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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF GOODNIGHT MIDSTREAM
PERMIAN, LLC FOR APPROVAL OF
SALTWATER DISPOSAL WELLS

LEA COUNTY, NEW MEXICO

CASE NOS. 23614
23615
23616
23617
SELF-AFFIRMED STATEMENT OF JACK E. WHEELER
I, Jack E. Wheeler state as follows:

1. I am over the age of 18. | am an Attorney working as Vice President — Land and Legal
for Empire Petroleum Corporation (“Empire”), and have personal knowledge of the matters stated
herein. | have previously testified before the Qil Conservation Division (“Division”) on matters of
unitization, pooling and various other matters and my credentials as a land expert have been accepted
by the Division and made a matter of record. My credentials as an attorney and landman may be found
in the attached resume. | graduated from the University of Houston with a Juris Doctorate Degree in
1976. | began my career as an Attorney for Texaco and have been employed in the oil and gas industry
since graduation. | have been the Vice President of Land and Legal since September, 2023. | have
over 45 years of oil and gas experience and have worked in all of the major oil and gas producing Basins

and States including New Mexico during my career. | have been working exclusively on New Mexico

land and legal matters for the past five (5) years. See Attachment 1.

2. My area of responsibility for Empire includes the area of Lea County in New Mexico.

3. I am familiar with the applications filed by Goodnight Midstream Permian, LLC.

4. I am familiar with the status of the lands that are subject to these applications.

5. I submit the following information in support of Empire’s opposition in the above
Exhibit A
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S

referenced Goodnight saltwater disposal applications.

6. In Cases. 23614, 23615, 23616 and 23617, Applicant seeks an order authorizing
injection of produced saltwater for purposes of disposal in the San Andres Formation (SWD: San Adres
[96121]), underlying Sections 3, 4 and 10, Township 21 South, Range 36 East, NMPM, Lea County,
New Mexico. Applicant seeks authority to drill and dispose into the following wells:

No. 26314: Doc Gooden SWD #1
Unit J, Section 3-21S-36E, Lea County, New Mexico.

No. 26315: Hernandez SWD #1
Unit P, Section 10-21S-36E, Lea County, New Mexico.

No. 26316: Hodges SWD #1
Lot 11, Section 4-21S-36E, Lea County, New Mexico.

No. 26317: Seaver SWD #1
Unit K, Section 10-21S-36E, Lea County, New Mexico.

7. Attached hereto as Exhibit A-1 is a map showing the Eunice Monument South Unit
boundaries.
8. Attached hereto as Exhibit A-2 is a map showing the locations of Goodnight

Midstream Permian, LLC’s currently proposed saltwater disposal wells, which include the four
proposed in the above-referenced applications and the Piazza SWD #0001, which is the subject of
pending application No. 22626.

9. Attached hereto as Exhibit A-3 is a map showing Goodnight Midstream Permian,
LLC’s (“Goodnight™) (1) proposed saltwater disposal wells and (2) their currently active or permitted
saltwater disposal wells, all of which are located within the boundaries of the Eunice Monument South
Unit. Wells indicated in red are the proposed wells for which applications are currently pending before
the Division. Wells indicated in blue are wells that have been previously permitted. The Andre Dawson
#001 (30-025-50634) is the subject of a pending application in Case No. 23775 to increase the amount
permitted for injection.

7. Empire acquired the Eunice Monument South Unit from XTO Holdings, LLC (*XTO”)
on March 12, 2021, for a purchase price of Seventeen Million Eight Hundred Thousand Dollars

($17,800,000). Because of this substantial investment, it is imperative that Empire be allowed to
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conduct Primary, Secondary and Tertiary recovery of all hydrocarbons present in the Eunice Monument
South Unit.

8. Attached hereto as Exhibit A-4 is the Unit Agreement. The subject field was
discovered March 31, 1929, with the completion of the Lockhart “B-31” Well. Within five years,
development had spread and it was proved to be an anticlinal structure. Within ten years, the field had
produced its first one million barrels of oil and in 1979 Gulf and many others began studying the area
for possible waterflood. At the time of issuance of the Order of the Commission on December 27, 1984,
it was estimated that 64.2 million barrels of additional oil could be recovered from within this area. As
of this date EMSU has produced 25 million barrels of oil since November 1, 1984. The approved Unit
Area encompasses 14,189.84 acres with the State Lands comprising 58.32 percent of the land, which is
8,274.8 acres. The fee lands comprise 22.41 percent of the Unit and 3,180.28 acres, while the Federal
Lands comprise 19.27 percent of the Unit and 2,734.76 acres. The lands subject to the Unit are evident
in pdf page 100 of Exhibit A-4.

9. Attached as Exhibit A-5 is a copy of the Exxon Mobil (doing business as XTO) Sales
Brochure that preceded XTO’s sale of the Eunice Monument South Unit (and other lands) to Empire.
The Brochure identifies the Residual Oil Zone (“ROZ”) as being in the San Andres formation and is
approximately 300 feet thick with approximately 912,000,000 barrels of original oil in place.

10. Attached as Exhibit A-6 is a copy of Order No. R-7765 establishing the Eunice
Monument South Unit dated December 27, 1984. The applicant and original operator of the Eunice
Monument South Unit was Gulf Oil Corporation which was rebranded as Chevron U.S.A. Inc. In 2004,
XTO acquired Chevron’s interest and was the successor operator from 2004 through 2021. Empire
acquired XTO’s interests in the Units and other like wells in Lea County, New Mexico, and Empire
became the successor operator on March 12, 2021.

11. As reflected in Order No. R-7765, the Unitized Formation is defined as that interval
underlying the Unit Area, the vertical limits of which extend from an upper limit described as 100 feet

below mean sea level or at the top of the Grayburg Formation, whichever is higher, to the lower limit
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at the base of the San Andres Formation. Id. at 2, § 8.

12. Likewise, the Unit Agreement for the EMSU defines the “Unitized Formation” as “that
interval underlying the Unit Area, the vertical limits of which extend from an upper limit described as
100 feet below mean sea level or at the top of the Grayburg formation, whichever is higher, to a lower
limit at the base of the San Andres formation; the geologic markers having been previously found to
occur at 3,657 feet and 5,290 feet, respectively, in Continental Oil Company's #23 Meyer B-4 well
(located at 660 feet FSL and 1,980 feet FEL of Section 4, T-21-S, R-36-E, Lea County, New Mexico)
as recorded on the Welex Acoustic Velocity Log taken on October 30, 1962, said log being measured
from a Kelly drive bushing elevation of 3,595 feet above sea level. Exhibit A-4 at pdf 4, § 2(h).

13. Thus, the Unitized Formation includes both the Grayburg and the San Andres
formations.

14. The Unit Agreement defines “Unitized Substances” as “all oil, gas, gaseous substances,
Sulphur contained in gas, condensate, distillate and all associated and constituent liquid or liquefiable
hydrocarbons, other than outside substances, within and produced from the Unitized Formation.” Id. §
2(i).

15. Attached as Exhibit A-7 and Exhibit A-8 are two nomenclature orders, Order Nos. R-
7767 and R-7767-A, respectively. Order No. R-7767 establishes the Eunice Monument Oil Pool to
include both the Grayburg and the San Andres formations. Id. at2 § 2. Order No. 7767-A refers to the
Eunice Monument Grayburg-San Andres Pool; thereby, reflecting the NMOCD’s recognition that the
Grayburg formation and the San Andres are a single source of supply and one pool.

16. Empire’s leasehold interests in the Eunice Monument South Unit and all other leases
in Lea County, New Mexico extend from the surface to the top of the stratigraphic equivalent of the
Wichita Albany formation at approximately 6,745 except for 17 leases. Of those 17 leases, two cover
the surface to the base of the Blinebry (below the San Andres formation), one lease covers the surface
to the base of the Grayburg San Andres formation and 14 leases cover the surface to the stratigraphic

equivalent of the base of the Wichita Albany formation at approximately 7,750°. The original base
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leases are not depth limited as indicated in the attached sample lease, attached as Exhibit A-9; however,
various assignments have created the above depth limits. There are nineteen (19) working interest
owners in the EMSU Unit with Empire owning 61% of the Unit, Apache Corporation owning 30% of
the Unit, EEF Acquisition Company LLC owning 8% of the Unit and various other entities owning the
remaining 1% of the Unit.

17. Goodnight Midstream Permian, LL.C made previous applications during the COVID
pandemic and XTO Holdings, LLC was in the process of selling the Eunice Monument South Unit so
they did not expend the money necessary to protest the Applications. The four (4) Goodnight saltwater
disposal wells currently injecting into our San Andres Formation have already disposed of over
34,919,013 Barrels of Water. Empire intends to file an application with the State of New Mexico Qil
Conservation Division to revoke these permits and Empire has filed suit against Goodnight for trespass
to protect Empire and other interest owners’ correlative rights in the Eunice Monument South Unit.

18. The attachments to this Statement were prepared by me and compiled from company

business records.

19. [ attest that the information provided herein is correct and complete to the best of my
knowledge and belief.
20. The denial of these applications is in the interests of conservation, the prevention of

waste, and the protection of correlative rights.

I understand that this Self-Affirmed Statement will be used as written testimony in this case. I
affirm that my testimony above is true and correct and is made under penalty of perjury under the laws
of the State of New Mexico. My testimony is made as of the date identified next to my signature below.

ck E Wheeler,
Vice President Land and Legal
Empire Petroleum Corporation
October 16, 2023
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Attachment

JACK E. WHEELER SR.

431 Spindle Ridge Drive Cell Phone: 970) 388-9120
Spring, Texas 77386 Jwheeler@empirepetrocorp.com

ATTORNEY, LANDMAN AND OIL AND GAS EXECUTIVE

Highly accomplished, meticulously organized, skilled advocate, strategic planner, negotiator
and experienced dynamic corporate oil and gas specialist with more than forty years
diversified experience in the oil and gas petroleum industry providing expert legal counsel
and directing company policy on a broad range of issues. Demonstrated expertise in all land
and legal areas domestically and internationally; offshore and onshore; Federal Lands and
Indian Lands; unleased acreage and acreage held by production. Have extensive dealings with
the Bureau of Land Management (BLM), Bureau of Indian Affairs (BIA) and individual
Indian Tribes.

A proven leader, adept at strategic planning, evaluating and integrating multi-well drilling
programs and opportunities with land and legal compliance and ability to be able to
communicate complete, concise, logical, objective and persuasive ideas in both oral and
written communications to Senior Management. Broad legal oil and gas background in
governmental regulations related to regulatory pooling and unitization statutes and horizontal
spacing and density statutes. Land and legal experience has ranged from preparing stand-up
drilling and title opinions to legal representation in litigation to negotiating and closing over
$4 Billion of Acquisitions.

CAREER OVERVIEW

EMPIRE PETROLEUM CORPORATION, Houston, Texas 2023 to Present
Vice President — Land and Legal

Responsible for all Land and Legal matters related to Subsidiaries, Empire New Mexico LLC;
Empire North Dakota LLC; Empire Texas LLC and Empire Louisiana LLC. Duties include
overseeing work with New Mexico Oil Conservation Division, preparing title opinions on
producing properties, preparation of all legal documents required for operations and similar
land and legal matters.

ATTORNEY AND OIL AND GAS CONSULTANT 2014 to Present

Oil and Gas Attorney who provides Financial, Land, Legal, Operations, Production and
Regulatory Services to Clients in the Oil and Gas Industry. Principal States of Operation
have been in Colorado, Kansas, Louisiana, New Mexico and Texas. Services have
included preparing Stand-up Title Opinions; preparing run sheets and Mineral Ownership
Reports; preparing curative for title opinions; managing in- house land and legal
departments; making regulatory filings with various State Agencies; testifying before
State Oil and Gas Commissions; assisting in the preparation of 10-Q's and 10-K's; serving
as an Expert Witness in Trials and Hearings, assisting in the preparation of Reserve
Reports and researching surface, mineral and working interest ownership of properties.

Jack E. Wheeler Sr. Resume 1
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PATRIOT ENERGY, LLC, Windsor, Colorado 2011 - 2013
General Counsel Land Manager

Hired to manage assets of Company to resolve all existing land, legal and operational
obligations of Oil and Gas and Real Estate Development Company. Helped to restructure
debt, assisted with a joint venture agreement to have multiple horizontal wells drilled on
Company minerals and helped raise third party capital to fund development of oil and gas
properties and unfinished lots in sub-divisions.

Favorably settled defense of a Multi-Million Lawsuit with major Independent Qil and Gas
Company. Prepared acquisition, joint operating, gas balancing and pooling agreements;
complex surface damage agreements; division orders; drilling contracts; unit designations
and related land and legal documents. Responsible for securing title opinions and curing
title for properties and drill sites. Serve as company liaison with creditors, financial
institutions, landowners, local, city, county, state and federal regulatory agencies. Work
with local, State and Federal regulatory agencies to provide necessary information in order
to comply with the regulatory requirements.

Served as General Counsel for Water Valley Land Company; LLC - Northern Colorado's
premier resort-style lakefront/golf course development that encompassed over 1,200 acres
with 2,000 homes. Infrastructure included irrigation systems, pump stations, boulevards
and vast areas of open space with 400 acres of lakes plus businesses and shopping centers.

TUSCANY OIL AND GAS, Oklahoma City, Oklahoma 2002 - 2010
Managing Partner and Owner

Responsible for multifaceted investment portfolio related to the acquisition, development,
management and operation of several oil and gas related businesses including a workover
drilling company, gas gathering system, oilfield tool rental company, oil and gas marketing
company, producing oil and gas properties and pipeline construction company. Operated
one hundred eighty-six (186) wells and five (5) producing water-flood properties. Operated
sixty (60) mile pipeline from Stroud, Oklahoma to Cushing, Oklahoma. Had three (3)
gathering systems collecting gas from over thirty (30) operators and one hundred and
fifteen (115) wells. Responsible for the management of field and office personnel.
Directly responsible for all legal affairs affecting diversified company. Responsible for the
successful location and negotiation of financing including equity investments and asset-
based debt financing with multiple banks and the USDA.

COTTON VALLEY RESOURCES CORPORATION 1994-2002
Dallas, Texas and Oklahoma City, Oklahoma

Chairman, Chief Executive Officer and Founder with initial investment of $325,000.00
built a publicly traded oil and gas company valued at over $125 Million. Acquired interest
in over nine hundred (900) producing properties located primarily in Texas, Colorado,
Oklahoma, Louisiana and New Mexico with additional wells in California, Mississippi,
North Dakota, Pennsylvania, Utah, Wyoming and Canada. Also acquired royalty interest in
twelve hundred eight (1,208) wells. All acquisitions were either by cash payment or stock
purchase. With a staff of forty-four (44) employees managed operations on approximately

thirty-five (35) percent of the producing properties.
Jagk E. \;\lhgeﬁ)er Sr. Resumep g prop 2
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Did amalgamation with existing American Stock Exchange Public Company and private
company, East Wood Equity Ventures, Inc. Successfully navigated the Company through
an IPO to form Aspen Group Resources listed on Toronto Exchange. Responsible for the
successful location and negotiation of financing including equity investments and asset-
based debt financing. Responsible for timely and accurate preparation and filing of SEC
documents including 10 - Q's, 10 - K's and creation and implementation of a company
wide Sarbanes-Oxley legislation and related rules compliance and general ethics policy.
Recommended and developed company policy and position on all legal issues.
Responsible for tax planning and compliance; development and maintenance of operating
and capital budgets.

EL PASO NATURAL GAS, Houston, Texas 1990- 1994
Vice President - Assistant General Counsel and Assistant Secretary
Senior Vice-President - Business Development

Primary attorney responsible for the negotiation and documentation of over 300
acquisitions of producing properties exceeding $2 Billion for subsidiary, Sonat
Exploration. Responsible for handling all due diligence analysis of land and title and
insuring the timely delivery of information required. Coordinated with the accounting due
diligence team to make all purchase price adjustments based on discovered title defects
during due diligence. Following closing of each acquisition coordinated with the
respective regional land department to integrate all wells and leases into their respective
operational systems. In addition managed day-to-day operation within legal department
while managing five in-house lawyers in Houston location and seven in-house lawyers in
field offices and supervised all outside counsel. Position required the ability to be
successful at communicating complex business and legal issues to senior corporate
management and personnel.

Implemented revised corporate contracts procedures by drafting a multi-volume set of
approved Corporate Legal Forms for use by the entire Corporation related to the drafting,
review, execution and control of all land and legal contracts for the oil and gas and pipeline
operations. Initiated and established corporate environmental policies by drafting the
Corporate Environmental Safety Manual which instituted an environmental employee
development program with an alcohol and drug testing and substance abuse control
program.

THE ST. PAUL COMPANIES, St. Paul, Minnesota 1988-1990
Vice President - Land and Legal for St. Paul Oil and Gas Investments

Corporate attorney responsible for negotiation, closing and documentation of annual
budgeted $750 Million in oil and gas and real estate investments. Handled all legal matters
related to acquisitions, divestitures and operations. Responsible for securing title opinions
and curing title for acquired properties and drill sites. Prepared acquisition, joint operating,
gas balancing and pooling agreements; drilling contracts; division orders; unit designations
and related land and legal documents. Designed and implemented a contract review and
contract administration system for a business featuring more than five thousand seven
hundred fifty (5,750) active, unique files and leases. Resolved five Take-or-Pay Contract

disputes for ultimate settlements exceeding $38 Million. Settled nineteen lawsuits having
Jack E. Wheeler Sr. Resume 3
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total potential claims of $44 Million for less than $600,000.00. Managed a litigation
portfolio of nearly one hundred (100) active lawsuits or claims in a variety of states and
legal jurisdictions.

KRITI EXPLORATION, INC. 1984 — 1988
Stamford, Connecticut, New York City and Houston
Vice President Land & Legal

Served as General Counsel for the U.S. and certain of the foreign subsidiaries of holding
companies of Vardis Vardinogiannis who has interests in oil, publishing, real estate,
shipping (Avin International S.A.) and television broadcasting. Motor Oil (Hellas) is an
independent oil refinery in Corinth, Greece. Vegas Oil and Gas S.A. is an Exploration and
Production Company based in Egypt with assets in the United States, Egypt and Yemen
whose primary assets are the Alam EI Shawish Concession, the East Ghazalat Concession
and the NW Gemsa Concession in Egypt. It operates its activities in the United States as
Kriti Holdings, Inc. with a primary focus on oil and gas production and the construction,
sale and operation of certain real estate holdings including The Corinthian that is a 57-story
residential and commercial development located at 330 East 38" Street (between Second
Avenue and First Avenue) in New York City.

Responsible for handling all of the legal affairs of these various operating companies and
managing the legal staff. Participated in the review, screening and evaluation of all drilling
prospects and if approved handled the preparation and execution of all land and legal
agreements. Provided counsel to ensure compliance with all laws and regulations.
Supervised all litigation matters and selected and managed outside legal counsel.
Coordinated all matters related to insurance issues including review of coverage and
policies and securing and maintaining insurance certificates from all operators, suppliers
and subcontractors. Negotiated and drafted various contracts and agreements including
employment agreements, international concession agreements, leases, non-
disclosure/confidentiality agreements, offshore operating agreements, purchase agreements,
sales contracts, and subcontract agreements.

TEXACO, INC., New Orleans and Houston 1980 — 1984
Corporate Attorney

Provided land and legal counsel to management on oil and gas matters including acquisitions,

divestitures, operational and environmental matters, litigation, document preparation and
review, FERC/gas regulatory matters, domestic exploration and production. Developed field
expertise in reviewing records and determining record title ownership of counties in various
states. Prepared and/or approved farmout/farmin agreements, joint-operating agreements,
stand-up title opinions, unitization agreements and other legal documents and agreements.
Evaluated disputes and claims and either negotiated settlements or supervised and managed
litigation efforts of outside legal counsel. Represented the Company before Federal and State
Governmental Agencies.

Jack E. Wheeler Sr. Resume 4
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SOUTHERN AIR TRANSPORT, Miami, Florida 1977 - 1980
Executive Director of International Contracts

Responsible for handling all contract negotiations for civilian Air Charter Company owned by
CIA whose aircraft operated on all seven continents and in over a hundred countries.
Negotiated contracts with the UN, CARITAS, the International Committee of the Red Cross
and numerous governments to provide humanitarian aid and food for the helpless saving
countless thousands of lives in developing countries in Africa, Asia, Eastern Europe, Latin
America and South America. Job responsibilities ranged from being involved in famine and
disaster relief efforts in countries such as Angola, El Salvador, Kenya and Nicaragua to
supporting Chevron's drilling activities operations in the central highlands of Papua New
Guinea.

Law Clerk, Honorable William M. Schultz, Houston, Texas 1976 - 1977
United States Bankruptcy Judge, Southern District of Texas

Jack E. Wheeler Sr. Resume 5
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EDUCATION

Juris Doctor - Bates College of Law, University of Houston
Master of Arts - University of Colorado

Bachelor of Arts - Texas A & M University

CONTINUING EDUCATION

Harvard Business School Executive Education - Advance Management
Program

Harvard Business School Executive Education - Strategic Financial Analysis for
Business Evaluation

LICENSURE & AFFILLIATIONS

AMERICAN BAR ASSOCIATION
ASSOCIATION OF CORPORATE COUNSEL
STATE BAR OF LOUISIANA

MILITARY

UNITED STATES ARMY 01/1970 - 12/1973

Distinguished Disabled Vietnam Combat Veteran having served with 5%
Special Forces and received numerous commendations for bravery and valor
including the Silver Star, RVN Gallantry Cross, Purple Heart, Bronze Star for Valor,
Air Medal, Army Commendation Medal for Valor and Combat Infantryman's Badge.
Rated by the Veterans Administration as One Hundred (100%) Percent disabled for
wounds suffered in Vietnam.
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Proposed 4,125°-5,400’ _
Avg 25,000, Max 40,000 bwpd m : Hernandez SWD #1
Avg 495 psi Max 825 psi [A J Proposed 4,200’-5,300’
- - / i Avg 27,500, Max 42,000 bwpd
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Avg 500 psi Max 820 psi Avg 495 psi Max 825 psi
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* GOODNIGHT PROPOSED SWD PERMITS

Ryno #001

API: 30-025-43901

Act SWD 10/01/2021

g
1/
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EMSU, EMSU B & AGU UNIT OUTLINES

g GOODNIGHT INJECTION WELLS

a

Doc Gooden SWD #1 w

1 1

( Ernie Banks #001
Act SWD ??

Drilled and Permit

Approval to inject
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=

Proposed 4,200’-4,900’
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Avg 537 psi Max 840 psi

 — T T
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| 215 I I5E |
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\.
|
p
Sosa SA 17 #002 Act
SWD 3/1/2021

—

k Avg 537 psi Max 840 psi

/

API: 30-025-47947

Seaver SWD #001
Proposed 4,200’-5,300’
Avg 27,500, Max 42,000 bwpd

Avg 537 psi Max 840 psi

.
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UNIT AGREEMENT
: VR THE DEVELOPMENT AND OPERATION
OF THE
EUNICE MONUMENT SOUTH UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the ~ 22nd day qf
June » 1984, by and between the parties subscribing,

ratifying, or consenting hereto, and herein referred to as the
"parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, roy-
alty, or other oil and gas interests in the Unit Area subject to
this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C. Secs. 181 et seqg., authorizes
Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation
of any oil or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Section 1,
Chapter 88, Laws 1943, as amended by Section 1 of Chapter 176,
Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico
Statutes 1978 Annotated), to consent to and approve the develop-
ment or operation of State lands under agreements made by lessees
of State land jointly or severally with other lessees where such
agreements provide for the unit operation or development of part
of oxr all of any ©il or gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New
lexico is authorized by an Act of the Legislature (Section 1,
Chapter 88, Laws 1943, as amended by Section 1, Chapter 162, Laws
of 1951) (Chapter 19, Article 10, Section 47, New Mexico Statutes
1978 Annotated) to amend with the approval of lessee, evidenced by
the lessee's execution of such agreement or otherwise, any oil and
gas lease embracing State lands so that the length of the term of
said lease may coincide with the term of such agreements for the
unit operation and development of part or all of any oil or gas
pool, field or area; and

) WHEREAS, the 0Oil Conservation Division of the State of New
Mexico (hereinafter referred to as the "Division”) is authorized
by an Act of the Legislature (Chapter 72, Laws of 1935 as amended)
(Chapter 70, Article 2, Section 2 et seg., New Mexico Statutes
1978 Annotated) to approve this Agreement and the conservation
provisions hereof; and '

WHEREAS, the 0Oil Conservation Division of the Energy and Min-
erals Department of the State of New Mexico is authorized by law
(Chapter 65, Article 3 and Article 14, N.M.S. 1953 Annotated) to
approve this Agreement and the conservation provisions hereof; and

_ WHEREAS, tpe parties hereto hold sufficient interest in the
Unit Area covering .the land hereinafter described to give reason-
ably effective control of operations therein; and

WHEREAS, it is the purpose of the'parties hereto to conserve
natural resources, prevent waste, and secure other benefits ob-
tainable through development and operation of the area subject to

;his Agreement under the terms, conditions, and limitations here-
in set forth;

' NOW, THEREFORE, in consideration of the premises and the prom-
ises herein contained, the parties hereto commit to this Agreement
their respective interest in the below-defined Unit Area, and agree
severally among themselves as follows:



SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leas-
ing Act of February 25, 1920, as amended, supra, and all valid
pertinent regulations, including operating and unit plan regula-
tions, heretofore issued thereunder or valid, pertinent, and rea-
sonable regulations hereafter issued thereunder are accepted and
made a part of this Agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this Agreement;
and as to non-Federal lands, the oil and gas operating regulations
in effect as of the Effective Date hereof governing drilling and
producing operations, not inconsistent with the terms hereof or
the laws of the state in which the non-Federal land is located,
are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT AREA AND DEFINITIONS. For the purpose of
this Agreement, the following terms and expressions as used here-
in shall mean:

(a) "Unit Area" is defined as those lands described in Ex-
hibit "B" and depicted on Exhibit "A" hereof, and such land is
hereby designated and recognized as constituting the Unit Area,
containing 14,190 acres, more or less, in Lea County, New Mexico.

(b) "Land Commissioner" is defined as the Commissioner of
Public Lands of the State of New Mexico.

(c) "Division" is defined as the 0il Consérvation Division
of the Department of Energy and Minerals of the State of New
Mexico.

(d) "Authorized Officer" or "A.O0." is any employee of the
Bureau of Land Management who has been delegated the required au-
thority to act on behalf of the BLM.

(e) "Secretary" is defined as the Secretary of the Interior.
of the United States of America, or his duly authorized delegate.

(£) "Department" is defined as the Department of the Inte-
rior of the United States of America.

(g) "Proper BLM Office" is defined as the Bureau of Land
Management office having jurisdiction over the federal lands in-
cluded in the Unit Area.

(h) "Unitized Formation" shall mean that interval underlying
the Unit Area, the vertical limits of which extend from an upper
limit described as 100 feet below mean sea level or at the top of
the Grayburg formation, whichever is higher, to a lower limit at
the base of the San Andres formation; the geclogic markers having
been previously found to occur at 3,657 feet and 5,290 feet, re-
spectively, in Continental 0il Company's #23 Meyer B-4 well (lo-
cated at 660 feet FSL and 1,980 feet FEL of Section 4, T-21-5,
R-36-E, Lea County, New Mexico) as recorded on the Welex Acoustic
Velocity Log taken on October 30, 1962, said log being measured
from a kelly drive bushing elevation of 3,595 feet above sea level.

(i) "Unitized Substances" are all 0il, gas, gaseous sub-
stances, sulphur contained in gas, condensate, distillate and all
associated and constituent liquid or liguefiable hydrocarbons,
other than outside substances, within and produced from the Unit~-
ized Formation.

' (jJ) "Tract" is each parcel of land described as such and
given a Tract number in Exhibit "B".

‘(k) fTract Participation" is defined as the percentage of
participation shown on Exhibit "g" for allocating Unitized Sub-
stances to a Tract under this Agreement,

(1) "Unit Participation" is the sum of the percentages ob-

tained.by multiplying the Working Interest of a Working Interest
Owner in each Tract by the Tract Participation of such Tract.
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(m) "Worki. 1Interest" is the right to earch for, produce
and acquire Unitized Substances whether held as an incident of
ownership of mineral fee simple title, under an o0il and gas lease,
operating agreement, or otherwise held, which interest is charge-
able with and obligated to pay or bear, either in cash or out of
production, or otherwise, all or a portion of the cost of drill-
ing, developing and producing the Unitized Substances from the
Unitized Formation and operations thereof hereunder. ' Provided
that any royalty interest created out of a working interest sub-
sequent to the execution of this Agreement by the owner of the
working interest shall continue to be subject to such working in-
terest burdens and obligations.

(n) "Working Interest Owner" is any party hereto owning a
Working Interest, including a carried working interest owner,
holding an interest in Unitized Substances by virtue of a lease,
operating agreement, fee title or otherwise. The owner of oil and
gas rights that are free of lease or other instrument creating a
Working Interest in another shall be regarded as a Working Inter-
est Owner to the extent of seven-eighths (7/8) of his interest in
Unitized Substances, and as a Royalty Owner with respect to his
remaining one-eighth (1/8) interest therein.

(o)  "Royalty Interest" or "Royalty" is an interest other
than a Working Interest in or right to receive a portion of the
Unitized Substances or the proceeds thereof and includes the roy-
alty interest reserved by the lessor or by an oil and gas lease
and any overriding royalty interest, oil payment interest, net
profit contracts, or any other payment or burden which does not
carry with it the right to search for and produce unitized sub-
stances.

(p) "Royalty Owner" is the owner of a Royalty Interest.

(g) "Unit Operating Agreement" is the agreement entered into
by and between the Unit Operator and the Working Interest Owners
as provided in Section 9, infra, and shall be styled "Unit Opera-
ting Agreement, Eunice Monument South Unit, lea County, New Mexico".

(r) "0il and Gas Rights" is the right to explore, develop
and operate lands within the Unit Area for the production of Unit-
ized Substances, or to share in the production so obtained or the
proceeds thereof.

(s) "Outside Substances" is any substance obtained from any
source other than the Unitized Formation and injected into the
Unitized Formation.

(t) "Unit Manager" is any person or corporation appointed
by Working Interest Owners to perform the duties of Unit Operator
until the selection and qualification of a successor Unit Operator
as provided for in Section 7 hereof.

(u)  "Unit Operato;" is the n»=r:y designated by Working Inter-
est Owners under the Unit Cperating Agreement to conduct Unit Oper-
ations.

(v) "Unit Operations" is any operation conducted pursuant to

this Agreement and the Unit Operating Agreement.

~ (w) "Unit Equipment" is all personal property, lease and well
equlpment{ plants{ and other facilities and equipment taken over
:; otherwise acquired for the joint account for use in Unit Opera-
ions.

(x) "Uni; Expense" is all cost, expense, or indebtedness in-
curred by Working Interest Owners or Unit Operator pursuant to this
Agreement and the Unit Operating Agreement for or on account of
Unit Operations. '

. (y) ."Effective Date" is the date determined in accordance
with Section 24, or as redetermined in accordance with Section 39.

'SECTION 3. EXHIBITS. The following exhibits are incorporated
herein by reference: Exhibit "A" attached hereto is a map showing
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the Unit Area an _.e boundaries and identit_. .. tracts and leases
in said Unit Area to the extent known to the Unit Operator. Ex-
hibit "B" attached hereto is a schedule showing, to the extent
known to the Unit Operator, the acreage comprising each Tract, per-
centages and kind of ownership of oil and gas interests in all land
in the Unit Area, and Tract Participation of each Tract. However,
nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership of any in-
terest other than such interest or interests as are shown in said
map or schedule as owned by such party. The shapes and descrip-
tions of the respective Tracts have been established by using

the best information available. Each Working Interest Owner is
responsible for supplying Unit Operator with accurate information
relating to each Working Interest Owner's interest. If it sub-
seqguently appears that any Tract, because of diverse royalty or
working interest ownership on the Effective Date hereof, should be
divided into more than one Tract. or when anv revision is reguested
by the A.0., or any correction of any error other than mechanical
miscalculations or clerical is needed, then the Unit Operator, with
the approval of the Working Interest owners, may correct the mis-
take by revising the exhibits to conform to the facts. The revi-
sion shall not include any reevaluation of engineering or geolog-
ical interpretations used in determing Tract Participation. Each
such revision of an exhibit made prior to thirty (30) days after
the Effective Date shall be effective as of the Effective Date.
Each other such revision of an exhibit shall be effective at 7:00
a.m. on the first day of the calendar month next following the fil-
ing for record of the revised exhibit or on such other date as may
be determined by Working Interest Owners and set forth in the re-
v1se§ eghibit. Copies of such revision shall be filed with the Land
Commissioner, and not less than four copies shall be filed with the
Ato. In any such revision, there shall be no retroactive alloca-
tion or adjustment of Unit Expense or of interests in the Unitized
Substances produced, or proceeds thereof.

. SECTION 4. EXPANSION. The above described Unit Area may,
with the approval of the A.0. and Land Commissioner, when practi-
cable be expanded to include therein any additional Tract or Tracts
:egarded as reasonably necessary or advisable for the purposes of
this Agreement provided however, in such expansion there shall be
no retroactive allocation or adjustment of Unit Expense or of in=~
terests in the Unitized Substances produced, or proceeds thereof. .
Pursuant tq Subsection (b), the Working Interest Owners may agree
upon an adjustment of investment by reason of the expansion. Such
expansion shall be effected in the following manner:

. ga) The Working Interest Owner or Owners of a Tract or Tracts
des;rlng to_brlng such Tract or Tracts into this unit, shall file
an application therefor with Unit Operator requesting such admis-
sion.

(b) Unit Operator shall circulate a notice of the proposed
expansion to each Working Interest Owner in the Unit Area and in
the.Tract proposed to be included in the unit, setting out the
basis for admission, the Tract Participation to be assigned to each
Tract_ln.the enlarged Unit Area and other pertinent data. After
negotiation (at Working Interest Owners' meeting or otherwise) if
at least three Working Interest Owners having in the aggregate
seventy-five percent (75%) of the Unit Participation then in ef-
fect have agreed to inclusion of such Tract or Tracts in the Unit
Area, then Unit Operator shall:

(1) After obtaining preliminary concurrence by the
A.O. and Land Commissioner, prepare a notice of proposed expansion
describing the contemplated changes in the boundaries of the Unit
Area, the reason therefor, the basis for admission of the addi-
tional Tract or Tracts, the Tract Participation to be assigned
thereto and the proposed effective date thereof; and

h (2) Deliver copies of said notice to Land Commissioner,
e A.0. at the Proper BILM Office, each Working Interest Owner and
to the last known address of each lessee and lessor whose inter-
ests are affected, advising such parties that thirty (30) days will

be allowed for submission to the Unit 0 : :
perator of any obj
such proposed expansion; and Y ection to



(3) File, upon the expiration of said thirty (30) day
period as set out in (2) immediately above with the Land Commis-
sioner and A.0. the following: (a) evidence of mailing or de-
livering copies of said notice of expansion; (b) an app;igation
for approval of such expansion; (c) an instrument containing the
appropriate joinders in compliance with the participation require-
ments of Section 14, and ‘Section 34, infra; and (d) a copy of all
objections received along with the Unit Operator's response thereto.

The expansion shall, after due consideration of all pertinent
information and approval by the Land Commissioner and the A.O.,
become effective as of the date prescribed in the notice thereof,
preferably the first day of the month subsequent to the date of no-
tice. The revised Tract Participation of the respective Tracts
included within the Unit Area prior to such enlargement shall re-
main the same ratio one to anothar.

