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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22450 APPLICANT'S RESPONSE
Date: January 6, 2022
Applicant Franklin Mountain Energy, LLC
Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy, LLC (373910)
Modirall, Sperling, Roehl, Harris & Sisk, P.A. (Deana M.
Applicant's Counsel: Bennett, Earl E. DeBrine, and Bryce H. Smith)
Case Title: Application of Franklin Mountain Energy, LLC for

Compulsory Pooling, Lea County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Triumph
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

WC-025 G-09 S253502B; LWR BONE SPRING, pool code

98185
Well Location Setback Rules: Statewide rules
Spacing Unit Size: 320 acres
Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 40 acres
Orientation: North-South

Description: TRS/County
E/2E/2 of Sections 14 and 23, Township 24 South, Range

35 East, NMPM, Lea County, New Mexico
Standard Horizontal Well Spacing Unit (Y/N), If No, describe Y

Other Situations
Depth Severance: Y/N. If yes, description

Proximity Tracts: If yes, description
Proximity Defining Well: if yes, description

N/A
Applicant's Ownership in Each Tract Exhibit 4

EXHIBIT

tabbies*
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Well(s) EXAMINER HEARING JANUARY 6, 2022
Name & API (if assigned), surface and bottom hole location, See Exhibits 3 and 6. See also Tab B, Declaration of Lee
footages, completion target, orientation, completion status Zink.
(standard or non-standard)
Well #1 Triumph Fed Com 604H
API: 30-025-48596
SHL: 269 feet from the North line and 1317 feet from the

[East line, Section 14, Township 24 South, Range 35 East,
NMPM.

[BHL: 150 feet from the South line and 650 feet from the
East line, Section 23, Township 24 South, Range 35 East,
[NMPM. Completion Target:
Bone Spring at approximately 11,750' TVD.

Well Orientation: North/South

Completion location: Expected to be standard. See
|Exhibits 3 and 6.

Horizontal Well First and Last Take Points 'See Exhibit 3

Completion Target (Formation, TVD and MD) See Exhibit 6

Well #1 Triumph Fed Com 604H
Formation: Bone Spring
TVD: 11,750
MD: 21,786

AFE Capex and Operating Costs

Drilling Supervision/Month N/A

Production Supervision/Month $ N/A

lustification for Supervision Costs N/A

Requested Risk Charge N/A

Notice of Hearing

Proposed Notice of Hearing Exhibit 8, Exhibit 2, page 3
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 8

Proof of Published Notice of Hearing (10 days before hearing) Exhibit 8

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 4 - B
Tract List (including lease numbers and owners) Exhibit 4

Pooled Parties (including ownership type) Exhibit 4

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & beloyN/A
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Joinder EXAMINER HEARING JANUARY 6, 2022
Sample Copy of Proposal Letter Exhibit 6
List of Interest Owners (ie Exhibit A of JOA) Exhibit 4
Chronology of Contact with Non-Joined Working Interests Exhibit 5
Overhead Rates In Proposal Letter N/A
Cost Estimate to Drill and Complete Exhibit 7
Cost Estimate to Equip Well !Exhibit 7

|
Cost Estimate for Production Facilities Exhibit 7
Geology
Summary (including special considerations) TabC
Spacing Unit Schematic B Exhibit 10
Gunbarrel/Lateral Trajectory Schematic 'Exhibit 10
Well Orientation (with rationale) .Exhibit 12
Target Formation Exhibit 11
HSU Cross Section Exhibit 11
Depth Severance Discussion N/A
Forms, Figures and Tables
C-102 Exhibit 3
Tracts Exhibit 4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 4
General Location Map (including basin) Exhibit 9
Well Bore Location Map Exhibit 9
Structure Contour Map - Subsea Depth Exhibit 11
Cross Section Location Map (including wells) Exhibit 11
Cross Section (including Landing Zone) Exhibit 11

Released to Imaging: 1/5/2022 8:42:21 AM

Case No. 22450

Page 5 of 50



Received by OCD: 1/4/2022 6:29:52 PM  BEFORE THE OIL CONSERVATION DIVISION Page 6 of 50
Additional Information EXAMINER HEARING Jﬁl}l ARY 6,2022

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

/‘
Printed Name (Attorney or Party Representative): | DeanﬁM Bennett
Signed Name (Attorney or Party Representative): WMW
Date: Tuesday, January4 2022
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. CASE NO. 22450

SELF AFFIRMED DECLARATION OF LEE ZINK
Lee Zink hereby states and declares as follows:
1. I am over the age of 18, I am the Director of Land for Franklin Mountain Energy,
LLC (“Franklin™), and I have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and I have been qualified by the

Division as an expert petroleum landman.

