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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23227 APPLICANT'S RESPONSE

 Date January 5, 2023

Applicant V-F Petroleum Inc. 

Designated Operator & OGRID (affiliation if applicable) OGRID # 24010

Applicant's Counsel:  Hinkle Shanor LLP
Case Title: Application of V-F Petroleum, Inc, for Compulsory Pooling, Lea 

County, New Mexico

Entries of Appearance/Intervenors: None. 

Well Family Cache River

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code: WC-025 G-07 5223505N; Bone Spring Formation (Pool Code 
98136)

Well Location Setback Rules: Statewide

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 240-acre

Building Blocks: quarter-quarter

Orientation: North/South

Description: TRS/County W/2 SE/4 of Section 29 and the W/2 E/2 of Section 32, 
Township 21 South, Range 35 East, Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed



Well #1 Cache River 29 32 State Com #103H (API # --- )
SHL: 2540' FSL & 1980' FEL (Unit J), Section 29, T21S-R35E
BHL: 100' FSL & 1980' FEL (Unit O), Section 32, T21S-R35E
Completion Target: Bone Spring (Approx. 9300' TVD)

Well #2 Cache River 29 32 State Com #203H (API # ---)
SHL: 2540' FSL & 1980' FEL (Unit J), Section 29, T21S-R35E
BHL: 100' FSL & 1980' FEL (Unit O), Section 32, T21S-R35E
Completion Target: Bone Spring (Approx. 10100' TVD)

Well #3 Cache River 29 32 State Com #303H (API # ---)
SHL: 2540' FSL & 1980' FEL (Unit J), Section 29, T21S-R35E
BHL: 100' FSL & 1980' FEL (Unit O), Section 32, T21S-R35E 
Completion Target: Bone Spring (Approx. 10805' TVD)

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-4

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000

Production Supervision/Month $ $800

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit A-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-1, Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) N/A

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3
If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-5

Overhead Rates In Proposal Letter Exhibit A-4

Cost Estimate to Drill and Complete Exhibit A-4

Cost Estimate to Equip Well Exhibit A-4

Cost Estimate for Production Facilities Exhibit A-4

Geology

Summary (including special considerations) Exhibit B



Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B

HSU Cross Section Exhibit B-1

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-2

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit B-1

Structure Contour Map - Subsea Depth Exhibit B-2, Exhibit B-3, Exhibit B-4

Cross Section Location Map (including wells) Exhibit B-2, Exhibit B-3, Exhibit B-4

Cross Section (including Landing Zone) Exhibit B-5
Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Dana S. Hardy
Signed Name (Attorney or Party Representative): Dana S. Hardy
Date: 28-Dec-22



STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC, 

FOR COMPULSORY POOLING, 

LEA COUNTY, NEW MEXICO 

SELF-AFFIRMED STATEMENT 

OF RYAN CURRY 

CASE NO. 23227 

1. I am a Landman with V-F Petroleum Inc. ("V-F"). I am over 18 years of age, have

personal knowledge of the matters addressed herein, and am competent to provide this Self

Affirmed Statement. I have previously testified before the New Mexico Oil Conservation Division 

("Division") and my credentials as an expert in petroleum land matters were accepted and made a 

matter of record. 

2. I am familiar with the land matters involved in the above-referenced case. Copies

ofV-F's Application and proposed hearing notice are attached as Exhibit A-1. 

3. None of the parties proposed to be pooled in this case indicated opposition to this

matter proceeding by affidavit. Therefore, I do not expect any opposition at hearing. 

4. V-F applies for an order pooling all uncommitted interests in the Bone Spring

formation underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the 

W/2 SE/4 of Section 29 and the W/2 E/2 of Section 32, Township 21 South, Range 35 East, Lea 

County, New Mexico ("Unit"). 

5. The Unit will be dedicated to the following wells, which will be completed in the

WC-025 G-07 5223505N; Bone Spring Formation (98136) Pool: 

• Cache River 29 32 State Com #103H well, which will be horizontally drilled from

a surface hole location in the NW/4 SE/4 (Unit J) of Section 29 to a bottom hole

location in the SW/4 SE/4 (Unit 0) of Section 32;

V-F Petroleum Inc.
Case No. 23227
Exhibit A







STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  CASE NO. 23227 
LEA COUNTY, NEW MEXICO  

APPLICATION 

Pursuant to NMSA 1978, § 70-2-17, V-F Petroleum Inc. (OGRID No. 24010) (“V-F” or 

“Applicant”) applies for an order pooling all uncommitted interests in the Bone Spring formation 

underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the W/2 SE/4 

of Section 29 and the W/2 E/2 of Section 32, Township 21 South, Range 35 East, Lea County, 

New Mexico (“Unit”). In support of this application, V-F states the following: 

1. Applicant is a working interest owner in the Unit and has the right to drill wells

thereon. 

2. The Unit will be dedicated to the following wells (“Wells”):

a. The Cache River 29 32 State Com #103H well, to be drilled from a surface hole

location in the NW/4 SE/4 (Unit J) of Section 29 to a bottom hole location in the

SW/4 SE/4 (Unit O) of Section 32;

b. The Cache River 29 32 State Com #203H well, to be drilled from a surface hole

location in the NW/4 SE/4 (Unit J) of Section 29 to a bottom hole location in the

SW/4 SE/4 (Unit O) of Section 32; and

c. The Cache River 29 32 State Com #303H well, to be drilled from a surface hole

location in the NW/4 SE/4 (Unit J) of Section 29 to a bottom hole location in the

SW/4 SE/4 (Unit O) of Section 32.

3. The completed intervals of the Wells will be orthodox.

V-F Petroleum Inc.
Case No. 23227
Exhibit A-1
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4. Applicant has undertaken diligent, good-faith efforts to obtain voluntary

agreements from all interest owners to participate in the drilling of the Wells but has been unable 

to obtain voluntary agreements from all interest owners. 

5. The pooling of uncommitted interests will avoid the drilling of unnecessary wells,

prevent waste, and protect correlative rights. 

6. In order to allow Applicant to obtain its just and fair share of the oil and gas

underlying the subject lands, all uncommitted interests in the Unit should be pooled and Applicant 

should be designated the operator of the Wells and the Unit. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on January 5, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted interests in the Unit;

B. Approving the Wells in the Unit;

C. Designating Applicant as operator of the Unit and the Wells to be drilled thereon;

D. Authorizing Applicant to recover its costs of drilling, equipping, and completing

the Wells;

E. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

F. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the Wells against any working interest owner who does not voluntarily

participate in the drilling of the Wells.
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Respectfully submitted, 

HINKLE SHANOR LLP 

/s/ Dana S. Hardy______ 
Dana S. Hardy 
Jaclyn M. McLean 
Yarithza Peña 
P.O. Box 2068 
Santa Fe, NM 87504-2068 
Phone: (505) 982-4554 
Facsimile: (505) 98208623 
dhardy@hinklelawfirm.com 
jmclean@hinklelawfirm.com 
ypena@hinklelawfirm.com 
Counsel for V-F Petroleum Inc. 