SECTION 5. UNITIZED LAND. All land committed to this Agree-
ment as to the Unitized Formation shall constitute land referred
to herein as "Unitized Land" or "Land subject to this Agreement”.
Nothing herein shall be construed to unitize, pool, or in any way
affect the o0il, gas and other minerals contained in or that may
be produced from any formation other than the Unitized Formation
as defined in Section 2(h) of this Agreement.

SECTION 6. UNIT OPERATOR. GULF OIL CORPORATION is hereby
designated the Unit Operator, and by signing this instrument as
Unit Operator, agrees and consents to accept the duties and obli-
gations of Unit Operator for the operation, development, and pro-
duction of Unitized Substances as herein provided. Whenever ref-
erence is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as an owner of
interests in Unitized Substances, when such interests are owned by
it and the term "Working Interest Owner" when used herein shall
include or refer to the Unit Operator as the owner of a Working
Interest when such an interest is owned by it.

Unit Operator shall have a lien upon interests of Working In-
terest Owners in the Unit Area to the extent provided in the Unit
Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time, but such res-
ignation shall not become effective so as to release Unit Operator
from the duties and obligations of Unit Operator and terminate
Unit Operator's rights as such for a period of six (6) months af-
ter written notice of intention to resign has been given by Unit
Operator to all Working Interest Owners, the Land Commissioner
and the A.0. unless a new Unit Operator shall have taken over and
assumed the duties and obligations of Unit Operator prior to the
expiration of said period.

The Unit Operator shall, upon default or fazilure in the czzr-
formance of its duties and obligations hereundes, be subject to
removal by Working Interest Owners having in the aggregate eighty
percent (80%) or more of the Unit Participation then in effect ex-
clusive of the Working Interest Owner who is the Unit Operator.
Such removal shall be effective upon notice thereof to the Land

Commissioner and the A.O.

In all such instances of effective resignation or removal, un-
til a successor to Unit Operator is selected and approved as here-~
inafter provided, the Working Interest Owners shall be jointly re-
sponsible for the performance of the duties of the Unit Operator
and shall, not later than thirty (30) days before such resignation
or removal becomes effective, appoint a Unit Manager to represent
them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agree-
ment shall not terminate its right, title or interest as the owner
of a Working Interest or other interest in Unitized Substances,
but upon the resignation or removal of Unit Operator becoming ef-
fecFlve, such Unit Operator shall deliver possession of all wells,
equipment, books and records, materials, appurtenances and any
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other assets used in connection with the Unit Operations to the
new duly qualified successor Unit Operator or to the Unit Manager
if no such new Unit Operator is elected. Nothing herein shall be
construed as authorizing the removal of any material, equipment or
appurtenances needed for the preservation of any wells. Nothing
herein contained shall be construed to relieve or discharge any
Unit Operator or Unit Manager who resigns or is removed hereunder
from any liability or duties accruing or performable by it prior
to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera-
tor shall tender its resignation as Unit Operator or shall be re-
moved as hereinabove provided, the Working Interest Owners shall
select a successor Unit Operator as herein provided. Such selection
shall not become effective until (a) a Unit Operator so selected
shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Land
Commissioner and the A.0. If no successor Unit Operator or Unit
" Manager is selected and qualified as herein provided, the Land Com-
missioner and/or the A.0., at their election, may declare this
Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote
of three or more Working Interest Owners having a total of sixty-
five percent (65%) or more of the total Unit Participation shall
prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its
negative vote or failure to vote shall not be regarded as suffi-
cient unless supported by the vote of one or more other Working
Interest Owners having a total Unit Participation of at least
five percent (5%). If the Unit Operator who is removed votes only
to succeed itself or fails to vote, the successor Unit Operator
may be selected by the affirmative vote of the owners of at least
seventy-five percent (75%) of the Unit Participation remaining af-
ter excluding the Unit Participation of Unit Operator SO removed.

SECTION S. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator in conducting Unit
. Operations hereunder shall be paid, apportioned among and borne by
the Working Interest Owners in accordance with the Unit Operating
Agreement. Such Unit Operating Agreement shall also provide the
manner in which the Working Interest Owners shall be entitled to
receive their respective proportionate and allocated share of the
begefits accruing hereto in conformity with their underlying oper-
ating agreements, leases or other contracts and such other rights
and obligations as between Unit Operator and the Working Interest
Owners as may be agreed upon by the Unit Operator and the Working
Interest Owners; however, no such Unit Operating Agreement shall
be deemed either to modify any of the terms and conditions of this
Agreemgnt or to relieve the Unit Operator of any right or obligation
established under this Agreement, and in case of any inconsistency
or'conflict between this Agreement and the Unit Operating Agreement,
this Agreement shall prevail. Copies of any Unit Operating Agree-
ment‘exgcuted pursuant to this Section shall be filed with the Land
Commissioner and with the A.O. at the Proper BLM Office as required
prior to approval of this Agreement.

SECT;ON 10. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except
as'oyherw15e specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto lncluqing surface rights which are necessary or convenient
fo; prospecting for, producing, storing, allocating and distrib~
uting the Unitized Substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Upon reguest,
acceptable evidence of title to said rights shall be deposited
with §a1d Unit Ope;ator, and together with this Agreement, shall
constitute and define the rights, privileges and obligations of
Unit Opera;or. Nothing herein, however, shall be construed to
Frans#er title to any land or to any lease or operating agreement,
it being undgrstood that under this Agreement the Unit Operator,
in its capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the pur-
poses herein specified. -
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SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed
by the parties hereto that all of the land subject to this Agree-
ment is reasonably proved to be productive of Unitized Substances
and that the object and purpose of this Agreement is to formulate
and to put into effect an improved recovery project in order to
effect additional recovery of Unitized Substances, prevent waste
and conserve natural resources. Unit Operator shall have the right
to inject into the Unitized Formation any substances for secondary
recovery or enhanced recovery purposes in accordance with a plan
of operation approved by the Working Interest Owners, the A.O.,
the Land Commissioner and the Division, including the right to drill
and maintain injection wells on the Unitized Land and completed in
the Unitized Formation, and to use abandoned well or wells produc-
ing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of. Operation may be revised as conditions may
warrant.

The initial Plan of Operation shall be filed with the A.0.,
the Land Commissioner and the Division concurrently with the filing
of this Unit Agreement for final approval. Said initial plan of
operations and all revisions thereof shall be as complete and
adequate as the A.0., the Land Commissioner and the Division may
determine to be necessary for timely operation consistent herewith.
Upon approval of this Agreement and the initial plan by the A.O.
and Commissioner, said plan, and all subsequently approved plans,
shall constitute the operating obligations of the Unit Operator
under this Agreement for the period specified therein. Thereafter,
from time to time before the expiration of any existing plan, the
Unit Operator shall submit for like approval a plan for an addi-
tional specified period of operations. After such operations are
commenced, reasonable diligence shall be exercised by the Unit
Operator in complying with the obligations of the approved Plan
of Operation.

Notwithstanding anything to the contrary herein contained,
should the Unit Operator fail to commence Unit Operations for the
secondary recovery of Unitized Substances from the Unit Area with-
in eighteen (18) months after the effective date of this Agreement,
Oor any extension thereof approved by the A.0., this Agreement shall
terminate automatically as of the date of default.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties
to the extent of their rights and interests, hereby grant to
Unit Operator the right to use as much of the surface, including
the water thereunder, of the Unitized Land as may reasonably be nec-
essary for Unit Operations.

Unit Operator's free use of water or brine or both for Unit
Operations, shall not include any water from any well, lake, pond
or irrigation ditch of a surface owner, unless approval for such
use is granted by the surface owner. :

Unit Operator shall pay the surface owner for damages to
growing crops, fences, improvements and structures on the Unitized
Land that result from Unit Operations, and such payments shall be
considered as items of unit expense to be borne by all the Working
Interest Owners of lands subject hereto.

SECTION 13. TRACT PARTICIPATION. In Exhibit "B" attached
he;eto there are listed and numbered the various Tracts within the
Unit Area, and set forth opposite each Tract are figures which re-
present the Tract Participation, during Unit Operations if all
Tracts in the Unit Area qualify as provided herein. The Tract
Participation of each Tract as shown in Exhibit "B" was determined
in accordance with the following formula:

Tract Participation = 50% A/B + 40% C/D + 10% E/F

A = the Trgct Cumulative 0il Production from the Unitized
- Formation as of September 30, 1982.



B = the Un. “rotal Cumulative 0il Produ.tion from the
Unitized Formation as of September 30, 1982.

C = the Remaining Primary 0il Reserves from the Unit-
ized Formation for the Tract, beginning October 1,
1982, as determined by the Technical Committee on
February 25, 1983.

D = the Remaining Primary 0il Reserves from the Unit-
ized Formation for all Unit Tracts, beginning Octo-
ber 1, 1982, as determined by the Technical Com-
mittee on February 25, 1983.

e E = the amount of oil produced from the Unitized For-
e mation by the Tract from January 1, 1982, through
September 30, 1982,

the amount of il produced from the Unitized For-
mation by all Unit Tracts from January 1, 1982,
through September 30, 1982.

tr
Ll

In the event less than all Tracts are gqualified on the Effec-
tive Date hereof, the Tract Participation shall be calculated on
the basis of all such qualified Tracts rather than all Tracts in
the Unit Area.

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and af-
ter the Effective Date hereof, the Tracts within the Unit Area
which shall be entitled to participation in the production of
Unitized Substances shall be those Tracts more particularly de-
scribed in Exhibit "B" that corner or have a common boundary
(Tracts separated only by a public road or a railroad right-of-
way shall be considered to have a common boundary), and that other-
wise gualify as follows:

(a) Each Tract as to which Working Interest Owners owning
one hundred percent (100%) of the Working Interest have become
parties to this Agreement and as tc which Royalty Cwners owning
seventy-five percent (75%) or more of the Royalty Interest have
become parties to this Agreement.

(b} Each Tract as to which Working Interest Owners owning.
one hundred percent (100%) of the Working Interest have become
parties to this Agreement, and as to which Royalty Owners owning
less than seventy-five percent (75%) of the Royalty Interest have
become parties to this Agreement, and as to which (1) the Working
Interest Owner who operates the Tract and Working Interest Owners
owning at least seventy-five percent (75%) of the remaining Work-
ing Interest in such Tract have joined in a request for the in-
clusion of such Tract, and as to which (2) Working Interest Owners
owning at least seventy-five percent (75%) of the combined Unit
Participation in all Tracts that meet the requirements of Section
14(a) above have voted in favor of the inclusion of such tract.

(c) Each Tract as to which Working Interest Owners owning
less than one hundred percent (100%) of the Working Interest have
become parties to this Agreement, regardless of the percentage of
Royalty Interest therein that is committed hereto; and as to which
(1) the Working Interest Owner who operates the Tract and Working
Interest Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract who have become parties
to this Agreement have joined in a reguest for inclusion of such
Traci, and have executed and delivered, or obligated themselves
to execute and deliver an indemnity agreement indemnifying and
agreeing to hold harmless the other owners of committed Working
Interests, their successors and assigns, against all claims and
demands that may be made by the owners of Working Interest in such
Tract wbo are not parties to this Agreement, and which arise out
of the lnclusign of the Tract; and as to which (2) Working Inter-
est Owners owning at least seventy-five percent (75%) of the Unit
Participation in all Tracts that meet the regquirements of Section
l4(a) and 14(b) have voted in favor of the inclusion of such Tract
and to accept the indemnity agreement. Upon the inclusion of such
a Tract, the Tragt Participations which would have been attributed
to the nonsubscribing owners of Working Interest in such Tract,
had they become parties to this Agreement and the Unit Operating
Agreement, shall be attributed to the Working Interest Owners in

R §
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such Tract who have become parties to such agreements, and_joined
in the indemnity agreement, in proportion to their respective
Working Interests in the Tract.

If on the Effective Date of this Agreement there is any Tract
or Tracts which have not been effectively committed to or made sub-
ject to this Agreement by qualifying as above provided, then such
Tract or Tracts shall not be entitled to participate hereunder.
Unit Operator shall, when submitting this Agreement for final ap-
proval by the Land Commissioner and the A.O0., file therewith a
schedule of those tracts which have been committed and made sub-
ject to this Agreement and are entitled to participate in Unitized
Substances. Said schedule shall set forth opposite each such com-
mitted Tract the lease number or assignment number, the owner of
record of the lease, and the percentage participation of such tract
which shall be computed according to the participation formula set
forth in Section 13 (Tract Participation) above. This schedule of
participation shall be revised Exhibit "B" and upon approval there-
of by the Land Commissioner and the A.O., shall become a part of
this Agreement and shall govern the allocation of production of
Unitized Substances until a new schedule is approved by the Land
Commissioner and A.O.

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unit-
ized Substances produced and saved (less, save and except any part
of such Unitized Substances used in conformity with good operating
practices on unitized land for drilling, operating, camp and other
production or development purposes and for injection or unavoid-
able loss in accordance with a Plan of Operation approved by the
A.0. and Land Commissioner) shall be apportioned among and allo-
cated to the qualified Tracts in accordance with the respective
Tract Participations effective hereunder during the respective pe-
riods such Unitized Substances were produced, as set forth in the
schedule of participation in Exhibit "B". The amount of Unitized
Substances so allocated to each Tract, and only that amount (re-
gardless of whether it be more or less than the amount of the ac-
tual production of Unitized Substances from the well or wells, if
any, on such Tract) shall, for all intents, uses and purposes, be
deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be dis-
tributed among, or accounted for, to the parties entitled to share
in the production from such Tract in the same manner, in the same
proportions, and upon the same conditions, as they would have par-
ticipated and shared in the production from such Tracts, or in the
proceeds thereof, had this Agreement not been entered into; and
with the same legal force and effect.

~ No Tract committed to this Agreement and qualified for par-
ticipation as above provided shall be subsequently excluded from
participation hereunder on account of depletion of Unitized Sub-
stances.

} If the Working Interest and/or the Royalty Interest in any
Tract are divided with respect to separate parcels or portions of

such Tract and owned now or hereafter in severalty by different
persons, the Tract Participation shall in the absence of a record-
able instrument executed by all owners in such Tract and furnished
to Unit Operator fixing the divisions of cwnership, be divided
among such parcels or portions in proportion to the number of sur-
face acres in each.

SECTION 15.B. WINDFALL PROFIT TAX. In order to comply with
the Wlanall Profit Tax Act of 1980, as amended, and applicable
regulatlons and to ensure that interest owners of each Tract re-
talq th Windfall Profit Tax benefits accruing to each Tract prior
t9 joinlng the Unit, for Windfall Profit Tax purposes only, crude
0il shall be allocated to individual Tracts as follows:

G-



SECTION 15.C. IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract
contributing newly discovered crude oil to the Unit Area, that is,
each Tract certified as a newly discovered property for Windfall
Profit Tax purposes prior to joining the Unit (Newly Discovered
Tract), shall be allocated imputed newly discovered crude o0il in
the proportion that the Tract Participation of such Tract bears
to the total of the Tract Participations of all Newly discovered
Tracts; provided, however, that imputed newly discovered crude
oil allocated to any Tract under this Subsection 15.C. shall not
exceed, in any month, the total number of barrels of crude oil
allocable out of unit production to such Tract in accordance with
its -Tract Participation. In the event a Newly Discovered Tract
is so allocated a number of barrels of imputed newly discovered
crude oil which is less than the total number of barrels of crude
0il allocable out of uni+ producticon +o such Tract in accordance
with its Tract Participation, then such Newly Discovered Tract
shall be allocated any remaining unallocated newly discovered crude
oil in the proportion that the Tract Participation of such Tract
bears to the total of the Tract Participations of all Newly Dis-
covered Tracts not previously so allocated the total number of
barrels allocable out of unit production in accordance with their
Tract Participations. This additional allocation process shall
continue to be repeated, as outlined in the preceding sentence,
until such time as:

(a) all Newly Discovered Tracts have been so allocated
a number of barrels of imputed newly discovered crude oil equal
to the total number of barrels of crude oil allocable out of
unit production to such Tracts in accordance with their Tract
Participations; or

(b) there is no imputed newly discovered crude oil re-
maining to be allocated,

whichever occurs first.

Any imputed newly discovered crude oil in excess of the amount of
©il allocable to a Tract in accordance with this Subsection 15.cC.
shall be termed excess imputed newly discovered crude oil.

SECTION 15.D. IMPUTED STRIPPER CRUDE OIL. Each Tract con-
tributing stripper crude oil to the Unit Area, that is, each Tract
certified as a stripper property for Windfall Profit Tax purposes
prior to joining the Unit (Stripper Tract), shall be allocated im-
puted stripper crude o0il in the proportion that the Tract Partici-
pation of such Tract bears to the total of the Tract Participations
of all Stripper Tracts; provided, however, that imputed stripper
crude oil allocated to any Tract under this Subsection 15.D. shall
not exceed, in any month, the total number of barrels of crude oil
allocable out of unit production to such Tract in accordance with
its Tract Participation. 1In the event a Stripper Tract is so allo-
cated a number of barrels of imputed stripper crude oil which is
less than the total number of barrels of crude oil allocable out of
unit production to such Tract in accordance with its Tract Partici-
pation, then such Stripper Tract shall be allocated any remaining
unallocated imputed stripper crude oil in the proportion that the
Trac; Participation of such Tract bears to the total of the Tract
Participations of all Stripper Tracts not previously so allocated
the total number of barrels allocable out of unit production in
accordance with their Tract Participations. This additional allo-
cation process shall continue to be repeated, as outlined in the
preceding sentence, until such time as:

(a) all Stripper Tracts have been SO allocated a number of
barrels of imputed stripper crude oil equal to the total number
of barrgls of crude oil allocable out of unit production to such
Tracts in accordance with their Tract Participations; or

_ (b) there is no imputed stripper crude oil remaining to be
allocated, .

whichever comes first.
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Any imputed stripper crude oil in excess of the amount of oil allo-
cable to a Tract in accordance with this Subsection 15.D. shall be
termed excess imputed stripper crude oil.

SECTION 15.E. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL.
Each Tract shall be allocated any excess imputed newly discovered
crude oil in the proportion that its Tract Participation bears to
the total of the Tract Participations of all Tracts not previously
allocated the total number of barrels of crude oil allocable to
these Tracts out of unit production in accordance with the Tract
Participations of such Tracts; provided, however, that excess im-
puted newly discovered crude oil allocated to each such Tract,
when added to the total number of barrels of imputed newly discov-
ered crude oil previously allocated to it, shall mot exceed, in
"any month, the total number of barrels of oil allocable to it out
of unit production in accordance with its Tract Participation.

SECTION 15.F. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract
shall be allocated any excess imputed stripper crude o0il in the
proportion that its Tract Participation bears to the total of the
Tract Participations of all Tracts not previously allocated the
total number of crude oil barrels allocable to these Tracts out
of unit production in accordance with the Tract Participations of
sgch Tracts; provided, however, that excess imputed stripper crude
o1l allocated to each such Tract, when added to the total number
of barrels of imputed stripper crude oil previously allocated to
it, shall not exceed, in any month, the total number of barrels
of oil allocable to it out of unit production in accordance with
1ts Tract Participation.

) SECTION 15.G. TAKING UNITIZED SUBSTANCES IN KIND. The Unit-
i1zed Substances allocated to each Tract shall be delivered in kind
to the respective parties entitled thereto by virtue of the owner-
ship of oil and gas rights therein. Each such party shall have
the right to construct, maintain and operate all necessary facil-
ities for that purpose within the Unitized Area, provided the same
aré so constructed, maintained and operated.as not to interfere
with Unit Operations. Subject to Section 17 hereof, any extra ex-
pgndlture incurred by Unit Operator by reason of the delivery _in
kind of any portion of the Unitized Substances shall be borne by
the party taking delivery. 1In the event any Working Interest
Owner shall fail to take or otherwise adequately dispose of its
proportionate share of the production from the Unitized Formation,
then so long as such condition continues, Unit Operator, for the
account and at the expense of the Working Interest Owner of the
Tract or Tracts concerned, and in order to avoid curtailing the
operation of the Unit Area, may, but shall not be required to,
sell or otherwise dispose of such production to itself or to others,
provided that all contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such rea-
sonable_periods of time as are consistent with the minimum needs
of the industry under the circumstances, but in no event shall

any such contract be for a period in excess of one year, and at
not lesg than the prevailing market price in the area for like
production, and the account of such Working Interest Owner shall
be charged_therewith as having received such production. The net
proceeds, if any, of the Unitized Substances so disposed of by
Unit Operator shall be paid to the Working Interest Owner of the
Tra;t or Tracts concerned. Notwithstanding the foregoing, Unit Op-
erator shall not make a sale into interstate commerce of any Work-
ing Intergst Owner's share of gas production without first giving
Z:ig Working Interest Owner sixty (60) days' notice of such intended

_ Apy Working Interes= Owner receiving in kind or separately
disposing of all or any part of the Unitized Substances allocated
to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the
payment of all royalty, overriding royalty and production payments
due thereon, and each such party shall hold each other Working In-
terest Owner harmless against all claims, demands and causes of
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action by owners of such royalty, overriding royalty and production
payments.

If, after the Effective Date of this Agreement, there is any
Tract or Tracts that are subsequently committed hereto, as pro-
vided in Section 4 (Expansion) hereof, or any Tract or Tracts with-
in the Unit Area not committed hereto as of the Effective Date
hereof but which are subsequently committed hereto under the pro-
visions of Section 14 (Tracts Qualified for Participation) and Sec-
tion 32 (Nonjoinder and Subsequent Joinder); or if any Tract is ex-
cluded from this Agreement as provided for in Section 21 (Loss of
Title), the schedule of participation as shown.in Exhibit "B" shall
be revised by the Unit Operator; and the revised Exhibit "B", upon
approval by the Land Commissioner and the A.0., shall govern the
allocation of production on and after the effective date tharect
until a revised schedule is approved as hereinabove provided.

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from forma-
tions not subject to this Agreement is introduced into the Unitized
Formation for use in repressuring, stimulating of production or
increasing ultimate recovery which shall be in conformity with a
Plan of Operation first approved by the Land Commissioner and the
A.0., a like amount of gas with appropriate deduction for loss
or depletion from any cause may be withdrawn from unit wells com-
pleted in the Unitized Formation royalty free as to dry gas, but
not royalty free as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in
the approved Plan of Operator or as otherwise may be consented to
or prescribed by the Land Commissioner and the A.0. as conforming
to good petroleum engineering practices and provided further that
such right of withdrawal shall terminate on the termination date
of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and
United States of America and all Royalty Owners who, under an exist-
ing contract, are entitled to take in kind a share of the sub-
Stances produced from any' Tract unitized hereunder, shall continue
to be entitled to such right to take in kind their share of the
Unitized Substances allocated to such Tract, and Unit Operator
shall make deliveries of such Royalty share taken in kind in con-
formity with the applicable contracts, laws and regulations. Settle-
ment for Royalty not taken in kind shall be made by Working Interest
Owners responsible therefor under existing contracts, laws and reg-
ulations on or before the last day of each month for Unitized Sub-
stances produced during the preceding calendar month; provided, how-
ever, that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any Royalty due under the leases, except that such Roy-
alty shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Agreement. With respect
to Federal leases committed hereto on which the royalty rate de-
pPends upon the daily average production per well, such average pro-
ducpion shall be determined in accordance with the operating regu-~
lations pertaining to Federal leases as though the committed Tracts
were included in a single consolidated lease.

If the amount of production or the proceeds thereof accruing
to any Royalty Owner (except the United States of America) in a

then such production shall be determined from and after the effec-
tive date hereof by dividing the quantity of Unitized Substances

All Royalty due the State of New Mexico and the United States
of Ameglca and the gther Royalty Owners hereunder shall be computed
and paid on the basis of al}] Unitized Substances allocated to the
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respective Tract or Tracts committed hereto, in lieu of actual pro-
duction from such Tract or Tracts.

With the exception of Federal and State requirements to the
contrary, Working Interest Owners may use or consume Unitized Sub-
stances for Unit Operations and no Royalty, overriding royalty,
production or other payments shall be payable on account of Unit-
ized Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and
the United States of America) that executes this Agreement repre-
sents and warrants that it is the owner of a Royalty Interest in
a Tract or Tracts within the Unit Area as its interest appears in
Exhibit "B" attached hereto. If any Royalty Interest in a Tract
or Tracts should be lost by title failure or otherwise in whole
or in part, during the term of this Agreement, then the Royalty
Interest of the party representing himself to be the owner there-
of shall be reduced proportionately and the interests of all par-
ties shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties
due on the leases committed hereto shall be paid by Working Inter-
est Owners responsible therefor under existing contracts, laws and
regulations provided that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease ob-
ligations for the payment of any rental or minimum Royalty in lieu
thereof, due under their leases. Rental for lands of the State of
New Mexico subject to this Agreement shall be paid at the rate
specified in the respective leases from the State of New Mexico.
Rental or minimum Royalty for lands of the United States of America
subject to this Agreement shall be paid at the rate specified in
the respective leases from the United States of America, unless such
rental or minimum Royalty is waived, suspended or reduced by law or
by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and produc-
tion of Unitized Substances snall be conducted to provide for the
most economical and efficient recovery of said substances without
waste, as defined by or pursuant to Federal and State laws and
regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take all rea
sonable and prudent measures to prevent drainage of Unitized Sub-
stances from unitized land by wells on land not subject to this
Agreement.

The Unit Operator, upon approval by the Working Interest
Owners, the A.0. and the Land Commissioner, is hereby empowered
to enter into a borderline agreement or agreements with working
interest owners of adjoining lands not subject to this Agreement
with respect to operation in the border area for the maximum eco-
nomic recovery, conservation purposes and proper protection of
the parties and interest affected.

SECTION 21. LOSS OF TITLE. 1In the event title to any Tract
of unitized land shall fail and the true owner cannot be induced
to join in this Agreement, such Tract shall be automatically
regarded as not committed hereto, and there shall be such read-
justment of future costs and benefits as may be required on ac-
count of the loss of such title. 1In the event of a dispute as to
title to any Royalty, Working Interest, or other interests subject
thereto, payment or delivery on account thereof may be withheld
without liability for interest until the dispute is finally set-
tled; provided, that, as to State or Federal lands or leases, no
payments of funds due the United States or the State of New Mexico
shall be withheld, but such funds shall be deposited as directed
by the A.0. or Land Commissioner (as the case may be) to be held
as unearned money pending final settlement of the title dispute,
apd then applied as earned or returned in accordance with such
final settlement.

. If the title or right of any party claiming the right to re-
celve 1n kind all or any portion of the Unitized Substances allo-

cated to a Tract is in dispute, Unit Operator at the direction of
Working Interest Owners shall either: ‘
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(a) requir. . .at the party to whom suc. . .itized Substances
are delivered or to whom the proceeds thereof are paid furnish
security for the proper accounting therefor to the rightful owner
if the title or right of such party fails in whole or in part, or

(b) withhold and market the portion of Unitized Substances
with respect to which title or right is in dispute, and impound
the proceeds thereof until such time as the title or right there-
to is established by a final judgment of a court of competent ju-
risdiction or otherwise to the satisfaction of Working Interest
Owners, whereupon the proceeds so impounded shall be paid to the
party rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmless,
and defend all other Working Interest Owners against any and all
claims by any party against the interest attributed to such Work-
ing Interest Owner on Exhibit "B", .

Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions and provisions of all leases, subleases and other
contracts relating to exploration, drilling, development or opera-
tion for oil or gas on lands committed to this Agreement are hereby
expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in
full force and effect, and the parties hereto hereby consent that
the Secretary and the Land Commissioner, respectively, shall and
by their approval hereof, or by the approval hereof by their duly
authorized representatives, do hereby establish, alter, change or
revoke the drilling, producing, rental, minimum Royalty and Roy-
alty requirements of Federal and State leases committed hereto and
the regulations in respect thereto to conform said reguirements to
the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this
Agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each Tract subject to this Agreement, regardless of whether there
is any development of any Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respec-
tive predecessors in interest, or any of them.

(b} Drilling, producing or improved recovery operations per-
formed hereunder shall be deemed to be performed upon and for the
benefit of each Tract, and no lease shall be deemed to expire by
reason of failure to drill or produce wells situated on the land
therein embraced.

(c) Suspension of drilling or producing operations within
the Unit Area pursuant to driection or consent of the Land Com-
missioner and the A.0., or their duly authorized representatives,
shall be deemed to constitute such suspension pursuant to such
direction or consent as to each Tract within the Unitized Area.

- (@) Each lease. sublease, or contract relating to the ex-
plqratlon, drilling, development, or operation for oil and gas
which by its terms might expire prior to the termination of this
Agreement, is hereby extended beyond any such term so provided
therein, so that it shall be continued in full force and effect
for and during the term of this Agreement.

_ (9) Any lease embracing lands of the State of New Mexico
which is made subject to this Agreement shall continue in force .
beyqnd the term provided therein as to the lands committed hereto
until the termination hereof. ‘

_ (£) any lease embracing lands of the State of New Mexico hav-
ing only a portion of its land committed hereto shall be segregated
as to that portion committed and that not committed, and the terms
of such lease shall apply separately to such segregated portions
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commencing as of ti.. Effective Date hereof. P. wvided, however, that
notwithstanding any of the provisions of this Agreement to the con-
trary, such lease (including both segregated portions) shall con-
tinue in full force and effect beyond the term provided therein as
to all lands embraced in such lease if o0il or gas is, or has here-
tofore been discovered in paying quantities on some part of the
lands embraced in such lease committed to this Agreement or, so
long as a portion of the Unitized Substances produced from the Unit
. Area is, under the terms of this Agreement, allocated to the por-
tion of the lands covered by such lease committed to this Agreement,
or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Op-
erator is then engaged in bona fide drilling, reworking, or im-
proved recovery operations on any part of the lands embraced in
such lease, then the same as to all lands embraced therein shall
remain in full force and effect so long as such operations are
diligently prosecuted, and if they result in the production of oil
or gas, said lease shall continue in full force and effect as to
all of the lands embraced therein, so long thereafter as oil or
gas in paying quantities is being produced from any portion of said
lands.

(g) The segregation of any Federal lease committed to this
Agreement is governed by the following provision in the fourth
paragraph of Section 17(j) of the Mineral Leasing Act, as amended
by the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as
of the effective date of unitization; Provided, however, that any
such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years
from the date of such segregation and so long thereafter as oil or
gas is produced in paying quantities."

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with re-
spect to the interest of the parties hereto and their successors
in interest until this Agreement terminates, and any grant, trans-
fer or conveyance of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or
other successor in interest. No assignment or transfer of any
Working Interest subject hereto shall be binding upon Unit Opera-
tor until the first day of the calendar month after Unmit Operator
is furnished with the original, or acceptable photostatic or
certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto shall
be binding upon the Working Interest Owner responsible therefor
until the first day of the calendar month after said Working Inter-
est Owner is furnished with the original, or acceptable photostatic
or certified copy, of the recorded instrument or transfer.

_ SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become binding upon each party who executes or ratifies it as of
the date of execution or ratification by such party and shall be-
come effective on the first day of the calendar month next follow-
ing the approval of this Agreement by the A.0., the Land Commis-
sioner and the Commission.

If this Agreement does not beccme effective on cr befeore
June 1, 1986 .+ it shall ipsou facto expire on said date
(hereinafter called "Expiration Date") and thereafter be of no
further force or effect, unless prior thereto this Agreement has
been executed or ratified by Working Interest Owners owning a com-
bined Participation of at least seventy five percent (75%); and at
leasp seventy-five percent (75%) of such Working Interest Owners
commltted'to this Agreement have decided to extend Expiration Date
for a period not to exceed one (1) year (hereinafter called "Ex-
tegded Expiration Date"). If Expiration Date is so extended and
this Agreement does not become effective on or before Extended Ex-
piration Date, it shall ipso facto expire on Extended Expiration
Date and thereafter be of no further force and effect.

Unit Operatqr shall file for record within thirty (30) days
after the Effective Date of this Agreement, in the office of the
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County Clerk of Lea County, New Mexico, where a counterpart of
this Agreement has become effective according to its terms and
stating further the effective date.

The terms of this Agreement shall be for and during the time
that Unitized Substances are produced from the unitized land and
so long thereafter as drilling, reworking or other operations (in-
cluding improved recovery operations) are prosecuted thereon with-
out cessation of more than ninety (90) consecutive days unless
sooner terminated as herein provided.

This Agreement may be terminated with the approval of the
Land Commissioner and the A.O. by Working Interest Owners+oOwning
eighty percent (80%) of the Unit Participation then in effect when-
ever such Working Interest Owners determine that Unit Operations
are no longer profitakle, or in the interest of conservation. Upon
approval, such termination shall be effective as of the first day
of the month after said Working Interest Owners' determination.
Notice of any such termination shall be filed by Unit Operator in
the office of the County Clerk of Lea County, New Mexico, within
thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall
be governed by the terms and provisions of the leases and con-
tracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provision in the leases unitized
under this Agreement, Royalty Owners hereby grant Working Interest
Owners a period of six months after termination of this Agreement
in which to salvage, sell, distribute or otherwise dispose of the
personal property and facilities used in connection with Unit Op-
erations.

SECTION 25. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.
All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authcorized
person or regulatory body under any Federal or State statute. The
A.0. is hereby vested with authority to alter or modify from time
to timé, in his discretion, the rate of prospecting and develop-
ment and within the limits made or fixed by the Division to alter
or modify the quantity and rate of production under this Agree-
ment, such authority being hereby limited to alteration or modifi-
cation in the public interest, the purpose thereof and the public
interest to be served thereby to be stated in the order of alter-
ation or modification; provided, further, that no such alternation
or modification shall be effective as to any land of the State of
New Mexico as to the rate of prospecting and development in the
absence of the specific written approval thereof by the Land Com-
missioner and as to any lands in the State of New Mexico or
privately-owned lands subject to this Agreement or to the guan-
tity and rate of production from such lands in the absence of
specific written approval thereof by the Division.

Powers in this Section vested in the A.0. shall only be ex-
ercised after notice to Unit Operator and opportunity for hearing
to be held not less than fifteen (15) days from notice, and there-
after subject to administrative appeal before becoming final.

SECTION 26. NONDISCRIMINATION. Unit Operator in connection
with the performance of work under this Agreement relating to
leases of the United States, agrees to comply with all of the
provisions of Section 202(1) to (7) inclusive of Executive Order
11246, (30 F.R. 12319), which are hereby incorporated by reference
in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the right
to appear for or on behalf of any interests affected hereby before
the Land Commissioner, the Department, and the Division, and to
appeal from any order issued under the rules and regulations of
the Lanq Commissioner, the Department or the Division, or to apply
for relief from any of said rules and regulations or in any pro-
ceedings relative to operations before the Land Commissioner, the
pepartmen; or the Division or any other legally constituted author-
i1ty; provided, however, that any other interested party shall also
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have the right at his or its own expense to be heard in any such
proceeding.