2. My area of responsibility at Franklin includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Franklin in this case.

4, I am familiar with the status of the lands that are subject to the application.

5. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.

6. The purpose of the application is to force pool all uncommitted interests into the
horizontal spacing unit described below, and in the well to be drilled in the unit.

7. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed well, but have failed or refused to voluntarily commit their

interests in the well,

EXHIBIT

G
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8. The spacing unit and well that Franklin proposes in this case is part of a
comprehensive development plan covering Sections 14 and 23, Township 24 South, Range 35
East, NMPM, Lea County, New Mexico. Franklin’s development plan includes a total of six units,
including both Wolfcamp and Bone Spring units. The Development Overview is attached as
Exhibit 1.

9. In this case, Franklin seeks an order from the Division pooling all uncommitted
working interests and overriding royalty interests within a 320-acre, more or less, Bone Spring
horizontal spacing unit underlying the E/2E/2 of Sections 14 and 23, Township 24 South, Range
35 East, NMPM, Lea County, New Mexico.

10.  This spacing unit will be dedicated to the Triumph Fed Com 604H well to be
horizontally drilled. The Application is attached hereto as Exhibit 2.

11.  Attached as Exhibit 3 is the proposed C-102 for the well.

12. The C-102 identifies the proposed surface hole location, the first take point, and the
bottom hole location. The C-102 also identifies the pool and pool code.

13. The well will develop the WC-025 G-09 S253502B; LWR BONE SPRING pool,
pool code 98185.

14.  This pool is an oil pool with 40-acre building blocks.

15.  This pool is governed by the state-wide horizontal well rules. The producing
interval for the well will be orthodox and will comply with the Division’s set back requirements.

16.  There are no depth severances within the proposed spacing unit.

17.  Exhibit 4 includes a lease tract map outlining the unit being pooled. Exhibit 4 also

includes the parties being pooled, the nature, and the percent of their interests.

Case No. 22450
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18. I have conducted a diligent search of the public records in the county where the
well will be located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the working interest owners well
proposals, including an Authorization for Expenditure.

19.  In my opinion, Franklin has made a good faith effort to obtain voluntary joinder in
the proposed well.

20.  Exhibit 5 is a summary of my contacts with the various working interest owners.

21.  Exhibit 6 is a sample of the well proposal letter that was sent. The proposal letter
identifies the proposed surface hole and bottom hole locations and approximate TVD/MD for the
well.

22.  Exhibit 7 contains the Authorization for Expenditure for the proposed well. The
estimated cost of the well set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

23.  Franklin requests overhead and administrative rates of $7000.00/month for drilling
a well and $700.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Franklin
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

24, Franklin requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

25.  Franklin requests that it be designated operator of the well.

26. The parties Franklin is seeking to pool were notified of this hearing.

27. Franklin seeks to pool overriding royalty interest owners, and they were provided

notice of this hearing.

Case No. 22450
Page 9 of 50

Released to Imaging: 1/5/2022 8:42:21 AM



Received by OCD: 1/4/2022 6:29:52 PM ~ BEFORE THE OIL CONSERVATION DIVISION Page 10 of 50
EXAMINER HEARING JANUARY 6, 2022

28.  Exhibit 8 is an affidavit of notice prepared by counsel for Franklin that shows the
parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing
was published on December 15, 2021.

29.  The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

30. Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

4
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.

Dated: January 4, 2022

A
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Case Nos. 22445, 22446, 22447, 22448, 22449, and 22450
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN ENERGY, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NO. 22450
APPLICATION

Franklin Mountain Energy, LLC (“FME”), OGRID Number 373910, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit underlying the
E/2E/2 of Sections 14 and 23, Township 24 South, Range 35 East, NMPM, Lea County, New
Mexico. In support of this application, FME states:

1. FME has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. FME seeks to dedicate the E/2E/2 of Sections 14 and 23, Township 24 South,
Range 35 East, NMPM, Lea County, New Mexico to form a 320-acre, more or less, spacing unit.

3. FME plans to drill the Triumph Fed Com 604H well to a depth sufficient to test
the Bone Spring formation.

4, The well will be horizontally drilled and will be drilled at orthodox locations
under the Division’s rules.

5. FME sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate

in the drilling of the well or to otherwise commit their interests to the well.

