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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22958

APPLICATION

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its
undersigned attorneys, hereby files this Application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, seeking an order (1)
establishing a standard 823.92-acre, more or less, spacing and proration unit comprised of Lots 1
through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East,
NMPM, Eddy County, New Mexico, said Sections being correction sections and therefore
irregular, and (2) pooling all uncommitted mineral interests in the Wolfcamp formation, designated
as an oil pool, underlying said unit.

In support of its Application, Devon states the following:

1. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon respectfully submits in Exhibit A, attached to this Application,
what it proposes to be a valid and beneficial interpretation and application of NMAC
19.15.16.15B(1)(1) and related rules for establishing the N/2 N/2 of correction Sections 1, 2 and

3, consisting of Lots 1-8 of each Section (“Subject Lands”), as a standard unit. For the reasons
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provided in Exhibit A, Devon respectfully submits that establishing the Subject Lands as a standard
horizontal spacing unit would best serve the interest of the Division and applicants by ensuring a
consistent and systematic application of the Rules to correction sections, no matter the size or
number of lots, for the protection of correlative right and prevention of waste.

2. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently (1) an alternate pooling application for the
Burton Flat 3-1 Fed State Com 621H and 822H Wells with a spacing unit comprising Lots 1-4
of irregular Sections 1, 2 and 3; and (2) an alternate pooling application for the Burton Flat 3-1
Fed State Com 622H Well with a spacing unit comprising Lots 5-8 of irregular Sections 1, 2 and
3. These alternate pooling applications are provided for the Division’s consideration should the
Division reject the standard horizontal spacing unit proposed herein.

3. Devon is a working interest owner in the proposed horizontal spacing and proration
unit (“HSU”) and has a right to drill a well thereon.

4. Devon proposes and dedicates to the HSU three (3) initial wells, the Burton Flat
3-1 Fed State Com 621H Well; the Burton Flat 3-1 Fed State Com 622H Well, and the Burton
Flat 3-1 Fed State Com 822H Well, to be drilled to a sufficient depth to test the Wolfcamp
formation.

5. Devon proposes the Burton Flat 3-1 Fed State Com 621H Well, an oil well, to be
horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole location in Lot
1 of Section 1.

6. Devon proposes the Burton Flat 3-1 Fed State Com 622H Well, an oil well, to be
horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole location in Lot

& of Section 1.
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7. Devon proposes the Burton Flat 3-1 Fed State Com 822H Well, an oil well, to be
horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole location in Lot
1 of Section 1.

8. The proposed wells are orthodox in their location, and the take points and
completed intervals comply with setback requirements under statewide rules.

9. Devon has sought in good faith, but has been unable to obtain, voluntary agreement
from all interest owners to participate in the drilling of the wells or in the commitment of their
interests to the wells for their development within the proposed HSU.

10. The pooling of all interests in the Wolfcamp formation within the proposed HSU,
and establishment of the standard spacing unit, will avoid the drilling of unnecessary wells, prevent
waste, and protect correlative rights.

11. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be
designated the operator of the proposed horizontal wells and HSU.

WHEREFORE, Devon requests that this Application be set for hearing on August 4, 2022,
before an Examiner of the Oil Conservation Division, and after notice and hearing as required by
law, the Division enter an order:

A. Establishing a standard 823.92-acre, more or less, spacing and proration unit
comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of correction Sections 1, 2 and 3,
Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico;

B. Pooling all uncommitted mineral interests in the Wolfcamp formation underlying

the proposed HSU.

Released to Imaging: 8/1772022 9:28:09°AM

Page 7 0f 257



Received by OCD: 8/16720226:31:23°PM Page80f257

C. Approving the Burton Flat 3-1 Fed State Com 621H Well; the Burton Flat 3-1

Fed State Com 622H Well, and the Burton Flat 3-1 Fed State Com 822H Well as the wells for

the HSU.

D. Designating Devon as operator of this HSU and the horizontal wells to be drilled
thereon;

E. Authorizing Devon to recover its costs of drilling, equipping, and completing the
wells;

F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and
G. Setting a 200% charge for the risk assumed by Devon in drilling and completing

the wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

William E. Zimsky

Luke Kittinger

Andrew D. Schill

214 McKenzie Street
Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
bill@abadieschill.com
luke@abadieschill.com
andrew(@abadieschill.com

Attorneys for Devon Energy Company, L.P.
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Application of Devon Energy Company, L.P., for a Horizontal Spacing and Proration Unit
and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order from the Division: (1) establishing a standard 823.92-acre, more or less, spacing
and proration unit comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and
3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being
correction sections and therefore irregular, and (2) pooling all uncommitted mineral interests in
the Wolfcamp formation, designated as an oil pool, underlying said unit. The proposed wells to
be dedicated to the horizontal spacing unit are the Burton Flat 3-1 Fed State Com 621H Well,
an oil well, to be horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom
hole location Lot 1 of Section 1; the Burton Flat 3-1 Fed State Com 622H Well, an oil well, to
be horizontally drilled from a surface location in the Lot 5 of Section 3 to a bottom hole location
in Lot 8 of Section 1; and the Burton Flat 3-1 Fed State Com 822H Well, an oil well, to be
horizontally drilled from a surface location in the Lot 5 of Section 3 to a bottom hole location in
Lot 1 of Section 1. The wells will be orthodox, and the take points and completed intervals will
comply with the setback requirements under the statewide Rules; also to be considered will be
the cost of drilling and completing the wells and the allocation of the costs thereof; actual
operating costs and charges for supervision; the designation of the Applicant as Operator of the
wells and unit; and a 200% charge for the risk involved in drilling and completing the wells. The
wells and lands are located approximately 7 miles northeast of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Exhibit A: A legal basis for establishing standard horizontal spacing units in expanded
correction sections under the existing language and intent of the Statewide Rules

In this Exhibit A, attached to and made a part of the pooling application, the Applicant
respectfully asks the Division to consider what should constitute a standard horizontal spacing unit
(“HSU”) for horizontal oil wells when encountering expanded correction sections under the PLSS.
The analysis in this Exhibit is provided to the New Mexico Oil Conservation Division (“Division™)
for its consideration as it works through the challenges posed by such idiosyncratic sections. The
Applicant respectfully submits that the spacing unit proposed in its Application be deemed a
standard HSU based on a review of what constitutes a standard HSU under the Rules, which begins
with the criteria set out in NMAC 19.15.16.15B(1) that directly supplants — having been adopted
“[i]n lieu of” — an oil spacing unit “described in Subsection A of 19.15.15.9 NMAC” as consisting
of 40 acres for a vertical well.

More specifically, NMAC 19.15.16.15B(1)(a) states that “[t]he horizontal spacing unit
shall comprise one or more contiguous tracts that the horizontal oil well’s completed interval
penetrates....” (emphasis added). As an example, a commonly approved standard HSU in a
standard section would, and often does, comprise quarter-quarter sections consisting of Units A-
D to create a 160-acre standard HSU. Such standard HSU would be accurately described under
NMAC 19.15.4.9A(8) as the N/2 N/2 of said standard section. In a standard section, each “tract”
of the standard HSU would consist “of a governmental quarter-quarter section...,” in compliance

with the language of NMAC 19.15.16.15B(1)(a).

Released to Imaging: 8/17/20229:28:09°AM



Received by OCD: 8/16720226:31:23°PM Pagedd of 257

The challenge that arises with correction sections is the application of the specific language
of this Rule to correction Lots that vary in size from governmental quarter-quarter sections, Lots
which often reduce the size of the quarter-quarter section. NMAC 19.15.16.15B(1)(a) accounts for
such possible variations by stating that “each [tract] of which consists of a governmental quarter-
quarter section or equivalent.” (emphasis added).

In practice before the Division, applicants often encounter correction sections where the
only correction is provided by Lots 1-4 across the top of the section to account for quarter-quarter
sections that otherwise would be Units A-D. Common practice with such a scenario shows that
these Lots 1-4 are addressed by requesting a standard HSU consisting of Lots 1-4 of the correction
section and providing a legal description such as Lots 1-4 (aka the N/2 N/2) of said correction
section pursuant to NMAC 19.15.4.9A(8). In this scenario, it has been the practice of the Division
to deem Lots 1-4 as “equivalent” to the governmental quarter-quarter sections and approve the
contiguous tracts penetrated by the well’s completed interval as a standard HSU. See Diagram No.
2, provided herein and attached hereto.

In the present Application for compulsory pooling, the Applicant, Devon Energy
Production Company, L.P. (“Devon”), is faced with correction sections that consist of Lots 1-16
that comprise the entire N/2 of the correction section. See Diagram No. 3, attached hereto. As an
example, one of the correction sections is Section 1, Township 21 South, Range 27 East, NMPM.
The challenge is the application of the language and intent of NMAC 19.15.16.15B(1)(a) to
Section 1 in a systematic and consistent manner that protects correlative rights and prevents waste
pursuant to the Oil and Gas Act (“Act”) and that can be efficiently replicated for other correction

sections under the PLSS.
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Devon respectfully submits for the Division’s consideration that the general legal
description of the proposed unit be the guiding factor for determining what tracts should be deemed
equivalent to governmental quarter-quarter sections for purposes of building a standard HSU in a
correction section that would be equivalent, under the language of the Rules, to a standard HSU in
a standard section.

Therefore, to establish such equivalency, the N/2 N/2 standard HSU of a standard section,
consisting of Units A-D, should translate into using Lots 1-8 when creating an equivalent standard
HSU in correction Section 1. A standard HSU consisting of Lots 1-8 of Section 1 would comprise
the N/2 N/2 of Section 1, which is equivalent under the language of the Rules to the N/2 N/2 of a
standard section in that it maintains a consistent and equivalent legal description in both the
standard section and the correction section. See Diagram No. 1, attached hereto. In correction
Section 1, the tracts that would constitute the basic building blocks for the N/2 N/2 standard unit
of Section 1 would be blocks consisting of two stacked lots, such as Lots 1 and 8, Lots 2 and 7,
Lots 3 and 6, and Lots 4 and 5. These stacked Lots used to create a N/2 N/2 standard HSU in a
correction section would maintain the equivalency specified in NMAC 19.15.16.15B(1)(a).

The equivalency maintained by this approach is also illustrated by the fact that a quarter-
quarter section in the N/2 N/2 of a standard section is equivalent to one-fourth (1/4) of the N/2 N/2
standard spacing unit, and the basic building block proposed herein for creating a standard HSU
comprising the N/2 N/2 of correction Section 1 is also one-fourth (1/4) of the N/2 N/2 spacing
unit. This approach for establishing standard HSUs in correction sections is replicable with any
correction section one encounters, as the size the building blocks would be proportioned to

maintain the one-fourth (1/4) equivalency in relation to the number of Lots involved, whether in
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the N/2 N/2 or other legal description proposed. Furthermore, the setback requirements of 330
feet would be maintained within the unit to protect the correlative rights of the offset operators.

Devon respectfully submits that this approach would be preferrable to burdening the
Division with a case-by-case evaluation of what should constitute a standard HSU in a correction
section each time the Division encounters the unique irregularities of a correction section with lots
of various sizes. Correction Section 1, in the present case, happens to have a number of Lots that
are 40 acres, the same acreage as quarter-quarter sections, but the Lots are not equivalent to
quarter-quarter sections because each Lot is one-eighth of the N/2 N/2 of correction Section 1,
while a quarter-quarter section by definition is one-fourth (1/4) of the N/2 N/2 of a standard
section. Furthermore, Lots can vary dramatically in size and distribution depending on the
correction section, and consequently, one cannot depend on a Lot always being 40 acres.

The model for approaching correction sections presented herein would provide a reliable
template for addressing correction section consistently and systematically. Further, it would
incorporate the principle under NMAC 19.15.15.9 and -.11 of having building blocks that include
at least 40 acres, which is also reflected in the revisions provided by the horizontal rules in NMAC
19.15.16.15. The correction sections under the PLSS that are expanded beyond four lots, such as
correction Section 1, which has 16 lots, would have building blocks which would encompass at
least 40 acres, as required by NMAC 19.15.15.9, but would allow additional acreage as envisioned
in the intent of NMAC 19.15.16.15B(1)(a) for expanded standard units that accommodate longer
horizontal wells and spacing units.

Countering this proposal, one might argue that this approach would lead to larger standard
units in correction sections involving lots than those typically established in standard sections

involving quarter-quarter section, but from a practical viewpoint, the larger standard unit would
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be proper in order to accommodate in a consistent, efficient, and reliable manner those rare
instances when the PLSS itself uses correction sections to accommodates anomalies. Devon
respectfully submits that the Division has the authority to apply existing Rules to address such
anomalies when the inherent language of the Rule itself provides for a consistent and rational
application, as proposed herein.

The only alternative approach would involve trying to fit a square peg in a round hole. The
Rules do not directly address the subject of correction sections in this situation; thus, without a
consistent application of the Rules based on their existing language, the Division could likely risk
arbitrarily deciding whether a correction Lot is equivalent to a quarter-quarter section, and the
Rules do not provide a reliable threshold for such a determination. For example, would the
threshold be a reduction of 5 acres, from 40 to 35, or 10 acres from 40 to 30, or other? Since the
Rules do not specify a clear threshold, the Division would be left with using an arbitrary rule of
thumb on a case-by-case basis.

Such a piecemeal approach for developing a correction section would not only burden the
Division with this uncertainty but would also burden the applicant trying to decide if it should
describe in its pooling application a contiguous set of correction Lots as a standard or a non-
standard unit. If a clear and consistent pathway is not provided by a consistent application of the
Rules on which an applicant can rely, the applicant risks misidentifying the unit as standard or
non-standard resulting in the burden of having to dismiss or amend the original pooling
application.

The approach provided herein has a number of advantages for ensuring the protection of
correlative rights and the prevention of waste and drilling unnecessary wells. First, this approach

would better ensure that all of the lots of a correction section would be developed by having an
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established place of each lot in a standard spacing unit no matter how irregular the Lot might be.
In the example of correction Section 1, with its N/2 consisting of an unwieldy 16 Lots, an applicant
might decide to develop the lots in a piecemeal fashion, such as proposing a unit across Lots 13-
16 separated from another unit proposed as Lots 5-8, thereby excluding owners in Lots 1-4 and 9-
12 and creating gaps in what otherwise should be adjacent units developed based on principles of
uniformity for the full development of the N/2 of the correction section.

Second, creating a situation where a series of Lots in a correction section are considered a
non-standard unit could significantly burden the applicant by requiring an excessive amount of
additional and costly title work to identify owners in adjacent tracts outside the correction section,
which otherwise would not burden the applicant when developing a standard section. Such burden
may create waste through delay of development or through the applicant deciding not to develop
the unit due to the irregularity creating an excessive burden. Devon’s proposed horizontal unit in
the attached pooling application, if rejected as a standard unit, would require additional title work
covering, at a minimum, tracts in Section 6-21S-38E, Sections 36, 35, 34 and 33-20S-28E, and
Section 4-21S-27E.

Currently, for example, if an applicant wants to develop the N/2 N/2 of a standard section
as a standard spacing unit, the applicant can do so efficiently under the Rules, without unnecessary
or excessive burden, and still protect the correlative rights of offset operators and owners by
observing the proper setback requirements. Devon respectfully submits that the Division should
grant an applicant the benefit of the same efficiency under the Rules when developing expanded
correction sections when there is a viable application of the Rules to facilitate efficient

development. Under the Act, and its Rules, a correction section should not present such obstacles
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to the development of the state’s natural resources when a reasonable and rational means is
available for development that would prevent waste and protect correlative rights.
In the development plan of its pooling application, Devon is proposing what it believes
should be considered, by definition under the Rules, a standard spacing unit comprised of Lots 1-
8 (aka the N/2 N/2) of correction Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM,
Eddy County, New Mexico. Devon respectfully submits that the approval of the proposed unit as
a standard spacing unit would prevent waste through the efficient development of correction
sections and protect correlative rights through the maintenance of appropriate setback
requirements. The Division has the authority to recognize contiguous tracts, equivalent to quarter-
quarter sections, for building standard spacing units in expanded correction sections under NMAC
19.15.16.15B(1)(a), and Devon respectfully asks the Division to exercise its authority if it should
find sufficient justification based on the analysis provided herein.
Respectfully,

/s/ Darin C. Savage

Darin C. Savage
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Diagram No. 2
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This Diagram No 2 is an example of the common situation when there are only four correction lots (Lots 1-4) across the top of the correction. It appears to be
common practice, when this particular scenario arises, to acknowledge the equivalency of Lots 1-4, as being equivalent to Units A-D in the standard section, for
establishing under the Rules a standard horizontal spacing unit for the N2 N2, consisting of Lots 1-4 in the correction section, regardless of the size variations
of the lots.

Diagram No. 1 herein shows how this common and established practice would be scalable and replicated to establish standard spacing units under the Rules
whenever additional lots are encountered in a correction section.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22958 APPLICANT'S RESPONSE
Date: August 16, 2022
Applicant Devon Energy Production Company L.P.

Designated Operator & OGRID (affiliation if applicable)

6137

Applicant's Counsel:

Darin C. Savage - Abadie & Schill, PC

Case Title:

Application of Devon Energy Production Company, L.P.
for a Horizontal Spacing Unit and Compulsory Pooling,
Eddy County, New Mexico

Entries of Appearance/Intervenors:

MRC Permian Company
Sabinal Energy Operating, LLC

Well Family

Burton Flat 3-1 Fed State Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Exhibit B-3; 621H TVD approx 9,097', 622H TVD approx
9,107', 822H TVD approx 9,518'".

Pool Name and Pool Code:

Wolfcamp [WC Burton Flat UPPER WC (Code 98315)]

Well Location Setback Rules:

NMAC statewide rules

Spacing Unit Size:

823.92 acres, more or less

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

823.92 acres, more or less

Building Blocks:

Two stacked lots equivlent to 1 quarter-quarter section

Orientation:

west - east

Description: TRS/County

Lots 1-8 (equivalent to the N/2N/2) of Sections 1, 2 and 3,
Township 21 South, Range 27 East, NMPM, Eddy County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract

See Landman Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1

Burton Flat 3-1 Fed State Com 621H Well (APl No. 30-015-
pending), SHL: Lot 5, 1031' FNL, 369' FWL, Section 3, T21S-
R27E, NMPM; BHL: Lot 1, 400' FNL, 20' FEL, Section 1,
T21S-R27E, NMPM, laydown, standard location

Horizontal Well First and Last Take Points

Burton Flat 3-1 Fed State Com 621H Well: FTP 400' FNL,
100' FWL, Section 3; LTP 400' FNL, 100' FEL, Section 1

Completion Target (Formation, TVD and MD)

Burton Flat 3-1 Fed State Com 621H Well: TVD approx.
9,097', TMD 24,577'; Wolfcamp Formation, See Exhibit B-
3

Well #2

Burton Flat 3-1 Fed State Com 622H Well (APl No. 30-015-
pending), SHL: Lot 5, 2077' FNL, 387' FWL, Section 3, T21S-
R27E, NMPM; BHL: Lot 8, 1900' FNL, 20' FEL, Section 1,
T21S-R27E, NMPM, laydown, standard location

Horizontal Well First and Last Take Points

Burton Flat 3-1 Fed State Com 622H Well: FTP 1900' FNL,
100' FWL, Section 3; LTP 1900' FNL, 100' FEL, Section 1

Completion Target (Formation, TVD and MD)

Burton Flat 3-1 Fed State Com 622H Well: TVD approx.
9,107', TMD 24,587'; Wolfcamp Formation, See Exhibit B-

3
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Well #3

Burton Flat 3-1 Fed State Com 822H Well (APl No. 30-015-
pending), SHL: Lot 5, 2047' FNL, 387' FWL, Section 3, T21S-
R27E, NMPM; BHL: Lot 1, 790' FNL, 20' FEL, Section 1,
T21S-R27E, NMPM, laydown, standard location

Horizontal Well First and Last Take Points

Burton Flat 3-1 Fed State Com 822H Well: FTP 790' FNL,
100' FWL, Section 3; LTP 790' FNL, 100' FEL, Section 1

Completion Target (Formation, TVD and MD)

Burton Flat 3-1 Fed State Com 822H Well: TVD approx.
9,518', TMD 24,998'; Wolfcamp Formation, See Exhibit B-
3

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000, Exhibit A

Production Supervision/Month $

$800, Exhibit A

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled Exhibit A

Ownership Depth Severance (including percentage above & below)

Exhibit A, no depth severance

Joinder

Sample Copy of Proposal Letter Exhibit A-3
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2
Chronology of Contact with Non-Joined Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-3
Cost Estimate to Drill and Complete Exhibit A-3
Cost Estimate to Equip Well Exhibit A-3
Cost Estimate for Production Facilities Exhibit A-3
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B, B-1
Target Formation Exhibit B, B-3

HSU Cross Section

Exhibit B-3, B-4, B-5

Depth Severance Discussion

Exhibit B, no depth severance

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-1, A-2, B-1
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit B-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-3, B-5

Cross Section (including Landing Zone)

Exhibit B-3, B-4, B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

13/ Qaninw C. Gawage

Date:

8/16/22
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
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Case No. 22958

Affidavit of Andy Bennett, Landman

C-102 Forms

Ownership and Sectional Map

Well Proposal Letters and AFEs

Chronology of Contacts with Uncommitted Owners
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22958

AFFIDAVIT OF ANDY D. BENNETT

STATE OF OKLAHOMA )
COUNTY OF OKLAHOMA % >

I, being duly sworn on oath, state the following:

1. I am over the age of eighteen years and have the capacity to execute this Affidavit,
which is based on my personal knowledge.

2. I am employed as a Advising Landman with Devon Energy Production Company,
L.P. (“Devon”), and I am familiar with the subject application and the lands involved.

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business
(Energy Management) in 2008. I have worked at Devon for approximately 13 years, and I have
been working in New Mexico for 4 years. My credentials as a petroleum landman have been
accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record.

4. This affidavit is submitted in connection with the filing by Devon in the above-
referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).

5. Devon seeks an order (1) establishing a standard 823.92-acre, more or less, spacing

and proration unit comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and

3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being

EXHIBIT

A

):28:09 AM Devon - Public
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correction sections and therefore irregular, and (2) pooling all uncommitted ownership interests in
the Wolfcamp formation [WC Burton Flat UPPER WC (Pool Code 98315)], designated as an oil
pool, underlying said unit.

6. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon has respectfully submitted Exhibit A, attached to the Pooling
Application herein, in which it has proposed what it believes to be a valid and beneficial
interpretation and application of NMAC 19.15.16.15B(1)(1) and related rules for establishing the
N/2 N/2 of correction Sections 1, 2 and 3, consisting of Lots 1-8 of each Section, as a standard
unit. For the reasons provided in Exhibit A, Devon respectfully submits that establishing the
Subject Lands as a standard unit would best serve the interest of the Division and Applicants by
ensuring a consistent and systematic application of the Rules to correction sections, no matter the
size or number of lots, for the protection of correlative right and prevention of waste.

7. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently an alternate pooling application in Case No.
22962 for the Burton Flat 3-1 Fed State Com 621H and 822H Wells with a spacing unit
comprising Lots 1-4 of irregular Sections 1, 2 and 3; and an alternate pooling application in Case
No. 22961 for the Burton Flat 3-1 Fed State Com 622H Well with a spacing unit comprising
Lots 5-8 of irregular Sections 1, 2 and 3. These alternate pooling applications are provided for the
Division’s consideration should the Division reject the standard horizontal spacing unit proposed

herein.
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8. Under this Case No. 22958, Devon seeks to dedicate to the horizontal spacing and

proration unit the Burton Flat 3-1 Fed State Com 621H Well; the Burton Flat 3-1 Fed State
Com 622H Well, and the Burton Flat 3-1 Fed State Com 822H Well, (APIs 30-015-pending),
as the oil initial wells.

9. The Burton Flat 3-1 Fed State Com 621H Well, an oil well, will be horizontally
drilled from a surface location in Lot 5 of Section 3 (369’ FWL and 1,031’ FNL) to a bottom hole
location in Lot 1 of Section 1 (20° FEL and 400’ FNL); with an approximate TVD of 9,097’; an
approximate TMD of 24,577’; FTP in Section 3: 100 FWL, 400’ FNL; LTP in Section 1: 100’
FEL, 400’ FNL.

10. The Burton Flat 3-1 Fed State Com 622H Well, an oil well, will be horizontally
drilled from a surface location in Lot 5 of Section 3 (387 FWL and 2,077’ FNL) to a bottom hole
location in Lot 8 of Section 1 (20° FEL and 1,900’ FNL); with an approximate TVD of 9,107’; an
approximate TMD of 24,587’; FTP in Section 3: 100 FWL, 1,900° FNL; LTP in Section 1: 100’
FEL, 1,900° FNL.

11. The Burton Flat 3-1 Fed State Com 822H Well, an oil well, will be horizontally
drilled from a surface location in Lot 5 of Section 3 (387° FWL and 2,047’ FNL) to a bottom hole
location in Lot 1 of Section 1 (20° FEL and 790’ FNL); with an approximate TVD of 9,518’; an
approximate TMD of 24,998’; FTP in Section 3: 100 FWL, 790’ FNL; LTP in Section 1: 100’
FEL, 790’ FWL.

12.  The proposed C-102s for the wells are attached as Exhibit A-1.

13. A general location plat and a plat outlining the unit being pooled is attached hereto

as Exhibit A-2, which shows the general location of the proposed wells within the unit. The
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proposed wells are orthodox in their locations, and the take points and completed intervals comply
with setback requirements under statewide rules.

14.  The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-2 attached hereto. Exhibit A-2 shows which working interest
owners have committed, and which to date have not committed, their interest to a voluntary
agreement with Devon, along with a list of the overriding royalty interest (ORRI) owners and
record title (RT) owners to be pooled.

15.  There are no depth severances in the Wolfcamp formation in this acreage.

16. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-2. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells
are located, and of phone directories and did internet searches to locate the contact information for
parties entitled to notification. Mailings of only one WI owner (Paladin Inc. Andrew Smith
President) and three ORRI owners (C. Eugene Corriher, Janet Lewis and XTO Holdings) were
returned as undeliverable. Three WI owners, six ORRI owners and 1 RTO owner are listed by
USPS.com as still in-transit; therefore, the locations cannot yet be confirmed for: Crosswinds
Resources LLC (WI), Magnum Hunter Production Inc., C/O Cimarex Energy Co. (WI, contacted),
Sieb Resources (WI), Ameripermian Holdings, LLC, Elizabeth L Cheney Irrev Trust Elizabeth L
Cheney Trustee, Elizabeth L Cheney Mitchel E Cheney Family Rev Tr Alexander K Cheney
TTEE, Estate Of Gwendolyn P Rutledge Alexis A Scott Personal Rep, Liberty Oil & Gas
Corporation, MP Titan Flex LP, MSH Family Real Estate Partnership II, LLC, and SDX

Resources Inc. Devon published notice in the Carlsbad Current Argus, a newspaper of general
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circulation in Eddy County, New Mexico, to account for any unlocatable parties and cover any
contingencies regarding notice.

17.  Devon has made a good faith effort to negotiate with the interest owners, but has
been unable to obtain, voluntary agreement from all interest owners to participate in the drilling of
the wells or in the commitment of their interests to the wells for their development within the
proposed horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with
the owners.

18. The working interest owners being pooled have been contacted regarding the
proposed wells. If a mutually agreeable JOA is reached between Devon and another interest owner
or owners, Devon requests that the voluntary agreement become operative and supersede the
Division’s order for said parties, except to the extent the Division deems it necessary to maintain
spacing criteria for the purpose of conservation, the prevention of waste, and protection of
correlative rights.

19.  Exhibit A-3 is a sample proposal letter and the AFEs for the proposed wells, that
were sent to working interest owners. The estimated cost of the wells set forth in the AFE is fair,
reasonable, and comparable to the costs of other wells of similar depths and lengths drilled in this
area of New Mexico.

20.  Devon requests overhead and administrative rates of $8,000/month for drilling each
well and $800/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. Devon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

21.  Devon requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.
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22.  Devon requests that it be designated operator of the unit and wells.

23.  The Exhibits to this Affidavit were prepared by me or compiled from Devon’s
company business records under my direct supervision.

24. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

25.  The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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FURTHER AFFIANT SAYETH NAUGHT

e,

JPEAC

Andy D. Bennett

Subscribed to and sworn before me this M%;y of August 2022.
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DISTRICT 1
1625 N. FRENCH DR., HOBBS, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT 1II
811 S. FIRST ST., ARTESIA, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

DISTRICT III
1000 RIO BRAZOS RD., AZTEC, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

DISTRICT 1V
1220 S. ST. FRANCIS DR., SANTA FE, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OILL. CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe,

New Mexico 87505

Form C-102
2011
Submit one copy to appropriate

District Office

Revised August 1,

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

Pool Code

Pool Name

Property Code

Property Name

BURTON FLAT 3-1 FED STATE COM

Well Number

62 1H

OGRID No.

6137

Operator Name

DEVON ENERGY PRODUCTION COMPANY, L.P.

Elevation

3196.9

Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

LOT 5 3 21-S | 2/-FE 1037 NORTH 369 WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

LOT 1 1 21-S | 2/—-F 400 NORTH 20 EAST EDDY

Dedicated Acres Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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BURTON FLAT
3—1 FED STATE COM 621H
EL:3196.9
LAT:32.519850
LON:104.184713

LAST TAKE POINT

400’ FNL 100’ FEL SEC.
LAT:32.521582
LON:104.134800

N:552884.12 N:553539.19
E:587146.33 £:602529.63
FIRST TAKE POINT BOTTOM OF HOLE
400’ FNL 100" FWL SEC. 3 LAT:32.521582

LAT:32.521581 LON:104.134540

LON:104.185555 N:553539.31
N:553513.61 F:602609.63
£:586885.82

Note: All bearings reated herein

are based on % New Mexico

Stote Plane Coordinate System,

NAD 83,New Mexico East” Zone
3001, Us Survey Feet, all
distances are grid.
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OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
1 organization either owns a working interest
or unleased mineral interest in the land
inecluding the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or working interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by the division.

Pignature Date

EXHIBIT

A-1

frinted Name

E-mail Address

SURVEYOR CERTIFICATION

I hereby certify that the well location
otted from field

shown on this

Certificate™~No. 22404

DRAWN BY: CM
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Intent |:| As Drilled I:I

APl #
Operator Name: Property Name: Well Number
DEVON ENERGY PRODUCTION BURTON FLAT 3-1 FED STATE COM |621H
COMPANY, LP.
Kick Off Point (KOP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
Latitude Longitude NAD
First Take Point (FTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
3 21-S |27-E |4 |400 NORTH|100 WEST |[EDDY
Latitude Longitude NAD
32.521581 104.185555 83
Last Take Point (LTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
1 21-S |27-E |1 |400 |NORTH|100 |EAST |[EDDY
Latitude Longitude NAD
32.521582 104.134800 83

Is this well the defining well for the Horizontal Spacing Unit? |:|

Is this well an infill well? |:|

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018
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DISTRICT 1 ) State of New Mexico
1625 N, FRENCH DR, Homps, MM #s240  [ipnergy, Minerals & Natural Resources Department

Phone: (575) 393-6161 Fax: (575) 393-0720 Form C_102
DISTRICT 1I O]ILL, CONSERVATION DIVISION Revised August 1, 2011

811 S. FIRST ST., ARTESIA, NM 88210

Phone: (575) 74B-1283 Fax: (575) 748-9720 1220 SOUTH ST. FRANCIS DR. Submit one copy ‘fO aPPTOPT_iate

DISTRICT TII Santa Fe, New Mexico 87505 District Office
1000 RIO BRAZOS RD., AZTEC, NM 87410
Phone: (505) 334-6178 Fax: (505) 334—6170
DISTRICT 1V O AMENDED REPORT

1220 S. ST. FRANCIS DR., SANTA FE, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
Property Code Property Name Well Number
BURTON FLAT 3-1 FED STATE COM 622H
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3184.8

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

LOT 5 3 21=S | 27-E 2077 NORTH 387 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
LOT 8 1 21=-S | 27-E 1900 NORTH 20 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION SURVEYOR CERTIFICATION
BURTON FLAT 3—1 LAST TAKE POINT I hereb . - . I hereby certify that the well location
)y certify that the information 2
FED STATE COM 622H 1900° FNL 100" FEL SEC. 1 herein is true and complete to the best of shown on thi IGttEd from field
LAT:32.516975 LAT:32.517459 my knowledge and belief, and that this
LON:104.184701 LON:104.134797 organization either owns a working interest
N:551838.03 N'55203§ 19 or unleased mineral interest in the land
E:58715W '38 N N including the proposed bottom hole location
: : £:602533.29 or has a right to drill this well at this
location pursuant to a contract with an
wT BOTTOM OF HOLE owner of such mineral or working interest,
1900° FNL 100" FWL SEC. 3 LAT:32.517459 or to a voluntary pooling agreement or a
LAT:32.517458 LON:104.134537 compulsory pooling order heretofore entered
LON:104.185625 N:552039.31 by the division.
N:552015.50 E:602613.29
E:586866.31 s 3 Dat
ignature ate
Note: All bear/n%s recited herein -
are based on New Mexico Printed Name
Stote Plane Coordinate System, 4/1 8/22
NAD 83,New Mexico East” Zone —
3001, US Survey Feet, all Certificate~No. 22404 — B.L. LAMAN
distances are grid. E-mail Address DRAWN BY: CM
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Intent |:| As Drilled I:I

APl #
Operator Name: Property Name: Well Number
DEVON ENERGY PRODUCTION BURTON FLAT 3-1 FED STATE COM |622H
COMPANY, LP.
Kick Off Point (KOP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
Latitude Longitude NAD
First Take Point (FTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
3 21-S |27-E |5 |1900 NORTH|100 |WEST |[EDDY
Latitude Longitude NAD
32.517458 104.185625 83
Last Take Point (LTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
1 21-S |27-E |8 |1900 |NORTH|100 |EAST |[EDDY
Latitude Longitude NAD
32.517459 104.134797 83

Is this well the defining well for the Horizontal Spacing Unit? |:|

Is this well an infill well? |:|

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018
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State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

DISTRICT 1
1625 N. FRENCH DR., HOBBS, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT 1II
811 S. FIRST ST., ARTESIA, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

DISTRICT III
1000 RIO BRAZOS RD., AZTEC, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

DISTRICT 1V
1220 S. ST. FRANCIS DR., SANTA FE, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Form C-102
2011
Submit one copy to appropriate

District Office

Revised August 1,

00 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Pool Code Pool Name

API Number

Well Number
822H

Elevation

3185.17

Property Name
BURTON FLAT 3-1 FED STATE COM

Operator Name

DEVON ENERGY PRODUCTION COMPANY, L.P.

Surface Location

Property Code

OGRID No.

6137

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

LOT 5 3 21-S | 2/-FE 2047 NORTH 387 WEST EDDY
Bottom Hole Location If Different From Surface

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County

LOT 1 1 21-S | 2/—-F 790 NORTH 20 EAST EDDY

Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

N 553935.02
E 599992.99

N 89°44'21" E
894.43

N:553936.81
E:600906.80

Note: All bearings
are based on %
Stthe Plane Coordinate System,
300

FED STATE COM 822H

LAT:32.517057

LON:104.184699

N:551868.03
E:587151.81

FIRST TAKE POINT

790" FNL 100" FWL SEC. 3

LAT:32.520509

790" FNL 100" FEL
LAT:32.520510
LON:104.134799
N:553149.19
£:602530.59

BOTTOM OF HOLE
LAT:32.520510
LON:104.134540

my knowledge and belief, and that this
organization either owns a working interest
or unleased mineral interest in the land
inecluding the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or working interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by the division.

LON:104.185573 N:553149.31
N:553123.58 E:602610.59 Signature Date
£:586880.75

83,New Mexico

1, Us Survey. fFe
distances are grid.

New Mexico

East” Zone
et, all

reated herein

Printed Name

E-mail Address

N:553913.18) - 174644 913.81° __1721.86' N553939 33
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OPERATOR CERTIFICATION
I hereby certify that the information
BURTON FLAT 3—1 LAST TAKE POINT herein is true and complete to the best of

belief.

