined to batch drill the
wells that are the subject of the Colorado Orders to facilitate efficient drilling of the wells.

10.  Since entry of Order No. R-20944, FME has determined that prior to the
commencement of drilling it is prudent to add the following additional initial Bone Spring well
to the approved spacing unit: the Golden Fed Com 303H. This well will be horizontally drilled
and will be drilled at orthodox locations under the Division’s rules.

11.  FME has sent revised well proposal letters to the mineral interest owners pooled
under Order No. R-20944 and will notify them of this hearing.

12.  FME also requests that Order No. R-20944 be amended to allow FME additional
time to commence drilling the initial well under the Order.

13.  Good cause exists for FME’s request for an extension of time.

14.  As FME indicated in its August 18, 2020 letter, there had been changes in FME’s
drilling schedule due to COVID-19 and the then-existing market conditions.

15.  FME’s operations and drilling activity have continued to be impacted by COVID-
19 and oil and gas market conditions.

16.  In addition, FME has determined to batch drill the wells subject to this Order,

along with the wells subject to the other Colorado Orders.

Released to Imaging: 9/22/2021 8:28:17 AM

Page 41 of 66



Received by OCD: 9/21/2021 4:41:07 PM Page 42 of 66

17.  In addition to filing this request for an extension of time, FME is requesting
extensions of time with respect to all of the Colorado Orders to enable FME to batch drill the
wells, which will be more efficient.

18.  Itis FME’s intent to develop the acreage in this unit, as well as the other Colorado
units, and to drill the wells thereon. Given the delays occasioned by COVID-19, and Franklin’s
decision to batch drill the wells, FME requires additional time to commence drilling.

19.  FME asks that the deadline to commence drilling the initial well be extended for a
year from October 31, 2021 to October 31, 2022.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on September 9, 2021, and after notice and hearing as required by
law, the Division:

A. Amend Order No. R-20944 to add the well identified herein to the approved
horizontal spacing unit;

B. Amend Order No. R-20944 to extend the time for FME to commence drilling the

initial well under the Order for a year, through October 31, 2022.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

Bl

py ftetde M Spwmer
Deana M. Bennett
Jamie L. Allen
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO. _: (Re-Open) Application of Franklin Mountain Energy, LLC to Amend
Order No. R-20944, Lea County, New Mexico. Applicant seeks an order from the Division
amending Order No. R-20944 to (1) add an additional initial well to the approved horizontal
spacing unit; and (2) allow for a one-year extension of time to commence drilling the initial well
under the Order. Order No. R-20944 pooled uncommitted interest owners in a 320-acre, more or
less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is located
approximately 13 miles Northwest of Jal, New Mexico.

W4124848.00CX

Released to Imaging: 9/22/2021 8:28:17 AM



44 of 66

Page

AM

7

9/22/2021 8:28:1

&

&

Received by OCD: 9/21/2021 4:41:07 PM

13U 0IdPALED 2(eM 1202
| efegq
0LOSL X1 Asuuryoy
3010N SSOJN Ysiueds QQLYy
‘0T “L1 °91 "¥S101 00°0% SL1S 09°¢$ ov'(g soyeQ wer[Lp uayda1g €7 £9L9 $800 0£0 6698 F1E6 Sl
0LOSL XL Ksuuryppp
201I0N, ssojy ystueds Q0L
0T ‘L1°91 ¥5101 00°0$ SLTS 09°¢$ or'1$ safeQ werip uaydals 91 €929 $800 0EV0 6698 F1E6 1
890LL X1 UOISNOH
9010N 3ALI(] 18910,] IqUIY HEHE
07 ‘L1 °91 S101 00°0$ SIS 09°¢$ ov'is saeQ AoJIar SIIUAL 60 €929 800 0£+0 6698 PIE6 €1
T609L X1 e[fnog
3010N 2£076 %04 Od
‘07 ‘L1 91 '$S101 0008 SL1S 09°¢$ ov'is DTIPuod Usid IdE €6 T9LY $800 0E0 6698 F1£6 1
PTOLL X1 UOISNOH
30HON Aepy moOpeyS 0111
0T ‘L1 ‘91 "pSI01 00°0$ SLiS 09'¢$ or'is AH2AQ PIRYORI D 98 T9L9 $800 0£¥0 6698 1£6 11
L10£9 O PIPYIa1s3y)
010N aAL( PIatd Auno) £70T
0T ‘L1 91 '$SI101 00°0$ SL1$ 09°¢€$ ov'1g iy oNdad 6L Z9L9 $800 0EF0 6698 1E6 ot
80v6L X1 o0qqu]
20110N 056¢ x0d O
07 ‘L1 91 "¥S101 00'0$ SLI$ 09°€$ ovi1s DT ‘sexal JONe[D 1S 79 79L9 $800 0EH0 6698 ¥1€6 6
10788 N l1emsoy
010N $07T ¥od Od
07 ‘L1 91 "$5101 0008 SL1S 09°€3 oF'1$ uonelodio) wnsjonsd AeYOIN  SS TOLY $800 0EV0 6698 F1€6 8
9p0LL X1 U0ISNOH
300N 011 2uns ‘eze{d AMUIID §
0T °L1 91 "PSIO0T 00'0$ SL'IS 09°¢$ ov'is J] uerunag [BIUpodQ 8% ZT9LY $800 OEH0 6698 F1£6 L
STTSL X1 sefeq
900N 006 NS DAL 11SAYNSIM T118
0T ‘L1 ‘91 "S101 00°0% SL'IS 09°¢$ ov'1s DTTSBIRUIN AL 1€ T9L9 $800 0EH0 6698 ¥1€6 9
0SP9L XL weyeln
2010N 989 x0d Od
0T ‘L1 91 ¥S101 000§ SL'IS 09°¢$ ov'1s uaSioH WeIm3lS  HT T9L9 $B00 0EV0 6698 ¥1€6 S
70788 WIN 119M50Y
20110N SE0T Xod Od
0T ‘LT ‘91 "+S101 0008 SL'TS 09°¢€$ or'is uolkeS [ned L[ Z9LY $800 OEY0 6698 ¥1€6 14
70T88 NN {[omsoy
2210N 67t xod Od
0T ‘L1 ‘9T "¥S101 0008 SL1S 09°¢s o' DTI9PII 3214 00 Z9L9 $800 0£F0 6698 ¥1€6 £
206L8 JNN 24 Bueg
900N [ted], mesoul(J 10¢
"0Z ‘L1 ‘91 #5101 00'0$ SLLS 09°¢$ or'ig BOLISWNY JO SOIRIG PAYIU(] 16 [9L9 $800 0€H0 6698 VIE6 [4
68¢LL X1 Bundg
2010N ST1# Amdid 93e|[1A spoomsunds 17/
0T ‘L1 ‘91 "$5101 00°0$ SLIS$ 09'¢$ or'is D711 ‘sBuplo OLX L8 19L9 $800 0£+0 6698 ¥1€6 I
SIUNUOY) ) AL PAISY L HA 93 NAIag adeysog diz ‘981§ ‘AN 99208 ‘N JaquInN PRIV SASN aury
dUAIRJIY
LLOSTT A Mooy Suiiey] Wiy
1207/61/80 701L8 AN anbaanbnqpy