SECTION 28. NOTICES. All notices, demands, objections or
statements required hereunder to be given or rendered to the par-
ties hereto shall be deemed fully given if made in writing and
personally delivered to the party or parties or sent by postpaid
certified or registered mail, addressed to such party or parties
at their last known address set forth in connection with the
signatures hereto or to the ratification or consent hereof or to
such other address as any such party or parties may have furnished
in writing to the party sending the notice, demand or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this
Agreement contained shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right
or defense as to the validity or invalidity of any law of the State
wherein said Unitized Lands are located, or regulations issued there-
under in any way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive; provided,
however, each party hereto covenants that it will not resort to any
action to partition the unitized land or the Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and used
on its Tract or Tracts committed to this Agreement various well and
lease egquipment and other property, equipment and facilities. It
is also recognized that additional equipment and facilities may
hereafter be placed and used upon the Unitized Land as now or here-
after constituted. Therefore, for all purposes of this Agreement,
any such equipment shall be considered to be personal property and
not fixtures attached to realty. Accordingly, said well and lease
equipment and personal property is hereby severed from the mineral
estates affected by this Agreement, and it is agreed that any such
equipment and personal property shall be and remain personal pro-
perty of the Working Interest Owners for all purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this
Agreement requiring the Unit Operator to commence or continue im-
proved recovery operations or to. operate on or produce Unitized
Substances from any of the lands covered by this Agreeément shall
be suspended while, but only so long as, the Unit Operator, de-
spite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State or municipal law or agency, unavoid-
able accident, uncontrollable delays in transportation, inability
to obtain necessary materials or equipment in open market, or other
matters beyond the reasonable control of the Unit Operator whether
similar to matters herein enumerated or not.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by
any Royalty Owner, at any time, must be accompanied by appropriate
joinder of the corresponding Working Interest Owner in order for
the interest of such Royalty Owner to be regarded as effectively
committed. Joinder to this Agreement by a Working Interest Owner,
at any time, must be accompanied by appropriate joinder to the
Unit Operating Agreement in order for such interest to be regarded
as effectively committed to this Agreement.

"Any oil or gas interest in the Unitized Formations not com~
mitted hereto prior to submission of this Agreement to the Land
Commissioner and the A.O. for final approval may thereafter be
committed hereto upon compliance with the applicable provisions
of Fhis Section and of Section 14 (Tracts Qualified for Partici-
pation) bereof, at any time up to the Effective Date hereof on the
same basis of Tract Participation as provided in Section 13, by
the owner or owners thereof subscribing, ratifying, or consenting
ln writing to this Agreement and, if the interest is a Working
Interest, by the owner of such interest subscribing also to the
Unit Operating Agreement.

I§ is understood and agreed, however, that from and after the
Effective Date hereof the right of subsequent joinder as provided
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in this Section shall be subject to such requirements or approvals
and on such basis as may be agreed upon by Working Interest Owners
owning not less than sixty-five percent (65%) of the Unit Partici-
pation then in effect, and approved by the Land Commissioner and
A.O0. Such subsequent joinder by a proposed Working Interest
Owner must be evidenced by his execution or ratification of this
Agreement and the Unit Operating Agreement and, where State or
Federal land is involved, such joinder must be approved by the Land
Commissioner or A.O. Such joinder by a proposed Royalty Owner
must be evidenced by his execution, ratification or consent of
this Agreement and must be consented to in writing by the Working
Interest Owner responsible.for the payment of any benefits that
may accrue hereunder in behalf of such proposed Royalty Owner.
Except as may be otherwise herein provided, subsequent joinder

to this Agreement shall be effective as of the first day of the
month following the filing with the Land Commissioner and A.O.

of duly executed counterparts of any and all documents necessary
to establish effective commitment of any Tract or interest to

this Agreement, unless objection to such joinder by the Land Com-
missioner or the A.O0., is duly made sixty (60) days after such
filing.

SECTION 33. COUNTERPARTS. This Agreement may be executed
in any number of counterparts, no one of which needs to be exe-
cuted by all parties and may be ratified or consented to by sep-
arate instrument in writing, specifically referring hereto, and
shall be binding upon all those parties who have executed such a
counterpart, ratification or consent hereto with the same force
and effect as if all parties had signed the same document, and re-
gardless of whether or not it is executed by all other parties
owning or claiming an interest in the land within the described
Unit Area. Furthermore, this Agreement shall extend to and be
binding on the parties hereto, their successors, heirs and assigns.

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein
provided by any party as either a Working Interest Owner or a
Royalty Owner shall commit all interests owned or controlled by
such party; provided, that if the party is the owner of a Working
Interest, he must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or value of the Unitized Substances pro-
duced from the unitized land; provided, however, that if it is
required or if it be determined that the Unit Operator or the sev-
eral Working Interest Owners must pay or advance said taxes for .
the account of the parties hereto, it is hereby expressly agreed
that the parties so paying or advancing said taxes shall be reim-
bursed therefor by the parties hereto, including Royalty Owners,
who may be responsible for the taxes on their respective allocated
share of said Unitized Substances. No taxes shall be charged to
the United States or to the State of New Mexico, nor to any lessor
who has a contract with a lessee which requires his lessee to pay
such taxes. '

' _SECTION 36. NO PARTNERSHIP. The duties, obligations and
llab%lities of ‘the parties hereto are intended to be several and
not joint or collective. This Agreement is not intended to create,
and'shall not be construed to create, an association or trust, or
to impose a partnership duty, obligation or liability with regard
to any one or more cof the partiec hereto. Each party hereto shall
bgd12d1v1dually responsible for its own obligation as herein pro-
vided. ' '

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Op-
erator shall make a proper and timely gauge of all leases and
other tanks within the Unit Area in order to ascertain the amount
of merchantable oil above the pipeline connection, in such tanks
as of 7:00 a.m. on the Effective Date hereof. All such o0il which
has then been produced in accordance with established allowables
shall be and remain the property of the Working Interest Owner en-

titled thereto, the same as if the unit had not been formed; and the

responsible Working Interest Owner shall promptly remove said oil
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from the unitized land. Any such oil not so removed shall be sold
by Unit Operator for the account of such Working Interest Owners,

subject to the payment of all Royalty to Royalty Owners under the

terms hereof. The o0il that is in excess of the prior allowable

of the wells from which it was produced shall be regarded as Unit-
ized Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is over-
produced with respect to the allowable of the wells on that Tract
and the amount of over-production has been sold or otherwise dis=-
posed of, such over-production shall be regarded as a part of the
Unitized Substances produced after the Effective Date hereof and
shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not
intended to provide and shall not be construed to provide, di-
rectly or indirectly, for any cooperative refining, joint sale
or marketing of Unitized Substances.

SECTION 39. STATUTORY UNITIZATION. If and when Working In-
terest Owners owning at least seventy-five percent (75%) Unit Par-
ticipation and Royalty Owners owning at least seventy-five percent
(75%) Royalty Interest have become parties to this Agreement or
have approved this Agreement in writing and such Working Interest
Owners have also become parties to the Unit Operating Agreement,
Unit Operator may make application to the Division for statutory
unitization of the uncommitted interests pursuant to the Statutory
Unitization Act (Chapter 65, Article 14, N.M.S. 1953 Annotated).
If such application is made and statutory unitization is approved
by the Division, then effective as of the date of the Division's
order approving statutory unitization, this Agreement and/or the
Unit Operating Agreement shall automatically be revised and/or
amended in accordance with the following:

_ (}) Section 14 of this Mgreement shall be revised by sub-
stituting for the entire said section the following:

"SECTION l1l4. TRACTS QUALIFIED FOR PARTICIPATION. On
and after the Effective Date hereof, all Tracts within the Unit
Area shall be entitled to participation in the production of Unit-
ized Substances."

. (2) sSection 24 of this Agreement shall be revised by sub-
stituting for the first three paragraphs of said section the fol-
lowing:

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement
shall become effective on the first day of the calendar month next
following the effective date of the Division's order approving
statutory unitization upon the terms and conditions of this Agree-
ment, as amended (if any amendment is necessary) to conform to the
Division's order; approval of this Agreement, as so amended, by
the Land Commissioner; and the A.O. and the filing by Unit Opera-
tor of this Agreement or notice thereof for record in the office
of the County Clerk of Lea County, New Mexico. Unit Operator
shall not file this Agreement or notice thereof for record, and
hgnce this Agreement shall not become effective, unless within
ninety (90) days after the date all other prerequisites for ef-
fectiveness of this Agreement have been satisfied, such filing is
approved by Working Interest Owners owning a combined Unit Par-
t;c1patlon of at least.sixty-five percent (65%) as to all Tracts
within the Unit Area.

' "Unit Operator shall, within thirty (30) days after the
Effective Date of this Agreement, file for record in the office
of the County Clerk of Lea County, New Mexico, a certificate to
the effect that this Agreement has .become effective in accordance

with its terms, therein identifying .the Division's order approving .

statutory unitization and stating the Effective Date." -
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(3) This Agreement and/or the Uit Operating Agreement shall
be amended in any and all respects necessary to conform to the
Division's order approving statutory unitization.

: Any and all amendments of this Agreement and/or the Unit Op-
erating Agreement that are necessary to conform said agreements to
the Division's order approving statutory unitization shall be deemed
to be hereby approved in writing by the parties hereto without any
necessity for further approval by said parties, except as follows:

(a) If any amendment of this Agreement has the effect
of reducing any Royalty Owner's participation in the production of
Unitized Substances, such Royalty Owner shall not be deemed to have.
hereby approved the amended agreement without the necessity of fur-
ther approval in writing by =2id Reyalty Cwner; and

(b) If any amendment of this Agreement and/or the Unit
Operating Agreement has the effect of reducing any Working Inter-
est Owner's participation in the production of Unitized Substances
or increasing such Working Interest Owner's share of Unit Expense,
such Working Interest Owner shall not be deemed to have hereby ap-
proved the amended agreements without the necessity of further ap-
proval in writing by said Working Interest Owner.

Executed as of the day and year first above written.

GULF OIL CORPORATION gﬁg

aym

Attorney-in-Fact

Date of Execution:

——June 22, 1984

THE STATE OF TEXAS §

COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me this
22nd day of June » 19 84, DY 1.2 Turner
Attorney-in-Fact + for/of gui1f 0il corporation

i + & __Pennsylvania
corporation, on behalf of said corporation.

My Commission Expires:

T-20-2P wﬁaﬁ#@@fmﬂ&v
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TRACT NO. AND

TRACT NAME DESCRIPTION Of LAND

001 MEYER *A-1" F-21-5, R-36-L. NMPM
SEC. 8: SWl/4
SEC, 17: SW1/4, S1/2 NW1/4

SEC. 18: NE1/4. N1/2 SE1/4

002 LOCKHART "A-18" 7-21-S, R-36-f, NMPM
SEC. 18: LOTS 3.4

El/2 SW1/4

SERIAL NO.
AND EFFECTIVE

640.00 LC-031740-A
HBP
02/19/31
EXCHANGED 02/01/51

229.97 1C-032099-A
HBP
06/23/31

EUNICE MONUMENT SOUTH UNTT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A

BASIC ROYALTY

OWNER AND
PERCENTAGE

LESSEE
OF RECORD

LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

FEDERAL LANDS

OVERRIDING FOYALTY OWNER
AND PEFCENTAGE

* * * TOTAL ACRES IN THIS ARFA IS 14.189.84 * = +

USA

wen

A, [, MEYER

.027775 AMOCO PRODUCTION COMPANY, U.S.A.
666670 ATLANTIC RICHFIELD COMPANY

CONOCO INC.

ATLANTIC RICHFIELD COMPANY
BEDFORD, ALANN P., TRUST
BEDFORD, HELEN LEARMONT
BEDFORD., HENRY D

BOWEN, RACHEL BEDFORD
BRADLEY NOMINEE CORPORATION
COLL, CHARLES H.

COLL, JAMES N.

COLL, JON f.

COLL, MAX W, II

ET1Z O1L PROPERTIES, LIAITED
ET12, GEORGE H. SR.. TRJSI
FIVE STATES LIMITED 1937
GARLAND MINERALS CORPOATION
GILBERT, Joi

HENCKEL. RODNEY

KEC ACQUISITION CORP,

LAW. MARILYN M., REVOC TRUST
LYETH, PATRICIA D.

MARY 1R1S GOLDSTON CORI'ORATION
MAYFIELD CORPORATION
MITCHELL MINERALS CORPORATION
MITCHELL, JOHN JEFFERSON
MOREY, JIMMY D., REVOC TRUST
ROONEY, ONEZ NORMAN TEST/TR
RUDY, ELLIS

SMITH, WELTON

WILLIAMS, ELLEN ANNE W.
WISER OIL COMPARY

AMAX OlL & GAS INC.

CHEVRON U.S.A. INC. AMOCC PRODUCTION COMPANY, U.S.A.
AMOCC PRODUCTION €O. ANDREWS, SELMA E. TRUST

WORKING INTEREST
OWNER AND PERCENTAGE

921052 AMOCO PRODUCTION COMPANY, U.S.A.
018420 ATLANTIC RICHFIELD COMPANY
018420 CHEVRON U.S.A. INC.

018420 CONOCO INC.
.018420

115132
132392
132412
132392
132417

.172692

172692
460572
118816
013816

.013816

574220
103616
414472
193684
193684

.055264

142304
103620
207236
001432
031776

.018420
.276312

.716060 CHEVRON U.S.A. INC.

25.000000
25.,000000
25.000000

PARTICIPATION
OF TRACT

8.3087580

25.000000

25.000000
25.000000
25.000000

0.9214060



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

FEDERAL LANDS

SERIAL NO. BASIC ROYALTY PARTICIPATION
TRACT NO. AND AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAMI DESCRIPTION OF LAND ACR=S DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE IN UNJT
007 S1/2 SE1/4 EXCHANGED 06701/51 ATLANTIC RICHFIELD  BORDAGES, CECIL P.. 1) 0.072910 CONOCO INC. 25.006000 ---------------
COMPANY BORDAGES, JOYCE 0.072920

.033330
.617270
.003480
.003470
.003470
.003910
.005210

BOYS CLUB OF AMERICA 0

BRAILLE INSTITUTE OF AMERICA INC 0

BYRD, KATHRYN M, 0

CLINE, JEAN K. 0

CLINE, RICHARD L. JR. 0

CROTTY, BETTY BELL 0

DRAKE, VIRGINIA M, 0

ELKS NATIONAL FOUNDATION 0.033330
FLLIOTY OIL COMPANY 0.166670
ETZ OIL PROPERTIES, LiMITED 0.250000
ETZ, GEORGE H. SR., TRUST 0.250000
FARRELL. BARBARA CHRISTMAN 0.001300
GILMER, DOLORES 0.003900
GUTMAN. CHARLES 0.027770
GUTMAN, MAX, TRUST 0.055560
GUTTAG, BETTY 0.027780
HIGGINS TRUST INC. 0.333330
HYMAN, MARY JANE 0.027780
HYMAN, MARY JANEt, TRUSTEE 0.027780
KING, BUFORD 1., TRUSTEE 0.041670
LANE, VIRGINIA B, ESTATE 0.003910
LEONARD, PATRICK J. 0.055560
LEONARD, ROBERT J. 0.055550
LEONARD, TIMOTHY 1. 0.055550
MARTIN, BETTY B. 0.001300
MCKONE . ARTHUR EUGENE 0.041670
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 0.666660
NEW MEX1CO BOYS RANCH 0.033340
NINIAN O1L COMPANY 0.027775
PEDLEY, DAVID M. 0.005560
PEDLEY, JOHN C. 0.005560
PEDLEY, LAWRENCE L. 0.005550
PEDLEY, T.A, JR. 0.016660
REGENTS OF THE UNIVERSITY OF COLORADO 0.013890
REGENTS OF THE UNIVERSITY OF NEW MEX1CO 0.033340



. R-36-E. NMPM
: W1/2 W1y2,

. R-36-f. NMPM
2 0TS 1,2, E1/2 NW1/4

TRAC1 NO. AND

TRACT NAMI

MEYER "B-4"

DESCRIPTION O

LAND

Ev/2 €172

R-36-E. NMPM

: NW1/4 NWi/4

R-36-L. NMPM

: E1/2 SE1/4

R-36-E. NMPM

1 107 1.2,3,6,7.8.9.10,

11.14,15,16,
E1/2 sW1/4, SE1/4

SERJAL NO.
AND EFFECTIVE
DATE

LC-032099-8

HBP

06/23/31

FXCHANGED 07/01/52

1C-032099-8
HBP

06/23/31
EXCHANGED 07/01/52

LC-031740-8

HBP

10/26/34

EXCHANGED 10/01/54

LC-031740-B

HBP

10/26/34
EXCHANGED 10/01/54

1C-031740-B

HBP

10/26/34
EXCHANGED 10/01/54

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

BASIC ROYALTY
OWNER AND
PERCENTAGE

EUNTCE MONUMENT SOUTH UNIT (EMSU) APPLICKTION
EXHIBIT 'B’
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13, 1990
FEDERAL LANDS

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

LESSEE
OF RECORD

ROSS, REEDE CHRISTMAN (MRS,)

SADLER, JACKSON L.

SHATTUCK-ST, MARY'S SCHOOLS

SMITH, JOSEPHINE M., TRUST

SOCOLOW. EDITH G. AND A. WALTER SOCOLOW
TEXARD O1L COMPANY

CONOCO INC.

CHEVRON U.S.A. INC.
AMOCO PRODUCTION €O.
ATLANTIC RICHFIELD

CONOCO INC.

CHEVRON U.S.A. INC.
AMOCO PRODUCTION CO.
ATLANTIC RICHFIELD

0.001300
0.027780
0.033330
0.372920
0.055560
0.013890

PARTICIPATION
OF TRACT
IN UNIT

0.6475550

0.0708830

0.2547600

0.3231440

6.6645060

WORKING TNTEREST
OWNER AND PERCENTAGE
AMOCO PRODUCTION COMPANY, U.S.A, 25.000000
ATLANTIC RICHFIELD COMPANY 25.000000
CHEVRON U.S.A. INC. 25.000000
CONOCO INC. 25.000000
AMOCO PRODUCTION COMPANY, U.S.A. 25.000000
ATLANTIC RICHFJELD COMPANY 25.000000
CHEVRON U.S.A. INC. 25.000000
CONOCOD INC. 25.000000
AMOCO PRODUCTION COMPANY, U.S.A. 25.000000
ATLANTIC RICHFIELD COMPANY 25.000000
CHEVRON U.S.A. INC. 25.000000
CONOCO INC. 25.000000
AMOCO PRODUCTION COMPANY. U.S.A. 25.000000
ATLANTIC RICHF]ELD COMPANY 25.000000
CHEVRON U.S.A. INC. 25.000000
CONOCO INC. 25.000000
AMOCO PRODUCTION COMPANY, U.S.A. 25.000000
ATLANTIC RICHFIELD COMPANY 25.000000
CHEVRON U.S.A. INC. 25.000000
CONOCO INC. 25.000000



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF 0L AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNETIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEX1CO

AUGUST 13. 1990

FEDERAL LANDS

SERIAL NO. BASIC ROYALTY PARTICIPATION
TRACY NO. AND AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAMP DESCRIPTION OF LAND ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE IN UNTT
______________________________________________________________________________ ,-_,_-______-____.-_______-_--____--_-.____,-___-___-_.-_-______-.._._____-___-_____._--..--___-_-_-_-----.__._,__.____-_-___,-.._--..-A-.__.__-_-___-_-_A_
00  MFYER "B-8" T-21-5, R-36-1. NMPM 160.00 1€-031740-B USA LOIS E. MEYER AMOCO PRODUCTION COMPANY, U.S.A. 25.000000 9.0594530
SEC. 8: NWl/a HBP ATLANTIC RICHFIELD COMPANY 25.000000
10/26/34 "D CHEVRON U.S.A. INC. 25.000000
FXCHANGED 10/01/54 CONOCO INC. 25.000000
009 MEYFR “B-9* T-21-5. R-36-f, NMPM 160.00 1C-031740-8 USA LOIS E. MEVER AMOCO PRODUCTION COMPANY, U.S.A. 25.000000 1.3261040
SEC. 9: E1/2 W1/2 HBP ATLANTIC RICHFIELD COMPANY 25.000000
10/26/34 e CHEVRON U.S.A. INC, 25.000000
EXCHANGLD 10/01/54 CONOCO INC. 25,000000
Qo Gty "a 1-20-S. R-36-f., NMPM 120.00 tC-031736-A USA AMOCO PRODUCTION CO. ANDREWS, SELMA [. TRUST 2.685250 AMOCO PRODUCTION COMPANY. U.S.A. 100. 000000 0.5844610
SEC. 25: W1/2 NE1/4, HBP BEAMS MINERALS COMPANY 0.044650
NEL/4 SWi/4a 03/30/37 v BRAILLE INSTITUTE OF AMERICA INC 2.314750
EXCHANGED 03/01/57 BRAUCHL], C R 0.011160
CRAIG LTD 0.233520
DEVENPORT. JUDITH H.. TRUSIEL 0.0113%0
DOLLEY, ROBERT C. 0.150000
GALLANT, CLARADEAN 0.125000
HAENN], MARGARET B 0.011160
JENKINS. MARLIN H AND OR MURIEL | 0.250000
KEEFER, LEONARD D 0.375000
MACCAUGHTRY, LINA R AND LAWRENCE R 0.250000
ORYX ENERGY COMPANY 0.064730
PAYNE, JULIA H 0.016960
PAYNE, WESTON. TRUST 0.027680
UNION TEXAS PETROLEUM “ORPORATION 0.323660
WARD, DANIEL ROBERT 0.500000
WARD, LINDA DOLLEY 0.100000
WILLETS, ELMORE A, JR., 0.005090
01T GILLULY “B" FEDERAL T-20-S, R-36-[. NMPM 40.00 LC-03136-B UsA AMOCO PRODUCTION €O AMOCO PRODUCTION COMPANY, U.S.A, 100.000000 0.0270770

SEC. 25: NW1/4 SWl/4 HBP
03/30/37 "ce



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THI
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13. 1990

FEDERAL LANDS

SERIAL NO. BASIC ROYALTY PARTICIPATION
TRACY NO. AND AND EFFECTIVF OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF {AND ACRES DATH PERCENTAGE Of RECORD AND PERCENTAGE OWNER AND PERCENTAGE IN UNDY
011 EXCHANGED 03401757 T T T S e e s
012 FOPLANO FEDERAL 1-20-S. R-36-F. NMPM 80.00 LC-048741-A USA EXXON CORPORATION DE FORD, RONALD k. 0.781300 EXXON COMPANY, U.S.A. 100.00{)600 0.1517240
SEC. 25: S1/2 SW1/4 HBP FOPEANO, NELLIE PRINCE 0.781300
07/01/37 " RIGGS. GEORGE & EDITH LIVING TRUST 0.781200
RENEWAL 07/01/77 WILLS ROYALTY INC. 0.781200

* * * 12 FEDERAL LANDS  TRACTS TOTALING 2.734.76 ACRES -OR- 19.27% OF AREA A + * »



SERIAL NO.
TRACT NO. AND AND EFFECTIV
TRACT NAME DESCRIPTION OF {AND ACRE'S DATY
013 J.F. JANDA (NCT-C) T-21-S. R-36-[. NMPM 160.00 B-229-1 4
SEC. 15: SWl/4 HBP
02/28/28
ARNOTT-RAMSAY (NCT-C T-21-S, R-36-f. NMPM 440.00 B-229-1
SEC. 21: NW1/4, N1/2 SWl/4, HBP
N1/2 NE1/4, 02/28/28
SW1/4 NE1/4,
N1/2 SE1/4
015 R.R. BELL (NCT-F) F-20-S, R-36-f. NMPM 320.00 B-230-1
SEC. 36: Wl/2 HBP
02/28/28

016 R.R. BELL (NCT-D) ¥-21-S, R-36-F, NMPM
SEC. 6: LOTS 17,18 HBP

017 R.R. BELL (NC1-B) 1-21-S, R-36-E. NMPM

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF 1IL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY. NEW MEX1CO

AUGUST 13, 1990
STATE LANDS

BASIC ROYALTY

OWNER AND LESSEE OVERRIDING ROYALTY OWNER
PERCENTAGE OF RECORD AND PERCENTAGE
STATE OF
NEW MEX1CO
12.500000

STATE OF
NEW MEX1CO
12.500000

CHEVRON U,S.A. INC.

STATE Ot
NEW MEXICO
12.500000

STATL OF
NEW MEX[CD
12.500000

STATE OF
NEW MEXICO
12.500000

STATE OF
NEW MEX]CO
12.500000

STATE OF
NEW MEXICO
12.500000

CHEVRON

WORKING INTEREST
OWNER AND PERCENTAGI

100.000000

SEC. 6: E1/2 SE1/4 HBP
02/28/28
018 BELL-RAMSEY (NCT-A) T-21-S, R-36-[, NMPM 238,72 B-230-1
SEC. 4: LOTS 4,5.12.13, HBP
W1/2 SW1/4 02/28/28
01y w.R. BELL {NCT-A) 7-21-5, R-36-E. NMPM 80.00 B-230-1
SEC. 8: S1/2 SE1/4 HBP
02/28/28

kS

PARTICIPATION
OF TRACT
IN UNIT

1.0553500

2.7396130

3.1955070

0.6821390

3.7267870

1.4595700

0.4261010



TRACT NO. AND

TRACT NAME

DESCRIPTION OF LAND

1-21-S, R-36-E, NMPM
SEC. 9: W1/2 wWi/?

1-21-S, R-36-L, NMPM
SEC. 11: N1/2 NW1/2

1-21-S. R-36-F. NMPM
SEC. 15: NWl/4

1-21-S, R-36-I. NMPM
SEC. 16: W1/2 SF1/4

1-21-5, R-36-E, NMPM
SEC, 21: SE1/4 NE1/4

1-21-5, R-36-E. NMPM
SEC. 11: SWl/4

1-21-5, R-36-1, NMPM
SEC. 15: E1/2

T-21-S, R-36-E, NMPM
SEC. 5: N1/2 SW1/4

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

STATE LANDS

SERIAL NO. BASIC ROYALTY
AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER
ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE
160.00 B-230-1 v STATE OF CHEVRON U.S.A. INC

HBP NEW MEX1CO
02/28/28 12.500000

80.00 B-230-1 STATE OF CHEVRON U.S,A. INC
Hap NEW MEX]ICO
02/28/28 12.500000

160.00 B-230-1 STATE OF CHEVRON U,S.A, INC
HBP NEW MEXICO
02/28/28 12.500000

80.00 B-1889-3 STATE of GETTY OIt COMPANY
HBP NLW MEXICO
06/08/28 12.500000

40.00 B-1651-4 STATE Of GETTY 01l COMPANY
HBP NEW MEXICO
09/18/28 12.500000

160.00 B-1537 STATE OF CONOCO INC.
HBP NEW MEXTCO
09/25/28 12.500000

320.00 B-1537 STATE OF CONOCO INC.
HBP NEW MEXICO
09/25/28 12.500000

80.00 B-1940-2 STATE OF ATLANTIC RICHFIELD
HBP NEW MEXICO COMPANY

WORKING INYEREST
OWNER AND PERCENTAGE

ATLANTIC RICHFIELD COMPANY

100.000000

100.000000

PARTICIPATION
OF TRACT

0.7963470

0.3559630

2.6833210

0.9185590

0.7774240

0.4743530

1.9578900

2.6806090



SERIAL NO.
TRACT NO. AND AND EFFECTIVE
TRACT NAML DESCRIPTION OF LAND ACRES DATE
077 10/01/28 4
078 SIATE "H" T-21-S, R-36-L. NMPM 160.00 8-2139-3
SEC. §: LOTS 9.10.15.16 HBP
10/05/28
079 SUNSHINE 1-20-S, R-37-[. NMPM 119.69 B-2194-3
SEC. 30: LOT 4, £1/2 SW1/4 HBP
10/26/28
030 SKELLY "B" STAT( 1-21-S, R-36-. NMPM 200.00 B-1327
SEC. 16: NW1/4. NWl/4 NEL1/4 HBP
11702728
031 MixIco "y » T-21-5, R-36-1. NMPM 40.00 B-1327
SEC. 16: SWl/a NEl/a HBP
11/02/28
037 SKELLY "H" STATE T-20-5. R-36-[. NMPM 80.00 B-1328
SEC. 25: W1/2 NWi/4 HBP
11/02/28
033 STATE “AW" 1-21-§, R-36-E, NMPM 40.00 B-1566-2
SEC. 16: NE1/4 NE1/4 HBP
11/20/28
033 H.T. ORCUTT (NCT-C) T1-20-S, R-36-E. NMPM 316.45 B-244-1
SEC. 36: S1/2 SE1/4 HBP
. R-36-F. NMPM 11/22/28

: L0TS 1.2,3.6,7.8

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF JIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A

LEA COUNTY, NEW MEXICO

BASIC ROYALTY
OWNER AND
PERCENTAGE

STATE OF
NEW MEXICO
12.500000

STATL Of
NEW MEXICO
12.500000

STATE OF
NEW MEXICO
12.500000

STATE OF
NEW MEXICO
12.500000

STATE OF
NEW MEXTCO
12.500000

STATE OF
NEW MEXICO
12.500000

STATE OF
NEW MEXICO
12.500000

LESSEE
OF RECORD

ATLANTIC RICHFIELD

COMPANY

CHEVRON U.S.A,

AUGUST 13, 1990

STATE LANDS

WORKING INTEREST
OWNER AND PERCENTAGE

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

TEXACO PRODUCING, INC. 100.000000

""""""""""""""" TEXACO PRODUCING. INC.  io0.000000

""""""""""""" TEXACO PRODUCING. INC.  io0.000000

"""""""""""" TEXACO PRODUCING. INC. 300000000

we. T COEVRON U.S.A. INc. T 100.000000

PARTICIPATION
OF TRACT
IN UNTT

0.9344980

0.4053590

1.3284730

0.1375200

0.4271500

0.1697940

3.5597650

Fs



Ust

TRACT NO, AND
TRACT NAM|

DESCRIPTION OF LAND

. R-36-F, NMPM
: LOTS 11.12.13,14
. LOTS 15,16

SERIAL NO.
AND EFFECTIVE
DATE

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION
EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13, 1990

STATE LANDS

BASIC ROYALTY

WORKING INTEREST
OWNER AND PIRCINTAGE

T-21-5, R-36-1, NMPM
: LOTS 7.8

. R-37-F. NMPM
¢ 107§ 1.,2,3.4.
E1/2 Wl/e. NEL/4

STATE “A"

. R-36-F. NMPM
: NE1/4

11/26/28

BRUIN ENERGY LTD

CARPERTER Ot & GAS COMPANY
CHEVRON U.S.A, INC,

ENERGY PRODUCTION CORPORATION
FIvi STAIES LIMITED 1987

FIVE STATES 1988-A, L1D.
PAULEY, S.F.

TEXACO PRODUCING. TNC.

. 255000
. 805000
000000
. 166000
946000
. 414000
. 414000
000000

034

. R-37-1, NMPM
: E172 SE1/4,
SW1/4 SE1/4

120.00

B-1481-15
HBP
11/26/28

CARPENTER 011 & GAS COMPANY
FIVE STATES 1988-A, LTU.
PAULEY, S.F.

.789000
959000
. 252000

. R-36-F, NMPM
1 SW1/4 SWl/4

B-1481-15
HBP
11/26/28

CHEVRON U.S.A. INC,
PFLUGER, A, LEE, CHILDRENS TRUST
PFLUGER, WILLIAM CARL

. 666666
.666667
.666667

STATE *C*

. R-36-F, NMPM

B-1481-15

OWNER AND LESSEE OVERRIDING ROYALTY OWNER
PERCENTAGE OF RECORD AND PERCENTAGE
STATE OF CHEVRON U.S.A. INC
HEW MEX1CO
12.500000
STATE OF CHEVRON U.S.A. INC
NEW MEXICO
12.500000
STATE OF EXXON CORPORATION
NEW MEX1CO
12.500000
STATE OF CHEVRON U.S.A. INC,
NEW MEXICO GETTY OIL COMPANY
12.500000 SUN E & P COMPANY
STATE OF CITIES SERVICE 0&G
NEW MEXICO CORPORATION
12.500000
STATE OFf CITIES SERVICE 0BG  STUMP, RICHARD & CATHERINE
NEW MEXICO CORPORAT 10N
12.500000
STATE OF CITIES SERVICE 0&G

CARPENTER Q1L & GAS COMPANY

PARTICIPATION
Of TRACT
IN UNTI

1.7013940

0.3610250

1.9623150

1.7700120

0.2443600

0.0765490

0.7510930



SERIAL NO.
AND EFFECTIVE

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION
EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF )it AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITI'ED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13. 1990

STATE LANDS

BASIC ROYALTY

PARTICIPATION
OF TRACT
IN UNIT

HBP v

.959000
. 252000

1-21-S, R-36-b, NMPM
SEC. 2: SE1/4 SW1/4

B-1481-15
HBP
11/26/28

50.000000
25.000000
25.000000

T-21-5. R-36-E. NMPM
SEC. 5: S1/2 St1/4

B-1673-6
HBP
11/30/28

OWNER AND LESSEE OVERRIDING POYALTY OWNER WORKING TNTEREST
PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE

NEW MEXTCO CORPORATION FIVE STATES 198B-A. 11D.
12.500000 PAULEY, S.F.

STATE OF CITIES SERVICE 08G CHEVRON U.S.A. INC.

NEW MEX]1CO CORPORATION PFLUGER, A. LEE. CHILDRENS TRUST
12.500000 PFLUGER. W!LLIAM CARL

STATC OF ATLANTIC RICHELELD ATLANTIC RICHFIELD COMPANY

NEW MEXICO COMPANY TEXACO PRODUCING. INC.

12.500000 GETTY OIL COMPANY

50.000000
50.000000

TRACT ND. AND
TRACT NAME
041
STAIL "G"
043  SIAIE "C"
044 STATE "1

1-21-S, R-36-E. NMPM
SEC. 3: 1015 3.4

A-1375-17
HBP
12/05/28

STATE OF ATLANTIC RICHFIELD ALLISON, ANN D
NEW MEX1CO COMPANY ATLANTIC RICHFIELD COMPANY
12.500000 BERGERE . SUt C. ESTATL

CATRON, J B ESTATE
CATRON, JOHN S.
CATRON, THOMAS B. 111
EODY, JOHN N
EXXON COMPANY, U.S.A.
MCWHORTER, BRENT C
MCWHORTER, MARY J
MOORE, JANE ELLEN
WHEELER, EDITH €

0.416625
0.000000
2.750000
4.666750
1.817500
2.067500
5.588000
1

0
0
0
0

W

s

.02712%
.416625
.416625
.416625
. 416625

045 STATE "L" BATTERY 2 T1-21-S, R-36-E, NMPM

SEC. 6: LOTS 4.5

68.38 A-1375-17
HBP
12/05/28

STATE OF
NEW MEXICO
12.500000

ATLANTIC RICHFIELD
COMPANY

ALLISON, ANN D

ATLANTIC RICHFIELD COMPANY
BERGERE, SUt C. ESTATE
CATRON, J B ESTATE

CATRON, JOHN S.

CATRON, THOMAS B. 111
EDDY. JOHN N

EXXON COMPANY, U.S.A.
MCWHORTER. BRENT C

0.416625
0.000000
2.750000
4.666750
1.817500
2.067500
5.588000
1.027125
0.416625

0.0649670

1.2693240

0.1267880

0.4776890



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

SERIAL NO.
AND EFFECTIVE
ACRES DATE

BASIC ROYALTY

OWNER AND
PERCENTAGE

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEX1CO

AUGUST 13, 1990

STATE LANDS

LESSEE
OF RECORD

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

___________________________________________________________________________ T T e T T e it e et T T T ey U g U

04%

MCWHORTER, MARY J
MOORE , JANE ELLEN
WHEELER. EDITH C

oo

416625
.416625
. 416625

STATE “1" BATTERY 3 1-21-S, R-36-L. NMPM

SEC. 11: SW1/4 NWl1/4

40.00 A-1375-17
HBP
12/05/78

STATE OF
NEW MEXTCO
12.500000

ATLANTIC RICHFIELD
COMPANY

ALLISON, ANN D
ATLANTIC RICHFIELD COMPARY
BERGERE . SUE C. ESTATL
CATRON, J B ESTATE
CATRON, JOHN S,
CATRON, THOMAS B. 111
EDDY. JOHN N

EXXON COMPANY, U.S.A.
MCWHORTER, BRENT C
MCWHORTER, MARY J
MOORE . JANE ELLEN
WHEELER, EDITH C

w

w
COO0CO—=UNN—=onNOO

416625
.000000

750000
666750
817500
067500
588000
027125
416625

.416625
.416625
.416625

STATE "L" - BATTERY 3-21.5, R-36-L. NMPM

!