2022

urveyor

5/13/22

Certificate No. 22404

B.L. LAMAN

DRAWN BY: CM
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Intent |:| As Drilled

[ ]
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APl #
Operator Name: Property Name: Well Number
DEVON ENERGY PRODUCTION BURTON FLAT 3-1 FED STATE COM |822H
COMPANY, LP.
Kick Off Point (KOP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
Latitude Longitude NAD
First Take Point (FTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
3 21-S |27-E 4 (790 NORTH|100 WEST |[EDDY
Latitude Longitude NAD
32.520509 104.185573 83
Last Take Point (LTP)
UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
1 21-S 27-E |1 |790 |NORTH|100 |EAST |EDDY
Latitude Longitude NAD
32.520510 104.134799 83

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

]

[ ]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.
APl #
Operator Name: Property Name: Well Number
KZ 06/29/2018
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Exhibit “A-2”

Lots 1-8 of Sections 1, 2, and 3 of T21S-R27E, Eddy County, New Mexico, Wolfcamp

Formation
L4 L3 L2 L1 L4 L3 L2 L1 L4 L3 L2 L1
F. .
1
Il \\ a
\ L6 L7 L8 L5 L6 L7 L8 L5 L6 L7 L8
\
\\
AN 1 n
[ 1 J >
Sec. 3 Sec. 2 Sec. 1
Tract 1: Tract 2: Tract 3:

USA NMNM-109754

(276.50 acres)

(276.50 acres)

ST of NM L0-2766
(Lots 1,2,3,4,7,8)

ST of NM L0-6523
(Lots 5 & 6)

(274.62 acres)

Burton Flat 3-1 Fed State Com 621H

SHL: Sec. 3-21S-27E; 1,031’ FNL & 369 FWL
BHL: Sec. 1-21S-27E; 400°FNL & 20’ FEL

Burton Flat 3-1 Fed State Com 622H

SHL: Sec. 3-21S-27E; 2,077° FNL & 387" FWL
BHL: Sec. 1-21S-27E; 1,900°’FNL & 20’ FEL

USA NMNM-17095
(Lots 1,2, 7, 8)

USA NMNM-40256
(Lots 3 & 6)

USA NMNM-46275
(Lots 4 & 5)

(272.80 acres)

Burton Flat 3-1 Fed State Com 822H

Devon - Public

SHL: Sec. 3-21S-27E; 2,047’ 387" FWL
BHL: Sec 1-21S-27E; 790’ FNL & 20’ FEL

EXHIBIT

A-2
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Exhibit “A-2”
OWNERSHIP BREAKDOWN - Wolfcamp formation
Lots 1-8 of Sections 1, 2, and 3 of Township 21 South, Range 27 East of Eddy
County, NM
Burton Flat 3-1 Fed State Com 621H, 622H, 822HH

TRACT 1 OWNERSHIP (encompassing Lots 1-8 of Section 3-T21S-R27E, being 276.50 acres)

Owner Net Acres Unit WI Status

Devon Energy Production Company, L.P. 164.677453 19.9870683%  Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

James L. Hewitt 11.75125 1.426261% Uncommitted
PO Box 54032
Orlando, FL 32854

Crosswinds Resources, LLC 0.452354 0.0549027% Uncommitted
PO Box 1960
Chandler, AZ 85244

Quimex International Inc 11.75125 1.426261% Uncommitted
PO Box 1659
Midland, TX 79702

Ranch 707, LLC 1.130885 0.1372567% Uncommitted
707 E. Quarterhorse Ln.
Camp Verde, AZ 86322

Perdant Energy, LLC 0.5654425 0.0686283% Uncommitted
PO Box 9626
Phoenix, AZ 85068

Paladin Inc. 1.14360625 0.1388006% Uncommitted
PO Box 5062
Scottsdale, AZ 85261

Magic Merlin Energy Investments, LLC 0.5654425 0.0686283% Uncommitted
PO Box 2309
Bend, OR 97709

ABJ Oil Company, Ltd. 1.130885 0.1372567% Uncommitted
PO Box 44242
Phoenix, AZ 85064

Jim Whitehead Oil & Gas, LLC 2.26177 0.2745133% Uncommitted
PO Box 44251
Phoenix, AZ 85064

Mitchel E. Cheney 7.05075 0.8557566% Uncommitted

7670 Woodway Dr., Suite 175
Houston, TX 77063
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Lynn Charuk
PO Box 52370
Midland, TX 79710

Angela Brown Management Trust
PO Box 820
Henderson, Texas 75653

Moon Royalty, LLC
PO Box 720070
Oklahoma City, OK

J&J Energy, LLC
300 N. Sorrel Court
Show Low, AZ 85901

M Code, LLC
5744 E. Joshua Tree Ln.
Paradise Valley, AZ 85253

RJ Fortune Investments, LLC

9290 E. Thompson Peak Pkwy, Unit 257

Scottsdale, AZ 85255

BB Management, LLC
PO Box 80735
Phoenix, AZ 85060

BF Energy, LLC
3504 E. Claremont St.
Paradise Valley, AZ 85253

Jeff Phillips
5710 Devlin P1.
Midland, TX 79707

Thomas Family Ltd. Partnership
PO Box 44252
Phoenix, AZ 85064

Fred C. Corey
5503 Los Patios Dr.
Midland, TX 79707

Herbaly Exploration, LLC
1420 W. Canal Ct., Suite 150
Littleton, CO 80120

TRACT 1 TOTAL

Released to Imaging: 8/17/2022 9:28:09 AM

7.05075

23.5025

14.1360625

0.452354

0.452354

0.452354

3.0533895

0.452354

4.7005

1.41360625

4.216625

14.1360625

276.50

Devon - Public

0.8557566%

2.8525221%

1.7157081%

0.0549027%

0.0549027%

0.0549027%

0.370593%

0.0549027%

0.5705044%

0.1715708%

0.511776%

1.7157081%

33.5590834%

Uncommitted

Uncommitted

Committed

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted
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TRACT 2 OWNERSHIP (Lots 1-8 of Section 2-T21S-R27E, being 274.62 acres)

Owner Net Acres Unit WI Status

Devon Energy Production Company, L.P. 2502930729  30.3783223% (Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Claremont Corporation 0.104064503 0.0126304% Uncommitted
PO Box 3326
Tulsa, OK 74101

Davoil Inc. 0.73935668 0.0897365%  Committed
PO Box 122269
Fort Worth, TX 76121

GW Holdings Inc. (dba Great Western Drilling Ltd.) 1.341927884  0.1628711%  Committed
PO Box 1659
Midland, TX 79702

Javelina Partners 2775051577  0.3368108%  Committed
616 Texas Street
Fort Worth, TX 76102

Redfern Enterprises Inc. 0.973994754 0.1182147% Uncommitted
PO Box 2127
Midland, TX 79702

Sabinal Energy, LLC 15.11587021 1.8346284% Uncommitted
1780 Hughes Landing Blvd., Suite 1200
The Woodlands, TX 77380

Sieb Resources 0.501612653 0.0608812% Uncommitted
PO Box 1107

Richmond, TX 77046

Zorro Partners, Ltd. 2.775048831 0.3368105%  Commitied

616 Texas Street
Fort Worth, TX 76102

TRACT 2 TOTAL 274.62 33.3309059%
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TRACT 3 OWNERSHIP (Lots 1-8 of Section 1-T21S-R27E, being 272.80 acres)

Owner Net Acres Unit WI Status

Devon Energy Production Company, L.P. 238.65 28.965191%  Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Magnum Hunter Production, Inc. 34.15 4.1448199% Uncommitted
600 Marienfeld St., Suite 600

Midland, TX

TRACT 3 TOTAL 272.80 33.110011%
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UNIT RECAPITULATION:

Lots 1-8 of Sections 1, 2, and 3 of T21S-R27E; being 823.92 acres

Devon Energy Production Company, L.P. 79.3305816%  WI
Magnum Hunter Production, Inc. 4.1448199% WI
James L. Hewitt 1.426261% WI
Crosswinds Resources, LLC 0.0549027% WI
Quimex International Inc 1.426261% WI
Ranch 707, LLC 0.1372567% WI
Perdant Energy, LLC 0.0686283% WI
Paladin Inc. 0.1388006% WI
Magic Merlin Energy Investments, LLC 0.0686283% WI
ABJ Oil Company, Ltd. 0.1372567% WI
Jim Whitehead Oil & Gas, LLC 0.2745133% WI
Mitchel E. Cheney 0.8557566% WI
Lynn Charuk 0.8557566% WI
Angela Brown Management Trust 2.8525221% WI
Moon Royalty, LLC 1.7157081% WI
J&J Energy, LLC 0.0549027% WI
M Code, LLC 0.0549027% WI
RJ Fortune Investments, LLC 0.0549027% WI
BB Management, LLC 0.370593% WI
BF Energy, LLC 0.0549027% WI
Jeff Phillips 0.5705044% WI
Thomas Family Ltd. Partnership 0.1715708% WI
Fred C. Corey 0.511776% WI
Claremont Corporation 0.0126304% WI
Davoil Inc. 0.0897365% WI

Released to Imaging: 8/17/2022 9:28:09 AM
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GW Holdings Inc. (dba Great Western Drilling Ltd.) 0.1628711%

Javelina Partners
Redfern Enterprises Inc.
Sabinal Energy, LLC
Sieb Resources

Zorro Partners, Ltd.

Herbaly Exploration, LLC

UNIT TOTAL:
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0.3368108%

0.1182147%

1.8346284%

0.0608812%

0.3368105%

1.7157081%

100% WI

Devon - Public

WI

WI

WI

WI

WI

WI

WI
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Overriding Royalty Owners

Page 43 of 257

ELIZABETH L CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE PO BOX 570083 HOUSTON Texas [77257
TAY-MOR ENTERPRISES INC PO BOX 4723 MIDLAND Texas 79704
POCO ROYALTY COMPANY 2602 TERRACE AVE MIDLAND Texas 79705
GOLDEN ROCK ENERGY PARTNERS LP 5956 SHERRY LANE STE 1221 DALLAS Texas 75225
ALBERT & ANNA KAHN TRUST c/o MADISON CAPITAL ENERGY INCOME FUND | 402 GAMMON PL STE 200 MADISON Wisconsin 53719-1059
MAVYHILL OIL CORPORATION PO BOX 5334 MIDLAND Texas 79704
BNMINC 4032 US HWY 82 MAVYHILL New Mexico (88339
MADISON CAPITAL ENERGY INCOME FUND | ATTN BEN CLAVETTE 402 GAMMON PL STE 320 MADISON Wisconsin 53719
ELIZABETH L CHENEY MITCHEL E CHENEY FAMILY REV TR ALEXANDER K CHENEY TTEE PO BOX 570083 HOUSTON Texas 77063

ANN T TOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANN TOLLEFSON TRUSTEE PO BOX 639 STORY Wyoming [82842
JOHN W GATES LLC 706 WEST GRAND STREET ARTESIA New Mexico (88210
BRITT TROWBRIDGE 2509 23RD AVE SE ROCHESTER Minnesota 55904
PENASCO PETROLEUM LLC PO BOX 2292 ROSWELL New Mexico  |88202-2292
TYLER TROWBRIDGE 9514 CIVIC WAY APT 301 PROSPECT Kentucky 40059-5100
PATRICIA BOYLE YOUNG PO BOX 1639 SOLANA BEACH California 92075-7639
NORBERT M MCCAW 202 CROSSBOW RD ARTESIA New Mexico (88210
BETH TROWBRIDGE CRAIG 5115 KIM LN CHEYENNE Wyoming 82009
HUDSON NEW MEXICO MIN TRUST 616 TEXAS ST FORT WORTH Texas 76102-4612
ARD OILLTD PO BOX 101027 FORT WORTH Texas 76185
ROBERTA MCCAW 202 CROSSBOW RD ARTESIA New Mexico (88210
TER-MACK LP 124 LARKSPUR LOOP ALTO New Mexico (88312
GENE EDWARD TROWBRIDGE 11l AKA TREY TROWBRIDGE 50000 215TH AVE PLAINVIEW Minnesota 55964
ROLLA R HINKLE 11l PO BOX 2292 ROSWELL New Mexico  |88202-2292
SUDIE MARIE ADAMS 2351 WET PRONG RD MULBERRY Tennessee 37359
WILLIAM EDWARD STEINMANN JR & PATRICIA ANNE STEINMANN JOINT TENANTS 286 LINCOLN HILLS DR ALTO New Mexico (88312
ESTATE OF GWENDOLYN P RUTLEDGE ALEXIS A SCOTT PERSONAL REP 28 SCOTTPL SANTA FE New Mexico  [87507-4396
COLGATE ROYALTIES LP 300 N MARIENFIELD STE 1000 MIDLAND Texas 79701
RONALD L MARCUM & SYLVIA G MARCUM 4574 WEEPING WILLOW DR EL PASO Texas 79922

CRM 2018 LP PO BOX 51933 MIDLAND Texas 79710
WINNIE HELEN HAYES 107 JADE CIRCLE KNIGHTDALE North Carolina [27545
CHESAPEAKE EXPLORATION, LLC 6100 N. WESTERN AVE. OKLAHOMA CITY  |OKLAHOMA 73118
KANE RESOURCES, LLC PO BOX 471096 FORT WORTH TEXAS 76147
MASON OAKS ENERGY HOLDINGS, LLC 6125 LUTHER LANE, #188 DALLAS TEXAS 75225

SMP TITAN MINERAL HOLDINGS, LP 4143 MAPLE AVE., SUITE 500 DALLAS TEXAS 75219
PEGASUS RESOURCES, LLC PO BOX 123610 FORT WORTH TEXAS 76121
JANET LEWIS 910 DONNER WAY, #710 SALT LAKE CITY UTAH 84111

XTO HOLDINGS 810 HOUSTON STREET FORT WORTH TEXAS 76012
MEWBOURNE OIL COMPANY PO BOX 7698 TYLER TEXAS 75701
ANNA STOTT 309 BRIDGEBORO RD. MOORSETOWN NEW JERSEY 08057

ST. LUKE LUTHERAN CHURCH 2 REV DR. MLK KING DR. WILLINGBORO NEW JERSEY 08046
AMERIPERMIAN HOLDINGS, LLC 1733 WOODSTEAD CT THE WOODLANDS [TEXAS 77380
LIBERTY OIL & GAS CORPORATION JCT HWY 78 & 979; PO BOX 430 LIVONIA LOUISIANA 70755

CRM 2018, LP PO BOX 51933 MIDLAND TEXAS 79710

C. EUGENE CORRIHER 28875 PERIDO BEACH BLVD-I-1 ORANGE BEACH ALABAMA 36561
PENNY PIEKARSKI 723 SADDLEWOOD CIRCLE SHENANDOAH TEXAS 77381
MELLITA, LLC 509 E. ELLIS LLANO TEXAS 78643

G4 RESOURCES, LP PO BOX 53687 MIDLAND TEXAS 79710

g: 8/17/2022 9:28:09 AM
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Record Title Owners (Lessees of Record)

Magnum Hunter Production, Inc.

XTO Holdings, LLC

Devon Energy Production Company, LP
SDX Resources, Inc.
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devon

Devon Energy Production Company LP 405 552 8002 Phone
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102

May 12,2022

Magnum Hunter Production, Inc.
600 N. Marienfield St., STE 600
Midland, TX 79701

RE: Well Proposals- Burton Flat 3-1 Fed State Com 621H, 622H
Sections 1, 2, & 3, All in T21S-R27E
Eddy County, New Mexico

To whom it may concern:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes to drill and complete the
following two (2) wells:

e Burton Flat 3-1 Fed State Com 621H as a horizontal well to an approximate landing TVD of
8,957, bottom hole TVD’ 0of 9,097°, and approximate TMD of 24,577’ into the Wolfcamp
formation at an approximate SHL of 1,031” FNL and 369’ FWL of Section 3-T21S-R27E and an
approximate BHL of 400 FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells™). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

e Burton Flat 3-1 Fed State Com 622H as a horizontal well to an approximate landing TVD of
8,950’, bottom hole TVD’ 0f 9,107°, and approximate TMD of 24,587’ into the Wolfcamp
formation at an approximate SHL of 2,077’ FNL and 387 FWL of Section 3-T21S-R27E and an
approximate BHL of 1,900” FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells”). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

Devon reserves the right to modify the locations and drilling plans described above in order to address
surface and subsurface concerns. Devon will advise of any such modifications.

Devon is proposing to drill the Wells under the terms of the modified 2015 AAPL form of Operating
Agreement (“JOA”). The JOA will be supplied to those parties interested in participating, upon request.
The JOA will have the following general provisions:

e Devon Energy Production Company, L.P. named as Operator
e 100/300% Non-Consenting Penalty
e Overhead rates of $8,000 DWR/$800 PWR

Please indicate your election to participate in the drilling and completion of the Wells in the spaces provided
below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, along with
your well data requirements sheet. A Communization Agreement for said Wells will be supplied for your
review and execution at a later date.

A-3

Devon - Public
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If an agreement cannot be reached within 30 days of receipt of this letter by all parties, Devon will apply
to the New Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit
for the Wells, if uncommitted at such time.

Please do not hesitate to contact me at (405) 552-8002 or via email at Andy.Bennett@dvn.com if you have
any questions concerning this proposal.

Very truly yours,

Devon Energy Production Company, L.P.

Oz =tk

Andy Bennett, CPL
Senior Staff Landman

Magnum Hunter Production, Inc.:

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 621H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 621H

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 622H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 622H

Agreed to and Accepted this day of ,2022.

Magnum Hunter Production, Inc.:

By:

Title:

Devon - Public
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Authorization for Expenditure

AFE # XX-139993.01

> J ] ¢ 289 y
Released to f:rYrﬂL_‘?l}‘;:

Well Name: BURTON FLAT 3-1 FED STATE COM 621H AFE Date: 5-12-2022

Cost Center Number: 1094558301 State: NM

Legal Description: 3-21S-27E County/Parish: EDDY

Revision: [

Explanation and Justification:

DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 621H

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 138,874.83 485,482.24 0.00 624,357.07
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 DISPOSAL - SOLIDS 114,036.90 3,156.85 0.00 117,193.75
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 130,350.00 0.00 130,350.00
6090100 [FLUIDS - WATER 23,700.00 785,315.01 0.00 809,015.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110130 [ROAD&SITE PREP SVC 22,500.00 59,487.39 0.00 81,987.39
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 || & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 COMM SVCS - WAN 2,830.91 0.00 0.00 2,830.91
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 |RTOC - GEOSTEERING 12,037.86 0.00 0.00 12,037.86
6140160 [ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 [MATERIALS & SUPPLIES 534.13 0.00 0.00 534.13
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 [SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 53,413.40 0.00 0.00 53,413.40
6190110 TRUCKING&HAUL OF EQP 51,000.00 46,412.39 0.00 97,412.39
6200130 ICONSLT & PROJECT SVC 212,406.11 103,961.17 0.00 316,367.28
6230120 [SAFETY SERVICES 34,718.71 0.00 0.00 34,718.71
6300270 [SOLIDS CONTROL SRVCS 61,864.41 0.00 0.00 61,864.41
6310120 [STIMULATION SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310190 PROPPANT PURCHASE 0.00 1,193,270.60 0.00 1,193,270.60
6310200 [CASING & TUBULAR SVC 81,500.00 0.00 0.00 81,500.00
6310250 ICEMENTING SERVICES 185,000.00 0.00 0.00 185,000.00
6310280 DAYWORK COSTS 601,568.37 0.00 0.00 601,568.37
6310300 DIRECTIONAL SERVICES 236,550.65 0.00 0.00 236,550.65
6310310 DRILL BITS 96,500.00 0.00 0.00 96,500.00
6310330 DRILL&COMP FLUID&SVC 174,918.38 18,245.15 0.00 193,163.53
6310370 MOB & DEMOBILIZATION 37,122.31 0.00 0.00 37,122.31
6310380 OPEN HOLE EVALUATION 17,196.94 0.00 0.00 17,196.94
6310480 TSTNG-WELL, PL & OTH 0.00 146,864.50 0.00 146,864.50
6310600 MISC PUMPING SERVICE 0.00 43,609.06 0.00 43,609.06
6320100 EQPMNT SVC-SRF RNTL 90,176.05 162,283.79 0.00 252,459.84
6320110 [EQUIP SVC - DOWNHOLE 96,133.12 35,289.39 0.00 131,422.51
6320160 WELDING SERVICES 1,500.00 0.00 0.00 1,500.00
6320190 WATER TRANSFER 0.00 128,450.18 0.00 128,450.18
6350100 CONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6520100 LEGAL FEES 10,000.00 0.00 0.00 10,000.00
6550100 MISCS COSTS & SERVS 0.00 7,368.95 0.00 7,368.95

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139993.01

Well Name: BURTON FLAT 3-1 FED STATE COM 621H AFE Date: 5-12-2022
Cost Center Number: 1094558301 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6550110 MISCELLANEOUS SVC 28,000.00 0.00 0.00 28,000.00
6550120 OTHER ROUSTABOUT SER 0.00 5,000.00 0.00 5,000.00
6630110 |CAPITAL OVERHEAD 11,083.28 48,239.03 0.00 59,322.31
6740340 [TAXES OTHER 402.74 29,515.74 0.00 29,918.48
Total Intangibles 2,456,569.10 5,963,070.83 0.00 8,419,639.93
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 3,042.57 0.00 0.00 3,042.57
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 [STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310130 |ARTIFICIAL LIFT EQP 0.00 30,000.00 0.00 30,000.00
6310150 |ICASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00
6310420 [TUBING & COMPONENTS 0.00 94,441.06 0.00 94,441.06
6310460 WELLHEAD EQUIPMENT 42,578.00 93,168.47 0.00 135,746.47
6310530 [SURFACE CASING 117,380.74 0.00 0.00 117,380.74
6310540 hNTERMEDIATE CASING 516,806.74 0.00 0.00 516,806.74
6310550 PRODUCTION CASING 931,128.00 0.00 0.00 931,128.00
6310580 ICASING COMPONENTS 47,636.00 0.00 0.00 47,636.00
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 242,566.72 0.00 242,566.72
Total Tangibles 1,678,572.05 1,010,249.81 0.00 2,688,821.86
TOTAL ESTIMATED COST 4,135,141.15 6,973,320.64 0.00 11,108,461.79
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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devon

Authorization for Expenditure

AFE # XX-139995.01

> J ] ¢ 289 y
Released to f:rYrﬂL_‘?l}‘;:

Well Name: BURTON FLAT 3-1 FED STATE COM 622H AFE Date: 5-12-2022

Cost Center Number: 1094558401 State: NM

Legal Description: 3-21S-27E County/Parish: EDDY

Revision: [

Explanation and Justification:

DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 622H

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 138,874.83 485,482.24 0.00 624,357.07
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 [DISPOSAL - SOLIDS 114,036.90 3,156.85 0.00 117,193.75
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 130,350.00 0.00 130,350.00
6090100 [FLUIDS - WATER 23,700.00 785,315.01 0.00 809,015.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110130 |ROAD&SITE PREP SVC 22,500.00 59,487.39 0.00 81,987.39
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 | & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 [COMM SVCS - WAN 2,830.91 0.00 0.00 2,830.91
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 RTOC - GEOSTEERING 12,037.86 0.00 0.00 12,037.86
6140160 [ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 MATERIALS & SUPPLIES 534.13 0.00 0.00 534.13
6170100 [PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 [SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 53,413.40 0.00 0.00 53,413.40
6190110 [TRUCKING&HAUL OF EQP 51,000.00 46,412.39 0.00 97,412.39
6200130 |CONSLT & PROJECT SVC 212,406.11 103,961.17 0.00 316,367.28
6230120 [SAFETY SERVICES 34,718.71 0.00 0.00 34,718.71
6300270 [SOLIDS CONTROL SRVCS 61,864.41 0.00 0.00 61,864.41
6310120 [STIMULATION SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310190 PROPPANT PURCHASE 0.00 1,193,270.60 0.00 1,193,270.60
6310200 [CASING & TUBULAR SVC 81,500.00 0.00 0.00 81,500.00
6310250 ICEMENTING SERVICES 185,000.00 0.00 0.00 185,000.00
6310280 DAYWORK COSTS 601,568.37 0.00 0.00 601,568.37
6310300 DIRECTIONAL SERVICES 236,550.65 0.00 0.00 236,550.65
6310310 DRILL BITS 96,500.00 0.00 0.00 96,500.00
6310330 DRILL&COMP FLUID&SVC 174,918.38 18,245.15 0.00 193,163.53
6310370 MOB & DEMOBILIZATION 37,122.31 0.00 0.00 37,122.31
6310380 JOPEN HOLE EVALUATION 17,196.94 0.00 0.00 17,196.94
6310480 [TSTNG-WELL, PL & OTH 0.00 146,864.50 0.00 146,864.50
6310600 MISC PUMPING SERVICE 0.00 43,609.06 0.00 43,609.06
6320100 EQPMNT SVC-SRF RNTL 90,176.05 162,283.79 0.00 252,459.84
6320110 [EQUIP SVC - DOWNHOLE 96,133.12 35,289.39 0.00 131,422.51
6320160 WELDING SERVICES 1,500.00 0.00 0.00 1,500.00
6320190 WATER TRANSFER 0.00 128,450.18 0.00 128,450.18
6350100 CONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6520100 LEGAL FEES 10,000.00 0.00 0.00 10,000.00
6550100 MISCS COSTS & SERVS 0.00 7,368.95 0.00 7,368.95

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139995.01

Well Name: BURTON FLAT 3-1 FED STATE COM 622H AFE Date: 5-12-2022
Cost Center Number: 1094558401 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6550110 MISCELLANEOUS SVC 28,000.00 0.00 0.00 28,000.00
6550120 OTHER ROUSTABOUT SER 0.00 5,000.00 0.00 5,000.00
6630110 |CAPITAL OVERHEAD 11,083.28 48,239.03 0.00 59,322.31
6740340 [TAXES OTHER 402.74 29,515.74 0.00 29,918.48
Total Intangibles 2,456,569.10 5,963,070.83 0.00 8,419,639.93
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 3,042.57 0.00 0.00 3,042.57
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 [STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310130 |ARTIFICIAL LIFT EQP 0.00 30,000.00 0.00 30,000.00
6310150 |ICASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00
6310420 [TUBING & COMPONENTS 0.00 94,441.06 0.00 94,441.06
6310460 WELLHEAD EQUIPMENT 42,578.00 93,168.47 0.00 135,746.47
6310530 [SURFACE CASING 117,380.74 0.00 0.00 117,380.74
6310540 hNTERMEDIATE CASING 516,806.74 0.00 0.00 516,806.74
6310550 PRODUCTION CASING 931,128.00 0.00 0.00 931,128.00
6310580 ICASING COMPONENTS 47,636.00 0.00 0.00 47,636.00
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 242,566.72 0.00 242,566.72
Total Tangibles 1,678,572.05 1,010,249.81 0.00 2,688,821.86
TOTAL ESTIMATED COST 4,135,141.15 6,973,320.64 0.00 11,108,461.79
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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Devon Energy Production Company LP 405 552 8002 Phone
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102

May 12,2022

Magnum Hunter Production, Inc.
600 Marienfield St., STE 600
Midland, TX 79701

RE: Well Proposals- Burton Flat 3-1 Fed State Com 822H
Sections 1, 2, & 3, All in T21S-R27E
Eddy County, New Mexico

To whom it may concern:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes to drill and complete the
following well:

e Burton Flat 3-1 Fed State Com 822H as a horizontal well to an approximate landing TVD of
9,283’, bottom hole TVD’ 0f 9,518, and approximate TMD of 24,998’ into the Wolfcamp
formation at an approximate SHL of 2,047 FNL and 387° FWL of Section 3-T21S-R27E and an
approximate BHL of 790’ FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (referred to hereafter as the “Well”’). Enclosed for your review is Devon’s AFE,
indicating drilling costs, completion costs, and overall completed well costs.

Devon reserves the right to modify the locations and drilling plans described above in order to address
surface and subsurface concerns. Devon will advise of any such modifications.

Devon is proposing to drill the Well under the terms of the modified 2015 AAPL form of Operating
Agreement (“JOA”). The JOA will be supplied to those parties interested in participating, upon request.
The JOA will have the following general provisions:

e Devon Energy Production Company, L.P. named as Operator
e 100/300% Non-Consenting Penalty
e Overhead rates of $8,000 DWR/$800 PWR

Please indicate your election to participate in the drilling and completion of the Well in the spaces provided
below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, along with
your well data requirements sheet. A Communization Agreement for said Well will be supplied for your
review and execution at a later date.

If an agreement cannot be reached within 30 days of receipt of this letter by all parties, Devon will apply
to the New Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit
for the Wells, if uncommitted at such time.

Please do not hesitate to contact me at (405) 552-8002 or via email at Andy.Bennett@dvn.com if you have
any questions concerning this proposal.

Devon - Public
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Very truly yours,

Devon Energy Production Company, L.P.

Ogs=tE

Andy Bénnett, CPL
Senior Staff Landman

Magnum Hunter Production, Inc.:

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 822H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 822H

Agreed to and Accepted this day of ,2022.

Magnum Hunter Production, Inc.:

By:

Title:

Devon - Public
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devon

Authorization for Expenditure

AFE # XX-150180.01

> J ] ¢ 289 y
Released to f:rYrﬂL_‘?l}‘;:

Well Name: BURTON FLAT 3-1 FED STATE COM 822H AFE Date: 5-12-2022

Cost Center Number: 1094682101 State: NM

Legal Description: 3-21S-27E County/Parish: EDDY

Revision: [

Explanation and Justification:

DRILL AND COMPELETE THE BURTON FLAT 3-1 FED STATE COM 822H

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 187,086.35 485,482.24 0.00 672,568.59
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 [DISPOSAL - SOLIDS 115,621.43 3,156.85 0.00 118,778.28
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 130,350.00 0.00 130,350.00
6090100 [FLUIDS - WATER 23,700.00 785,315.01 0.00 809,015.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110130 [ROAD&SITE PREP SVC 22,500.00 59,487.39 0.00 81,987.39
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 || & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 COMM SVCS - WAN 3,813.68 0.00 0.00 3,813.68
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 |RTOC - GEOSTEERING 18,996.54 0.00 0.00 18,996.54
6140160 [ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 ICH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 MATERIALS & SUPPLIES 719.56 0.00 0.00 719.56
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 71,956.29 0.00 0.00 71,956.29
6190110 TRUCKING&HAUL OF EQP 51,000.00 46,412.39 0.00 97,412.39
6200130 ICONSLT & PROJECT SVC 285,233.32 103,961.17 0.00 389,194.49
6230120 [SAFETY SERVICES 46,771.59 0.00 0.00 46,771.59
6300270 [SOLIDS CONTROL SRVCS 79,869.56 0.00 0.00 79,869.56
6310120 [STIMULATION SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310190 PROPPANT PURCHASE 0.00 1,193,270.60 0.00 1,193,270.60
6310200 [CASING & TUBULAR SVC 81,500.00 0.00 0.00 81,500.00
6310250 ICEMENTING SERVICES 200,000.00 0.00 0.00 200,000.00
6310280 DAYWORK COSTS 810,407.70 0.00 0.00 810,407.70
6310300 DIRECTIONAL SERVICES 318,385.71 0.00 0.00 318,385.71
6310310 DRILL BITS 111,500.00 0.00 0.00 111,500.00
6310330 DRILL&COMP FLUID&SVC 240,146.40 18,245.15 0.00 258,391.55
6310370 [MOB & DEMOBILIZATION 50,009.62 0.00 0.00 50,009.62
6310380 JOPEN HOLE EVALUATION 27,137.92 0.00 0.00 27,137.92
6310480 [TSTNG-WELL, PL & OTH 0.00 146,864.50 0.00 146,864.50
6310600 [MISC PUMPING SERVICE 0.00 43,609.06 0.00 43,609.06
6320100 EQPMNT SVC-SRF RNTL 121,661.88 162,283.79 0.00 283,945.67
6320110 [EQUIP SVC - DOWNHOLE 127,581.86 35,289.39 0.00 162,871.25
6320160 WELDING SERVICES 1,500.00 0.00 0.00 1,500.00
6320190 WATER TRANSFER 0.00 128,450.18 0.00 128,450.18
6350100 CONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6520100 LEGAL FEES 10,000.00 0.00 0.00 10,000.00
6550100 MISCS COSTS & SERVS 0.00 7,527.80 0.00 7,527.80

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-150180.01

Well Name: BURTON FLAT 3-1 FED STATE COM 822H AFE Date: 5-12-2022
Cost Center Number: 1094682101 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6550110 MISCELLANEOUS SVC 28,000.00 0.00 0.00 28,000.00
6550120 OTHER ROUSTABOUT SER 0.00 5,000.00 0.00 5,000.00
6630110 |CAPITAL OVERHEAD 14,930.93 48,239.03 0.00 63,169.96
6740340 [TAXES OTHER 542.55 29,706.36 0.00 30,248.91
Total Intangibles 3,111,572.89 5,963,420.30 0.00 9,074,993.19
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 4,173.69 0.00 0.00 4,173.69
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 [STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310130 |ARTIFICIAL LIFT EQP 0.00 30,000.00 0.00 30,000.00
6310150 ICASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00
6310420 [TUBING & COMPONENTS 0.00 97,618.06 0.00 97,618.06
6310460 WELLHEAD EQUIPMENT 42,578.00 93,168.47 0.00 135,746.47
6310530 [SURFACE CASING 101,534.34 0.00 0.00 101,534.34
6310540 hNTERMEDIATE CASING 541,364.74 0.00 0.00 541,364.74
6310550 PRODUCTION CASING 946,026.05 0.00 0.00 946,026.05
6310580 ICASING COMPONENTS 47,636.00 0.00 0.00 47,636.00
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 242,566.72 0.00 242,566.72
Total Tangibles 1,703,312.82 1,013,426.81 0.00 2,716,739.63
TOTAL ESTIMATED COST 4,814,885.71 6,976,847.11 0.00 11,791,732.82
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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Exhibit A-4: Chronology of Contacts

All W1 owners received the Well Proposals in May 2022

Owner Timeline of Contacts/Discussion
Chevron's first email to mein mid-May 2022 after receiving the Well Proposals/AFE's; Chevron requested
ownership detailsin late-May 2022, which | provided in aresponse on 5/31/2022; Chevron kept in
contact with methroughout June and requested Devon's JOA form, which was provided to them on
6/30/2022; throughout July and August, Devon and Chevron have been in negotiations on
edits/amendments to the JOA form, and we are still working towards finalizing a mutually agreeable JOA
form that both parties can accept. Devon and Chevron mutually agreed on 8/9/2022 to continue
negotiating the JOA, even after the Pooling Hearing Date, in hopes of coming to a final JOA form at some

Chevron USA, Inc. pointin thenear future.

Moon Royalty, LLC Devon and Moon are committed to a JOA form that has written approval from both parties

Javelina Partners Devon and Javelina are committed to aJOA form that has written approval from both parties

Zorro Partners, LTD Devon and Zorro are committed to aJOA form that has written approval from both parties

Cheney Energy

Partners, LLC Devon and Zorro are committed to a JOA form that has written approval from both parties
Devon and Magnum Hunter began conversationsin mid-May 2022 regarding Magnum's WI ownership,
thetiming of the spud/completion dates, etc. On5/31/2022, | asked if they would beinterested in
signing Devon's JOAform, and on 6/6/2022, | provided a copy of the JOA. To date, we have continued to
have discussions around Devon's drilling plans, but there has been no feedback/comments from
Magnum related to Devon's JOA form. Devon and Magnum spokeon 7/21/2022, and mutually agreed to
continuethe Cases from the original docket date of 8/4/2022, to the new date of 8/18/2022, so that

Magnum Hunter Magnum could continueto evlaute their options. Sincethat time, | have received no additional

Production, Inc. comments/requests/changes from Magnum to the JOA form.

GW Holdings, Inc.

(Great Western Drilling

Ltd) Devon and GW Holdings are committed to aJOA form that has written approval from both parties
Davoil has commented that they are committed to aJOA, aslongas GW Holdings, Inc. isalso committed

Davoil Inc. (see comment directly above related to GW Holdings)
Devon and MRC have been in discussions related to MRC's ownership in these Cases dating back to before

MRC Permian the well proposals were mailed out in mid-May 2022. To date, there has been no commitment that MRC

Company wantsto enter into aJOA.
Devon and Sabinal have been in discussions regarding entering into the Devon JOA form; as of 8/8/2022
email correspondance with Sabinal, they were discussing as a team and would get back to me very soon
regarding whether they wanted to commit to aJOA or not. Devon is open to JOA, but needs final

Sabinal Energy, LLC feedback from Sabinal.
*The other ownersin these Cases have been largely non-responsive, likely due to the very small nature of

*Additional Owners their ownership.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF DEVON ENERGY
PRODUCTION COMPANY, L.P.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 22958

AFFIDAVIT OF JOSEPH DIXON

Joseph Dixon, of lawful age and being first duly sworn, declares as follows:

I. My name is Joseph Dixon, and I am employed by Devon Energy Production
Company, L.P. (“Devon”) as a petroleum geologist.

2. I have testified previously by affidavit before the Oil Conservation Division
(“Division”) as an expert witness in petroleum geology. I hold a Bachelor’s degree in Geology
from Purdue University and a Master’s degree in Geology from Oklahoma State University. [ have
been employed as a petroleum geologist with Devon since June 2013.

3. I am familiar with the applications filed by Devon in these consolidated cases, and
I have conducted a geologic study of the Bone Spring and Wolfcamp formations underlying the
subject area.

4. The initial targets for Devon’s proposed Burton Flat 3-1 wells in the sections of 3,
2 and 1 of 21S-27E are Third Bone Spring Sandstone interval of the Bone Spring formation, and
the Wolfcamp XY Sands, A and B intervals of the Wolfcamp formation.

5. Devon Exhibit B-1 is structure map at the top of the Wolfcamp Formation, with
subsea depths marked by contour intervals every 50 feet. I have outlined the proposed spacing

units and identified the orientation of the initial wellbores. This exhibit shows that the top of the

EXHIBIT
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Wolfcamp formation is gently dipping to the east in this area. I do not observe any faulting, pinch
outs, or other geologic impediments to developing the targeted Bone Spring or Wolfcamp intervals
with horizontal wells.

6. Devon Exhibit B-2 is a gross isochore thickness map for the Wolfcamp XY, A and
B members of the Wolfcamp Formation with 20’ contour interval. This exhibit shows that the
reservoir interval targeted by Devon’s development plan is of consistent thickness across the
proposed unit.

7. Devon Exhibit B-3 is a cross section for the Bone Spring and Wolfcamp formations
using the representative wells depicted on Exhibit B-2. Each well log contains gamma ray,
resistivity, and porosity logs. The target interval for the initial wells are depicted on the exhibit.
The cross-section demonstrates that the targeted interval is continuous across the proposed spacing
units.

8. Devon Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a
structural cross section built along the wellbore trajectory.

0. In my opinion, the West-East orientation of the proposed wells is the preferred
orientation for horizontal well development in the targeted intervals in this area. The preferred well
orientation in this area is West-East so that the wells run sub-perpendicular to the inferred
orientation of the maximum horizontal stress. This lay down orientation will efficiently and
effectively develop the subject acreage.

10.  In my opinion, the granting of Devon’s applications is in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

11.  Devon Exhibits B-1 to B-5 were either prepared by me or compiled under my

direction and supervision.
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FURTHER AFFIANT SAYETH NOT.

SEPH DIXON — <

STATE OF OKLAHOMA )

)
county oF (Wl boma )

SUBSCRIBED and SWORN to beforeme this LI~ day of /7/Z|/6u sF

2022 by Joseph Dixon.
<
AL

NOTARY PUBLIC

My Commission Expires:

/72

A
Y N
Uy, OF O
/,,/, o
W
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TAB 1

Reference for Case No. 22959
Application Case No. 22959: Burton Flat 3-1 Fed State Com 333H Well
NMOCD Checklist Case No. 22959
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22959

APPLICATION

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its
undersigned attorneys, hereby files this Application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, seeking an order (1)
establishing a standard 960-acre, more or less, spacing and proration unit comprised of Lots 9
through 16 (equivalent to the S/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East,
NMPM, Eddy County, New Mexico, said Sections being correction sections and therefore
irregular, and (2) pooling all uncommitted mineral interests in the Bone Spring formation,
designated as an oil pool, underlying said unit.

In support of its Application, Devon states the following:

1. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon respectfully submits that in Exhibit A, attached to this Application,
it proposes for the Division’s consideration a valid and beneficial interpretation and application of
NMAC 19.15.16.15B(1)(1) and related rules for establishing the N/2 N/2 and/or S/2 N/2 of

correction Sections 1, 2 and 3, consisting of Lots 1-8 of each Section (“Subject Lands”™), as a
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standard unit. For the reasons provided in Exhibit A, Devon respectfully submits that establishing
the Subject Lands as a standard unit would best serve the interest of the Division and Applicants
by ensuring a consistent and systematic application of the Rules to correction sections, no matter
the size or number of lots, for the protection of correlative right and prevention of waste.

2. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently an alternate pooling application for the
Burton Flat 3-1 Fed State Com 333H Well proposed as a standard spacing unit comprising Lots
9-12 of irregular Sections 1, 2 and 3. This alternate pooling application is provided for the
Division’s consideration should the Division reject the standard horizontal spacing unit proposed
herein.

3. Devon is a working interest owner in the proposed horizontal spacing and proration
unit (“HSU”) and has a right to drill a well thereon.

4, Devon proposes and dedicates to the HSU the Burton Flat 3-1 Fed State Com
333H Well, as the initial well, to be drilled to a sufficient depth to test the Bone Spring formation.

5. Devon proposes the Burton Flat 3-1 Fed State Com 333H Well, an oil well, to be
horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole location in Lot
9 of Section 1.

6. The proposed well is orthodox in its location, and the take points and completed
interval comply with setback requirements under statewide rules.

7. The proposed HSU overlaps two existing spacing units with wells owned and
operated by Devon, the Burton Flat Deep Unit 52H Well (API No. 30-015-40693) with a unit
covering Lots 13-16 in Section 2; the Burton Flat Deep Unit SSH Well (API No. 30-015-40682)

with a unit covering Lots 9-12 in Section 2; the Burton Flat Deep Unit 51H Well (API No. 30-
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015-40681) with a unit covering Lots 9-12 in Section 3; and the Burton Flat Deep Unit S6H Well
(API No. 30-015-40683) with a unit covering Lots 13-16 in Section 3. Devon requests approval
for these overlapping units.

8. Devon has sought in good faith, but has been unable to obtain, voluntary agreement
from all interest owners to participate in the drilling of the well or in the commitment of their
interests to the well for their development within the proposed HSU.

9. The pooling of all interests in the Bone Spring formation within the proposed HSU,
and the establishment of the standard spacing unit, will avoid the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

10. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be
designated the operator of the proposed horizontal well and HSU.