00071 NS 992.08 WANOJ 00S
“V'd SIS 79 SHUEH (Y20 Suljuads [eIpo
UBNIIS STIAABY]

TIVIA QEIALLAAD :3uipey Jo 3dA],
LL8E wiog Sd

Released to Imaging:



Page 45 of 66

9/21/2021 4:41:07 PM

ialroidpaynia) zlem 1202

17 AM

:28

Received by OCD

¢ obed

20788 N [omsoy
20UON 96¥1 xod ‘Q'd

0T ‘L1 ‘91 "$S101 00°0$ SL'1S 09°€S or'Ls Ul VINA L ¥9L9 $800 0£10 6698 #1£6 0
$6TTL AV H00Y I YHON
vLOS6 Xod "O'd
200N 61/8/F 30 1SNIY, Aoy A[Iwie ] Houy

“0Z ‘L1 91 '$S101 00°0% SL1$ 09°'¢$ or'is 3O 991N, “NOLIY [0IE)) UBSNS € NOLTY Uesng 09 ¥9L9 S800 0LH0 6698 ¥1E6 6¢
pL1LY TAN Oyouey oryg
LO8SY Xod "0'd
3010N 0T/5T/6 DAEP ISTULY, ASY SWepY

0T “L1 ‘91 "$S101 0003$ SL1S 09°€$ or'Is U23[YIBY) Y} JO SASIUL, “SWeEPY Uuy Uadipe] €5 $9L9 $800 0EH0 6698 YIE6 T4
STTSL XL seed
200N 1 ey ukid §T1y

0T “LT *91 "$S101 000$ SL'IS 09°¢$ or'I$ D1 ‘S[RISUI O[[2dUUOI 9% #9L9 800 O£F0 6698 ¥ 1£6 Vid
860LL XL UOISNOH
9910N 765086 Xod "O'd

0T ‘L1 °91 '¥S101 0008 SL1S 09°¢$ or'1$ D71 SBUIPJOH 19U 6€ H9LY $800 0EV0 6698 F1€6 9z
02208 0D AU
010N AS X 12§

0T ‘L1 °91 '$§101 00°08% SL1S 09°¢$ or'is 011 ‘AB10ug |reasld 2T b9LY $800 0EV0 6698 F1E6 ST
YSTLL X1 UOISNOH
200N 11L0%S X0d "O'd

0T L1 91 "$S101 00°0% SLIs 09°¢$ or'Es D111 ‘sonekoy eSnke) ST H9L9 S800 0SH0 6698 Y1£6 T
SOL6L X.L PUelpiiN
010N 07z sung ‘g Swipjing ‘19018 V N 00€€

0T ‘L1 91 "¥S101 00°0$ SLIS 09°¢$ or'L$ d'1 s1ouired A3roug £3A0D 80 $9L9 800 0EF0 6698 F1€6 €T
70788 N 11o#s0y
201ON 6Ty X0d "O'd

0T ‘LI ‘91 "pS101 00°0$ SL1S 09°¢S or'1$ *di10) yuswdo[aAa(] SUOISIAELI 76 £9L9 $800 0EH0 6698 ¥1€6 T
$90LL X1 UO0ISNOH
20m0N SALI(] puag USpPIH 107!

0T L1 ‘91 %5101 0008 SL1S 09°¢$ or'1$ A1 M UONIAL  $8 £929 $800 0EV0 6698 Y1€6 1z
65S9L XX, d1piauejonN
210N “I(1 213eq pled $¢01

0T °L1°91 'pS101 0008 SLIS 09°¢$ oIS uoje(] JUALY, PlABC 8L £9£9 S800 OEV0 6693 V16 0T
$S98L X1, STied J[are
9010N M0y AUl GEE

0T ‘L1 ‘91 "¥S101 0008 SL'1$ 09'¢$ or'Is uojje WIG WO 19 £9L9 $800 0EV0 6698 ¥1€6 61
9998L X.L SOOIR]N Ueg
3dUoON QAY UOSUYOf N 91|

0T ‘L1 °91 "pSI01 00°0% SL'1S 09°€3 o1 SONBQ PB( MBI S £9L9 $800 0EP0 6698 #1£6 81
¥8SLL X1 pueiread
3210N suw] 2010 AJOYIH v1ZE

07 “L1°91 #5101 00°0% SLIS 09°¢S ov'1$ saxeQ) qooef ureliag /L €929 S300 0EH0 6698 P16 Ll
LIL8L XL unsny
2010N 1q sweng Bwpsym 00bs1

0T ‘L1 ‘91 "¥S101 00°0$ SL1S 09°'¢$ ov'IS$ awi[D uuy PRqeZ[  0f £9L9 $800 0EH0 6698 F1E6 91

SJuAUG)) R PAISY P W 994 NIALS agdeysod drz ‘a13§ ‘A1) Yoans QweN Jaquny PBAY SISN Bl |
ERLIERE)EYY
LLIEYT :I Yoog Sulre wary
1707/61/80 Z01L8 JNN 2nbaenbnqry

0001 20 930S YlaneJ 00S
"V'd YSIS % SHIBH 1920y Suiprads [espoy
ULWNYIS FUIIBY

TIVIA QAALLYAD :3uiElq Jo adLL,
LL8E w0y Sd

Released to Imaging: 9/22/2021 8



46 of 66

Page

jau‘osdpayiia) ziegm 1202

¢ ebed

aakojdwd SurAIddaa Jo awBN

LI 1504 1& PAAIIY

34

1apuag Aq paysr]

AM

7

9/22/2021 8:28:1

&

&

Received by OCD: 9/21/2021 4:41:07 PM

pareq RRESLLLELS | $3291 JO 1dquny (€301 $3321] Jo J3quinyJ Is1g
ST'067$ [ej0] pueId
00°0$ ST'SLS 08'vSTS 07°09%  S[®IoL

Z0¥t8 LN uaps0
20UON 1571 xod *0'd

‘07 °L1 ‘91 "¥S101 0008 SL1S 09°¢$ oS Auedwio] [EH-UOZ 90 99L9 $800 0£H0 6698 +1€6 £
L00LL XL UOISNOH
210N 1S PURIYSY €8

0T ‘L1 ‘91 ‘¥S10T 00°0$ SL1$ 09'¢s ov'Ls smoung 'y ueSyy 06 $9L9 $800 0£0 6698 ¥1£6 w
$TOLL XL UOISNOH
2000N aue] pop ade) 7