Application of V-F Petroleum, Inc. for Compulsory Pooling, Lea County, New Mexico. 
Applicant seeks an order pooling all uncommitted interests in the Bone Spring Formation 
underlying a 240-acre, more or less, standard horizontal spacing unit comprised of the W/2 SE/4 
of Section 29 and the W/2 E/2 of Section 32, Township 21 South, Range 35 East, Lea County, 
New Mexico (“Unit”). The Unit will be dedicated to the Cache River 29 32 State Com #103H, 
Cache River 29 32 State Com # 203H, and the Cache River 29 32 State Com # 303H wells, 
which will be drilled from a surface hole location in the NW/4 SE/4 (Unit J) of Section 29 to a 
bottom hole location in the SW/4 SE/4 (Unit O) of Section 32. The completed intervals of the 
wells will be orthodox. Also, to be considered will be the cost of drilling and completing the wells 
and the allocation of the cost, the designation of Applicant as the operator of the wells, and a 200% 
charge for the risk involved in drilling and completing the wells. The wells are located 
approximately 13 miles west of Eunice, New Mexico.  



98136 WC-025 G-07 S223505N; Bone Spring

240.00

V-F Petroleum Inc.
Case No. 23227
Exhibit A-2



DISTRICT I 

State of New Mexico 

Form C-102 

Revised August 4, 2011 1626 N. French Dr., Robbo, NM 86240 
Phone (57li) 393-8181 Fax: (575) 393-0720 

DISTRICT II 
Energy, Minerals and Natural Resources Department 

811 S. First St., Artesia, NM 88210 
Phone (575) 748-1283 Pu, (575) 748-9720 

DISTRICT III 
1000 Rio Brazos Rd., Aztec, NM 87410 
Phone (IIOCI) 334-8178 Paz, (IIOCI) 334-8170 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Submit one copy to appropriate 
District Office 

DISTRICT IV 
1220 S. st. Francia Dr., Santa Pe, NM 67505 
Phone (505) 478-3480 Pu, (505) 478-MBZ 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
□ AMENDED REPORT

API Number 

I
Pool Code 

I
Pool Name 

Property Code Property Name Well Number 

CACHE RIVER 29 32 STATE COM 203H 
OGRID No. Operator Name Elevation 

VF PETROLEUM INC 3646' 

Surface Location 

UL or lot No. Section To1fllship Range Lot ldn Feet from the SOUTH/South line Feet from the East/West line County 

J 29 21 s 35 E 2540 SOUTH 1980 EAST LEA 

Bottom Hole Location If Different From Surface 

UL or lot No. Section To1fllship Range Lot ldn Feet from the SOUTH/South line Feet from the East/lr est line County 

0 32 21 s 35 E 100 SOUTH 1980 EAST LEA 

Dedicated Acres Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

������.� .,. _______ N5•3 •13•59•_3 .. ----..-----1J����:: 
(NAD 83) E832400.3 I (NAD 83) 

(NAD83) I 

SURFACE LOCATION 
Lat - N 32.449719" 

Long - W 1 03.387544" 
NMSPCE-N 528630.8 

E 833086.4 
(NAD-83) 

KICK OFF POINT 
2450' FSL & 1980' FEL 

Lat - N 32.449472" 
Long - W 1 03.387544" 

NMSPCE-N 528540.8 
E 833087.3 

(NAD-83) 

I I I 
___ 1 ___ -1-___ I __ _ 

I I I 
I I I 

--1--+2:� 
I

I I
I I 

I I - : I ---- --1-�----1 I �: I 
I : I 
I I : I 

528748.9 
E835065.4 
(NAD83) 

N526063.9 N526106.9 
E829805.6 .. ----+--�N5�2�60�85�_6 ... --r--t-----, E835090.2 
(NAD 83) I E832448.7 

: I (NAD 83) 
(NAD83) I 1 

I I : I 
I : I -------+--r-----
1 I : I 
I I : I 
I : I 

---+--++-+---1 I : I 
I : I 

LAST TAKE POINT/ I I : I PROPOSED BOTTOM HOLE 
Lat - N 32.428499" - -

-1---T -: -1---
Long - W 103.387548" I NMSPCE-N 520910.8 I 0: I E 833153.6 I Ns20802.8 I 01 I (NAD-83) 

���g���g •
•----.l--•

E

,::;
(�::�:;:,
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;
83

::.

.

� ... -�=-;1;;;;
1

;;
9

;;;
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;;;,;;;;;;;;;;;;;::;I (NAD83). 

N523466.1 
E835112.3 
(NAD83) 

OPERATOR CERTIFICATION 

I hereby certify that the information 
contained herein is true a.net complete to 
the best of my lrnnwledge ..net belief. ..net that 
this organization either owns a. working 
interest or unLEAsed mineral interest in the 
!and including the proposed bottom hole 
location or has a. right to drill this weU a.t 
this location pursuant to a. contra.ct with a.n 
owner of s,,u:h a. mineral or working interest, 
OT to a. voluntary pooling agreement OT a. 
compulsory pooling order hereto/ore entered by 
the division. 

Signature Date 

Printed Name 

Email Address 

SURVEYOR CERTIFICATION 

I hereby certify that the weU loca.t:i.on sh.own. 

on this plat was plotted from field notes of 

acttml surve11s made by ma or under m.11 

s upervi so1\ and that the same i s  t rue and 

t he belie/. 

o' 500· 1 ooo' 1500· 2000· 
AAAAA Aeeeel 

SCALE: 1" = 1000' 
WO Num.: 35874 

WC-025 G-07 S223505N; Bone Spring98136

240.00



DISTRICT I 

State of New Mexico 

Form C-102 

Revised August 4, 2011 1626 N. French Dr., Robbo, NM 86240 
Phone (57li) 393-8181 Fax: (575) 393-0720 

DISTRICT II 
Energy, Minerals and Natural Resources Department 

811 S. First St., Artesia, NM 88210 
Phone (575) 748-1283 Pu, (575) 748-9720 

DISTRICT III 
1000 Rio Brazos Rd., Aztec, NM 87410 
Phone (IIOCI) 334-8178 Paz, (IIOCI) 334-8170 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Submit one copy to appropriate 
District Office 

DISTRICT IV 
1220 S. st. Francia Dr., Santa Pe, NM 67505 
Phone (505) 478-3480 Pu, (505) 478-MBZ 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
□ AMENDED REPORT

API Number 

I
Pool Code 

I
Pool Name 

Property Code Property Name Well Number 

CACHE RIVER 29 32 STATE COM 303H 
OGRID No. Operator Name Elevation 

VF PETROLEUM INC 3646' 

Surface Location 

UL or lot No. Section To1fllship Range Lot ldn Feet from the SOUTH/South line Feet from the East/West line County 

J 29 21 s 35 E 2540 SOUTH 1980 EAST LEA 

Bottom Hole Location If Different From Surface 

UL or lot No. Section To1fllship Range Lot ldn Feet from the SOUTH/South line Feet from the East/lr est line County 

0 32 21 s 35 E 100 SOUTH 1980 EAST LEA 

Dedicated Acres Joint or Infill Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

������.� .,. _______ N5•3 •13•59•_3 .. ----..-----1J����:: 
(NAD 83) E832400.3 I (NAD 83) 

(NAD83) I 

SURFACE LOCATION 
Lat - N 32.449719" 

Long - W 1 03.387544" 
NMSPCE-N 528630.8 

E 833086.4 
(NAD-83) 

KICK OFF POINT 
2450' FSL & 1980' FEL 

Lat - N 32.449472" 
Long - W 1 03.387544" 

NMSPCE-N 528540.8 
E 833087.3 

(NAD-83) 
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: I (NAD 83) 
(NAD83) I 1 

I I : I 
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LAST TAKE POINT/ I I : I PROPOSED BOTTOM HOLE 
Lat - N 32.428499" - -
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OPERATOR CERTIFICATION 

I hereby certify that the information 
contained herein is true a.net complete to 
the best of my lrnnwledge ..net belief. ..net that 
this organization either owns a. working 
interest or unLEAsed mineral interest in the 
!and including the proposed bottom hole 
location or has a. right to drill this weU a.t 
this location pursuant to a. contra.ct with a.n 
owner of s,,u:h a. mineral or working interest, 
OT to a. voluntary pooling agreement OT a. 
compulsory pooling order hereto/ore entered by 
the division. 