WHEREFORE, Devon requests that this Application be set for hearing on August 4, 2022,
before an Examiner of the Oil Conservation Division, and after notice and hearing as required by
law, the Division enter an order:

A. Establishing a standard 960-acre, more or less, spacing and proration unit

comprised of Lots 9 through 16 (equivalent to the S/2 N/2) of correction Sections 1, 2 and 3,

Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico;

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
the proposed HSU.
C. Approving the Burton Flat 3-1 Fed State Com 333H Well as the well for the
HSU.
3
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D. Designating Devon as operator of this HSU and the horizontal well to be drilled
thereon;

E. Authorizing Devon to recover its costs of drilling, equipping, and completing the
well;

F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and
G. Setting a 200% charge for the risk assumed by Devon in drilling and completing

the well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

William E. Zimsky

Luke Kittinger

Andrew D. Schill

214 McKenzie Street
Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
bill@abadieschill.com
luke@abadieschill.com
andrew(@abadieschill.com

Attorneys for Devon Energy Company, L.P.
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Application of Devon Energy Company, L.P., for a Horizontal Spacing and Proration Unit
and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order from the Division: (1) establishing a standard 960-acre, more or less, spacing and
proration unit comprised of Lots 9 through 16 (equivalent to the S/2 N/2) of Sections 1, 2 and 3,
Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being
correction sections and therefore irregular, and (2) pooling all uncommitted mineral interests in
the Bone Spring formation, designated as an oil pool, underlying said unit. The proposed well to
be dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State Com 333H Well, an
oil well, to be horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole
location in the Lot 9 of Section 1. The well will be orthodox, and the take points and completed
interval will comply with the setback requirements under the statewide Rules; also to be
considered will be approval for the overlapping of existing units involving the Burton Flat Deep
Unit 52H Well (API No. 30-015-40693) and the Burton Flat Deep Unit S5H Well (API No. 30-
015-40682) in Section 2, and Burton Flat Deep Unit 51H Well (API No. 30-015-40681) and the
Burton Flat Deep Unit 56H Well (API No. 30-015-40683) in Section 3, all operated by
Applicant; the cost of drilling and completing the well and the allocation of the costs thereof;
actual operating costs and charges for supervision; the designation of the Applicant as Operator
of the well and unit; and a 200% charge for the risk involved in drilling and completing the well.
The well and lands are located approximately 7 miles northeast of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Exhibit A: A legal basis for establishing standard horizontal spacing units in expanded
correction sections under the existing language and intent of the Statewide Rules

In this Exhibit A, attached to and made a part of the pooling application, the Applicant
respectfully asks the Division to consider what should constitute a standard horizontal spacing unit
(“HSU”) for horizontal oil wells when encountering expanded correction sections under the PLSS.
The analysis in this Exhibit is provided to the New Mexico Oil Conservation Division (“Division™)
for its consideration as it works through the challenges posed by such idiosyncratic sections. The
Applicant respectfully submits that the spacing unit proposed in its Application be deemed a
standard HSU based on a review of what constitutes a standard HSU under the Rules, which begins
with the criteria set out in NMAC 19.15.16.15B(1) that directly supplants — having been adopted
“[i]n lieu of” — an oil spacing unit “described in Subsection A of 19.15.15.9 NMAC” as consisting
of 40 acres for a vertical well.

More specifically, NMAC 19.15.16.15B(1)(a) states that “[t]he horizontal spacing unit
shall comprise one or more contiguous tracts that the horizontal oil well’s completed interval
penetrates....” (emphasis added). As an example, a commonly approved standard HSU in a
standard section would, and often does, comprise quarter-quarter sections consisting of Units A-
D to create a 160-acre standard HSU. Such standard HSU would be accurately described under
NMAC 19.15.4.9A(8) as the N/2 N/2 of said standard section. In a standard section, each “tract”
of the standard HSU would consist “of a governmental quarter-quarter section...,” in compliance

with the language of NMAC 19.15.16.15B(1)(a).
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The challenge that arises with correction sections is the application of the specific language
of this Rule to correction Lots that vary in size from governmental quarter-quarter sections, Lots
which often reduce the size of the quarter-quarter section. NMAC 19.15.16.15B(1)(a) accounts for
such possible variations by stating that “each [tract] of which consists of a governmental quarter-
quarter section or equivalent.” (emphasis added).

In practice before the Division, applicants often encounter correction sections where the
only correction is provided by Lots 1-4 across the top of the section to account for quarter-quarter
sections that otherwise would be Units A-D. Common practice with such a scenario shows that
these Lots 1-4 are addressed by requesting a standard HSU consisting of Lots 1-4 of the correction
section and providing a legal description such as Lots 1-4 (aka the N/2 N/2) of said correction
section pursuant to NMAC 19.15.4.9A(8). In this scenario, it has been the practice of the Division
to deem Lots 1-4 as “equivalent” to the governmental quarter-quarter sections and approve the
contiguous tracts penetrated by the well’s completed interval as a standard HSU. See Diagram No.
2, provided herein and attached hereto.

In the present Application for compulsory pooling, the Applicant, Devon Energy
Production Company, L.P. (“Devon”), is faced with correction sections that consist of Lots 1-16
that comprise the entire N/2 of the correction section. See Diagram No. 3, attached hereto. As an
example, one of the correction sections is Section 1, Township 21 South, Range 27 East, NMPM.
The challenge is the application of the language and intent of NMAC 19.15.16.15B(1)(a) to
Section 1 in a systematic and consistent manner that protects correlative rights and prevents waste
pursuant to the Oil and Gas Act (“Act”) and that can be efficiently replicated for other correction

sections under the PLSS.
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Devon respectfully submits for the Division’s consideration that the general legal
description of the proposed unit be the guiding factor for determining what tracts should be deemed
equivalent to governmental quarter-quarter sections for purposes of building a standard HSU in a
correction section that would be equivalent, under the language of the Rules, to a standard HSU in
a standard section.

Therefore, to establish such equivalency, the N/2 N/2 standard HSU of a standard section,
consisting of Units A-D, should translate into using Lots 1-8 when creating an equivalent standard
HSU in correction Section 1. A standard HSU consisting of Lots 1-8 of Section 1 would comprise
the N/2 N/2 of Section 1, which is equivalent under the language of the Rules to the N/2 N/2 of a
standard section in that it maintains a consistent and equivalent legal description in both the
standard section and the correction section. See Diagram No. 1, attached hereto. In correction
Section 1, the tracts that would constitute the basic building blocks for the N/2 N/2 standard unit
of Section 1 would be blocks consisting of two stacked lots, such as Lots 1 and 8, Lots 2 and 7,
Lots 3 and 6, and Lots 4 and 5. These stacked Lots used to create a N/2 N/2 standard HSU in a
correction section would maintain the equivalency specified in NMAC 19.15.16.15B(1)(a).

The equivalency maintained by this approach is also illustrated by the fact that a quarter-
quarter section in the N/2 N/2 of a standard section is equivalent to one-fourth (1/4) of the N/2 N/2
standard spacing unit, and the basic building block proposed herein for creating a standard HSU
comprising the N/2 N/2 of correction Section 1 is also one-fourth (1/4) of the N/2 N/2 spacing
unit. This approach for establishing standard HSUs in correction sections is replicable with any
correction section one encounters, as the size the building blocks would be proportioned to

maintain the one-fourth (1/4) equivalency in relation to the number of Lots involved, whether in
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the N/2 N/2 or other legal description proposed. Furthermore, the setback requirements of 330
feet would be maintained within the unit to protect the correlative rights of the offset operators.

Devon respectfully submits that this approach would be preferrable to burdening the
Division with a case-by-case evaluation of what should constitute a standard HSU in a correction
section each time the Division encounters the unique irregularities of a correction section with lots
of various sizes. Correction Section 1, in the present case, happens to have a number of Lots that
are 40 acres, the same acreage as quarter-quarter sections, but the Lots are not equivalent to
quarter-quarter sections because each Lot is one-eighth of the N/2 N/2 of correction Section 1,
while a quarter-quarter section by definition is one-fourth (1/4) of the N/2 N/2 of a standard
section. Furthermore, Lots can vary dramatically in size and distribution depending on the
correction section, and consequently, one cannot depend on a Lot always being 40 acres.

The model for approaching correction sections presented herein would provide a reliable
template for addressing correction section consistently and systematically. Further, it would
incorporate the principle under NMAC 19.15.15.9 and -.11 of having building blocks that include
at least 40 acres, which is also reflected in the revisions provided by the horizontal rules in NMAC
19.15.16.15. The correction sections under the PLSS that are expanded beyond four lots, such as
correction Section 1, which has 16 lots, would have building blocks which would encompass at
least 40 acres, as required by NMAC 19.15.15.9, but would allow additional acreage as envisioned
in the intent of NMAC 19.15.16.15B(1)(a) for expanded standard units that accommodate longer
horizontal wells and spacing units.

Countering this proposal, one might argue that this approach would lead to larger standard
units in correction sections involving lots than those typically established in standard sections

involving quarter-quarter section, but from a practical viewpoint, the larger standard unit would
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be proper in order to accommodate in a consistent, efficient, and reliable manner those rare
instances when the PLSS itself uses correction sections to accommodates anomalies. Devon
respectfully submits that the Division has the authority to apply existing Rules to address such
anomalies when the inherent language of the Rule itself provides for a consistent and rational
application, as proposed herein.

The only alternative approach would involve trying to fit a square peg in a round hole. The
Rules do not directly address the subject of correction sections in this situation; thus, without a
consistent application of the Rules based on their existing language, the Division could likely risk
arbitrarily deciding whether a correction Lot is equivalent to a quarter-quarter section, and the
Rules do not provide a reliable threshold for such a determination. For example, would the
threshold be a reduction of 5 acres, from 40 to 35, or 10 acres from 40 to 30, or other? Since the
Rules do not specify a clear threshold, the Division would be left with using an arbitrary rule of
thumb on a case-by-case basis.

Such a piecemeal approach for developing a correction section would not only burden the
Division with this uncertainty but would also burden the applicant trying to decide if it should
describe in its pooling application a contiguous set of correction Lots as a standard or a non-
standard unit. If a clear and consistent pathway is not provided by a consistent application of the
Rules on which an applicant can rely, the applicant risks misidentifying the unit as standard or
non-standard resulting in the burden of having to dismiss or amend the original pooling
application.

The approach provided herein has a number of advantages for ensuring the protection of
correlative rights and the prevention of waste and drilling unnecessary wells. First, this approach

would better ensure that all of the lots of a correction section would be developed by having an
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established place of each lot in a standard spacing unit no matter how irregular the Lot might be.
In the example of correction Section 1, with its N/2 consisting of an unwieldy 16 Lots, an applicant
might decide to develop the lots in a piecemeal fashion, such as proposing a unit across Lots 13-
16 separated from another unit proposed as Lots 5-8, thereby excluding owners in Lots 1-4 and 9-
12 and creating gaps in what otherwise should be adjacent units developed based on principles of
uniformity for the full development of the N/2 of the correction section.

Second, creating a situation where a series of Lots in a correction section are considered a
non-standard unit could significantly burden the applicant by requiring an excessive amount of
additional and costly title work to identify owners in adjacent tracts outside the correction section,
which otherwise would not burden the applicant when developing a standard section. Such burden
may create waste through delay of development or through the applicant deciding not to develop
the unit due to the irregularity creating an excessive burden. Devon’s proposed horizontal unit in
the attached pooling application, if rejected as a standard unit, would require additional title work
covering, at a minimum, tracts in Section 6-21S-38E, Sections 36, 35, 34 and 33-20S-28E, and
Section 4-21S-27E.

Currently, for example, if an applicant wants to develop the N/2 N/2 of a standard section
as a standard spacing unit, the applicant can do so efficiently under the Rules, without unnecessary
or excessive burden, and still protect the correlative rights of offset operators and owners by
observing the proper setback requirements. Devon respectfully submits that the Division should
grant an applicant the benefit of the same efficiency under the Rules when developing expanded
correction sections when there is a viable application of the Rules to facilitate efficient

development. Under the Act, and its Rules, a correction section should not present such obstacles
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to the development of the state’s natural resources when a reasonable and rational means is
available for development that would prevent waste and protect correlative rights.
In the development plan of its pooling application, Devon is proposing what it believes
should be considered, by definition under the Rules, a standard spacing unit comprised of Lots 9
through 16 (equivalent to the S/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East,
NMPM, Eddy County, New Mexico. Devon respectfully submits that the approval of the proposed
unit as a standard spacing unit would prevent waste through the efficient development of correction
sections and protect correlative rights through the maintenance of appropriate setback
requirements. The Division has the authority to recognize contiguous tracts, equivalent to quarter-
quarter sections, for building standard spacing units in expanded correction sections under NMAC
19.15.16.15B(1)(a), and Devon respectfully asks the Division to exercise its authority if it should
find sufficient justification based on the analysis provided herein.
Respectfully,

/s/ Darin C. Savage

Darin C. Savage
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Diagram No. 2
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This Diagram No 2 is an example of the common situation when there are only four correction lots (Lots 1-4) across the top of the correction. It appears to be
common practice, when this particular scenario arises, to acknowledge the equivalency of Lots 1-4, as being equivalent to Units A-D in the standard section, for
establishing under the Rules a standard horizontal spacing unit for the N2 N2, consisting of Lots 1-4 in the correction section, regardless of the size variations
of the lots.

Diagram No. 1 herein shows how this common and established practice would be scalable and replicated to establish standard spacing units under the Rules
whenever additional lots are encountered in a correction section.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22959 APPLICANT'S RESPONSE

Date: August 16, 2022

Applicant Devon Energy Production Company L.P.

Designated Operator & OGRID (affiliation if

applicable) 6137

Applicant's Counsel: Darin C. Savage - Abadie & Schill, PC

Case Title: Application of Devon Energy Production Company, L.P. for

a Horizontal Spacing Unit and Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

MRC Permian Company
Sabinal Energy Operating, LLC
Chevron U.S.A. Inc.

Well Family

Burton Flat 3-1 Fed State Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Exhibit B-3; 333H TVD approx 8,945

Pool Name and Pool Code:

Bone Spring [Avalong; Bone Spring East (Code 3713)]

Well Location Setback Rules:

Standard statewide rules

Spacing Unit Size:

960 acres, more or less

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

960 acres, more or less

Building Blocks:

2 stacked lots, equivalent to 1 quarter-quarter section

Orientation:

west - east

Description: TRS/County

Lots 9-16 (equivalent to the S/2N/2) of Sections 1,2 and 3,
Township 21 South, Range 27 East, NMPM, Eddy County,
New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, Yes
describe

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract

See Landman Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole
location, footages, completion target, orientation,
completion status (standard or non-standard)

Well #1

Burton Flat 3-1 Fed State Com 333H Well (APl No. 30-105-
pending), SHL: Lot 5, 2107' FNL, 387' FWL, Section 3, T21S-
R27E, NMPM; BHL: Lot 9, 2650' FNL, 20' FEL, Section 1, T21S-
R27E, NMPM, laydown, standard location

Horizontal Well First and Last Take Points

Burton Flat 3-1 Fed State Com 333H Well: FTP 2650' FNL,
100' FWL, Section 3; LTP 2650' FNL, 100' FEL, Section 1




Completion Target (Formation, TVD and MD)

Burton Flat 3-1 Fed State Com 333H Well: TVD approx.
8945', TMD 24,425'; Bone Spring Formation, See Exhibit B-3

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000, Exhibit A

Production Supervision/Month $

$800, Exhibit A

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before

hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before

hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled Exhibit A
Ownership Depth Severance (including percentage

above & below) Exhibit A-2
Joinder

Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2
Chronology of Contact with Non-Joined Working

Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-3
Cost Estimate to Drill and Complete Exhibit A-3
Cost Estimate to Equip Well Exhibit A-3
Cost Estimate for Production Facilities Exhibit A-3
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B, B-1
Target Formation Exhibit B, B-3
HSU Cross Section Exhibit B-3, B-4, B-5
Depth Severance Discussion Exhibit B
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-1, A-2, B-1
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2
General Location Map (including basin) Exhibit A-2
Well Bore Location Map Exhibit B-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-1
Cross Section Location Map (including wells) Exhibit B-3, B-5

Cross Section (including Landing Zone)

Exhibit B-3, B-4, B-5

Additional Information

Special Provisions/Stipulations
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CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

/3 Do C. Ganage

Date:

8/16/22
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
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TAB 2

Case No. 22959

Affidavit of Andy Bennett, Landman

C-102 Forms

Ownership and Sectional Map

Well Proposal Letters and AFEs

Chronology of Contacts with Uncommitted Owners

Page 84 of 257



Received by OCD: 8/16/2022 6:31:23 PM Page 85 of 257

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22959

AFFIDAVIT OF ANDY D. BENNETT

STATE OF OKLAHOMA )
COUNTY OF OKLAHOMA; SS'

I, being duly sworn on oath, state the following:

1. I am over the age of eighteen years and have the capacity to execute this Affidavit,
which is based on my personal knowledge.

2. I am employed as an Advising Landman with Devon Energy Production Company,
L.P. (“Devon”), and I am familiar with the subject application and the lands involved.

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business
(Energy Management) in 2008. I have worked at Devon for approximately 13 years, and I have
been working in New Mexico for 4 years. My credentials as a petroleum landman have been
accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record.

4, This affidavit is submitted in connection with the filing by Devon in the above-
referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).

5. Devon seeks an order (1) establishing a standard 960-acre, more or less, spacing and
proration unit comprised of Lots 9 through 16 (equivalent to the S/2 N/2) of Sections 1, 2 and 3,

Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being

EXHIBIT

A

Devon - Public
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correction sections and therefore irregular, and (2) pooling all uncommitted ownership interests in
the Bone Spring formation, [(Avalon; Bone Spring East 3713)], designated as an oil pool,
underlying said unit.

6. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon has respectfully submitted Exhibit A, attached to the Pooling
Application herein, in which it has proposed what it believes to be a valid and beneficial
interpretation and application of NMAC 19.15.16.15B(1)(1) and related rules for establishing the
N/2 N/2 of correction Sections 1, 2 and 3, consisting of Lots 1-8 of each Section, as a standard unit,
and consequently, we respectfully propose that the S/2 N/2, consisting of Lots 9-16, should also be
a standard unit. For the reasons provided in Exhibit A, Devon respectfully submits that establishing
the Subject Lands as a standard unit would best serve the interest of the Division and Applicants
by ensuring a consistent and systematic application of the Rules to correction sections, no matter
the size or number of lots, for the protection of correlative right and prevention of waste.

7. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently an alternate pooling application in Case No.
22963 for the Burton Flat 3-1 Fed State Com 333H Well proposed as a standard spacing unit, to
the extent necessary, comprising Lots 9-12 of irregular Sections 1, 2 and 3. This alternate pooling
application is provided for the Division’s consideration should the Division reject the standard
horizontal spacing unit proposed herein.

8. Under this Case No. 22959, Devon seeks to dedicate to the horizontal spacing and

proration unit the Burton Flat 3-1 Fed State Com 333H Well (API 30-015-pending), as the initial

well.
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9. The Burton Flat 3-1 Fed State Com 333H Well, an oil well, will be horizontally
drilled from a surface location in Lot 5 of Section 3 (387" FWL and 2,107 FNL) to a bottom hole
location in Lot 9 of Section 1 (20’ FEL and 2,650° FNL); with an approximate TVD of 8,945’; an
approximate TMD of 24,425’; FTP in Section 3: 100’ FWL, 2,650” FNL; LTP in Section 1: 100’
FEL, 2,650 FNL.

10. The proposed C-102 for the well is attached as Exhibit A-1.

11. A general location plat and a plat outlining the unit being pooled is attached hereto
as Exhibit A-2, which shows the general location of the proposed well within the unit. The
proposed well is orthodox in its location, and the take points and completed interval comply with
setback requirements under statewide rules.

12. The proposed unit overlaps two existing spacing units with wells owned and
operated by Devon, the Burton Flat Deep Unit 52H Well (API No. 30-015-40693) with a unit
covering Lots 13-16 in Section 2; the Burton Flat Deep Unit 55H Well (API No. 30-015-40682)
with a unit covering Lots 9-12 in Section 2; the Burton Flat Deep Unit 51H Well (API No. 30-015-
40681) with a unit covering Lots 9-12 in Section 3; and the Burton Flat Deep Unit 56H Well (API
No. 30-015-40683) with a unit covering Lots 13-16 in Section 3. Devon requests approval for these
overlapping units.

13. The parties being pooled, the nature of their interests, and their last known addresses
are listed on Exhibit A-2 attached hereto. Exhibit A-2 shows which working interest owners have
committed, and which to date have not committed, their interest to a voluntary agreement with
Devon, along with a list of the overriding royalty interest (ORRI) owners and record title (RT)
owners to be pooled.

14. There are no depth severances in the Bone Spring formation in this acreage.
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15. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-2. In compiling these addresses, I conducted
a diligent search of the public records in Eddy County, New Mexico, where the well is located, and
of phone directories and did internet searches to locate the contact information for parties entitled
to notification. Mailings of one WI owner (Paladin Inc., Andrew Smith President) and three ORRI
owners (C. Eugene Corriher, Janet Lewis and XTO Holdings) were returned as undeliverable.
Three WI owners, six ORRI owners and 1 RTO owner are listed by USPS.com as still in-transit;
therefore, the locations cannot yet be confirmed for: Crosswinds Resources LLC (WI), Magnum
Hunter Production Inc., C/O Cimarex Energy Co. (WI, contacted), Sieb Resources (WI),
Ameripermian Holdings, LLC, Elizabeth L Cheney Irrev Trust Elizabeth L Cheney Trustee,
Elizabeth L Cheney Mitchel E Cheney Family Rev Tr Alexander K Cheney TTEE, Estate Of
Gwendolyn P Rutledge Alexis A Scott Personal Rep, Liberty Oil & Gas Corporation, MP Titan
Flex LP, MSH Family Real Estate Partnership II, LLC, and SDX Resources Inc. Devon published
notice in the Carlsbad Current Argus, a newspaper of general circulation in Eddy County, New
Mexico, to account for any unlocatable parties and cover any contingencies regarding notice.

16. Devon has made a good faith effort to negotiate with the interest owners, but has
been unable to obtain, voluntary agreement from all interest owners to participate in the drilling of
the well or in the commitment of their interests to the well for their development within the
proposed horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with
the owners.

17. The working interest owners being pooled have been contacted regarding the
proposed well. If a mutually agreeable JOA is reached between Devon and another interest owner
or owners, Devon requests that the voluntary agreement become operative and supersede the

Division’s order for said parties, except to the extent the Division deems it necessary to maintain
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spacing criteria for the purpose of conservation, the prevention of waste, and protection of
correlative rights.

18. Exhibit A-3 is a sample proposal letter and the AFEs for the proposed well, that
were sent to working interest owners. The estimated cost of the well set forth in the AFE is fair,
reasonable, and comparable to the costs of other wells of similar depths and lengths drilled in this
area of New Mexico.

19.  Devon requests overhead and administrative rates of $8,000/month for drilling each
well and $800/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. Devon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

20. Devon requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

21. Devon requests that it be designated operator of the unit and well.

22. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s
company business records under my direct supervision.

23. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

24.  The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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FURTHER AFFIANT SAYETH NAUGHT

Subscribed to and sworn before me this I_I day of August 2022.
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DISTRICT 1

DISTRICT 1II
Phone:
DISTRICT III
Phone:
DISTRICT IV

1220 S. ST. FRANCIS DR.,
Phone:

1625 N. FRENCH DR., HOBBS, NM 88240
Phone: (575) 3936161 Fax: (575) 393—0720

811 S. FIRST ST., ARTESIA, NM 88210
(575) 748-1283 Fax: (575) 748-9720

1000 RIO BRAZOS RD., AZTEC, NM B7410
(505) 334-6178 Fax: (505) 334-6170

ANTA FE, NM 875

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa Fe,

SANTA 05
(505) 476-3460 Fax: (505) 476-3462

New Mexico 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

Pool Code

Pool Name

Property Code Property Name Well Number
BURTON FLAT 3-1 FED STATE COM 535H
OGRID No. Operator Name Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3184.3
Surface Location
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
LOT 5 S 21-S | 2/7—E 2107 NORTH 387 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
LOT 9 1 21-S | 27—k 2650 NORTH 20 EAST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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EXHIBIT

A-1

OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working Interest
or unleased mineral interest in the land
including the proposed bottom hole location
or has a right to drill this well at this

shown on

SURVEYOR CERTIFICATION

I Ilereby certify that the well location
lotted from field
by me or
the same Is

location pursuant to a contract with an
owner of such mineral or working interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by the division.

Pignature Date

Printed Name

4/18/22

Certifica

0. 2240 B.L. LAMAN

E—mail Address

DRAWN BY: CM
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Intent I:l As Drilled |:|

APl #

Operator Name: Property Name: Well Number
DEVON ENERGY PRODUCTION BURTON FLAT 3-1 FED STATE COM |333H
COMPANY, LP.

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County

Latitude Longitude NAD

First Take Point (FTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
3 21-S |27-E |12 |2650 NORTH|100 |WEST |[EDDY

Latitude Longitude NAD

32.515396 104.185663 83

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County

1 21-S [27-E |9 |2650 |[NORTH|{100 |[EAST |[EDDY
Latitude Longitude NAD
32.515397 104.134796 83

Is this well the defining well for the Horizontal Spacing Unit? |:|

Is this well an infill well? |:|

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018
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Lots 9-16 of Sections 1, 2, and 3 of T21S-R27E, Eddy County, New Mexico, Wolfcamp

Exhibit “A-2”

USA NMNM-0560295
(Lot 12)

USA NMNM-0560289
(Lots 13 & 14)

(320 acres)

ST of NM L0-6523
(Lots 10, 11, 12, 15, 16)

(320 acres)

Burton Flat 3-1 Fed State Com 333H

SHL: Sec. 3-21S-27E; 2,107° FNL & 387" FWL
BHL: Sec. 1-21S-27E; 2,650°FNL & 20’ FEL

Devon - Public

Formation

L4 L3 L2 L1 L4 L3 L2 L1 L4 L3 L2 L1
L5 L6 L7 L8 L5 L6 L7 L8 L5 L6 L7 L8
o
:' L12 L11 L10 L9 L12 L11 L10 L9 L12 L11 L10 L9
*— —»
L13 L14 L15 L16 L13 L14 L15 L16 L13 L14 L15 L16
Sec. 3 Sec. 2 Sec. 1

Tract 1: Tract 2: Tract 3:

USA NMNM-0560290 ST of NM L0-2766 USA NMNM-17095

(Lots 9, 10, 11, 15, 16) (Lots 9, 13, 14) (Lot 9)

Roy Renfroe et al (Fee Lease)
(Lots 10, 14, 15, 16)

USA NMNM-40256
(Lot 11)

USA NMNM-46275
(Lots 12 & 13)

(320 acres)

EXHIBIT

A-2
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Exhibit “A-2”
OWNERSHIP BREAKDOWN - Wolfcamp formation
Lots 9-16 of Sections 1, 2, and 3 of Township 21 South, Range 27 East of Eddy
County, NM
Burton Flat 3-1 Fed State Com 333H

TRACT 1 OWNERSHIP (encompassing Lots 9-16 of Section 3-T21S-R27E, being 320 acres)

Owner Net Acres Unit WI Status

Page 94 of 257

Devon Energy Production Company, L.P. 291.653133 30.3805347%  Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Claremont Corporation 0.1212608 0.0126313% Uncommitted
PO Box 3326
Tulsa, OK 74101

Davoil Inc. 0.8615328 0.0897343% Committed
PO Box 122269
Fort Worth, TX 76121

GW Holdings Inc. (dba Great Western Drilling Ltd.) 1.5636768 0.162883% Committed
PO Box 1659
Midland, TX 79702

Javelina Partners 3.2336192 0.3368353% Committed
616 Texas Street
Fort Worth, TX 76102

Redfern Enterprises Inc. 1.134944 0.1182233% Uncommitted
PO Box 2127
Midland, TX 79702

Sabinal Energy, LLC 17.6137152 1.834762% Uncommitted
1780 Hughes Landing Blvd., Suite 1200
The Woodlands, TX 77380

Sieb Resources 0.5845024 0.0608857% Uncommitted
PO Box 1107
Richmond, TX 77046

Zorro Partners, Ltd. 3.2336192 0.3368353% Committed

616 Texas Street
Fort Worth, TX 76102

TRACT 1 TOTAL 320 33.333333%

Devon - Public

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 95 of 257

TRACT 2 OWNERSHIP (Lots 9-16 of Section 2-T21S-R27E, being 320 acres)

Owner Net Acres Unit WI Status

Devon Energy Production Company, L.P. 291.653133 30.3805347%  Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Claremont Corporation 0.1212608 0.0126313% Uncommitted
PO Box 3326
Tulsa, OK 74101

Davoil Inc. 0.8615328 0.0897343%
PO Box 122269
Fort Worth, TX 76121

GW Holdings Inc. (dba Great Western Drilling Ltd.) 1.5636768 0.162883%
PO Box 1659
Midland, TX 79702

Javelina Partners 3.2336192 0.3368353%
616 Texas Street
Fort Worth, TX 76102

Redfern Enterprises Inc. 1.134944 0.1182233% Uncommitted
PO Box 2127
Midland, TX 79702

Sabinal Energy, LLC 17.6137152 1.834762% Uncommitted
1780 Hughes Landing Blvd., Suite 1200
The Woodlands, TX 77380

Sieb Resources 0.5845024 0.0608857% Uncommitted
PO Box 1107
Richmond, TX 77046

Zorro Partners, Ltd. 3.2336192 0.3368353%  Committed

616 Texas Street
Fort Worth, TX 76102

TRACT 2 TOTAL 320 33.333333%

Devon - Public
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TRACT 3 OWNERSHIP (Lots 9-16 of Section 1-T21S-R27E, being 320 acres)

Owner Net Acres Unit WI Status

MRC Permian Company 28.00 2.91666667%  Uncommitted
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Chevron USA, Inc. 132.00 13.75% Uncommitted
6301 Deauville Blvd.
Midland, TX 79706

Magnum Hunter Production, Inc. 160 16.66666667%  Uncommitted
600 Marienfeld St., Suite 600

Midland, TX

TRACT 3 TOTAL 320 33.333333%

Devon - Public
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UNIT RECAPITULATION:

Lots 9-16 of Sections 1, 2, and 3 of T21S-R27E; being 960 acres

Devon Energy Production Company, L.P. 60.7610694%  WI
Magnum Hunter Production, Inc. 16.66666667% WI
Claremont Corporation 0.0252627% WI
Davoil Inc. 0.179486% WI

GW Holdings Inc. (dba Great Western Drilling Ltd.) 0.325766% WI

Javelina Partners 0.6736707% WI
Redfern Enterprises Inc. 0.2364467% WI
Sabinal Energy, LLC 3.669524% WI
Sieb Resources 0.1217713% WI
Zorro Partners, Ltd. 0.6736707% WI
MRC Permian Company 2.91666667%  WI
Chevron USA, Inc. 13.75% WI
UNIT TOTAL: 100% WI

Devon - Public
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Overriding Rovalty Owners

Page 98 of 257

P

ELIZABETH L CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE PO BOX 570083 HOUSTON Texas 77257
TAY-MOR ENTERPRISES INC PO BOX 4723 MIDLAND Texas 79704
POCO ROYALTY COMPANY 2602 TERRACE AVE MIDLAND Texas 79705
GOLDEN ROCK ENERGY PARTNERS LP 5956 SHERRY LANE STE 1221 DALLAS Texas 75225
ALBERT & ANNA KAHN TRUST c/0 MADISON CAPITAL ENERGY INCOME FUND | 402 GAMMON PL STE 200 MADISON Wisconsin 53719-1059
MAYHILL OIL CORPORATION PO BOX 5334 MIDLAND Texas 79704
BNM INC 4032 US HWY 82 MAYHILL New Mexico  [88339
MADISON CAPITALENERGY INCOME FUND | ATTN BEN CLAVETTE 402 GAMMON PLSTE 320 MADISON Wisconsin 53719
ELIZABETH L CHENEY MITCHEL E CHENEY FAMILY REV TR ALEXANDER K CHENEY TTEE PO BOX 570083 HOUSTON Texas 77063

ANN T TOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANN TOLLEFSON TRUSTEE PO BOX 639 STORY Wyoming [82842
JOHN W GATES LLC 706 WEST GRAND STREET ARTESIA New Mexico  [88210
BRITT TROWBRIDGE 2509 23RD AVE SE ROCHESTER Minnesota 55904
PENASCO PETROLEUM LLC PO BOX 2292 ROSWELL New Mexico  |88202-2292
TYLER TROWBRIDGE 9514 CIVIC WAY APT 301 PROSPECT Kentucky 40059-5100
PATRICIA BOYLE YOUNG PO BOX 1639 SOLANA BEACH California 92075-7639
NORBERT M MCCAW 202 CROSSBOW RD ARTESIA New Mexico  |88210
BETH TROWBRIDGE CRAIG 5115 KIM LN CHEYENNE Wyoming 82009
HUDSON NEW MEXICO MIN TRUST 616 TEXAS ST FORT WORTH Texas 76102-4612
ARD OILLTD PO BOX 101027 FORT WORTH Texas 76185
ROBERTA MCCAW 202 CROSSBOW RD ARTESIA New Mexico  |88210
TER-MACK LP 124 LARKSPUR LOOP ALTO New Mexico  |88312
GENE EDWARD TROWBRIDGE 1l AKA TREY TROWBRIDGE 50000 215TH AVE PLAINVIEW Minnesota 55964
ROLLA R HINKLE IlI PO BOX 2292 ROSWELL New Mexico  |88202-2292
SUDIE MARIE ADAMS 2351 WET PRONG RD MULBERRY Tennessee 37359
WILLIAM EDWARD STEINMANN JR & PATRICIA ANNE STEINMANN JOINT TENANTS 286 LINCOLN HILLS DR ALTO New Mexico  |88312
ESTATE OF GWENDOLYN P RUTLEDGE ALEXIS A SCOTT PERSONAL REP 28 SCOTTPL SANTA FE New Mexico  |87507-4396
COLGATE ROYALTIES LP 300 N MARIENFIELD STE 1000 MIDLAND Texas 79701
RONALD L MARCUM & SYLVIA G MARCUM 4574 WEEPING WILLOW DR EL PASO Texas 79922

CRM 2018 LP PO BOX 51933 MIDLAND Texas 79710
WINNIE HELEN HAYES 107 JADE CIRCLE KNIGHTDALE North Carolina [27545
CHESAPEAKE EXPLORATION, LLC 6100 N. WESTERN AVE. OKLAHOMA CITY  |OKLAHOMA 73118
KANE RESOURCES, LLC PO BOX 471096 FORT WORTH TEXAS 76147
MASON OAKS ENERGY HOLDINGS, LLC 6125 LUTHER LANE, #188 DALLAS TEXAS 75225

SMP TITAN MINERAL HOLDINGS, LP 4143 MAPLE AVE., SUITE 500 DALLAS TEXAS 75219
PEGASUS RESOURCES, LLC PO BOX 123610 FORT WORTH TEXAS 76121
JANET LEWIS 910 DONNER WAY, #710 SALT LAKE CITY UTAH 84111

XTO HOLDINGS 810 HOUSTON STREET FORT WORTH TEXAS 76012
MEWBOURNE OIL COMPANY PO BOX 7698 TYLER TEXAS 75701
ANNA STOTT 309 BRIDGEBORO RD. MOORSETOWN NEW JERSEY 08057

ST. LUKE LUTHERAN CHURCH 2 REV DR. MLK KING DR. WILLINGBORO NEW JERSEY 08046
AMERIPERMIAN HOLDINGS, LLC 1733 WOODSTEAD CT THE WOODLANDS |TEXAS 77380
LIBERTY OIL & GAS CORPORATION JCT HWY 78 & 979; PO BOX 430 LIVONIA LOUISIANA 70755

CRM 2018, LP PO BOX 51933 MIDLAND TEXAS 79710

C. EUGENE CORRIHER 28875 PERIDO BEACH BLVD-I-1 ORANGE BEACH ALABAMA 36561
PENNY PIEKARSKI 723 SADDLEWOOD CIRCLE SHENANDOAH TEXAS 77381
MELLITA, LLC 509 E. ELLIS LLANO TEXAS 78643

G4 RESOURCES, LP PO BOX 53687 MIDLAND TEXAS 79710

Devon - Public

g: 8/17/2022 9:28:09 AM
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Record Title Owners (Lessees of Record)

Magnum Hunter Production, Inc.

XTO Holdings, LLC

Devon Energy Production Company, LP
Sabinal Energy Operating, LLC

Roy Renfroe et. al.

Devon - Public
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e
devon Devon Energy Production Company LP 405 552 8002 Phone
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
May 12,2022

Magnum Hunter Production, Inc.
600 Marienfield St., STE 600
Midland, TX 79701

RE: Well Proposals- Burton Flat 3-1 Fed State Com 332H & 333H
Sections 1, 2, & 3, All in T21S-R27E
Eddy County, New Mexico

To whom it may concern:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes to drill and complete the
following two (2) wells:

e Burton Flat 3-1 Fed State Com 332H as a horizontal well to an approximate landing TVD of
8,670’, bottom hole TVD’ of 8,825’, and approximate TMD of 24,305 into the Bone Spring
formation at an approximate SHL of 1,061 FNL and 369” FWL of Section 3-T21S-R27E and an
approximate BHL of 1,150” FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells”). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

e Burton Flat 3-1 Fed State Com 333H as a horizontal well to an approximate landing TVD of
8,770°, bottom hole TVD’ of 8,945, and approximate TMD of 24,425’ into the Bone Spring
formation at an approximate SHL of 2,107’ FNL and 387’ FWL of Section 3-T21S-R27E and an
approximate BHL of 2,650” FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells™). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

Devon reserves the right to modify the locations and drilling plans described above in order to address
surface and subsurface concerns. Devon will advise of any such modifications.

Devon is proposing to drill the Wells under the terms of the modified 2015 AAPL form of Operating
Agreement (“JOA”). The JOA will be supplied to those parties interested in participating, upon request.

The JOA will have the following general provisions:

e Devon Energy Production Company, L.P. named as Operator
e 100/300% Non-Consenting Penalty
e Overhead rates of $8,000 DWR/$800 PWR

Please indicate your election to participate in the drilling and completion of the Wells in the spaces provided
below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, along with
your well data requirements sheet. A Communization Agreement for said Wells will be supplied for your
review and execution at a later date.

EXHIBIT

A-3

Devon - Public
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Page 2

If an agreement cannot be reached within 30 days of receipt of this letter by all parties, Devon will apply
to the New Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit
for the Wells, if uncommitted at such time.

Please do not hesitate to contact me at (405) 552-8002 or via email at Andy.Bennett@dvn.com if you have
any questions concerning this proposal.

Very truly yours,

Devon Energy Production Company, L.P.

OIZ=t

Andy Bennett, CPL
Senior Staff Landman

Magnum Hunter Production, Inc.

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 332H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 332H

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 333H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 333H

Agreed to and Accepted this day of ,2022.

Magnum Hunter Production, Inc.