0T ‘L1 ‘91 "$S101 00°0$ SL'IS 09°¢$ ov'18 UBIIA[DON ‘[ MOMIed €8 $949 S800 0EF0 6698 F1E6 87
10L6L X1 PUe[pIN
9900N 009 2Nng 1991g P[ajusLey ‘N 009

07 L1 91 "$ST10L 00°0$ SLIS 09'¢$ or'is Su[ uononpold uny wnude 94 $9.9 $300 0EV0 6698 v1€6 o
0£104 V71 SUBS[IO MAN
901ON 1oomg PIYL [EEL

‘0T *LT °91 "pS101 00'0$ SL1S 09°€$ or'18 D17 ‘Apue [jog weAtg 69 S9L9 S800 OEV0 6698 PIE6 6¢
S0ZSL XL seiied
so0N 601 xog OT¢ sung “Adxq 1enud) ‘N Sy

0T “L1 ‘01 ¥S101 00°0$ SLTS$ 09°¢$ ov'1s D711 IPd®IN TS $9£9 $800 0€F0 6698 +1£6 8¢
, 90ZSL X1 seled
390N $16 NS “OAY J[IAUID CT6Y

0T ‘L1 °91 "$SI0L 00°0$ SL'IS 09°€$ or'1s 0T SuperadQ 1O Auod S $9L9 $800 O£ 6698 ¥1€6 LE
£01.8 NN anbsonbnqpy
8961 ¥od ‘O'd
2200N 66-91-€ Pajep ISTU L, ADY ployuy

0T ‘L1 ‘91 "$S101 0008 SL18 09'¢s ov'is "N H3qoy o1 Jo 39)sIU L, “y'N “Jueg] 031ed S[[SM  8E S9L9 $800 0E0 6698 v1€6 9¢
£0788 N [1omsoy
200N sue] AoWYM T06%

0T L1 ‘91 PSIOI 00°0% SL1S 09'¢s or'[$ DTT°dVS 1T $9L9 S800 0£+0 6698 1€6 43
20788 AN [1oms0y
201ON l6ec x0g "0'd

0T ‘L1 ‘91 $S101 00°0% SLIS 09°€$ ov'is IoARIN 'H PIBUOY 1 $9.9 $800 0£¥0 6698 ¥1€6 43
FTy6L X1 ¥o0qqu]
n SO10N 0ZyL ¥D 09

07 ‘L1 91 $S101 00°0$ SLIS 09°¢8 o' 1g uoses(y ‘(] SBWOYL L0 S9L9 $800 0£H0 6698 F1E6 X3
95006 VO POOMATIOH 1S0M
) 220N L1Z# 3sIyuaaeH “N 10€1

"0Z ‘L1 ‘91 #5101 000$ SL1S 09°€8 o'l uosea(] ) Preyaty 16 +9L9 $800 0€F0 6698 t1£6 43
601L8 NN @nbienbnqry
2010N AN 10D 050 [3(] BISIA S18Y

0T ‘L1 ‘91 "¥SI101 000$ SL1S 09°¢$ ov'is OT7teueyd 8 $9L9 $800 0£H0 6698 F1E6 €3

sjuajuo) PRI PAISA R YA 23g IIALS adeisog diz ‘aye1g ‘A1) peans ‘ameN J3quay dPBLY SdSN aur'y
UAIIY
LLIETT I Yoog Suyrejy waiy
1207/61/80 7018 JAN 2nbienbngry

0001 NS 208 Yo 005
V'd YIS 9 SLIEH Y20y Suipiadg [[eIpojy]
Hewnyds JudIe)]

TIVIN QEIALLYAD :Buinelq jo 3dAYL
LL8E wiog Sd

Released to Imaging:



Page 47 of 66

41:07 PM

9/21/2021 4

ceived by OCD

Re

WV 8T:6 ¥7-80-1207

NV 00-ZT £2-80-120C
WV 25°0T £2-80-TZ0C
Wd £T:TT €¢-80-170C
NV 0€°TT €2-80-T20Z
NV TO-TT £2-80-T20C

1B paiia) D1ucuaa(g - 1di@day uinlay
1B PaRIIR) 21u01103|] - 3903y LNy
[leIA PaYIIa) 21u0139313 - 3d1a3ay winiay
|'eIN PRYILIRD D1U01308|3 - 3diB0ay uInEy
(leln payta) ‘D1u04n3|3 - 3d1aday uinjay
(18N PA11342) ‘21U01393]3 - 31222y WIM3Y
IR paiile) 21u01303(3 - 1d182ay uinay
l_IAl PAI1I) 21U01103(3 - 1d122Y uiniay
1_IAl pRYRID D1U013D33 - 1dI3day uIniaYy
d L0°Z ¥Z-80-T20T J1eN paye) D1uond2(3 - 1d190aY uIMaY
Nd 0Z:€ £2-80-T202 {1 PAIIRD) I1U013933 - 1d1d3Y UIMBY
Wd 60°ZT §2-80-T202 11BN P31I) D1U0119313 - 11329y IRy
Wd €T:ZT §2-80-1202 eI payia) ‘Dluonda] - 1diaday uinjey
WY b0:TT $2-80-T20Z JIBIAl PRYRIZD D1U0A03(3 - 11309y UIniRY
WV ¥0:TT SZ-80-120C IIBIN Paynia) 21u0103(3 - 1d180ay uInivy
Wd ST'T £2-80-T20Z JIEIAl PaYR13) 21u032(3 - 3d1203Y WINkRY
[le|N Pay12) 21u013]3 - 1dId3Y WIniay
Jley paynIa) 21u0u13]3 - 3d1Sday winjay
|1y PRYRD D1uo1dR|F - 1d1323Y winjay
e payiua) D1u01103|3 - 1d13d3Y uInlay
1IN P3YIMIS) DIU0A1I3|]T - 3d1223Y wInlay
|18\ pay1ia) “91u0ada|] - 1disoay uinay
JleIA PRYIIRY DIuC}d3|] - 1dI8day uInjey
J1e|Al PaY149D) ‘21U0AII3]3 - 1d109Y UINIBY
Wd £¥°T £2-80-T20C [1elAl Pa1RIa] D1u0I103|] - 1dI508Y UInasy
NV BE:TT G2-80-T20T 11BN PaYILE) D1U013d3|] - 3disday uIniay
Wd T¥'v €2-80-T20T HEIN PaY13Ia) D1u01393(3 - 11903y uIniay
Wd 02T 82-80-T20Z 13490 '21U04303(3 - 3d1803y WMy
19D “21U0.103(] - 3d1203Y uImay
3D ‘01u043103(3 - 1d1a08Y UIMaY
143D 21u0.123| - 1dIsDaYy uinisy
113) ‘AU0Rd3}T - 1diI2day wimsy
20 21U04303(3 - 1d1903Y UInBY
1137 91u00193|3 - 11303y wnlay
1Ua) “21u04108|7 - 1dI8day uInjay
143D 21U01323|3 - 31203y uINBY
20 21u04303)7 - 1d1203Y UIn)aYy
19 01u01103}3 - 1d18d3Y UINBY
BN PAYIED 2iU04323}] - 1diaoay winiy
IRl PAYNIRD DI1U0ND3|T - 1dISd3Y Winldy
(eIl pa1Ia) D1U01139|] ~ 1d1909Y uin1dYy
Jle]A PaYIIR) 1U01303|7 - 1d1908Y Uinjay
N Payila) 21uoid3|] - 3d192ay uinyay
SUORAO 201135