EXHIBIT

z
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6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, FME requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 6, 2022, and after notice and hearing as required by
law, the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 14 and 23, Township 24 South, Range 35
East, NMPM, Lea County, New Mexico;

B. Designating FME as operator of this unit and the well to be drilled thereon;

C. Authorizing FME to recover its costs of drilling, completing, and equipping the
well;

D. Approving actual operating charges and costs charged for supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedure;

E. Imposing a 200% charge for the risk involved in drilling, completing, and
equipping the well in the event a working interest owner elects not to participate in the well.

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

‘h

{
1)

-, S . d
By: RLO- M. i:\:‘g’f“-"'b&} ‘2;
Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

Case No. 22450
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CASE NO.22450 Application of Franklin Mountain Energy, LLC for compulsory pooling,
Lea County, New Mexico. Applicant seeks an order from the Division pooling all uncommitted
interests within a Bone Spring horizontal spacing unit underlying the E/2E/2 of Sections 14 and
23, Township 24 South, Range 35 East, NMPM, Lea County, New Mexico. This spacing unit
will be dedicated to the Triumph Fed Com 604H well to be horizontally drilled. The producing
area for the Triumph Fed Com 604H well will be orthodox. Also to be considered will be the
cost of drilling, completing, and equipping said well, the allocation of these costs as well as the
actual operating costs and charges for supervision while drilling and after completion,
designation of Franklin Mountain Energy, LLC as operator of the well, and a 200% charge for
risk involved in drilling said well. Said area is located approximately 16 miles Northwest of Jal,
New Mexico.

Case No. 22450
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e el Natirel T cousess Deparis Kot a1
D -:HMLMN::&l: Energy, Minerals & Natural Resources Dep. ent Submit one copy gmm o&m
Phoc: (570 T4 8% o 379 4820 OIL CONSERVATION DIVISION o
Digtriet I 1220 South St. Francis Dr. [] AMENDED REPORT

1000 Rio Brazos Road, Aztec, NM 87410
P'l_lnn_:: {505) 334-5178 Fax: (505) 334-6170

Santa Fe, NM 87505

1220 §. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number 2Pool Code | 3Poo! Name
30-025-4859: J 98185 WC-025 G-09 5253502B;LWR BONE SPRING
4 Property Code Name ¢ Well Number
330424 TRIUMPH FED COM 604H
7 OGRID No. Operater Name # Elevatica
373910 FRANKLIN MOUNTAIN ENERGY LLC 3425.5'
nSurface Location
UL or lot mo. Lot Idn Feet from the Nerth/Senth Hoe Feet from the East/West line County
B 14 35E 269 NORTH 1317 EAST LEA
nBottom Hole Location If Different From Surface
UL or lot mo. Secﬂnn Lot Idn Feet from the North/South line Feet from the East/West line County
P 24S 35E 150 SOUTH 650 EAST LEA
" Dedhlud320Acm 13 Jofat or lofill I 4 Consolidation Code l 13 Order No.
No allowable will be assigned to this completion until all interests have been lidated or a non tard unit has been approved by the division.
1 NAD 83 (SURFACE HOLE LOCATION) "OPERATOR
@ = SURFACE HOLE LOCATION LATITUDE = 32°1326.66" (32224073%) CERTIFICATION
¢ = KICK OFF POINT/PPP A wiseco LONGITUDE = 103¢2002.61" (103.334059%) 1 hereby certify that the information contained
| NAD 27 (SURFACE HOLE LOCATION) | herein s true and complete 0 the best of
O = BOTTOM HOLE LOCATION Sechis LATITUDE = 32A°13>26_21- (3;_273941-')N) Inowledge ond belixf, and that this i
A = SECTION CORNER LOCATED LONGITUDE = 103°2000.92" (103,333590°) elther awns a working interesi or

/A = SECTION CORNER
RE~ESTABLISHED.

AD
N: 446688.74' E: 850351.86"
STATE PLANE NAD

N: 446629.4]" E: 80916632

right to drill this well at this location
o a contract with an owner of such @ mineral