Signature Date 

Printed Name 

Email Address 

SURVEYOR CERTIFICATION 

I hereby certify that the weU loca.t:i.on sh.own. 

on this plat was plotted from field notes of 

acttml surve11s made by ma or under m.11 

s upervi so1\ and that the same i s  t rue and 

t he belie/. 

o' 500· 1 ooo' 1500· 2000· 
AAAAA Aeeeel 

SCALE: 1" = 1000' 
WO Num.: 35874 

98136 WC-025 G-07 S223505N; Bone Spring

240.00



V-F Petroleum Inc.
Cache River 29 32 State Com 103H, 203H, 303H 

Township 21 South – Range 35 East, N.M.P.M. 
Section 29: W/2SE/4 
Section 32: W/2E/2 
Lea County, New Mexico 
Limited in Depth to the Bone Spring Formation 

 

 

Tract 1 
State of NM E0-1921 
Tract 2 
State of NM E0-1924 
Tract 3 
State of NM VC-600-1 

Section 29 

Section 32 

V-F Petroleum Inc.
Case No. 23227
Exhibit A-3



Tract 1: Section 29: W/2SE/4 (80.00 Acres more or less) 
V-F Petroleum, Inc. 3.650000% 
Gahr Energy Company 7.310000% 
J.M. Gahr 7.620000% 
Fuel Products, Inc.    13.630000% 
COG Operating LLC    57.750000% 
Rutter & Wilbanks 0.540000% 
Michael Christopher Finseth 2.500000% 
Heirs or Devisees of Patricia Doyle Finseth 1.000000% 
Legacy Reserves Operating, LP 3.000000% 
The Ninety-Six Corporation 3.000000% 
Total  100.000000% 

Tract 2: Section 32: W/2NE/4 (80.00 Acres more or less) 
ConocoPhillips Company  100.000000% 

Tract 3: Section 32: W/2SE/4 (80.00 Acres more or less) 
Permian Resources Operating, LLC  100.000000% 

Unit Working Interest 
V-F Petroleum, Inc. 1.216667% 
Gahr Energy Company 2.436667% 
J.M. Gahr 2.540000% 
Fuel Products, Inc. 4.543333% 
COG Operating LLC    19.250000% 
Rutter & Wilbanks 0.180000% 
Michael Christopher Finseth 0.833333% 
Heirs or Devisees of Patricia Doyle Finseth 0.333333% 
The Ninety-Six Corporation 1.000000% 
Legacy Reserves Operating, LP 1.000000% 
Permian Resources Operating, LLC    33.333333% 
ConocoPhillips Company    33.333334% 
Total   100.000000% 
Total Committed to Unit    63.500000% 
Total Seeking to Pool     36.500000% 
Parties We Seek to Pool 



V-F Petroleum Inc.
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-683-3344; 
Mailing Address:  P.O. Box 1889, Midland, Texas, 79702; e-mail: ryan@vfpetroleum.com   

August 31, 2022 

COG Operating LLC 
600 W. Illinois Ave. 
Midland, TX 79701 
OBO NM Land 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 

RE: Well Proposals – Cache River 29 32 State Com Wells 
Township 21 South – Range 35 East, N.M.P.M. 
W/2SE/4 of Section 29 & W/2E/2 of Section 32  
240 Acres, more or less – Bone Spring Formation  
Lea County, New Mexico  

Ladies and/or Gentlemen: 

V-F Petroleum, Inc., as operator, (“V-F”) hereby proposes to drill, complete and equip each of the
below referenced horizontal wells at the locations so indicated, to respectively test the Bone Spring formation 
as herein described.  

Cache River 29 32 State Com #103H, to be drilled to a depth sufficient to test the Bone Spring Formation 
at an approximated measured depth of 17,220’ and total vertical depth of 9,300’. The estimated surface 
hole location is 2,540’ FSL and 1,980’ FEL of Section 29 (Unit Letter J) or an approved location in Section 
29. The estimated bottom hole location is 100’ FSL and 1,980’ FEL of Section 32 (Unit Letter O) or an
approved location in Section 32. The dedicated spacing unit will consist of the W/2SE/4 of Section 29 &
the W/2E/2 of Section 32, T21S-R35E, Lea County, NM. The estimated cost to drill, complete and equip
this well is $9,413,270 as shown on the enclosed AFE.

Cache River 29 32 State Com #203H, to be drilled to a depth sufficient to test the Bone Spring Formation 
at an approximated measured depth of 17,920’ and total vertical depth of 10,100’. The estimated surface 
hole location is 2,540’ FSL and 1,980’ FEL of Section 29 (Unit Letter J) or an approved location in Section 
29. The estimated bottom hole location is 100’ FSL and 1,980’ FEL of Section 32 (Unit Letter O) or an
approved location in Section 32. The dedicated spacing unit will consist of the W/2SE/4 of Section 29 &
the W/2E/2 of Section 32, T21S-R35E, Lea County, NM. The estimated cost to drill, complete and equip
this well is $9,955,920 as shown on the enclosed AFE.

Cache River 29 32 State Com #303H, to be drilled to a depth sufficient to test the Bone Spring Formation 
at an approximated measured depth of 18,625’ and total vertical depth of 10,805’. The estimated surface 
hole location is 2,540’ FSL and 1,980’ FEL of Section 29 (Unit Letter J) or an approved location in Section 
29. The estimated bottom hole location is 100’ FSL and 1,980’ FEL of Section 32 (Unit Letter O) or an
approved location in Section 32. The dedicated spacing unit will consist of the W/2SE/4 of Section 29 &
the W/2E/2 of Section 32, T21S-R35E, Lea County, NM. The estimated cost to drill, complete and equip
this well is $10,239,505 as shown on the enclosed AFE.

V-F Petroleum Inc.
Case No. 23227
Exhibit A-4



V-F is proposing these wells under the terms of a new A.A.P.L. Form 610 – 1989 Model Form
Operating Agreement, Horizontal Modifications (“Operating Agreement”), designating V-F Petroleum Inc. 
as Operator, covering the W/2SE/4 of Section 29 and the W/2E/2 of Section 32, T21S, R35E, N.M.P.M, Lea 
County, New Mexico, containing approximately 240 acres, more or less, covering the Bone Spring formation 
(“Contract Area”) with the following general provisions: 

 100%/300% Non-Consenting Penalty; 
 $8,000/$800 Drilling and Producing Rate; and 
 V-F Petroleum Inc. named Operator. 

If you should desire not to participate in the drilling and completion of the wells herein proposed, V-F is 
willing to discuss an alternative proposal to acquire your oil and gas interests in this area.   