Wd 80:€ £2-80-T20C
Nd Z€-T £2-80-TZ0C

Wd SZ-€ €2-80-T20C

Wd 9€:9 £2-80-T20C
WV Z5:0T £2-80-T20T

WV 611 02-80-120C
Wd 62:Z1 £2-80-T20Z

WV SO°TT 82-80-120C
Wd ¥0°ZT €2-80-120C

WYV £¥'8 £2-80-TZ0T
Wd ST:S €2-80-120C
WV TO'TT €2-80-120Z
WV ¥T-0T €2-80-T20C

aleq Aaallaq |ew

pasealeq
paseneq
paianyag
pasaaieq
palaaifpq
paisaneq
pasealeq
paseneg
pasaaleq
pasaapa
pasaalaq
paiaalzq
pasaaleg
pasanyaq
pasaaleq
pataniag
pawniay ag of - PAJBARpUN
pasenlaq
pauwiniay ag o) - pasaaEpun
pauLniay g 0f - PaIAAIBPUN

palenpa
pauInizy ag 0 - pAIBAEPUN

pasaniag

1507

pauiniay ag o] - palanepun
pasenRq

pasalaq

PaUINISY og O1 - PIIRAIIBPUN
palanjag

palaaljeg

807

13507

1507

pauImiay g o} - pPAIBAYRPUN
paARa

pasanpa

pasansq

pasaljag

sniels Buljiely

68ELL
80548
zozes
20788
0SvoL
STTSL
9POLL
10788
80V6L
LTOE9
PT0LL
7609L
89044
0L0SL
0L0SL
L1L8L
Y8SLL
9998L
¥S98L
65S9L
¥90LL
20z88
S0L6L
YSTLL
0zco8
860LL
STTSL
vIT1(8
S6CCL
0788
60148
9%006
a6l
20788
£0788
£0TL8
90254
S0TSL
0£TO0L
T0L6L
¥Z0LL
L00LL

diz

XL Bunds
WN 34 ejues
WN [I9Mmsoy
WN [[emsoy

XL weyesn

XL sejleq

XL uo1sNoH
|[@msoy

XL poqqny
O PIRyIAsaYy

XL uoisnoH

XL e|yznog

XL uoIsNoH

XL Asuupy sy

pan Asuunyapy

XL unsny

XL _u-._ﬁ_hmmk

XL S0l ues

XL

XL

XL
WN

XL

XL

Qo

XL

XL

=
2

slied a|qsen

3piauejoN

uoisnoH

l|amsoy

puepiA

UoISNOH

Jaauaqg

uoIShoR

sejjeq

NN oyduey oy

vy 20y 3307 Yo

WN l3msoy

WN 2nbianbngpy

YO poomAjioH isam

X Aoqqn]

AN I[emsoy

AN lIPmsoy

WN anbisanbnqy

XL sejieq

XL sejieq

1 sueapQ Man

XL puepin

X1 uoisnoy

X1 uojsnoy

in usp3o
2es

711 's8ulpjoH 01X

e3LIBWIY JO S31RIS PANUN

O77 9piy 2aud

uojheis |neq

uSYBIvH Heamals

O sjesauliy L

d1 UeluLIS |eIUBPINN0

uonesodio) wnajoliad Aedng

OT1‘sexa Jo Jiep) 11§

Isnay axdag

ARAQ preyRry 3

211 puod yst4 1d8

seQ Asyer SN

sayeQ wel||Im usydalg

sayeQ wernjim :Q—_nwuw

auld uuy Yyiaqez|3

saxeQ Goder uiweluag

s9NeQ pireq maylieln

uojjeq naig ulo

uoljeq a1} pineq

Aag g uoyn

*d10)) JuswdojaazQ duoisiayiea

d7 543Uy AB1sug Aano)

7111 ‘sa13jeAoy ednie)

711 ‘A818u7 jleaviyq

OT1 SBuIp|oH Jaureyy

OT1 ‘s[esauy o|j2o1uo N

ua2|YIe] 43 0 IISN4Y ‘SLiepy uuy uas|yIed
40 321STL] 13044y |O1ED UBSNS BYE 11041y Uesng
UG

9711 Jewuey)

uoseaq *) pieydly

uoseaq 'q Sewoy}

12Ae | Y pleuoy

211°dvs

"N H9GOY 83 Jo d3sn “y'N Hjueg odled s|j2Mm
O11 Bunesadg |10 Auog

JT1 ‘12dsaN

211 ‘At |j2g uedig

2Uf UONINPOIJ JSIUNKH Wnudep

UB]2|D2 T yPHIed
smoung 'y ueday
Auedwo) jleH-1013

02/ST/6 P2IEP 1SNIL ADY SWepy
6T/8/¥ 40 15NJL A2y Ajluieg 1300y

66-9T-€ pa1ep 1sn1L ASY PRYU3

Z awey

WV 8T:07-0T T202/1¢/6 :paieiduan

LL9EYT =AI Y004 |IelN Wil
19U 01dPaYILR) - 5]1e13Q Hoday uondesuesy

02 ‘LT 9T "¥STOT
‘0 ‘L1 9T "YSTOT
‘0T LT ‘9T PSTOT
‘02 ‘L1 9T "pSIOT
‘0T L1 9T 'pSTOT
"0T ‘LT ‘9T "pSTOT
‘0T ‘LT ‘9T "pSI0T
‘0T ‘LT 9T pSIOT
‘0T ‘LT ‘9T pSTOT
‘02 ‘LT ‘9T '¥STOT
‘02 LT ‘9T '¥STOT
‘02 ‘LT ‘9T ¥SIOT
0 ‘LT 9T "pSTOT
‘0T LT 9T '¥STOT
‘0T ‘LT ‘9T "¥STOT
‘02 ‘LT ‘9T "STOT
‘0T ‘LT ‘9T 'pSTOT
02 ‘LT ‘9T "pSTOT
‘0T ‘LT ‘9T "pSTOT
"0 ‘LT ‘9T "STOT
‘0T ‘LT ‘9T "STOT
‘07 ‘LT ‘9T "¥STOT
02 LT ‘9T "YSTOT
‘0T ‘LT ‘9T "¥ST0T
“0Z ‘L1 ‘91 "YSIOT
0T ‘LT ‘9T "¥STOT
‘02 ‘LT ‘9T “bSTOT
‘07 ‘LT ‘9T “¥STOT
*0T ‘LT ‘9T "¥STOT
02 ‘LT ‘9T "¥STOT
‘07 “LT ‘9T "¥STOT
‘0T ‘LT 9T pSIOT
"0T ‘LT 9T pSTOT
‘02 'LT 9T pSTOT
07 ‘LT ‘9T ¥SI0T
‘0T L1 ‘9T $STOT
0 ‘L1 9T 'pSI0T
‘02 ‘L1 ‘9T 'pSTOT
"02 ‘41 ‘9T '¥SIOT
0T ‘41 ‘9T pSIOT
‘0T ‘LT ‘9T 'pSTOT
‘07 “LT ‘9T "¥STOT
‘02 ‘LT ‘9T "STOT