rking interess, or to a voluntary pooling
(Not Set on Ground.) R T
Re-Established by heratofore entared by the division.
SE9Z2'34W SBIUTIEW oo Proportion S 1/4 Cor.
2632.68" (Moaz.) 2031.45° (Meos., Soc. 12, S
09"W e
See Detait A" SHL 2637.41° (Meas.) ™ S
-~ \
IS PPP #i LP 4 Printed Nume
i 8 \
B S Saction Lie
2 PPP #2 S Ry KOF, E-mail Addross
s wrezsiz fpsar st 8% I8S £ e e O
R 2643 FNL §|§ § '8 ks I
» - -
| . 651" FEL——_B) 1 l | - I \
b | g b
PPP § @ E /
Fi 30" vt Elﬁ AR S _SURVEYOR
Eg s el 82 B 5 By ooy - Il § § CERTIFICATION
I NM—132080 =~ B \Q 0, | / Ihereby certfy that the well location skown
Ry ¥ B ™ No Scale on this plat was plotted from field notes of
] NM—‘Im |~ E 630" actual surveys made by me or under my
§ 3 5 § \ > supervision, and that the same ix true and
3] §|§ ] PPP # LF) correct to the bet of my belief
3 1~ N~ Februsry 07, 2020
£ & NAD 83 OFF PO Dato of Survey
SBYILEIW - 5267.80 (Hmp)/| LATITUDE = 32°m§ 7 (3212465?) Signature and Seal of Profossional Surveyor:
- PPP #4— | > :
3§ 0 FSL | té
‘ﬁk 651" FEL g_%. =~
'§‘m LEASE i gg KB M690’l74' 1851016 86"
| STATE PLANE NAD 27 (N.M.
% B°|UNDARY | 8 [ 44634839 E 60983137
| LATITUDE = 32°1323.17°
=32°1323.17 (32223103°)
iz 2 3 EI | LONGITUDE = 103°19'54.85" (103.331902°
NAD 27 (PPP #1
~ Nu-138891 ‘q,l‘%- ~ TATITUDE = 32°1322.72" (32.222976%)
2 g Elg 5 § LONGITUDE = 103°19/53.16” (103.331434'
Y A NAD -
oy L85 e —
§§ | §3 N: 44626245 E 80083644
8 =3 T NAB &
BHL LATITUDE = 32°1303.16" (32217544°) LATITUDE = 32°1237.04" (32210288°)
850" LONGITUDE = 103°19'54.85" (103.331904") | | LONGITUDE - 103°19'54.86" (103.331906°)
A NAD 27 (PPP #2) NAD 27 (PPP #4)
SBITI4IW SB35 W LATITUDE = 32°13'02.71" (32.217418%) LATITUDE = 32°1236.58" (32.210161°)
2640.97° (Mocs.) 2634.18" (Mo0s.)-, LONGITUDE = 103°19'53.17" (103.331436%) | | LONGITUDE = 103°19/53.18" (103.331438")
[ STATE PLANE NAD 83 (N.M.EAST) | | STATE PLANE NAD 83 (WM. EAST) |
- N: 444319.67_E: 851080.41" N: 44167955 E: 85106443'
| STATE PLANE NAD 27 (N.M. EAST) TATE PLANE, NAD 27 (N.M.
= 3 =3 [N 426040 E: 505854 76 [N: #AT6203¢' E: BIOBT868
—ee————— —
5] = ) ] | [NAD 83 (FPP #3) AD 83 (BOTTOM HOLE LOCATION) |
LATITUDE = 32°1250.10" (32.213916%) LATITUDE = 32°11'46.26" (32.196184°)
E NOTE; LONGITUDE = 103°19'54.86* {103.331905%) | | EONGITUDE = 103°19'54.87" (103.331905°
m“f“"”d ou plaito 'NAD 27 (PPP #3 NAD 27 (BOTTOM HOLE LOCATION)
SCALE m“;’. - "‘P‘:"f‘_‘l‘_"“ LATITUDE = 32°1249.64" (32.2137907) LATITUDE = 32°11'45 81" (32.196058°)
DRAWN BY: §.5. 02-17-20 Mmsm“'hgmm il Ol LONGITUDE = 103°19'53.17" (103.331437°) | | LONGITUDE = 103°19'53.19" 5103 331442%)
REV.1 D.P. 06-19-20 Meridian of W103°5300" (NAD §3) | STATE PLANE NAD 83 (.M. EAST) 'S'_mTI‘. PLANE NAD &3 EAS
(ADD PPP POINTS & LEASE INFO.) ;,f:;”mf;,g;mm T
N: 44294037 E: 80986672 N: 436489.62_E; BUU925.16' EXH I BlT

3
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Lease Tract Map
Case No. 22450
E/2E/2 of Sections 14 & 23-T24S-R35E, 320 Gross Acres
Triumph Fed Com 604H

NMNM
142512
Proposed Bone
Spring Unit
1.1
47 Tract 1 (80 acres)
Tract 2 (40 acres)
Tract 3 (40 acres)
- Tract 4 (160 acres)
23

’EXHIBIT FRANKIE_INNE:EDYLIMTAIN
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