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a 
horizontal spacing unit for the proposed wells. 

Please indicate your intention to either participate or not participate in the drilling, completion 
and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided 
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected 
to participate and one (1) executed copy of the enclosed Operating Agreement. If you have any questions 
or concerns, please do not hesitate in contacting Ryan Curry, Landman for V-F Petroleum Inc. by phone at 
(432) 683-3344 or by email at ryan@vfpetroleum.com.

Best Regards, 

Ryan Curry  
Landman   

Enclosures 

Elections set forth on the following pages 



ELECTIONS  

  Elect to Participate in the Cache River 29 32 State Com #103H Well  

  Elect Not to Participate in the Cache River 29 32 State Com #103H Well 

  Elect to Participate in the Cache River 29 32 State Com #203H Well  

  Elect Not to Participate in the Cache River 29 32 State Com #203H Well 

  Elect to Participate in the Cache River 29 32 State Com #303H Well  

  Elect Not to Participate in the Cache River 29 32 State Com #303H Well 

By: COG Operating LLC Title: Date: 



AFE Number 

Well Type First BS Sand Horizontal Oil Well 1.5 Mile

X Original Supplement Revision Re-Entry Projected TD: MD 17,220'

X Drill Well Workover Facilities Plug & Abandon Proposal New Drill 9,300' TVD

Lease Name/Well # County / State Formation Basin Field or Prospect

Cache River 29 32 State Com #103H Lea NM  1st Bone Spring Permian Rawhide ( San Simon) BHL: Unit Letter O of Section 32, T21S-R35E

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $10,000 $10,000 $20,000

516 TITLE OPINION, CURATIVE & POOLING $25,000 $25,000

501 SURVEYING STAKE LOCATION $5,000 $5,000

501 DAMAGES & R-O-W'S $25,000 $25,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $100,000 $10,000 $110,000

503 DRILLING RIG MOBILIZATION COST $250,000 $250,000

503 DRILLING RIG - DAYS 27 days @ $25,000 $675,000 $675,000

503 RIG HOUSING 30 days @ $1,800 $54,000 $54,000

503 STEERING days @

503 $165,000 $165,000

517 CLOSED LOOP & DISPOSAL 27 days @ $4,000 $108,000 $108,000

505 MUD & FRAC CHEMICALS $156,000 $60,000 $216,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $465,000 $505,000

503 BITS, REAMERS, ETC. $125,000 $125,000

503 FUEL 60750 gallons @ $5 $303,750 $303,750

504 CEMENTING SURFACE $35,500 $35,500

504 CEMENTING INTERMEDIATE $70,000 $70,000

701 CEMENTING PRODUCTION $120,000 $120,000

509/705 TUBULAR SERVICES $20,000 $30,000 $50,000

509/705 CASING CREWS / HYDRAULIC CATWALK $20,000 $25,000 $45,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $12,000 $35,000 $47,000

507 TESTING; COMPLETION, FLOWBACK $110,000 $110,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 18 days @ $2,000 $36,000 $36,000

509/705 WELDING,  HOURLY LABOR, SAFETY PAY $65,000

509/713 EQUIPMENT RENTAL  $52,000 $135,000 $187,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $22,000 $22,000

715 COMPLETION UNIT; COIL TUBING UNIT $310,000 $310,000

704 FORMATION STIMULATION (45 STAGES) $2,000,000 $2,000,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $195,000 $195,000

510/11/706 GEOLOGIC / ENGINEERING $30,000 $55,000 $85,000

509/705 CONTRACT CONSULTANTS 27 days @ $3,000 $81,000 $52,000 $133,000

514 DRILLING WELL RATE (A/O) 27 days @ $200 $5,400 $5,000 $10,400

515/705 INSURANCE $35,000 $15,000 $50,000

513/708 $30,000 $181,000 $211,000

509/705 CONTINGENCY (10%) $252,000 $380,000 $632,000

   TOTAL INTANGIBLE ESTIMATED COST $2,807,650 $4,193,000 $7,000,650

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.

620/820 CONDUCTOR 120' K-55 20 $365.00 $43,800 $43,800

620/820 SURFACE 1,800' K-55 13 3/8" 54.5 $105.00 $189,000 $189,000

620/820 INTERMEDIATE 5,400' J55 & l80 9 5/8" 40 $63.00 $340,200 $340,200

620/820 INTERMEDIATE

820 PRODUCTION 17,260' P110 5 1/2" 20 $37.00 $638,620 $638,620

820 PRODUCTION LINER

821 TUBING (Coated) 9,000' L-80 2.875 6.5 $16.00 $144,000 $144,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000

825 $185,000 $185,000

825 POWER SOURCE $63,000 $63,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT

827 HEATER TREATER, SEPERATOR, FWKO $125,000

831 GAS SALES LINE & METER RUN $15,000 $15,000

830 FLOWLINES, VALVES, CONNECTIONS $125,000 $125,000

827 TANKS (WATER AND PRODUCTION) $175,000 $175,000

830 MISCELLANEOUS $30,000 $74,000 $104,000

622/820 CONTINGENCY (10%) $63,000 $156,000 $219,000

   TOTAL TANGIBLE ESTIMATED COST $694,000 $1,718,620 $2,412,620

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $3,551,650

   TOTAL AFE ESTIMATED COST $3,501,650 $5,911,620 $9,413,270

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Engineering Date:  August 31,2022

Signature Date: 

*Optional OEE Insurance ADD $23,000 to AFE Total above.

Date ______ Please check if you elect to be included in the Operators Extra Expense

Insurance coverage as set forth in Paragraph A.6 of Exh "D" to JOA

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE

Date Prepared / Revised:  August 31,2022

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SHL: Unit Letter J of Section 29, T21S-R35E 



AFE Number 

Well Type Second BS Sand Horizontal Oil Well 1.5 Mile

X Original Supplement Revision Re-Entry Projected TD: MD 17,920'

X Drill Well Workover Facilities Plug & Abandon Proposal New Drill 10,100' TVD

Lease Name/Well # County / State Formation Basin Field or Prospect

Cache River 29 32 State Com #203H Lea NM  2nd Bone Spring Permian Rawhide ( San Simon) BHL: Unit Letter O of Section 32, T21S-R35E

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $30,000 $10,000 $40,000

516 TITLE OPINION, CURATIVE & POOLING $25,000 $25,000

501 SURVEYING STAKE LOCATION $5,000 $5,000

501 DAMAGES & R-O-W'S $25,000 $25,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $100,000 $10,000 $110,000

503 DRILLING RIG MOBILIZATION COST $250,000 $250,000

503 DRILLING - DAYS 30 days @ $25,000 $750,000 $750,000

503 RIG HOUSING 33 days @ $1,800 $59,400 $59,400

503 STEERING days @

503 $165,000 $165,000

517 CLOSED LOOP & DISPOSAL 30 days @ $5,000 $150,000 $150,000

505 MUD & FRAC CHEMICALS $156,000 $60,000 $216,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $465,000 $505,000

503 BITS, REAMERS, ETC. $132,800 $132,800

503 FUEL 67500 gallons @ $5 $337,500 $337,500

504 CEMENTING SURFACE $35,500 $35,500

504 CEMENTING INTERMEDIATE $70,000 $70,000

701 CEMENTING PRODUCTION $130,000 $130,000

509/705 TUBULAR SERVICES $20,000 $36,000 $56,000

509/705 CASING CREWS / HYDRAULIC CATWALK $20,000 $28,000 $48,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $12,000 $38,000 $50,000