048

SEC, 22: SE1/4 NW1/4

40,00 A-1375-17
HBP
12/05/28

STATE OF
NEW MEX1CO
12.500000

ATLANTIC RICHFIELD
COMPANY

ALLISON, ANN [)
ATLANTIC RICHFTELD COMPANY
BERGERE . SUE C. ESTATI
CATRON, J B ESTAT
CATRON, JOHN S.
CATRON, THOMAS B. 11!
EDDY, JOHN N

EXXON COMPARY, U.S.A,
MCWHORTER, BRENT €
MCWHORTER, MARY J
MOORE, JANE ELLEN
WHEELER, EDITH C

416625

000000

. 750000
.666750
817500

067500
588000
027125
416625
416625

.416625
. 416625

WALLACE STATE

7-21-S. R-36-E. NMPM
SEC. 3: LOTS 5.6.11,12.13,14

240.00 A-1375-36
HBP
12/05/28

STATE OF
NEW MEXICO
12.500000

THOMAS B. CATRON,11]

AND
JOHN S. CATRON

BERGERE. SUE C. ESTATE

CATRON, THOMAS B. 111, & JOHN S CATROI

CHEVRON U.S.A. INC.

. 500000

0.2707900

0.2658670

0.2903690



TRACT NO. AND
TRACT NAML

DESCRIPTION OF LAND

SERIAL NO.
AND EFFECTIVE

050

« R-36-E. NMPM
1 LOTS 1.2.3.4,

. R-37-t. NMPM
: W1/? NWl/4

. R-36-F, NMPM
: N1/2 SEl/4

R-36-F, NMPM

: 10715 13,14

R-36-E. NMPM

: NE1/4

B-2288-3
HBP
12/13/28

B-1641-4
HBP
12/17/28

B-1398-27
HBP
12/26/28

B-1398-28
HBP
12/26/28

. R-36-F, NMPM
¢ LOTS 11,12

wAX®

. R-36-E, NMPM
: LOTS 9,10

R-36-L. NMPM

B-1399-15
HBP
12/26/28

B-1400-13
HBP
12/26/28

B-1616-7

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF 0IL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIED FORMATION FOR THE

BASIC ROYALTY
OWNER AND
PERCE NTAGE

STATE Of
NEW MEX]CO
12.500000

STATE OF
NEW MEXTCO
12.500000

STATE OF
NEW MEX1CO
12,500000

STATE OF
NEW MEXICO
12.500000

STATE OF
NEW MEXICO
12,500000

STATE OF
NEW MEXICO

STATE OF
NEW MEX1CO
12.500000

STATE OF

EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
STATE LANDS

OVERRIDING ROYALTY OWNER
AND PEF.CENTAGE

LESSEE
OF RECORD

ATLANTIC RICHFIELD
COMPANY

ATLANTIC RICHFIELD
COMPANY

SHELL WESTERN E&P
AND
EL PASO NATURAL GAS

SHELL WESTERN E&P
AND
EL PASO NATURAL GAS

SHELL WESTERN E&P
AND
EL PASO NATURAL GAS

SHELL WESTERN E&P
AND
EL PASO NATURAL GAS

GETTY OIL COMPANY

WORKING INTEREST
OWNER AND PERCENTAGE

TEXACO PRODUCING. INC.

100. 000000

PARTICIPATION
OF TRACT
IN UNIT

0.7510020

0.0503670

2.7238700

0.2376700

5.1124120

0.4858390

0.2210970

0.1863220



THACT NO. AND
TRACT NAML

061 STATE "1+

062 STATEL "K"

DESCRIPTION OF LAND

T-21-5, R-36-1., NMPM
SEC. 6: W1/2 SE1/4

1-21-5, R-36-L. NMPM
SEC. 2: S1/2 SE1/4

1-20-S. R-36-t. NMPM
SEC. 36: N1/2 S[1/4

1-21-S. R-36-[. NMPM
SEC. 16: £1/2 Sf1/4

1-21-S. R-36-F. NMPM
SEC. 22: N1/2 NW1/4

T-21-S. R-36-L. NMPM

ACRES

AMOCO PRODUCTION €O.

SERIAL NO. BASIC ROVALTY
AND EFFECTIVE OWNER AND
DATE. PERCE NTAGE
HEP ‘ NEW MEXICO
12/27/28 12.500000
A-1543-1 STATE OF
HBP NEW MEXICO
12/29/28 12.500000
B-1557 STATE OF
HBP NEW MEXICO
12/29/28 12.500000
B-1674-1 STATE OF
HBP NEW MEX1CO
12/31/28 12.500000
8-2330-4 STATE OF
HBP NEW MEX1CO
12/31/28 12.500000
A-1573-5 STATE O
HBP NEW MEXICO
01/03/29 12.500000
B-1936-8 STATE OF

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT ‘B’

EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

STATE LANDS

LESSEE
OF RECORD

ATLANTIC RICHFIELD
COMPANY

ATLANTIC RICHFIELD

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTERES?Y
OWNER AND PERCEN1AGH

PARTECIPATION

ELLIS, SHELBY, MGT TRUST

ELLIS, SHELBY, TRUST

HENDERSON, DOROTHY LOUISE, TRUST
HENDRICKSON, A.N., ESTATE

HUNT, JEANNE EDNA, TRUST

JONE, MARY EVANGELINA, TRUST

SMITH, MARY EVANGELIA

SMITH, WILLARD B AND HILEN JOY, TRUST
THOMPSON, FRANKLIN G.. FAMILY AGENCY
THOMPSON, MARTIN H.

195310
195320
130210
562500

130210
.195310

195310
130210
195310

.195310

AMOCO PRODUCTION COMPANY, U.S.A.

ATLANTIC RICHFIELD COMPANY

OF TRACT

IN UNIT
100.000000 0.5204750
100.000000 0.0318850
100.000000 0.8824350
100.000000 0.5596360
100.000000 0.3919240
100.000000 0.1581160

e



TRACT NO. AND
TRACT NAML

063A TURNER STATE

063B TURNER STATE

DESCRIPTION OF LAND

T-20-S. R-37-t, NMPM
SEC. 32: E1/2 NW1/4,
W1/2 NE1/4

SEC. 32: E1/2 NW1/4,
SW1/4 NEl/4

SEC. 32: NW1/4 NE1/4

SERIAL NO.
AND EFFECTIVE

160.00 B-1463-3
HBP
01/11/29

(120.00)
HBP

(40.00)
HBP

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICETION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
STATE LANDS
BASIC ROYALTY

OWNER AND LESSEE
PERCENTAGE OF RECORD

OVERRIDING R0YALTY OWNER
AND PERCENTAGE

NEW MEXICO
12.500000

COMPANY

STATE OF BERT FIELDS, JR.
NEW MEXICO
12.500000

STATE Of

STATE OF

WORKING INTEREST
OWNER AND PERCENTAGH

AMOCO PRODUCTION COMPANY, U.S.A.
ATLANTIC RICHFIELD COMPANY
BRUIN ENERGY LTD

CARPENTER OIL & GAS COMPANY
CHEVRON U.S.A. INC.

CONOCO INC.

ENERGY PRODUCTION CORPORATION
EXXON COMPANY, U.S.A.

EXXON COMPANY, U.S.A,

FIVE STATES LIMITED 1987

FIVE STATES 1988-A. LTD.

KOCH EXPLORATION COMPANY
PAULEY, S.F.

SHELL WESTERN E&P INC.
TURNER, FRED JR. TRUST

WISER OIL COMPANY

AMERADA HESS CORPORATION

AMOCO PRODUCTION COMPANY, U.S.A.
ATLANTIC RICHFIELD COMPANY
BRUIN ENERGY LTD

CARPENTER OIL & GAS COMPANY
CHEVRON U.S.A. INC.

CONOCO 1INC.

ENERGY PRODUCTION CORPORATION
EXXON COMPANY, U,S.A.

ES

PARTICIPATION
OF TRACT
IN UNITT

0.2324760 +

0.154307
984044
335492
.062658
101507
464585
.105212
.000782
589887
142800
028104
037307
.038700
.005796
793480
142900
012439

(0.2034180) +

NOO~LLOoOOND

3]

L
oONvNOOoOOCO

0.360050  (0.0290580) *
2.296100
5.449475
0.146200
0.236850
0.417350
2.578825
0.001825
1.376400



TRACT NO. AND
TRACT NAME
STATE "k»
STATE “Ay"
STATE “p"
STATE "H" (NCT-1)

DESCRIPTION OF LAND

T-21-S, R-36-t., NMPM
SEC. 6: NE1/4 SWi/4

1-20-5. R-37-f, NMPM
SEC. 32: E1/2 NE1/4

1-20-5, R-36-f, NMPM
SEC. 25: £1/2 NW1/4

1-20-S, R-37-L., NMPM
SEC. 31: SEl/4

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF QL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

STATE LANDS

.087050

090300
013525

.851450
000000
.029025

.440200
.184400

PARTICIPATION
OF TRACIT
IN UNIT

0.0678810

0.0090050

0.5127980

0.6355320

SERIAL NO. BASIC ROYALTY
AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST
ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE
v FIVE STATES LIMITED 1987
FIVE STATES 1988-A, LTD.
KOCH EXPLORATION COMPANY
PAULEY, S.F.
SHELL WESTERN [&P INC.
TURNER. FRED JR. TRUST
WISER OIL COMPANY
40.00 B-2352-2 STATE OF ATLANTIC RICHFIELD ATLANTIC RICHF IELD COMPANY
HBP NEW MEXICO COMPANY
01/11/29 12.500000
80.00 B-2366-8 STATE OF GETTY OIL COMPANY TEXACO PRODUCING, INC.
HBP NEW MEXICO
01/11/29 12.500000
80.00 B-1671-1 STATE OF ATLANTIC RICHFEELD ATLANTIC RICHFJELD COMPANY
HBP NEW MEX]1CO COMPANY
01/14/29 12.500000
160.00 B-160-1 STATE OF TEXACO INC. AMERADA HESS CORPORAT)ON
HBP NEW MEX]CO AMOCO PRODUCTION COMPANY, U.S.A.
01/15/29 12.500000 ATLANTIC RICHFIELD COMPANY

BRUIN ENERGY LTD

CARPENTER OIL & GAS COMPANY
CHEVRON U.S.A. INC.

CONOCO INC.

ENERGY PRODUCTION CORPORATION
EXXON COMPANY, U.S.A,

FIVE STATES LIMITED 1987

FIVE STATES 1988-A, LTD.

KOCH EXPLORATION COMPANY
PAULEY, S.F.

.797900
.584800

947400
669400
315300

.007300

505600
262300

.348200
.361200

054100



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

ACRES

SERIAL NO.
AND EFFECTIVE

PHELLIPS

. R-37-1, NMPM
© WL/2 SW1/4

R-36-£. NMPM
: N1/2 SE1/4

R-37-E. NMPM
: SE1/4, E1/2

R-36-E, NMPM
: NE1/4, N1/2
N1/2 SE1/4

R-36-L. NMPM
: SE1/4 NWl/4

R-37-t, NMPM
: NW1/4 St1/4

R-37-L. NMPM

SEC. 30: NE1/4 NW1/4,

B-2456-10
HBP
02/26/29

B-1167-49
HBP
09/15/32

B-1732-1
HBP
02/28/33

B-2527-12
HBP
02/10/34

B-2736-9
HBP

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF J1L AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

STATE LANDS

BASIC ROYALTY
OWNER AND LESSEE OVERRIDING ROYALTY OWNER
PERCENTAGE OF RECORD AND PERCENTAGE
STATE OF ATLANTIC RICHFIELD
NEW MEXICO COMPANY
12.500000
STATE OF KOCH INDUSTRIES INC. BLAKE, TUPPER ANSEL
NEW MEXICO FIVE STATES 1990-A, LTD.,
12.500000
STATE OF EL PASD NATURAL GAS
NEW MEX1CO AND
12.500000 SHELL WESTERN E&P
STATE Of CHEVRON U.S.A. INC
NEW MEXICO
12.500000
STATE OF TWO STATES 0IL CO.
NEW MEX1CO
12.500000
STATE OF GETTY OIL COMPANY
NEW MEX]1CO
12.500000
STATE OF WILLJAM A. HUDSON
NEW MEXICO AND

WORKING INTEREST

SHELL WESTERN E&P INC.
WISER Q1L COMPANY

14.062500 BLOSS, WILLIAM E., REVOCABLE TRUST
23.437500 HEPWORTH, BARBARA D., AGENCY

KOCH EXPLORATION COMPANY

RALSTIN, BETTY PERDEW, ESTATE

CHEVRON U.S.A. INC,
EXXON COMPANY, U.S.A.

.250000
. 250000
. 000000
. 500000

.250000
.750000

AMERADA HESS CORPORATION
AMOCO PRODUCTION COMPANY, U.S.A,

. 440200
.184400

PARTICIPATION
OF TRACT
IN UNIT

. 405800
. 116100

0.2202460

0.3437780

0.2875220

0.8259870

0.0732990

0.0812410

0.0290170



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEX1CO

AUGUST 13. 1990 -

STATE LANDS

SERIAL NO. BASIC ROYALTY PARTICIPATION
TRACT NO. AND AND EFFECTIVE OWNER AND LESSFE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
074 NW1/4 NE1/4 04/10/34 v 12.500000 EDWARD R. HUDSON ATLANTIC RICHFIELD COMPANY 21,797900
BRUIN ENERGY LTD 0.584800
CARPENTER 01l & GAS COMPANY 0.947400
CHEVRON U.S.A. INC. 41.669400

CONOCO INC.

ENERGY PRODUCTION CORPORATION
EXXON COMPANY, U,S.A, . 505600
FIVE STATES LIMITED 1987 .262300

10.315300
0
5
0
FIVE STATES 1988-A, LTD. 0.348200
]
0
7
0

.007300

KOCH EXPLORATION COMPANY .361200

PAULEY, S.f. .054100
SHELL WESTERN E&P INC. . 405800
WISER 011 COMPANY 116100
0}g STATE “G" 7 1-21-S R-36-t, NMPM 80.00 B-3114-3 STATE OF ATLANTIC RICHFIELD ATLANTIC RICHFIELD COMPANY 100.000060 0.6931340
SEC. 5: S1/2 SW1/4 HBP NEW MEXICO COMPANY
09/24/34 12.500000
6%& ----- T-21-5, R-36-£. NMPM 40,00 B-3114-4 STATE OF AMOCO PRODUCTION CO. AMOCO PRODUCTION COMPANY. U.S.A. 100.000000 0.2333150
SEC. 22: SW1/4 NW1/4 HBP NEW MEXICO
09/24/34 12. 500000
T-20-S, R-37-E, NMPM 159,47 B-3423-1 STATE OF AMARADA HESS CORP, AMERADA HESS CORPORATION 100. 000000 0.1487700
SEC. 30: LOT 2. SE1/4 NW1/4, HBP NEW MEX1CO
S1/2 NE1/4 10/29/34 12.500000
ﬂ:"EzlATf “193" _;-26:8. R-37-E, NMPM 39.57 B-3798-1 STATE OF ATLANTIC RICHFIELD ATLANTIC RICHFIELD COMPANY 100.000000 0.0554910
SEC. 30: LOT 3 , HBP NEW MEXICO COMPANY
04/22/35 12. 500000



SERIAL NO.
TRACT NO. AND AND EFFECTIVE
TRACT NAME DESCRIPTION OF LAND ACRES DATE:

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

STATE LANDS

BASIC ROYALTY

OWNER AND LESSEE OVERRIDING ROYALTY OWNER
PERCENTAGE OF RECORD AND PERCENTAGE

* * * 68 STATE LANDS TRACTS TOTALING B.274.80 ACRES -OR- 58.31% OF AREA A *+ + »

WORKING INTEREST

fs

PARTICIPATION
OF TRACT
IN UNIT

-



TRACT NO. AND
TRACT NAME

079A WHITE (NCT-A)

*T01AL 079A

0798 WHITE (NC1-A)

DESCRIPTION OF LAND

1-20-S, R-36-f, NMPM
SEC. 25: E1/2 NEl/4, SE1/4

SEC.25: W1/2 SEl/4

SEC. 25: E£1/2 €172

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIB

17 '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A

LEA COUNTY, NEW MEXICO

BASIC ROYALTY
OWNER AND
PERCENTAGE

* * * TOTAL ACRES IN THIS AREA IS

BEAMS MINERALS COMPANY

EUBANK, SUZAN TRIMBLE

HEIDMANN, GEAN TRIMBLE

HUDSPETH, JOHN R.

KING, BUFORD )., TRUSTEE

ORYX ENERGY COMPANY

PAYNE, JULIA H

PAYNE, WESTON, TRUST

PETTWAY, MARGUERITE H.

PICKENS. RUTH G., GRANDCHILDRENS Jv
SETH, JAMES

SETH, OLIviR

TEXARO OIL COMPANY

UNION TEXAS PETROLEUM CORPORATION
WHITE, LAWRENCE W., FAMILY TRUST

CRAIG LTD

EUBANK, SUZAN TRIMBLE

HEIDMANN, GEAN TRIMBLE

HUDSPETH, JOHN R,

PETTWAY, MARGUERITE H,

SETH, JAMES

SETH, OLIVER

WHITE-SMOTHERS TRUST

WHITE, LAWRENCE W., FAMILY TRUST
WHITE, W.W.

AUGUST 13, 1990

PATENTED LANDS

0

Moo OoOCcCODOO

.078100
. 195300
.195400
.195300
585900
234400
029680
.048420
195300
781300
390600
390600
195300
171900
812500

823000
.195300
.195300
.195300
195300
390600
.390600

.822900
.645840

645860 .

OVERRIDING ROYALTY OWNER WORKING INTEREST
AND PERCENTAGE OWNER AND PERCENTAGE

14,189.84 * * »

PARTICIPATION
OF TRACT
IN UNIT

0.7143180 *

100. 000000 (0.1272210) *

100.000000 (0.5870970) *



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNTCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS , PERCENTAGE AND PLRCENTAGE OWNER AND PERCENTAGE IN UNIT
"""""""""""""""""""""""""""""""""""""""" v "'"'“'"""'""""""""""""""":" T
*10TAt 0798 12.500000
AKENS 1-21-S, R-36-E. NMPM 280.00 0.4988530 *
SEC. 3: SE1/4. N1/2 SW1/4, HBP
SE1/4 SW1/4
0BOA AKENS SEC. 3: SEl/a (160.00) AKENS, HAFFORD 0.270840 BRUIN ENERGY LTD 53.020000 (0.2265520) *
HBP  AKENS, ROWLAND 0.270840 CARPENTER O1L & GAS COMPANY 19.219000
ANTRY, JO LAYNE 0.156200 ENERGY PRODUCTION CORPORATION 0.663000
ARCHER, LISTON 0.416700 FIVE STATES LIMITED 1987 23.784000
ATLANTIC RICHFIELD COMPANY 2.083400 FIVE STATES 1988-A, LTD. 1.657000
BOWER, DAVID A., IND, & AS AGENT 0.046200 PAULEY, S.f. 1.657000
BOWER. J.R. JR.. TRUST 0.135800
CONE. S.E. JR. 0.253900
DEEN, JANIE WAIDE 0.270840
GIBSON, EUNICE CONE 0.117200
GRIMES, C. W.. TRUST 0.302800
HART, JACK L. 0.003300
HURLEY, MARY FRANCES (FRANA) 0.069430
JONES, EVERETT R. JR. 0.015400
KASTMAN, MARJORIE CONE 0.253900
KECK, KATHERINE CONE 0.253900
LON MORRIS COLLEGE 0.036630

.270835
.036630
.562500

MARTIN, CLOVILLA 0
METHODIST HOME, AGENCY 0
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 1
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 3.125000
NISLAR, JAMES ROBERT, TRUST 0.048830
i NISLAR, ORA LEE 0.048830
NISLAR, ORA LEE 0.097650
PENN BROTHERS, INC, 0.356500
PENSON, NANCY ELIZABETH 1.069700
PETRUST CORP OF AMERICA 0.166700
RANSOM, CHARLES DANIEL 0.069430



TRACT NO. AND
TRACT NAMI

*TOTAL 0BOA

080B AKENS

DESCRIPTION OF LAND

SEC. 3: N1/2 swl/4,
SE1/4 SWi/4

ACRES

(120.00)

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICAT!ON

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF DIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A

LEA COUNTY, NEW MEX1CO

BASIC ROYALTY
OWNER AND
PERCENTAGE

RANSOM, WILLIAM COLEMAN

ROYALL, FRANCES K

ROYALL. JOHN R TRUST U/W/ F.M. ROYALL
ROYALL, JOHN R TRUST U/W/ F.M. ROVALL
ROYALL. N R 111 TRUST U/W F M ROYALL
ROYALL. N.R. 111 TR U/W N.R. ROVALL JR
ROYALL, TUCKER K. TR U/W N.R. ROYALL JR
ROYALL. TUCKER K. TRUST U/W F.M. ROYALL
SOUTHERN METHODIST UNIVERSITY

SPARKS, WILMA LEIGH

SPINDLETOP EXPLORATION €O., INC.

ST. PAUL INDUSTRIAL TRAINING SCHOOL
STIEREN, GEORGIA ANN

STIEREN, JENNIFER LOUISF

STIEREN. MICHAEL ANDREW, A MINOR
TORTUGA OIL AND GAS

W.E.F. HOLDING, INC.

WALKER, NORA

WILLIAMS, J.H.

ABRAMSON, ABRAHAM, ESTATE
ANTRY, JO LAYNE

ARCHER, LISTON

ATLANTIC RICHFIELD COMPANY
BOWER, DAVID A., IND. & AS AGENT
BOWER, J.R. JR., TRUST
CONE, S.E. JR.

CORBETT, ALLIS v.

FIVE STATES LIMITED 1987
FROTHINGHAM, JOHN L.
GIBSON, EUNICE CONE
GREENWOOD, RHEA S.

GRIMES, C. W., TRUST

HART, JACK L.

0
0

COoOOCOoODODOoOORNOOO

AUGUST 13, 1990

PATENTED LANDS

.001730
000700
000700
.001730
.036630
270835
000500
036630
.007600
.003800
003800
013100
041600
000500
195300

133900
156200
416700
.083400
046200
135800
253900
056800
334800
.334800
117200
167500
. 302800
.003300

OVERRIDING ROYALTY OWNER WORKING INTEREST

AND PERCENTAGE OWNER AND PERCENTAGE

BRUIN ENERGY LTD

CARPENTER OIL & GAS COMPANY
ENERGY PRODUCTION CORPORATION
FIVE STATES LIMITED 1987

FIVE STATES 1988-A, LD,
PAULEY, S.F.

53.020000
19.219000
0.663000
23.784000
1.657000
1.657000

PARTICIPATION

OF TRACT
IN UNIT

(0.2723010) *



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNJITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

BASIC ROYALTY
OWNER AND
PERCENTAGE

HURLEX. MARY FRANCES (FRANA)

JONES, EVERETT R, JR,

KASTMAN, MARJORIE CONE

KECK, KATHERINE CONE

LON MORRIS COLLEGE

MAHONEY, ROSEMANN

METHODIST HOME, AGENCY

MOBIL PRODUCING TEXAS & NEW MEXICO INC.
MOBIL PRODUCING TEXAS & NEW MEXICO INC.
MULDBAVIN, ALBERT

NISLAR, JAMES ROBERT, TRUST

NISLAR, ORA LEE

NISLAR. ORA LEE

PENN BROTHERS. INC.

PENSON. NANCY EL1ZABETH

PETRUST CORP OF AMERICA

RANSOM, CHARLES DANIEL

RANSOM. WILL1AM COLEMAN

ROYALL. FRANCES K

ROYALL, JOHN R TRUST U/W/ F.M. ROYALL
ROYALL. JOHN R TRUST U/W/ F.M. ROYALL
ROYALL, N R 111 TRUST U/W F M ROYALL
ROYALL. N.R. II1 TR U/W N.R. ROYALL JR
ROYALL, TUCKER K. TR U/W N.R. ROYALL JR
ROYALL, TUCKER K. TRUST U/W F.M. ROYALL
SARNOFF, CHARLES SPENCER

SOUTHERN METHODIST UNIVERSITY
SPINDLETOP EXPLORATION CO., INC.

ST. PAUL INDUSTRIAL TRAINING SCHOOL
STIEREN, GEORGIA ANN

STIEREN. JENNIFER LOUISE

STIEREN, MICHAEL ANDREW, A MINOR
TORTUGA O1L AND GAS

W.E.F. HOLDING, INC,

WALKER, NORA

WILLIAMS, J.H,

AUGUST 13, 1990

PATENTED LANDS

OVERRIDING ROYALTY OWNER WORKING INTEREST

AND PSRCENTAGE OWNE
0.069440
0.015400
0.253900
0.253900
0.036625
0.025100
0.036625
1.562500
3.125000
0.133900
0.048830
0.048830
0.097650
0.356500
1.069700
0.166700
0.069425
0.069425
003100
.001730
0.000700
0.001730
0.000700
0.000700
0.001730
0.167400
0.036630
0.000500
0.036630
0.007600
0.003800
0.003800
0.013100
0.041600
0.000500
0.195300

PARTICIPAT]ION

R AND PERCENTAGE

OF TRACT

IN UNIT



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICD

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAML DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
v e
*TOTAL 080B 12.500000
Pt AKENS 1-21-S, R-36-E. NMPM 40.00 AARCO OIL & GAS COMPANY 0.468750 CHEVRON U.S.A. INC. 25.000000 0.4359440
’ SEC. 3: SW1/4 SW1/4 HBP  ANTRY. JO LAYNE 0.078120 EXXON COMPANY, U.S.A. 75:000000
ARCHER, FANCHER 0.208350
ATLANTIC RICHFIELD COMPANY 0.208330
ATLANTIC RICHFIELD COMPANY 0.833340
BOWER, DAVID A., IND. & AS AGEN? 0.023120
BOWER. J.R. JR., TRUST 0.067860
CONL, S.E. JR. 0.253910
CORBETY. ALLIS V. 0.029300
CORBETT, ALLIS v. 0.091150
FIVE STATES LIMITED 1987 1.171870
FROTHINGHAM, JOHN L. 1.171880
GIBSON, EUNICE CONE 0.117190
GREENWOOD. RHEA S. 0.585940
GRIMES, C. W., TRUST 0.224610
H. R. STASNEY AND SONS COMPANY 0.175780
HART, JACK L. 0.001660
HURLEY, MARY FRANCES (FRANA) 0.034724
HYLAND, NELLE P, ESTATE 0.087890
INJECTION ENGINEERING SVC 0.351560
JONES. EVERETT R. JR. 0.003850
JONES, EVERETT R. JR. 0.003860
KASTMAN, MARJORIE CONL 0.253900
KECK, KATHERINE CONE 0.253910
LON MORRIS COLLEGE 0.036620
METHODIST HOME, AGENCY 0.036620
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 0.781250
MULDAVIN, ALBERT 0.468750
NISLAR, JAMES ROBERT, TRUST 0.048830
NISLAR, 0.L. JR. TRUST 0.048830
NISLAR, ORA LEE 0.097660
ORYX ENERGY COMPANY 1.171870

PENN BROTHERS, INC. 0.178250



TRACT NO. AND
TRACT NAML

*iuinl 081

087 H.L. HOUSTON

DESCRIPTION OF LAND

1-21-S, R-36-f, NMPM
SEC. 7: LOTS 1.2

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A

LEA COUNTY, NEW MEXICO

BASIC ROYALTY
OWNER AND
PERCENRTAGE

PENSOR, NANCY ELIZABETH

PETRUST CORP OF AMERICA

RANSOM, CHARLES DANJEL

RANSOM, WILLIAM COLEMAN

ROYALL. FANNIE MAY ESTATE

ROYALL, JOHN R TRUST U/W F.K. ROYALL
ROYALL, JOHN R TRUST U/W F.K. ROYALL
ROYALL. JOHN R, TRUST U/W N R ROYALL JR
ROYALL, M R, TI1 TRUST, J R ROYALL TR.
ROYALL, REBECCA

ROYALL, REBECCA TRUST U/W F.K. ROYALL
ROYALL, REBECCA TRUST U/W F.K. ROYALL
ROYALL, TUCKER B TRUST U/W F.K. ROYALL
ROYALL, TUCKER B TRUST U/W F.K. ROYALL
ROYALL. TUCKER B.

SARNOFF . CHARLES SPENCER

SIDFORD, FRANCES R.

SIDFORD, FRANCIS R. TR U/W F.K. ROYALL
SIDFORD, FRANCIS R. TR U/W F.K. ROYALL
SOUTHERN METHODIST UNIVERSITY
SPINDLETOP EXPLORATION CO., INC.

ST. PAUL INDUSTRIAL TRAINING SCHOOL
STIEREN, JACK, ESTATE

TEXARO OIL COMPANY

TURNER, FRED JR. TRUST

TURNER, FRED JR. TRUST

TURNER, FRED JR. TRUST

W.E.F. HOLDING, INC.

WALKER, NORA

WILLIAMS, J.H. ESTATE

WOOLDRIDGE, MACK H.

AMOCO PRODUCTION COMPANY, U.S.A,
ARCHIBSCHOPRIC OF NEW YORK

AUGUST 13, 1990

PATENTED LANDS

0.534860
0.083330
0.034723
0.034723
0.002610
0.000260
0.000522
0.000349
0.000348
0.000116
0.000087
0.000175
0.000087
0.000174
0.000117
0.585930
0.000115
0.000086
0.000174
0.036620
0.000260
0.036620
0.007590
1.171870
0.001630
0.003270
0.001640
0.020830
0.000260
0.195310
0.175780

—

.171880
2.296900

OVERRIDING ROYALTY OWNER WORKING INTEREST
AND PERCENTAGE OWNER AND PERCENTAGE

TEXACO PRODUCING, INC.

50.000000
50.000000

PARTICIPATION
OF TRACT
IN UNIT

0.5001130



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE, WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACI
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
087 ATLANIIC RICHFIELD COMPANY 0.439462
ATLANTIC RICHFIELD COMPANY 0.000080
ATLANTIC RICHFIELD COMPANY 3.076158

.390700
.032500
.390600
390600
.781250
.021705
.032600
.065100
.065100
. 781250
.781250

BRADLEY NOMINLE CORPORATION 0
BRIN, ROYAL H. JR 0
CRUMP, JESSIE BLEVINS, FAMILY TRUSTS 0
CRUMP, JOE & JESSIE FUND 0
EASTLAND, LUERA MONTEZ 0
EGE., BARBARA R. 0
GOLDBERG, JACQUELINE BRIN, LIVING TRUST 0
GOTTESMAN, FAY COMBEL 0
GUTMAN, MAX. TRUST 0
HOLMES. MARY JOSEPHINE 0
HOUSTON, HARRIS L. JR., ESTATE 0
HYMAN, MARY JANE 0.032600
HYMAN, MARY JANE. TRUSTEE 0.032500
KING, BUFORD 1., TRUSTEE 0.048800
KNOX. JEAN READ 0.043401
READ, ALEXANDER D. 0.043401
READ, CURTIS S. JR. 0.021707
READ, DAVID W, 0.043401
READ, DONALD B. 0.043401
READ, PETER B. 0.043401
READ, RODERICK F, 0.043401
READ, WILL1AM A, 0.043401
SARTIN, BILLIE LOIS 0.781250
SOCOLOW, EDITH G. AND A. WALTER SOCOLOW 0.065100
TEXARD O1L COMPANY 0.016200
WATSON, WILLIAM B., AGENT & AIf 0.437500
0

070D, FREDRICK H. .043401
* 082 12.500000
6&3 —g:L. QBUSION ”MA"_—--T-Ei:S. R-36-E. NMPM 80.00 AMOCO PRODUCTION COMPANY, U.S.A. 1.171880 ATLANTIC RICHFIELD COMPANY 100.000000 0.1927570
SEC. 7: E1/2 NWi/4 HBP  ARCHIBSCHOPRIC OF NEW YORK 2.296880

ATLANTIC RICHFIELD COMPANY 0.048827



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROVALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS ‘ PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
.......................................................................... T RIGFTELD Compamy T e o
083 ATLANTIC RICHFIELD COMPANY 0.390620
ATLANTIC RICHFIELD COMPANY 3.076173
BRIN, ROYAL H. JR 0.032560
CRUMP, JESSIE BLEVINS, FAMILY TRUSTS 0.390620
CRUMP, JOE & JESSIE FUND 0.390630
EASTLAND, LUERA MONTEZ 0.390625
EASTLAND, LUERA MONTEZ 0.390625
EGE, BARBARA R. 0.021701
GOLDBERG, JACQUELINE BRIN. LIVING TRUST 0.032560
GOTTESMAN, FAY COMBEL. TRUSTEE 0.065100
GUTMAN, MAX, TRUST 0.065100
HOLMES, MARY JOSEPHINE 0.390625
HOLMES, MARY JOSEPHINE 0.390625
HOUSTON, HARRIS L. JR.. ESTATE 0.390625
HOUSTON. HARRIS L. JR,. ESTATE 0.390625
HYMAN, MARY JANE 0.032550
HYMAN, MARY JANE. TRUSTEE 0.032550
KING, BUFORD 1., TRUSTEE 0.048830
KNOX. JEAN READ 0.043402
READ, ALEXANDER D, 0.043402
READ, CURTIS S. JR. 0.021703
READ, DAVID W. 0.04340?
READ, DONALD B. 0.043402
READ, PETER 8. 0.043402
READ, RODERICK F, 0.043402
READ, WILLIAM A, 0.043402
SARTIN, BILLIE LOIS 0.390625
SARTIN, BILLIE LOIS 0.390625
SOCOLOW, EDITH G. AND A. WALTER SOCOLOW 0.065100
TEXARD OIL COMPANY 0.016280
TRITON OIL & GAS CORPORATION 0.390620
WATSON, WILLIAM B., AGENT & AIF 0.437495
WATSON, WILLIAM B., AGENT & AIF 0.000005
070D, FREDRICK H, 0.043402

*TOTAL 083 12.500000



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION
EXHIBIT '8'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY

WORKING INTEREST

100. 000000

PARTICIPATION
OF TRACT
IN UNTT

1.1532710

TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER
TRACT NAML DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PZRCENTAGE
084 HOUSTON 1-21-S, R-36-F. NMPM 160.00 : AMOCO PRODUCTION COMPANY, U,S.A. 1.171880
SEC. 7: Nt1i/4a HBP  ARCHIBSCHOPRIC OF NEW YORK 2.296870

.515630
.390630
.032550
.390630
390620
.781250
.021710
.032550
.065100
.065100
.781250

ATLANTIC RICHFIELD COMPANY 3
BRADLEY NOMINEE CORPORATION 0
BRIN, ROYAL H. JR 0
CRUMP, JESSIE BLEVINS, FAMILY TRUSTS 0
CRUMP. JONES LESTER. TESTAMENTARY TRUST 0
EASTLAND, LUERA MONTEZ 0
EGE, BARBARA R. 0
GOLDBERG, JACQUELINE BRIN 0
GOTTESMAN, FAY COMBEL 0
GUTMAN, MAX, TRUST 0
HOLMES, MARY JOSEPHINI 0
HOUSTON, H.L. JR. 0.781250
HYMAN, MARY JANE 0.032550
HYMAN, MARY JANE. TRUSTEE 0.032550
KING, BUFORD 1., TRUSTEE 0.048830
KNOX, JEAN READ 0.043410
READ, ALEXANDER D. 0.043400
READ, CURTIS S. JR. 0.021710
READ, DAVID W. 0.043400
READ, DONALD B. 0.043400
READ, PETER B, 0.043400
READ, RODERICK F, 0.043400
READ, WILL1AM A, 0.043400
SARTIN, BILLIE LOIS 0.781250
SOCOLOW, EDITH G. AND A, WALTER SOCOLOW 0.065100
TEXAROD GIL COMPANY 0.016270
0
0

WATSON, WILLIAM B., AGENT & AIF .437510
070D. FREDRICK H. .043400
*.uiAL 084 12,500000
085 MOLLIE CAMPBELL T-21-5, R-36-E, NMPM 150.01 ARCHER, FANCHER 390600

0
SEC. 7: LOTS 3.4, E1/2 SW1/4 HBP  ASHLAND EXPLORATION INC. 0.781300

CHEVRON U.S.A. INC.