Jaquny MUIIRIY

Nd S0°Z 61-80-T20C
Wd S0°Z 61-80-TZ0T
Nd S0°Z 61-80-T20C
INd S0:Z 6T-80-TZ0T
Wd S0:Z 6T-80-TZ0C
Wd S0-Z 61-80-TZ0T
d S0°Z 6T-80-1202
Wd S0:Z 6T-80-TZ0Z
Nd SO°Z 6T-80-TZ0T
INd S0°Z 61-80-TZ0Z
Wd S0- 61-80-120T
WWd S0°Z 6T-80-1Z02
Wd S0°Z 6T-80-1202
Wd S0-Z 61-80-120C
INd S0°Z 6T-80-120C
Wd S0:Z 61-80-120Z
d S0-Z 61-80-T202
Wd S0-Z 61-80-120C
Wd S0°Z 61-80-1Z0C
Wd S0°Z 61-80-120T
Wd S0°Z 61-80-1207
Wd $0-Z 61-80-120C
Wd S0°Z 61-80-120T
Wd S0°T 61-80-120Z
Ad S0:Z 6T-80-T20C
Wd S0°Z 61-80-TZ0C
Wd $0:Z 61-80-1207
Nd S0:Z 6T-80-120Z
Wd S0°2 61-80-120C
Wd S0°C 6T-80-T20C
Wd S0°Z 61-80-120T
Nd S0°Z 6T-80-120Z
Wd S0°Z 6T-80-T20C
INd S0°Z 6T-80-T20Z
INd SO°Z 61-80-120C
Nd S0:Z 6T-80-T20T
Wd S0:Z 61-80-T20T
Nd S0°Z 61-80-T20Z
Nd S0:T 61-80-T20C
Wd S0:Z 6T-80-TZ0C
Wd S0:Z 6T-80-T20C
Wd S0:Z 6T-80-120C
d S0-Z 6T-80-T20Z
paieas) aleq

£8T9958000EV06698YTEE
¥619.958000€Y0669871EE
00¢9£958000EV06698YTES
£LTZ9.958000£706698YTES
TZ9L9S8000EVOEEIBYTES
T€T9.958000€V06698VTES
8¥79£958000€V06698V1ES
§SC9/958000EV06698FTES
7979/998000€706698YTES
6.79/958000€¥06698YTES
9879.9S8000€¥06698YTES
£679£958000EY06698FTES
60€£9£9S8000EY06698YTES
9TE9L9SB000EYOE6I8YTES
£7€9£958000£Y06698YTES
0E£9/9SB000EV06698YTES
LYE9L958000€V06698VTES
¥SE9.958000€V06698YTES
T9E9/958000EY06698F1EE
8L€9/998000£V06698YTEE
$8E9£998000€Y06698FTES
26€9L958000€Y06698Y1EE
8079£958000EV06698Y1EE
ST¥9£958000€¥066987TEE
TTY9L9S8000EV06698YIES
6EV9LISBO00EVO6698BYTES
9¥¥9£958000€V06698Y1E6
€5Y9/958000€V06698YTEE
09v9/958000€v0669871E6
LLY9L9SBO00EVO6E9BYIES
V8Y9.958000EV06698YTEE
T6¥9.958000€¥06698F1EE
L0S9£958000€V06698YTEE
1S9£958000E706698FTEE
TZS9L958000€¥06698VTES
8ES9/9SBO00EY06698YTEE
S¥S59£958000EY06698YTES
ZS59£958000£706698¢TEE
6959/958B000E06698V1EE
9£59£958000€706698YTE6
£859£L958000EY06698YTEE
0659.958B000€V0669871E6
9099.958000€7066987TEE
18GuINN SPIIY SdSN

17 AM

:28

Released to Imaging: 9/22/2021 8



Received by OCD: 9/21/2021 4:41:07 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a peried of 1 issue(s).

Beginning with the issue dated
August 29, 2021

and ending with the issue dated
August 28, 2021,

Publisher

Sworn and subscribed to before me this
29th day of August 2021.

Business Manager

OFFICIAL 684L
GUSSIE BLACK
Notary Public

’ : State of w :
L .
%m duly qualified to publish

legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said

Z5
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- Energy, LLC; Rhelner Holdings LLC; Monticel

LEGAL NOTICE
AUGUST 29, 2021 *

CASE NO. 22116: Notice to all affected ti!arﬂes, as well as the heirs and devisees of XTO Holdings,
LLC; United States of America; Free Ride LLC; Paul Slayton; Steweart Heightén; TD Minerals LLC;
Occldental Permian LP; McKaX Petrofeum Corporation; St. Clair of Texas, LLC; Depke Trust; C.
Richard Overly; BPL Fish Pon LLC; Millis Jeffrey Oakes; Stephen Wililam Qakes; Elizabeth Ann
Cline; Benjamin Jacob Oakes; Matthew David Oakes; Olin Brett Dalton; David Trent Dalton; Milton R,
Fry; Featherstone Development Corp.; Covey Energy Partners LP; Cayuxa Royalties, LLC; Prevail
Energy, LLC; Rheiner Holdings LLC; Monticello Minerals, LLC; Cathleen Ann Adams, Trustee of the
Cathieen Ann Adams Revocable Trust dated 9/25/20, as amended and restated; Susan Arrott aka
Susan Carol Arrott, Trustee of the Arrott Family Revocable Trust dated 4/8/19, as amended; DMA Inc.;
Chamar LLC; Richard C. Deason; Thomas D. Deason; Ronald H. Mayer; SAP, LLC; Welis Fa Bank,
-A., Trustee of the Robert N. Enfield Revocable Trust dated March 16, 1999; Pony Oil Operating LLC;
MerPel, LLC; Bryan Bell Family, LLC; MaFnum Hunter Production Inc.; Patrick J. McClellan; Regan A,
Burrows; Elliott Hall Company of Franklin Mountaln Energy, LLC’s lication to Amend Order No.
R-20945, Lea County, New Mexico. The State of New Mexico, through ts Oil Conservation Division, hereby
gives notice that the Division will conduct a public hearing at 8:15 a.m. on 0 9, 2021, to
this application. Applicant seeks an order from the Division amending Order No. R-20945 to allow for a one-
year extension of time to commence drilling the initial well under the Order. Order No. R-20945 pooled
uncommitted interest owners in a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of the
E/2 of Sections 8 and 4, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is
located i 13 miles of Jal, New Mexico.