507 TESTING; COMPLETION, FLOWBACK $110,000 $110,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 24 days @ $2,000 $48,000 $48,000

509/705 WELDING,  HOURLY LABOR, SAFETY PAY $67,000

509/713 EQUIPMENT RENTAL  $54,000 $135,000 $189,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $24,000 $12,000 $36,000

715 COMPLETION UNIT; COIL TUBING UNIT $335,000 $335,000

704 FORMATION STIMULATION (45 STAGES) $2,100,000 $2,100,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $236,000 $236,000

510/11/706 GEOLOGIC / ENGINEERING $35,000 $56,000 $91,000

509/705 CONTRACT CONSULTANTS 30 days @ $3,500 $105,000 $52,000 $157,000

514 DRILLING WELL RATE (A/O) 30 days @ $200 $6,000 $5,000 $11,000

515/705 INSURANCE $38,000 $15,000 $53,000

513/708 $30,000 $191,000 $221,000

509/705 CONTINGENCY (10%) $275,000 $401,000 $676,000

   TOTAL INTANGIBLE ESTIMATED COST $3,065,200 $4,425,000 $7,490,200

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.

620/820 CONDUCTOR 120' K-55 20 $365.00 $43,800 $43,800

620/820 SURFACE 1,800' K-55 13 3/8" 54.5 $105.00 $189,000 $189,000

620/820 INTERMEDIATE 5,400' L-80 9 5/8" 40 $63.00 $340,200 $340,200

620/820 INTERMEDIATE

820 PRODUCTION 17,960' P110 5 1/2" 20 $37.00 $664,520 $664,520

820 PRODUCTION LINER

821 TUBING (Coated) 10,200' L-80 2.875 6.5 $16.00 $163,200 $163,200

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000

825 $185,000 $185,000

825 POWER SOURCE $63,000 $63,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT

827 HEATER TREATER, SEPERATOR, FWKO $125,000

831 GAS SALES LINE & METER RUN $15,000 $15,000

830 FLOWLINES, VALVES, CONNECTIONS $125,000 $125,000

827 TANKS (WATER AND PRODUCTION) $175,000 $175,000

830 MISCELLANEOUS $30,000 $77,000 $107,000

622/820 CONTINGENCY (10%) $63,000 $161,000 $224,000

   TOTAL TANGIBLE ESTIMATED COST $694,000 $1,771,720 $2,465,720

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $3,809,200

   TOTAL AFE ESTIMATED COST $3,759,200 $6,196,720 $9,955,920

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Engineering Date:  August 31,2022

Signature Date: 

*Optional OEE Insurance ADD $23,000 to AFE Total above.

Date ______ Please check if you elect to be included in the Operators Extra Expense

Insurance coverage as set forth in Paragraph A.6 of Exh "D" to JOA

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE

Date Prepared / Revised:  08-31-2022

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SHL: Unit Letter J of Section 29, T21S-R35E



AFE Number 

Well Type Third BS Sand Horizontal Oil Well 1.5 Mile

X Original Supplement Revision Re-Entry Projected TD: MD 18,625'

X Drill Well Workover Facilities Plug & Abandon Proposal New Drill 10,805' TVD

Lease Name/Well # County / State Formation Basin Field or Prospect

Cache River 29 32 State Com #303H Lea NM  3rd Bone Spring Permian Rawhide ( San Simon) BHL: Unit Letter O of Section 32, T21S-R35E

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $30,000 $10,000 $40,000

516 TITLE OPINION, CURATIVE & POOLING $25,000 $25,000

501 SURVEYING STAKE LOCATION $5,000 $5,000

501 DAMAGES & R-O-W'S $25,000 $25,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $100,000 $10,000 $110,000

503 DRILLING RIG MOBILIZATION COST $250,000 $250,000

503 DRILLING - DAYS 32 days @ $25,000 $800,000 $800,000

503 RIG HOUSING 35 days @ $1,800 $63,000 $63,000

503 STEERING days @

503 $165,000 $165,000

517 CLOSED LOOP & DISPOSAL 32 days @ $5,000 $160,000 $160,000

505 MUD & FRAC CHEMICALS $156,000 $60,000 $216,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $465,000 $505,000

503 BITS, REAMERS, ETC. $125,000 $125,000

503 FUEL 72000 gallons @ $5 $360,000 $360,000

504 CEMENTING SURFACE $35,500 $35,500

504 CEMENTING INTERMEDIATE $70,000 $70,000

701 CEMENTING PRODUCTION $140,000 $140,000

509/705 TUBULAR SERVICES $20,000 $40,000 $60,000

509/705 CASING CREWS / HYDRAULIC CATWALK $20,000 $30,000 $50,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $12,000 $47,000 $59,000

507 TESTING; COMPLETION, FLOWBACK $110,000 $110,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 26 days @ $2,000 $52,000 $52,000

509/705 WELDING,  HOURLY LABOR, SAFETY PAY $69,000

509/713 EQUIPMENT RENTAL  $56,000 $135,000 $191,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $26,000 $12,000 $38,000

715 COMPLETION UNIT; COIL TUBING UNIT $350,000 $350,000

704 FORMATION STIMULATION (45 STAGES) $2,175,000 $2,175,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $250,000 $250,000

510/11/706 GEOLOGIC / ENGINEERING $37,000 $57,000 $94,000

509/705 CONTRACT CONSULTANTS 30 days @ $3,500 $105,000 $52,000 $157,000

514 DRILLING WELL RATE (A/O) 30 days @ $200 $6,000 $5,000 $11,000

515/705 INSURANCE $39,000 $15,000 $54,000

513/708 $30,000 $197,000 $227,000

509/705 CONTINGENCY (10%) $284,000 $415,000 $699,000

   TOTAL INTANGIBLE ESTIMATED COST $3,165,500 $4,575,000 $7,740,500

Acct COST BEFORE COMPLETION TOTAL

Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.

620/820 CONDUCTOR 120' K-55 20 $365.00 $43,800 $43,800

620/820 SURFACE 1,800' K-55 13 3/8" 54.5 $105.00 $189,000 $189,000

620/820 INTERMEDIATE 5,400' L-80 9 5/8" 40 $63.00 $340,200 $340,200

620/820 INTERMEDIATE

820 PRODUCTION 18,665' P110 5 1/2" 20 $37.00 $690,605 $690,605

820 PRODUCTION LINER

821 TUBING (Coated) 10,400' L-80 2.875 6.5 $16.00 $166,400 $166,400

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000

825 $185,000 $185,000

825 POWER SOURCE $63,000 $63,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT

827 HEATER TREATER, SEPERATOR, FWKO $125,000

831 GAS SALES LINE & METER RUN $15,000 $15,000

830 FLOWLINES, VALVES, CONNECTIONS $125,000 $125,000

827 TANKS (WATER AND PRODUCTION) $175,000 $175,000

830 MISCELLANEOUS $30,000 $78,000 $108,000

622/820 CONTINGENCY (10%) $63,000 $164,000 $227,000

   TOTAL TANGIBLE ESTIMATED COST $694,000 $1,805,005 $2,499,005

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $3,909,500

   TOTAL AFE ESTIMATED COST $3,859,500 $6,380,005 $10,239,505

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Engineering Date:  August 31, 2022

Signature Date: 

*Optional OEE Insurance ADD $23,000 to AFE Total above.