100.000000

0.1854570



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF 01l AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

BASIC ROYALTY
OWNER AND
PERCENTAGE

ATLANTIC RICHFIELD COMPANY
ATLANTIC RICHFIELD COMPANY
BOWE, CATHERINE

BOWE, VIVIAN

BRIN, ROYAL H. JR
CAMPBELL. DELMA INEZ
CAMPBELL, REX

CRAIG LTD

EASTLAND, LUERA MONTEZ
EOWARDS, EMELY ANN

EXXON COMPANY, U.S.A.
GIBSON, EUNICE CONE
GOLDBERG, JACQUELINE BRIN
GOTTESMAN, FAY COMBEL
GRIFFIN, REBA CAMPBELL
GUTMAN, MAX. TRUST

H. R. STASNEY AND SONS COMPANY
HOLMES, MARY JOSEPHINI
HOME STAKE 01l & GAS CO.
HOMESTAKE ROYALTY CORP,
HOOPER, CLEM RONALD

HOOPER, GERALD HAMIL & DOLORES ALBERTA

HOUSTON. H.L. JR.

HYMAN, MARY JANE

HYMAN, MARY JANE. TRUSTEE
INJECTION ENGINEERING SVC
KELLOUGH, ROBERT BOOTH
KING,. BUFORD 1., TRUSTEE
PEVEHOUSE, MYRTLY

PICKENS, RUTH 6., GRANDCHILDRENS Jv

RANSOM, MARY VERN
READ, EDITH FABYAN
SARTIN, BILLIE LOIS

SEAL, WILLIAM G & MARCELLYN J SEAL

SIMPSON, JEAN ANDERSON

SOCOLOW, EDITH G. AND A, WALTER SOCOLOW

TEKELL, LOIS CONE

AUGUST 13, 1990

PATENTED LANDS

.180300
.051500
.006500

006500
032600
446400
223200

.837100
.223225

000720
781300
446400

.032600
065100
.111600

065100
027900
223225

.020620
.020620

223200
223200
223225
032500

.032600
.055800
.065100

258100
111600
279000
390600
390600

.223225
000720
.000720

065100
111600

EUNJCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT ‘B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIY AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1950

PATENTED LANDS

BASIC ROYALTY PART I CIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACI
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PLRCENTAGE OWNER AND PERCENTAGE IN UNIT
o08s TEXARD DIL COMPANY 0.086000 T e
VENABLE. R.H.. ESTATE 0.195300
WARNER. RACHEL LOUISE 0.117200
WILSON CHILDREN TRUST 0.021700
WISER 0L COMPANY 0.390600
WOOLDRIDGE , MACK H. 0.027900
*TOTAL 085 12.500000
086 A.T. HOUSTON 1-21-S. R-36-f. NMPM 160.00 ARCHER, FANCHER .%0s00 T CHEVRON U.S.A. . 7 100.000000  0.6496850

.781300
.180300
.051500
.Q06500
006500
.032600

0
SEC. 7: SE1/4 HBP  ASHLAND EXPLORATION INC. 0

ATLANTIC RICHFIELD COMPANY 3

ATLANTIC RICHFIELD COMPANY 1

BOWE . CATHERINE 0

BOWE, VIVIAN 0

BRIN, ROYAL H. JR 0

CAMPBELL. DELMA IN[Z 0.446400

CAMPBELL . REX 0.223200
CRAIG LTD 0.837100
EASTLAND. LUERA MONTEZ 0.223225
EDWARDS, EMELY ANN 0.000720
EXXON COMPANY, U.S.A. 0.781300
GIBSON, EUNICE CONE 0.446400
GOLDBERG, JACQUELINE BRIN 0.032600
GOTTESMAN, FAY COMBEL 0.065100
GRIFFIN, REBA CAMPBELL 0.111600
GUTMAN, MAX, TRUST 0.065100
H. R. STASNEY AND SONS COMPANY 1]

HOLMES, MARY JOSEPHINE 0.223225
HOME STAKE OIL & GAS CO. 0.020620
HOMESTAKE ROYALTY CORP. 0.020620
HOOPER, CLEM RONALD 0.223200
HOOPER, GERALD HAMIL & DOLORES ALBERTA 0.223200
HOUSTON, H.L. JR. 0.223225
HYMAN, MARY JANE 0.032500

HYMAN, MARY JANE, TRUSTEE 0.032600



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED {ANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS , PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

086 INJECTION ENGINEERING SVC 0.055800
KELLOUGH, ROBERT BOOTH 0.065100
KING, BUFORD 1., TRUSTEE 0.258100
PEVEHOUSE, MYRTLY 0.111600
PICKENS. RUTH G., GRANDCHILDRENS Jv 0.279000
RANSOM, MARY VERN 0.3%0600
READ, EDITH FABYAN 0.390600
SARTIN, BILLIE LOJIS 0.223225
SEAL, WILLIAM G & MARCELLYN ) SEAL 0.000720
SIMPSON, JEAN ANDERSON 0.000720
SOCOLOW, EDITH G. AND A. WALTER SOCOLOW 0.065100
TEKELL, LOIS CONE 0.111600
TEXARD OIL COMPANY 0.086000
VENABLE, R.H., ESTATE 0.195300
WARNER. RACHEL LOUISE 0.117200
WILSON CHILDREN TRUST 0.021700
WISER 011 COMPANY 0.390600
WOOLDRIDGE . MACK H. 0.027900
*TOTAL 086 12.500000

087 E£.C. ADKINS 1-21-S, R-36-E, NMPM 320.00 ARCHER, FANCHER 0.195310 ATLANTIC RICHFIELD COMPANY 100.000000 3.4570040
SEC. 9: E1/2 HBP  ARCHIBSCHOPRIC OF NEW YORK 3.937500
ATLANTIC RICHFIELD COMPANY 0.292968
ATLANTIC RICHFIELD COMPANY 2.050782
BOWER. DAVID A., IND. & AS AGENT 0.043370
BOWER, J.R. JR., TRUST 0.127250
CARBONE. JOAN A, 0.007323
COLONIAL ROYALTIES COMPANY 0.045582
CRAIG LTD 0.039060
CRALG LTD 0.058590
CRAIG LTD 0.019530
DAMSON. IRIS GERBER 0.039060
DELOORE. MARCIA LYNN 0.026043
EXXON COMPANY, U.S.A. 1.562500
FIVE STATES LIMITED 1987 0.071617



TRACT NO. AND

*TOTAL 087

TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNTCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

BASIC ROYALTY
OWNER AND
PERCENTAGE

GREENWALGH, EMILY C &L DOLORES SLOAT
GRIMES, C. W,, TRUST

HOME STAKE O!L & GAS CO.

HOMESTAKE ROYALTY CORP.

HURLEY, MARY FRANCES (FRANA)

JONES, EVERETT R. JR.

LAW, MARILYN M., REVOC TRUST

LAWSON PETROLEUM COMPANY

LYETH, PATRICIA D.

MANEY, MARGUERITE C

MANEY, PATRICIA ANN

MOREY, JIMMY D,, REVOC TRUST

RANSOM, CHARLES DANIEL

RANSOM, WILLIAM COLEMAN

ROONLY, ONEZ NORMAN TEST/TR

ROYALL, FANNIE MAY ESTATE

ROYALL, JOHN R TRUST U/W F.K, ROYALL
ROYALL, JOHN R TRUST U/W F.K, ROYALI
ROYALL, JOHN R, TRUST U/W N R ROYALL JR
ROYALL, N R 111 TRUST U/W N R ROYALL JR
ROYALL, REBECCA

ROYALL. REBECCA TRUST U/W F.K. ROYALL
ROYALL, REBECCA TRUST U/W F.K. ROYALL
ROYALL. TUCKER B TRUST U/W F.K. ROVALL
ROYALL, TUCKER B TRUST U/W F.K. ROYALL
ROYALL. TUCKER 8.

SCHACHNER, FRIEDA

SIDFORD, FRANCES R.

SIDFORD, FRANCIS R. TR U/W F.K. ROVALL
SIDFORD, FRANCIS R. TR U/W F,K. ROYALL
SPINDLETOP EXPLORATION CO., INC.

TAIT, DONALD

TAIT, JAMES T.

WATSON, WILLIAM B., AGENT & AIF

AUGUST 13, 1990

PATENTED LANDS

0.078120
0.937500
0.045569
0.045569
0.130211
0.014450
0.195312
0.078120
0.781250
0.004883
0.007324
0.195312
0.130210
0.130209
0.3%0626
0.004880
0.000490
0.000977
0.000652
0.000651
0.000217
0.000164
0.000327
0.000163
0.000325
0.000218
0.033060
0.000217
0.000163
0.000326
0.000490
0.009765
0.009765
0.750000

12,500000

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
AND PERCENTAGL OWNER AND PERCENTAGE IN UNIT




EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF QL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNTCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING 0YALTY OWNLR WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS , PERCENTAGE AND PEICENTAGE OWNER AND PERCENTAGE IN UNIT
2 T S
088 A.J. ADKINS 1-21-S. R-36-F, NMPM 280.00 ARCHIBSCHOPRIC OF NEW YORK 4.593800 EXXON COMPANY. U.S.A. 100.000000 0.9313310
SEC. 10: W1/2 NWl/4, HBP  ATLANTIC RICHFIELD COMPANY 2.343800
SE1/4 NW1/4, SWl/4 CHAPARRAL ROYALTY COMPANY 0.005758
COLONIAL ROYALTIES LIMITED PARTNERSHIP 0.012793
EXXON COMPANY, U.S.A. 1.562500
HOME STAKE OIL & GAS CO. 0.027766
HOMESTAKE ROYALTY CORP. 0.027767
INTEGRITY OIL & GAS INC. 0.250000
LAW, MARILYN M., REVOC TRUST 0.195300
LYETH OIL TRUST 0.781300
MOREY. JIMMY D., REVOC TRUST 0.195300
PATIERSON. ELYSE SAUNDERS. TRUST B 0.069400
PENTAGON 011 COMPANY 0.009216
PETRUST CORP OF AMERICA 0.416700
ROONEY. ONLZ NORMAN TEST/TR 0.390600

SCHACHNER, FRIEDA 0.083300
SPEIGHT, JUNE D. 0.520800
SSG LIMITED PARTNERSHIP 0.069500
TOLES COMPANY 0.069400
0

WATSON, WILLIAM B., AGENT & AIF .875000
*T0TAL 088 . 12.500000
089 A.J. ADKINS 1-21-S, R-36-F, NMPM 40.00 ARCHIBSCHOPRIC OF NEW YORK 2.296880 CHEVRON U.S.A. INC. 50.000000 0.4233130
SEC. 10: NE1/4 NW1/4 HBP  ATLANTIC RICHFIELD COMPANY 1.171880 EXXON COMPANY, U.S.A. 50.000000
CHAPARRAL ROYALTY COMPANY 0.002880
COLONIAL ROYALTIES LIMITED PARTNERSHIP 0.006400
EXXON COMPANY, U.S.A. 5.468740
EXXON COMPANY, U.S.A. 0.781260
HOME STAKE OIL & GAS CO. 0.013%00
HOMESTAKE ROYALTY CORP. 0.013900
INTEGRITY OIL & GAS INC. 0.125000
LAW, MARILYN M., REVOC TRUST 0.195314
LYETH, PATRICIA D. 0.781260

MOREY, JIMMY D., REVOC TRUST 0.195316



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
--------------------------------------------------------------------------- 6-------—--—-»----—---—-»--—-—-—---—»—-———-»----—-»»-— e e e T, T T T T T T T e e e e e e e e e e e e -
089 PATTERSON. ELLYSE S.. ESTATE 0.034720
PENTAGON OIL COMPANY 0.004600
PETRUST CORP OF AMERICA 0.208320
ROONEY, ONEZ NORMAN TEST/TR 0.390630
SCHACHNER, FRIEDA 0.041660
SPEIGHT, JUNE D, 0.260400
SSG LIMITED PARTNERSHIP 0.034720
THE TOLES COMPANY 0.034720
WATSON, WILLIAM B., AGENT & AIF 0.437500
*TOIAL 089 12.500000
090 J.D. KNOX T-21-S, R-36-[, NMPM 320.00 AARCO OIL & GAS COMPANY 0.585900 EXXON COMPANY, U.S.A. 100. 000000 1.6048760
SEC. 10: E1/2 HBP  AMOCO PRODUCTION COMPANY, U.S.A. 0.390700
ATLANTIC RICHFIELD COMPANY 6.250000
BOONE, DAN E. 0.019945
BOONE, DOROTHY WALKER 0.035227
BOONE, J.E.B. ESTATE 0.148676
CARR, PHILLIP E. 0.018648
CLIFT, HUBERT E.., TSTMNTRY TRUST 0.065100
CLIFT, JEANNETTE C. ESTATE 0.195300
CONE, A L. ESTATE 0.097650
COOKE, ANNIE LEE CONE, ET AL 0.097650
GEORGE, JEANETTE £ CLIFT 0.130200
MADELEY, FRANCES S., ESTATE 0.139093
MADELEY. HURBERT WAYNL 0.001037
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 1.562600
PETRUST CORP OF AMERICA 0.312500
PHILLIPS, L D 0.006216
PHILLIPS, VIRGINIA W 0.006216
PROTESTANT EPISCOPAL CHURCH FOUNDAT]ON 0.015542
SABINE ROYALTY TRUST 0.390600
SPEIGHT, JUNE D. 0.976500
SPEIGHT, JUNE D. 0.976600

W.E.F. HOLDING, INC, 0.078100



EUNTCE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS | PERCENTAGE AND P:RCENTAGE OWNER AND PERCENTAGE IN UNIT
.......................................................................... }--_-_-._--_,_..___-..__».-._..-.---------_--,-.--- e i T PUp e e et U
. *TOTAL 090 12.500000
MCQUATTERS ¥-21-S, R-36-E, NMPM 120.00 AGINS, FREDERICKA 0.260420 AMOCO PRODUCT ION COMPANY, U.S. 12.50000 AMERADA HESS CORPORATION 0.180025 0.2098480
SEC. 11: S1/2 NEl/4, HBP  ANTWEIL, ALAN JOEL 0.781250 AMOCO PRODUCTION COMPANY, U.S.A. 1.148050
NW1/4 SE1/4 BERRYMAN, E. DOYLE 0.781250 ATLANTIC RICHFIELD COMPANY 2.724737
BRADLEY NOMINEE CORPORATION 1.171880 BRUIN ENERGY LTD 0.073100
EXXON COMPANY, U.S.A. 3.125000 CARPENTER OIL & GAS COMPANY 0.118425
FLEISCHMANN, WILLIAM H, JR 0.260420 CHEVRON U.S.A. INC. 25.000000—
GARLAND MINERALS CORPORATION 0.083980 CHEVRON U.S.A. INC. 5.208675
GILBERT, JOf 0.009770 CONOCO INC. 1.289413
HART, JACK L. 0.007160 ENERGY PRODUCTION CORPORATION 0.000913
HENCKEL, RODNEY 0.009770 EXXON COMPANY. U.S.A, 0.688200
MARY IR1S GOLDSTON CORPORATION 0.843750 EXXON COMPANY, U.S.A, 12.500000
MAYFIELD CORPORATION 0.843750 FIVE STATES LIMITED 1987 0.032788
MITCHELL MINERALS CORPORATION 0.039060 FIVE STATES 1988-A, LTD. 0.043525
MITCHELL, JOHN JEFFERSON 0.100580 KOCH EXPLORATION COMPANY 0.045150
PENN BROTHERS, INC. 0.763910 PAULEY, S.F. 0.006762
PENSON. NANCY ELIZABETH 2.292240 SHELL WESTERN £8P INC. 0.925725
SEDLMAYR, THEODORE, ESTATE 0.781250 WISER OIL COMPANY 50.014512
SHELL WESTERN E&P INC. 0.001120
SMITH, WELTON 0.022460
STIEREN, JACK, ESTATE 0.032530
TORTUGA OIL AND GAS 0.028040
VON GOTARD, CONSTANCE 0.260410
«TOTAL 09] 12.500000
.S. BERRYMAN T-21-S, R-36-E, NMPM 40.00 BERRYMAN, E. DOYLE 0.781250 ATLANTIC RICHFJELD COMPANY 100.000000 0.0509730
SEC. 11: SW1/4 SE1/4 HBP  BRADLEY NOMINEE CORPORATION 1.171880
CARR, CARL 0.000140
CARR, VERNON 0.000050
EXXON COMPANY, U.S.A. 3.125000

FIVE STATES LIMITED 1987 0.781250
GARLAND MINERALS CORPORATION 0.083980



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATIN

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZE) FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS . PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
+
092 GILBERT, JOE 0.009770
HART, JACK L. 0.003990
HART, JACK L. 0.002990
HENCKEL, RODNEY 0.009770
MANUFACTURES HANOVER TRUST CO., AGENT 0.781250
MARY IRIS GOLDSTON CORPORATION 0.843750
MAYFIELD CORPORATION 0.843750
MITCHELL MINERALS CORPORATION 0.039060
MITCHELL, JOHN JEFFERSON 0.100580
PENN BROTHERS, INC. 0.763910
PENSON, NANCY ELIZABETH 2.292240
SEDLMAYR, JOHN . 0.781250
SMITH, WELDON 0.022460
STIEREN. JACK, ESTATE 0.032530
TORTUGA OIL AND GAS 0.028040
WALKER. NORA 0.001110
*101at 092 12.500000
093 MARSHALL 1-21-5S, R-36-E. NMPM 80.00 0.0558570 *
SEC. 11: NE1/4 SE1/4 HBP
SEC. 12: NW1/4 SW1/4
093A MARSHALL SEC. 11: NE1/4 SE1/4 (40.00) AGINS, FREDER!CKA 0.260417 BRUIN ENERGY LTD 53.020000 (0.0558570) *
HBP  ANDREWS, SELMA E. TRUST 1.678280 CARPENTER OIL & GAS COMPANY 19.219000
ANTWEIL, ALAN JOEL 0.781250 ENERGY PRODUCTION CORPORATION 0.663000
BERRYMAN, E, DOYLE 0.781250 FIVE STATES LIMITED 1987 23.784000
BOYS CLUB OF AMERICA 0.156250 FIVE STATES 1988-A, LTD. 1.657000
BRAJLLE INSTITUTE OF AMERICA INC 1.446730 PAULEY, S.F. 1.657000
ELKS NATIONAL FOUNDATION 0.156250
FINCH, JULIETTE R, 0.781250
FLEISCHMANN, WILLIAM H, JR 0.260417
HOME STAKE O!IL & GAS CO. 0.195310
HOMESTAKE ROYALTY CORP. 0.195310
KENT, MARGUERITE M. 0.781250



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT ‘B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY . PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACI
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS , PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
0938 LEONARD. PATRICK J. 0.260410
LEONARD, ROBERT J, 0.260420
LEONARD, TIMOTHY 7. 0.260420
MCKIM, RAY L. 0.781250
MCMILLAN, H.M. TRUST 0.195310
MULLEN, J. SYLVESTER, TRUST 0.195310
NEW MEXICO BOYS RANCH 0.156250
REGENTS OF THE UNIVERSITY OF NEW MEXICO 0.156250
SEDLMAYR, THEODORE, ESTATE 0.781250
SHATTUCK-ST. MARY'S SCHOOLS 0.156250
SMITH, CHARLES TYSON 11 0.781250
SPEIGHT, JUNE D. 0.781250
VON GOTARD. CONSTANCE 0.260416
*T01Al 0934 12.500000
0338 MARSHAL SEC. 12: NWl/4 SW1/4 (40.00) AGINS. FREDERICKA 0.260417 BRUIN ENERGY LTD 53.020000  0.0000000 *
HBP  ANDREWS. SELMA E. TRUST 1.678280 CARPENTER O}l & GAS COMPANY 19.219000
ANTWEIL, ALAN JOEL 0.781250 ENERGY PRODUCTION CORPORATION 0.663000
BERRYMAN, E. DOYLE 0.781250 FIVE STATES LIMITED 1987 23.784000
BOYS CLUB OF AMERICA 0.156250 FIVE STATES 1988-A, LTD. 1.657000
BRAILLE INSTITUTE OF AMERICA INC 1.446730 PAULEY, S.F. 1.657000
ELKS NATIONAL FOUNDATION 0.156250
FINCH, JULIETTE R. 0.781250
FLEISCHMANN, WILLIAM H. JR 0.260417
HOME STAKE OIL & GAS CO. 0.195310
HOMESTAKE ROYALTY CORP. 0.195310
KENT, MARGUERITE M, 0.781250
LEONARD, PATRICK J. 0.260410
LEONARD, ROBERT J. 0.260420
LEONARD, TIMOTHY T. 0.260420
MCKIM, RAY L. 0.781250
MCMILLAN, H.M. TRUST 0.195310
MULLEN, J. SYLVESTER, TRUST 0.195310
NEW MEXICO BOYS RANCH 0.156250
REGENTS OF THE UNIVERSITY OF NEW MEXICO 0.156250



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZE)) FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13. 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRLS  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

0938 RUTLAND, WILMA 0.195320
SEDLMAYR, THEODORE, ESTATE 0.781250
SHATTUCK-S1. MARY'S SCHOOLS 0.156250
SHULTS, JACK 0.195310
SHULTS, VAN 0.195310
SHULTS, WANDA 0.195310

0

0

SMITH, CHARLES TYSON 11 .781250
VON GOTARD, CONSTANCE .260417
*T10TAL 093B 12.500000
094 MARSHALL 1-21-S, R-36-E, NMPM 80.00 0.1536870 *
SEC. 11: SE1/4 SE1/4 HBP

SEC. 12: SW1/4 SWi/d

094A MARSHALL SEC, 11: SE1/4 SE1/4 (40.00) ANDREWS, SELMA E. TRUST 1.678280 AMERADA HESS CORPORATION 1.440200 (0.0623580) *

HBP  BERRYMAN, E. DOYLE 0.781250 AMOCO PRODUCTION COMPANY, U.S.A. 9.184400
BOYS CLUB OF AMERICA 0.156250 ATLANTIC RICHFIELD COMPANY 21.797900
BRAILLE INSTITUTE OF AMERICA INC 1.446730 BRUIN ENERGY LTD 0.584800
ELKS NATIONAL FOUNDATION 0.156250 CARPENTER 011 & GAS COMPANY 0.947400
FINCH, JULIETTE R. 0.781250 CHEVRON U.S.A. INC. 41.669400
FIVE STATES LIMITED 1987 0.781250 CONOCO INC. 10.315300
HOME STAKE Ol1L & GAS CO. 0.195310 ENERGY PRODUCTION CORPORATION 0.007300
HOMESTAKE ROYALTY CORP. 0.195310 EXXON COMPANY, U.S.A. 5.505600
KENT, MARGUERITE M, 0.781250 FIVE STATES LIMITED 1987 0.262300
LEONARD, PATRICK J. 0.260410 FIVE STATES 1988-A. LTD. 0.348200
LEONARD, ROBERT J. 0.260420 KOCH EXPLORATION COMPANY 0.361200
LEONARD, TIMOTHY 7. 0.260420 PAULEY, S.F. 0.054100
MANUFACTURES HANOVER TRUST CO., AGENT 0.781250 SHELL WESTERN E&P INC. 7.405800
MCKIM, RAY L. 0.781250 WISER OIL COMPANY 0.116100
MCMILLAN, H.M. TRUST 0.195310
MULLEN, J. SYLVESTER, TRUST 0.195310
NEW MEXICO BOYS RANCH 0.156250
REGENTS OF THE UNIVERSITY OF NEW MEXICO 0.156250
SEDLMAYR, JOHN E. 0.781250



EUNTCE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1950

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
094A SHATTUCK-ST. MARY'S SCHOOLS 0.156250
SMITH, CHARLES TYSON 11 0.781250
SPEIGHT, JUNE D. 0.781250
094A 12.500000
0948 MARSHALL SEC. 12: SW1/4 SW1/4 (40.00) ANDREWS, SELMA E. TRUST 1.678280 AMERADA HESS CORPORATION 1.440200 (0.0913290) *
HBP  BERRYMAN, E. DOYLE 0.781250 AMOCO PRODUCTION COMPANY, U.S.A. 9.184400
BOYS CLUB OF AMERICA 0.156250 ATLANTIC RICHFIELD COMPANY 21.797900
BRAILLE INSTITUTE OF AMERICA INC 1.446730 BRUIN ENERGY LTD 0.584800
ELKS NATIONAL FOUNDATION 0.156250 CARPENTER OIL & GAS COMPANY 0.947400
FINCH, JULIETTE R. 0.781250 CHEVRON U.S.A. INC. 41.669400
FIVE STATES LIMITED 1987 0.781250 CONOCO INC. 10.315300
HOME STAKE OIL & GAS CO. 0.195310 ENERGY PRODUCTION CORPORATION 0.007300
HOMESTAKE ROYALTY CORP. 0.195310 EXXON COMPANY, U.S.A, 5.505600
KENT, MARGUERITE M. 0.781250 FIVE STATES LIMITED 1987 0.262300
LEONARD, PATRICK J. 0.260410 FIVE STATES 1988-A, LTD. 0.348200
LEGNARD, ROBERT J, 0.260420 KOCH EXPLORATION COMPANY 0.361200
LEONARD, TIMOTHY 1. 0.260420 PAULEY, S.f. 0.054100
MANUFACTURES HANOVER TRUST CO., AGENT 0.781250 SHELL WESTERN E&P INC. 7.405800
MCKIM, RAY L, 0.781250 WISER OIL COMPANY 0.116100
MCMILLAN, H.M. TRUST 0.195310
MULLEN, J. SYLVESTER, TRUST 0.195310
NEW MEX1CO BOYS RANCH 0.156250
REGENTS OF THE UNIVERSITY OF NEW MEXICO 0.156250
RUTLAND, WILMA 0.195320
SEDLMAYR, JOHN E. 0.781250
SHATTUCK-ST. MARY'S SCHOOLS 0.156250
SHULTS, JACK 0.195310
SHULTS, VAN 0.195310
SHULTS, WANDA 0.195310
SMITH, CHARLES TYSON 11 0.781250

*10TAL 094B 12.500000



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

SEC. 17: NW1/4 NWi/4

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY
OWNER AND OVERRIDING ROYALTY DWNER WORKING INTEREST
PERCENTAGE AND P :RCENTAGE OWNER AND PERCENTAGE

2.148440 TEXACO PRODUCING. INC.
ARCHIBSCHOPRIC OF NEW YORK 1.312500
ATLANTIC RICHFIELD COMPANY 0.227860
BRADLEY NOMINEE CORPORATION 0.097660
CARTER, ANDERSON
CARTER, POWHATAN JR.
CRAIG LTD
EDWARDS, EMELY ANN
FIRST CITY NATIONAL BANK, TRUSTEE
GUTMAN, ALFRED E.
GUTMAN, DANIEL L.
GUTMAN, DOROTHY. TRUSTEE
GUTMAN, MAX, TRUST .234370
GUTTAG, BETTY .117190

0.097660
0
0
0
0
0
0
0
0
0
H. R. STASNEY AND SONS COMPANY 0.009760
0
0
1
0
0
0
0
0
0
0
0

.097650
052080
.000720
195310
.078130
.078130
.117190

HOME STAKE OIL & GAS CO. .020620
HOMESTAKE ROYALTY CORP, 020620
HORNE, MARY M., TRUS? .171880
HURLEY. MARY FRANCES (FRANA) .520840
INJECTION ENGINEERING SVC 019530
JONES ROBINSON LTD .390630
KELLOUGH, ROBERT BOOTH .065110
LASCA, INC. . 250000
MOBIL PRODUCING TEXAS & NEW MEXICO INC. .781250
RANSOM, CHARLES DANIEL 520830
RANSOM, WILLIAM COLEMAN .520830
SEAL. WILLIAM G & MARCELLYN J SEAL
SIMPSON, JEAN ANDERSON, LIVING TRUST
SOCOLOW, EDITH G. AND A, WALTER SOCOLOW
SUMMERS, LOUISE .195310
TEXACO PRODUCING, INC. .171870

0.000720
[}
0
0
1
TEXARD O1L COMPANY 0.078130
0
0
0
0
0

.000720
.078120

VENABLE, R.H., ESTATE .195310
WENTZ HERITAGE

WENTZ LEGACY

WILLIS, PHILIP J. AND JACK WILLIS
WILSON CHILDREN TRUST

100. 000000

PARTICIPATION
OF TRACT
IN UNIT

0.3755530



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATICN

EXHIBIT '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNTCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1950

PATENTED LANDS

BASIC ROYALTY ’ PARTICIPATION
TRACT NO, AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS , PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
__________________________________________________________________________ = e e e e e B ekt g O
095 WOOLDRIDGE . MACK H, 0.009770
*HOIAL 095 12.500000
09t COLEMAN 1-21-5, R-36-E. NMPM 40.00 ARCHER, FANCHER .992200 ATLANTIC RICHFIELD COMPANY 100.000000 0.3636100
SEC. 17: NE1/4 NW1/4 HBP  ARCHIBSCHOPRIC OF NEW YORK 312500

ATLANTIC RICHFIELD COMPANY

ATLANTIC RICHFIELD COMPANY

BRADLEY NOMINEE CORPORATION

CARTER, ANDERSON

CARTER, ANDERSON

CARTER, POWHATAN JR.

CARTER. POWHATAN JR.

CRAIG LTD

EDWARDS, EMELY ANN

FIRST CITY NATIONAL BANK OF MI1DLAND
GOLDSTON, IRJS, ESTATE

GUIMAN, ALFRED [.

GUTMAN, CHARLES .117200
GUTMAN, DANIEL L. .078100

1
1
0.028487
0
0
0
0
0
0
0
0
0
0
0
0
0
GUTMAN, MAX, TRUST 0.234400
0
0
0
0
0
0
0
0
0
0
0
0
0
0
1

.199413
.097700
.048800
.048850
.048800
.048850
.052100
.000725
.195300
.195300
.078200

GUTTAG, BETTY .117200
H, R. STASNEY AND SONS COMPANY .009750
HERPIN, NANCY ZOE GOLDSTON .097700
HOME STAKE OIL & GAS CO. .010852
HOME STAKE OIL & GAS CO. .009767
HOMESTAKE ROYALTY CORP. .010852
HOMESTAKE ROYALTY CORP. .009768
HORNE, MARY M., TRUST . 586000
HORNE, MARY M., TRUST .585900
INJECTION ENGINEERING SVC .019500
JONES ROBINSON LTD .390600
KELLOUGH, ROBERT BOOTH .065100
LASCA, INC. .250000
MAYFIELD, JACK H JR. .087600
MOBIL PRODUCING TEXAS & NEW MEXICO INC. .562500



TRACT NO. AND
TRACT NAME

.......................................................................... o T e e e e e e m e e i ——————————

096

*TOTAL 096

097 COLEMAN

DESCRIPTION OF LAND

T-21-S, R-36-L. NMPM
SEC. 17: NEl/4

ACRLS

LEASE
STATUS

EUNTCE MONUMENT SOUTH UNTT (EMSU) APPLICATION
EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZE) FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY

OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST
PERCENTAGE AND PLRCENTAGE OWNER AND PERCENTAGE
NEAL," J. W. 0.048B825
NEAL, PATRICIA H 0.048825
SEAL, WILLIAM G 0.000722
SIMPSON, JEAN ANDERSON 0.000723
SOCOLOW. EDITH G. AND A, WALTER SOCOLOW 0.078100
SUMMERS, LOULSE 0.097650
TEXARD OIL COMPANY 0.078100
VENABLE, R.H.. ESTATE 0.195300
WENTZ HERITAGE 0.781250
WENTZ LEGACY 0.781250
WILLIS. JACK 0.019550
WILLIS, PHILIP J 0.019550
WILSON CHILDREN TRUST 0.021691
WILSON. THOMAS B. 1.718700
WOOLDRIDGE , MACK H. 0.009750
12.500000
ADOBE ROYALTY, INC. 0.130210 TEXACO PRODUCING, INC.
AMOCO PRODUCTION COMPANY, U.S.A, 0.520830
ARCHER, FANCHER 0.950560
ATLANTIC RICHFIELD COMPANY 0.384100
BLACKFORD, JANE CASE 0.049810
BOWER. DAVID A., IND. & AS AGENT 0.173440
BOWER, J.R. JR.. TRUST 0.508980
BRADLEY NOMINEE CORPORATION 0.097650
COLLINS, J.L., ED FUND NCNB AGENCY #222 0.073240
CRAIG LTD 0.052080
EDWARDS, EMELY ANN 0.000720
FARMERS UNION CO-OPERATIVE ROYALTY CO. 0.292970
FIRST CITY NATIONAL BANK, TRUSTEE 0.195310
FIVE STATES LIMITED 1987 0.292970
H. R. STASNEY AND SONS COMPANY 0.009760
HOME STAKE OIt & GAS CO. 0.020620
HOMESTAKE ROYALTY CORP. 0.020620
HURLEY, MARY FRANCES (FRANA) 0.442710

100.000000

PARTICIPAT1ON
OF TRACT
IN UNIT

1.4153600



TRACT NO. AND

_________________________________________________________________________ == e e e e e s e e ee e e e —— e o

09’

*TOTAL 097

TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION
EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESIS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO
AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY

OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST

PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGL
INJECYION ENGINEERING SVC 0.00953% e
JONES, EVERETT R. JR. 0.057810

065110
.048828
.195320
.234380
.125000
.048827
.585940
.442700
.442700
.073240
.073240
.097655
.003910
.006510

KELLOUGH, ROBERT BOOTH 0
LAW, MARILYN M., REVOC TRUST 0
LYETH, J.M. RICHARDSON JR. & MUNRO LYETH 0
MCMILLAN, A.M., ESTATE 89 0
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 3
MOREY, JIMMY D., REVOC TRUST 0
PANHANDLE ROYALTY COMPANY 0
RANSOM, CHARLES DANIEL 0
RANSOM, WILLIAM COLEMAN 0
ROMAN CATHOL DIOCESE OF DALLAS, 0
ROMAN CATHOLIC DIOCESE OF DALLAS 0
ROONEY, ONEZ NORMAN TEST/TR 0
ROYALL, FRANCES K 0
ROYALL, JOHN R TRUST U/W/ F.M. ROYALL 0
ROYALL, N R 111 TRUST U/W F.M. ROYALL 0.006510
ROYALL, TUCKER K. TRUST U/ F.M. ROYALL 0.006510
ROYALL,N R 111, EX OF N R ROYALL JR EST 0.015630
SEAL, WILLIAM G & MARCELLYN J SEAL 0.000720
SIMPSON, JEAN ANDERSON, LIVING TRUST 0.000720
SMITH 0IL COMPANY 0.292960
SMITH, W. BLAKE JR. 0.292970
SPINDLETOP EXPLORATION CO., INC. 0.001950
TEXAS SCOTTISH RITE HOSPITAL FOR 0.073250
VENABLE, R.H., ESTATE 0.195310
WENTZ HERITAGE 0.781250
WENTZ LEGACY 0.781250
WHEELOCK, MAUDE C.. ESTATE 0.073240
WHEELOCK. MAUDE €., ESTATE 0.073240
WHEELOCK, SUSAN JANE, TRUST 0.096680
WILLIS, PHILIP J. AND JACK WILLIS 0.039060
WILSON CHILDREN TRUST 0.021700
WOOLDRIDGE, MACK H. 0.009770

12.500000

PARTICIPATI0ON
OF TRACT
IN UNIT



TRACT NO. AND
TRACT NAME

038  COLEMAN

DESCRIPTION OF LAND

1-21-5, R-36-E, NMPM
SEC. 17: Wly2 SEl/4

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZE!) FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS
BASIC ROYALTY

OWNER AND OVERRIDING ROYALTY OWNER WORKING TNTEREST
PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE

SHELL WESTERN £&P INC.