CASE N0.22117: Notice to all affected partles, as well as the heirs and devisees of XTO Holdings,
LLC; United States of America; Free Ride LLC; Paul Slayton; Steweart Heighten; TD Minerals LLC;
Occidental Permian LP; McKay Petroleum Corporation; St. Clalr of Texas, LLé; ke Trust; C.
Richard Overly; BPL Fish Pond LLC; Millis Jeffrey Oakes; SteBhen William QOakes; Elizabeth Ann
Cline; Benjamin Jacob Oakes; Matthew David Oakes; Olin Brett Dalton; David Trent Dalton; Milton R.
Fry; Featherstone Development Corp.; CovaY Energy Partners LP; Cayuga Royalties, LLC; Prevail
io Minerals, LLC; Cathleen Ann Adams, Trustee of the
Cathleen Ann Adams Revocable Trust dated 9/25/20, as amended and restated; Susan Arrolt aka
Susan Carol Arrott, Trustes of the Arrott Family Revocable Trust dated 4/8/19, as amended; DMA Inc.;
Chamar LLC; Richard C. Deason; Thomas D. Deason; Ronald H, Mayer; SAP, LLC; Wells Fargo Bank,
N.A., Trustes of the Robert N. Enfield Revocable Trust dated March 16, 1999; Pon¥40|l Q) ngLLC;
MerPel, LLC; Bryan Bell Family, LLC; Magnum Hunter Production Inc.; Patrick J. icClellan; Regan A.
Burrows; Eiliott Hall Com, any of Frankiln Mountain Energy, LLC’s a&l,allcatlon for compulsory
pooling, Lea County, New Mexico. The State of New Mexico, through its Ol Conservation Division, hereby
ives notice that the Division will conduct a public hearing at 8:15 a.m. on September 9, 2021, to consider
this application. Applicant seeks an order from the Division pooling all overri ir]lg royalty interests within a
Bone Sprir'l& horizontal spacing unit underl;ing the E/2E/2 of Sections 9 and 4, ownship 24 South, Range
35 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated 1o the Breckenridge Fed Com
304H and the Breckenridge Fed Com 604H welis o be horizontally drilled. The producing area for the wells
will be orthodox. Alsa to be i wili be di of Franklin M in Energy, LLC as operator of
the wells. Said area is located approxi y 13-miles Northwest of Jal, New Mexico.

CASE NO. 22118: Notice to all affected partles, as well as the heirs and devisees of Chevron USA,
inc.; XTO Holdl!::gs, LLC; Unlted States of Amerlca; Free Ride LLC; Paul Slayton; Steweart Heighten;
TD Minerals LLC; Occldental Permian LP; McKay Petroleum Corporation; St. Clair of Texas, LLC;
Depke Trust; C. Richard Overly; BPL Fish Pond LLC; Millis Jeffrey Oakes; Stephen Willlam Oakes;
Elizabeth Ann Cline; Benjamin Jacob Oakes; Matthew David Oakes; Olln Brett Dalton; David Trent
Daiton; Milton R. Fri/; eatherstone Development carg.; Covey Energy Partners LP; Cayuga
Royatties, LLC; Prevalil Energy, LLC; Rhelner Holdings LLC; Monticello Minerals, LLC; Cathleen Ann
Adams, Trustee of the Cathleen Ann Adams Revocable Trust dated 9/25/20, as amended and
restated; Susan Arrott aka Susan Carol Arrott, Trustee of the Arrott Family Revocable Trust dated
4/8/19, as amended; DMA inc.; Chamar LLC; Richard C. Deason; Thomas D. Deason; Ronald H.
Mayer; SAP, LLC; Wells Fargo Bank, N.A., Trustee of the Robert N. Enfisld Revocable Trust dated
March 16, 1999; Ponz Oil Operating LLC; MerPel, LLC; Bryan Bsll Family, LLC; Magnum Hunter
Production Inc.; KJ Fell & Marle A. Feil; BTA Oll Producers, LLC; Patrick J, McClellan; Regan A.
Burrows; Eiliott Hail comqpant; Frank O. Elliott of Frankiin Mountain Ener, , LLC’s Application to
Amend Order No. R-209. 2, Lea County, New Mexico. The State of New Mexico, through its Oil
Conservation Division, hereby gives notice that the Division will conduct a public hearing at 8:15 a.m. on

P 9, 2021, ider this lication. Applicant seeks an order from the Division amending Order
No. R-20942 to allow for a ong-year extension of time to commence drilling the initial well under the Order.
Order No. R-20842 pooled uncommitted interest owners in a 640-acre, more or less, Wolfcamﬁ horizontal
spacing unit comprised of the W/2 of Sections 9 and 4, Township 24 South, Har:lgel .’.;“5 Eazt MPM, Lea

al, New

County, New Mexico. Said area is located approximately 13 miles Northwast of 6xico.

CASE NO. 22118: Notice to all affected parties, as well as the helrs and devisees of Chevron usa,
In¢.; XTO Holdings, LLC; United States of Amert ; Free Ride LLC; Paul Slayton; Steweart Heighten;
TD Minerals LLC; Occidental Permian LP; McKay Petroleum Corporation;-St. Clalr of Texas, LLC;
Depke Trust; C. Richard Overly; BPL Fish Pond LLC; Millls Joffray Oakes; Stephen Willlam QOakes;
Elizabeth Ann Cline; Benjamin Jacob Oakes; Matthew David Oskes; Olin Brett Dalton; David Trent
Dalton; Milton R. Fry; Featherstone Development Corp.; Covey Energy Partners LP; KJ Feil & Marie
A. Fell; BTA Oll Producers, LLC; Patrick J. McCleflan; Regan A. Burrows; Efliott Hall COmfnny; Frank
0. Elllott of Franklin Mountain Energy, LLC’s Application to Amend Order No. R-20943, Lea County,
New Mexico. The State of New Mexico, through its Oil Conservation Division, hereby gives notice that the
Division will conduct a public hearing at 8:15 a.m. on September 9, 2021, to consider this application.
Applicant seeks an order from the Division amending Order No. R-20943 to allow for a one-year extension of
time to commence drilling the initial well under the Order. Order No. R-20943 pooled uncommitted interest
owners in a 320-acre, more or less, Bone Spring horizontal spacing unit comprised of the W/2 W/2 of
Sections 9 and 4, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is
located approximately 13 miles Northwest of Jal, New Mexico.