By:

Title:

Devon - Public
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devon

Authorization for Expenditure

AFE # XX-139994.01

Well Name: BURTON FLAT 3-1 FED STATE COM 332H AFE Date: 5-12-2022
Cost Center Number: 1094558201 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Explanation and Justification:
AFE TO DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 332H
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 120,573.00 485,482.24 0.00 606,055.24
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 DISPOSAL - SOLIDS 97,594.00 3,156.85 0.00 100,750.85
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 94,800.00 0.00 94,800.00
6090100 [FLUIDS - WATER 16,350.00 785,315.01 0.00 801,665.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110130 [ROAD&SITE PREP SVC 22,500.00 59,487.39 0.00 81,987.39
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 || & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 COMM SVCS - WAN 2,458.00 0.00 0.00 2,458.00
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 |RTOC - GEOSTEERING 9,972.00 0.00 0.00 9,972.00
6140160 [ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 [MATERIALS & SUPPLIES 464.00 0.00 0.00 464.00
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 [SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 46,374.00 0.00 0.00 46,374.00
6190110 TRUCKING&HAUL OF EQP 64,000.00 46,412.39 0.00 110,412.39
6200130 [CONSLT & PROJECT SVC 184,759.00 103,961.17 0.00 288,720.17
6230120 [SAFETY SERVICES 30,143.00 0.00 0.00 30,143.00
6300270 [SOLIDS CONTROL SRVCS 55,029.00 0.00 0.00 55,029.00
6310120 [STIMULATION SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310190 PROPPANT PURCHASE 0.00 1,193,270.60 0.00 1,193,270.60
6310200 [CASING & TUBULAR SVC 70,600.00 0.00 0.00 70,600.00
6310250 ICEMENTING SERVICES 135,000.00 0.00 0.00 135,000.00
6310280 DAYWORK COSTS 522,288.00 0.00 0.00 522,288.00
6310300 DIRECTIONAL SERVICES 167,090.00 0.00 0.00 167,090.00
6310310 DRILL BITS 87,500.00 0.00 0.00 87,500.00
6310330 DRILL&COMP FLUID&SVC 80,530.00 18,245.15 0.00 98,775.15
6310370 MOB & DEMOBILIZATION 212,230.00 0.00 0.00 212,230.00
6310380 OPEN HOLE EVALUATION 15,071.00 0.00 0.00 15,071.00
6310480 TSTNG-WELL, PL & OTH 0.00 146,864.50 0.00 146,864.50
6310600 MISC PUMPING SERVICE 0.00 43,609.06 0.00 43,609.06
6320100 EQPMNT SVC-SRF RNTL 76,521.00 162,283.79 0.00 238,804.79
6320110 [EQUIP SVC - DOWNHOLE 102,630.00 35,289.39 0.00 137,919.39
6320160 WELDING SERVICES 2,850.00 0.00 0.00 2,850.00
6320190 WATER TRANSFER 0.00 128,450.18 0.00 128,450.18
6350100 ICONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6520100 LEGAL FEES 10,000.00 0.00 0.00 10,000.00
6550100 [MISCS COSTS & SERVS 0.00 7,210.10 0.00 7,210.10

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139994.01

Well Name: BURTON FLAT 3-1 FED STATE COM 332H AFE Date: 5-12-2022
Cost Center Number: 1094558201 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6550110 MISCELLANEOUS SVC 24,700.00 0.00 0.00 24,700.00
6550120 OTHER ROUSTABOUT SER 0.00 5,000.00 0.00 5,000.00
6630110 |CAPITAL OVERHEAD 9,623.00 48,239.03 0.00 57,862.03
6740340 [TAXES OTHER 350.00 27,192.12 0.00 27,542.12
Total Intangibles 2,228,199.00 5,925,038.36 0.00 8,153,237.36
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 2,243.00 0.00 0.00 2,243.00
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 [STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310130 |ARTIFICIAL LIFT EQP 0.00 30,000.00 0.00 30,000.00
6310150 |ICASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00
6310420 [TUBING & COMPONENTS 0.00 91,264.06 0.00 91,264.06
6310460 WELLHEAD EQUIPMENT 42,578.00 93,168.47 0.00 135,746.47
6310530 [SURFACE CASING 101,534.00 0.00 0.00 101,534.00
6310540 hNTERMEDIATE CASING 214,396.00 0.00 0.00 214,396.00
6310550 PRODUCTION CASING 923,679.00 0.00 0.00 923,679.00
6310580 ICASING COMPONENTS 36,061.00 0.00 0.00 36,061.00
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 242,566.72 0.00 242,566.72
Total Tangibles 1,340,491.00 1,007,072.81 0.00 2,347,563.81
TOTAL ESTIMATED COST 3,568,690.00 6,932,111.17 0.00 10,500,801.17
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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devon

Authorization for Expenditure

AFE # XX-139996.01

Well Name: BURTON FLAT 3-1 FED STATE COM 333H AFE Date: 5-12-2022

Cost Center Number: 1094557301 State: NM

Legal Description: 3-21S-27E County/Parish: EDDY

Revision: [

Explanation and Justification:

AFE TO DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 333H

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 103,465.00 485,482.24 0.00 588,947.24
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 DISPOSAL - SOLIDS 97,594.00 3,156.85 0.00 100,750.85
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 94,800.00 0.00 94,800.00
6090100 [FLUIDS - WATER 16,350.00 785,315.01 0.00 801,665.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110120 ROAD&SITE PREP M&S 22,500.00 0.00 0.00 22,500.00
6110130 [ROAD&SITE PREP SVC 0.00 59,487.39 0.00 59,487.39
6110160 [TIMBER SALVAGE 5,000.00 0.00 0.00 5,000.00
6120100 | & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 ICOMM SVCS - WAN 2,109.00 0.00 0.00 2,109.00
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 [RTOC - GEOSTEERING 9,972.00 0.00 0.00 9,972.00
6140110 [ENV-COMPLIANCE&FINES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 [MATERIALS & SUPPLIES 398.00 0.00 0.00 398.00
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 39,794.00 0.00 0.00 39,794.00
6190110 [TRUCKING&HAUL OF EQP 64,000.00 46,412.39 0.00 110,412.39
6190120 [MAIL & COURIER COSTS 2,625.00 0.00 0.00 2,625.00
6200130 ICONSLT & PROJECT SVC 156,291.00 103,961.17 0.00 260,252.17
6230120 [SAFETY SERVICES 25,866.00 0.00 0.00 25,866.00
6300270 [SOLIDS CONTROL SRVCS 48,640.00 0.00 0.00 48,640.00
6310110 [STANDBY SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310120 [STIMULATION SERVICES 20,000.00 30,000.00 0.00 50,000.00
6310200 [CASING & TUBULAR SVC 70,600.00 0.00 0.00 70,600.00
6310250 ICEMENTING SERVICES 135,000.00 0.00 0.00 135,000.00
6310280 DAYWORK COSTS 448,181.00 0.00 0.00 448,181.00
6310300 DIRECTIONAL SERVICES 167,090.00 0.00 0.00 167,090.00
6310310 DRILL BITS 87,500.00 0.00 0.00 87,500.00
6310320 DRILL BITS SERVICES 0.00 18,245.15 0.00 18,245.15
6310330 DRILL&COMP FLUID&SVC 80,530.00 0.00 0.00 80,530.00
6310370 MOB & DEMOBILIZATION 27,657.00 0.00 0.00 27,657.00
6310380 OPEN HOLE EVALUATION 15,071.00 0.00 0.00 15,071.00
6310450 WELL CONTROL SVC 0.00 93,168.47 0.00 93,168.47
6310600 [MISC PUMPING SERVICE 0.00 162,283.79 0.00 162,283.79
6320100 EQPMNT SVC-SRF RNTL 67,197.00 35,289.39 0.00 102,486.39
6320110 [EQUIP SVC - DOWNHOLE 91,470.00 0.00 0.00 91,470.00
6320160 WELDING SERVICES 4,850.00 0.00 0.00 4,850.00
6320190 WATER TRANSFER 0.00 18,000.00 0.00 18,000.00

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139996.01

Well Name: BURTON FLAT 3-1 FED STATE COM 333H AFE Date: 5-12-2022
Cost Center Number: 1094557301 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6350100 |ICONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6500160 [TRAVEL - OTHER 10,000.00 0.00 0.00 10,000.00
6520110 LEGAL SETTLEMENTS 0.00 7,210.10 0.00 7,210.10
6550110 MISCELLANEOUS SVC 24,700.00 5,000.00 0.00 29,700.00
6580100 INV STRGE&HANDLING 0.00 19,548.38 0.00 19,548.38
6630110 [CAPITAL OVERHEAD 8,257.00 28,690.65 0.00 36,947.65
6740340 [TAXES OTHER 300.00 0.00 0.00 300.00
Total Intangibles 1,909,007.00 4,526,820.37 0.00 6,435,827.37
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 2,243.00 0.00 0.00 2,243.00
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310160 |OCTG CASING 0.00 1,193,270.60 0.00 1,193,270.60
6310410 [SUCKER RODS 0.00 91,264.06 0.00 91,264.06
6310460 WELLHEAD EQUIPMENT 42,578.00 146,864.50 0.00 189,442.50
6310530 [SURFACE CASING 101,534.00 0.00 0.00 101,534.00
6310540 INTERMEDIATE CASING 214,396.00 0.00 0.00 214,396.00
6310550 PRODUCTION CASING 923,679.00 0.00 0.00 923,679.00
6310580 ICASING COMPONENTS 36,061.00 43,609.06 0.00 79,670.06
6320180 EQUIPMENT OTHER 0.00 128,450.18 0.00 128,450.18
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 224,566.72 0.00 224,566.72
6710130 NON-OP - TANGIBLE 0.00 27,192.12 0.00 27,192.12
Total Tangibles 1,320,491.00 2,405,290.80 0.00 3,725,781.80
| TOTAL ESTIMATED COST 3,229,498.00 6,932,111.17 0.00 10,161,609.17
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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Exhibit A-4: Chronology of Contacts
All W1 owners received the Well Proposals in May 2022

Owner

Timeline of Contacts/Discussion

Chevron USA, Inc.

Chevron's first email to mein mid-May 2022 after receiving the Well Proposals/AFE's; Chevron requested
ownership detailsin late-May 2022, which | provided in aresponse on 5/31/2022; Chevron kept in
contact with methroughout June and requested Devon's JOA form, which was provided to them on
6/30/2022; throughout July and August, Devon and Chevron have been in negotiations on
edits/amendments to the JOA form, and we are still working towards finalizing a mutually agreeable JOA
form that both parties can accept. Devon and Chevron mutually agreed on 8/9/2022 to continue
negotiating the JOA, even after the Pooling Hearing Date, in hopes of coming to a final JOA form at some
pointin thenear future.

Moon Royalty, LLC

Devon and Moon are committed to a JOA form that has written approval from both parties

Javelina Partners

Devon and Javelina are committed to aJOA form that has written approval from both parties

Zorro Partners, LTD

Devon and Zorro are committed to aJOA form that has written approval from both parties

Cheney Energy
Partners, LLC

Devon and Zorro are committed to a JOA form that has written approval from both parties

Magnum Hunter
Production, Inc.

Devon and Magnum Hunter began conversationsin mid-May 2022 regarding Magnum's WI ownership,
thetiming of the spud/completion dates, etc. On5/31/2022, | asked if they would beinterested in
signing Devon's JOAform, and on 6/6/2022, | provided a copy of the JOA. To date, we have continued to
have discussions around Devon's drilling plans, but there has been no feedback/comments from
Magnum related to Devon's JOA form. Devon and Magnum spokeon 7/21/2022, and mutually agreed to
continuethe Cases from the original docket date of 8/4/2022, to the new date of 8/18/2022, so that
Magnum could continueto evlaute their options. Sincethat time, | have received no additional
comments/requests/changes from Magnum to the JOA form.

GW Holdings, Inc.

(Great Western Drilling

Ltd) Devon and GW Holdings are committed to aJOA form that has written approval from both parties
Davoil has commented that they are committed to aJOA, aslongas GW Holdings, Inc. isalso committed
Davoil Inc. (see comment directly above related to GW Holdings)
Devon and MRC have been in discussions related to MRC's ownership in these Cases dating back to before
MRC Permian the well proposals were mailed out in mid-May 2022. To date, there has been no commitment that MRC
Company wantsto enter into aJOA.

Sabinal Energy, LLC

Devon and Sabinal have been in discussions regarding entering into the Devon JOA form; as of 8/8/2022
email correspondance with Sabinal, they were discussing as a team and would get back to me very soon
regarding whether they wanted to commit to aJOA or not. Devon is open to JOA, but needs final
feedback from Sabinal.

*Additional Owners

*The other ownersin these Cases have been largely non-responsive, likely due to the very small nature of
their ownership.
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Exhibit B:

Exhibit B-1:
Exhibit B-2:
Exhibit B-3:
Exhibit B-4:
Exhibit B-5:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF DEVON ENERGY
PRODUCTION COMPANY, L.P.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case Nos. 22959, 22960

AFFIDAVIT OF JOSEPH DIXON

Joseph Dixon, of lawful age and being first duly sworn, declares as follows:

I. My name is Joseph Dixon, and I am employed by Devon Energy Production
Company, L.P. (“Devon”) as a petroleum geologist.

2. I have testified previously by affidavit before the Oil Conservation Division
(“Division”) as an expert witness in petroleum geology. I hold a Bachelor’s degree in Geology
from Purdue University and a Master’s degree in Geology from Oklahoma State University. [ have
been employed as a petroleum geologist with Devon since June 2013.

3. I am familiar with the applications filed by Devon in these consolidated cases, and
I have conducted a geologic study of the Bone Spring and Wolfcamp formations underlying the
subject area.

4. The initial targets for Devon’s proposed Burton Flat 3-1 wells in the sections of 3,
2 and 1 of 21S-27E are Third Bone Spring Sandstone interval of the Bone Spring formation, and
the Wolfcamp XY Sands, A and B intervals of the Wolfcamp formation.

5. Devon Exhibit B-1 is structure map at the top of the Wolfcamp Formation, with
subsea depths marked by contour intervals every 50 feet. I have outlined the proposed spacing

units and identified the orientation of the initial wellbores. This exhibit shows that the top of the

EXHIBIT

! B
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Wolfcamp formation is gently dipping to the east in this area. I do not observe any faulting, pinch
outs, or other geologic impediments to developing the targeted Bone Spring or Wolfcamp intervals
with horizontal wells.

6. Devon Exhibit B-2 is a gross isochore thickness map for the 3" Bone Spring
Sandstone member of the Bone Spring Formation with 20’ contour interval. This exhibit shows
that the reservoir interval targeted by Devon’s development plan is of consistent thickness across
the proposed unit.

7. Devon Exhibit B-3 is a cross section for the Bone Spring and Wolfcamp formations
using the representative wells depicted on Exhibit B-2. Each well log contains gamma ray,
resistivity, and porosity logs. The target interval for the initial wells are depicted on the exhibit.
The cross-section demonstrates that the targeted interval is continuous across the proposed spacing
units.

8. Devon Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a
structural cross section built along the wellbore trajectory.

0. In my opinion, the West-East orientation of the proposed wells is the preferred
orientation for horizontal well development in the targeted intervals in this area. The preferred well
orientation in this area is West-East so that the wells run sub-perpendicular to the inferred
orientation of the maximum horizontal stress. This lay down orientation will efficiently and
effectively develop the subject acreage.

10. In my opinion, the granting of Devon’s applications is in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

11.  Devon Exhibits B-1 to B-5 were either prepared by me or compiled under my

direction and supervision.
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FURTHER AFFIANT SAYETH NOT.

STATE OF OKLAHOMA )

)
countyY ofF (W bome. )

SUBSCRIBED and SWORN to before me this [ / day of v 6\) ¢ /)

2022 by Joseph Dixon.
‘“\\mmm,,,,/
S \\~\T ”l, g
# 07004034

”/
\\\‘\\

“\muum,,,,l

0 LEXP. 05107123 §§ NOTARY PUBLIC
XA, UB\_\ gzpss
”'/,f oF o
’Ilmmuu\\“
My Commission Expires:
[ {
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TAB 1

Reference for Case No. 22960
Application Case No. 22960: Burton Flat 3-1 Fed State Com 332H Well
NMOCD Checklist Case No. 22960
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22960

APPLICATION

Devon Energy Production Company, L.P., (“Devon”), OGRID No. 6137, through its
undersigned attorneys, hereby files this Application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, seeking an order (1)
establishing a standard 823.92-acre, more or less, spacing and proration unit comprised of Lots 1
through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East,
NMPM, Eddy County, New Mexico, said Sections being correction sections and therefore
irregular, and (2) pooling all uncommitted mineral interests in the Bone Spring formation,
designated as an oil pool, underlying said unit.

In support of its Application, Devon states the following:

1. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon respectfully submits that in Exhibit A, attached to this Application,
it proposes a valid and beneficial interpretation and application of NMAC 19.15.16.15B(1)(1) and
related rules for establishing the N/2 N/2 of correction Sections 1, 2 and 3, consisting of Lots 1-8

of each Section (“Subject Lands”), as a standard unit. For the reasons provided in Exhibit A,
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Devon respectfully submits that establishing the Subject Lands as a standard unit would best serve
the interest of the Division and Applicants by ensuring a consistent and systematic application of
the Rules to correction sections, no matter the size or number of lots, for the protection of
correlative right and prevention of waste.

2. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently an alternate pooling application for the
Burton Flat 3-1 Fed State Com 332H Well proposed as a non-standard spacing unit, to the extent
necessary, comprising Lots 1-8 of irregular Sections 1, 2 and 3. This alternate pooling application
is provided for the Division’s consideration should the Division reject the standard horizontal
spacing unit proposed herein.

3. Devon is a working interest owner in the proposed horizontal spacing and proration
unit (“HSU”) and has a right to drill a well thereon.

4, Devon proposes and dedicates to the HSU the Burton Flat 3-1 Fed State Com
332H Well, as the initial well, to be drilled to a sufficient depth to test the Bone Spring formation.

5. Devon proposes the Burton Flat 3-1 Fed State Com 332H Well, an oil well, to be
horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole location in Lot
8 of Section 1.

6. The proposed well is orthodox in its location, and the take points and completed
interval comply with setback requirements under statewide rules.

7. The proposed HSU overlaps two existing spacing units with wells owned and
operated by Devon, the Burton Flat Deep Unit 49H Well (API No. 30-015-40707) with a unit

covering Lots 1-4 in Section 2; and the Burton Flat Deep Unit SOH Well (API No. 30-015-
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40758) with a unit covering Lots 5-8 in Section 2. Devon requests approval for these overlapping
units.

8. Devon has sought in good faith, but has been unable to obtain, voluntary agreement
from all interest owners to participate in the drilling of the well or in the commitment of their
interests to the well for their development within the proposed HSU.

9. The pooling of all interests in the Bone Spring formation within the proposed HSU,
and the establishment of the standard spacing unit, will avoid the drilling of unnecessary wells,
prevent waste, and protect correlative rights.

10. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Devon requests that all uncommitted interests in this HSU be pooled and that Devon be
designated the operator of the proposed horizontal well and HSU.

WHEREFORE, Devon requests that this Application be set for hearing on August 4, 2022,
before an Examiner of the Oil Conservation Division, and after notice and hearing as required by
law, the Division enter an order:

A. Establishing a standard 823.92-acre, more or less, spacing and proration unit

comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of correction Sections 1, 2 and 3,

Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico;

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying
the proposed HSU.
C. Approving the Burton Flat 3-1 Fed State Com 332H Well as the well for the
HSU.
D. Designating Devon as operator of this HSU and the horizontal well to be drilled
thereon;
3
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E. Authorizing Devon to recover its costs of drilling, equipping, and completing the

well;

F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates

pursuant to the COPAS accounting procedures; and

G. Setting a 200% charge for the risk assumed by Devon in drilling and completing

the well in the event a working interest owner elects not to participate in the well.
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Respectfully submitted,

ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

William E. Zimsky

Luke Kittinger

Andrew D. Schill

214 McKenzie Street
Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com
bill@abadieschill.com
luke@abadieschill.com
andrew(@abadieschill.com

Attorneys for Devon Energy Company, L.P.
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Application of Devon Energy Company, L.P., for a Horizontal Spacing and Proration Unit
and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order from the Division: (1) establishing a standard 823.93-acre, more or less, spacing
and proration unit comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and
3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being
correction sections and therefore irregular, and (2) pooling all uncommitted mineral interests in
the Bone Spring formation, designated as an oil pool, underlying said unit. The proposed well to
be dedicated to the horizontal spacing unit is the Burton Flat 3-1 Fed State Com 332H Well, an
oil well, to be horizontally drilled from a surface location in Lot 5 of Section 3 to a bottom hole
location in Lot 8 of Section 1. The well will be orthodox, and the take points and completed
interval will comply with the setback requirements under the statewide Rules; also to be
considered will be approval for the overlapping of existing units in Section 2 involving the
Burton Flat Deep Unit 49H Well (API No. 30-015-40707) and the Burton Flat Deep Unit SOH
Well (API No. 30-015-40758) both operated by Applicant; the cost of drilling and completing
the well and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the well and unit; and a 200%
charge for the risk involved in drilling and completing the well. The well and lands are located
approximately 7 miles northeast of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Exhibit A: A legal basis for establishing standard horizontal spacing units in expanded
correction sections under the existing language and intent of the Statewide Rules

In this Exhibit A, attached to and made a part of the pooling application, the Applicant
respectfully asks the Division to consider what should constitute a standard horizontal spacing unit
(“HSU”) for horizontal oil wells when encountering expanded correction sections under the PLSS.
The analysis in this Exhibit is provided to the New Mexico Oil Conservation Division (“Division™)
for its consideration as it works through the challenges posed by such idiosyncratic sections. The
Applicant respectfully submits that the spacing unit proposed in its Application be deemed a
standard HSU based on a review of what constitutes a standard HSU under the Rules, which begins
with the criteria set out in NMAC 19.15.16.15B(1) that directly supplants — having been adopted
“[i]n lieu of” — an oil spacing unit “described in Subsection A of 19.15.15.9 NMAC” as consisting
of 40 acres for a vertical well.

More specifically, NMAC 19.15.16.15B(1)(a) states that “[t]he horizontal spacing unit
shall comprise one or more contiguous tracts that the horizontal oil well’s completed interval
penetrates....” (emphasis added). As an example, a commonly approved standard HSU in a
standard section would, and often does, comprise quarter-quarter sections consisting of Units A-
D to create a 160-acre standard HSU. Such standard HSU would be accurately described under
NMAC 19.15.4.9A(8) as the N/2 N/2 of said standard section. In a standard section, each “tract”
of the standard HSU would consist “of a governmental quarter-quarter section...,” in compliance

with the language of NMAC 19.15.16.15B(1)(a).
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The challenge that arises with correction sections is the application of the specific language
of this Rule to correction Lots that vary in size from governmental quarter-quarter sections, Lots
which often reduce the size of the quarter-quarter section. NMAC 19.15.16.15B(1)(a) accounts for
such possible variations by stating that “each [tract] of which consists of a governmental quarter-
quarter section or equivalent.” (emphasis added).

In practice before the Division, applicants often encounter correction sections where the
only correction is provided by Lots 1-4 across the top of the section to account for quarter-quarter
sections that otherwise would be Units A-D. Common practice with such a scenario shows that
these Lots 1-4 are addressed by requesting a standard HSU consisting of Lots 1-4 of the correction
section and providing a legal description such as Lots 1-4 (aka the N/2 N/2) of said correction
section pursuant to NMAC 19.15.4.9A(8). In this scenario, it has been the practice of the Division
to deem Lots 1-4 as “equivalent” to the governmental quarter-quarter sections and approve the
contiguous tracts penetrated by the well’s completed interval as a standard HSU. See Diagram No.
2, provided herein and attached hereto.

In the present Application for compulsory pooling, the Applicant, Devon Energy
Production Company, L.P. (“Devon”), is faced with correction sections that consist of Lots 1-16
that comprise the entire N/2 of the correction section. See Diagram No. 3, attached hereto. As an
example, one of the correction sections is Section 1, Township 21 South, Range 27 East, NMPM.
The challenge is the application of the language and intent of NMAC 19.15.16.15B(1)(a) to
Section 1 in a systematic and consistent manner that protects correlative rights and prevents waste
pursuant to the Oil and Gas Act (“Act”) and that can be efficiently replicated for other correction

sections under the PLSS.
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Devon respectfully submits for the Division’s consideration that the general legal
description of the proposed unit be the guiding factor for determining what tracts should be deemed
equivalent to governmental quarter-quarter sections for purposes of building a standard HSU in a
correction section that would be equivalent, under the language of the Rules, to a standard HSU in
a standard section.

Therefore, to establish such equivalency, the N/2 N/2 standard HSU of a standard section,
consisting of Units A-D, should translate into using Lots 1-8 when creating an equivalent standard
HSU in correction Section 1. A standard HSU consisting of Lots 1-8 of Section 1 would comprise
the N/2 N/2 of Section 1, which is equivalent under the language of the Rules to the N/2 N/2 of a
standard section in that it maintains a consistent and equivalent legal description in both the
standard section and the correction section. See Diagram No. 1, attached hereto. In correction
Section 1, the tracts that would constitute the basic building blocks for the N/2 N/2 standard unit
of Section 1 would be blocks consisting of two stacked lots, such as Lots 1 and 8, Lots 2 and 7,
Lots 3 and 6, and Lots 4 and 5. These stacked Lots used to create a N/2 N/2 standard HSU in a
correction section would maintain the equivalency specified in NMAC 19.15.16.15B(1)(a).

The equivalency maintained by this approach is also illustrated by the fact that a quarter-
quarter section in the N/2 N/2 of a standard section is equivalent to one-fourth (1/4) of the N/2 N/2
standard spacing unit, and the basic building block proposed herein for creating a standard HSU
comprising the N/2 N/2 of correction Section 1 is also one-fourth (1/4) of the N/2 N/2 spacing
unit. This approach for establishing standard HSUs in correction sections is replicable with any
correction section one encounters, as the size the building blocks would be proportioned to

maintain the one-fourth (1/4) equivalency in relation to the number of Lots involved, whether in
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the N/2 N/2 or other legal description proposed. Furthermore, the setback requirements of 330
feet would be maintained within the unit to protect the correlative rights of the offset operators.

Devon respectfully submits that this approach would be preferrable to burdening the
Division with a case-by-case evaluation of what should constitute a standard HSU in a correction
section each time the Division encounters the unique irregularities of a correction section with lots
of various sizes. Correction Section 1, in the present case, happens to have a number of Lots that
are 40 acres, the same acreage as quarter-quarter sections, but the Lots are not equivalent to
quarter-quarter sections because each Lot is one-eighth of the N/2 N/2 of correction Section 1,
while a quarter-quarter section by definition is one-fourth (1/4) of the N/2 N/2 of a standard
section. Furthermore, Lots can vary dramatically in size and distribution depending on the
correction section, and consequently, one cannot depend on a Lot always being 40 acres.

The model for approaching correction sections presented herein would provide a reliable
template for addressing correction section consistently and systematically. Further, it would
incorporate the principle under NMAC 19.15.15.9 and -.11 of having building blocks that include
at least 40 acres, which is also reflected in the revisions provided by the horizontal rules in NMAC
19.15.16.15. The correction sections under the PLSS that are expanded beyond four lots, such as
correction Section 1, which has 16 lots, would have building blocks which would encompass at
least 40 acres, as required by NMAC 19.15.15.9, but would allow additional acreage as envisioned
in the intent of NMAC 19.15.16.15B(1)(a) for expanded standard units that accommodate longer
horizontal wells and spacing units.

Countering this proposal, one might argue that this approach would lead to larger standard
units, in correction sections involving lots, than those typically established in standard sections

involving quarter-quarter section, but from a practical viewpoint, the larger standard unit would
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be proper in order to accommodate in a consistent, efficient, and reliable manner those rare
instances when the PLSS itself uses correction sections to accommodates anomalies. Devon
respectfully submits that the Division has the authority to apply existing Rules to address such
anomalies when the inherent language of the Rule itself provides for a consistent and rational
application, as proposed herein.

The only alternative approach would involve trying to fit a square peg in a round hole. The
Rules do not directly address the subject of correction sections in this situation; thus, without a
consistent application of the Rules based on their existing language, the Division could likely risk
arbitrarily deciding whether a correction Lot is equivalent to a quarter-quarter section, and the
Rules do not provide a reliable threshold for such a determination. For example, would the
threshold be a reduction of 5 acres, from 40 to 35, or 10 acres from 40 to 30, or other? Since the
Rules do not specify a clear threshold, the Division would be left with using an arbitrary rule of
thumb on a case-by-case basis.

Such a piecemeal approach for developing a correction section would not only burden the
Division with this uncertainty but would also burden the applicant trying to decide if it should
describe in its pooling application a contiguous set of correction Lots as a standard or a non-
standard unit. If a clear and consistent pathway is not provided by a consistent application of the
Rules on which an applicant can rely, the applicant risks misidentifying the unit as standard or
non-standard resulting in the burden of having to dismiss or amend the original pooling
application.

The approach provided herein has a number of advantages for ensuring the protection of
correlative rights and the prevention of waste and drilling unnecessary wells. First, this approach

would better ensure that all of the lots of a correction section would be developed by having an
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established place of each lot in a standard spacing unit no matter how irregular the Lot might be.
In the example of correction Section 1, with its N/2 consisting of an unwieldy 16 Lots, an applicant
might decide to develop the lots in a piecemeal fashion, such as proposing a unit across Lots 13-
16 separated from another unit proposed as Lots 5-8, thereby excluding owners in Lots 1-4 and 9-
12 and creating gaps in what otherwise should be adjacent units developed based on principles of
uniformity for the full development of the N/2 of the correction section.

Second, creating a situation where a series of Lots in a correction section are considered a
non-standard unit could significantly burden the applicant by requiring an excessive amount of
additional and costly title work to identify owners in adjacent tracts outside the correction section,
which otherwise would not burden the applicant when developing a standard section. Such burden
may create waste through delay of development or through the applicant deciding not to develop
the unit due to the irregularity creating an excessive burden. Devon’s proposed horizontal unit in
the attached pooling application, if rejected as a standard unit, would require additional title work
covering, at a minimum, tracts in Section 6-21S-38E, Sections 36, 35, 34 and 33-20S-28E, and
Section 4-21S-27E.

Currently, for example, if an applicant wants to develop the N/2 N/2 of a standard section
as a standard spacing unit, the applicant can do so efficiently under the Rules, without unnecessary
or excessive burden, and still protect the correlative rights of offset operators and owners by
observing the proper setback requirements. Devon respectfully submits that the Division should
grant an applicant the benefit of the same efficiency under the Rules when developing expanded
correction sections when there is a viable application of the Rules to facilitate efficient

development. Under the Act, and its Rules, a correction section should not present such obstacles
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to the development of the state’s natural resources when a reasonable and rational means is
available for development that would prevent waste and protect correlative rights.
In the development plan of its pooling application, Devon is proposing what it believes
should be considered, by definition under the Rules, a standard spacing unit comprised of Lots 1-
8 (aka the N/2 N/2) of correction Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM
Eddy County, New Mexico. Devon respectfully submits that the approval of the proposed unit as
a standard spacing unit would prevent waste through the efficient development of correction
sections and protect correlative rights through the maintenance of appropriate setback
requirements. The Division has the authority to recognize contiguous tracts, equivalent to quarter-
quarter sections, for building standard spacing units in expanded correction sections under NMAC
19.15.16.15B(1)(a), and Devon respectfully asks the Division to exercise its authority if it should
find sufficient justification based on the analysis provided herein.
Respectfully,

/s/ Darin C. Savage

Darin C. Savage
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Diagram No. 1
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Diagram No. 2
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This Diagram No 2 is an example of the common situation when there are only four correction lots (Lots 1-4) across the top of the correction. It appears to be
common practice, when this particular scenario arises, to acknowledge the equivalency of Lots 1-4, as being equivalent to Units A-D in the standard section, for
establishing under the Rules a standard horizontal spacing unit for the N2 N2, consisting of Lots 1-4 in the correction section, regardless of the size variations
of the lots.

Diagram No. 1 herein shows how this common and established practice would be scalable and replicated to establish standard spacing units under the Rules
whenever additional lots are encountered in a correction section.
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22960 APPLICANT'S RESPONSE

Date: August 16, 2022

Applicant Devon Energy Production Company L.P.

Designated Operator & OGRID (affiliation if

applicable) 6137

Applicant's Counsel: Darin C. Savage - Abadie & Schill, PC

Case Title: Application of Devon Energy Production Company, L.P. for a

Horizontal Spacing Unit and Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

MRC Permian Company
Sabinal Energy Operating, LLC
Chevron U.S.A. Inc.

Well Family Burton Flat 3-1 Fed State Com
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent:

Exhibit B-3; 332H TVD approx 8,825’

Pool Name and Pool Code:

Bone Spring [Avalon; Bone Spring East (Code 3713)]

Well Location Setback Rules:

Standard statewide rules

Spacing Unit Size:

823.92 acres, more or less

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

823.92 acres, more or less

Building Blocks:

Two stacked lots, equivalent to 1 quarter-quarter section

Orientation:

west - east

Description: TRS/County

Lots 1-8 (equivalent to the N/2N/2) of Sections 1, 2 and 3,
Township 21 South, Range 27 East, NMPM, Eddy County, New
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, Yes
describe

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract

See Landman Exhibit A-2

Well(s)

Name & API (if assigned), surface and bottom hole
location, footages, completion target, orientation,
completion status (standard or non-standard)

Well #1

Burton Flat 3-1 Fed State Com 332H Well (API No. 30-015-
pending), SHL: Lot 5, 1061' FNL, 369' FWL, Section 3, T21S-
R27E, NMPM; BHL: Lot 8, 1150' FNL, 20' FEL, Section 1, T21S-
R27E, NMPM, laydown, standard location

Horizontal Well First and Last Take Points

Burton Flat 3-1 Fed State Com 332H Well: FTP 1150' FNL, 100"
FWL, Section 3; LTP 1150' FNL, 100' FEL, Section 1
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Completion Target (Forrﬁétion, TVD and MD)

Burton Flat 3-1 Fed State Com 332H Well: TVD approx. 8,825,
TMD 24,305'; Bone Spring Formation, See Exhibit B-3

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000, Exhibit A

Production Supervision/Month S

$800, Exhibit A

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before

hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before

hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2
Pooled Parties (including ownership type) Exhibit A-2
Unlocatable Parties to be Pooled Exhibit A
Ownership Depth Severance (including percentage

above & below) Exhibit A-2
Joinder

Sample Copy of Proposal Letter Exhibit A-3
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2
Chronology of Contact with Non-Joined Working

Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-3
Cost Estimate to Drill and Complete Exhibit A-3
Cost Estimate to Equip Well Exhibit A-3
Cost Estimate for Production Facilities Exhibit A-3
Geology

Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4
Well Orientation (with rationale) Exhibit B, B-1
Target Formation Exhibit B, B-3

HSU Cross Section

Exhibit B-3, B-4, B-5

Depth Severance Discussion

Exhibit B, no depth severance

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-1, A-2, B-1
Summary of Interests, Unit Recapitulation (Tracts) |Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit B-1, B-4
Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells)

Exhibit B-3, B-4, B-5

Cross Section (including Landing Zone)

Exhibit B-3, B-4, B-5
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Additional Information
Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.
Printed Name (Attorney or Party

Page 134 of 257

Representative): Darin C. Savage

Signed Name (Attorney or Party

Representative): /34 Qanin C. Gawage
Date: 8/16/22
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Exhibit A:

Exhibit A-1:
Exhibit A-2:
Exhibit A-3:
Exhibit A-4:
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TAB 2

Case No. 22960

Affidavit of Andy Bennett, Landman

C-102 Forms

Ownership and Sectional Map

Well Proposal Letters and AFEs

Chronology of Contacts with Uncommitted Owners
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22960

AFFIDAVIT OF ANDY D. BENNETT

STATE OF OKLAHOMA )
COUNTY OF OKLAHOMA § >

I, being duly sworn on oath, state the following:

1. I am over the age of eighteen years and have the capacity to execute this Affidavit,
which is based on my personal knowledge.

2. [ am employed as an Advising Landman with Devon Energy Production Company,
L.P. (“Devon”), and I am familiar with the subject application and the lands involved.

3. I graduated from the University of Oklahoma with a Bachelor’s degree in Business
(Energy Management) in 2008. I have worked at Devon for approximately 13 years, and I have
been working in New Mexico for 4 years. My credentials as a petroleum landman have been
accepted by the New Mexico Oil Conservation Division (“Division”) and made a matter of record.

4. This affidavit is submitted in connection with the filing by Devon in the above-
referenced spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).

5. Devon seeks an order (1) establishing a standard 823.92-acre, more or less, spacing

and proration unit comprised of Lots 1 through 8 (equivalent to the N/2 N/2) of Sections 1, 2 and

3, Township 21 South, Range 27 East, NMPM, Eddy County, New Mexico, said Sections being

EXHIBIT

A

Devon - Public
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correction sections and therefore irregular, and (2) pooling all uncommitted ownership interests in
the Bone Spring formation, [(Avalon; Bone Spring East 3713)], designated as an oil pool,
underlying said unit.

6. Devon recognizes that Sections 1, 2 and 3, are rather sizable correction sections
consisting of 16 lots in the N/2 of the Sections and therefore may present a number of novel
questions and issues regarding the application of the Division’s rules to the unusual circumstances
created by the Sections. Devon has respectfully submitted Exhibit A, attached to the Pooling
Application herein, in which it has proposed what it believes to be a valid and beneficial
interpretation and application of NMAC 19.15.16.15B(1)(1) and related rules for establishing the
N/2 N/2 of correction Sections 1, 2 and 3, consisting of Lots 1-8 of each Section (“Subject Lands”),
as a standard unit. For the reasons provided in Exhibit A, Devon respectfully submits that
establishing the Subject Lands as a standard unit would best serve the interest of the Division and
Applicants by ensuring a consistent and systematic application of the Rules to correction sections,
no matter the size or number of lots, for the protection of correlative right and prevention of waste.

7. Although this Application represents Devon’s preferred spacing unit and
development plan, Devon has submitted concurrently an alternate pooling application in Case No.
22964 for the Burton Flat 3-1 Fed State Com 332H Well proposed as a non-standard spacing
unit, to the extent necessary, comprising Lots 1-8 of irregular Sections 1, 2 and 3. This alternate
pooling application is provided for the Division’s consideration should the Division reject the
standard horizontal spacing unit proposed herein.

8. Under this Case No. 22960, Devon seeks to dedicate to the horizontal spacing and

proration unit the Burton Flat 3-1 Fed State Com 332H Well (API 30-015-pending), as the initial

well.
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9. The Burton Flat 3-1 Fed State Com 332H Well will be horizontally drilled from
a surface location in Lot 5 of Section 3 (369° FWL and 1061’ FNL) to a bottom hole location in
Lot 8 of Section 1 (20’ FEL and 1,150° FNL); with an approximate TVD of 8,825’; an approximate
TMD of 24,305’; FTP in Section 3: 100’ FWL, 1,150’ FNL; LTP in Section 1: 100’ FEL, 1,150’
FNL.

10. The proposed C-102 for the well is attached as Exhibit A-1.

11. The proposed HSU overlaps two existing spacing units with wells owned and
operated by Devon, the Burton Flat Deep Unit 49H Well (API No. 30-015-40707) with a unit
covering Lots 1-4 in Section 2; and the Burton Flat Deep Unit 50H Well (API No. 30-015-40758)
with a unit covering Lots 5-8 in Section 2. Devon requests approval for these overlapping units.

12. A general location plat and a plat outlining the unit being pooled is attached hereto
as Exhibit A-2, which shows the location of the proposed well within the unit. The proposed well
is orthodox in its location, and the take points and completed interval comply with setback
requirements under statewide rules.

13. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-2 attached hereto. Exhibit A-2 shows which working interest
owners have committed, and which to date have not committed, their interest to a voluntary
agreement with Devon, along with a list of the overriding royalty interest (ORRI) owners and
record title (RT) owners to be pooled.

14. There are no depth severances in the Bone Spring formation in this acreage.

15. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-2. In compiling these addresses, I

conducted a diligent search of the public records in Eddy County, New Mexico, where the well is
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located, and of phone directories and did internet searches to locate the contact information for
parties entitled to notification. Mailings for one WI owner (Paradin Inc., Andrew Smith President)
and three ORRI owners (C. Eugene Corriher, Janet Lewis and XTO Holdings) were returned as
undeliverable. Three WI owners, six ORRI owners and 1 RTO owner are listed by USPS.com as
still in-transit; therefore, the locations by mailing cannot yet be confirmed for: Crosswinds
Resources LLC (WI), Magnum Hunter Production Inc., C/O Cimarex Energy Co. (WI, contacted),
Sieb Resources (WI), Ameripermian Holdings, LLC, Elizabeth L Cheney Irrev Trust Elizabeth L.
Cheney Trustee, Elizabeth L Cheney Mitchel E Cheney Family Rev Tr Alexander K Cheney
TTEE, Estate Of Gwendolyn P Rutledge Alexis A Scott Personal Rep, Liberty Oil & Gas
Corporation, MP Titan Flex LP, MSH Family Real Estate Partnership II, LLC, and SDX
Resources Inc. Devon published notice in the Carlsbad Current Argus, a newspaper of general
circulation in Eddy County, New Mexico, to account for any unlocatable parties and cover any
contingencies regarding notice.

16. Devon has made a good faith effort to negotiate with the interest owners, but has
been unable to obtain, voluntary agreement from all interest owners to participate in the drilling of
the well or in the commitment of their interests to the well for their development within the
proposed horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with
the owners.

17. The working interest owners being pooled have been contacted regarding the
proposed well. If a mutually agreeable JOA is reached between Devon and another interest owner
or owners, Devon requests that the voluntary agreement become operative and supersede the

Division’s order for said parties, except to the extent the Division deems it necessary to maintain
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spacing criteria for the purpose of conservation, the prevention of waste, and protection of
correlative rights.

18. Exhibit A-3 is a sample proposal letter and the AFEs for the proposed well, that
were sent to working interest owners. The estimated cost of the well set forth in the AFE is fair,
reasonable, and comparable to the costs of other wells of similar depths and lengths drilled in this
area of New Mexico.