ADOBE ROYALTY, INC.

AMOCO PRODUCTION COMPANY. U.S.A. 0.520830
ARCHER. FANCHER 1.731780
ARCHIBSCHOPRIC OF NEW YORK 1.312500
ATLANTIC RICHFIELD COMPANY 0.227860
BOWER, DAVID A., IND. & AS AGENT 0.173430
BOWER, J.R. JR., TRUST 0.508980
BRADLEY NOMINEE CORPORATION 0.097660
CRAIG LTD 0.048660
DEVENPORT, JUDITH H., TRUSTEE 0.002370
EDWARDS, EMELY ANN 0.000730
FINNERAN, BETTY ANN 0.390630
FIRST CITY NATIONAL BANK, TRUSTEE 0.195310
GUTMAN, ALFRED E. 0.234370
GUTMAN, CHARLES 0.117190
GUTMAN, MAX, TRUST 0.234370
GUTTAG, BETTY 0.117190
H. R, STASNEY AND SONS COMPANY 0.009770
HOMESTAKE ROYALTY CORP. 0.020620

.020620
572920
.019530
.057820
.065100
.250000

HOMESTAKE ROYALTY CORP. 0
HURLEY, MARY FRANCES (FRANA) 0
INJECTION ENGINEERING SVC 0
JONES, EVERETT R. JR. 0
KELLOUGH, ROBERT BOOTH 0
LASCA, INC. 0
LAW, MARILYN M.. REVOC TRUST 0.097650
LYETH, PATRICIA D, 0.390630
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 1.562500
MOREY, JIMMY D., REVOC TRUST 0.097660
RANSOM. CHARLES DANIEL 0.572920
RANSOM. WILLIAM COLEMAN 0.572910
ROONEY, ONEZ NORMAN TEST/TR 0.195310
ROYALL, FRANCES K 0.011710
ROYALL, JOHN R TRUST U/W/ F.M. ROYALL 0.006510
ROYALL, JOHN R, TRUST U/W N R ROYALL JR 0.002610
ROYALL, N R 111 TRUST U/W F M ROYALL 0.006510

100.000000

PARTICIPATION
OF TRACT
IN UNIT

0.5722680



TRACT NO. AND
TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNICE MONUMENT SOUTH UNTT (EMSU) APPLICATINN

EXHIBIT 'B’
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OlL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

EUNICE MONUMENT SOUTH UNIT AREA - A

BASIC ROYVALTY
OWNER AND
, PERCENTAGE

LEA COUNTY, NEW MEXICO
AUGUST 13, 1990

PATENTED LANDS

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

*T0TAL 098

099 H.C. COLLINS

T-21-5, R-36-L, NMPM

SEC. 14: El/2 W1/2,
SW1/4 NE1/4,
W1/2 St1/4

ROYALL. REBECCA

ROYALL, TUCKER B.

SEAL. WILLIAM G & MARCELLYN J SEAL
SIDFORD, FRANCES R.

SIMPSON, JEAN ANDERSON, LIVING TRUST
SPINDLETOP EXPLORATION CO., INC.
TEXARD OIL COMPANY

VENABLE, R.H., ESTATE

WENTZ HERITAGE

WENTZ LEGACY

WILLETS, ELMORE A. JR..

WILLIS, PHILIP J, AND JACK WILLIS
WILSON CHILDREN TRUST

WOOLDRIDGE . MACK H.

ARCHER, FANCHER

BEDFORD, ALANN P.. TRUST

BEDFORD, HELEN LEARMONT

BEDFORD, HENRY DEGRAFFENREID, ESTATE
BLEWETT, BARBARA TRUST

BOWEN, RACHEL BEDFORD

CARTER, ANDERSON

CARTER, POWHATAN JR.

CRAIG LTD

CRUMP, JESSIE BLEVINS, FAMILY TRUSTS
CRUMP, JOE & JESSIE FUND

CRUZ, JUDITH, TRUST

DYMESICH, RENATE JONES

ETZ OIL PROPERTIES, LIMITED

ETZ, GEORGE H. SR., TRUST

FARDON, RACHEL B.

FIVE STATES LIMITED 1987

GLAISTER, IRENE FARDON

0.002610
0.003040
0.003040
0.000720
0.003040
0.000720
0.001950
0.078120
0.195310
0.781250
0.781250
0.001060
0.03%060
0.021700
0.009760

097600
125000
125000
125000
002750
125000
097650
097650
.062500
195300
.195300
002750
.010420
.390600
390600
015620
0.156250
0.015620

OO OCOOCOoOOCOODO

ATLANTIC RICHF IELD COMPANY
CHEVRON U.S.A. INC,
TEXACO PRODUCING, INC.

28.569948
§7.140060
14.289992

0.6078380



TRACT NO. AND

__________________________________________________________________________ S R e Ty

099

*TOTAL 099

TRACT NAME

DESCRIPTION OF LAND

ACRES

LEASE
STATUS

EUNTCE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZE[ FORMATION FOR THE

EUNICE MONUMENT SOUTH UNIT AREA - A

BASIC ROYALTY
OWNER AND
PERCENTAGE

GLASS? EVA PAYNE, TRUST
GLASS, JULTAN W.

GLASS, JULIAN W. JR.

H. R. STASNEY AND SONS COMPANY
HESS, WANDA PRUETT

INJECTION ENGINEERING SVC
JOCHIMSEN, ALAN

JONES, CHRISTOPHER DUKINFIELD
JONES. PETER FRANCIS

LAW, MARILYN M., REVOC TRUST
LIGHT, ROBERT S.

LYETH, PATRICIA D,

MOBIL PRODUCING TEXAS & NEW MEXICO INC.

MOREY, JIMMY D.. REVOC TRUS!
PATTERSON. ELLYSE S., ESTATE
PENFIELD, BOYED E.

PHILLIPS, D. MICHAEL, CO-TRUSTEE
PHILLIPS, JOHN W.

PHILLIPS, PAUL M.

PHILLIPS, PIERRE D.. TRUST # 1
PHILLIPS, WILMA M.

RANDOLPH, JANE D.

RANDOLPH, RAYMOND W.

RANSOM, MARY VERN

ROELKE, MARY EL1ZABETH
ROONEY, ONEZ NORMAN TEST/TR
SNOW, BILL R.

SNOW. PHILIP

SPEIGHT, JUNE D,

SSG LIMITED PARTNERSHIP

THE TOLES COMPANY

TORCH OIL & GAS COMPANY
WILLIAMS, ELLEN ANNE W.
WOOLDRIDGE, MACK H,

LEA COUNTY, NEW MEX1CO
AUGUST 13, 1990

PATENTED LANDS

013750
156200
027500
.781250
.010420
.010420
703125
781250
812500
968800
703125
.065100
156250
010900
.011000
.011000
011000
005500
.065100
065100
097700
130200
406250
065100
065100
390600
.065100
.065100
421200
.125000
.013750

12.500000

[=R+-N- N1

OOOQOOOPWOOOOOOOOOOOOONOOO

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNITY



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATICN

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH URIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS . PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
100 FRONA LECK T-21-5. R-36-E. NMPM 40.00 ARCHER, FANCHER 0.097600 ATLANTIC RICHFIELD COMPANY 28.569587 0.0930850
SEC. 14: NWl/4 NE1/4 HBP  BEDFORD. ALANN P.. TRUST 0.125000 CHEVRON U.5.A, INC. 57.140248
BEDFORD, HELEN tEARMONT 0.125000 TEXACO PRODUCING, INC. 14.290165
BEDFORD, HENRY DEGRAFFENREID, ESTATE 0.125000
BLEWETT, BARBARA TRUSY 0.002730
BOWEN. RACHEL BEDFORD 0.125000
CARTER, ANDERSON 0.097650
CARTER, POWHATAN JR. 0.097650
CRAIG LTD 0.062500
CRUMP, JESSIE BLEVINS, FAMILY TRUSTS 0.195300
CRUMP, JOE & JESSIE FUND 0.195300
CRUZ, JUDITH, TRUST 0.002730
DYMESICH, RENATE JONES 0.010420
ETZ OIL PROPERTIES, LIMITED 0.390600
ETZ. GEORGE H. SR.. TRUST 0.390600
FARDON, RACHEL B. 0.015620
FIVE STATES LIMITED 1987 0.156250
GLAISTER, TRENE FARDON 0.015620
GLASS, EVA PAYNE, TRUST 0.013750
GLASS. JULIAN W. 0.027500
GLASS, JULIAN W. JR. 0.013750
H. R. STASNEY AND SONS COMPANY 0.013750
HESS, WANDA PRUETT 0.156200
INJECTION ENGINEERING SVC 0.027500
JOCHIMSEN, ALAN 0.781250
JONES, CHRISTOPHER DUKINFIELD 0.010420
JONES, PETER FRANCIS 0.010420
LAW, MARILYN M., REVOC TRUST 0.70312%
LIGHT, ROBERT S. 0.781250
LYETH, PATRICIA D. 2.812500
MOBIL PRODUCING TEXAS & NEW MEXICO INC. 0.968800
MOREY, JIMMY D., REVOC TRUST 0.703125
PATTERSON, ELLYSE S., ESTATE 0.065100
PENFJELD, BOYED E. 0.156250
PHILLIPS, D. MICHAEL, CO-TRUSTEE 0.011000
PHILLIPS, JOHN W. 0.011000



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990

PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

100 PHILLEPS, PAUL M. 0.011000
PHILLIPS, PIERRE D., TRUST # 1 0.011000
PHILLIPS, WILMA M. 0.005440
RANDOLPH, JANE D. 0.065100
RANDOLPH, RAYMOND W. 0.065100
RANSOM. MARY VERN 0.097700
ROELKE, MARY ELIZABETH 0.130200
ROONEY, ONEZ NORMAN TEST/TR 1.406250
SNOW, BILL R. 0.065100
SNOW. PHILIP 0.065100
SPEIGHT. JUNF D, 0.390600
SSG LIMITED PARTNERSHIP 0.065100
THE TOLES COMPANY 0.065100
TORCH OIL & GAS COMPANY 0.421200
WILLIAMS, ELLEN ANNE W. 0.125000
WOOLDRIDGE, MACK H. 0.013750
*T0TAL 100 12.500000

101 MCQUATTERS 7-21-S, R-36-E. NMPM 80.00 AGINS, FREDERICKA 0.260420 AMOCO PRODUCTION COMPANY, U.S.A, 100. 000000 0.2285420
SEC. 11: N1/2 NEY/4 HBP  BERRYMAN, E. DOYLE 0.781250
BRADLEY NOMINEE CORPORATION 1.171880
EXXON COMPANY, U.S.A. 3.125000
FIVE STATES LIMITED 1987 0.781250
FLEISCHMANN, WILLIAM H, JR 0.260420
GARLAND MINERALS CORPORATION 0.083990
GILBERT. JOE 0.009770
HART, JACK L. 0.006000
HENCKEL, RODNEY 0.009770
MARY IRIS GOLDSTON CORPORATION 0.843740
MAYFIELD CORPORATION 0.843750
MITCHELL MINERALS CORPORATION 0.039060
MITCHELL, JOHN JEFFERSON 0.100580
PENN BROTHERS, INC. 0.763920
PENSON, NANCY EL1ZABETH 2.292250
PFOUTS, MAUDE EAGLE, ESTATE 0.001130



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNTCE MONUMENT SOUTH UNIT AREA - A
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY PARTICIPATION

TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT

TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
101 SEDLMAYR, JOHN E. 0.781250
SHELL WESTERN E&P INC. 0.001130
SMITH, WELTON 0.022460
STIEREN, JACK, ESTATE 0.032530
TORTUGA OIL AND GAS 0.028040
VON GOTARD, CONSTANCE 0.260410
*101AL 101 12.500000

* * * 31 PATENTED LANDS TRACTS TOTALING 3,1B0.28 ACRES -OR- 22.41% OfF AREA A * + »



102

TRACT NO. AND
TRACT NAME

ANDREWS FEDERAL

GILLULY "A"

DESCRIPTION OF LAND

1-20-S. R-36-E, NMPM
SEC. 23: NW 1/4. N 1/2 SW 1/4

1-20-S. R-36-1. NMPM

SEC. 14: NE 174, N 1/2 SE 1/4,

St 174 St 174, € 1/2 NW 1/4,
E 1/2 NW 1/4 NW 1/4
SEC. 11: St 174, 5 1/2 SW 1/4

T-20-S, R-36-t. NMPM
E 1/2. 5 172 SW 1/4
SW 1/4

T-20-S, R-36-f, NMPM
SEC, 24: N 1/2. W 1/2 SE 1/4

RCRES

©40.00

SERIAL NO.
AND EFFECTIVE

LC-046164-(A)
HeP

09/23/35

RENEWAL 09/01/85
L€-031622- (A)
HBP

10/30/36
EXCHANGED 10/01/56

1C-030143-(B)
HBP

02/01/37
EXCHANGED 10/01/56

NM-62666

HBP

03/30/37
EXCHANGED 03/01/52

BASIC ROYALTY
OWNER AND
PERCENTAGE

* * * TOTAL ACRES IN THIS AREA 1S

USA

EUNICE MONUMENT SOUTH UNIT [EMSU) APPLICATION

EXHIBIT 'B°
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF QIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

EUNICE MONUMENT SOUTH UNIT AREA - 8
LEA COUNTY, NEW MEXICO

AUGUST 13, 19490

FEDERAL LANDS

LESSEE
Of RECORD

AMERADA HESS CORP.

HELEN 1. SANDERSON

CONOCD, 1INC,
ATLANTIC RICHFIELD

CHEVRON U.S.A. INC.

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

3.000.00 » ~ *
SAUNDERS, JEANNE A.. TRUST

SANDERSON, GIRVIN H.

THOMPSON, BERT L JR.. ESTATEL
THOMPSON. FRANCES

WESTERN MINERAL DEED ASSOCIATION

WORKING INTEREST
OWNER AND PERCENTAGE

0.
0.703110 ATLANTIC RICHFIELD COMPANY
0.703140 CHEVRON U.S.A. INC.

0.703140 CONOCO INC.
2.812500

ATLANTIC RICHFIELD COMPANY
CHEVRO% U.S.A. INC.
CONOCO INC.

100.000000

25.000000
25.000000
25.000000
25.000000

AMOCO PRODUCTION COMPANY, U.S.A,

25,000000
25.000000
25.000000
25.000000

BEAMS MINERALS COMPANY

BRAILLE INSTITUTE OF AMERICA INC
BRAUCHL!., C R

DOLLEY, ROBERT C.

GALLANT, CLARADEAN

HAENN], MARGARET B

JENKINS, MARLIN H AND OR MURIEL L
JENKINS., MARVIN G

KEEFER, LEONARD D

MACCAUGHIRY, LINA R AN) LAWRENCE R
ORYX ENEFGY COMPANY

PAYNE, JULIA H

PAYNE, WESTON, TRUST

UNION TEXAS PETROLEUM CORPORATION

044650
314750
011160
. 150000
. 125000
.011160
.250000
250000
375000
250000
0.064730
0.016960
0.027680
0.323660

COOoOoOOoOQOONMON

.685250 AMOCO PRODUCTION COMPANY, U.S.A.

100. 000000

PARTICIPATION

OF TRACT

IN UNIT

1.7168789

33.5842940

14.0376231

16.7106492

Fs



TRACT NO. AND

TRACT NAME DESCRIPTION OF LAND

1-20-S, R-36-t, NMPM
SEC. 10: E 172t 172
SEC. 14: SW 174 NW 1/4,
SW 174, SW 1/4 SE 1/4,
W 1/2 NW 1/4 NW 1/4
SEC. 15: NE 1/4 NE 1/4

106 "' M., SANDERSON

EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UINIT AREA - B
LEA COUNTY, NEW MEXICO

AUGUST 13, 19¢0

FEDERAL LANDS

SERIAL NO. BASIC ROYALTY
AND EFFECTIVE OWNER AND LESSEE OVERRIDING FOYALTY OWNER
ACRES DATE, PERCENTAGE OfF RECORD AND PERCENTAGE
v WARD, DANIEL ROBER!
WARD, LINDA DOLLEY
450,00 NM-1151 USA HELEN T. SANDERSON
HBP
10/01/56 e

EXCHANGED 10/01/56

WORKING INTERESTY
OWNER AND PERCENTAGE

AMOCO PRODUCTION COMPANY, U.S.A.
ATLANTIC RICHFIELD COMPANY
CHEVRON U.S.A. INC.

CONOCO INC.

25.000000
25,000000
25.000000
25.000000

* ** 5 FEDERAL LANDS  TRACTS TOTALING 2,280.00 ACRES -OR- 76.00% OF ARIA B * * *

FS

PARTICIPATION
OF TRACI
IN UNIT

7.7032192



EUNICE MONUMEN™ SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B’
SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

EUNICE MONLIMENT SOUTH UNIT AREA - B

LEA COOUNTY, NEW MEXICO

A

REVISED 4/1/91
STATE LANDS
Overriding
Tract No. and Tract Serial No. and Effective Basic Royalty Owner Royalty Owner Working intarest Owner and Participation of
Name Description of Land Acres Date and Percontage Lessee of Record and Percentage Percentage Tract and Unit
107 State "E" T-20-S, R-36-E, NMPM 160.00 B-1398-29 State of New Mexico Shell Western E&P Shell Western E&P Inc. 100.000000 4.4693929
Sec. 13; NW 1/4 HBP 12.5000000 Ef Paso Natural Gas
01/26/28
108 State "D* T-20-S, R-36-E, NMPM, 80.00 A-1543-1 State of New Mexico Chevron U.S.A. inc. Chevron U.S.A. Inc. 100.000000 3.3726432
Sec. 13, W 1/2 SW 1/4 HBP 12.500000
12/29/28
109 State "K" T-20-S, R-36-E, NMPM, 80.00 B-2333-3 State of New Mexico Texaco Producing Co. Chevron US.A. irc. 58.375794 0.6429433
Sec. 13, E 1/2 Sw 1/4 HBP 12.500000 Conoco, Inc. 41.624206
01/02/29
110 Bel! State T-20-S, R-36-E. NMPM, 80.00 B-230-1 State of New IVlexico Chevron U.S.A. Inc. Chevron U.S.A Inc. 100.000000 2.1937330
Sec. 13, S 1/2 SE 1/4 HBP 12.500000
09/10/31

LUN10408.18Udb

* % * 4 State Lands

Tracts Totaling

400.00 Acres -or- 13.33% of Area B ** *



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF 0IL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - B
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PZRCENTAGE OWNER AND PERCENTAGEL IN UNIT

* * * TOTAL ACRES IN THIS AREA 1S 3,000.00 * * *

111 W. P BYRD 1-20-S, R-36-f, NMPM ¢40.00 AMROY COMPANY 0.061690 ATLANTIC RICHFIELD COMPANY 100. 000000 10.8068693
SEC. 11: NW 1/4, N 1/2 SW 1/4 HBP  ANDERSON, R, G., CONSOLIDATED TRUST 0.043400
ARMSTRONG. JAMES G. 0.173610

.045570
.097660
.388887

BAKER, WILLIAM B, ESTATE 0
BICKFORD, ELSIE D & HAROLD E. IRREV, TR, 0
BYRON, JEANKINE HOOPER 1
CARTER, DANNIE A 0.001080
CORDER, tULA 0.000030
CORRIGAN 111. HUGH 0.260410
CORRIGAN, J. PATRICK 0.260420
DAMSON, BETHANY 0.016274
DAMSON, LAURA C. 0.016273
DAMSON, N BLAIR 0.016273
0

DELTEX ROYALTY COMPANY .520830
DOWNING, CHARLES 0.008682
DOWNING, LELAND 0.008682
DUEWIGER, DOROTHY 0.013020
DUEWIGER, DOROTHY 0.004340
DUEWIGER, DOROTHY 0.006515
DUEWIGER, DOROTHY 0.002170

007520
.071610

ELLINGHAUSEN, MARY ELIZABETH
ELLINGHAUSER, MARIE, ESTATE

0

0
GEODYNE RESOURCES, INC. 2.734370
GREENFIELD FAMILY TRUST 0.048830
GRIGGS, EMMA M. ESTATE 0.000010
HANNERS, JEROME T. 0.039060
HARLOW ROYALTIES. INC. 0.000430
HOOPER, JERRY L, 1.388886
HOOPER, JIMMY JOf 1.388887
HURLEY, G. WILLIAM 0.043400
HYLAND, EDWIN F 0.032550
JENNINGS, JANE 0.008681
JOHN M, MOUSER COMPANY 0.173610

KEC ACQUISITION CORP, 0.173610



EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT 'B'

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWHERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - B
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY PARTICIPATION
TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS ! PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
-------------------------------------------------------------------------- T T e e e e e e e e — e e oo e T e e e e e
i KENDALL, RUTH C, 0.026045
KNOWLES. JAMES W. 0.347220
KOPPEL, ROLLINS M, 0.001090
MARFLEET. CHRISTINE 0.078120
MEADER, MARION L. 0.000120
MELINDA INVESTMENT CORPORATION 0.082460
MUDD. SEELEY G., TRUST 0.195310
NCNB TEXAS NATIONAL BANK, AS SUCCESSOR 0.520840
PENN ROYALTY COMPANY 0.001830
POMONA COLLEGE. A CORPORATION 0.032550
PRICE, HOSEA V. 0.000010
RUSHING, IRMA J. 0.347230
SCHNEIDER. FRANCES 0.013020
SCHNETODER., FRANCES 0.004340
SCHNEIDER, FRANCES 0.006515
SCHNEIDER, FRANCES 0.002170
SKAGGS. JACK. ESTATE 0.001090
SMITH, LUCILLE T, ESTATEL 0.045570
STONE, STIERNBERG ANN 0.001090
W A YEAGER GROUP, 0.006510
W A YEAGER GROUP, 0.021702
W A YEAGER GROUP, 0.086810
W A YEAGER GROUP, 0.004340
W A YEAGER GROUP, 0.010851
W A YEAGER GROUP, 0.021702
W A YEAGER GROUP, 0.021705
WAY ENTERPRISES, INC. 0.520830
WOOLDRIDGE, MACK H, 0.694440
WOOLDRIDGE, MACK H, 0.347220
1077 1) 12.500000
112 M.J, BYRD T-20-S, R-36-, NMPM 80.00 AMROY COMPANY 0.357780 ATLANTIC RICHFIELD COMPANY 100.000000 4.7617539
SEC. 11: W 172 NE 1/4 HBP  BAKER, WILLIAM B, ESTATE 0.045570
BARTON JR., ROY G. 0.117185

BICKFORD, ELSIE D & HAROLD £, IRREV. TR. 0.097660



TRACT NO. AND LEASE
TRACT NAME DESCRIPTION OF LAND ACRES  STATUS
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EUNICE MONUMENT SOUTH UNIT (EMSU) APPLICATION

EXHIBIT '8’

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWAERSHIP OF DIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE

BASIC ROYALTY
OWNER AND
PERCENTAGE

CLEBOSK]. JANICE LYNN
CORDER, EULA

DAMSON, BETHANY E
DAMSON, LAURA C.
DAMSON, N BLAIR
DOWNING, CHARLES
DOWNING, LELAND
DUEWIGER, DOROTHY
DUEWIGER, DOROTHY
DUEWIGER, DOROTHY
DUEWIGER, DOROTHY
EAGER, GEORGE
ELLINGHAUSEN, MARY ELIZABETH
ELLINGHAUSER, MARDE, ESTATE
GEODYNF RESOURCES. INC.
GOLDBERG. BETTINE ETHEL
GREENFIELD FAMILY TRUST
GRIGGS. EMMA M. ESTATE
HANNERS, JEROME T,
HARLOW ROYALTIES. INC.
HILL, HERBERT EDWARD
HYLAND, EDWIN F
JENNINGS, JANE

KENDALL, RUTH C.
MARFLEET, CHRISTINE
MEADER, MARION (.
MENDOZA, MICHAEL 1. A,
MUDD, SEELEY G., TRUST
MURDOCH, M. G.

NCNB TEXAS NATIONAL BANK. AS SUCCESSOR

PENN ROYALTY COMPANY
PETERSENS, ALICE H AF

POMONA COLLEGE, A CORPORATION
PRICE, HOSEA v,

RIDGWAY, RUBY

SCHNE JOER, FRANCES

SCHNEIDER, FRANCES

AUGUST 13, 1990
PATENTED LANDS

0.117185
0.000160
0.016276
.0162177
.016277
008682
.008682
.013020
.004340
.002170
006515
.625000
008410
075490
.859370
.078120
048830
000010
039060
002430
156250
.032550
008681
026045
.078120
.000730
.078130
195320
078130
520830
.010700
.234380
032550
0.000020
0.937500
0.013020
0.004340

cooo

EUNICE MONUMENT SOUTH UNIT AREA - 8
LEA COUNTY, NEW MEXICO

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
AND PERCENTAGE OWNER AND PERCENTAGE I8 UNT



EUNTCE MONUMENT SOUTH UNIT {EMSU) APPLICATION

EXHIBIT 'B*

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA - B
LEA COUNTY, NEW MEXICO

AUGUST 13, 1990
PATENTED LANDS

BASIC ROYALTY PARTICTPATION

TRACT NO. AND LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT

TRACT NAME DESCRIPTION OF LAND ACRES  STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
1> SCHNESDER, FRANCES 0.006515
SCHNE IDER, FRANCES 0.002170
SMITH, LUCILLE T, ESTATE 0.045570
SMITH, NANCY TAYLOR 0.312500
THOMPSON, TIMOTHY 1AN 0.078130
THOMPSON, TIMOTHY 1AN 0.078120
WARNER, ANNE H 0.234370
WITWER OIL AND GAS TRUST 1.145830
WOOLDRIDGE . MACK H, 0.625000
*TOTAL 112 12.500000

* % * 2 PATENTED LANDS TRACTS TOTALING 320.00 ACRES -OR- 10.67% OF AREA B = * =+



M ook 440 nie 607

/43095

UNIT AGREEMENT
AND EXHIBITS "A" & "B"

EUNICE MONUMENT SOUTH
STATUTORY SECONDARY RECOVERY
FEDERAL - STATE UNIT
LEA COUNTY, NEW MEXICO

EFFECTIVE DATE
FEBRUARY 1, 1985

O/4153d
2070 1445
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UNIT AGREEMENT
r - THE DEVELOPMENT AND OPEl. .ION
OF THE ook 440 nee 609
EUNICE MONUMENT SOUTH UNIT
LEA COUNTY, NEW MEXICO

THIS AGREEMENT, entered into as of the Z?nd day 9f
. June , 1984, by and between the parties subscribing,

ratifying, or consenting hereto, and herein referred to as the
"parties hereto,"

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, roy-
alty, or other oil and gas interests in the Unit Area subject to
this Agreement; and

WHEREAS, the Mineral Leasing Act of February 25, 1920, 41
Stat. 437, as amended, 30 U.S.C. Secs. 181 et seg., authorizes
Federal lessees and their representatives to unite with each other,
or jointly or separately with others, in collectively adopting and
operating a cooperative or unit plan of development or operation
of any oil or gas pool, field, or like area, or any part thereof
for the purpose of more properly conserving the natural resources
thereof whenever determined and certified by the Secretary of the
Interior to be necessary or advisable in the public interest; and

WHEREAS, the Commissioner of Public Lands of the State of
New Mexico is authorized by an Act of the Legislature (Section 1,
Chapter 88, Laws 1943, as amended by Section 1 of Chapter 176,
Laws of 1961) (Chapter 19, Article 10, Section 45, New Mexico
Statutes 1978 Annotated), to consent to and approve the develop-
ment or operation of State lands under agreements made by lessees
of State land jointly or severally with other lessees where such
agreements provide for the unit operation or development of part
of or all of any oil or gas pool, field or area; and

WHEREAS, the Commissioner of Public Lands of the State of New
Hexico is authorized by an Act of the Legislature (Section 1,
Chapter 88, Laws 1943, as amended by Section 1, Chapter 162, Laws
of 1951) (Chapter 19, Article 10, Section 47, New Mexico Statutes
1978 Annotated) to amend with the approval of lessee, evidenced by
the lessee's execution of such agreement or otherwise, any oil and
gas lease embracing State lands so that the length of the term of
said lease may coincide with the term of such agreements for the
unit operation and development of part or all of any oil or gas
pool, field or area; and

] WHEREAS, the 0Oil Conservation Division of the State of New
Mexico (hereinafter referred to as the "Division") is authorized
by an Act of the Legislature (Chapter 72, Laws of 1935 as amended)
(Chapter 70, Article 2, Section 2 et seq., New Mexico Statutes
1978 Annotated) to approve this Agreement and the conservation
provisions hereof; and '

WHEREAS, the 0il Conservation Division of the Energy and Min-
erals Department of the State of New Mexico is authorized by law
(Chapter 65, Article 3 and Article 14, N.M.S. 1953 Annotated) to
approve this Agreement and the conservation provisions hereof; and

_ WHEREAS, the parties hereto hold sufficient interest in the
Unit Area covering the land hereinafter described to give reason-
ably effective control of operations therein; and

WHEREAS, it is the purpose of the parties hereto to conserve
na;ural resources, prevent waste, and secure other benefits ob-
tainable through development and operation of the area subject to

@his Agreement under the terms, conditions, and limitations here-
in set forth;

' NOW,.THEREFORE, in consideration of the premises and the prom-
ises herein contained, the parties hereto commit to this Agreement
their respective interest in the below-defined Unit Area, and agree
severally among themselves as follows:
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SECTION 1. ENABLING ACT AND REGULATIONS. The Mineral Leas-
ing Act of February 25, 1920, as amended, supra, ;nd all valid
pertinent regulations, including operating and unlp plan regula-
tions, heretofore issued thereunder or valid, pertinent, and rea-
sonable regulations hereafter issued thereunder are accepted and
made a part of this Agreement as to Federal lands, provided such
regulations are not inconsistent with the terms of this Agreement;
and as to non-Federal lands, the oil and gas operating regulations
in effect as of the Effective Date hereof governing drilling and
producing operations, not inconsistent with the terms hereof or
the laws of the state in which the non-Federal land is located,
are hereby accepted and made a part of this Agreement.

SECTION 2. UNIT-AREA AND DEFINITIONS. For the purpose of
this Agreement, the following terms and expressions as used here-
in shall mean:

(a) "Unit Area" is defined as those lands described in Ex-
hibit "B" and depicted on Exhibit "A" hereof, and such land is
hereby designated and recognized as constituting the Unit Area,
containing 14,190 acres, more or less, in Lea County, New Mexico.

(b) "Land Commissioner" is defined as the Commissioner of
Public Lands of the State of New Mexico.

(c) "Division" is defined as the 0il Conservation Division
of the Department of Energy and Minerals of the State of New
Mexico.

(d) "Authorized Officer" or "A.0." is any employee of the
Bureau of Land Management who has been delegated the required au-
thority to act on behalf of the BLM.

(e) "Secretary" is defined as the Secretary of the Interior
of the United States of America, or his duly authorized delegate.

(£) "Department" is defined as the Department of the Inte-
rior of the United States of America.

(g) "Proper BLM Office"™ is defined as the Bureau of Land
Management office having jurisdiction over the federal lands in-
cluded in the Unit Area.

(h) "Unitized Formation" shall mean that interval underlying
the Unit Area, the vertical limits of which extend from an upper
limit described as 100 feet below mean sea level or at the top of
the Grayburg formation, whichever is higher, to a lower limit at
the base of the San Andres formation; the geologic markers having
been previously found to occur at 3,657 feet and 5,290 feet, re-
spectively, in Continental 0il Company's #23 Meyer B-4 well (lo-
cated at 660 feet FSL and 1,980 feet FEL of Section 4, T-21-S,
R-36-E, Lea County, New Mexico) as recorded on the Welex Acoustic
Velocity Log taken on October 30, 1962, said log being measured
from a kelly drive bushing elevation of 3,595 feet above sea level.

(1) "Unitized Substances" are all oil, gas, gaseous sub-
stances, sulphur contained in gas, éondensate, distillate and all
associated and constituent liquid or liquefiable hydrocarbons,
other than outside substances, within and produced from the Unit-
ized Formation.

' (j) "Tract" is each parcel of land described as such and
given a Tract number in Exhibit "B".

.(k) ?Tract Participation" is defined as the percentage of
participation shown on Exhibit "B" for allocating Unitized Sub-
stances to a Tract under this Agreement.

(1) "Unit Participation" is the sum of the percentages ob-

tained.by multiplying the Working Interest of a Working Interest
Owner in each Tract by the Tract Participation of such Tract.

-2-



(m) "Working .terest" is the right to ¢ rch for, produce
and acquire Unitized Substances whether held as an incident of o
ownership of mineral fee simple title, undgr an oil and.gas lease, g
operating agreement, or otherwise held, which interest is charge- *=
able with and obligated to pay or bear, either in cash or out of
production, or otherwise, all or a portion of the cost of drill- f;
ing, developing and producing the Unitized Substances from the o
Unitized Formation and operations thereof hereunder. Provided 2
that any royalty interest created out of a working interest sub- n
sequent to the execution of this Agreement by the owner of the o
working interest shall continue to be subject to such working in- P
terest burdens and obligations. -

=. (n) "Working Interest Owner" is any party hereto owning a
wWorking Interest, including a carried working interest owner,
holding an interest in Unitized Substances by virtue of a lease,
operating agreement, fee title or otherwise. The owner of oil and
gas rights that are free 6f lease or other instrument creating a
Working Interest in another shall be regarded as a Working Inter-
est Owner to the extent of seven-eighths (7/8) of his interest in
Unitized Substances, and as a Royalty Owner with respect to his
remaining one-eighth (1/8) interest therein.

(o) "Royalty Interest" or "Royalty" is an interest other
than a Working Interest in or right to receive a portion of the
Unitized Substances or the proceeds thereof and includes the roy-
alty interest reserved by the lessor or by an oil and gas lease
and any overriding royalty interest, oil payment interest, net
profit contracts, or any other payment or burden which does not
carry with it the right to search for and produce unitized sub-
stances.