Date ______ Please check if you elect to be included in the Operators Extra Expense

Insurance coverage as set forth in Paragraph A.6 of Exh "D" to JOA

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE

Date Prepared / Revised:  08-31-2022

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SHL:  Unit Letter J of Section 29, T21S-R35E



Chronology of Contact 

9/2/2022: Well proposals, AFEs and Operating Agreements for Cache River 29 32 State Com 
103H, 203H and 303H were sent via certified mail to working interest owners in the project. 

9/9/2022: Provided additional information to The Ninety-Six Corporation via email 

9/9/2022: Email communication with Rutter & Wilbanks regarding the proposal 

9/15/2022: Provided additional information to Legacy Reserves about their ownership and 
anticipated timing of the development 

9/15/2022: Reached out to Michael Christopher Finseth regarding the proposal 

9/19/2022: Extended offer to purchase Legacy’s interest in the project  

10/5/2022: Additional communication with Michael Christopher Finseth about the project and 
his claim to his mother’s interest (Patricia Doyle Finseth) 

10/17/2022: Additional email correspondence with the Ninety-Six Corporation about their 
interest to participate in the proposed development  

11/4/2022: Well proposals, AFEs and Operating Agreements for Cache River 29 32 State Com 
103H, 203H and 303H were sent via certified mail to additional working interest owners in the 
project. 

11/9/2022: Email correspondence with Michael Christopher Finseth on behalf of himself and 
the estate of Patricia Doyle Finseth regarding the proposed development  

11/18/2022: Offer extended to Permian Resources for an acquisition of their interest in the 
proposed development  

11/28/2022: Provided additional information on AFEs to Permian Resources  

12/2/2022: Email communication with Legacy to check on the status of their JOA review 

12/13/2022: Email communication with Michael Christopher Finseth regarding Patricia Doyle 
Finseth’ s estate  

V-F Petroleum Inc.
Case No. 23227
Exhibit A-5



STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM, INC. 

FOR COMPULSORY POOLING, 

LEA COUNTY, NEW MEXICO. 

SELF-AFFIRMED STATEMENT 

OF MICHAEL BURKE 

CASE NO. 23227 

1. I am a geologist for V-F Petroleum, Inc. ("V-F"). I am over 18 years of age, have

personal knowledge of the matters addressed herein, and am competent to provide this Self

Affirmed Statement. I have previously testified before the New Mexico Oil Conservation Division 

("Division"), and my credentials as an expert in petroleum geology matters were accepted and 

made a matter of record. 

2. I am familiar with the geological matters that pertain to the above-referenced case.

3. Exhibit B-1 is a location map of the proposed horizontal spacing unit ("Unit"). The

approximate wellbore paths for the proposed Cache River 29 32 State Com #103H, Cache River 

29 32 State Com #203H, and the Cache River 29 32 State Com #303H wells are represented by 

dashed lines. Existing producing wells in the targeted interval are represented by solid lines. 

4. Exhibit B-2 is a subsea structure map for that is representative of the 1st Bone

Spring Sand target interval. The data points are indicated by red X-marks along with their 

corresponding subsea values posted above in blue. The approximate wellbore paths are depicted 

by dashed lines. The map demonstrates the formation is gently dipping to the southwest in this 

area. I do not observe any faulting, pinch-outs, or geologic impediments to developing the targeted 

intervals with horizontal wells. 

5. Exhibit B-3 is a subsea structure map for that is representative of the 2nd Bone

Spring Sand target interval. The data points are indicated by red X-marks along with their 

V-F Petroleum Inc.
Case No. 23227
Exhibit B



conesponding subsea values posted above in blue. The approximate wellbore paths are depicted

by dashed lines. The map demonstrates the formation is gently dipping to the southwest in this

area. I do not observe any faulting, pinch-outs, or geologic impediments to developing the targeted

intervals with horizontal wells.

6. Exhibit B-4 is a subsea structure map that is representative of the 3rd Bone Spring

Sand target interval. The data points are indicated by red X-marks along with their corresponding

subsea values posted above in blue. The approximate wellbore paths are depicted by a dashed line.

The map demonstrates the formation is gently dipping to the southwest in this area. I do not observe

any faulting, pinch-outs, or geologic impediments to developing the targeted interval with

horizontal wells.

7. Exhibits B-2, B-3, and B-4 also identifu three (3) wells penetrating the targeted

intervals used to construct a stratigraphic cross-section from A to A'. I used these well logs because

they penetrate the targeted intervals, are of good quality, and are representative of the geology in

the area.

8. Exhibit B-5 is a stratigraphic cross-section using the representative wells identified

on Exhibits B-2, B-3, and B-4. It contains gamma ray, resistivity, and porosity logs. The proposed

landing zones for the wells are labeled on the exhibit. This cross-section demonstrates the target

intervals are continuous across the Units.

9. In my opinion, a stand-up orientation for the wells is appropriate to properly

develop the subject acreage because ofan established directional pattern and the known fracture

orientation in this portion of the trend. Stand-up orientation is also supported by a study of the

production of stand-up vs laydown orientation in the area, with stand-up well results being

significantly better.

2



10. Based on my geologic study of the area, the targeted interval underlying the Unit is

suitable for development by horizontal wells and the tracts comprising the Unit will contribute

equally to the production of the wells.

11. In my opinion, the granting of V-F's application will serve the interests of

conservation, the protection of correlative rights, and the prevention of waste.

12. The attached exhibits were either prepared by me or under my supervision or were

compiled from company business records.

13. I understand this Self-Affirmed Statement will be used as written testimony in this

case. I affirm my testimony above is true and correct and is made under penalty of perjury under

the laws of the State of New Mexico. My testimony is made as of the date identified next to my

signature below.

/)

aa
Michael Burke

/2-23-bL2-
Date

3
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Stratigraphic X-Section A - A' : Datum; Top/2nd Bone Spring Sand
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Stratigraphic X-Section A - A' : Datum; Top/2nd Bone Spring Sand
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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATIONS OF V-F PETROLEUM, INC. 

FOR COMPULSORY POOLING,  

LEA COUNTY, NEW MEXICO.   CASE NO. 23277 

SELF-AFFIRMED STATEMENT OF 

DANA S. HARDY 

1. I am attorney in fact and authorized representative of V-F Petroleum, Inc., the

Applicant herein. 

2. I am familiar with the Notice Letter attached as Exhibit C-1.

3. The above-reference Application was provided, along with the Notice Letter, to the

recipients listed in Exhibit C-2. Exhibit C-2 also provides the date each Notice Letter was sent 

and the date each return was received and includes copies of the certified mail green cards and 

white slips as supporting documentation for proof of mailing. 

4. I understand that this Self-Affirmed Statement will be used as written testimony in

this case.  I affirm that my testimony in paragraphs 1 through 4 above is true and correct and is 

made under penalty of perjury under the laws of the State of New Mexico.  My testimony is made 

as of the date handwritten next to my signature below. 