19.  Devon requests overhead and administrative rates of $8,000/month for drilling each
well and $800/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. Devon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

20.  Devon requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners.

21. Devon requests that it be designated operator of the unit and well.

22. The Exhibits to this Affidavit were prepared by me or compiled from Devon’s
company business records under my direct supervision.

23. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

24, The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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FURTHER AFFIANT SAYETH NAUGHT

OANPBAL

Andy Dh-Bénnett

Subscribed to and sworn before me this \_\’nﬁay of August 2022.
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DISTRICT 1

1625 N. FRENCH DR., HOBBS, NM 88240
Phone: (575) 3936161 Fax: (575) 393—0720

DISTRICT 1II

811 S. FIRST ST., ARTESIA, NM 88210

Phone:

DISTRICT III

1000 RIO BRAZOS RD., AZTEC, NM B7410
(505) 334-6178 Fax: (505) 334-6170

Phone:

DISTRICT IV

1220 S. ST. FRANCIS DR., SANTA 05
(505) 476-3460 Fax: (505) 476-3462

Phone:

(575) 748-1283 Fax: (575) 748-9720

ANTA FE, NM 875

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Santa Fe,

1220 SOUTH ST. FRANCIS DR.
New Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1,

2011

Submit one copy to appropriate

District Office

0O AMENDED REPORT

API Number

Pool Code

Pool Name

6157

DEVON

ENERGY PRODUCTION

COMPAN

Y, L.P.

Property Code Property Name Well Number
BURTON FLAT 3-1 FED STATE COM S352H
OGRID No. Operator Name Elevation

3196.8°

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
LOT 5 S 21-=S | 27-E 1061 NORTH 569 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
LOT &8 1 21-S | 27—k 1150 NORTH 20 EAST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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EXHIBIT

A-1

OPERATOR CERTIFICATION

I hereby certify that the information
herein is true and complete to the best of
my knowledge and belief, and that this
organization either owns a working Interest
or unleased mineral interest in the land
including the proposed bottom hole location
or has a right to drill this well at this
location pursuant to a contract with an
owner of such mineral or working interest,
or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered
by the division.

SU]RVEYOR CERTIFICATION

I hereby certify that the well location
shown on this

tted from field

Pignature

D

ate

Printed Name

E—mail Address

B.L. LAMAN

DRAWN BY: CM
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Intent I:l As Drilled |:|

APl #

Operator Name: Property Name: Well Number
DEVON ENERGY PRODUCTION BURTON FLAT 3-1 FED STATE COM |332H
COMPANY, LP.

Kick Off Point (KOP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County

Latitude Longitude NAD

First Take Point (FTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County
3 21-S |27-E |5 [1150 NORTH|100 |WEST |[EDDY

Latitude Longitude NAD

32.519520 104.185590 83

Last Take Point (LTP)

UL Section | Township | Range Lot Feet From N/S Feet From E/W | County

1 21-S |27-E |8 |1150 |[NORTH|100 |EAST |[EDDY
Latitude Longitude NAD
32.519520 104.134539 83

Is this well the defining well for the Horizontal Spacing Unit? |:|

Is this well an infill well? |:|

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal
Spacing Unit.

APl #

Operator Name: Property Name: Well Number

KZ 06/29/2018
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Exhibit “A-2”
Lots 1-8 of Sections 1, 2, and 3 of T21S-R27E, Eddy County, New Mexico, Bone Spring

Formation
L4 L3 L2 L1 L4 L3 L2 L1 L4 L3 L2 L1
L5 L6 L7 L8 L5 L6 L7 L8 L5 L6 L7 L8
e >
Sec. 3 Sec. 2 Sec. 1
Tract 1: Tract 2: Tract 3:
USA NMNM-109754 ST of NM L0-2766 USA NMNM-17095
(Lots 1,2,3,4,7,8) (Lots 1,2,7, 8)
ST of NM L0-6523 USA NMNM-40256
(Lots 5 & 6) (Lots 3 & 6)
USA NMNM-46275
(Lots 4 & 5)
(276.50 acres) (274.62 acres) (272.80 acres)

H

Burton Flat 3-1 Fed State Com 332H
SHL: Sec. 3-21S-27E; 1,061’ FNL & 369 FWL
BHL: Sec. 1-21S-27E; 1,150°FNL & 20’ FEL

Devon - Public

EXHIBIT

A-2
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Exhibit “A-2”

OWNERSHIP BREAKDOWN - Bone Spring formation
Lots 1-8 of Sections 1, 2, and 3 of Township 21 South, Range 27 East of Eddy

County, NM

Burton Flat 3-1 Fed State Com 332H

TRACT 1 OWNERSHIP (encompassing Lots 1-8 of Section 3-T21S-R27E, being 276.50 acres)

Owner

Net Acres

Unit WI

Status

Page 145 of 257

Devon Energy Production Company, L.P.
333 W. Sheridan Avenue
Oklahoma City, OK 73102

James L. Hewitt
PO Box 54032
Orlando, FL 32854

Crosswinds Resources, LLC
PO Box 1960
Chandler, AZ 85244

Quimex International Inc
PO Box 1659
Midland, TX 79702

Ranch 707, LLC
707 E. Quarterhorse Ln.
Camp Verde, AZ 86322

Perdant Energy, LLC
PO Box 9626
Phoenix, AZ 85068

Paladin Inc.
PO Box 5062
Scottsdale, AZ 85261

Magic Merlin Energy Investments, LLC
PO Box 2309
Bend, OR 97709

ABJ Oil Company, Ltd.
PO Box 44242
Phoenix, AZ 85064

Jim Whitehead Oil & Gas, LLC
PO Box 44251
Phoenix, AZ 85064

Mitchel E. Cheney
7670 Woodway Dr., Suite 175
Houston, TX 77063

Released to Imaging: 8/17/2022 9:28:09 AM

164.677453

11.75125

0.452354

11.75125

1.130885

0.5654425

1.14360625

0.5654425

1.130885

2.26177

7.05075

Devon - Public

19.9870683%

1.426261%

0.0549027%

1.426261%

0.1372567%

0.0686283%

0.1388006%

0.0686283%

0.1372567%

0.2745133%

0.8557566%

Committed

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted
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Lynn Charuk
PO Box 52370
Midland, TX 79710

Angela Brown Management Trust
PO Box 820
Henderson, Texas 75653

Moon Royalty, LLC
PO Box 720070
Oklahoma City, OK

J&J Energy, LLC
300 N. Sorrel Court
Show Low, AZ 85901

M Code, LLC
5744 E. Joshua Tree Ln.
Paradise Valley, AZ 85253

RJ Fortune Investments, LLC

9290 E. Thompson Peak Pkwy, Unit 257

Scottsdale, AZ 85255

BB Management, LLC
PO Box 80735
Phoenix, AZ 85060

BF Energy, LLC
3504 E. Claremont St.
Paradise Valley, AZ 85253

Jeff Phillips
5710 Devlin PL
Midland, TX 79707

Thomas Family Ltd. Partnership
PO Box 44252
Phoenix, AZ 85064

Fred C. Corey
5503 Los Patios Dr.
Midland, TX 79707

Herbaly Exploration, LLC
1420 W. Canal Ct., Suite 150
Littleton, CO 80120

TRACT 1 TOTAL

Released to Imaging: 8/17/2022 9:28:09 AM

7.05075

23.5025

14.1360625

0.452354

0.452354

0.452354

3.0533895

0.452354

4.7005

1.41360625

4.216625

14.1360625

276.50

Devon - Public

0.8557566%

2.8525221%

1.7157081%

0.0549027%

0.0549027%

0.0549027%

0.370593%

0.0549027%

0.5705044%

0.1715708%

0.511776%

1.7157081%

33.5590834%

Uncommitted

Uncommitted

Committed

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Uncommitted

Page 146 of 257
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TRACT 2 OWNERSHIP (Lots 1-8 of Section 2-T21S-R27E, being 274.62 acres)

Owner Net Acres Unit WI Status

Devon Energy Production Company, L.P. 250.2930729 30.3783223%  (Committed
333 W. Sheridan Avenue
Oklahoma City, OK 73102

Claremont Corporation 0.104064503 0.0126304% Uncommitted
PO Box 3326
Tulsa, OK 74101

Davoil Inc. 0.73935668 0.0897365%
PO Box 122269
Fort Worth, TX 76121

GW Holdings Inc. (dba Great Western Drilling Ltd.) 1.341927884 0.1628711%
PO Box 1659
Midland, TX 79702

Javelina Partners 2.775051577 0.3368108%
616 Texas Street
Fort Worth, TX 76102

Redfern Enterprises Inc. 0.973994754 0.1182147% Uncommitted
PO Box 2127
Midland, TX 79702

Sabinal Energy, LLC 15.11587021 1.8346284% Uncommitted
1780 Hughes Landing Blvd., Suite 1200
The Woodlands, TX 77380

Sieb Resources 0.501612653 0.0608812% Uncommitted
PO Box 1107
Richmond, TX 77046

Zorro Partners, Ltd. 2.775048831 0.3368105%  (Committed

616 Texas Street
Fort Worth, TX 76102

TRACT 2 TOTAL 274.62 33.3309059%

Devon - Public
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TRACT 3 OWNERSHIP (Lots 1-8 of Section 1-T21S-R27E, being 272.80 acres)

Owner Net Acres Unit WI Status

MRC Permian Company 95.34 11.571512% Uncommitted
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

Chevron USA, Inc. 40.86 4.959219% Uncommitted
6301 Deauville Blvd.
Midland, TX 79706

Magnum Hunter Production, Inc. 136.60 16.579280% Uncommitted
600 Marienfeld St., Suite 600

Midland, TX

TRACT 3 TOTAL 272.80 33.110011%

Devon - Public
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UNIT RECAPITULATION:

Lots 1-8 of Sections 1, 2, and 3 of T21S-R27E; being 823.92 acres

Devon Energy Production Company, L.P. 50.3652913%  WI
MRC Permian Company 11.571512% WI
Chevron USA, Inc. 4.959219% WI
Magnum Hunter Production, Inc. 16.579280% WI
James L. Hewitt 1.426261% WI
Crosswinds Resources, LLC 0.0549027% WI
Quimex International Inc 1.426261% WI
Ranch 707, LLC 0.1372567% WI
Perdant Energy, LLC 0.0686283% WI
Paladin Inc. 0.1388006% WI
Magic Merlin Energy Investments, LLC 0.0686283% WI
ABJ Oil Company, Ltd. 0.1372567% WI
Jim Whitehead Oil & Gas, LLC 0.2745133% WI
Mitchel E. Cheney 0.8557566% WI
Lynn Charuk 0.8557566% WI
Angela Brown Management Trust 2.8525221% WI
Moon Royalty, LLC 1.7157081% WI
J&J Energy, LLC 0.0549027% WI
M Code, LLC 0.0549027% WI
RJ Fortune Investments, LLC 0.0549027% WI
BB Management, LLC 0.370593% WI
BF Energy, LLC 0.0549027% WI
Jeff Phillips 0.5705044% WI
Thomas Family Ltd. Partnership 0.1715708% WI
Fred C. Corey 0.511776% WI
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Devon - Public
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Claremont Corporation 0.0126304% WI
Davoil Inc. 0.0897365% WI

GW Holdings Inc. (dba Great Western Drilling Ltd.) 0.1628711% WI

Javelina Partners 0.3368108% WI
Redfern Enterprises Inc. 0.1182147% WI
Sabinal Energy, LLC 1.8346284% WI
Sieb Resources 0.0608812% WI
Zorro Partners, Ltd. 0.3368105% WI
Herbaly Exploration, LLC 1.7157081% WI
UNIT TOTAL: 100% WI

Devon - Public
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Overriding Rovalty Owners

Page 151 of 257

P

ELIZABETH L CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE PO BOX 570083 HOUSTON Texas 77257
TAY-MOR ENTERPRISES INC PO BOX 4723 MIDLAND Texas 79704
POCO ROYALTY COMPANY 2602 TERRACE AVE MIDLAND Texas 79705
GOLDEN ROCK ENERGY PARTNERS LP 5956 SHERRY LANE STE 1221 DALLAS Texas 75225
ALBERT & ANNA KAHN TRUST c/0 MADISON CAPITAL ENERGY INCOME FUND | 402 GAMMON PL STE 200 MADISON Wisconsin 53719-1059
MAYHILL OIL CORPORATION PO BOX 5334 MIDLAND Texas 79704
BNM INC 4032 US HWY 82 MAYHILL New Mexico  [88339
MADISON CAPITALENERGY INCOME FUND | ATTN BEN CLAVETTE 402 GAMMON PLSTE 320 MADISON Wisconsin 53719
ELIZABETH L CHENEY MITCHEL E CHENEY FAMILY REV TR ALEXANDER K CHENEY TTEE PO BOX 570083 HOUSTON Texas 77063
ANN T TOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANN TOLLEFSON TRUSTEE PO BOX 639 STORY Wyoming [82842
JOHN W GATES LLC 706 WEST GRAND STREET ARTESIA New Mexico  [88210
BRITT TROWBRIDGE 2509 23RD AVE SE ROCHESTER Minnesota 55904
PENASCO PETROLEUM LLC PO BOX 2292 ROSWELL New Mexico  |88202-2292
TYLER TROWBRIDGE 9514 CIVIC WAY APT 301 PROSPECT Kentucky 40059-5100
PATRICIA BOYLE YOUNG PO BOX 1639 SOLANA BEACH California 92075-7639
NORBERT M MCCAW 202 CROSSBOW RD ARTESIA New Mexico  |88210
BETH TROWBRIDGE CRAIG 5115 KIM LN CHEYENNE Wyoming 82009
HUDSON NEW MEXICO MIN TRUST 616 TEXAS ST FORT WORTH Texas 76102-4612
ARD OILLTD PO BOX 101027 FORT WORTH Texas 76185
ROBERTA MCCAW 202 CROSSBOW RD ARTESIA New Mexico  |88210
TER-MACK LP 124 LARKSPUR LOOP ALTO New Mexico  |88312
GENE EDWARD TROWBRIDGE 1l AKA TREY TROWBRIDGE 50000 215TH AVE PLAINVIEW Minnesota 55964
ROLLA R HINKLE IlI PO BOX 2292 ROSWELL New Mexico  |88202-2292
SUDIE MARIE ADAMS 2351 WET PRONG RD MULBERRY Tennessee 37359
WILLIAM EDWARD STEINMANN JR & PATRICIA ANNE STEINMANN JOINT TENANTS 286 LINCOLN HILLS DR ALTO New Mexico  |88312
ESTATE OF GWENDOLYN P RUTLEDGE ALEXIS A SCOTT PERSONAL REP 28 SCOTTPL SANTA FE New Mexico  |87507-4396
COLGATE ROYALTIES LP 300 N MARIENFIELD STE 1000 MIDLAND Texas 79701
RONALD L MARCUM & SYLVIA G MARCUM 4574 WEEPING WILLOW DR EL PASO Texas 79922
CRM 2018 LP PO BOX 51933 MIDLAND Texas 79710
WINNIE HELEN HAYES 107 JADE CIRCLE KNIGHTDALE North Carolina [27545
CHESAPEAKE EXPLORATION, LLC 6100 N. WESTERN AVE. OKLAHOMA CITY  |OKLAHOMA 73118
KANE RESOURCES, LLC PO BOX 471096 FORT WORTH TEXAS 76147
MASON OAKS ENERGY HOLDINGS, LLC 6125 LUTHER LANE, #188 DALLAS TEXAS 75225
SMP TITAN MINERAL HOLDINGS, LP 4143 MAPLE AVE., SUITE 500 DALLAS TEXAS 75219
PEGASUS RESOURCES, LLC PO BOX 123610 FORT WORTH TEXAS 76121
JANET LEWIS 910 DONNER WAY, #710 SALT LAKE CITY UTAH 84111
CHEVRON USA, INC. 6301 DEAUVILLE BLVD MIDLAND TEXAS 79706
ANNA STOTT 309 BRIDGEBORO RD. MOORSETOWN NEW JERSEY 08057
ST. LUKE LUTHERAN CHURCH 2 REV DR. MLK KING DR. WILLINGBORO NEW JERSEY 08046
AMERIPERMIAN HOLDINGS, LLC 1733 WOODSTEAD CT THE WOODLANDS |TEXAS 77380
LIBERTY OIL & GAS CORPORATION JCT HWY 78 & 979; PO BOX 430 LIVONIA LOUISIANA 70755
CRM 2018, LP PO BOX 51933 MIDLAND TEXAS 79710
C. EUGENE CORRIHER 28875 PERIDO BEACH BLVD-I-1 ORANGE BEACH ALABAMA 36561
PENNY PIEKARSKI 723 SADDLEWOOD CIRCLE SHENANDOAH TEXAS 77381
MELLITA, LLC 509 E. ELLIS LLANO TEXAS 78643
G4 RESOURCES, LP PO BOX 53687 MIDLAND TEXAS 79710

Devon - Public
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Record Title Owners (Lessees of Record)

Magnum Hunter Production, Inc.

XTO Holdings, LLC

Devon Energy Production Company, LP
SDX Resources, Inc.

Devon - Public
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e
devon Devon Energy Production Company LP 405 552 8002 Phone
333 West Sheridan Avenue www.devonenergy.com
Oklahoma City, OK 73102
May 12,2022

Magnum Hunter Production, Inc.
600 Marienfield St., STE 600
Midland, TX 79701

RE: Well Proposals- Burton Flat 3-1 Fed State Com 332H & 333H
Sections 1, 2, & 3, All in T21S-R27E
Eddy County, New Mexico

To whom it may concern:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes to drill and complete the
following two (2) wells:

e Burton Flat 3-1 Fed State Com 332H as a horizontal well to an approximate landing TVD of
8,670’, bottom hole TVD’ of 8,825’, and approximate TMD of 24,305 into the Bone Spring
formation at an approximate SHL of 1,061 FNL and 369” FWL of Section 3-T21S-R27E and an
approximate BHL of 1,150” FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells”). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

e Burton Flat 3-1 Fed State Com 333H as a horizontal well to an approximate landing TVD of
8,770°, bottom hole TVD’ of 8,945, and approximate TMD of 24,425’ into the Bone Spring
formation at an approximate SHL of 2,107’ FNL and 387’ FWL of Section 3-T21S-R27E and an
approximate BHL of 2,650” FNL and 20’ FEL of Section 1-T21S-R27E, Eddy County, New
Mexico (collectively with both proposed wells, the “Wells™). Enclosed for your review is
Devon’s AFE, indicating drilling costs, completion costs, and overall completed well costs.

Devon reserves the right to modify the locations and drilling plans described above in order to address
surface and subsurface concerns. Devon will advise of any such modifications.

Devon is proposing to drill the Wells under the terms of the modified 2015 AAPL form of Operating
Agreement (“JOA”). The JOA will be supplied to those parties interested in participating, upon request.

The JOA will have the following general provisions:

e Devon Energy Production Company, L.P. named as Operator
e 100/300% Non-Consenting Penalty
e Overhead rates of $8,000 DWR/$800 PWR

Please indicate your election to participate in the drilling and completion of the Wells in the spaces provided
below, within 30 days of receipt, by signing and returning one (1) copy of this letter and AFE, along with
your well data requirements sheet. A Communization Agreement for said Wells will be supplied for your
review and execution at a later date.

A-3

Devon - Public
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Page 2

If an agreement cannot be reached within 30 days of receipt of this letter by all parties, Devon will apply
to the New Mexico Oil Conversation Division for compulsory pooling of your interest into a spacing unit
for the Wells, if uncommitted at such time.

Please do not hesitate to contact me at (405) 552-8002 or via email at Andy.Bennett@dvn.com if you have
any questions concerning this proposal.

Very truly yours,

Devon Energy Production Company, L.P.

OIZ=t

Andy Bennett, CPL
Senior Staff Landman

Magnum Hunter Production, Inc.

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 332H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 332H

To Participate in the proposal of the Burton Flat 3-1 Fed State Com 333H

Not To Participate in the proposal of the Burton Flat 3-1 Fed State Com 333H

Agreed to and Accepted this day of ,2022.

Magnum Hunter Production, Inc.

By:

Title:

Devon - Public
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devon

Authorization for Expenditure

AFE # XX-139994.01

Well Name: BURTON FLAT 3-1 FED STATE COM 332H AFE Date: 5-12-2022
Cost Center Number: 1094558201 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Explanation and Justification:
AFE TO DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 332H
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 120,573.00 485,482.24 0.00 606,055.24
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 DISPOSAL - SOLIDS 97,594.00 3,156.85 0.00 100,750.85
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 94,800.00 0.00 94,800.00
6090100 [FLUIDS - WATER 16,350.00 785,315.01 0.00 801,665.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110130 [ROAD&SITE PREP SVC 22,500.00 59,487.39 0.00 81,987.39
6110170 DAMAGE & REMEDIATION 5,000.00 0.00 0.00 5,000.00
6120100 || & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 COMM SVCS - WAN 2,458.00 0.00 0.00 2,458.00
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 |RTOC - GEOSTEERING 9,972.00 0.00 0.00 9,972.00
6140160 [ENV-SERVICES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 [MATERIALS & SUPPLIES 464.00 0.00 0.00 464.00
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 [SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 46,374.00 0.00 0.00 46,374.00
6190110 TRUCKING&HAUL OF EQP 64,000.00 46,412.39 0.00 110,412.39
6200130 [CONSLT & PROJECT SVC 184,759.00 103,961.17 0.00 288,720.17
6230120 [SAFETY SERVICES 30,143.00 0.00 0.00 30,143.00
6300270 [SOLIDS CONTROL SRVCS 55,029.00 0.00 0.00 55,029.00
6310120 [STIMULATION SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310190 PROPPANT PURCHASE 0.00 1,193,270.60 0.00 1,193,270.60
6310200 [CASING & TUBULAR SVC 70,600.00 0.00 0.00 70,600.00
6310250 ICEMENTING SERVICES 135,000.00 0.00 0.00 135,000.00
6310280 DAYWORK COSTS 522,288.00 0.00 0.00 522,288.00
6310300 DIRECTIONAL SERVICES 167,090.00 0.00 0.00 167,090.00
6310310 DRILL BITS 87,500.00 0.00 0.00 87,500.00
6310330 DRILL&COMP FLUID&SVC 80,530.00 18,245.15 0.00 98,775.15
6310370 MOB & DEMOBILIZATION 212,230.00 0.00 0.00 212,230.00
6310380 OPEN HOLE EVALUATION 15,071.00 0.00 0.00 15,071.00
6310480 TSTNG-WELL, PL & OTH 0.00 146,864.50 0.00 146,864.50
6310600 MISC PUMPING SERVICE 0.00 43,609.06 0.00 43,609.06
6320100 EQPMNT SVC-SRF RNTL 76,521.00 162,283.79 0.00 238,804.79
6320110 [EQUIP SVC - DOWNHOLE 102,630.00 35,289.39 0.00 137,919.39
6320160 WELDING SERVICES 2,850.00 0.00 0.00 2,850.00
6320190 WATER TRANSFER 0.00 128,450.18 0.00 128,450.18
6350100 ICONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6520100 LEGAL FEES 10,000.00 0.00 0.00 10,000.00
6550100 [MISCS COSTS & SERVS 0.00 7,210.10 0.00 7,210.10

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139994.01

Well Name: BURTON FLAT 3-1 FED STATE COM 332H AFE Date: 5-12-2022
Cost Center Number: 1094558201 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6550110 MISCELLANEOUS SVC 24,700.00 0.00 0.00 24,700.00
6550120 OTHER ROUSTABOUT SER 0.00 5,000.00 0.00 5,000.00
6630110 |CAPITAL OVERHEAD 9,623.00 48,239.03 0.00 57,862.03
6740340 [TAXES OTHER 350.00 27,192.12 0.00 27,542.12
Total Intangibles 2,228,199.00 5,925,038.36 0.00 8,153,237.36
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 2,243.00 0.00 0.00 2,243.00
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 [STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310130 |ARTIFICIAL LIFT EQP 0.00 30,000.00 0.00 30,000.00
6310150 |ICASG-COND&DRIVE PIPE 20,000.00 0.00 0.00 20,000.00
6310420 [TUBING & COMPONENTS 0.00 91,264.06 0.00 91,264.06
6310460 WELLHEAD EQUIPMENT 42,578.00 93,168.47 0.00 135,746.47
6310530 [SURFACE CASING 101,534.00 0.00 0.00 101,534.00
6310540 hNTERMEDIATE CASING 214,396.00 0.00 0.00 214,396.00
6310550 PRODUCTION CASING 923,679.00 0.00 0.00 923,679.00
6310580 ICASING COMPONENTS 36,061.00 0.00 0.00 36,061.00
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 242,566.72 0.00 242,566.72
Total Tangibles 1,340,491.00 1,007,072.81 0.00 2,347,563.81
TOTAL ESTIMATED COST 3,568,690.00 6,932,111.17 0.00 10,500,801.17
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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Authorization for Expenditure

AFE # XX-139996.01

Well Name: BURTON FLAT 3-1 FED STATE COM 333H AFE Date: 5-12-2022

Cost Center Number: 1094557301 State: NM

Legal Description: 3-21S-27E County/Parish: EDDY

Revision: [

Explanation and Justification:

AFE TO DRILL AND COMPLETE THE BURTON FLAT 3-1 FED STATE COM 333H

Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs

6040110 [CHEMICALS - OTHER 0.00 191,427.83 0.00 191,427.83
6060100 [DYED LIQUID FUELS 103,465.00 485,482.24 0.00 588,947.24
6060130 |IGASEOUS FUELS 0.00 100,356.61 0.00 100,356.61
6080100 DISPOSAL - SOLIDS 97,594.00 3,156.85 0.00 100,750.85
6080110 [DISP-SALTWATER & OTH 0.00 15,034.23 0.00 15,034.23
6080115 |DISP VIA PIPELINE SW 0.00 94,800.00 0.00 94,800.00
6090100 [FLUIDS - WATER 16,350.00 785,315.01 0.00 801,665.01
6100100 PERMIT SURVEY&TITLE 30,000.00 0.00 0.00 30,000.00
6100110 |RIGHT OF WAY 25,000.00 0.00 0.00 25,000.00
6110120 ROAD&SITE PREP M&S 22,500.00 0.00 0.00 22,500.00
6110130 [ROAD&SITE PREP SVC 0.00 59,487.39 0.00 59,487.39
6110160 [TIMBER SALVAGE 5,000.00 0.00 0.00 5,000.00
6120100 | & C SERVICES 0.00 67,414.50 0.00 67,414.50
6130170 ICOMM SVCS - WAN 2,109.00 0.00 0.00 2,109.00
6130360 |RTOC - ENGINEERING 0.00 27,385.39 0.00 27,385.39
6130370 [RTOC - GEOSTEERING 9,972.00 0.00 0.00 9,972.00
6140110 [ENV-COMPLIANCE&FINES 1,000.00 0.00 0.00 1,000.00
6150100 |CH LOG PERFRTG&WL SV 0.00 327,819.81 0.00 327,819.81
6160100 [MATERIALS & SUPPLIES 398.00 0.00 0.00 398.00
6170100 PULLING&SWABBING SVC 0.00 1,725.00 0.00 1,725.00
6170110 SNUBBG&COIL TUBG SVC 0.00 107,659.61 0.00 107,659.61
6190100 TRCKG&HL-SOLID&FLUID 39,794.00 0.00 0.00 39,794.00
6190110 [TRUCKING&HAUL OF EQP 64,000.00 46,412.39 0.00 110,412.39
6190120 [MAIL & COURIER COSTS 2,625.00 0.00 0.00 2,625.00
6200130 ICONSLT & PROJECT SVC 156,291.00 103,961.17 0.00 260,252.17
6230120 [SAFETY SERVICES 25,866.00 0.00 0.00 25,866.00
6300270 [SOLIDS CONTROL SRVCS 48,640.00 0.00 0.00 48,640.00
6310110 [STANDBY SERVICES 0.00 1,508,660.44 0.00 1,508,660.44
6310120 [STIMULATION SERVICES 20,000.00 30,000.00 0.00 50,000.00
6310200 [CASING & TUBULAR SVC 70,600.00 0.00 0.00 70,600.00
6310250 ICEMENTING SERVICES 135,000.00 0.00 0.00 135,000.00
6310280 DAYWORK COSTS 448,181.00 0.00 0.00 448,181.00
6310300 DIRECTIONAL SERVICES 167,090.00 0.00 0.00 167,090.00
6310310 DRILL BITS 87,500.00 0.00 0.00 87,500.00
6310320 DRILL BITS SERVICES 0.00 18,245.15 0.00 18,245.15
6310330 DRILL&COMP FLUID&SVC 80,530.00 0.00 0.00 80,530.00
6310370 MOB & DEMOBILIZATION 27,657.00 0.00 0.00 27,657.00
6310380 OPEN HOLE EVALUATION 15,071.00 0.00 0.00 15,071.00
6310450 WELL CONTROL SVC 0.00 93,168.47 0.00 93,168.47
6310600 [MISC PUMPING SERVICE 0.00 162,283.79 0.00 162,283.79
6320100 EQPMNT SVC-SRF RNTL 67,197.00 35,289.39 0.00 102,486.39
6320110 [EQUIP SVC - DOWNHOLE 91,470.00 0.00 0.00 91,470.00
6320160 WELDING SERVICES 4,850.00 0.00 0.00 4,850.00
6320190 WATER TRANSFER 0.00 18,000.00 0.00 18,000.00

Costs on this form are estimates only. Working Interest Owners should not consider these estimates

as establishing any limit on the monies which will be required to perform the proposed operation.
8/17/2022 9:28:09 AM
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Authorization for Expenditure

AFE # XX-139996.01

Well Name: BURTON FLAT 3-1 FED STATE COM 333H AFE Date: 5-12-2022
Cost Center Number: 1094557301 State: NM
Legal Description: 3-21S-27E County/Parish: EDDY
Revision: [
Intangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6350100 |ICONSTRUCTION SVC 0.00 183,285.97 0.00 183,285.97
6500160 [TRAVEL - OTHER 10,000.00 0.00 0.00 10,000.00
6520110 LEGAL SETTLEMENTS 0.00 7,210.10 0.00 7,210.10
6550110 MISCELLANEOUS SVC 24,700.00 5,000.00 0.00 29,700.00
6580100 INV STRGE&HANDLING 0.00 19,548.38 0.00 19,548.38
6630110 [CAPITAL OVERHEAD 8,257.00 28,690.65 0.00 36,947.65
6740340 [TAXES OTHER 300.00 0.00 0.00 300.00
Total Intangibles 1,909,007.00 4,526,820.37 0.00 6,435,827.37
Tangible Drilling Completion Dry Hole Total
Code Description Costs Costs Costs Costs
6120110 |&C EQUIPMENT 0.00 85,048.74 0.00 85,048.74
6120120 MEASUREMENT EQUIP 0.00 35,399.95 0.00 35,399.95
6150110 LOG PERFORATG&WL EQP 0.00 11,250.00 0.00 11,250.00
6230130 [SAFETY EQUIPMENT 2,243.00 0.00 0.00 2,243.00
6300150 [SEPARATOR EQUIPMENT 0.00 337,827.01 0.00 337,827.01
6300220 STORAGE VESSEL&TANKS 0.00 66,404.66 0.00 66,404.66
6300230 PUMPS - SURFACE 0.00 14,143.20 0.00 14,143.20
6310160 |OCTG CASING 0.00 1,193,270.60 0.00 1,193,270.60
6310410 [SUCKER RODS 0.00 91,264.06 0.00 91,264.06
6310460 WELLHEAD EQUIPMENT 42,578.00 146,864.50 0.00 189,442.50
6310530 [SURFACE CASING 101,534.00 0.00 0.00 101,534.00
6310540 INTERMEDIATE CASING 214,396.00 0.00 0.00 214,396.00
6310550 PRODUCTION CASING 923,679.00 0.00 0.00 923,679.00
6310580 ICASING COMPONENTS 36,061.00 43,609.06 0.00 79,670.06
6320180 EQUIPMENT OTHER 0.00 128,450.18 0.00 128,450.18
6330100 |PIPE,FIT,FLANG,CPLNG 0.00 224,566.72 0.00 224,566.72
6710130 NON-OP - TANGIBLE 0.00 27,192.12 0.00 27,192.12
Total Tangibles 1,320,491.00 2,405,290.80 0.00 3,725,781.80
| TOTAL ESTIMATED COST 3,229,498.00 6,932,111.17 0.00 10,161,609.17
WORKING INTEREST OWNER APPROVAL
Company Name:
Signature: Print Name:
Title:
Date:
Email:

Note: Please include/attach well requirement data with ballot.

Costs on this form are estimates only. Working Interest Owners should not consider these estimates
as establishing any limit on the monies which will be required to perform the proposed operation.
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Exhibit A-4: Chronology of Contacts
All W1 owners received the Well Proposals in May 2022

Owner

Timeline of Contacts/Discussion

Chevron USA, Inc.

Chevron's first email to mein mid-May 2022 after receiving the Well Proposals/AFE's; Chevron requested
ownership detailsin late-May 2022, which | provided in aresponse on 5/31/2022; Chevron kept in
contact with methroughout June and requested Devon's JOA form, which was provided to them on
6/30/2022; throughout July and August, Devon and Chevron have been in negotiations on
edits/amendments to the JOA form, and we are still working towards finalizing a mutually agreeable JOA
form that both parties can accept. Devon and Chevron mutually agreed on 8/9/2022 to continue
negotiating the JOA, even after the Pooling Hearing Date, in hopes of coming to a final JOA form at some
pointin thenear future.

Moon Royalty, LLC

Devon and Moon are committed to a JOA form that has written approval from both parties

Javelina Partners

Devon and Javelina are committed to aJOA form that has written approval from both parties

Zorro Partners, LTD

Devon and Zorro are committed to aJOA form that has written approval from both parties

Cheney Energy
Partners, LLC

Devon and Zorro are committed to a JOA form that has written approval from both parties

Magnum Hunter
Production, Inc.

Devon and Magnum Hunter began conversationsin mid-May 2022 regarding Magnum's WI ownership,
thetiming of the spud/completion dates, etc. On5/31/2022, | asked if they would beinterested in
signing Devon's JOAform, and on 6/6/2022, | provided a copy of the JOA. To date, we have continued to
have discussions around Devon's drilling plans, but there has been no feedback/comments from
Magnum related to Devon's JOA form. Devon and Magnum spokeon 7/21/2022, and mutually agreed to
continuethe Cases from the original docket date of 8/4/2022, to the new date of 8/18/2022, so that
Magnum could continueto evlaute their options. Sincethat time, | have received no additional
comments/requests/changes from Magnum to the JOA form.

GW Holdings, Inc.

(Great Western Drilling

Ltd) Devon and GW Holdings are committed to aJOA form that has written approval from both parties
Davoil has commented that they are committed to aJOA, aslongas GW Holdings, Inc. isalso committed
Davoil Inc. (see comment directly above related to GW Holdings)
Devon and MRC have been in discussions related to MRC's ownership in these Cases dating back to before
MRC Permian the well proposals were mailed out in mid-May 2022. To date, there has been no commitment that MRC
Company wantsto enter into aJOA.

Sabinal Energy, LLC

Devon and Sabinal have been in discussions regarding entering into the Devon JOA form; as of 8/8/2022
email correspondance with Sabinal, they were discussing as a team and would get back to me very soon
regarding whether they wanted to commit to aJOA or not. Devon is open to JOA, but needs final
feedback from Sabinal.

*Additional Owners

*The other ownersin these Cases have been largely non-responsive, likely due to the very small nature of
their ownership.
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Exhibit B:

Exhibit B-1:
Exhibit B-2:
Exhibit B-3:
Exhibit B-4:
Exhibit B-5:
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Case No. 22960

Affidavit of Joseph Dixon, Geologist
Structure Map

Gross Isochore

Stratigraphic Cross Section

Gun Barrel View

Trajectory Cross-section
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF DEVON ENERGY
PRODUCTION COMPANY, L.P.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case Nos. 22959, 22960

AFFIDAVIT OF JOSEPH DIXON

Joseph Dixon, of lawful age and being first duly sworn, declares as follows:

I. My name is Joseph Dixon, and I am employed by Devon Energy Production
Company, L.P. (“Devon”) as a petroleum geologist.

2. I have testified previously by affidavit before the Oil Conservation Division
(“Division”) as an expert witness in petroleum geology. I hold a Bachelor’s degree in Geology
from Purdue University and a Master’s degree in Geology from Oklahoma State University. [ have
been employed as a petroleum geologist with Devon since June 2013.

3. I am familiar with the applications filed by Devon in these consolidated cases, and
I have conducted a geologic study of the Bone Spring and Wolfcamp formations underlying the
subject area.

4. The initial targets for Devon’s proposed Burton Flat 3-1 wells in the sections of 3,
2 and 1 of 21S-27E are Third Bone Spring Sandstone interval of the Bone Spring formation, and
the Wolfcamp XY Sands, A and B intervals of the Wolfcamp formation.

5. Devon Exhibit B-1 is structure map at the top of the Wolfcamp Formation, with
subsea depths marked by contour intervals every 50 feet. I have outlined the proposed spacing

units and identified the orientation of the initial wellbores. This exhibit shows that the top of the

EXHIBIT

! B
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Wolfcamp formation is gently dipping to the east in this area. I do not observe any faulting, pinch
outs, or other geologic impediments to developing the targeted Bone Spring or Wolfcamp intervals
with horizontal wells.

6. Devon Exhibit B-2 is a gross isochore thickness map for the 3" Bone Spring
Sandstone member of the Bone Spring Formation with 20’ contour interval. This exhibit shows
that the reservoir interval targeted by Devon’s development plan is of consistent thickness across
the proposed unit.

7. Devon Exhibit B-3 is a cross section for the Bone Spring and Wolfcamp formations
using the representative wells depicted on Exhibit B-2. Each well log contains gamma ray,
resistivity, and porosity logs. The target interval for the initial wells are depicted on the exhibit.
The cross-section demonstrates that the targeted interval is continuous across the proposed spacing
units.

8. Devon Exhibit B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a
structural cross section built along the wellbore trajectory.

0. In my opinion, the West-East orientation of the proposed wells is the preferred
orientation for horizontal well development in the targeted intervals in this area. The preferred well
orientation in this area is West-East so that the wells run sub-perpendicular to the inferred
orientation of the maximum horizontal stress. This lay down orientation will efficiently and
effectively develop the subject acreage.

10. In my opinion, the granting of Devon’s applications is in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

11.  Devon Exhibits B-1 to B-5 were either prepared by me or compiled under my

direction and supervision.
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FURTHER AFFIANT SAYETH NOT.

STATE OF OKLAHOMA )

)
countyY ofF (W bome. )

SUBSCRIBED and SWORN to before me this [ / day of v 6\) ¢ /)

2022 by Joseph Dixon.
‘“\\mmm,,,,/
S \\~\T ”l, g
# 07004034

”/
\\\‘\\

“\muum,,,,l

0 LEXP. 05107123 §§ NOTARY PUBLIC
XA, UB\_\ gzpss
”'/,f oF o
’Ilmmuu\\“
My Commission Expires:
[ {
3
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Case Nos. 22958, 22959, 22960

Affidavit of Notice, Darin C. Savage
Notice Letters (WI & ORRI & RTO)
Mailing List

Affidavits of Publication
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATIONS OF DEVON ENERGY PRODUCTION
COMPANY, L.P., FOR A HORIZONTAL SPACING UNIT AND
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case Nos. 22958, 22959, & 22960

AFFIDAVIT OF NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE g =

I, Darin C. Savage, attorney and authorized representative of Devon Energy Production
Company, L.P. (“Devon™), the Applicant herein, being first duly sworn, upon oath, states the
following:

1. Notice of the applications and hearing in the above-reference cases was timely sent
by certified mail, return receipt requested, through the United States Postal Service on July 14,
2022, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit C-2,
attached hereto. Copies of notice letters and evidence of mailing to parties are attached hereto as
Exhibits C-1 and C-2. Notice was also timely served by publication in the Carlsbad Current Argus,
a newspaper of general circulation in Eddy County, New Mexico, on July 20, 2022, as reflected in
the Affidavits of Publication attached hereto as Exhibit C-3.