CASE NO. 22120: Notice to all affected parlies, as well as the heirs and devisees of XTO Holdings,
LLC; United States of America; Free Ride LLC; Paul Slayton; Steweart Heslghten; TD Minerals LLC;
Occidental Permian LP; McKay Petroleum Corporation; St. Clalr of Texas, LLC; Depke Trust; C.
Richard Overly; BPL Fish Pond LLC; Millis Jeffrey Oakes; Stephen Willlam Oakes; Elizabeth Ann
Cline; Benjamin Jacob Oakes; Matthew David Oakes; Olin Brett Dalton; David Trent Daiton; Milton R.
Fry; Featherstone Development Corp.; Covey rgy Partners LP; Cayuga Royaltles, LLC; Prevail
¥, LLC; Rheiner Holdings LLC; Monticello Minerals, LLC; Cathleen Ann Adams, Trustee of the
Cathleen Ann Adams Revocable Trust dated 9/25/20, as amended and restated; Susan Arroft aka
Susan Carof Arrott, Trustee of the Arrott Famlly Revocable Trust dated 4/8/19, as amended; DMA Inc.;
Chamar LLC; Richard C. Deason; Thomas D. Deason; Ronald H. Mayer; SAP, LLC; Wells Fargo Bank,
N.A,, Trustes of the Robert N. Enfield Revocable Trust dated March 186, 1999; Pony Oll Operati ing LLC;
MerPel, LLC; Bryan Bell Famlily, LL.C; Magnum Hunter Production Inc.; Patrick J. McClellan; Regan A.
Burrows; Elliott Hall Company of Frankiin Mountain Energy, LLC's Application to Amend Order No.
R-20944, Lea County, New Mexico. The State of New Mexico, through its Oil Conservation Division, hereby
ives notice that the Division will conduct a public hearing at 8:15 a.m. on 9, 2021, to il
is application. Applicant seeks an order from the Division amending Order No. R-20944 to {1) add an
additional initial well to the approved horizontal spacing unit; and (2) allow for a one-year extension of time to
commence drilling the initial well under the Order. Order No. R-20944 pooled uncommitted interast owners in
2 320-acre, more or less, Bone Spring horizontal spacing unit comprised of the W/2 E/2 of Sections 9 and 4,
Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said area is located approximately 13
miles Northwest of Jal, New Mexico.

CASE NO. 22121: Notlce to all affected parties, as well as the heirs and devigees of Chevron USA,
Inc.; XTO Holdings, LLC; United States of America; Free Ride LLC; Paul Slayton; Steweart Heighten;
TD Minerals LLC; Occldental Permian LP; McKay Petroleum Corporation; $t. Clair of Texas, LLC;
Depke Trust; C. Richard Overly; BPL Fish Pond LC; Millis Jefirey Oakes; Stephen William Oakes;
Elizabeth Ann Cline; Benjamin Jacob Ouakes; Matthew David Oakes; Olin Brett Dalton; David Trent
Dalton; Miiton R. Fry; Featherstone Development Ccng.; Covey Energy Partners LP; Cayuga
Royalties, LLC; Prevail Ene y, LLC; Rheiner Holdings LLC; Monticelio Minerals, LLC; Cathlesn Ann
Adams, ‘f’rustee of the Cathlesn Ann Adams Revocable Trust dated 9/25/20, as amended and
restated; Susan Arrott aka Susan Carol Arrott, Trustee of the Arrott Famlly Revocable Trust dated
4/8/19, as amended; DMA Inc.; Chamar LLC; Richard C. Deason; Thomas D. Deason; Ronald H,
Mayer; SAP, LLC; Wells Fargo Bank, N.A., Trustee of the Robert N. Entield Revocable Trust dated
March 16, 1999; Pon’_y Oll Operating LLC; MerPal, LLC; Bryan Bell Family, LLC; Magnum Hunter
Production Inc.; KJ Fell & Marie A. Fell; BTA OIl Producers, LLC; Patrick .. WMcClelian; Regan A,
Burrows; Elliott Hall cmngsnnl; Frank O. EHliott of Franklin Mountain Energy, LLC’s Application to
Amend Order No. R-20946, Lea County, New Mexico. The State of New Mexico, lhrough its Qif
Conservation Divisian, hereby gives natice that the Division will conduct a public hearing at 8:15 a.m. on
September 9, 2021, to consider this application. Applicant seeks an order from the Division amending Order
No. R-20948 to (1) add an additionat initial well to the a'pfvroved horizontal sdpacing unit; and (2) allow for a
one-year extension of time to commence drilling the initiai well under the Order. Order No. R-20946 pooled
uncommitted interest owners in a 320-acre, more or less, Bone Spring horizontal spacing unit comprisad of
the E/2 W/2 of Sections 9 and 4, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. Said
a;%sslocalad approximately 13 miles Northwest of Jal, New Mexico.

#
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Case No. 20775
Order No. R-20944
Page 7 of 7

Exhibit "A": REVISED

Applicant: Franklin Mountain Energy, LLC
Operator: Franklin Mountain Energy, LLC (OGRID No. 373910)

Spacing Unit: Horizontal Qil
Building Blocks: quarter-quarter sections
Spacing Unit Size: 320 acres, more or less
Orientation of Unit: North/ South

Spacing Unit Description:
W/2 E/2 of Sections 9 and 4, Township 24 South, Range 35 East. NMPM., Lea County,
New Mexico

Pooling this Vertical Extent: Bone Spring Formation & Wolfbone Formation
Depth Severance? (Yes/No): No

Pool(s): WC-025 G-07 S243517D:MIDDLE BONE SPRING (Pool Code 98294)
WC-025 G-09 S243532M:WOLFBONE (Pool Code 98098)

Pool Spacing Unit Size: Quarter/quarter sections
Governing Well Setbacks: ~ Horizontal Oil Well Rules

Pool Rules: Latest Horizontal Rules Apply.
Proximity Tracts: None Included

Monthly charge for supervision: While drilling: $7000. While producing: $700. As the
charge for risk, 200 percent of reasonable well costs.

Proposed Wells:

Golden Federal Com 303H, API No. Pending

SHL: 325 feet from the South line and 1443 feet from the East line, (Unit O) of Section 9,
Township 24 South, Range 35 East, NMPM.

BHL: 150 feet from the North line and 1877 feet from the East line, (Lot 2) of Section 4,
Township 24 South, Range 35 East, NMPM.

Completion Target: Middle Bone Spring at approx 10,100 feet TVD.
Well Orientation: South to North
Completion Location expected to be: standard

EXHIBIT

2

tabbies®
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Golden Federal Com 603H, API No. 30-025-47054

SHL: 325 feet from the South line and 1408 feet from the East line, (Unit O) of Section
9, Township 24 South, Range 35 East, NMPM.

BHL: 150 feet from the North line and 1677 feet from the East line, (Lot 2) of Section 4,
Township 24 South, Range 35 East, NMPM.