/s/ Dana S. Hardy December 30, 2022 

Dana S. Hardy  Date 

V-F Petroleum Inc.
Case No. 23227
Exhibit C



PO BOX 10 
ROSWELL, NEW MEXICO 88202 

(575) 622-6510
FAX (575) 623-9332 

7601 JEFFERSON ST NE · SUITE 180 
ALBUQUERQUE, NEW MEXICO 87109 

505-858-8320
(FAX) 505-858-8321 

PO BOX 2068 
SANTA FE, NEW MEXICO 87504 

(505) 982-4554
FAX (505) 982-8623 

HINKLE SHANOR LLP 
ATTORNEYS AT LAW 

P.O. BOX 2068 
   SANTA FE, NEW MEXICO 87504 

505-982-4554 (FAX) 505-982-8623

hink le lawf i rm.com               
Deember 6, 2022 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO ALL PARTIES ENTITLED TO NOTICE 

Re:  Case No. 23227 - Application of V-F Petroleum, Inc., for Compulsory Pooling, 
Lea County, New Mexico. 

To whom it may concern: 

This letter is to advise you that the enclosed application was filed with the New Mexico 
Oil Conservation Division. The hearing will be conducted on January 5, 2023 beginning at 8:15 
a.m.

Hearings are currently conducted remotely. To participate in the electronic hearing, see the 
instructions posted on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/. 
You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and become 
a party of record will preclude you from challenging the matter at a later date. 

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the 
hearing shall file a pre-hearing statement and serve copies on other parties, or the attorneys of 
parties who are represented by counsel, at least four business days in advance of a scheduled 
hearing, but in no event later than 5:00 p.m. Mountain Time, on the Thursday preceding the 
scheduled hearing date. The statement must be submitted through the OCD E-Permitting system 
(https://wwwapps.emnrd.state.nm.us/ocd/ocdpermitting/) or via e-mail to 
ocd.hearings@enmrd.nm.gov and should include: the names of the parties and their attorneys, a 
concise statement of the case, the names of all witnesses the party will call to testify at the hearing, 
the approximate time the party will need to present its case, and identification of any procedural 
matters that are to be resolved prior to the hearing.  

Please contact Ryan Curry, Landman for V-F Petroleum Inc., by phone at (432) 683-3344 
if you have any questions.  

Sincerely, 

/s/ Dana S. Hardy 

Dana S. Hardy 
Enclosure 

W R IT E R :  
 
 

Dana S. Hardy, Partner 
dhardy@hinklelawfirm.com 

V-F Petroleum Inc.
Case No. 23227
Exhibit C-1

https://www.emnrd.nm.gov/ocd/hearing-info/
https://wwwapps.emnrd.state.nm.us/ocd/ocdpermitting/
mailto:ocd.hearings@enmrd.nm.gov


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO            CASE NO. 23227 

NOTICE LETTER CHART 

PARTY NOTICE LETTER SENT RETURN RECEIVED 
Estate of Patricia Doyle Finseth 
P.O. Box 7453 
Fort Lauderdale, FL 33338 

12/06/22 12/19/22 

Michael Christopher Finseth 
P.O. Box 7453 
Fort Lauderdale, FL 33338 

12/06/22 12/19/22 

Legacy Reserves Operating, LP 
1775 Sherman St., Suite 1400 
Denver, CO 80203 

12/06/22 Per USPS Tracking (Last 
Checked 12/27/22): 

12/08/22 – Delivered to 
individual at the address. 

The Ninety-Six Corporation 
223 West Wall St., Suite 700 
Midland, TX 79701 

12/06/22 12/12/22 

Permian Resources Operating, LLC 
300 N. Marienfeld St., Suite 1000 
Midland, TX 79701 

12/06/22 12/12/22 

V-F Petroleum Inc.
Case No. 23227
Exhibit C-2



U.S. Postal Service' 
'CERTIFIED MAU° RECEIPT 

Domestic Mail Only 

• For delivery Information, visit our website at www.usps.como. 

Certified Mail Fee 

Extra Services & Fees (check box, add fee as appro 
El Return Receipt (hardcopy) 
D Return Receipt (electronic) 
D Certified Mail Restricted Delivery $  
13Adult Signature Required 
EJ Adult Signature Restricted Delivery $  

Postage 

Total Postage and Fees 

Estate of Patricia Doyle Finseth 
P.O. Box 7453 
Fort Lauderdale, FL 33338 

23227- V-F Petroleum Ca:he River (New) 

Postmark 

DEC ()rim. 

PS Form 3800, April 2015 PSN7531:1-02-000'9047 See Reverse for instructions 

SENDER: COMPLETE THIS SECTION 

31 Complete items 1, 2, and 3. 
B Print your name and address on the reverse 

so that we can return the card to you. 
31- Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

Estate of Patricia Doyle Finseth 
P.O. Box 7453 
Fort Lauderdale, FL 33338 

23227- V-F Petroleum Cache River (New) 

111911191(1!!1 6 114 0-74 1J111111/1 5 819112 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 
if It/b,4 Agent 

D Addressee 
C. Date of Delivery B. Received by (Printed Name) 

D. Is delivery address different from item 1? 
If YES, enter delivery addres bel 1 • 

\\ 
C, --_,,, 

DEC 19 2022 

D Yes 
1\10 

2. Article Number (Transfer from service label) 

7021 0950 0002 0 371 516? 

3. Service Type Hinkle ShanoirMg " rity Mail Express® 
D Adult Signature Fe NM Mreigtered MeIITM 
D Adult Signature RestrielSelivety D Registered Mail Restricted 
D Certified Mail® Delivery 
ID Certified Mail Restricted Delivery D Signature Confirmationul 

Collect on Delivery D Signature Confirmation 
0 Collect on Delivery Restricted Delivery Restricted Delivery 
D Insured Mail 
D Insured Mail Restricted Delivery 

(over $500) 

PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt ; 



U.S. Postal Service"' 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

For delivery information, visit our website at www.usps.como. 

Certified Mail Fee 

Extra Services & Fees (check box, add fee as op 
El Return Receipt (hardcopy) 
o Return Receipt (electronic) 
OCertified Mall Restricted Delivery $ 
o Adult Signature Required 
12 Adult Signature Restricted Delivery 

Postage 

Total Postage and Fees 

F ' — 
Michael Christopher Finseth 

-; P.O. Box 7453 
Fort Lauderdale, FL 33338 

23227 — V-F Pcirolcum Cache River (New) 

L, Postmark 
Here

C 0 6 2022 

PS Form 0800, April 2015 PSN 7530-02-4300.9047 See Reverse for Instructions 

SENDER: COMPLETE THIS SECTION 

III Complete items 1,2, and 3. 
▪ Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 

COMPLETE THIS SECTION ON DELIVERY 

A. Signature 

X 71 CI Agent w 

0 Addressee 
B. Received by (Printed Name) C. Date of Delivery 

1. Article Addressed to: 

Michael Christopher Finseth 
P.O. Box 7453 
Fort Lauderdale, FL 33338 

23227 — V-F Petroleum Cache River (New) 

11 1,1 11 11 10 940, 111611 14 
74 

11110ll I 1 1,1,181101 1,!1,1 11 

D. is delivery address different from item 1? El Yes 
If YES, enter delivery address below: 0 No 

RECEIVE 
DEC 1 9 2022 

2. Article Number (Transfer from service label) 

7021 0950 0002 0371 5181 
PS Form 3811, July 2020 PSN 7530-02-000-9053 

3. Service Type 
0 Adult Signature Hinkle Shanor 
ci Adult Signature Res&IMAffigeNINI 
a Certified Mail® 
0 Certified Mail Restricted Delivery 
0 Collect on Deliver,/ 
0 Collect on Delivery Restricted Delivery 
0 Insured Mall 
0 Insured Mall Restricted Delivery 