2. It is my understanding that Devon has made a diligent effort to find the names and

addresses for the interest owners entitled to receive notice of the application and case herein.

EXHIBIT
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Darin C. Savage

SUBSCRIBED AND SWORN to before me this 16th day of August, 2022, by Darin C. Savage.

ANea® DR Gond

Notary Public
My Commission Expires:
STATE OF NEW MEXICO
2]10) 20 3 NOTARY PUBLIC
MARSHA DALTON COUCH
COMMISSION #1077509
COMMISSION EXPIRES 02/10/2026
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ABADIE I SCHILL PC

Colorado New Mexico
Louisiana Texas

Kansas Utah
Nebraska Wyoming
Montana California

For the Pursuit of Energy Oklahoma North Dakota

July 14, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Devon Energy Production Company, L.P., for a horizontal
spacing unit and compulsory pooling, Eddy County, New Mexico
Burton Flat 3-1 Fed State Com 332H Well (Case No. 22960)
Burton Flat 3-1 Fed State Com 333H Well (Case No. 22959)
Burton Flat 3-1 Fed State Com 621H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 622H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 822H Well (Case No. 22958)

Case Nos. 22960, 22959, & 22958:
Dear Interest Owners:

This letter is to advise you that Devon Energy Production Company, L.P. (“Devon™) has filed
the enclosed applications, Case Nos. 22960, 22959 and 22958, with the New Mexico Oil
Conservation Division (“Division”) for the compulsory pooling of units in the Bone Spring and
Wolfcamp formations.

In Case No. 22960, Devon seeks to pool the Bone Spring formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 823.92 acres, more or less, dedicated to the above-referenced 332H Well.

In Case No. 22959, Devon seeks to pool the Bone Spring formation underlying Lots 9 through 16
(equivalent to the S/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 960 acres, more or less, dedicated to the above-referenced 333H Well.

In Case No. 22958, Devon seeks to pool the Wolfcamp formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a stang
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encompassing 823.92 acres, more or less, dedicated to the above-referenced 621H, 622H, and
822H Wells.

These Case Nos. 22960, 22959, and 22958 are presented to the Division as Devon’s
preferred horizontal spacing units. Sections 1, 2 and 3 represent unusually large correction
sections with 16 Lots in the N/2 of each section. There may be an unresolved question
under the Rules about what constitutes a standard horizontal spacing unit in the N/2 of
such correction sections, and Devon has filed alternate applications for the possibility that
the Division may view the spacing differently than that proposed in these applications.
You should receive a similar notice, enclosed, of the alternate applications.

A hearing has been requested before a Division Examiner on August 4, 2022, and the status of the
hearing can be monitored through the Division’s website. Division hearings will commence at 8:15
a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. However, under the COVID-19 Public
Health policies, the hearing will be conducted remotely online. For information about remote access
and status of the case, you can visit the Division’s website at:
https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441.

You are being notified as an interest owner and are not required to attend this hearing, but as an
owner of an interest that may be affected by this application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from challenging the
matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-hearing
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5
p.m. mountain time on the Thursday preceding the scheduled hearing date. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should include: The names
of the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Andy D. Bennett at (405) 552-8002 or
at andy.bennett@dvn.com.

Sincerely,

Darin C. Savage

Attorney for Devon Energy Production Company,
L.P.
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ABADIE I SCHILL PC

Colorado New Mexico
Louisiana Texas
Kansas Utah
Nebraska Wyoming
Montana California
Oklahoma North Dakota

For the Pursuit of Energy

July 14, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Devon Energy Production Company, L.P., for a horizontal
spacing unit and compulsory pooling, Eddy County, New Mexico
Burton Flat 3-1 Fed State Com 332H Well (Case No. 22960)
Burton Flat 3-1 Fed State Com 333H Well (Case No. 22959)
Burton Flat 3-1 Fed State Com 621H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 622H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 822H Well (Case No. 22958)

Case Nos. 22960, 22959, & 22958:
Dear Interest Owners:

This letter is to advise you that Devon Energy Production Company, L.P. (“Devon”) has filed
the enclosed applications, Case Nos. 22960, 22959 and 22958, with the New Mexico Oil
Conservation Division (“Division”) for the compulsory pooling of units in the Bone Spring and
Wolfcamp formations.

In Case No. 22960, Devon seeks to pool the Bone Spring formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 823.92 acres, more or less, dedicated to the above-referenced 332H Well.

In Case No. 22959, Devon seeks to pool the Bone Spring formation underlying Lots 9 through 16
(equivalent to the S/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 960 acres, more or less, dedicated to the above-referenced 333H Well.

In Case No. 22958, Devon seeks to pool the Wolfcamp formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit

abadieschill.com
214 McKenzie Street, Santa Fe, New Mexico, 87501
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encompassing 823.92 acres, more or less, dedicated to the above-referenced 621H, 622H, and
822H Wells.

These Case Nos. 22960, 22959, and 22958 are presented to the Division as Devon’s
preferred horizontal spacing units. Sections 1, 2 and 3 represent unusually large correction
sections with 16 Lots in the N/2 of each section. There may be an unresolved question
under the Rules about what constitutes a standard horizontal spacing unit in the N/2 of
such correction sections, and Devon has filed alternate applications for the possibility that
the Division may view the spacing differently than that proposed in these applications.
You should receive a similar notice, enclosed, of the alternate applications.

A hearing has been requested before a Division Examiner on August 4, 2022, and the status of the
hearing can be monitored through the Division’s website. Division hearings will commence at 8:15
a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. However, under the COVID-19 Public
Health policies, the hearing will be conducted remotely online. For information about remote access
and status of the case, you can visit the Division’s website at:
https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441.

You are being notified as an overriding royalty interest owner and are not required to attend this
hearing, but as an owner of an interest that may be affected by this application, you may appear and
present testimony. Failure to appear at that time and become a party of record will preclude you
from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-hearing
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5
p.m. mountain time on the Thursday preceding the scheduled hearing date. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should include: The names
of the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Andy D. Bennett at (405) 552-8002 or
at andy.bennett@dvn.com.

Sincerely,

Darin C. Savage

Attorney for Devon Energy Production Company,
L.P.
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ABADIEI SCHILL PC

Colorado New Mexico
Louisiana Texas
Kansas Utah
Nebraska Wyoming
Montana California
Oklahoma North Dakota

For the Pursuit of Energy
rd O

July 14, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of Devon Energy Production Company, L.P., for a horizontal
spacing unit and compulsory pooling, Eddy County, New Mexico
Burton Flat 3-1 Fed State Com 332H Well (Case No. 22960)
Burton Flat 3-1 Fed State Com 333H Well (Case No. 22959)
Burton Flat 3-1 Fed State Com 621H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 622H Well (Case No. 22958)
Burton Flat 3-1 Fed State Com 822H Well (Case No. 22958)

Case Nos. 22960, 22959, & 22958:
Dear Interest Owners:

This letter is to advise you that Devon Energy Production Company, L.P. (“Devon”) has filed
the enclosed applications, Case Nos. 22960, 22959 and 22958, with the New Mexico Oil
Conservation Division (“Division”) for the compulsory pooling of units in the Bone Spring and
Wolfcamp formations.

In Case No. 22960, Devon seeks to pool the Bone Spring formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 823.92 acres, more or less, dedicated to the above-referenced 332H Well.

In Case No. 22959, Devon seeks to pool the Bone Spring formation underlying Lots 9 through 16
(equivalent to the S/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
encompassing 960 acres, more or less, dedicated to the above-referenced 333H Well.

In Case No. 22958, Devon seeks to pool the Wolfcamp formation underlying Lots 1 through 8
(equivalent to the N/2 N/2) of Sections 1, 2 and 3, Township 21 South, Range 27 East, NMPM, Eddy
County, New Mexico, said Sections being correction sections and therefore irregular, a standard unit
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encompassing 823.92 acres, more or less, dedicated to the above-referenced 621H, 622H, and
822H Wells.

These Case Nos. 22960, 22959, and 22958 are presented to the Division as Devon’s
preferred horizontal spacing units. Sections 1, 2 and 3 represent unusually large correction
sections with 16 Lots in the N/2 of each section. There may be an unresolved question
under the Rules about what constitutes a standard horizontal spacing unit in the N/2 of
such correction sections, and Devon has filed alternate applications for the possibility that
the Division may view the spacing differently than that proposed in these applications.
You should receive a similar notice, enclosed, of the alternate applications.

A hearing has been requested before a Division Examiner on August 4, 2022, and the status of the
hearing can be monitored through the Division’s website. Division hearings will commence at 8:15
a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe Offices located at 1220
South Saint Francis Drive, Santa Fe, New Mexico 87505. However, under the COVID-19 Public
Health policies, the hearing will be conducted remotely online. For information about remote access
and status of the case, you can visit the Division’s website at:
https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441.

You are being notified as an owner of Record Title, not a Working Interest owner with operating
rights, and are not required to attend this hearing, but as an owner of an interest that may be affected
by this application, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-hearing
Statement at least four business days in advance of a scheduled hearing, but in no event later than 5
p.m. mountain time on the Thursday preceding the scheduled hearing date. This statement must be
filed at the Division’s Santa Fe office at the above specified address and should include: The names
of the parties and their attorneys; a concise statement of the case; the names of all witnesses the
party will call to testify at the hearing; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Andy D. Bennett at (405) 552-8002 or
at andy.bennett@dvn.com.

Sincerely,

Darin C. Savage

Attorney for Devon Energy Production Company,
L.P.
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Ownership Type [Name Street City State Postal Code |Certified Mail No. Status Date Delivered [Green Card Returned?
CLIENT DEVON ENERGY PROD COLP. B B - -
wi ABJ OIL COMPANY LTD POBOX 44242 PHOENIX Arizona 85064 70220410000152269205 Delivered 7/19/22 YES
wi ANGELA BROWN MGMT TRUST S ANGELA BROWN TTEE ATTN TOBY| PO BOX 820 HENDERSON Texas 75653 70220410000152269199 Delivered 7/19/22 YES
FAILS SR VP TR OFFICER CITIZENS NATL BANK AGENT
wi BB MANAGEMENT LLC POBOX 80735 PHOENIX Arizona 85060 70220410000152269182 Delivered 7/19/22 YES
wi BEACHBUMS ENERGY LLC POBOX 5141 SCOTTSDALE Arizona 85261-5141 |70220410000152269175 Delivered 7/20/22 YES
wi BF ENERGY LLC c/o RANDAL BUNESS 3504 E CLAREMONT ST PARADISEVALLEY __|Arizona 85253-3749_|70220410000152269168 Delivered 7/20/22 YES
wi CHEVRON USA, INC. 6301 DEAUVILLE BLVD MIDLAND Texas 79706 70220410000152269151 Delivered 7/18/22 YES
wi CLAREMONT CORPORATION POBOX 3226 TULSA Oklahoma 74101-3226[70220410000152269144 Delivered 7/20/22 YES
wi CROSSWINDS RESOURCES LLC POBOX 1960 CHANDLER Arizona 85244 70220410000152269137 In Transit per USPS.com |- B
wi DAVOIL INC POBOX 122269 FORTWORTH Texas 761212269 |70220410000152269120 Delivered 7/19/22 YES
wi FRED C COREY 5503 LOS PATIOS DR MIDLAND Texas 79707 70220410000152269113 Delivered per USPS.com | 7/18/22 NO
wi GW HOLDINGS INC GREAT WESTERN DRILLING LTD DBAGREAT | PO BOX 1659 MIDLAND Texas 79702-1659 |70220410000152269106 Delivered 7/27/22 YES
WESTERN DRILLING COMPANY
wi HERBALY EXPLORATION LLC 1420 W CANAL CT STE 150 LITTLETON Colorado 80120-5660 [70220410000152269090 Delivered 7/18/22 YES
wi 1 & ENERGYLLC 300 NSORRELCT SHOW LOW Arizona 85901 70220410000152269083 Delivered 7/18/22 YES
wi JAMES L HEWITT POBOX 54032 ORLANDO Florida 32854 70220410000152269076 Delivered per USPS.com | 7/18/22 NO
wi JAVELINA PARTNERS 616 TEXAS ST FTWORTH Texas 76102-4612_|70220410000152269069 Delivered 7/18/22 YES
wi JEFF PHILLIPS 5710 DEVLINPL MIDLAND Texas 79707 70220410000152269052 Delivered N/A YES
wi 1IM WHITEHEAD OIL & GASLLC POBOX 44251 PHOENIX Arizona 85064 70220410000152269045 Delivered 7/19/22 YES
wi LYNN CHARUK POBOX 52370 MIDLAND Texas 79710 70220410000152269038 Delivered 7/19/22 YES
wi M CODE LLC 5744 EJOSHUATREE LN PARADISEVALLEY __|Arizona 85253 70220410000152269021 Delivered N/A YES; Unsigned
wi MAGIC MERLIN ENERGY INVESTMENTS LLC POBOX 2309 BEND Oregon 97709 70220410000152269014 Delivered 7/25/22 YES
wi MAGNUM HUNTER PRODUCTION INC., c/o CIMAREX ENERGY CO. | 600 MARIENFELD STREET, SUITE 600 MIDLAND Texas 79701 70220410000152269212 In Transit per USPS.com |- -
wi MITCHEL E CHENEY c/o CHENEY ENERGY PARTNERS LLC 7670 WOODWAY DR STE 175 HOUSTON Texas 77063 70220410000152269229 Delivered per USPS.com | 7/18/22 NO
wi MOON ROYALTY LLC POBOX 720070 OKLAHOMA CITY Oklahoma 73172 70220410000152269236 Delivered 7/18/22 YES
wi MRC PERMIAN COMPANY 5400 LBJ FREEWAY, SUITE 1500 DALLAS Texas 75240 70220410000152269243 Delivered 7/19/22 YES
wi PALADIN INC L ANDREW SMITH PRESIDENT POBOX 5062 SCOTTSDALE Arizona 85261-5062_|70220410000152269267 Returned Undeliverable |- B
wi PERDANT ENERGY LLC POBOX 9626 PHOENIX Arizona 85068 70220410000152269250 Delivered N/A YES
wi QUIMEX INTERNATIONAL INC ROBERT BEESON 1900 KING ST MIDLAND Texas 79701 70220410000152269274 Delivered N/A YES
wi RANCH 707 LLC 707 EQUARTERHORSE LN CAMP VERDE Arizona 86322-6899 |70220410000152269281 Delivered N/A YES; Unsigned
wi REDFERN ENTERPRISES INC POBOX 2127 MIDLAND Texas 79702-2127_|70220410000152269311 Delivered 7/25/22 YES
wi RJ FORTUNE INVESTMENTS LLC 9290 E THOMPSON PEAK PKWY UNIT 257 SCOTTSDALE Arizona 85255-4513_|70220410000152269304 Delivered N/A YES; Unsigned
wi SABINAL ENERGY LLC DBA SABINAL ENERGY OPERATING LLC 1780 HUGES LANDING BLVD STE 1200 THEWOODLANDS __|Texas 77380 70220410000152269298 Delivered 7/18/22 YES
wi SIEB RESOURCES POBOX 1107 RICHMOND Texas 77406 70220410000152269335 In Transit per USPS.com
wi THOMAS FAMILY LTD PARTNERSHIP POBOX 44252 PHOENIX Arizona 85064 70220410000152269328 Delivered 7/19/22 YES
wi XTO HOLDINGS, LLC ¢/o XTO ENERGY, INC. 22777 SPRINGWOODS VILLAGE PARKWAY SPRING Texas 77389 70220410000152269342 Delivered 7/19/22 YES
wi ZORRO PARTNERS LTD. 616 TEXAS ST FTWORTH Texas 76102-4612_[70220410000152269359 Delivered N/A YES
ROYALTY OWNER | BUREAU OF LAND MANAGEMENT 620 E GREENEST. CARLSBAD New Mexico 88220 70220410000152269366 Delivered 7/19/22 YES
ROYALTY OWNER | ONRR ROYALTY MANAGEMENT PROGRAM POBOX 25627 DENVER Colorado 80225-0627 |70220410000152269373 Delivered 7/21/22 YES
ROYALTY OWNER _| STATE OF NEW MEXICO COMMISSION OF PUBLIC LANDS POBOX 1148 SANTAFE New Mexico 87504-1148 _|70220410000152269380 Delivered N/A YES
ORRI ALBERT & ANNA KAHN TRUST ¢/o MADISON CAPITALENERGY  |402 GAMMON PL STE 200 MADISON Wisconsin 53719-1059 |70220410000152269007 Delivered 7/19/22 YES
INCOME FUND |
ORRI AmeriPermian Holdings, LLC POBox1723 Midland Texas 79702 70220410000152268994 In Transit per USPS.com
ORRI AmeriPermian Holdings, LLC 1733 Woodstead Ct. Woodlands Texas 77380 70220410000152268987 Delivered 7/18/22 YES
ORRI ANNTTOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANN POBOX 639 STORY Wyoming 82842 70220410000152268970 Delivered 7/18/22 YES
TOLLEFSON TRUSTEE
ORRI Anna Stott (deceased) address unlocatable (deceased) - - - B - - B
ORRI ARD OILLTD POBOX 101027 FORTWORTH Texas 76185 70220410000152268963 Delivered 8/9/22 YES
ORRI BETH TROWBRIDGE CRAIG 5115 KIMLN CHEVENNE Wyoming 82009 70220410000152268956 Delivered N/A YES
ORRI BNMINC 4032 US HWY 82 MAYHILL New Mexico 88339 70220410000152268949 Delivered 7/18/22 YES
ORRI BRITT TROWBRIDGE 2509 23RD AVE SE ROCHESTER Minnesota 55904 70220410000152268932 Delivered N/A YES
ORRI C. Eugene Corriher 28875 Perido Beach Blvd I-1 Orange Beach AL 36561 70220410000152268925 Returned Undeliverable |- -
ORRI Chesapeake Exploration LLC 6100 N. Western Ave. OKC Oklahoma 73118 70220410000152268918 Delivered 7/19/22 YES
ORRI Chevron USA Inc. 6001 Bollinger Canyon Road RM G1264 San Ramon California 94583 70220410000152268901 Delivered 7/18/22 YES
ORRI COLGATE ROVALTIES LP. 300 N MARIENFIELD STE 1000 MIDLAND Texas 79701 70220410000152268895 Delivered 7/19/22 YES
ORRI (OwnsWI)_|CRM 2018, LP - - - - - - - -
ORRI ELIZABETH L CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE_|PO BOX 570083 HOUSTON Texas 77257 70220410000152268888 In Transit per USPS.com
ORRI ELIZABETH L CHENEY MITCHEL E CHENEY FAMILY REVTR POBOX 570083 HOUSTON Texas 77063 70220410000152268871 In Transit per USPS.com
ALEXANDER K CHENEY TTEE
ORRI ESTATE OF GWENDOLYN P RUTLEDGE ALEXIS A SCOTT PERSONAL |28 SCOTT PL SANTAFE New Mexico 87507-4396 |70220410000152268864 In Transit per USPS.com
REP
ORRI G4 Resources, LP. PO Box 53687 Midland Texas 79710 70220410000152268857 Delivered 7/19/22 YES
ORRI GENE EDWARD TROWBRIDGE Il AKA TREY TROWBRIDGE 50000 215TH AVE PLAINVIEW Minnesota 55964 70220410000152268840 Delivered 7/19/22 YES
ORRI GOLDEN ROCK ENERGY PARTNERS LP 5956 SHERRY LANE STE 1221 DALLAS Texas 75225 70220410000152268833 Delivered 7/19/22 YES
ORRI HUDSON NEW MEXICO MIN TRUST 616 TEXAS ST FORTWORTH Texas 76102-4612_|70220410000152268826 Delivered N/A YES
ORRI Janet Lewis 910 Donner Way #701 Salt Lake City. Utah 84111 70220410000152268819 Returned Undeliverable |- -
ORRI JOHN W GATES LLC 706 WEST GRAND STREET ARTESIA New Mexico 88210 70220410000152268802 Delivered 7/18/22 YES
ORRI Kane Resources, LLC PO Box 471096 Fort Worth Texas 76147 70220410000152268796 Delivered 8/5/22 YES
ORRI Liberty Oil & Gas Corporation PO Box 430 Livonia LA 70755 70220410000152268789 In Transit per USPS.com
ORRI MADISON CAPITAL ENERGY INCOME FUND | ATTN BEN CLAVETTE | 402 GAMMON PL STE 320 MADISON Wisconsin 53719 70220410000152268765 Delivered 7/19/22 YES
ORRI Mason Oaks Energy Holdings, LLC 6125 Luther Lane #188 Dallas Texas 75225 70220410000152268772 Delivered 7/18/22 YES
ORRI MAYHILL OIL CORPORATION POBOX 5334 MIDLAND Texas 79704 70220410000152268758 Delivered 7/18/22 YES
ORRI Mellita, LLC 509 E. Ellis Llano Texas 78643 70220410000152268741 Delivered 7/20/22 YES
ORRI Mewbourne Oil Company PO Box 7698 Tyler Texas 75701 70220410000152268734 Delivered 7/18/22 YES
ORRI MP Titan Flex LP, MSH Family Real Estate Partnership II, LLC 4143 Maple Ave. Suite 500 Dallas Texas 75219 70220410000152268727 In Transit per USPS.com
ORRI NORBERT M MCCAW 202 CROSSBOW RD ARTESIA New Mexico 88210 70220410000152268710 Delivered N/A YES
ORRI PATRICIABOYLE YOUNG POBOX 1639 SOLANA BEACH California 92075-7639_|70220410000152268703 Delivered 7/18/22 YES
ORRI Pegasus Resources, LLC PO Box 123610 Fort Worth Texas 76121 70220410000152268697 Delivered N/A YES
ORRI PENASCO PETROLEUM LLC POBOX 2292 ROSWELL New Mexico 88202-2292_|70220410000152268680 Delivered N/A YES
ORRI Penny Piekarski 723 Saddlewood Circle Texas 77381 70220410000152268673 Delivered 7/18/22 YES
ORRI POCO ROYALTY COMPANY 2602 TERRACE AVE MIDLAND Texas 79705 70220410000152268666 Delivered 7/18/22 YES
ORRI ROBERTA MCCAW 202 CROSSBOW RD ARTESIA New Mexico 88210 70220410000152268659 Delivered N/A YES
ORRI ROLLAR HINKLE 11 POBOX 2292 ROSWELL New Mexico 88202-2292_|70220410000152268642 Delivered N/A YES
ORRI RONALD L MARCUM & SYLVIA G MARCUM 4574 WEEPING WILLOW DR ELPASO Texas 79922 70220410000152268635 Delivered N/A YES
ORRI SMP Sidecar Titan Mineral Holdings LP. 4143 Maple Ave. Suite 500 Dallas Texas 75219 70220410000152268628 Delivered N/A YES; Unsigned
ORRI SMP Titan Mineral Holdings LP 4143 Maple Ave. Suite 500 Dallas Texas 75219 70220410000152268611 Delivered N/A YES; Unsigned
ORRI St. Luke Lutheran Church 2 Rev. Dr. MLKing Dr. Willingboro NJ 08046 70220410000152268604 Delivered 7/19/22 YES
ORRI St. Luke Lutheran Church PO Box 2008 Willingboro NJ 08046 70220410000152268598 Delivered 7/19/22 YES
ORRI SUDIE MARIE ADAMS 2351 WET PRONG RD MULBERRY Tennessee 37359 70220410000152268581 Delivered 7/20/22 YES
ORRI TAY-MOR ENTERPRISES INC POBOX 4723 MIDLAND Texas 79704 70220410000152268574 Delivered 7/18/22 YES
ORRI TER-MACK LP 124 LARKSPUR LOOP ALTO New Mexico 88312 70220410000183779988 Delivered 7/16/22 YES
ORRI TYLER TROWBRIDGE 9514 CIVIC WAY APT 301 PROSPECT Kentucky 40059-5100 |70220410000183779971 Delivered 7/21/22 YES
ORRI WILLIAM EDWARD STEINMANN JR & PATRICIA ANNE STEINMANN | 286 LINCOLN HILLS DR ALTO New Mexico 88312 70220410000183779964 Delivered 7/18/22 YES
JOINT TENANTS
ORRI WINNIE HELEN HAYES 107 JADE CIRCLE KNIGHTDALE North Carolina__|27545 70220410000152269427 Delivered per USPS.com | 7/19/22 NO
ORRI (Owns W1, @ |XTO Holdings 810 Houston St. Fort Worth Texas 76012 70220410000152269397 Returned Undeliverable |- -
different address)
RTO SDX RESOURCES INC 507 N. Marienfeld Street MIDLAND Texas 79701 70220410000152269403 In Transit per USPS.com |-
RTO (OwnsWI) | MAGNUM HUNTER PRODUCTION ING; c/o Cimarex (now Coterra) - - - -
RTO (OwnsWI) __|XTO HOLDINGS LLC - - - -
RTO (OwnsWI) | SABINAL ENERGY OPERATING LLC - - -

EXHIBIT

C-2




Received by OCD: 8/16/2022 6:31:23 PM Page 179 of 257

B Complete items 1, 2, and 3. ol 3
® Print your name and address on the reverse X Z ) Q gAge"t

so that we can return the card to you. () £ e~ — el
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) Gopaie °f7l'very

or on the front if space permits. T _§.(>/.,Q ? i ; 2L
1. Article Addressed to: D. Is delivery address different from item 1? 1 Yes
If YES, enter delivery address below: 1 No

MAGIC MERLIN ENERGY

INVESTMENTS LLC
PO BOX 2309
BEND, OR 97709
3. Service Type O Priority Mail Express®
[0 Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
W Certified Mail® Delivery
0590 9402 7352 2028 3916 79 O Certified Mail Restricted Delivery O Signature Confirmation™
O Collect on Delivery O Signature Confirmation
2. Article Niimher (Transfer fram carvira Iahall [ Collect on Delivery Restricted Delivery Restricted Delivery
Mail
7022 0410 000L 522k 9014 Mail Restricted Delivery
7 Tover$500) i
~ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt. |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 180 of 257

3 ey

SENDER: COMPLETE THIS SECTION

'COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3.

Fgent

® Print your name and address on the reverse X
so that we can return the card to you. _ LI Addressee
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) 07 Date}f Delivery
or on the front if space permits. ' & o/lw / e 2022
1. Article Addressed to: D. Is delivery address different from item 1?2 I Yes

If YES, enter delivery address below: 1 No

TER-MACK LP
\1 124 LARKSPUR LOOP
| ALTO, NM 88312
S e D e =
d egistered Mal
IRRW N s S
erti elivery
OCertified Mail Restricted Delive O Signature Confirmation™
9590 9402 7352 2028 3912 28 oot Dl R = g
2. Article Number (Transfer from service label) E Eg!ls::c’ cr:‘ll"aalijlelivery Restricted Delivery Restrictgd Delivery
7022 0410 0O0L 8377 9948 Ll Beetrciee Deivary
. PS Form 3811, July 2020 PSN 7530-02-000-9053 § g Domestic Return Receipt

(i N

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 181 of 257

B Complete items 1, 2, and 3. A. Sigyature

® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

D. Is deliVery address different fro
If YES, enter delivery addresg

| MAYHILL OIL CORPORATION
1 PO BOX 5334
j MIDLAND, TX 79704

3. Service Type [ Priority Mail Express®
O Adult Signature [ Registered Mail™
[J Adult Signature Restricted Delivery [ Registered Mail Restricted
[N, Certified Mail® Delivery :
O Certified Mail Restricted Delivery [0 Signature Confirmation™
9590 9402 7352 2028 3914 19 O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
. fail
7022 04l0 0001 522k 8758 tail Restricted Delivery
L e AL A
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 182 of 257

COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.
B Print your name and address on the reverse X ’

so that we can return the card to you. )
B Attach this card to the back of the mailpiece, B Recsived dy (Brinte ame)g: K
f\a/t/l Unlc
D Is dellvery address different from.itern-1

or on the front if space permits.
If YES, enter delivery address below:

1. Article Addressed to:

|
TAY-MOR ENTERPRISES INC

PO BOX 4723
MIDLAND, TX 79704
3. Service Type [ Priority Mail Express®
[ Adult Signature [0 Registered Mail™
[J Adult Signature Restricted Delivery [ Registered Mail Restricted
Certified Mail® Delivery
9590 9402 7352 2028 3912 35 Certified Mail Restricted Delivery [ Signature Confirmation™

O Collect on Delivery O Signature Confirmation

2  Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
—  ed Mail

?DEE DL']JD D[]Dll SEEE 55?"* :%d%?ilﬁestrictedDelivery

PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 183 of 257

; SENDER: COMPLETE THIS SECTION. COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3.
B Print your name and address on the reverse {
so that we can return the card to you. oo = Fyldresseo
B Attach this card to the back of the mailpiece, A i G RECE bl
or on the front if space permits. N ik Ci 1 /
1. Article Addressed to: D. Is delivety addr iffefent fromitem 12 I Yas
If YES, enter delivery address below: 1 No
 POCO ROYALTY COMPANY
| : 2602 TERRACE AVE
\ | MIDLAND, TX 79705
‘ 3. Service Type O Priority Mail Express®
O Adult Signature O Registered Mail™
|| I Imll |I|l III I || || |I II I l"l II | ”I II || " I III O Adult Signature Restricted Delivery [ Registered Mail Restricted
\ Skgertiﬁed Mail® i gelivery i
[O*Certified Mail Restricted Delivery ignature Confirmation
9590 9402 7352 2028 3913 27 ElC ol ElSignatife Copimation
2. Article Number (Transfer from service label) [ Collect on Delivery Restricted Delivery Restricted Delivery
Vail

?DEE DL}].ID DDD].I SEEE 5[:':![:1 %e)xilRestrictedDelivery

e et = T e s 1 =

: PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 184 of 257

SENDER: COMPLETE THIS SECTION ) COMPLETE THIS SECTION ON DELIVERY

m Complete items 1, 2, and 3. - Signature Wi £
B Print your name and address on the reverse ' &0 \ Aigent
so that we can return the card to you. o55889
B Attach this card to the back of the mailpiece, @g’jd by (Printed Name) €: Date of Delivery
or on the front if space permits. OO W i‘f::'-
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes

If YES, enter delivery address below: [ No

WILLIAM STEINMANN JR &
PATRICIA STEINMANN, JT
286 LINCOLN HILLS DR
ALTO, NM 88312

3. Service Type [ Priority Mail Express®
O Adult Signature [0 Registered Mail™
Adult Signature Restricted Delivery [0 Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7352 2028 3912 04 O Certified Mail Restricted Delivery [ Signature Confirmation™
[0 Collect on Delivery [ Signature Confirmation
2  Articla Niimher (Transfar fram <onvira Iahall I"1 Collect on Delivery Restricted Delivery Restricted Delivery
i Mail
?DEE Dqln DDE]-' 5377 qqhq 1 Mail Restricted Delivery
Rl ~— 1 (over$500)
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

® Print your name and address on the reverse
so that we can return the card to you.

Page 185 of 257

COMPLETE THIS SECTION ON DELIVERY

] Agent
[ Addressee

W Attach this card to the back of the mailpiece,
or on the front if space permits.

BQZeceivé’é by (Printed Name) C. Date of Delivery

. (haty 7

1. Article Addressed to:

PENASCO PETROLEUM LLC
PO BOX 2292
ROSWELL, NM 88202-2292

D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: [ No

3. Service Type

[ Priority Mail Express®

[ Adult Signature [ Registered Mail™
[0 Adult Signature Restricted Delivery [J Registered Mail Restricted
(N Certified Mail® Delivery

9590 9402 7352 2028 3913 41

2 Avtinla Niimhar (Transfer from service label)

7022 0410 0001 522k BLAO

[ Certified Mail Restricted Delivery
[0 Collect on Delivery
O Collect on Delivery Restricted Delivery

[ Signature Confirmation™
[ Signature Confirmation
Restricted Delivery
" fail
Aail Restricted Delivery

s srrorie.

. PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 186 of 257

COMPLETE TH!S SECTION ON DELIVERY

' SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

M Print your name and address on the reverse X / O Agent
so that we can return the card to you. _ | Addre§see
B Attach this card to the back of the mailpiece, t Recelved by (Printed Name) C. Date of Delivery
or on the front if space permits. \{ , H) wp & ED

1. Article Addressed to: D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: 1 No

ROLLA R HINKLE 111
j PO BOX 2292
- ROSWELL, NM 88202-2292

3. Service Type [ Priority Mail Express®

O Adult Signature [0 Registered Mail™
[0 Adult Signature Restricted Delivery [0 Registered Mail Restricted
[N Certified Mail® Delivery )
[ Certified Mail Restricted Delivery [0 Signature Confirmation

_9590 9402 7352 2028 3913 03 O Collect on Delivery [ Signature Confirmation

2 Artinla Niimhar (Trancfar fram eandinn Inhal M Callant on Delivery Restricted Delivery Restricted Delivery
Mail
7022 0410 0001 522k BkHC Mall Festiictod Delbery
[~ ToVer $500) )
+ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 187 of 257

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X 'm EAgent
so that we can return the card to you. N Addressee

B Attach this card to the back of the mailpiece, Eqhocelvobyiiinted armo) Cirac oltplive
or on the front if space permits. I il m@Hp I\ [ @1 < A 7 ’ Y

1. Article Addressed to: D. Is/delivery address different from item 1?2 ] Yes

If YES, enter delivery address below: M No

‘\ BNM INC
} 4032 US HWY 82
‘; MAYHILL, NM 88339
3. Service Type O Priority Mail Express®
[ Adult Signature [0 Registered Mail™
==
N Certified Mail® - Delivery i -
[ Certified Mail Restricted Delive Signature Confirmation
9590 9402 7352 2028 3916 00 [0 Collect on Delivery i [ Signature Confirmation
2. Article Number (Transfer from setrvice label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
& yd Mail ;
7022 0410 0001 522k 8741 il Restricted Delivery
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 188 of 257

B Complete items 1, 2, and 3. A. Signature

B Print your name and address on the reverse X % E]I :gznt
ressee

so that we can return the card to you.
B Recpifed by (Printed NamV C. Date of Delivery

M Attach this card to the back of the mailpiece,
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: [ No

STATE OF NM COMMISSION OF
PUBLIC LANDS

| PO BOX 1148

| SANTA FE, NM 87504-1148

3. Service Type O Priority Mail Express®
[ Adult Signature [ Registered Mail™
[1 Adult Signature Restricted Delivery I Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4929 10 O Certified Mail Restricted Delivery 1 Signature Confirmation™
O Collect on Delivery 1 Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
red Mail
522k 9380 ed Mail Restricted Deli
? D E E D L} l D D D D ]-I e 1 \uvclr$500?l e lvery
“PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 189 of 257

P U % 3 AN ¥
ol TS o § ¢ A A
R s

[ | Coplete items 1, 2, and 3.

M Print your name and address on the reverse Agent
so that we can return the card to you. s ; %‘ Addiesses
B Attach this card to the back of the mailpiece, - Received by (Printed Name) C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 12 [ Yes
If YES, enter delivery address below: [ No
T SN
Vir AN
" ST. LUKE LUTHERAN CHURCH £ Y
' 2REV.DR. MLKING DR.
WILLINGBORO, NJ 08046 o
3. Service Type I Priority Mail Express®
O Adult Signature [ Registered Mail™
T . -l
Certified Mail® = gelivery S -
O Certified Mail Restricted Delive ignature Confirmation
,9590 9402 7352 2028 3912 66 [ Collect on Delivery v [ Signature Confirmation
2. Article Number (Transfer from <ervira Iahal) I Cnllant on Delivery Restricted Delivery Restricted Delivery
Mail
7022 0410 0DO0L 522k &kOH Mail Restricted Delivery
[ (over $500) 3
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 190 of 257

| e

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

v m % [ Agent
Pt [ Addressee

B. Recelved by (Printed Name) C. Date of Delivery

M Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to: D. Is delivery address different from item 1? [ Yes
If YES, enter dellvery address below [ No

{7 X
4 .

. ST.LUKE LUTHERAN CHURCH

PO BOX 2008 1)
. WILLINGBORO, NJ 08046 )
3. Service Type O Priority Mail Express®
[ Adult Signature [0 Registered Mail™
II I I‘IIII IIIl lll I Il II Il " |II II I| | || " I"' Il III [ Adult Signature Restricted Delivery [J Registered Mail Restricted
W] Certified Mail® = gelivery bl
O Certified Mail Restricted Delivery ignature Confirmation
9590 9402 7352 2028 3912 59 [ Collect on Delivery [ Signature Confirmation
2 Articla Number (Transfer from service label) E Ci?"?ff. onaDIelivery Restricted Delivery Restricted Delivery
f0c2 0410 0001 522k &5498 {eeuinadDotvary
e e At e
~ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

L

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 191 of 257

B Complete items 1, 2, and 3. A. Signature Yo
M Print your name and address on the reverse X — ( [ Agent
so that we can return the card to you. : ¢ [ Addressee
W Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery
or on the front if space permits. 7*-'/ g~ 21
1. Article Addressed to: D. Is delivery address different from item 1? 1 Yes

If YES, enter delivery address below: ] No

MADISON CAPITAL ENERGY
ATTN BEN CLAVETTE

402 GAMMON PL STE 320 ;
MADISON, WI 53719

3. Service Type O Priority Mail Express®
O Adult Signature [0 Registered Mail™
[J Adult Signature Restricted Delivery [0 Registered Mail Restricted

1N, Certified Mail® Delivery
0590 9402 7352 2028 3914 33 O Certified Mail Restricted Delivery O Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
2 Article Nuimber (Transfer from service label) [ Collect on Delivery Restricted Delivery Restricted Delivery
Mail
7022 0410 DOOL 522k B7kES Mail Restricted Delvry
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 192 of 257

" ‘@ Complete items 1, 2, and 3. A. Sigf‘at“fe B . :
- M Print your name and address on the reverse WWM_ 3 Agent
so that we can return the card to you. ' _ O Addresses
W Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date ofDelivery
or on the front if space permits. 0, & av. S I 2z

1. Article Addressed to: D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: 1 No

BUREAU OF LAND MANAGEMENT
620 E GREENE ST.
CARLSBAD, NM 88220

3. Service Type J Priority Mail Express®
[ Adult Signature J Registered Mail™
[ Adult Signature Restricted Delivery O gegistered Mail Restricted

Certified Mail® elivery

9590 9402 7329 2028 4929 03 O Certified Mail Restricted Delivery {1 Signature Confirmation™
1 Collect on Delivery [ Signature Confirmation
2, Article Number (Transfer from service label) [0 Collect on De“very Restricted De“vefy Restricted De"very
red Mail
EEE———— Vel
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

m Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 193 of 257

COMPLETE THIS SECTION ON DELIVERY

/[” Il
D Adﬁé‘éu;;_e

B. Béceived by (Printed Name) £ C. Date of Delivery
fore Jrowbrage 21922

1. Article Addressed to:

iGENE EDWARD TROWBRIDGE ||

\ AKATREY TROWBRIDGE

| 50000 215TH AVE
PLAINVIEW, MN 55964

9590 9402 7352 2028 3915 01

D. Is delivery address different frood item 1?2 I Yes
If YES, enter delivery address below: 1 No

2 Articla Nuimber (Transfer from service label)

3. Service Type O Priority Mail Express®

O Adult Signature [ Registered Mail™

[ Adult Signature Restricted Delivery [ Registered Mail Restricted
'Skgertiﬁed Mail® Delivery

O Certified Mail Restricted Delivery [0 Signature Confirmation™
O Collect on Delivery [0 Signature Confirmation

O Collect on Delivery Restricted Delivery Restricted Delivery

7022 0410 D001 522k B840 ﬁgﬁlaesmctedueuvew

- PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 194 of 257

® Complete items 1, 2, and 3. A. Sign/gture

B Print your name and address on the reverse X O Agent
so that we can return the card to you. / L1 Addressee
B Attach this card to the back of the mailpiece, B. gaiv by (Printed Name) C. Dato of Delivery
or on the front if space permits. (//1/% 7 -2 0
1. Article Addressed to: D. Is delivery address different from item 1? O Yes

If YES, enter delivery address below: 1 No

‘BF ENERGY C/O RANDAL BUNESS

3504 E CLAREMONT ST
' PARADISE VALLEY, AZ 85253
3. Service Type O Priority Mail Express®
AR AR EA RANAR
[J Adult Signature Restricted Delivery [ ll;elgistered Mail Restricted
Certified Mail® elivery
9590 9402 7329 2028 4927 05 S'Cenifiw Mail Restricted Delivery [ Signature Confirmation™
[0 Collect on Delivery [ Signature Confirmation
- 2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
TR Mall
7022 0410 0001 522k 91k8 1l
_
+ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 195 of 257

COMPLETE THIS SECTION ON DELIVERY ‘

B Complete items 1, 2, and 3. A. Signature
M Print your name and address on the reverse X ﬁw/{/}e /47{0“5 1 Agent
so that we can return the card to you. DAddressee

B Attach this card to the back of the mailpiece, B. Rpeeived,by (Prinfed Name) C. Digte of Delivery
or on the front if space permits. d?\(’ ; =/ R

1. Article Addressed to: D. Is delivery address different from item 12" O Yes ’
If YES, enter delivery address below: (o}

'SENDER: COMPLETE THIS SECTION

B
'gf‘

‘ SUDIE MARIE ADAMS
2351 WET PRONG RD
. MULBERRY, TN 37359

3. Service Type O Priority Mail Express®
[J Adult Signature [ Registered Mail™
DARAMIADAIID A TITRORTITIOMIE | S s B B e
'S Certified Mail® Delivery
0590 9402 7352 2028 3912 42 O Certified Mail Restricted Delivery O Signature Confirmation™
; O Collect on Delivery [ Signature Confirmation
9 Article Niimhar (Trancfar fram cansinn lakal M Callart on Delivery Restricted Delivery Restricted Delivery
1 Mail
7022 0410 000Y 522k 8581 I ket et o
[~ (6ver $500)
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 196 of 257

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A. at“,
B Print your name and address on the reverse X > L1 Agent
so that we can return the card to you. ’ ‘ 0 Addresses
B Attach this card to the back of the mailpiece, B. Recgivegby (P @9‘1 Neme) C. Date of Delivety
or on the front if space permits. / (,W @1/1/{ I
1. Article Addressed to: D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: 3 No
PERDANT ENERGY LLC
] PO BOX 9626
{ PHOENIX, AZ 85068
3. Service Type O Priority Mail Express®
(0TI e Sl
1 Adult Signature Restricted Delivery [0 Registered Mail Restricted
& Certified Mail® Delivery
9590 9402 7329 2028 4928 04 O Certified Mail Restrictéd Delivery [0 Signature Confirmation™
O Collect on Delivery [ Signature Confirmation -
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
~  ed Mail
7022 D410 0001 5226 9250 cdvaimesvicedpaivay
e e AT
PS Form 3811, July 2020 PSN 7530-02-000-9053 | Domestic Return Receipt |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 197 of 257

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X 1 Agent

so that we can return the card to you. . : | Addre§see
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery

or on the front if space permits.
1. Article Addressed to: D. Is delivery address WQ item 1?7 [ Yes

If YR elow: [ No

' CHESAPEAKE EXPLORATION LLC JUL 1 9 2022
6100 N. WESTERN AVE.