(p) "Royalty Owner" is the owner of a Royalty Interest.

(g) "Unit Operating Agreement" is the agreement entered into
by and between the Unit Operator and the Working Interest Owners
as provided in Section 9, infra, and shall be styled "Unit Opera-
ting Agreement, Eunice Monument South Unit, Lea County, New Mexico".

(r) "Oil and Gas Rights" is the right to explore, develop
and operate lands within the Unit Area for the production of Unit-
ized Substances, or to share in the production so obtained or the
proceeds thereof.

(s) "Outside Substances" is any substance obtained from any
source other than the Unitized Formation and injected into the
Unitized Formation.

(t) "Unit Manager" is any person or corporation appointed
by Working Interest Owners to perform the duties of Unit Operator
until the selection and qualification of a successor Unit Operator
as provided for in Section 7 hereof.

(u) "Unit Operator" is ths nar:.y designated by Working Inter-
est Owners undsr the Unit Cperating Agreement to conduct Unit Oper-
ations.

~ (v) "Unit Operations" is any operation conducted pursuant to
this Agreement and the Unit Operating Agreement.

. (w) "Unit Equipment" is all personal property, lease and well
equipment, plants, and other facilities and equipment taken over

or otherwise acquired for the joint account for use in Unit Opera-
tions.

(x) "Unit Expense" is all cost, expense, or indebtedness in-
curred by Working Interest Owners or Unit Operator pursuant to this
Agreement and the Unit Operating Agreement for or on account of
Unit Operations.

_ (y) _"Effective Date" is the date determined in accordance
with Section 24, or as redetermined in accordance with Section 39.

SECTION 3. EXHIBITS. The following exhibits are incorporated
herein by reference: Exhibit "A" attached hereto is a map showing

-3-
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the Unit Area and e boundaries and identit' £ tracts and leases
in said Unit Area .o the extent known to the _..it Operator. Ex-
hibit "B" attached hereto is a schedule showing, to the extent
known to the Unit Operator, the acreage comprising each Tract, per-
centages and kind of ownership of o0il and gas interests in all land
in the Unit Area, and Tract Participation of each Tract. However,
nothing herein or in said schedule or map shall be construed as a
representation by any party hereto as to the ownership- of any in-
terest other than such interest or interests as are shown in said
map or schedule as owned by such party. The shapes and descrip-
tions of the respective Tracts have been established by using

the best information available. Each Working Interest Owner is
responsible for supplying Unit Operator with accurate information
relating to each Working Interest Owner's interest. If it sub-
sequently appears that any Tract, because of diverse royalty or
working interest ownership on the Effective Date hereof, should be
divided into more than one Tract, or when any revision is requested
by the A.0., or any correction of any error other than mechanical
miscalculations or clerical is needed, then the Unit Operator, with
the approval of the Working Interest owners, may correct the mis-
take by revising the exhibits to conform to the facts. The revi-
sion shall not include any reevaluation of engineering or geolog-
ical interpretations used in determing Tract Participation. Each
such revision of an exhibit made prior to thirty (30) days after
the Effective Date shall be effective as of the Effective Date.
Each other such revision of an exhibit shall be effective at 7:00
a.m. on the first day of the calendar month next following the fil-
ing for record of the revised exhibit or on such other date as may
be determined by Working Interest Owners and set forth in the re-
vised exhibit. Copies of such revision shall be filed with the Land
Commissioner, and not less than four copies shall be filed with the
A.0. In any such revision, there shall be no retroactive alloca-
tion or adjustment of Unit Expense or of interests in the Unitized
Substances produced, or proceeds thereof.

SECTION 4. EXPANSION. The above described Unit Area may,
with the approval of the A.0. and Land Commissioner, when practi-
cable be expanded to include therein any additional Tract or Tracts
regarded as reasonably necessary or advisable for the purposes of
this Agreement provided however, in such expansion there shall be
no retroactive allocation or adjustment of Unit Expense or of in= °
terests in the Unitized Substances produced, or proceeds thereof.
Pursuant to Subsection (b), the Working Interest Owners may agree
upon an adjustment of investment by reason of the expansion. Such
expansion shall be effected in the following manner:

_ fa) The Wcrking Interest Owner or Owners of a Tract or Tracts
de51r1ng to.brlng such Tract or Tracts into this unit, shall file
an application therefor with Unit Operator requesting such admis-
sion.

(b) Unit Operator shall circulate a notice of the proposed
expansion to each Working Interest Owner in the Unit Area and in
the Tract proposed.to be included in the unit, setting out the
basis for admission, the Tract Participation to be assigned to each
Tract in the enlarged Unit Area and other pertinent data. After
negotiation (at Working Interest Owners' meeting or otherwise) if
at least three Working Interest Owners having in the aggregate
seventy-five percent (75%) of the Unit Participation then in ef-
fect have agreed to inclusion of such Tract or Tracts in the Unit
Area, then Unit Operator shall: i

(1) After obtaining preliminary concurrence by the
A.0O. gn@ Land Commissioner, prepare a notice of proposed expansion
describing the contemplated changes in the boundaries of the Unit
Area, the reason therefor, the basis for admission of the addi-
tional Tract or Tracts, the Tract Participation to be assigned
thereto and the proposed effective date thereof; and

(2) Deliver copies of said notice to Land Commissioner,
the A.0. at the Proper BIM Office, each Working Interest Owner and
to the last known address of each lessee and lessor whose inter-
ests are affected, advising such parties that thirty (30) days will

be allowed for submission to the Unit Operator of any objection to
such proposed expansion; and



(3) File, upon the expiration of s..d thirty (30) day
period as set out in (2) immediately above with the Land Commis-
sioner and A.O0. the following: (a) evidence of mailing or de-
livering copies of said notice of expansion; (b) an application
for approval of such expansion; (c¢) an instrument containing the
appropriate joinders in compliance with the participation require-
ments of Section 14, and Section 34, infra; and (d) a copy of all
objections received along with the Unit Operator's response thereto.

The expansion shall, after due consideration of all pertinent
information and approval by the Land Commissioner and the A.O.,
become effective as of the date prescribed in the notice thereof,
preferably the first day of the month subsequent to the date of no-
tice. The revised Tract Participation of the respective Tracts
included within the Unit Area prior to such enlargement shall re-
main the same ratio one to another.

SECTION 5. UNITIZED LAND. All land committed to this Agree-
ment as to the Unitized Formation shall constitute land referred
to herein as "Unitized Land"” or "Land subject to this Agreement”.
Nothing herein shall be construed to unitize, pool, or in any way
affect the o0il, gas and other minerals contained in or that may
be produced from any formation other than the Unitized Formation
as defined in Section 2(h) of this Agreement.

SECTION 6. UNIT OPERATOR. GULF OIL CORPORATION is hereby
designated the Unit Operator,  and by signing this instrument as
Unit Operator, agrees and consents to accept the duties and obli-
gations of Unit Operator for the operation, development, and pro-
duction of Unitized Substances as herein provided. Whenever ref-
erence is made herein to the Unit Operator, such reference means
the Unit Operator acting in that capacity and not as an owner of
interests in Unitized Substances, when such interests are owned by
it and the term "Working Interest Owner" when used herein shall
include or refer to the Unit Operator as the owner of a Working
Interest when such an interest is owned by it.

Unit Operator shall have 4 lien upon interests of Workihg In-
terest Owners in the Unit Area to the extent provided in the Unit
Operating Agreement.

SECTION 7. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit
Operator shall have the right to resign at any time, but such res-
ignation shall not become effective so as to release Unit Operator
from the duties and obligations of Unit Operator and terminate
Unit Operator's rights as such for a period of six (6) months af-
ter written notice of intention to resign has been given by Unit .
Operator to all Working Interest Owners, the Land Commissioner
~and the A.0. unless a new Unit Operator shall have taken over and

assumed the duties and obligations of Unit Operator prior to the
expiration of said period. .

The Unit Operator shall, upon default or failure in the rczr-
formance of its duties and obligations hereunder, be subject to
removal by Working Interest Owners having in the aggregate eighty
percent (80%) or more of the Unit Participation then in effect ex-
clusive of the Working Interest Owner who is the Unit Operator.

Such removal shall be effective upon notice thereof to the Land
Commissioner and the A.O.

. In all such instances of effective resignation or removal, un-
;11 a successor to Unit Operator is selected and approved as here-
inafter provided, the Working Interest Owners shall be jointly re-
sponsible for the performance of the duties of the Unit Operator
and shall, not later than thirty (30) days before such resignation
or removal becomes effective, appoint a Unit Manager to represent
them in any action to be taken hereunder.

The resignation or removal of Unit Operator under this Agree-
ment shall not terminate its right, title or interest as the owner
of a Working Interest or other interest in Unitized Substances,
but upon the resignation or removal of Unit Operator becoming ef-
fec?lve, such Unit Operator shall deliver possession of all wells,
equipment, books and records, materials, appurtenances and any

o
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other assets used in connection with the Unit Operations to the
new duly qualified successor Unit Operator or to the Unit Manager
if no such new Unit Operator is elected. Nothing herein shall be
construed as authorizing the removal of any material, equipment or
appurtenances needed for the preservation of any wells. Nothing
herein contained shall be construed to relieve or discharge any
Unit Operator or Unit Manager who resigns or is removed hereunder
‘from any liability or duties accruing or performable by it prior
to the effective date of such resignation or removal.

SECTION 8. SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera-
tor shall tender its resignation as Unit Operator or shall be re-
moved as hereinabove provided, the Working Interest Owners shall
select a successor Unit Operator as herein provided. Such selection
shall not become effective until (a) a Unit Operator so selected
shall accept in writing the duties and responsibilities of Unit
Operator, and (b) the selection shall have been approved by the Land
Commissioner and the A.0. If no successor Unit Operator or Unit
" Manager is selected and qualified as herein provided, the Land Com-~
missioner and/or the A.0., at their election, may declare this
Agreement terminated.

In selecting a successor Unit Operator, the affirmative vote
of three or more Working Interest Owners having a total of sixty-
five percent (65%) or more of the total Unit Participation shall
prevail; provided that if any one Working Interest Owner has a
Unit Participation of more than thirty-five percent (35%), its
negative vote or failure to vote shall not be regarded as suffi-
cient unless supported by the vote of one or more other Working
Interest Owners having a total Unit Participation of at least
five percent (5%). If the Unit Operator who is removed votes only
to succeed itself or fails to vote, the successor Unit Operator
may be selected by the affirmative vote of the owners of at least
seventy-five percent (75%) of the Unit Participation remaining af-
ter excluding the Unit Participation of Unit Operator so removed.

SECTION 9. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT.
Costs and expenses incurred by Unit Operator in conducting Unit
. Operations hereunder shall be paid, apportioned among and borne by’
the Working Interest Owners in accordance with the Unit Operating
Agreement. Such Unit Operating Agreement shall also provide the
manner in which the Working Interest Owners shall be entitled to
receive their respective proportionate and allocated share of the
benefits accruing hereto in conformity with their underlying oper-
ating agreements, leases or other contracts and such other rights
and obligations as between Unit Operator and the Working Interest
Owners as may be agreed upon by the Unit Operator and the Working
Interest Owners; however, no such Unit Operating Agreement shall
be deemed either to modify any of the terms and conditions of this
Agreement or to relieve the Unit Operator of any right or obligation
established under this Agreement, and in case of any inconsistency
or_conflict between this Agreement and the Unit Operating Agreement,
this Agreement shall prevail. Copies of any Unit Operating Agree-
ment executed pursuant to this Section shall be filed with the Land
Commissioner and with the A.0. at the Proper BLM Office as required
prior to approval of this Agreement.

SECTION 10. RIGHTS AND OBLIGATIONS OF ‘UNIT OPERATOR. Except
as'opherwise specifically provided herein, the exclusive right,
privilege and duty of exercising any and all rights of the parties
hereto including surface rights which are necessary or convenient
fo; prospecting for, producing, storing, allocating and distrib-
utlng.the Unitized Substances are hereby delegated to and shall be
exercised by the Unit Operator as herein provided. Upon request,
agceptaple evidence of title to said rights shall be deposited
with §a1d Unit Operator, and together with this Agreement, shall
constitute and define the rights, privileges and obligations of
Unit Opera?or. Nothing herein, however, shall be construed to
Fransfer title to any land or to any lease or operating agreement,
it pelng undgrstood that under this Agreement the Unit Operator,
ln 1ts capacity as Unit Operator, shall exercise the rights of
possession and use vested in the parties hereto only for the pur-
poses herein specified. '
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SECTION 11. PLAN OF OPERATIONS. It is recognized and agreed
by the parties hereto that all of the land subjegt'to this Agree-
ment is reasonably proved to be productive of Unitized Substances
and that the object and purpose of this Agreement is.to formulate
and to put into effect an improved recovery project in order to
effect additional recovery of Unitized Substances, prevent waste
and conserve natural resources. Unit Operator shall have the right
to inject into the Unitized Formation any substances for secondary
recovery or enhanced recovery purposes in accordance with a plan
of operation approved by the Working Interest Owners, the A.O.,
the Land Commissioner and the Division, including the right to drill
and maintain injection wells on the Unitized Land and completed in
the Unitized Formation, and tg?use abandoned well or wells produc-
ing from the Unitized Formation for said purpose. Subject to like
approval, the Plan of Operation may be revised as conditions may
warrant.

The initial Plan of Operation shall be filed with the A.O.,
the Land Commissioner and the Division concurrently with the filing
of this Unit Agreement for final approval. Said initial plan of
operations and all revisions thereof shall be as complete and
adequate as the A.0., the Land Commissioner and the Division may
determine to be necessary for timely operation consistent herewith.
Upon approval of this Agreement and the initial plan by the A.O.
and Commissioner, said plan, and all subsequently approved plans,
shall constitute the operating obligations of the Unit Operator
under this Agreement for the period specified therein. Thereafter,
from time to time before the expiration of any existing plan, the
Unit Operator shall submit for like approval a plan for an addi-
tional specified period of operations. After such operations are
commenced, reasonable diligence shall be exercised by the Unit
Operator in complying with the obligations of the approved Plan
of Operation.

Notwithstanding anything to the contrary herein contained,
should the Unit Operator fail to commence Unit Operations for the
secondary recovery of Unitized Substances from the Unit Area with-
in eighteen (18) months after the effective date of this Agreement,
or any extension thereof approved by the A.O., this Agreement shall
terminate automatically as of the date of default.

SECTION 12. USE OF SURFACE AND USE OF WATER. The parties
to the extent of their rights and interests, hereby grant to
Unit Operator the right to use as much of the surface, including
the water thereunder, of the Unitized Land as may reasonably be nec-
essary for Unit Operations.

Unit Operator's free use of water or brine or both for Unit
Operations, shall not include any water from any well, lake, pond
or irrigation ditch of a surface owner, unless approval for such
use is granted by the surface owner. '

.Unit Operator shall pay the surface owner for damages to
growling crops, fences, improvements and structures on the Unitized
Land that result from Unit Operations, and such payments shall be
considered as items of unit expense to be borne by all the Working
Interest Owners of lands subject hereto.

SECTION 13. TRACT PARTICIPATION. 1In Exhibit "B" attached
he;eto there are listed and numbered the various Tracts within the
Unit Area, and set forth opposite each Tract are figures which re-
present the Tract Participation, during Unit Operations if all
Tracts in the Unit Area gqualify as provided herein. The Tract
Participation of each Tract as shown in Exhibit "B" was determined
in accordance with the following formula:

Tract Participation = 50% A/B + 40% C/D + 10% E/F

‘A = the Tr;ct Cumulative 0il Production from the Unitized
. Formation as of September 30, 1982.
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B = the Uni. otal Cumulative O0il Produ L[on from the
Unitized Formation as of September 30, 1982.

the Remaining Primary Oil Reserves from the Unit-

C =
ized Formation for the Tract, beginning October 1,
1982, as determined by the Technical Committee on
February 25, 1983.
’ D = the Remaining Primary Oil Reserves from the Unit-

ized Formation for all Unit Tracts, beginning Octo-
ber 1, 1982, as determined by the Technical Com-

mittee on February 25, 1983.

E = the amount of oil produced from the Unitized For-
mation by the Tract from January 1, 1982, through
September 30, 1982.

F = the amount of oil produced from the Unitized For-
mation by all Unit Tracts from January 1, 1982,
through September 30, 1982.

In the event less than all Tracts are qualified on the Effec-
tive Date hereof, the Tract Participation shall be calculated on
the basis of all such gqualified Tracts rather than all Tracts in

the Unit Area.

SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On and af-
ter the Effective Date hereof, the Tracts within the Unit Area
which shall be entitled to participation in the production of
Unitized Substances shall be those Tracts more particularly de-
scribed in Exhibit "B" that corner or have a common boundary
(Tracts separated only by a public road or a railroad right-of-
way shall be considered to have a common boundary), and that other-
wise gualify as follows:

(a) Each Tract as to which Working Interest Owners owning
one hundred percent (100%) of the Working Interest have become
parties to this Agreement and as to which Royalty Owners owning
seventy-five percent (75%) or more of the Royalty Interest have
become parties to this Agreement. .

(b) Each Tract as to which Working Interest Owners owning
one hundred percent (100%) of the Working Interest have become
parties to this Agreement, and as to which Royalty Owners owning
less than seventy-five percent (75%) of the Royalty Interest have
become parties to this Agreement, and as to which (1) the Working
Interest Owner who operates the Tract and Working Interest Owners
owning at least seventy-five percent (75%) of the remaining Work-
ing Interest in such Tract have joined in a request for the in-
clusion of such Tract, and as to which (2) Working Interest Owners
owning at least seventy-five percent (75%) of the combined Unit
Participation in all Tracts that meet the requirements of Section
14 (a) above have voted in favor of the inclusion of such tract.

(c) Each Tract as to which Working Interest Owners owning
less than one hundred percent (100%) of the Working Interest have
become parties to this Agreement, regardless of the percentage of
Royalty Interest therein that is committed hereto; and as to which
(1) the Working Interest Owner who operates the Tract and Working
Inte;est Owner owning at least seventy-five percent (75%) of the
remaining Working Interest in such Tract who have become parties
to this Agreement have joined in a request for inclusion of such
Tract, and have executed and delivered, or obligated themselves
to execute and deliver an indemnity agreement indemnifying and
agreeing to hold harmless the other owners of committed Working
Interests, their successors and assigns, against all claims and
demands that may be made by the owners of Working Interest in such
Tract who are not parties to this Agreement, and which arise out
of the inclusion of the Tract; and as to which (2) Working Inter-
est Owners owning at least seventy-five percent (75%) of the Unit
Participation in all Tracts that meet the requirements of Section
l4(a) and 14(b) have voted in favor of the inclusion of such Tract
and to accept the indemnity agreement. Upon the inclusion of such
a Tract, the Tract Participations which would have been attributed
to the nonsubscribing owners of Working Interest in such Tract,
had they become parties to this Agreement and the Unit Operating
Agreement, shall be attributed to the Working Interest Owners in

-8=-
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such Tract who have become parties to such agreements, and.joined
in the indemnity agreement, in proportion  to their respective
Working Interests in the Tract.

» If on the Effective Date of this Agreement there is any Tract
or Tracts which have not been effectively committed to or made sub-
ject to this Agreement by qualifying as above provided, then such
Tract or Tracts shall not be entitled to participate hereunder.
Unit Operator shall, when submitting this Agreement for final ap--
proval by the Land Commissioner and the A.0., file therewith a
" schedule of those tracts which have been committed and made sub-
ject to this Agreement and are entitled to participate in Unitized
Substances. Said schedule shall set forth opposite each such com-
mitted Tract the lease number or assignment number, the owner of
record of the lease, and the percentage participation of such tract
which shall be computed according to the participation formula set
forth in Section 13 (Tract Participation) above. This schedule of
participation shall be revised Exhibit "B" and upon approval there-
of by the Land Commissioner and the A.0., shall become a part of
this Agreement and shall govern the allocation of production of
Unitized Substances until a new schedule is approved by the Land
Commissioner and A.O. ‘

SECTION 15.A. ALLOCATION OF UNITIZED SUBSTANCES. All Unit-
ized Substances produced and saved (less, save and except any part
of such Unitized Substances used in conformity with good operating
practices on unitized land for drilling, operating, camp and other
production or development purposes and for injection or unavoid-
able loss in accordance with a Plan of Operation approved by the
A.0. and Land Commissioner) shall be apportioned among and allo-
cated to the qualified Tracts in accordance with the respective
Tract Participations effective hereunder during the respective pe-
riods such Unitized Substances were produced, as set forth in the
schedule of participation in Exhibit "B". The amount of Unitized
Substances so allocated to each Tract, and only that amount (re-
gardless of whether it be more or less than the amount of the ac-
tual production of Unitized Substances from the well or wells, if
any, on such Tract) shall, for all intents, uses and purposes, be
deemed to have been produced from such Tract.

The Unitized Substances allocated to each Tract shall be dis-
tributed among, or accounted for, to the parties entitled to share
in the production from such Tract in the same manner, in the same
proportions, and upon the same conditions, as they would have par-
ticipated and shared in the production from such Tracts, or in the
proceeds thereof, had this Agreement not been entered into; and
with the same legal force and effect.

o No'Tract committed to this Agréement and qualified for par-
thlgaglon_as above provided shall be subsequently excluded from
participation hereunder on account of depletion of Unitized Sub-
stances.

- If the Working Interest and/or the Royalty Interest in any
Tract are divided with respect to separate parcels or portions of
such Tract and owned now or hereafter in severalty by different
persons, the Tract Participation shall in the absence of a record-
able instrument executed by all owners in such Tract and furnished
to Unit Operator fixing the divisions of ownership, be divided
among such parcels or portions in proportion to the number of sur-
face acres in each.

A SECTION 15.B. WINDFALL PROFIT TAX. In order to comply with
the Wln@fall Profit Tax Act of 1980, as amended, and applicable
regulatlons and to ensure that interest owners of each Tract re-
talg ?hg Windfall Profit Tax benefits accruing to each Tract prior
tg Joining the Unit, for Windfall Profit Tax purposes only, crude
0il shall be allocated to individual Tracts as follows:

”
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SECTION 15.C. IMPUTED NEWLY DISCOVERED CRUDE OIL. Each Tract
contributing newly discovered crude oil to the Unit Area, that is,
each Tract certified as a newly discovered property for Windfall
Profit Tax purposes prior to joining the Unit (Newly Discovered
Tract), shall be allocated imputed newly discovered crude oil in
the proportion that the Tract Participation of such Tract bears
to the total of the Tract Participations of all Newly discovered
‘ Tracts; provided, however, that imputed newly discovered crude
oil allocated to any Tract under this Subsection 15.C. shall not
exceed, in any month, the total number of barrels of crude oil
allocable out of unit production to such Tract in accordance with
its Tract Participation. 1In the event a Newly Discovered Tract
is so allocated a number of barrels of imputed newly discovered
crude oil which is less than the total number of barrels of crude
oil allocable out of unit production to such Tract in accordance
with its Tract Participation, then such Newly Discovered Tract
shall be allocated any remaining unallocated newly discovered crude
oil in the proportion that the Tract Participation of such Tract
bears to the total of the Tract Participations of all Newly Dis-
covered Tracts not previously so allocated the total number of
barrels allocable out of unit production in accordance with their
Tract Participations. This additional allocation process shall
continue to be repeated, as outlined in the preceding sentence,
until such time as: _

(a) all Newly Discovered Tracts have been so allocated
a number of barrels of imputed newly discovered crude oil equal
to the total number of barrels of crude oil allocable out of
unit production to such Tracts in accordance with their Tract
Participations; or

(b) there is no imputed newly discovered crude o0il re-
maining to be allocated, ‘

whichever occurs first.

Any imputed newly discovered crude oil in excess of the amount of
oil allocable to a Tract in accordance with this Subsection 15.C.
shall be termed excess imputed newly discovered crude oil.

SECTION 15.D. IMPUTED STRIPPER CRUDE OIL. Each Tract con-
tributing stripper crude oil to the Unit Area, that is, each Tract
certified as a stripper property for Windfall Profit Tax purposes
prior to joining the Unit (Stripper Tract), shall be allocated im-
puted stripper crude oil in the proportion that the Tract Partici-
pation of such Tract bears to the total of the Tract Participations
of all Stripper Tracts; provided, however, that imputed stripper
crude o0il allocated to any Tract under this Subsection 15.D. shall
not exceed, in any month, the total number of barrels of crude oil
allocable .out of unit production to such Tract in accordance with
its Tract Participation. 1In the event a Stripper Tract is so allo-
cated a number of barrels of imputed stripper crude oil which is
legs than the total number of barrels of crude oil allocable out of
uan production to such Tract in accordance with its Tract Partici-
pation, then such Stripper Tract shall be allocated any remaining
unallocated imputed stripper crude oil in the proportion that the
Tract Participation of such Tract bears to the total of the Tract
Participations of all Stripper Tracts not previously so allocated
the total number of barrels allocable out of unit production in
accordance with their Tract Participations. This additional allo-
cation process shall continue to be repeated, as outlined in the
preceding sentence, until such time as:

(a) all stripper Tracts have been so allocated a number of
barrels of imputed stripper crude oil equal to the total number
of barrgls of crude oil allocable out of unit production to such
Tracts in accordance with their Tract Participations; or

o (b) there is no imputed stripper crude oil remaining to be
allocated, _

whichever comes first.

-10-
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Any imputed stripper crude oil in excess of the amount of oil allo-
cable to a Tract -in accordance with this Subsection 15.D. shall be

termed excess imputed stripper crude oil.

SECTION 15.E. EXCESS IMPUTED NEWLY DISCOVERED CRUDE OIL.
Each Tract shall be allocated any excess imputed newly discovered
crude oil in the proportion that its Tract Participation bears to
the total of the Tract Participations of all Tracts not previously
allocated the total number of barrels of crude oil allocable to
these Tracts out of unit production in accordance with the Tract
Participations of such Tracts; provided, however, that excgss im=-
puted newly discovered crude oil allocated to each such Tract,
when added to the total number of barrels of imputed newly discov-
ered crude oil previously allocated to it, shall not exceed, in
any month, the total number of barrels of oil allocable to it out
of unit production in accordance with its Tract Participation.

SECTION 15.F. EXCESS IMPUTED STRIPPER CRUDE OIL. Each Tract
shall be allocated any excess imputed stripper crude o0il in the
proportion that its Tract Participation bears to the total of the
Tract Participations of all Tracts not previously allocated the
total number of crude oil barrels allocable to these Tracts out
of unit production in accordance with the Tract Participations of
such Tracts; provided, however, that excess imputed stripper crude
0il allocated to each such Tract, when added to the total number
of barrels of imputed stripper crude oil previously allocated to
it, shall not exceéd, in any month, the total number of barrels
of oil allocable to it out of unit production in accordance with
its Tract Participation.

SECTION 15.G. TAKING UNITIZED SUBSTANCES IN KIND. The Unit-
ized Substances allocated to each Tract shall be delivered in kind
to the respective parties entitled thereto by virtue of the owner-
ship of oil and gas rights therein. Each such party shall have
the right to construct, maintain and operate all necessary facil-
ities for that purpose within the Unitized Area, provided the same
are so constructed, maintained and operated. as not to interfere
with Unit Operations. Subject to Section 17 hereof, any extra ex-
penditure incurred by Unit Operator by reason of the delivery in
kind of any portion of the Unitized Substances shall. be borne by
the party taking delivery. 1In the event any Working Interest
Owner shall fail to take or otherwise adequately dispose of its
proportionate share of the production from the Unitized Formation,
then so long as such condition continues, Unit Operator, for the
account and at the expense of the Working Interest Owner of the
Tract or Tracts concerned, and in order to avoid curtailing the
operation of the Unit Area, may, but shall not be required to,
sell or otherwise dispose of such production to itself or to others,
provided that all contracts of sale by Unit Operator of any other
party's share of Unitized Substances shall be only for such rea-
sonable periods of time as are consistent with the minimum needs
of the industry under the circumstances, but in no event shall
any such contract be for a period in excess of one year, and at
not less than the prevailing market price in the area for like
production, and the account of such Working Interest Owner shall.
be charged therewith as having received such production. The net
prgceeds, if any, of the Unitized Substances so disposed of by
Unit Operator shall be paid to the Working Interest Owner of the
Tract or Tracts concerned. Notwithstanding the foregoing, Unit Op-
erator shall not make a sale into interstate commerce of any Work-
ing Interest Owner's share of gas production without first giving

suih Working Interest Owner sixty (60) days' notice of such intended
sale.

' Any Working Interes= Owner receiving in kind or separately
disposing of all or any part of the Unitized Substances allocated
to any Tract, or receiving the proceeds therefrom if the same is
sold or purchased by Unit Operator, shall be responsible for the
payment of all royalty, overriding royalty and production payments
due thereon, and each such party shall hold each other Working In-
terest Owner harmless against all claims, demands and causes of

-11-
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action by owners of such royalty, overriding royalty and production
payments.

If, after the Effective Date of this Agreement, there is any
Tract or Tracts that are subsequently committed hereto, as pro-
vided in Section 4 (Expansion) hereof, or any Tract or Tracts with-
in' the Unit Area not committed hereto as of the Effective Date
hereof but which are subsequently committed hereto under the pro-
visions of Section 14 (Tracts Qualified for Participation) and Sec-
tion 32 (Nonjoinder and Subsequent Joinder); or if any Tract is ex-
cluded from this Agreement as provided for in Section 21 (Loss of
Title), "the schedule of participation as shown.in Exhibit "B" shall
be revised by the Unit Operator; and the revised Exhibit "B", upon
approval by the Land Commissioner and the A.0., shall govern the
allocation of production on and after the effective date thereof
until a revised schedule is approved as hereinabove provided.

SECTION 16. OUTSIDE SUBSTANCES. If gas obtained from forma=-
tions not subject to this Agreement is introduced into the Unitized
Formation for use in repressuring, stimulating of production or
increasing ultimate recovery which shall be in conformity with a
Plan of Operation first approved by the Land Commissioner and the
A.0., a like amount of gas with appropriate deduction for loss
or depletion from any cause may be withdrawn from unit wells com-
pleted in the Unitized Formation royalty free as to dry gas, but
not royalty free as to the products extracted therefrom; provided
that such withdrawal shall be at such time as may be provided in
the approved Plan of Operator or as otherwise may be consented to
or prescribed by the Land Commissioner and the A.0. as conforming
to good petroleum engineering practices and provided further that
such right of withdrawal shall terminate on the termination date
of this Agreement.

SECTION 17. ROYALTY SETTLEMENT. The State of New Mexico and
United States of America and all Royalty Owners who, under an exist-
ing contract, are entitled to take in kind a share of the sub-
stances produced from any Tract unitized hereunder, shall continue
to be entitled to such right to take in kind their share of the
Unitized Substances allocated to such Tract, and Unit Operator
shall make deliveries of such Royalty share taken in kind in con-
formity with the applicable contracts, laws and regulations. Settle-
ment for Royalty not taken in kind shall be made by Working Interest
Owners responsible therefor under existing contracts, laws and reg-
ulations on or before the last day of each month for Unitized Sub~
stances produced during the preceding calendar month; provided, how-
ever, that nothing herein contained shall operate to relieve the
lessees of any land from their respective lease obligations for the
payment of any Royalty due under the leases, except that such Roy-
alty shall be computed on Unitized Substances as allocated to each
Tract in accordance with the terms of this Agreement. With respect
to Federal leases committed hereto on which the royalty rate de-
pends upon the daily average production per well, such average pro-
duction shall be determined in accordance with the operating regu-
lations pertaining to Federal leases as though the committed Tracts
were included in a single consolidated lease.

If the amount of production or ,the proceeds thereof accruing
to any Royalty Owner (except the United States of America) in a
T;act.depends upon the average production per well or the average
pipeline runs per well from such Tract during any period of time,
t@en such production shall be determined from and after the effec-
tive date hereof by dividing the quantity of Unitized Substances
allocated hereunder to such Tract during such period of time by
the number of wells located thereon capable of producing Unitized
Substances as of the Effective Date hereof, provided that any
Tract not having any well so capable of producing Unitized Sub-
stances on the Effective Date hereof shall be considered as having
one such well for the purpose of this provision.

All Royalty due the State of New Mexico and the United States

of Ame;ica and the Oother Royalty Owners hereunder shall be computed
and paid on the basis of all Unitized Substances allocated to the
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respective Tract or Tracts committed hereto, in lieu of actual pro-
duction from such Tract or Tracts.

With the exception of Federal and State requirements to the
contrary, Working Interest Owners may use or consume Unitized Sub-
stances for Unit Operations and no Royalty, overriding royalty,
production or other payments shall be payable on account of Unit-
ized Substances used, lost, or consumed in Unit Operations.

Each Royalty Owner (other than the State of New Mexico and
the United States of America) that executes this Agreement repre-
sents and warrants that it is the owner of a Royalty Interest in
a Tract or Tracts within the Unit Area as its interest appears in
Exhibit "B" attached hereto. If any Royalty Interest in a Tract
or Tracts should be lost by title failure or otherwise in whole
or in part, during the term of this Agreement, then the Royalty
Interest of the party representing himself to be the owner there-
of shall be reduced proportionately and the interests of all par-
ties shall be adjusted accordingly.

SECTION 18. RENTAL SETTLEMENT. Rentals or minimum Royalties
due on the leases committed hereto shall be paid by Working Inter-
est Owners responsible therefor under existing contracts, laws and
regulations provided that nothing herein contained shall operate
to relieve the lessees of any land from their respective lease ob-
ligations for the payment of any rental or minimum Royalty in lieu
thereof, due under their leases. Rental for lands of the State of
New Mexico subject to this Agreement shall be paid at the rate
specified in the respective leases from the State of New Mexico.
Rental or minimum Royalty for lands of the United States of America
subject to this Agreement shall be paid at the rate specified in
the respective leases from the United States of America, unless such
rental or minimum Royalty is waived, suspended or reduced by law or
by approval of the Secretary or his duly authorized representative.

SECTION 19. CONSERVATION. Operations hereunder and produc-
tion of Unitized Substances shall be conducted to provide for the
most economical and efficient recovery of said substances without
waste, as defined by or pursuant to Federal and State laws and
regulations.

SECTION 20. DRAINAGE. The Unit Operator shall take all rea-
sonable and prudent measures to prevent drainage of Unitized Sub-
stances from unitized land by wells on land not subject to this
Agreement.

The Unit Operator, upon approval by the Working Interest
Owners, the A.0. and the Land Commissioner, is hereby empowered
Fo enter into a borderline agreement or agreements with working
interest owners of adjoining lands not subject to this Agreement
w1tp respect to operation in the border area for the maximum eco-
nomic recovery, conservation purposes and proper protection of
the parties and interest affected.

SECTION 21. LOSS OF TITLE. In the event title to any Tract
of gn@tized land shall fail and. the true owner cannot be induced
to join in this. Agreement, such Tract shall be automatically
;egarded as not committed hereto, and there shall be such read-
justment of future costs and benefits as may be required on ac-
count of the loss of such title. In the event of a dispute as to
title to any Royalty, Working Interest, or other interests subject
tpereto, payment or delivery on account thereof may be withheld
without liability for interest until the dispute is finally set-~-
tled; provided, that, as to State or Federal lands or leases, no
payments of funds due the United States or the State of New Mexico
shall be withheld, but such funds shall be deposited as directed
by the A.0. or Land Commissioner (as the case may be) to be held
as unearned money pending final settlement of the title dispute,

apd then applied as earned or returned in accordance with such
final settlement.