Completion Target: Wolfbone at approx 11,834 feet TVD.
Well Orientation: South to North
Completion Location expected to be: standard
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22120

APPLICANT'S RESPONSE

Date: September 23, 2021

Applicant

Franklin Mountain Energy, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy, LLC (373910)

Applicant's Counsel:

Modrall Sperling (Deana Bennett, Jamie Allen)

Case Title:

Application of Franklin Mountain Energy, LLC for
Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Colorado
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring / Wolfbone
Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring / Wolfbone

Pool Name and Pool Code:

WC-025 G-08 $233528D; MIDDLE BONE SPRING,
Pool Code 98294

WC-025 G-09 S243532M; WOLFBONE, Pool Code
98098

Well Location Setback Rules:

Statewide rules

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

W/2E/2 of Sections 9 and 4, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Y

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N
Applicant's Ownership in Each Tract Exhibit 4.

Well(s)

EXHIBIT
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Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1 Golden Fed Com 303H

API: Pending SHL: 325
feet from the South line and 1443 feet from the
East line, Section 9, Township 24 South, Range 35
East, NMPM.

BHL: 150 feet from the North line and 1877 feet
from the East line, Section 4, Township 24 South,
Range 35 East, NMPM.

Completion Target: Middle Bone Spring at
approximately 10,100 feet.

Well Orientation: North/South

Completion location: Expected to be standard.
See also Exhibit 3A for C-102.

Well #2 Golden Fed Com 603 H

API: 30-025-47054

SHL: 325 feet from the South line and 1408
feet from the East line, Section 9, Township
24 South, Range 35 East, NMPM.

BHL: 150 feet from the North line and 1677
feet from the East line, Section 4, Township
24 South, Range 35 East, NMPM.
Completion Target: Wolfbone at
approximately 11,834' TVD.

Well Orientation: North/South

Completion location: Expected to be
standard. See also Exhibit 3B for C-102.

Horizontal Well First and Last Take Points

Well #1 Golden Fed Com 303H Proposed first take point:
641' FSL, 1987' FEL, Proposed last take point: 150
FNL, 1877' FEL. See Exhibit 3A.

Well #2 Golden Fed Com 603H Proposed first take point:
640' FSL, 1786' FEL, Proposed last take point: 150'
FNL, 1677' FEL. See Exhibit 3B.

Completion Target (Formation, TVD and MD) See Tab B, Declaration of Shelly Albrecht,
9 14.

AFE Capex and Operating Costs

Drilling Supervision/Month S N/A
Production Supervision/Month $ N/A
Justification for Supervision Costs N/A
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Requested Risk Charge N/A
Notice of Hearing

Proposed Notice of Hearing Exhibit 7
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 7
Proof of Published Notice of Hearing (10 days before hearing)  |Exhibit 7
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 4
Tract List (including lease numbers and owners) Exhibit 4
Pooled Parties (including ownership type) Exhibit 4
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & beloyN/A
Joinder

Sample Copy of Proposal Letter N/A

List of Interest Owners (ie Exhibit A of JOA) N/A
Chronology of Contact with Non-Joined Working Interests N/A
Overhead Rates In Proposal Letter N/A

Cost Estimate to Drill and Complete N/A

Cost Estimate to Equip Well N/A

Cost Estimate for Production Facilities N/A
Geology

Summary (including special considerations) TabC
Spacing Unit Schematic Exhibit 11
Gunbarrel/Lateral Trajectory Schematic Exhibit 11
Well Orientation (with rationale) Exhibit 13

Target Formation

Exhibits 12A through 12D

HSU Cross Section

Exhibit 12C

Reléased to Imaging: 9/22/2021 8:28:17 AM
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C-102 Exhibit 2
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Received by OCD: 9/21/2021 4:41:07 PM Page 54 of 66

Summary of Interests, Unit Recapitulation (Tracts) Exhibit 4
General Location Map (including basin) Exhibit 10
Well Bore Location Map Exhibit 10
Structure Contour Map - Subsea Depth Exhibit 12A
Cross Section Location Map (including wells) Exhibit 12B
Cross Section (including Landing Zone) Exhibit 12C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): W /M %“/W@\
Date: September 21, 2021

Released to Imaging: 9/22/2021 8:28:17 AM



Received by OCD: 9/21/2021 4:41:07 PM Page 55 of 66

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC TO AMEND ORDER NO. R-20944,
LEA COUNTY, NEW MEXICO

CASE NO. 22120
ORDER NO. R-20944

(Re-Open)

SELF AFFIRMED DECLARATION OF BEN KESSEL

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Franklin Mountain Energy, LLC
(“Franklin”), and have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert petroleum

geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4. Exhibit 10 is a locator map showing the approximate location of the proposed

Colorado units in relation to the Capitan Reef. Franklin’s proposed units are slightly within the
boundary of the Capitan Reef. Franklin’s well bore design, including the well bore casing design,
is sufficient to protect against any potential leakage or migration into the Capitan Reef.

5. Exhibit 11 is a wellbore schematic showing Franklin’s development plan, which
includes the wells at issue in this case and the wells that are the subject of Franklin’s other Colorado

orders.

EXHIBIT

1 B
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6. The exhibits behind Tab 12 are the geology study I prepared for the Golden Fed
Com 303H well, which I have identified as a First Bone Spring well.

7. Exhibit 12-A is structure map of the top of the First Bone Spring Sand. The
proposed spacing unit is identified by a pink box. The Golden Fed Com 303H is identified by an
orange dashed line identified by the box labeled “1”. The contour interval used this exhibit is 25
feet. This exhibit shows that the structure dips gently to the southwest.

8. Exhibit 12-B is a cross section reference map that identifies five wells in the
vicinity of the proposed well, shown by a line of cross-section running from B to B’.

9. Exhibit 12-C is a stratigraphic cross section hung on the Mid First Bone Spring.
The well logs on the cross-section give a representative sample of the First Bone Spring Sand
formation in the area. The target zone is identified by a bracket and the words “Producing
Interval”. I have also identified where the Golden Fed Com 303H well falls within the wells I
used for the cross-section.

10.  Inmy opinion, the gross interval thickness thickens slightly from north to the south.

11.  Exhibit 12-D is a Gross Interval Isochore of the First Bone Spring Sand to Second
Bone Spring Carb. The gross interval thickness thickens slightly from north to the south across the
unit and thickens slightly from northeast to southwest regionally.

12. I conclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c¢. Each quarter quarter section in the proposed unit will contribute more or less

equally to production.
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13.  Exhibit 13 provides an overview of the stress orientation in the area based on the
2018 Snee-Zoback paper.

14.  The preferred well orientation in this area is either north/south or south/north.
This is because the Sumax is at approximately 265 degrees ENE in this area of Lea County.

15.  Exhibits 10 to 13 were prepared by me or under my supervision or compiled from
company business records.

16. In my opinion, the granting of Franklin’s application is in the interests of

conservation and the prevention of waste.

[Signature page follows]
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.

Dated: September 20th, 2021 47 P /{
y/ K.

1/
Ben Kessel

A
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