(over $500)  

Wray Mail Express® 
SILWegistered Mailm 
MMAistered Mail Restricted 

Delivery 
Signature Confirmationm 
Signature Confirmation 
Restricted Delivery 

Domestic Return Receipt 
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11.1 

P-
rrl 
1:3 

0950 0002 

U.S. Postal Service' 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

For'delivery information, visit our website at www.usps.com° 

Certified Mail Fee 

Extra Services & Fees (check box, add pieta) o Return Receipt (hardcopy) 
0 Return Receipt (electronic) 
o Certified Mall Restricted Delivery $ 

Adult Signature Required 
Adult Signature Restricted Delivery 

Postage 

Total Postage and Fees 

ecstmark 
l'Her • e 

The Ninety-Six Corporation 
223 West Wall St., Suite 700 
Midland, TX 79701 

23227— V-F Petroleum Cache River (New) 

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 

SENDER: COMPLETE THIS SECTION 

• Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the front if space permits. 
1. Article Addressed to: 

The Ninety-Six Corporation 
223 West Wall St., Suite 700 
Midland, TX 79701 

23227— V-F Petroleum Cache River (New) 

1119111191111!1,111,!lill,11°1711,111,1111911oill 
2. Article Number (Transfer from service label) 

7021 0950 0002 0371 5297 
PS Form 3811, July 2020 PSN 7530-02-000-9053 

COMPLETE THIS SECTION ON DELIVERY 

A. Sign 

X 4-1-14,11 
O Agent 
0 Addressee 

B. -celved C. Date ofDelivery 
V, 1 

U!„ 
71, 

D. Is alivery address different from item i? es 
If YES, en Eyertv, 

y (Printed Name) 
14) t \-1 9-9 

DEC 1 2 2022 

Hi, ,i, erSI ,,15t2tf ELI'  /11.M11•1...........• 

3. Service Type 
FRagittletai 0 Adult Signature 

rvil Express® 

0 Adult Signature Restricted Delivery 
Santa Fe Ng 

ID Registered Mail Restricted 
0 Certified Mail® Delivery 
0 Certified Mail Restricted Delivery 0 Signature Confirmation-IA 
0 Collect on Delivery 0 Signature Confirmation 
0 Collect on Delivery Restricted Delivery Restricted Delivery 
0 Insured Mail 
0 Insured Mall Restricted Delivery 

(over $500)  
Domestic Return Receipt : 
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U950 0002 

U.S; Postal Service'TM. 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 
For delivery information, visit our website at www.usps.com®. 

Certified Mall Fee 

Extra Services & Fees (check box, ad s apgiopriato) 
0 Return Receipt (hardcopy) 
Ei Return Receipt (electronic) 
o Certified Mall Restricted Delivery 
0 Adult Signature Required 
['Adult Signature Restricted Delivery 

Postage 

Total Postage and Fees 

Permian Resources Operating, LLC 
300 N. Marienfeld St, Suite 1000 
Midland, TX 79701 

23227— V-F Petroleum Cache River (Ncw) 
• 

PS Form asoq, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 

SENDER: COMPLETE THIS SECTION 

II Complete items 1, 2, and 3. 
• Print your name and address on the reverse 

so that we can return the card to you. 
• Attach this card to the back of the mailpiece, 

or on the kont if space permits. 
1. Article Addressed to: 

Permian j::_esources Operating, LLC 
300 N. Marienfeld St., Suite 1000 

. Midland, TX 79701 
23227 — V F Petroleum Cache River (New) 

1111111111111111111 I., 11 1 1t I II1 flit 
9590 9402 6746 1074 3889 83 

COMPLETE THIS SECTION ON DELIVERY 

A. Sig9tire 

B. Reckad by!9rinted Name) 

/ 

O Agent o Addressee 
C. Date f D ivery  

jc /* 
D. Is delivery address different from item 1? Yes 

If YES, enter delivery address below: El No 

RECENc --
DEC 1 2 Z022 

2. Article Number (Transfer from service labe) 

7021 0950 0002 0371 5303 

3. Service Type D Priority Mail Express® 
0 Adult Signature Hinkle Stian(g istered MailTM 
0 Adult Signature RestricAilAvprg Nivittlriered Mail Restricted 
0 Certified Mail® elivery 
0 Certified Mail Restricted Delivery 0 Signature Confirmationmi 
0 Collect on Delivery 0 Signature Confirmation 
0 Collect on Delivery Restricted Delivery Restricted Delivery 
0 Insured Mail 
0 insured Mail Restricted Delivery 

(over $500) 

! PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt 
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0950 0002 

ru 

U.S. Postal Service 
CERTIFIED MAIL® RECEIPT 
Domestic Mail Only 

For delivery information, visit our website at www.usps.com 

Certified Mail Fee 

Extra Services & Fees (check box, add fee as ap 
E Return Receipt (hardcopy) 
D Return Receipt (electronic) 
3 Certified Mail Restricted Delivery $  
E Adult Signature Required 

Adult Signature Restricted Delivery $ 

Postage 

Total Postage and Fees 

Legacy Reserves Operating, LP 
1775 Sherman St., Suite 1400 
Denver, CO 80203 

23227- V-F Petroleum Cache River (New) 

USE 

-14S-PS 

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions 



���������	
�� ������
��������������� !"#$"%&""""#"'!$&$!()*+, � -..�/*�0�1*���.�2�3�4��,56//+7 88��1*���..�3�4��,9�7+79�*�8:;�/�7/�<+.�/�=>?@�ABCD�EFG�HCCI�JCKALC@CJ�B>�FI�FMCIB�N>@�NAIFK�JCKALC@O�AI�PQRSQTU�VW�XYZY[�>I�PC\CDHC@�XU�ZYZZ�FB�]̂ZX�_D`abc�de�b�fgc�eh����������	
��i���������	
����jg��

2�+��/�.�<klk�m���*��3�n���3�/,opqrps�tu�ovwxsvyzxvuq�tpqxps�o{|{}~{�����������������}
2�3�4���.�/*�-���/2�3�4���.�/*�-���/�1*��n���3�2�3�4��,opqrps��tu�������o{|{}~{�����������������}

m��*4����������



����������

���	
�������������	������	�	���������� ��!"#�!$%#! �����#����&'&()&*�+,�-.--,�/012�3(4�5������������	�	��67$%8%��8%�,��9�2+/./��&'&()&*�+,�-.--,�20/:�;(���	
������������	�	��67$%8%��8%�,��9�2+/./��&'&()&*�<,�-.--,�//0.1�3(=>?��@ABCD>EF�=>�GHAI@�JG�K�LMB>N�OP?BG�� QO�R��@ABCD>EF�RNS�T QRAH?SCG�UEVHAMBG>HE Q#*;'W�6XYZ[&*�\;'W;]& �̂�?�_HA��=�NP̀�XZ&*�Z*;'WaX]�Y*�);*'Yb&�Xc()&*d

effghijk



���������	
	��������������������������������������������
������ !