OKC, OK 73118 MA\LROOM 9

3. Service Type O Priority Mail Express®

O Adult Signature O Registered Mail™
[1 Adult Signature Restricted Delivery [ Registered Mail Restricted
N Certified Mail® Delivery 1
[ Certified Mail Restricted Delivery [0 Signature Confirmation
9590 9402 7352 2028 3915 70 O Collect on Delivery O Signature Confirmation
ured Mail
?DEE DLHJD DDD].I SEE[: 5'315 urgsf:lMe)ulRestrictedDehvery
1
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 198 of 257

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3. ‘

B Print your name and address on the reverse X 1 / A/ LI Agent
so that we can return the card to you. L1 Addressee

W Attach this card to the back of the mailpiece, %e' /,(7/’” /}‘7 /? ) )J)-)e ey
or on the front if space permits.

1. Article Addressed to: : D. Is delivery address different from item 1? U Yes

If YES, enter delivery address below: [ No

| MOON ROYALTY LLC

PO BOX 720070
OK CITY, OK 73172
3. Semcg Type [ Priority Mail Express®
Il I Illlll |I|| | " O Adul ure [ Registered Mail™
\liAduﬁe gﬁatug Restricted Delivery [ Belgistered Mail Restricted
Certified Mail elivery
9590 9402 7329 2028 4927 74 O Certified Mail Restricted Delivery [ Signature Confirmation™

O Collect on Delivery [ Signature Confirmation

9 Artinla Nuimher (Transfer from service label) [ Collect on Delivery Restricted Delivery Restricted Delivery

7022 0410 DOD1 522k 923k %Ssmogjiwémwenvew

B e
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 199 of 257

COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION

M Complete items 1, 2, and 3. i
B Print your name and address on the reverse 4\ L1 Agent
so that we can return the card to you. [Addressee
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) | | | C. Date of Delivery
or on the front if space permits. lm (4’4, 7«@ N

1. Article Addressed to: D. Is deliery address different from item 1? [ Yes
If YES, enter delivery address below: [ No

PENNY PIEKARSKI

| 723 SADDLEWOOD CIRCLE
| SHENANDOAH, TX 77381
3. Service Type . O Priority Mail Express®
O Adult Signature O Registered Mail™
|| I I|I||| |II| III I || || II lI I II Il Il I IIII II |I|I I" [ Adult Signature Restricted Delivery [J Registered Mail Restricted
N Certified Mail® Delivery .
[ Certified Mail Restricted Delivery [ Signature Confirmation™
9590 9402 7352 2028 3913 34 Ll Cottifd Moy Post B S e G ation
2. Article Number (Transfer from service label) M Callant ~~ Delivery Restricted Delivery ~ Restricted Delivery
1 522k 8k73 e
70 c c o4 10 oo 0 3il Restricted Delivery
— s ——— ! WBUU)
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

Page 200 of 257

® Complete items 1, 2, and 3.
M Print your name and address on the reverse

A. Signature

XiS Bsrlowe 25 ~hgen

so that we can return the card to you. : : O Addre§see
W Attach this card to the back of the mailpiece, B. Received by (anted Name) C. Date of Delivery
or on the front if space permits. 25 K i D2 (C

1. Article Addressed to:

' J & JENERGY LLC
300 N SORREL CT
SHOW LOW, AZ 85901

9590 9402 7329 2028 4926 20

D. Is delivery address different from item 1?2 [ Yes
If YES, enter delivery address below: fo}

2. Article Number (Transfer from service label)

| 7022 D410 0D0O1 522k 9083

3. Service Type [ Priority Mail Express®

O Adult Signature [ Registered Mail™
[J Adult Signature Restricted Delivery [J Registered Mail Restricted
Certified Mail® Delivery

Certified Mail Restricted Delivery
O Collect on Delivery
O Collect on Delivery Restricted Delivery

[ Signature Confirmation™
[ Signature Confirmation
Restricted Delivery

il
| Restricted Delivery

S ———

i e ]

;—F’S Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 201 of 257

M Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X % A A O Agent
so that we can return the card to you. L1 Addressee
W Attach this card to the back of the mailpiece, Ejeceived by (Printed Name) C. Date of Delivery
or on the front if space permits. 5 M @sb / es
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes

If YES, enter delivery address below: [ No
ZORRO PARTNERS LTD

“ 616 TEXAS ST
FT WORTH, TX 76102-4612

3. Service Type O Priority Mail Express®
[ Adult Signature [ Registered Mail™
[0 Adult Signature Restricted Delivery O Registered Mail Restricted

W Certified Mail® Delivery
9590 9402 7329 2028 4928 97 [ Certified Mail Restricted Delivery [ Signature Confirmation™
[0 Collect on Delivery [ Signature Confirmation
9. Article Number (Transfer from service label) g Collect:l ?&? I;Itelivery Restricted Delivery ~ Restricted Delivery
ai

?DEE DLI]JD DDD].I SEEE ‘135'3 : iM?ilRestrictedDellvery

500,
SR e eSS
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 202 of 257

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A. Signature

M Print your name and address on the reverse X O Agent
so that we can return the card to you. O Addressee

B Attach this card to the back of the mailpiece, B iReceped by (Frnted Nam: C. Date of ive"y
or on the front if space permits. IA 21

1. Article Addressed to: D. Is delivery address different from item 1? LJ Yes
If YES, enter delivery address below: [ No

CHEVRON USA INC.
6001 BOLLINGER CANYON RD
#G1264
SAN RAMON, CA 94583

3. Service Type O Priority Mail Express®

O Adult Signature [ Registered Mail™
[J Adult Signature Restricted Delivery [ Registered Mail Restricted
N Certified Mail® Delivery
O Certified Mail Restricted Delivery [0 Signature Confirmation™
9590 9402 7352 2028 3915 63 O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) [ Collect on Delivery Restricted Delivery Restricted Delivery
s L ' Malil
7022 0410 0001 522k 84901 fal Resrited Dalvery
——
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 203 of 257

B Complete items 1, 2, and 3. A. Signagre it
B Print your name and address on the reverse i 4 Jane- e gent
so that we can return the card to you. X : i O Addressee
W Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Dalivery
or on the front if space permits. Eimidzk =22
1. Article Addressed to: D. Is delivery address different from ftem 1? [ Yes

If YES, enter delivery address below: 1 No

“ ANGELA BROWN MGMT TRUST

CITIZENS NATL BANK AGENT
PO BOX 820
HENDERSON, TX 75653
3. Service Type O Priority Mail Express®
WA, pESE. ..., S
EElkAdult Signature Restricted Delivery | Segistered Mail Restricted
Certified Mail® elivery
9590 9402 7329 2028 4927 36 E1'Certified Mail Restricted Delivery O Slgnature Confirmation™
[ Collect on Delivery [ Signature Confirmation
O Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery

7022 0410 000L 522k 9199  |MalRestictedDeivery
e 300)
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 204 of 257

SENDER: COMPLETE THIS SECTION COMFLETE THIS SECTION.ON DELIVERY

B Complete items 1, 2, and 3. A. Signature TN
B Print your name and address on the reverse X M i3 W LI Agent
so that we can return the card to you. {/\ A At__-F1 Addressee
B Attach this card to the back of the mailpiece, 7% celved by (Pr mted(\/ame) C. Date of Delivery
or on the front if space permits. M \ 4 l 1 {N\
1. Article Addressed to: D. Is gery address different from item 1? [ Yes
If enter delivery address below: 1 No

{ HUDSON, NM MIN TRUST
616 TEXAS ST

| FORT WORTH, TX 76102-4612

3. Service Type O Priority Mail Express®
LA T e
[ Adult Signature Restricted Delivery [ Registered Mail Restricted
%ertiﬁed Mail® & Delivery i e
O™ Certified Mail Restricted Delivery Signature Confirmation
9590 9402 7352 2028 391 4 88 [ Collect on Dellvery O Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery

Mail

?DEE DH]JD UDD].I SEEI: 552‘: I\%s;ulRestnctedDehvery
g-_'—_—o

- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 205 of 257

B Complete items 1, 2, and 3. A. Signaturg)  , ¢
B Print your name and address on the reverse X O Agent
; 1 Addressee

so that we can return the card to you. \ . '
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery

or on the front if space permits.
1. Article Addressed to:

D. Is delivery address different from item 1?
If YES, enter delivery address below: J No

" GOLDEN ROCK ENERGY
| PARTNERS LP

' 5956 SHERRY LANE STE 1221

DALLAS, TX 75225
3. Service Type O Priority Mail Express®
[0 Adult Signature O Registered Mail™
[0 Adult Signature Restricted Delivery [ Registered Mail Restricted
§Certified Mail® = Delivery
Certified Mail Restricted Delivery Signature Confirmation™
9590 9402 7352 2028 3914 95 O Collect on Delivery [0 Signature Confirmation
9  Articla Niimhar (Tranefar fram canina Iahnall I Collect on Delivery Restricted Delivery ~ Restricted Delivery
Mail
7022 0410 DOO0L 522k 8633 Mail Restricted Defivery
T (OVer$500)
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 206 of 257

B Complete items 1, 2, and 3.
W Print your name and address on the reverse

A. Sigriatures &
X ff?_m[\{f{ { ng/ I Agent

so that we can return the card to you. _ : O Addre.ssee
W Attach this card to the back of the mailpiece, B. BEeen,{ed by (Printed Name) C. Dite of Delivery
or on the front if space permits. V e BN Tal2=21

1. Article Addressed to: D. s delivery address different from item 1?2 [ Yes
If YES, enter delivery address below: 1 No

DAVOIL INC
PO BOX 122269
- FORT WORTH, TX 76121-2269

3. Service Type O Priority Mail Express®
I 0 Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [J Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4926 68 E’cmiﬂed Mail Restricted Delivery 0 Signature Confirmation™
[ Collect on Delivery O Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery

‘ Aail

7022 D410 0001 522k H120 fail Restricted Delivery
e —————— =overyool)
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Recelpt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 207 of 257

B Complete items 1, 2, and 3. A. Signatyre
W Print your name and address on the reverse I [ Agent
so that we can return the card to you. e LI Addressee
B Attach this card to the back of the mailpiece, y (Printed Name) - iDis ofDolivery
or on the front if space permits. 7"‘2{(
1. Article Addressed to: D. Is delivery address different froin item1? [T Yes
If YES, enter delivery address below: 1 No
| Colgate Ene
| COLGATE ROYALTIES LP 300 N ¢ ray
‘ MARIENFIELD STE 1000
| MIDLAND, TX 79701 JUL l 9 2022
3. Service Type [ Priority Mail Express®
O Adult Signature [ Registered Mail™
II I IIIlIl IIII III | “ II II II | " || Il | IIII |||I| I Ill [J Adult Signature Restricted Delivery [ Registered Mail Restricted
"~ Certified Mail® ¥ glelivetry G
[ Certified Mail Restricted Delive gnature Confirmation
9590 9402 7352 2028 3915 56 E el P N iEaiive Cenfiation
5 Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
#i " Mail
7022 0410 D00 522k 8895 Mail Restricted Delivery
I o)
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 208 of 257

B Complete items 1, 2, and 3. ature
B Print your name and address on the reverse )f ,, LI Agent
so that we can return the card to you. /\0 /[ Addressee
B Attach this card to the back of the mallpiece, ceived'by (Pr ’”ted';’ir) C. Date of 79""ery
or on the front if space permits. 2a.Nru W ] / 1€loe.
1. Article Addressed to: D Is delivery address different from item 1? 'CJ Ye$
If YES, enter delivery address below: [J No
| JAVELINA PARTNERS
| 616 TEXAS ST
FT WORTH, TX 76102-4612
3. Service Type (3 Priority Mail Express®
W R e, B
a0 édultf S‘iignManlxg Restricted Delivery O gelgl;lstered Mail Restricted
ertified Mai elivery
9590 9402 7329 2028 4926 06 Sremﬁed Mail Restricted Delivery [ Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) [ Collect ?:11 Delivery Restricted Delivery Restricted Delivery
~"  edMall
7022 0410 0001 522k 9069 sqMsiesticteapivey
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 209 of 257

.t 1
gy WA . - - n |

B Complete items 1, 2, and 3. A. Signature i
H Print your name and address on the reverse 'L/ / / Agent

so that we can return the card to you. X//\/ 2 ﬁ //4 O Addressee
M Attach this card to the back of the mailpiece, B. Received by (Printed Wame) C. Date of Delivery

kY

or on the front if space permits.
1. Article Addressed to:

lEcs

D. Is delivery address different from item 1? LI Yes
If YES, enter delivery address below: [ No

XTO HOLDINGS C/O XTO ENERGY
' 22777 SPRINGWOODS VILLAGE
. PARKWAY SPRING, TX 77389

3. Service Type O Priority Mail Express®
| "I | 'I || " I |III Il O Adult Signature O Registered Mail™
[ Adult Signature Restricted Delivery

[0 Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4928 80 E}lCertified Mail Restricted Delivery 0 Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
5 Astinla Nlumhar (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery

7022 D410 uull 522L 9347 :gom:;:RestrictedDeﬂvery

===—5

. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 210 of 257

| PRL s »ﬂf‘r

, items 1, 2, and 3. A. Signature
W_Print ydur'hame and address on the reverse X .
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

DO Agent
-~ [ Addressee
‘G;.g: ate of Delivery

PATRICIA BOYLE YOUNG
PO BOX 1639
SOLANA BEACH, CA 92075-7639

3. Service Type O Priority Mail Express®

O Adult Signature [0 Registered Mail™
[ Adult Signature Restricted Delivery [ Registered Mail Restricted
I Certified Mail® Delivery
9590 9402 7352 2028 3913 65 O Certified Mail Restricted Delivery [ Signature Confirmation™

[0 Collect on Delivery [ Signature Confirmation

2 Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
iinatyiVEl|

7022 0410 OOD1 522k 8703 | il Resticted Delvery
——— Z
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 211 of 257

B Complete items 1, 2, and 3. A. Signature h/
B Print your name and address on the reverse ‘jw ‘j Agent
so that we can return the card to you. : [ Addressee
W Attach this card to the back of the mailpiece, B. Recefiefl by (Printgd Name) C. Date of Delivery
or on the front if space permits. MARCARETT. GATES | 7 / 18 /Q;)
1. Article Addressed to: D. Is delivery address different from item 17 [ Yes

If YES, enter delivery address below: ;E\No

JOHN W GATES LLC
706 WEST GRAND STREET
ARTESIA, NM 88210

3. Service Type [ Priority Mail Express®

0O Adult Signature O Registered Mail™
[1 Adult Signature Restricted Delivery O Registered Mail Restricted
Ekgertiﬁed Mail® Delivery
O Tertified Mail Restricted Delivery [ Signature Confirmation™
9590 9402 7352 2028 3914 64 O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery

£ «d Mail

7022 0410 ODOYL 522k A&02 %%?ilﬂestrictedDelivery
==B :

PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 212 of 257

B Complete items 1, 2, and 3. A. Slgn ture
® Print your name and address on the reverse O Agent
so that we can return the card to you. [ Addressee

B Attach this card to the back of the mailpiece, “’ed by (P diediiag) O Dalsonbaicy
or on the front if space permits. o
1. Article Addressed to: D. Is dellvery address dlfferent from item1? I Yes

If YES, enter delivery address below: [ No

i NORBERT M MCCAW
| 202 CROSSBOW RD
1 ARTESIA, NM 88210

3. Service Type O Priority Mail Express®
O Adult Signature O Registered Mail™
[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
Certified Mail® Delivery ik,
Certified Mail Restricted Delivery [ Signature Confirmation
9590 9402 7352 2028 3913 72 O Collect on Delivery [ Signature Confirmation
o Article Number (Transfer from service label) [ Collect on Delivery Restricted Delivery Restricted Delivery
Aail
?DEE DL}]JD DDD].I SEEE B?]JD Age;ilRestrictedDelivery
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

t

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 213 of 257

B Complete items 1, 2, and 3. A. Signdgture
B Print your name and address on the reverse M &u L1 Agent
so that we can return the card to you. | L1 Addressee
m Attach this card to the back of the mailpiece, @'Vedg(” rinted, ame@u C. Date of Delivery
or on the front if space permits. Q g
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: [ No
| ROBERTA MCCAW
202 CROSSBOW RD
| ARTESIA, NM 88210

3. Service Type [ Priority Mail Express®

[ Adult Signature [ Registered Mail™
Adult Signature Restricted Delivery [J Registered Mail Restricted
Certified Mail® Delivery 5

O Certified Mail Restricted Delivery [ Signature ConfirmationT™

9590 9402 7352 2028 3913 10 O Collect on Delivery O Signature Confirmation
2 Artirla Niimber (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
— - «dMail ;
?UEE DL}]JD DDD].I SEE[:: BI:SEI ’ng)ﬂlRestnctedDehvery
NP S O "
- PS Form 3811, July 2020 PSN 7530-02-000-9053 : : Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 214 of 257

SENDER: COMPLETE THIS SECTION . ..

COMPLETE THIS SECTION ON DELIVERY .

(G / e

B Complete items 1, 2, and 3.
M Print your name and address on the reverse

so that we can return the card to you. / V| _
B Attach this card to the back of the mailpiece, B. RedelVed by (Printedf Nafne) C: Date of Delivery
or on the front if space permits. ¥/ / 2 Z/
1. Article Addressed to: D. Is delivery address different from item 1? O Yes

If YES, enter delivery address below: ﬂ No

- ANN TTOLLEFSON REV LVG
TRUST ANN TOLLEFSON TRUSTEE

I PO BOX 639
' STORY, WY 82842
3. Service Type O Priority Mail Express®
0O Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [ Registered Mail Restricted
%ertified Mail® Delivery
9590 9402 7352 2028 3916 31 O Tertified Mail Restricted Delivery O Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
fail
7022 0410 0001 522k 8770 il Restricted Delivery
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 215 of 257

B Complete items 1, 2, and 3. A. Signature
H Print your name and address on the reverse X [ Agent

so that we can return the card to you. [ Addressee
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery

or on the front if space permits. g

1. Article Addressed to: 11 D. Is delivery address different from item 12 [ Yes
If YES, enter delivery address below: [ No

M CODE LLC
5744 E JOSHUA TREE LN
PARADISE VALLEY, A7 85253

3. Service Type O Priority Mail Express®
[0 Adult Signature [0 Registered Mail™
O Adult Signature Restricted Delivery [0 Registered Mail Restricted
Certified Mail® Delivery
9590 9402 7352 2028 3916 86 O Tertified Mail Restricted Delivery [0 Signature Confirmation™
O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
£ " all
thce 4L D01 522k "2k i etioter Delivery
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receiﬁi‘f‘z

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 216 of 257

SENDER: COMPLETE THIS SECTION: COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A. Signature

B Print your name and address on the reverse
so that we can return the card to you. .
B Attach this card to the back of the mailpiece, C. Date of Delivery

or on the front if space permits. —7 / \¥ / 25

1. Article Addressed to: D. Is délivery address different from item 1? [ Yes
If YES, enter delivery address below: 1 No

J Agent
1 Addressee

MASON OAKS ENERGY
HOLDINGS, LLC
6125 LUTHER LANE #188

DALLAS, TX 75225
3. Service Type O Priority Mail Express®
O Adult Signature [ Registered Mail™
O Adult Signature Restricted Delivery [ Registered Mail Restricted
‘S\(;:rtified Mail® i gelivery il Sl
[ Certified Mail Restricted Delivery ignature Confirmation
9590 9402 7352 2028 3914 26 O Collect on Delivery [0 Signature Confirmation
9. Article Niimher (Transfer from sarvice lahal) [ Collect on Delivery Restricted Delivery Restricted Delivery
vail
7022 0410 0001 522k 877d Aail Restricted Delivery
| \UWO) 2 |
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 217 of 257

COMPLETE THIS SECTION ON DELIVERY
*NECEIVE
ECEIV T

[ Addressee
. Date of Delivery

(;onz,a\a A\*c

1. Article Addressed to:

MEWBOURNE OIL COMPANY
PO BOX 7698
TYLER, TX 75701

9590 9402 7352 2028 3913 96

2. Article Number (Transfer from service label)

7022 0410 OD0O1 522k 8734 il Restricted Dol
:

. PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

D. IsRsfivery address different from item 1? [ Yes
If YES, énter delivery addressbetow: [ No

3. Service Type O Priority Mail Express®
O Adult Signature [0 Registered Mail™
[0 Adult Signature Restricted Delivery [ Registered Mail Restricted
| Certified Mail® Delivery
[ Certified Mail Restricted Delivery [ Signature Confirmation™
O Collect on Delivery [ Signature Confirmation

[0 Collect on Delivery Restricted Delivery Restricted Delivery
¥ 7 all

'Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 218 of 257

i - STy o v '.(- 8 R v O e ~ e -

B Complete items 1, 2, and 3. “|| A Signature
W Print your name and address on the reverse X C&La/\ ;%?‘s\‘_’/ I Agent
so that we can return the card to you. L1 Addressee
B Attach this card to the back of the mailpiece, B. Recelved by (Printed Name)/' | C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 12 [ Yes

If YES, enter delivery address below: 1 No

JEFF PHILLIPS
5710 DEVLIN py
~ MIDLAND, TX 79707

3. Service Type O Priority Mail Express®
[0 Adult Signature [ Registered Mail™
" I IIIIII |II| |I| I II II |I II | Il IIII | l"l Il II II I'I [J Adult Signature Restricted Delivery [0 Registered Mail Restricted
Certified Mail® i gelivery e e
Certified Mail Restricted Delivery ignature Confirmation
9590 9402 7352 2028 3917 16 [ Collect on Delivery [ Signature Confirmation
A Actinla Ahvmnbanu Tennafar frmmm anminna lnkall M Collect on Delivery Restricted Delivery Restricted Delivery

7022 0410 0OO0D0L 522k 905c2 et

Mail Restricted Delivery
[Tover $500)

. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

2

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 219 of 257

|

=

® Print your name and addres§ on the reverse ; .
i ."Rec (Pnnted ame) C. Date of Delive.
or on the front if space permits. 1’7 7 ’}O o

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
| ' - Signg
so that we can return the card to you.
1. Article Addressed to: D. Is delivery address dlfferent fromitem 1? [J Yes

Complete items 1, 2, and 3
M O Ag.
I Ader
W Attach this card to the back of the mailpiece,
If YES, enter delivery address below: [1 No

BEACHBUMS ENERGY LLC
PO BOX 5141
. SCOTTSDALE, AZ 85261-5141

3. Service Type [ Priority Mail Express®
[0 Adult Signature [0 Registered Mail™
[1 Adult Signature Restricted Delivery [ Registered Mail Restricted

f
|
r

kCeﬂlfled Mail® Delivery
9590 9402 7329 2028 4927 12 O Certified Mail Restricted Delivery [ Signature Confirmation™
[0 Collect on Delivery O Signa}ure Confirmatlon
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery

M Inanired Mail

7022 0410 0001 528k 9175 ol Resticted elvery

. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt |

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 220 of 257

'S_E_NDER: COMPLETE THIS SECTION |

® Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

1 Addressee
W Attach this card to the back of the mailpiece, <j

{/
'
Received by (Erint 'ame) C. Date gf Delivery
or on the front if space permits. '\—7»7 } g&'}_

1. Article Addressed to: D. Is delivery address different from item 1?2 [ Yes
If YES, enter delivery address below: 1 No

COMPLETE THIS SECTION ON DELIVERY.

1 Agent

7Y £ Y

CHEVRON USA, INC.
“ 6301 DEAUVILLE BLVD
MIDLAND, TX 79706

3. Service Type O Priority Mail Express®
UL IDONHHE |2 D et
O Adult Signature Restricted Delivery [0 Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4926 99 gCertiﬁed Mail Restricted Delivery O Signature Confirmation™

[ Collect on Delivery [ Signature Confirmation

2. Article Number (Transfer from service label) [ Collect on Delivery Restricted Delivery ~ Restricted Delivery
§ d Mail

7022 0410 DOODL 522k H151 d Mai Restricted Delivery
e
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 221 of 257

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A. Signature

M Print your name and address on the reverse
so that we can return the card to you. L] Addressee
B Attach this card to the back of the mailpiece,

| B. Received by (Printed Name) Date of Delivery
or on the front if space permits. : E &= }’] é/@/’ 9\ ' / ? Zl

1. Article Addressed to: D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: o

] Agent

| G4 RESOURCES, Lp
| PO BOX 53687
MIDLAND, TX 79710

3. Service Type O Priority Mail Express®
O Adult Signature O Registered Mail™
[0 Adult Signature Restricted Delivery [1 Registered Mail Restricted
Certified Mail® Delivery ki R
O Certified Mail Restricted Delivery [0 Signature Confirmation
9590 9402 7352 2028 3915 18 O Collect on Delivery [ Signature Confirmation
o  Artinle Nuimher (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
] d Mail
?DEE DL!']JD DDD].I SEEI:I BBS? ig/(l)?ilRestrictedDelivery
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece, .
or on the front if space permits.

Page 222 of 257

COMPLETE THIS SECTION ON DELIVERY
\ /7
8

1 Agent
[l Addressee
ate of Delivery

1. Article Addressed to: D. Is delivery address different fromitem 1? O Yes |
If YES, enter delivery address below: [J No

[ QUIMEX INTERNATIONAL INC

| ROBERT BEESON

1900 KING ST

| MIDLAND, TX 79701
3. Service Type [ Priority Mail Express®

MM B .., SRS

[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
N Certified Mail® Delivery

9530 9402 7329 2028 4928 11

2. Article Number (Transfer from service label)

7022 0410 0D00L 522k A27H

PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

O Certified Mail Restricted Delivery

[ Collect on Delivery

[0 Collect on Delivery Restricted Delivery
ok d Mail

d Mail Restricted Delivery \
1500)

[ Signature Confirmation™
[ Signature Confirmation
Restricted Delivery

Domestic Return Receij



Received by OCD: 8/16/2022 6:31:23 PM Page 223 of 257

SENDER: COMPLETE THIS SECTION : COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

] Addressee

B Attach this card to the back of the mailpiece, B. Redéived by (Printed Narie) C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 12 [ Yes

If YES, enter delivery address below: [ No

BRITT TROWBRIDGE
2509 23RD AVE SE
ROCHESTER, MN 55904

3. Service Type O Priority Mail Express®
[0 Adult Signature [0 Registered Mail™
[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
& Certified Mail® Delivery
O Certified Mail Restricted Delivery [0 Signature Confirmation™
9590 9402 7352 2028 3915 94 [ Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) [ Collect on Delivery Restricted Delivery ~ Restricted Delivery
Mail
7022 0410 0001 522k 8493c Vil Rsirited Delivry
(R AN A
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 224 of 257

gy s

SENDER: COMPLETE THIS SECTION ; COMPLETE TH'S SECTION ON DELIVERY .

B Complete items 1, 2, and 3.

H Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to: D. Is delivery address different from item 1
If YES, enter delivery address below: 1 No

1 Addressee
C Date of Dehvery

HERBALY EXPLORATION
' LLC 1420 W CANAL CT STE 150
LITTLETON, CO 80120-5660

|

3. Service Type [0 Priority Mail Express®
[0 Adult Signature [J Registered Mail™
[ Adult Signature Restricted Delivery [ Registered Mail Restricted

S| Certified Mail® Delivery
9590 9402 7329 2028 4926 37 [ Certified Mail Restricted Delivery [ Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
2 Artlcle Number mansfer from sen/lce Iabe/) D CO"eCt on De“very Restricted De“Very Restricted De“very

| 7022 0410 0001 522k l=H]'=H] Il Restricted Delivery

e

~ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 225 of 257

SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A S'gﬁat“'e / i L
B Print your name and address on the reverse I/K ) } i g
so that we can return the card to you. OMApe /| \(/(/(/QJ( /i ’\ﬂ Addressee
B Attach this card to the back of the mailpiece, ece"’ed by (Printed Name) e of De“"ery
or on the front if space permits. @((\ eons U p_l’l n ) 4‘ 4
1. Article Addressed to: D. Is delivery address different from item 1? I Yes

If YES, enter delivery address below: 1 No

“ JIM WHITEHEAD OIL & GAS LLC
PO BOX 44251
| PHOENIX, AZ 85064

3. Service Type [ Priority Mail Express®
O Adult Signature O Registered Mail™
O Adult Signature Restricted Delivery [0 Registered Mail Restricted
B\gartifwd Mail® Delivery o s
ertified Mail Restricted Delivery O Signature Confirmation™
_9590 9402 7352 2028 3917 09 O Collect on Delivery [0 Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
~ *=~ured Malil
7022 O410 0001 522k 9045 O e
er :
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 226 of 257

I

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse 7(&967 C{/L/\ C/ g Agent
so that we can return the card to you. Addressee
B Attach this card to the back of the mailpiece, B. ReCeived by (Printed Name) C. Date of Delivery
or on the front if space permits. BC(H,’\T C\/(/\
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes

If YES, enter delivery address below: [ No

' BETH TROWBRIDGE CRAIG

5115 KIM LN |
CHEYENNE, WY 82009 :
)
3. Service Type O Priority Mail Express®
[0 Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [ Registered Mail Restricted
8. Certified Mail® Delivery i i
[0 Certified Mail Restricted Delivel [0 Signature Confirmation
9590 9402 7352 2028 3916 17 1 oo on Dellvery Y EiSigrties canfimation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
“ail
?DEE DL’JJD UDD]J SEE[: BqS!:I Jail Restricted Delivery
10))
~ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 227 of 257

COMPLETE THIS SECTION ON DELIVERY .

A. Signature

X
B. Received by (Printed Name)

] Agent
1 Addressee
C. Date of Delivery

1. Article Addressed to:

sMP SIDECAR TITAN MINERAL
HOLDINGS LP
4143 MAPLE AVE. SUITE 500
DALLAS, TX 75219

D. Is delivery address different from item 1? O Yes
If YES, enter delivery address below: [ No

9590 9402 7352 2028 3912 80

2  Aviinla Mnml;\cr (Trancfar fram carvira lahall

7022 0410 0001 522b 8kZ2S

3. Service Type O Priority Mail Express®

O Adult Signature [ Registered Mail™
[J Adult Signature Restricted Delivery [0 Registered Mail Restricted
Certified Mail® Delivery

O Certified Mail Restricted Delivery

O Collect on Delivery

[ Collect on Delivery Restricted Delivery
Mail
Mail Restricted Delivery

[0 Signature Confirmation™
[0 Signature Confirmation
Restricted Delivery

woverwo00)

PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 228 of 257

TE THIS SECTION:

W Complete items 1, 2, and 3.

® Print your name and address on the reverse X I Agent
so that we can return the card to you. I Addressee
B. Received by (Printed Name) C. Date of Delivery

B Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to: D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: 1 No

!SMP TITAN MINERAL HOLDINGS
LP 4143 MAPLE AVE. SUITE 500

| DALLAS, TX 75219
3. Service Type [ Priority Mail Express®
O Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery O Registered Mail Restricted
| Certified Mail® Delivery
[0 Certified Mail Restricted Delivery [ Signature Confirmation™
9590 9402 7352 2028 3912 73 O Collect on Delivery O Signature Confirmation
2 Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
' 1 Mail
7022 0410 DODO1 522k BLLL $Mail Restricted Deliery
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 229 of 257

B PRV

T Ty - o X
;.‘.‘:5"f (:-s % Rk ; |

. £ l‘ % g Ao
B Complete items 1, 2, and 3.

gnature x il
B Print your name and address on the reverse ;: \ ;a M /»L M 4 "Agent
so that we can return the card to you. i Addressee

]

W Attach this card to the back of the mailpiece, Rece“"id by (Printod xame) C. D?‘Q %f Dflgez
or on the front if space permits. avrienc wehn| /19, -
1. Article Addressed to: D. Is delivery address different from item 17 [ Yes
If YES, enter delivery address below: 1 No
. BBMANAGEMENT LLC
PO BOX 80735

( PHOENIX, AZ 85060

3. Service Type [J Priority Mail Express®
LR T s
[ Adult Signature Restricted Delivery O Sgglstered Mail Restricted

S| Certified Mail® livery
9590 9402 732 g 2028 4927 29 [ Certified Mail Restricted Delivery [ Signature Confirmation™
O Collect on Delivery [0 Signature Confirmation
A Avkinla Niimhar (Tranefar from service label) [ Collect on Delivery Restricted Delivery ~ Restricted Delivery
F * Mail
7022 0410 0001 522k 9182 Mail Restricted Delivery
— L
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

‘m Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 230 of 257

COMPLETE THIS SECTION ON DELIVERY

ignature

k\ atlen. ik

1 Addressee
. Received by (Pr/ntejq;ame) ) ?e of D I|ve
)a rlene Wehh

1. Article Addressed to:

[

THOMAS FAMILY PARTNERSHIP
‘ PO BOX 44252
PHOENIX, AZ 85064

D. Is delivery address different from item 1? [ Yes
If YES, enter delivery address below: 1 No

9590 9402 7329 2028 4928 73

2. Article Number (Transfer from service label)

7022 0410 0001 522k 9328

3. Service Type [ Priority Mail Express®

O Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery O Reglstered Mail Restricted
Certified Mail® Delivery

Certified Mail Restricted Delivery
[0 Collect on Delivery
O Collect on Delivery Restricted Delivery
Frdinapvad Mall
d Mail Restricted Delivery
»500)

[ Signature Confirmation™
[J Signature Confirmation
Restricted Delivery

PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION

u Complete |tems1 2 and‘ 3 .

Page 231 of 257

COMPLETE THIS SECTION ON DELIVERY

A Signature

W Print your name and address-on the reverse L > j W ent
so that we can return the card to you. AMene. [ A/“QJ Addressee
B Attach this card to the back of the mailpiece, YQ - Recelyed by (Printe =) 7‘9 opbelvery
or on the front if space permits. AV ( chhe. KU &h n (14922

1. Article Addressed to:

| ABJ OIL COMPANY LTD
7 PO BOX 44242
? PHOENIX, AZ 85064

D. Is delivery address different from item 1? O Yes
If YES, enter delivery address below: [ No

9590 9402 7329 2028 4927 43

2. Article Number (Transfer from service label)

7022 0410 0O0L 522k 9205

pr————

3. Service Type [ Priority Mail Express®

O Adult Signature O Registered Mail™
[0 Adult Signature Restricted Delivery [ Registered Mail Restricted
Certified Mail® Delivery

O Certified Mail Restricted Delivery

[ Collect on Delivery

O Collect on Delivery Restricted Delivery
3 Insured Mail

d Malil Restricted Delivery

5500)

[1 Signature Confirmation™
[0 Signature Confirmation
Restricted Delivery

PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Receipt



Received by OCD: 8/16/2022 6:31:23 PM Page 232 of 257

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

/L_——\ I Agent

[ Addressee

X
= - :
B Attach this card to the back of the mailpiece, 2 \Rfce“' g (Sitedibiae) G, Hate chboivery
or on the front if space permits. WAOY | (k LU/ WL S "]‘ l M
1. Article Addressed to: D. Is delivery address different from item 17 I Yes

If YES, enter delivery address below: [ No

LYNN CHARUK
PO BOX 52370
MIDLAND, TX 797190

3. Service Type O Priority Mail Express®
O Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
Certified Mail® Delivery

[ Certified Mail Restricted Delivery [1 Signature Confirmation™

9590 9402 7352 2028 391 6 93 O Collect on Delivery [ Signature Confirmation

D Articla Niimhar (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
lail
7022 0410 DDOL 522k 9038 il Restrioted Delvery
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 233 of 257

COMPLETE THIS SECTION ON DELIVERY

'SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X a S Rgent
so that we can return the card to you. . : 5l Addre§see
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery
or on the front if space permits. CP 72.0 -2.2
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes

If YES, enter delivery address below: [ No

MELLITA, LLC

| 509 E. ELLIS
{ LLANO, TX 78643
3. Service Type O Priority Mail Express®
O Adult Signature [ Registered Mail™
R et S e =N
%ertiﬁed Mail® Delivery
0590 9402 7352 2028 3914 02 O Uertified Mail Restricted Delivery O Signature Confirmation™
O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
y Mail
D L} 1: D D D D 1! 5 E E El B ? U‘ Mail Restricted Delivery
702 | s
- PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 234 of 257

L
A g

SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A. Signature
W Print your name and address on the reverse X { L1 Agent
so that we can return the card to you. D L1 Addressee
W Attach this card to the back of the mailpiece, B. Recelved Ry (PrintedNagip) S 2B
or on the front if space permits. 0' T) /\ Ci ’97}
1. Article Addressed to: D. Is delivery addréss different from item 1? 1 Yes

If YES, enter delivery address below: 1 No

| MRC PERMIAN COMPANY
5400 LBJ FREEWAY, SUITE 1500

DALLAS, TX 75240
3. Service Type O Priority Mail Express®
[0 Adult Signature O Registered Mail™
gAdult Signature Restricted Delivery [J Registered Mail Restricted
Certified Mail® Delivery
9590 9402 7329 2028 4927 81 O Certified Mail Restricted Delivery [J Signature Confirmation™

O Collect on Delivery [ Signature Confirmation

2. Article Number (Transfer from service label) ‘ O Collect on Delivery Restricted Delivery ~ Restricted Delivery
T d Mail

?DEE DqlD DDD].I SEEE HELI'B gs%?llﬁestrictedDelivery
e )
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM

SENDER: COMPLETE THIS SECTION.. .

B Complete items 1, 2, and 3.

B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 235 of 257

COMPLETE THIS SECTION ON DELIVERY
A. Signature W

] Agent
1 Addressee
C. Date of Delivery

X

B. /Rzived by (PZ’:E Name
L 5

1. Article Addressed to:

| PEGASUS RESOURCES, LLC
f PO BOX 123610
FORT WORTH, TX 76121

9590 9402 7352 2028 3913 58

D. Is delivery address differentdfgﬁ item 1?2 I Yes
If YES, enter delivery addreSs below: 1 No

3. Service Type O Priority Mail Express®

O Adult Signature [ Registered Mail™
[1 Adult Signature Restricted Delivery [ Registered Mail Restricted
N Certified Mail® Delivery

[0 Signature Confirmation™
[J Signature Confirmation

[0 Certified Mail Restricted Delivery
[ Collect on Delivery

2 Articla Number (Transfer from service label)

7022 0410 0001 522k BLY

—

[ Collect on Delivery Restricted Delivery Restricted Delivery

1 Inanrad Mail
'? Mail Restricted Delivery
00)

- PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 8/17/2022 9:28:09 AM

Domestic Return Rece|



Received by OCD: 8/16/2022 6:31:23 PM Page 236 of 257

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse = X Qe/m W 1 Agent
so that we can return the card to you. 8¢ I Addressee

B Attach this card to the back of the mailpiece, || B+ Recelved by (Printed Name) e D?te of Delivery
or on the front if space permits. U’E N | H\} QS T il i ¢ ‘ A
1. Article Addressed to: - || D Is delivery address different from item 17 LI Yes

If YES, enter delivery address below: 1 No

 SABINAL ENERGY LLC DBA
SABINAL ENERGY OPERATING LLC
1780 HUGHES LANDING # 1200

" THE WOODLANDS, TX 77380
3. Service Type O Priority Mail Express®
III O Adult Signature [ Registered Mail™
ﬁAdult Signature Restricted Delivery O Selgistered Mail Restricted
Certified Mail® elivery
9590 9402 7329 2028 4928 59 [0 Certified Mail Restricted Delivery [ Signature Confirmation™
[0 Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
= " ail
7022 0410 DOOY 522k 9298 al Restrictad Delivery
_====J -
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 237 of 257

SENDER: COMPLETE THIS SECTION ==~ = ' . | cowmpLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3.

H Print your name and address on the reverse
so that we can return the card to you.

] Agent
1 Addressee

B Attach this card to the back of the mailpiece, C. |37°f De/ll'ery
or on the front if space permits. 7 / T m
1. Article Addressed to: D. Is delivery address different from item 1?2 [ Yes

If YES, enter delivery address below: 1 No

'AMERIPERMIAN HOLDINGS, LLC

‘ 1733 WOODSTEAD CT.
J WOODLANDS, TX 77380
3. Service Type O Priority Mail Express®
O Adult Signature O Registered Mail™
[ Adult Signature Restricted Delivery [0 Registered Mail Restricted
SkCertiﬂed Mail® Delivery
9590 9402 7352 2028 3916 48 O'Certified Mail Restricted Delivery O Signature Confirmation™
[ Collect on Delivery O Signature Confirmation
9  Artinla Niimhar (Transfer from service lahel) ~ 10 Collect on Delivery Restricted Delivery Restricted Delivery
1 Mail
7022 0410 0001 522k 849487 [(l\)/c()a:lRestrictedDelivery
3 ) w0
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 238 of 257

P D »
b G PME spp

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X [J Agent
so that we can return the card to you. : : a Addre§3e6
B Attach this card to the back of the mailpiece, B. Received by (Printed Narme) C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 1? [ Yes

If YES, enter delivery address below: 1 No

707 E QUARTERHORSE LN

y RANCH 707 LLC
\
- CAMP VERDE, AZ 86322-6899

3. Service Type 3 Priority Mail Express®
| [0 Adult Signature [J Registered Mail™
gAduH Signature Restricted Delivery ] gegistered Mail Restricted
Certified Mail® elivery
9590 9402 7329 2028 4928 28 O Certified Mail Restricted Delivery [J Signature Confirmation™

O Collect on Delivery [ Signature Confirmation

2. Article Number (Transfer from service label) | O Collect on Delivery Restricted Delivery  Restricted Delivery
i 1d Mail

7022 D410 0001 522k 9281 d Mall Restricted Delivery
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt -

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 239 of 257

B Complete items 1, 2, and 3. A. Signature

M Print your name and address on the reverse X l/lk( ( Q ’W I Agent
so that we can return the card to you. AL O Addfeésee
B Attach this card to the back of the mailpiece, B. Received by (Printed Name) | C. D ais enbelivery
or on the front if space permits. Pl -2
1. Article Addressed to: D. Is delivery address different from item 1?2 [ Yes

If YES, enter delivery address below: 1 No
- ALBERT & ANNA KAHN TRUST

(C/O MADISON CAPITAL ENERG
402 GAMMON PL sn;zen) 2 29

MADISON, w! 53719-1059

3. Service Type [ Priority Mail Express®
O Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery [ Registered Mail Restricted
N| Certified Mail® Delivery
O Certified Mail Restricted Delivery [ Signature Confirmation™
9590 9402 7352 2028 3916 62 O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from servica Iahal Il Callect on Delivery Restricted Delivery  Restricted Delivery
Mail
?DEE DHLD DDD]‘ EEEE’ :‘]DD? Vail Restricted Delivery
e [_(OVer$500) , A
Pe
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 240 of 257

B Complete items 1, 2, and 3. A. Signature iy
® Print your name and address on the reverse X el M gent
so that we can return the card to you. %l /” 0 Addre§see
W Attach this card to the back of the mailpiece, B. Recelved bf K’A’”‘ ed Name) C. Date of Delivery
or on the front if space permits. 5 Wyne
1. Article Addressed to: D. Is delivery address different fromitem 1? [ Yes
&8 If YES, enter delivery address'below: . [[I'No
i
" CLAREMONT CORPORATION &
PO BOX 3225 "

| TULSA, OK 74101-3226

3. Service Type [ Priority Mail Express®
|| [ Adult Signature [ Registered Mail™
[ Adult Signature Restricted Delivery O Registered Mail Restricted

N, Certified Mail® Delivery
9590 9402 7329 2028 4926 82 O Certified Mail Restricted Delivery [0 Signature Confirmation™
[0 Collect on Delivery [0 Signature Confirmation
A Avtinla Nlumbar (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
—*  ~dMail
7022 0410 0001 522k 914y oMo Resirictod Dellvery
PS Form 3811, July 2020 PSN 7530-02-000-9053 s Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 241 of 257

]

B Complete items 1, 2, and 3. A. Signature
B Print your name and address on the reverse X [J Agent
so that we can return the card to you. _ ] O Addressee
W Attach this card to the back of the mailpiece, B. Received by (Printed Name) C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: - D. Is delivery address different from item 1? 3 Yes

If YES, enter delivery address below: [ No

'RJ FORTUNE INVESTMENTS LLC
19290 E THOMPSON PEAK PKWY
| UNIT 257

| SCOTTSDALE, AZ 85255-4513

3. Service Type O Priority Mail Express®
LN RO A0 DAY B
[ Adult Signature Restricted Delivery I Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4928 42 ELCeniﬁed Mail Restrictéd Delivery 0 Signature Confirmation™
O Collect on Delivery O Signature Confirmation
2, Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
d Mail
e AN
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

Released to Imaging: 8/17/2022 9:28:09 AM



Received by OCD: 8/16/2022 6:31:23 PM Page 242 of 257

.4;*-‘.‘

T

[ ~Complete items 1, 2, and 3. | A _igne
B Print your name and address on the reverse ‘,/ o ElAgent

so that we can return the card to you. 7 B\ 0 Addre:ssee
B Attach this card to the back of the mailpiece, ecBived by grinteg C. Date of Delivery

or on the front if space permits. ¥ -
1. Article Addressed to: D. Is delivery address different from

AL Yes
W: O No_

-~ 4 P
'ONRR ROYALTY MGT PROGRAM > 2\ PNE
| PO BOX 25627 <\ Y\ ,
| 80225-0627 it /
‘i DENVER, CO \«wn oy
- = 13 ) 1
|| I Illlll 3. Service Type O Priority Mail Express®
JUILURARL TR (2 s o e
[ /édult Signatur®e Restricted Delivery O gelgistered Mail Restricted
ertified Mail elive! i
9590 9402 7329 2028 4929 27 w['_‘lxbertit":ed Mail Restricted Delivery O Signatrgre Confirmation™
O Collect on Delivery [ Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery ~ Restricted Delivery
s d Mail
?UEE DL}]J[] DDD].I SEE[: :13?3 %%?ilRestrictedDelivelv
e Lo hl
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COMPLETE THIS SECTION ON DELIVERY

SENDER: COMPLETE THIS SECTION , |

B Complete items 1, 2, and 3. A. Signature
M Print your name and address on the reverse 1 Agent
so that we can return the card to you. [ Addressee

M Attach this card to the back of the mailpiece,

: e etved by (Pripted C. Datejof Deli y
or on the front if space permits. Vl OL (_ /0 550

1. Article Addressed to: D. Is delivery address dlfferent from item1? 3 Yeg'
If YES, enter delivery address below: 1 No

' REDFERN ENTERPRISES INC
PO BOX 2127

- MIDLAND, TX 79702-2127

3. Service Type O Priority Mail Express®
O Adult Signature Restricted Delivery [J Registered Malil Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4928 88 EILCertiﬁed Mail Restricted Delivery 3 Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
8 Avinla Numbar (Tranefor fram service label) O Collect on Delivery Restricted Delivery Restricted Delivery
‘ ~ail
7022 0410 DOOL1 522k 9311 il Restricted Deliery
PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt |
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B Complete items 1, 2, and 3. A. S’
B Print your name and address on the reverse v-~d‘ O Agent
o
so that we can return the card to you. Addressee

B Attach this card to the back of the mailpiece, /ec jve (P " ’”t Vame) te of e"VerY
or on the front if space permits. R Q. 7

il

1. Article Addressed to: Ll b s delivery address dlfferent from item 17 D YGS
o If YES, enter delivery address below: [ No

' GW HOLDINGS INC / GREAT

- WESTERN DRILLING COMPANY

| PO BOX 1659

. MIDLAND, TX 79702-1659

3. Service Type [ Priority Mail Express®
O Adult Signature [ Registered Mail™
I Adult Signature Restricted Delivery [ Registered Mail Restricted

Certified Mail® Delivery
9590 9402 7329 2028 4926 44 ELCertiﬂed Mail Restricted Delivery O Signature Confirmation™
O Collect on Delivery [ Signature Confirmation
A Auinala Ambav Tranefar fram canvira lahal) [ Collect on Delivery Restricted Delivery Restricted Delivery
ed Mail
?DEE Dq]‘D DDD]" SEEE' ':]l[”: ed Mail Restricted Delivery
r==over $500)
' PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt
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B Complete items 1, 2, and 3. A. Signature
® Print your name and address on the reverse Xﬁ/ /4/ [ Agent
so that we can return the card to you. ' [ Addressee

B Attach this card to the back of the mailpiece, B. Received by (Printed Name) CARSBorbRl e
or on the front if space permits.
1. Article Addressed to: D. Is delivery address different from item 1? I Yes

If YES, enter delivery address below: [ No

RONALD & SYLVIA MARCUM

" 4574 WEEPING WILLOW DR
| EL PASO, TX 79922
3. Service Type O Priority Mail Express®
O Adult Signature [ Registered Mail™
[0 Adult Signature Restricted Delivery [0 Registered Mail Restricted
'K Certified Mail® Delivery
9590 9402 7352 2028 3912 97 O Certified Mail Restricted Delivery O Signature Confirmation™
[ Collect on Delivery [ Signature Confirmation
; i Mail
7022 0410 0001 522k 8k35 | Ml Restrictec Delivery
. PS Form 3811, JL(jly 2020 PSN 7530-02-000-9053 Domestic Return Receipt
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B Complete items 1, 2, and 3.

M Print your name and address on the reverse
so that we can return the card to you.

M Attach this card to the back of the mailpiece,
or on the front if space permits.

Page 246 of 257

e i 4

gy

A. Signature

1 Agent
e mddressee

=S
B. AReceived by (PrintedName) C. Date of Delivery

meﬁw e 2/[>1[22

1. Article Addressed to:

TYLER TROWBRIDGE
| 9514 CIViC way APT 301
' PROSPECT, KENTUCKY 40059.
5100

9590 9402 7352 2028 3912 11

D. Is delivery address differént from item 12 7] Yes
If YES, enter delivery address below: [ No

074> King Ceowon DOr
Pespect, KY 10059

N Avtinla Nimmbhar Trancfar frnm carvira lahal)

B = L R

3. Service Type

O Adult Signature

[ Adult Signature Restricted Delivery
Certified Mail®
Certified Mail Restricted Delivery

[ Collect on Delivery

O Collect on Delivery Restricted Delivery

d Mail
d M:;lil Restricted Delivery

[ Priority Mail Express®

O Registered Mail™

[J Registered Mail Restricted
Delivery

[ Signature Confirmation™

[J Signature Confirmation
Restricted Delivery

T 1ﬁww500

PS Form 3811, July 2020 PSN 7530-02-000-9053
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F Ty SRR

SENDER: COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

' W Complete items 1, 2, and 3. A. Sigy =
! m Py Agent
B Print your name and address on the reverse X f/ g
" so that we can return the card to you. E ] O lelolichi
B Attach this card to the back of the mailpiece, B-Biecelved oy (Rrinfociliame) S0 I Delvery
or on the front if space permits. /Z] \ N v Ve gt f7/ 9 /‘,L 558
1. Article Addressed to: D. Is delivery address different from itam 12. [ Yes

If YES, enter delivery address below: &1 No

KANE RESOURCES, LLC

, PO BOX 471096
' FORT WORTH, TX 76147
3. Service Type [ Priority Malil Express®
[ Adult Signature [ Registered Mail™
Il l IIIIII Illl III I II I| " II | Illl || I || “ll II " I'I [J Adult Signature Restricted Delivery [ Registered Mail Restricted
N Certified Mail® g Delivery o
O Certified Mail Restricted Delivery Signature Confirmation™
9590 9402 7352 2028 391 4 57 O Collect on Delivery [ Signature Confirmation
2  Artinle Nuimher (Transfer from service label) O Collect on Delivery Restricted Delivery  Restricted Delivery
Mail
7022 0410 0OOOL 522k 679k Vil Restricted Deltery
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt

!
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SENDER: COMPLETE THIS SECTION.. : COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3.

1 Agent

B Print your name and address on the reverse b
so that we can return the card to you. ) [ Addressee
B Attach this card to the back of the mailpiece, B. R’G#’-e‘%y (Printed Name)) C. Date of Delivery
or on the front if space permits. i o) (. N é— 5#4 76?1—:
1. Article Addressed to: D. Is delivery address different from item 17 [ Yes

If YES, enter delivery address below: 1 No

ARD OIL LTD
‘; PO BOX 101027
FORT WORTH, TX 76185
3. Service Type I Priority Mail Express®
[0 Adult Signature [J Registered Mail™
|| I I|I|'| |II| lll I Il “ |I II | II Il II | ||| II I |I || Ill Adult Signature Restricted Delivery [J Registered Mail Restricted
Certified Mail® & gehvery Ao

[ Certified Mail Restricted Delive ignature Confirmation

9590 9402 7352 2028 3916 24 O Collect on Delivery & O Signature Confirmation

2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
—  red Malil
7022 0410 D00 522k 89k3 red Ml Restricted Delvery
TS eSS r .
. PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt
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Carisbad Current Argus.
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Affidavit of Publication
Ad # 0005341597
This is not an invoice

ABADIE SCHILL P.C.
555 RIVERGATE # B 4-180

DURANGO, CO 81301-7485

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

07/20/2022

O Woor 1

Legal Clerk

Subscribed and sworn before me this July 20, 2022:

W (e {&/Z&A\;

Stard of WI, County of Brown
NOTARY PUBLIC

|~ 725

My commission expires

KATHLEEN AL_LEN
Notary Public
State of V\/'\scon_s—m

Ad # 0005341597 -

PO #: 5341597
# of Affidavits 1

This is not an invoice

EXHIBIT
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CASE No. 22958: Notice to all affected parties and persons
having any right, title, interest or claim to this case, includ-
ing overriding royalty Interest owners and record title own-
ars, as well as the known and unknown heirs, devisees, as-
signs and sugcessors of ABJ] OIL COMPANY LTD, ANGELA
BROWN MGMT TRUST § ANGELA BROWN TTEE ATTN TOBY
FAILS SR VP TR OFFICER CQITIZENS MATL BANK AGENT, BE
MAMNAGEMENT LLC, BEACHBUMS ENERGY LLC, BF ENERGY
LLC ¢/o RANDAL BUNESS, CHEVRON USA, INC., CLAREMONT
CORPORATION, CROSSWINDS RESCURCES LLC, DAVOIL ING,
FRED € COREY, GW HOLDINGS INC GREAT WESTERN DRILL-
ING LTD DBA GREAT WESTERN DRILLING COMPANY,
HERBALY EXPLORATION LLC, § & J ENERGY LLC, JAMES L HE-
WATT, JAVELINA PARTMNERS, JEFF PHILLIPS, M WHITEHEAD
OIL & GAS LLC, LYNN CHARUK, M CODE LLC, MAGIC MERLIN
ENERGY INVESTMENTS LLC, MAGRMUM HUNTER PRODUC-
TION INC,, ofo GMAREX ENERGY €O, MITCHEL E CHENEY
/o CHEMEY ENERGY PARTNERS LLC, MOON ROYALTY LLC,
MRC PERMIARN COMPAMY, PALADIN INC L ANDREW SAITH
PRESIDENT, PERDANT ENERGY LLE, QUIMEX
INTERNATIOMAL INC ROBERT BEESON, RAMCH 707 1LLC,
REDFERN ENTERPRISES IMC, RJ FORTUNE INVESTMENTS ELC,
SABINAL ENERGY LLC DBA SABINAL ENERGY QPERATING
LLC, SIER RESOURCES, THOMAS FAMILY LTD PARTMERSHIP,
XTO HOLDINGS, LLC ¢fo XTO ENERGY, INC, ZORRO PART-
NERS LTD, ONRR ROYALTY MANAGEMENT PROGRAM,
ALBERT & ANNA KAHN TRUST (/O MADISON CAPITAL EN-
ERGY INCOME FUND I, AMERIPERMIAN HOLDINGS, LiC,
AMN T TOLLEFSOM REW LVG TRUST DTD JUNE 7 2006 ANN
TOLLEFSON TRUSTEE, ANNA STOTT ESTATE, ARD O LTD,
BETH TROWBRIDGE CRAIG, BNM INC, BRITT TROWBRIDGE,
€. EUGENE CORRIMER, CHESAPEAKE EXPLORATION LLC,
CHEVROMN USA INC,, COLGATE ROYALTIES LP, ELIZABETH L
CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE,
ELIZABETH L CHENEY MITCHEL E CHENEY FAMNILY REV TR
ALEXANDER K CHENEY TTEE, ESTATE OF GWENDOLYN P
RUTLEDGE ALEXIS A SCOTT PERSONAL REP, G4 RESQLURCES,
LP, GENE EDWARD TROWBRIDGE Il AKA  TREY
TROWBRIDGE, GOLDEN ROCK ENERGY PARTNERS LP,
HUDSON NEW MEXICO 8N TRUST, JANET LEWIS, JOHN W
GATES LLC, KANE RESOURCES, LLC, LIBERTY OIL & GAS COR-
FORATION, MADISON CAPITAL ENERGY INCOME FUND |
ATTN BEN CLAVETTE, MASON OAKS ENERGY HOLDINGS,
LLC, MAYHILL ©OIL CORPDRATION, MELLITA, ELC,
MEWBOURNE ©OIL COMPANY, MP TITAN FLEX LP, MSH FAM-
ILY REAL ESTATE PARTNERSHIP ¥, iLC, NORBERT M
MCCAW, PATRICIA BOYLE YOUMG, PEGASUS RESOURCES,
LLC, PEMASCO PETROLEUM LLC, PENNY PIEXARSKI, POCO
ROYALTY COMPANY, ROBERTA MCCAW, ROLLA R HINKLE
I, RONALD L MARCUM & SYLVIA G MARCUM, SMP SIDE-
CAR TITAN MINERAL HOLDINGS LP, SMP TITAN MINERAL
HOLDINGS LP, 5T, LUKE LUTHERAM CHURCH, SUDIE MARIE
ADAMS, TAY-MOR ENTERPRISES INC, TER-MACK LP, TYLER
TROWEBRIDGE, WiLLIAM EDWARD STEINPMANM JR & PATRI-
CIA ANNE STEINMANM JOINT TEMANTS, WINNIE HELEN
HAYES, 5DX RESOURCES INC,, of Devon Energy Production
Company, LP.’s application for approval of a spacing unit
and compulsory pocling, Eddy County, New Mexico, The
State of New Mexico, through its Oil Conservation Division,
hereby gives notice that the Division Examiner will conduct
a public hearing at 8:15 a.m. an August 4, 2022, at 1220 5.
St Francis, Santa Fe, New Mexico, §7505. Howewer, under
the current COVID-19 Public Health policies, the hearing will
be conducted remotely online. For information about re-
mote access and the status of the case, you can visit the Divi-
sion's website at; https:/www . emnrd.nm.gowocd/mearing-in
fol or call (505) 476-3441. Deven Eneray Production Compa-
ny, L.P, at 333 W, Sheridan Ave, Oklashoma City, OK 73102,
seeks an order from the Division: (1) establishing a standard
823.92-acre, more or less, horizontal spacing and proration
unit comprised of Lots 1 through & (equivalent to the N/Z
N/Z) of Sections 1, 2 and 3, Township 21 South, Range 27
East, NMiPM, Eddy County, New Mexico, and (2) poaling all
uncommitted mineral interests in the Wolfcamp formation,
designated as an oil pool, underlying said unit. Said hori-
zontal spacing unit is to be dedicated to the following thres
wells: Burton Flat 31 Fed State Com 521H Well, Burton Flat
3-1 Fed State Com 622H Well, ard the Burton Flat 3-1 Fed
State Com 822H Well; the Burton Flat 3-1 Fed 5State Com
621H Well, an oil well, 1o be horizontally dritled from a sur-
face location in Lot 5 of Section 3 to a bottom hole location
in Lot 1 of Section 1; the Burton Flat 3-1 Fed State Com
622H well, an cil well, to be horizontally drilled from a 4us-
face location in Lot 5 of Section 3 to 3 battom hole location
in Lot 8 of Saction 1; and the Burton Flat 3-1 Fed State Com
822H Well, an ol well, 1o be horizontally drilled from a sur-
face location in Lot 5 of Section 3 to a bottom hole location
in Lot 1 of Section 1. The application in this Case Me. 22958
is presenied to the Division az Devon's preferred horizontal
spacing wnit, Sections 1, 2, and 3 represent unusually large
correction sections with 16 Lots in the N/2 of each Section.
There may be a question under the Rules aboul what consti-
tutes o standard horizontal spacing unit in such Sections,
and Devon has filed alternate applications in Case hNos
22961 and 22962 for these wells should the Division wview

TV .
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The location of the wells are standard; the completed inter-
val and first take and last take paoints far the wells proposed
in the unit meet the Division's statewide Rules. Also 10 be
considered will be the cost of drilling and completing the
wells and the allacation of the costs thereof; actual operat-
ing costs and charges {or supervision; the designation of the
Applicant as Cperator of the wells and unit; and a 200%
charge for the risk involved in drilling and completing the
wells.  The wells and lands are located approx. 7 miles
northeast of Carlshad, Mew Mexico,

#5341597, Current Arqus, july 20, 2022
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Affidavit of Publication
Ad # 0005341613
This is not an invoice

ABADIE SCHILL P.C.
555 RIVERGATE # B 4-180

DURANGO, CO 81301-7485

I, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

07/20/2022

Q) fohorzs4

Legal Clerk

Subscribed and sworn before me this July 20, 2022:

’

Al e

étate(of WI, County of Brown
NOTARY PUBLIC

{ =5 o1

My commission expires

KATHLEEN AL.LEN
Notary Public |
State of Wisconsin

Ad # 0005341613

PO #: 5341613
# of Affidavits 1

This is not an invoice
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CASE MNo. 22959: MNotice to all affected parties and persons
having any right, title, interest or claim to this case, includ-
ing overriding royalty interest owners and rerard title nwn-
ers, as well as the known and unknown heirs, devisees, as-
signs and successors of ABl Ol COMPANY LTD, AMGELA
BROWN MGMT TRUST S ANGELA BROWM TTEE ATTN TOBY
FAILS SR VP TR OFFICER CITIZENS NATL BANK AGENT, BB
MANAGEMENT LLC, BEACHBUMS ENERGY LLC, BF ENERGY
LLC ¢/6 RANDAL BUNESS, CHEVRON USA, INC., CLAREMONT
CORPORATION, CROSSWINDS RESOURCES LLC, DAVOIL INC,
FRED € COREY, GW HOLDINGS INC GREAT WESTERN DRILL-
ING LTD DBA GREAT WESTERN DRILLING COMPANY,
HERBALY EXPLORATION LLC, J & J ENERGY LLC, JAMES L HE-
WATT, JAVELINA PARTMERS, JEFF PHILLIPS, JIM WHITEHEAD
OIL & GAS LLC, LYNN CHARUK, M CODE LLC, MAGIC MERLIN
ENERGY INVESTMENTS LLC, MAGNUM HUNTER PRODUC.
TION INC,, ¢/o CIMAREX ENERGY CO. MITCHEL E CHENEY
/o CHEPEY ENERGY PARTNERS LLC, MOON ROYALTY LLC,
MRC PERMIAN COMPANY, PALADIN INC L ANDREW SMITH
PRESIDENT, PERDANT ENERGY LLC, QUIMEX
INTERNATIONAL [INC ROBERT BEESON, RAMCH 707 LHLC,
REDFERN ENTERPRISES INC, R) FORTUNE INVESTMENTS LLC,
SABINAL ENERGY LLC DBA SABINAL EMERGY (PERATING
LLC, SIEB Resources, THOMAS FAMILY LTD PARTMERSHIP,
XTO HOLDINGS, LLC ¢/o XTO £NERGY, INC., ZORRO PART-
NERS LYD, CONRR ROYALTY MANAGEMENT PROGRAM,
ALBERT & ANNA KAHN TRUST /O MADISON CAPITAL EN-
ERGY INCOME FUND I, AMERIPERMIAMN HOLDINGS, LLC,
ANN T TOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANMN
TOLLEFSON TRUSTEE, ANNA STOTT ESTATE, ARD QIL LTD,
BETH TROWBRIDGE CRAIG, BMM INC, BRITT TROWBRIDGE,
€. EUGENE CORRIHER, CHESAPEAKE EXPLORATICN LLC,
CHEVRON USA INC,, COLGATE ROYALTIES LP, ELJIZABETH L
CHENEY {RREV TRUST ELIZABETH L CHENEY TRUSTEE,
ELIZABETH L CHENEY MITCHEL E CHENEY FAMILY REV TR
ALEXANDER K CHEMEY TTEE, ESTATE OF GWENDOLYN P
RUTLEDGE ALEXIS A SCOTT PERSONAL REP, G4 RESOURCES,
LP, GENE EDWARD TROWBRIDGE Il AKA TREY
TROWBRIDGE, GOLDEN ROCK ENERGY PARTNERS LGP,
HUDSON NEW MEXICO MIN TRUST, JANET LEWIS, JOHN W
GATES LLC, KANE RESOURCES, LLC, LIBERTY OIL & GAS COR-
PORATION, MADISON CAPITAL ENERGY INCOME FUND |
ATEM BEM CLAVETTE, MASON OAKS ENERGY HOLDINGS,
LLC, MAYHILL O CORPORATION, MELLITA, LLC,
MEWBQURNE OIL COMPANY, MP TITAN FLEX LP, M5H FAM-
ILY REAL ESTATE PARTNERSHIP U, LLC, NOBRBERT M
MCCAW, PATRICIA BOYLE YOUNG, PEGASUS BESOURCES,
LLC, PENASCO PETROLEUM LLC, PEMNY PIEKARSKI, PQCO
ROYALTY COMPANY, RDBERTA MCCAW, ROLLS R HINKLE
1ll, RONALD £ MARCUM & SYLVIA 6 MARCUM, SMP SIDE-
CAR TITAN MINERAL HOLDINGS LP, SMP TITAN MINERAL
HOLDINGS LP, 57, LUKE LUTHERAN CHURCH, SUDIE MARIE
ADAMS, TAY-MOR ENTERPRISES INC, TER-MACK tP, TYLER
TROWBRIDGE, WILLIAM EDWARD STEINMANN JR & PATRI-
ClA ANNE STEINMANN JOINT TENANTS, WINNIE HELEN
HAYES, SDX RESOURCES INC, of Devon Energy Production
Company, LP.’s application for approval of a spadng unit
and compulsory pooling, Eddy County, New Mexico, The
State of New Mexico, through its Ol Conservation Division,
hereby gives notice that the Division Examiner will conduct
a public hearing at 8:15 a.m. on August 4, 2022, at 1220 3
St. Francis, Santa Fe, New Mexico, 87505, However, under
the current COMID-19 Public Health policies, the hearing will
be conducted remotely online. For information about re-
mote access and the status of the case, you can wisit the Divi-
sion's wehbsite at: httpsifiwwew . emnrd.nm. goviocdihearing-in
fol or call (505) 476-3341, Devon Energy Production Com-
pany, LP, at 333 W. Sheridan Ave, Oklahoma City, OK
73102, seeks an order from the Division: (1) establishing a
standard %60-acre, more or less, horizontal spacing and
proration unit comprised of Lots 9 through 16 (equivalent
to the &2 N/2) of Sections 1, 2 and 3, Township 21 South,
Range 27 East, NMPM, Eddy County, New Mexico, and (2)
pooting all uncommitted mineral interests in the Bone
Spring formation, designated as an cil peol, underlying said
unit, Saigd harizontal spacing unit is to be dedicated to the
Burton Flat 3-3 Fed State Com 333H Well, an oil well, to be
horizontally drilled from a surface lotation in Lot 5 of Sec-
tion 3 to a bottom hole location in Lot 9 of Section 1. The
application in this Case No, 22959 is presented to the Divi-
sinn as Devon’s prederred horizonlal spacing unit Sectiens
1, 2, and 2 represent unusually large correction sections
with 16 Lots in the N/2 of each Section, There may be a
question under the Rules about what ronstitutes a standard
herizontal spacing unit in such Sections, and Devon has filed
an alternate application in Case No, 22963 should the Divi-
sdon view the spacing differently fram Devon's preferred
pacing unit. The location ef the well j¢ standard, the com-
pleted interval and first take and last take points for the
well proposed in the unit meet the Division's statewide
Rules Also to be considered will be approval for overlap:
ping units for the Burton Flat Deep Unit 52H Well (API Mo
30-015-40693) mn Lots 13-1b in Section 2; the Burton Flat
Deep Unit 55H Well (&AP) No. 30-015-40682) in Lots 9-12 in
Section 2; the Burton Flat Deep Unit 51H Weil (AP1 Mo, 30

AAE AAFTIAL e} s N e { St IO —— st ohinem s
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Deep Unit 56H Well (4P No. 20.015-40683) in Lots 1316 in
Section 3; the cost of drilling and completing the well and
the allocation of the costs thereof, actual operating costs
and charges far supervision; the designation ol the Appli-
cant as Operator of the well and unit; and a 200% charge
for the risk involved in drilling and completing the well,
The well and lands are located approx. 7 miles northeast of
Carisbad, New Mexico,

#5341613, Current Arqus, July 20, 2022
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:bad Current Argus.

Affidavit of Publication
Ad # 0005341633
This is not an invoice

ABADIE SCHILL P.C.
555 RIVERGATE # B 4-180

DURANGO, CO 81301-7485

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in edilions
dated as follows:

07/20/2022

e o rq

Legal Clerk

Subscribed and sworn before me this Jyly 20, 2022:

L/;é/ Wtteen (0L

Statd of WI, County of Brown
NOTARY PUBLIC

[=7-95

My commission expires

KATHLEEN AL.LEN
Notary Public
State of Wisconsin

Ad # 0005341633

PO #: 5341633
# of Affidavits 1

This is not an invoice
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CASE No. 22960; Notice to all affected parties and persons
having any right, title, interest or claim to this case, includ-
ing overriding rayalty interest owners and record title own-
ers, as well as the known anhd unknown heirs, devisees, as-
sighs and sudcessors of ABJ Olt COMPANY LTD, ANGELA
BROWN MGMT TRUST § ANGELA BROWN TTEE ATTN TOBY
FAILS SR VP TR OFFICER CITIZENS NATL BAMNK AGENT, BE
MANAGEMENT LLC, BEACHBUMS ENERGY LLC, BF ENERGY
LLC ¢/o RANDAL BUNESS, CHEVRON USA, INC,, CLAREMONT
CORPORATION, CROSSWINDS RESOURCES LLC, DAVOIL INC,
FRED € COREY, GW HOLDINGS INC GREAT WESTERN DRILL-
ING LTD DBA GREAT WESTERN DRILLUING COMPANY,
HERBALY EXPLORATION LLC, J & J ENERGY LLC, JAMES L HE-
WATT, JAVELINA PARTHMERS, JEFF PHILLIPS, JIM WHITEHEAD
QI & GAS LLC, LYMN CHARUK, M CODE LLC, MAGIC MERLIN
EMERGY INVESTMENTS LLC, MAGAUM HUNTER PRODUC.
TION INC., ¢/fo CUIMAREX ENERGY CO. MITCHEL E CHENEY
/o CHEMEY ENERGY PARTNERS LLC, MOON ROYALTY LAC,
MRC PERMIAN COMPAMY, PALADIN INC L ANDREW SAHTH
PFRESIDENT, PERDANT ENERGY LLC, QUIMEX
INTERNATIOMAL INC ROBERT BEESOM, RANCH 707 LLC,
REDFERN ENTERPRISES INC, R) FORTUME INVESTMENTS LLC,
SABINAL EMERGY LLC DBA SABINAL ENERGY OUPERATING
LLC, SIER RESOURCES, THOMAS FAMILY LTD PARTMERSHIP,
XTO HOLDINGS, LLC ¢/o XTO ENERGY, INC, ZORRO PART-
NERS LTD, ONRR ROYALTY MANAGEMENT PROGRAM,
ALBERT & ANNA KAHN TRUST (/O MADISON CAPITAL EN-
ERGY INCOME FUND I, AMERIPERMIAN HOLDINGS, LiC,
ANN T TOLLEFSON REV LVG TRUST DTD JUNE 7 2006 ANN
TOLLEFSON TRUSTEE, ANNA STOTT ESTATE, ARD OIL LTD,
BETH TROWBRIDGE CRANG, BNM INC, BRITT TROWBRIDGE,
C. EUGENE CORRIHER, CHESAPEAKE EXPLORATION LLC,
CHEVRON USA INC., COLGATE ROYALTIES LP, ELIZABETH L
CHENEY IRREV TRUST ELIZABETH L CHENEY TRUSTEE,
ELIZABETH L CHENEY MITCHEL E CHEPEY FAMILY REV TR
ALEXANDER K CHENEY TTEE, ESTATE OF GWENDOLYN P
RUTLEDGE ALEXIS A SCOTT PERSONAL REP, G4 RESOURCES,
LP, GENE EDWARD TROWBRRIDGE Hl  AKA  TREY
TROWERIDGE, GOLDEN ROCK ENERGY PARTNERS LP,
HUDSON NEW MEXICO MIN TRUST, JANET LEWIS, JOHN W
GATES LLC, KANE RESCURCES, LLC, LIBERTY OIL & GAS CDR-
PORATION, MADISON CAPITAL ENERGY INCOME FUND |
ATTM BEN CLAVETTE, MASON OAKS ENERGY HOLDINGS,
LLC, MAYHILL Ok CORPORATION, MELLITA, HILC,
MEWBOURNE OIL COMPANY, MP TITAM FLEX LP, M5SH FAM.
ILY REAL ESTATE PARTMERSHIP 4, LLC, NORBERT M
MCCAW, PATRICIA BOYLE YOUMNG, PEGASUS RESOURCES,
LLC, PENASCO PETROLEUM LLC, PEMNNY PIEKARSKI, POCO
ROYALTY COMPANY, ROBERTA MCCAW, ROLLA R HINKLE
I, ROMALD L MARCUM & SYLVIA G MARCUM, SMP SIDE-
CAR TITAN MINERAL HOLDINGS LP, SMP TITAN MINERAL
HOLDINGS LP, 5T, LUKE LUTHERAN CHURCH, SUDIE MARIE
ADAMS, TAY-MOR ENTERPRISES INC, TER-MACK LP, TYLER
TROWEBRIDGE, WILLIAM EDWARD STEINMIANN JR & PATRI-
ClA ANME STEINMANN JOINT TEMANTS, WINMNIE HELEN
HAYES, SDX RESOURLES INC., of Devon Energy Production
Company, LP.'s application for approval of a spacing unit
and compulsory pooling, Eddy County, New Mexico. The
State of New Mexico, through its Ol Conservation Division,
hereb{ gives notice that the Division Examiner will conduct
a public hearing at 8:15 a.m. on August 4, 2022, at 1220 5.
St Francis, Santa Fe, New Mexico, 87505. However, under
the current COVID-19 Public Health policies, the hearing will
be conducted remotely online. For information about re-
mate access and the status of the case, you can wisit the Divi-
sion's website at; https/fwwaw . emnrd.om.gowocd/mearing-in
fol or call {S05) 476-3441. Devon Energy Production Compa-
ny, L.P., at 333 W. Sheridan Ave, Oklahoma City, OK 73102,
seeks an order fram the Division: (1) establishing a standard
B22.92-atre, more or less, horizantal spacing and proration
unit comprised of Lots 1 through 8 (equivalent to the M2
N/z} of Sectinons 1, 2 and 3, Township 21 South, Range 27
East, NMPM, Eddy County, Mew Mexico, and (2) pooling all
vncommitted mineral interests in the Bone Speing forma-
tion, designated as an oil pool, underlying said unit  Said
horizantal spacing unit is to be dedicated to the Burton Flat
3-1 Fed State Com 332H Well, an oil well, to be horizontally
drifled from a surface location in Lot 5 of Section 3 to 3 bot-
tom hole location in Lot 8 of Section 1. The application in
this Cage Plo. 22960 is presented 10 the Division as Devon's
preferred horizontal spacing unit. Sections 1, 2, and 3 repre-
sent unusually large correction sections with 16 Lots in the
N2 of each Section. There may be a question under the
Rules about what canstitiites a standard horizontal spacing
unit in such Sections, and Devon has filed an aiternate apphi-
Cahon in Case Mo, 22964 should the Division view the spae-
ing rilfferen!l/ from Devon's preferred spacing unit. The fa-
cation of the well is standard; the completed interval and
first take and last take points for the well proposed in the
unit meet the Division's statewide Rules, Also to be censid-
ered will be approval for overlapping units for the Gurton
Flat Deap Unit A2H Well (APl Mo. 28-015-40707) in Lots 1-4
i Secton 2, and the Burton Flat Deep Unit 501 Well (AP
Mo, 30-D15-40753) in Lots 5-8 in Section 2; the cost of grill-
mg and anplehnq :he well dnd thp allocfmun o* the co;tr
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LR wr, dilld) Gpaialkiiig Lu:_u dild Lnalyes i :upmw;wn,
the designation of the Applicant as Operator of the well
and unit; and a 200% charge for the risk involved in drilling

and comploting the well. The well and lands are located ap-

prox. T miles nartheast of Carlsbad, Mew Mexico,
#5341633, Current Argus, Juby 20, 2032

Page 257 of 257