It the title or right of any party claiming the right to re-
ceive 1in kind all or any portion of the Unitized Substances allo-

cateq to a Tract is in dispute, Unit Operator at the direction of
Working Interest Owners shall either:

-13~
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(a) require at the party to whom sucl 1itized Substances
are delivered or to whom the proceeds thereof are paid furnish
security for the proper accounting therefor to the rigptful owner
if the title or right of such party fails in whole or in part, or

(b) withhold and market the portion of Unitized Substances
with respect to which title or right is in dispute, and impound
the proceeds thereof until such time as the title or right there-
to is established by a final judgment of a court of competent ju=-
risdiction or otherwise to the satisfaction of Working Interest
Owners, whereupon the proceeds so impounded shall be paid to the
party rightfully entitled thereto.

Each Working Interest Owner shall indemnify, hold harmless,
and defend all other Working Interest Owners against any and all
claims by any party against the interest attributed to such Work-
ing Interest Owner on Exhibit "B".

Unit Operator as such is relieved from any responsibility for
any defect or failure of any title hereunder.

SECTION 22. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The
terms, conditions and provisions of all leases, subleases and other
contracts relating to exploration, drilling, development or opera-
tion for o0il or gas on lands committed to this Agreement are hereby
expressly modified and amended to the extent necessary to make the
same conform to the provisions hereof, but otherwise to remain in
full force and effect, and the parties hereto hereby consent that
the Secretary and the Land Commissioner, respectively, shall and
by their approval hereof, or by the approval hereof by their duly
authorized representatives, do hereby establish, alter, change or
revoke the drilling, producing, rental, minimum Royalty and Roy-
alty requirements of Federal and State leases committed hereto and
the regulations in respect thereto to conform said requirements to
the provisions of this Agreement.

Without limiting the generality of the foregoing, all leases,
subleases and contracts are particularly modified in accordance
with the following:

(a) The development and operation of lands subject to this
Agreement under the terms hereof shall be deemed full performance
of all obligations for development and operation with respect to
each Tract subject to this Agreement, regardless of whether there
is any development of any Tract of the Unit Area, notwithstanding
anything to the contrary in any lease, operating agreement or
other contract by and between the parties hereto, or their respec-
tive predecessors in interest, or any of them.

(b) Drilling, producing or improved recovery operations per-
formed hereunder shall be deemed to be performed upon and for the
benefit of each Tract, and no lease shall be deemed to expire by
reason of failure to drill or produce wells situated on the land
therein embraced.

(c) Suspension of drilling or producing operations within
t@e Qnit Area pursuant to driection or consent of the Land Com-
missioner and the A.0., or their duly authorized representatives,
shall be deemed to constitute such suspension pursuant to such
direction or consent as to each Tract within the Unitized Area.

(d) Each lease, sublease, or contract jelating to the ex-
plgratlon, drilling, development, or operation for oil and gas .
which by its terms might expire prior to the termination of this
Agreement, is hereby extended beyond any such term so provided
therein, so that it shall be continued in full force and effect
for and during the term of this Agreement.

. (?) Any lease embracing lands of the State of New Mexico
which is made subject to this Agreement shall continue in force

beyqnd the term provided therein as to the lands committed hereto
until the termination hereof. '

. (f) Any lease embracing lands of the State of New Mexico hav-
ing only a portion of its land committed hereto shall be segregated
as to that portion committed and that not committed, and the terms
of such lease shall apply separately to such segregated portions

-14-
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commencing as of t. Effective Date hereof. . vided, however, that
notwithstanding any of the provisions of this Agreement to the con-
trary, such lease (including both segregated portions) shall con-
tinue in full force and effect beyond the term provided therein as
to all lands embraced in such lease if oil or' gas is, or has here-
tofore been discovered in paying quantities on some part of the
lands embraced in such lease committed to this Agreement or, so
long as a portion of the Unitized Substances produced from the Unit
Area is, under the terms of this Agreement, allocated to the por-
tion of the lands covered by such lease committed to this Agreement,
or, at any time during the term hereof, as to any lease that is
then valid and subsisting and upon which the lessee or the Unit Op-
erator is then engaged in bona fide drilling, reworking, or im-
proved recovery operations on any part of the lands embraced in
such lease, then the same as to all lands embraced therein shall
remain in full force and effect so long as such operations are
diligently prosecuted, and if they result in the production of oil
or gas, said lease shall continue in full force and effect as to
all of the lands embraced therein, so long thereafter as oil or

gas in paying quantities is being produced from any portion of said
lands. :

(g) The segregation of any Federal lease committed to this
Agreement is governed by the following provision in the fourth
paragraph of Section 17(j) of the Mineral Leasing Act, as amended
by the Act of September 2, 1960 (74 Stat. 781-784): "Any (Federal)
lease heretofore or hereafter committed to any such (unit) plan
embracing lands that are in part within and in part outside of the
area covered by any such plan shall be segregated into separate
leases as to the lands committed and the lands not committed as
of the effective date of unitization; Provided, however, that any
such lease as to the nonunitized portion shall continue in force
and effect for the term thereof but for not less than two years
from the date of such segregation and so long thereafter as oil or
gas is produced in paying quantities."

SECTION 23. COVENANTS RUN WITH LAND. The covenants herein
shall be construed to be covenants running with the land with re-
spect to the interest of the parties hereto and their successors
in interest until this Agreement terminates, and any grant, trans-
fer or conveyance of interest in land or leases subject hereto
shall be and hereby is conditioned upon the assumption of all
privileges and obligations hereunder by the grantee, transferee or
other successor in interest. No assignment or transfer of any
Working Interest subject hereto shall be binding upon Unit Opera-
tor until the first day of the calendar month after Unit Operator
is furnished with the original, or acceptable photostatic or
certified copy, of the recorded instrument or transfer; and no
assignment or transfer of any Royalty Interest subject hereto shall
be binding upon the Working Interest Owner responsible therefor
until the first day of the calendar month after said Working Inter-
est Owner is furnished with the original, or acceptable photostatic
or certified copy, of the recorded instrument or transfer.

‘ SECTION 24. EFFECTIVE DATE AND TERM. This Agreement shall
become binding upon each party who executes or ratifies it as of
the date of execution or ratification by such party and shall be-
come effective on the first day of the calendar month next follow-
ing the approval of this Agreement by the A.0., the Land Commis-
sioner and the Commission. .

If this Agreement does not become effective on or before
June 1, 1986 » it shall ipso facto expire on said date
(hereinafter called "Expiration Date") and thereafter be of no
further force or effect, unless prior thereto this Agreement has
been executed or ratified by Working Interest Owners owning a com-
bined Participation of at least seventy five percent (75%):; and at
least seventy-five percent (75%) of such Working Interest Owners
commltted_to this Agreement have decided to extend Expiration Date
for a period not to exceed one (l) year (hereinafter called "Ex-
tepded Expiration Date"). 1If Expiration Date is so extended and
tpls Agreement does not become effective on or before Extended Ex-
piration Date, it shall ipso facto expire on Extended Expiration
Date and thereafter be of no further force and effect.

Unit Operatgr shall file for record within thirty (30) days
after the Effective Date of this Agreement, in the office of the
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County Clerk of Lea County, New Mexico, where a counterpart of
this Agreement has become effective according to its terms and
stating further the effective date.

The terms of this Agreement shall be for and during the time
that Unitized Substances are produced from the unitized land and
so long thereafter as drilling, reworking or other operations (in-
cluding improved recovery operations) are prosecuted thereon with-
out cessation of more than ninety (90) consecutive days unless
sooner terminated as herein provided.

This Agreement may be terminated with the approval of the
Land Commissioner and the A.O. by Working Interest Owners owning
eighty percent (80%) of the Unit Participation then in effect when-
ever such Working Interest Owners determine that Unit Operations
are no longer profitable, or in the interest of conservation. Upon
approval, such termination shall be effective as of the first day
of the month after said Working Interest Owners' determination.
Notice of any such termination shall be filed by Unit Operator in
the office of the County Clerk of Lea County, New Mexico, within
thirty (30) days of the effective date of termination.

Upon termination of this Agreement, the parties hereto shall
be governed by the terms and provisions of the leases and con-
tracts affecting the separate Tracts just as if this Agreement had
never been entered into.

Notwithstanding any other provision in the leases unitized
under this Agreement, Royalty Owners hereby grant Working Interest
Owners a period of six months after termination of this Agreement
in which to salvage, sell, distribute or otherwise dispose of the
personal property and facilities used in connection with Unit Op-
erations.

SECTION 25. "RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION.
All production and the disposal thereof shall be in conformity
with allocations and quotas made or fixed by any duly authorized
person or regulatory body under any Federal or State statute. The
A.0. is hereby vested with authority to alter or modify from time
to timé, in his discretion, the rate of prospecting and develop-
ment and within the limits made or fixed by the Division to alter
or modify the quantity and rate of production under this Agree-
ment, such authority being hereby limited to alteration or modifi-
cation in the public interest, the purpose thereof and the public
interest to be served thereby to be stated in the order of alter-
ation or modification; provided, further, that no such alternation
or modification shall be effective as to any land of the State of
New Mexico as to the rate of prospecting and development in the
absence of the specific written approval thereof by the Land Com-
missioner and as to any lands in the State of New Mexico or
privately-owned lands subject to this Agreement or to the guan-
tity_and rate of production from such lands in the absence of
specific written approval thereof by the Division.

Powers in this Section vested in the A.0. shall only be ex-
ercised after notice to Unit Operator and opportunity for hearing
to be held not less than fifteen (15) days from notice, and there-
after subject to administrative appeal before becoming final.

. SECTION 26. NONDISCRIMINATION. Unit Operator in connection
with the performance of work under this Agreement relating to
leasgs.of the United States, agrees to comply with all of the
provisions of Section 202(l) to (7) inclusive of Executive Order
}1246, (30 F.R. 12319), which are hereby incorporated by reference
in this Agreement.

SECTION 27. APPEARANCES. Unit Operator shall have the right
to appear for or on behalf of any interests affected hereby before
the Land Commissioner, the Department, and the Division, and to
appeal from any order issued under the rules and regulations of
the Lan@ Commissioner, the Department or the Division, or to apply
for relief from any of said rules and regulations or in any pro-
ceedings relative to operations before the Land Commissioner, the
pepartmen? or the Division or any other legally constituted author-
ity; provided, however, that any other interested party shall also
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have the right at his or its own expense to be heard in any such
proceeding.

SECTION 28. NOTICES. All notices, demands, objections or
statements required hereunder to be given or rendered to the par-
ties hereto shall be deemed fully given if made in writing and
personally delivered to the party or parties or sent by postpaid
certified or registered mail, addressed to such party or parties
at their last known address set forth in connection with the
signatures hereto or to the ratification or consent hereof or to
such other address as any such party or parties may have furnished
in writing to the party sending the notice, demand or statement.

SECTION 29. NO WAIVER OF CERTAIN RIGHTS. Nothing in this
Agreement contained shall be construed as a waiver by any party
hereto of the right to assert any legal or constitutional right
or defense as to the validity or invalidity of any law of the State
wherein said Unitized Lands are located, or regulations issued there-
under in any way affecting such party, or as a waiver by any such
party of any right beyond his or its authority to waive; provided,
however, each party hereto covenants that it will not resort to any
action to partition the unitized land or the Unit Equipment.

SECTION 30. EQUIPMENT AND FACILITIES NOT FIXTURES ATTACHED TO
REALTY. Each Working Interest Owner has heretofore placed and used
on its Tract or Tracts committed to this Agreement various well and
lease equipment and other property, equipment and facilities. It
is also recognized that additional equipment and facilities may
hereafter be placed and used upon the Unitized Land as now or here-
after constituted. Therefore, for all purposes of this Agreement,
any such equipment shall be considered to be personal property and
not fixtures attached to realty. Accordingly, said well and lease
equipment and personal property is hereby severed from the mineral
estates affected-by this Agreement, and it is agreed that any such
equipment and personal property shall be and remain personal pro-
perty of the Working Interes* Owners for &ll purposes.

SECTION 31. UNAVOIDABLE DELAY. All obligations under this
Agreement requiring the Unit Operator to commence or continue im-
proved recovery operations or to operate on or produce Unitized
Substances from any of the lands covered by this Agreement shall
be suspended while, but only so long as, the Unit Operator, de-
spite the exercise of due care and diligence, is prevented from
complying with such obligations, in whole or in part, by strikes,
acts of God, Federal, State or municipal law or agency, unavoid-
able accident, uncontrollable delays in transportation, inability
to obtain necessary materials or equipment in open market, or other
matters beyond the reasonable control of the Unit Operator whether
similar to matters herein enumerated or not.

SECTION 32. NONJOINDER AND SUBSEQUENT JOINDER. Joinder by
any Royalty Owner, at any time, must be accompanied by appropriate
joinder of the corresponding Working Interest Owner in order for
the ;nterest of such Royalty Owner to be regarded as effectively
committed. Joinder to this Agreement by a Working Interest Owner,
at any time, must be accompanied by appropriate joinder to the
Unit Operating Agreement in order for such interest to be regarded
as effectively committed to this Agreement.

. Any oil or gas interest in the Unitized Formations not com-
mitted hereto prior to submission of this Agreement to the Land
Comm;ssxoner and the A.0. for final approval may thereafter be
committed hereto upon compliance with the applicable provisions
of this Section and of Section 14 (Tracts Qualified for Partici-
pation) pereof, at any time up to the Effective Date hereof on the
same basis of Tract Participation as provided in Section 13, by
the owner or owners thereof subscribing, ratifying, or consenting
in writing to this Agreement and, if the interest is a Working
Interest, by the owner of such interest subscribing also to the
Unit Operating Agreement. )

I; is understood and agreed, however, that from ahd after the
Effective Date hereof the right of subsequent joinder as provided
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in this Section shall be subject to such requirements or approvals
and on such basis as may be agreed upon by Working Interest Owners
owning not less than sixty-five percent (65%) of the Unit Partici-
pation then in effect, and approved by the Land Commissioner and
A.0. Such subsequent joinder by a proposed Working Interest

Owner must be evidenced by his execution or ratification of this
Agreement and the Unit Operating Agreement and, where State or
Federal land is involved, such joinder must be approved by the Land
Commissioner or A.0. Such joinder by a proposed Royalty Owner
must be evidenced by his execution, ratification or consent of
this Agreement and must be consented to in writing by the Working
Interest Owner responsible for the payment of any benefits that
may accrue hereunder in behalf of such proposed Royalty Owner.
Except as may be otherwise herein provided, subsequent joinder

to this Agreement shall be effective as of the first day of the
month following the filing with the Land Commissioner and A.O.

of duly executed counterparts of any and all documents necessary
to establish effective commitment of any Tract or interest to

this Agreement, unless objection to such joinder by the Land Com-
missioner or the A.0., is duly made sixty (60) days after such
filing. _

SECTION 33. COUNTERPARTS. This Agreement may be executed
in any number of counterparts, no one of which needs to be exe-
cuted by all parties and may be ratified or consented to by sep-
arate instrument in writing, specifically referring hereto, and
shall be binding upon all those parties who have executed such a
counterpart, ratification or consent hereto with the same force
and effect as if all parties had signed the same document, and re-
gardless of whether or not it is executed by all other parties
owning or claiming an interest in the land within the described
Unit Area. Furthermore, this Agreement shall extend to and be
binding on the parties hereto, their successors, heirs and assigns.

SECTION 34. JOINDER IN DUAL CAPACITY. Execution as herein
provided by any party as either a Working Interest Owner or a
Royalty Owner shall commit all interests owned or controlled by
such party; provided, that if the party is the owner of a Working
Interest, he must also execute the Unit Operating Agreement.

SECTION 35. TAXES. Each party hereto shall, for its own
account, render and pay its share of any taxes levied against or
measured by the amount or value of the Unitized Substances pro-
duced from the unitized land; provided, however, that if it is
required or if it be determined that the Unit Operator or the sev-
eral Working Interest Owners must pay or advance said taxes for
the account of the parties hereto, it is hereby expressly agreed
that the parties so paying or advancing said taxes shall be reim-
bursed therefor by the parties hereto, including Royalty Owners,
who may be responsible for the taxes on their respective allocated
share of said Unitized Substances. No taxes shall be charged to
the United States or to the State of New Mexico, nor to any lessor
who has a contract with a lessee which requires his lessee to pay
such taxes.

. SECTION 36. NO PARTNERSHIP. The duties, obligations and
llab%l§ties of the parties hereto are intended to be several and
not joint or collective. This Agreement is not intended to create,
and.shall not be construed to create, an association or trust, or
to impose a partnership duty, obligation or liability with regard
to any one or more of the parties hereto. Each party hereto shall
bgdlgdividually responsible for its own obligation as herein pro-
vided. '

SECTION 37. PRODUCTION AS OF THE EFFECTIVE DATE. Unit Op-
erator shall make a proper and timely gauge of all leases and
other tanks within the Unit Area in order to ascertain the amount
of merchantable oil above the pipeline connection, in such tanks
as of 7:00 a.m. on the Effective Date hereof. All such oil which
has then been produced in accordance with established allowables
shall be and remain the property of the Working Interest Owner en-
titled Fhereto, the same as if the unit had not been formed; and the
responsible Working Interest Owner shall promptly remove said oil
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from the unitized land. Any such oil not so removed shall be sold
by Unit Operator for the account of such Working Interest Owners,
subject to the payment of all Royalty to Royalty Owners under the
terms hereof. The oil that is in excess of the prior allowable

of the wells from which it was produced shall be regarded as Unit-
ized Substances produced after Effective Date hereof.

If, as of the Effective Date hereof, any Tract is over-
produced with respect to the allowable of the wells on that Tract
and the amount of over-production has been sold or otherwise dis-
posed of, such over-production shall be regarded as a part of the
Unitized Substances produced after the Effective Date hereof and
shall be charged to such Tract as having been delivered to the
parties entitled to Unitized Substances allocated to such Tract.

SECTION 38. NO SHARING OF MARKET. This Agreement is not
intended to provide and shall not be construed to provide, di-
rectly or indirectly, for any cooperative refining, joint sale
or marketing of Unitized Substances.

SECTION 39. STATUTORY UNITIZATION. If and when Working In-
terest Owners owning at least seventy-five percent (75%) Unit Par-
ticipation and Royalty Owners owning at least seventy-five percent
(75%) Royalty Interest have become parties to this Agreement or
have approved this Agreement in writing and such Working Interest
Owners have also become parties to the Unit Operating Agreement,
Unit Operator may make application to the Division for statutory
unitization of the uncommitted interests pursuant to the Statutory
Unitization Act (Chapter 65, Article 14, N.M.S. 1953 Annotated).
If such application is made and statutory unitization is approved
by the Division, then effective as of the date of the Division's
order approving statutory unitization, this Agreement and/or the
Unit Operating Agreement shall automatically be revised and/or
amended in accordance with the following:

(1) Section 14 of this Agreement shall be revised by sub-
-stituting for the entire said section the following:

"SECTION 14. TRACTS QUALIFIED FOR PARTICIPATION. On
and after the Effective Date hereof, all Tracts within the Unit
Area shall be entitled to participation in the production of Unit-
ized Substances."

. (?) Section 24 of this Agreement shall be revised by sub-
stituting for the first three paragraphs of said section the fol-
lowing:

"SECTION 24. EFFECTIVE DATE AND TERM. This Agreement
shall become effective on the first day of the calendar month next
following the effective date of the Division's order approving
statutory unitization upon the terms and conditions of this Agree-
ment, as amended (if any amendment is necessary) to conform to the
Division's order; approval of this Agreement, as so amended, by
the Land Commissioner; and the A.O. and the filing by Unit Opera-
tor of this Agreement or notice thereof for record in the office
of the County Clerk of Lea County, New Mexico. Unit Operator
shall not file this Agreement or notice thereof for record, and
hgnce this Agreement shall not become effective, unless within
ninety (90) days after the date all other prerequisites for ef-
fectiveness of this Agreement have been satisfied, such filing is
app;ove@ by Working Interest Owners owning a combined Unit Par-
ticipation of at least sixty-five percent (65%) as to all Tracts
within the Unit Area.

. "Unit Operator shall, within thirty (30) days after the
Effective Date of this Agreement, file for record in the office
of the County Clerk of Lea County, New Mexico, a certificate to
the effect that this Agreement has .become effective in accordance
with its terms, therein identifying .the Division's order approving
statutory unitization and stating the Effective Date."
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(3) This Agreement and/or the Upjit Operating Agreement shall
be amended in any and all respects necessary to conform to the
Division's order approving statutory unitization.

Any and all amendments of this Agreement and/or the Unit Op-
erating Agreement that are necessary to conform said agreements to
the Division's order approving statutory unitization shall be deemed
to be hereby approved in writing by the parties hereto without any
necessity for further approval by said parties, except as follows:

(a) If any amendment of this Agreement has the effect
of reducing any Royalty Owner's participation in the production of
Unitized Substances, such Royalty Owner shall not be deemed to have
hereby approved the amended agreement without the necessity of fur-
ther approval in writing by said Royalty Owner; and

(b) If any amendment of this Agreement and/or the Unit
Operating Agreement has the effect of reducing any Working Inter-
est Owner's participation in the production of Unitized Substances
or increasing such Working Interest Owner's share of Unit Expense,
such Working Interest Owner shall not be deemed to have hereby ap-
proved the amended agreements without the necessity of further ap-
proval in writing by said Working Interest Owner.

Executed as of the day and year first above written.

GULF OIL CORPORATION (ﬁ@

Bym

Attorney-in-Fact

Date of Execution:

June 22, 1984

THE STATE OF TEXaS §

COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me this

22nd day of June r ]-9_84' by L. A. Turner
Attorney-in-Fact , for/of Gulf 0jl Corporation
- Pennsylvania

corporation, on behalf of said corporation.
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TRACT NO, AND
TRACT NAME

Federal Lands:
1. Meyer "A-1%

(was Tract
81)

sook 440 nez 630

DESCRIPTION OF

LAND

R21S-R36E, N.M.P.M.

Sec. B: SWX

Sec. 17: SWk, ShNwX
Sec. 18: NEY%, N%SEX%

[
-t

ACRES

640.00

EXHIBIT ''B"

SCHEDULE SHOWING THE PERCENTAGE AND KIND OF OWNERSHIP OF OIL AND GAS INTERESTS
IN ACCORDANCE WITH THE PARTICIPATION FORMULA FOR THE UNITIZED FORMATION FOR THE
EUNICE MONUMENT SOUTH UNIT AREA
LEA COUNTY, NEW MEXICO

September 27, 1984

SERIAL NO. BASIC ROYALTY
AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST
DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE
LC-031740-A U.S.A. A, E, Meyer Atlantic Richfield Co. Conoco Inc, 25%
HBP .92105 Amoco Production
2-19-31 Schedule Helen L, Bedford .01842 Company 25%
Exchanged nen Henry De Graffenreid . Atlantic Richfield
2-1-51 Bedford .01842 Company 25%
- Rachel Bedford Bowen Chevron U.S.A,
.01842 - Inc. 25%
Triton 0il & Gas Corp.
.11513
Charles H. Coll ,13239
Jon F. Coll .13239

James N, Coll 13241
Max W. Coll, II ,13241
Etz 0il Properties, Inc.
.17269
George H. Etz, Jr.,
Trustee of George H,
Etz, Sr, Trust .17269

Ima Hays .30703
Kirby Exploration Co,
57422

Munro L. Lyeth and
Patricia D. Lyeth,
First of Denver A/C

11033-00-8 RALTY)
Onez Norman Rooney

L1447

Ellis Rudy .00143

Alann P. Bedford, Trustee
. Alann P, Bedford Trust
.01842
Southland Royalty Co.
1.38158

PARTICIPATION
OF TRACT
__Ivunr

8.308758
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TRACT NO. AND
TRACT NAME

2. Lockhart "“A-18"
(was Tract 82)

DESCRIPTION OF
LAND ACRES

T21S-R36E, N.M,P.M,

Sec. 18: tsts 3,5,

229.97

SERIAL NO.
AND EFFECTIVE
DATE

LC-032099-A
HBP

6/23/31
Exchanged
6-1-51

BASIC ROYALTY
OWNER AND

PERCENTAGE

U.S.A.

Schedule
"C"

LESSEE
OF RECORD

Conoco Inc.
Amoco Production
Company
Atlantic Rich-
field Company
Chevron U.S.A.
Inc.

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

David M. Warren, Jr.
1.38158
Ellen Anne W, Williams
.01842
Annabel Winningham
.15354
The Wiser 0il Co..27631

Amax Petroleum Corp.

.05555%
Amoco Production Co.

.66667%
Betty B. Beare .00130*

Beatrice Christman

Bell Estate .00782%

Cecil P, Bordages, II
.07291%

Joyce Bordages .07292%

Boys Clubs of America
.03333%
Braille Institute of
America Agency
No. 631-00 .61727*
Kathryn M, Byrd .00348%
Jean K, Cline .00347*
Richard L. Cline, Jr.
.00347%
Virginia M. Drake.00521*
Elks Nat'l Fdn, New
England Merchants Nat'l
Bank, Boston .03333*%
Elliott 0il Company
.16667*
Etz 0il Properties, Inc.
. 25000%

George H. Etz, Jr., Trustee
George H., Etz, Sr. Trust

. « 25000%*
First Nat'l Bank Denver,

Trustee U/W of Josephine

M. Smith, Dec'd .37292%
Barbara Christman

Farrell .00130%*
Dolores Gilmer Heirs
.00390*

Manufacturers Hanover Trust
Co. 0il Successor Trustee

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT

Conoco Inc. 25% . 921406
Amoco Production
Company 25%
Atlantic Richfield
Company 25%
Chevron U,S.A.
Inc. 25%



SERIAL NO. BASIC ROYALTY PARTICIPATION
TRACT NO. AND DESCRIPTION OF AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST QF TRACT
TRACT NAME LAND ACRES DATE PERCENTAGE OF RECORD __AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

U/A dated 4-30-56 as amended
M/B and for Charles Gutman
.02777%
Daniel L. Gutman, Trustee
U/W of Max Gutman, Dec'd

v, .05556%
Ay Betty Guttag .02778%

- Higgins Trust, Inc,
+33333*

Mary Jane Hyman .02778%
Mary Jane Hyman, Ind.
Exrx. Est, of Jack F.
Hyman, Dec'd .02778%
Burford I. King,

Trustee 1 .04167*
Patrick J. Leonard
.05556*

Robert J. Leonard.05555%
Timothy T. Leonard
.05555*
Mary J. & Art V., McKone,
JT .04167*
Mobil 0il Corporation
.33333%
Mobil 0il Corp., Attn.
Crude 0il & Gas Liquids

Acctg. Sec. .33333*
New Mexico Boys Ranch
Inc, .03334%

David M., Pedley .00556%
John C, Pedley  .00556%
Lawrence L. Pedley
.00555*%
T. A. Pedley, Jr..01666%*
Mrs. Reede Christman
Ross .00130%*
Regents of Univ. of Colo.
.01389*%
* Regents of Univ. of NM
.03334*
Republic Nat'l Bank Dallas
Test., Trustee Selma E,-
Andrews Tr, No. 5188-00
. 71606*
Jackson L. Sadler.02778%
Shattuck-St. Mary's
Schools .03333%

sook 440 rnce 632



TRACT NO. AND
TRACT NAME

sook 440 ncc 633

Lockhart *"B-14%
(was Tract 97)

4, Lockhart *“B-13"
(was Tract 116)

5. Meyer '""B-18"
(was Tract 80)

6. Meyer "B-17"
(was Tract 87)

DESCRIPTION OF

LAND ACRES

T21S-R36E, N.M.P.M. 320.00

Sec. 14: ﬁEWE E%EL;

T21S-R36E, N.M.P.M, 40.00

T21S-R36E, N.M.P.M, 149.91
Sec 18: Lots 1,2,

EXNWY
T21-T36E, NM.MP.M. 80.00

Sec. 17: EXSEX

SERIAL NO. BASIC ROYALTY

AND EFFECTIVE OWNER AND
DATE PERCENTAGE

LC-032099-B U.S.A.
HBP Schedule
6/23/31 nwpr
Exchanged
7/1/52
LC-032099-B U.S.A.
HBP Schedule
6/23/31 npr
Exchanged
7/1/52
LC-031740-B U.S.A.
HBP Schedule
10/26/34 "pr
Exchanged
10/1/54
Exchanged
10/1/54
LC-031740-B U.S.A,
HBP Schedule
10/26/34 npn
Exchanged
10/1/54

LESSEE

OF RECORD

Conoco Inc.

Amoco Production
Company

Atlantic Richfield
Company

Chevron U.S.A Inc.

Conoco 1Inc,

Amoco Production
Company

Atlantic Richfield
Company

Chevron U,.S.A.
Inc.

Lois E. Meyer

Lois E. Meyer

EAY

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

Edith G. Socolow &

A. Walter Socolow,

Trustees U/A dated
11-24-76 .05556%*

Texaro 011 Company
.01389*%

PARTICIPATION

*By court decision, oil production ORRI is 6.90789%%
when average leasehold production per well is more

than 15 BPD, and by agreement, ORRI on oil is 5% when
average production per well per day is 15 bbls or less.

None

None

None

None

Chevron U.S.A.
Inc. 25%

WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Conoco Inc. 25% 647555
Amoco Production

Company 25%
Atlantic Richfield

Company 25%
. Chevron U.S.A.

Inc. 25%

Conoco Inc, 25% .070883
Amoco Production

Company 25%
Atlantic Richfield

Company 25%
Chevron U.S.A,

Inc. 25%

Conoco Inc. 25% .254760
Amoco Production

Company 25%
Atlantic Richfield

Company 25%
Chevron U.S.A.

Inc. 25%

Conoco Inc. 25% . 323144
Amoco Production

Company 25%

Atlantic Richfield

Company 25%



TRACT NO. AND
TRACT NAME

7. Meyer "B-4"
(was Tract 48)

8. Meyer "B-8"
(was Tract 59)

9. Meyer "“B-9%
(was Tract 65)

10. Gilluly "A"
(was Tract 3)

sock 440 nce 634

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M.

Sec. 4: Lot 1,2,3,6,
7,8,9,10,11,
14,15,16,
ELSWY, SE%

T21S-R36E, N.M.P.M.

Sec. ET_Nﬁ%

T21S-R36E, N.M.P.M,
Sec. 9: EXW%

T20S-R36E, N.M.P.M,
ec. 25: R
NE%SWY

SERIAL NO.

BASIC ROYALTY

AND EFFECTIVE OWNER AND

ACRES DATE PERCENTAGE

714.88 LC-031740-B U.S.A.
HBP Schedule
10/26/34 wp"
Exchanged
10/1/54

160.00 LC~-031740-B U.S.A.
HBP Schedule
10/26/34 np
Exchanged
10/1/54

160.00 LC-031740-B U.S.A.
HBP Scheduled
10/26/34 "py
Exchanged
10/1/54

120.00 LC-031736-A U.S.A.
HBP Schedule
3/30/37 nee
Exchanged
3/1/57

LESSEE
OF RECORD

Lois E. Meyer

Lois E. Meyer

Lois E. Meyer

Amoco Production
Company

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
. AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
None Conoco Inc. 25% 6.664506
Amoco Production
Company 25%
Atlantic Richfield
Company 25%
Chevron U.S.A.
Inc. 25%
None Conoco Inc. 25% 9.059453
Amoco Production
Company 25%
Atlantic Richfield
Company 25%
Chevron U.S.A.
Inc. 25%
None Conoco Inc, 25% 1.326104
Amoco Production
* Company 25%
Atlantic Richfield
Company 25%
Chevron U,S.A.
Inc. 25%
Selma E. Andrews Trust Amoco Production . 584461

#5188 2,.68525
C. R, Brauchli ,01116
Roy P. and Doris M. Dolley
.25000
Claradean Gallant.12500
Marvin G. Jenkins, 25000
Leonard D, Keefer.37500
Julia H. Payne .01696
Julia H, Payne, individually
and as Trustee u/w of Weston
Payne .02768
Ethel R. Pease Trust and
Ethel R, Pease, Trustee
under Declaration of Trust
dated 4/19/77 .25000
Union Texas Petroleum
Corporation . 32366
(When production is in excess
of 15 BOPD, and ,21580 when 15
BOPD or less)
Elmer H. Wahl,
Inc. . 04465

Company 100%



TRACT NO. AND

DESCRIPTION OF

TRACT NAME LAND ACRES
Vg
)
Lo
it
0
=
o
<3
<y
~
o }
>
a
1 osilluly "B® T20S-R36E, N.M.P .M, 40.00
Federal (was Sec. 25: ﬁWQQWE
Tract 4)
12. Fopeano Federal T20S-R36E, N.M.P.M, 80.00
(was Tract 6) Sec. 25: g;SWE
FEDERAL TRACTS TOTALING 2,734.76

SERTIAL NO. BASIC ROYALTY
AND EFFECTIVE OWNER AND LESSEE
DATE PERCENTAGE OF RECORD
LC~031736-B U.S.A. Amoco Production
HBP Schedule Company
3/30/37 nee
Exchanged
3/1/57
LC-048741-A U.S.A. Exxon
HBP Schedule Corporation
7/1/37 nee
Renewal
7/1/77
ACRES OR 19.27% OF UNIT AREA

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

First Interstate Bank of
Lea County, Personal
Representative of the
Estate of Robert W. Ward,
Deceased . 50000

Braille Institute of
America, Inc. 2.31475

Marlin H. and Muriel L,
Jenkins . 25000

Sun Exploration & Produc-
tion Co. .06473

Margaret B. Haenni.01116

None

Robert M. Light 04246
Stanley W. Light 04246
E. W. Mendez .19955
George D. Riggs .78120
Neil T, Christensen .04246

Thayer P, Christensen.04246

Ronald K. DeFord .78130
Nellie P. Fopeano .78130
Ray Hobbs .00849
Bradley T. Light 04247
R.S. and J.W. Light 35239

Donald Light Kilgore .04247

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Amoco Production
Company 100%

Exxon Corporation

100%

.027077

.151224




TRACT NO. AND
TRACT NAME

STATE LANDS:

13. J.F. Janda
(NCT-C)
(was Tract 95)

14, Arnott-Ramsay
(NCT-C) (was
Tract 102)

’ R.R. Bell (NCT-
?) (was Tract 17)

16. R.R., Bell (NCT-
D) (was Tract 35)

17. R.R. Bell (NCT-
B) (was Tract 38)

18. Bell-Ramsey (NCT-
A) (was Tract 47)

19. R.R. Bell (NCT-
A) (was Tract 63)

20. Bell-Ramsey (NCT-
A) (was Tract 64)

«—. R.R. Bell (NCT-
E) (was Tract 71)

22. R.R. Bell (NCT-
C) (was Tract 94)

23. State '"D"
(was Tract 92)

DESCRIPTION OF
LAND ACRES

T21S-R36E, N.M.P M, 160.00
Sec, 15: SW%

T21S-R36E, N.M.P.M,

ecC. H
N&NEY, sw!’wﬁ%,
NASEY

440.00

T20S-R36E, N.M.P.M. 320.00

Sec. 36: a’g

T21S-R36E, N.M.P.M, 70.37

Sec. 6: Tots 17,18

T21S5-R36E, N.M,P.M, 80.00

T21S-R36E, N.M.P.M, 238.72
Sec, 4: Lots 4,5,
12,13 WhSWy

T21S-R36E, N.M.P.M. 80.00

Sec. g: 5§3E§

T21S-R36E, N.M.P.M, 160.00
Sec, 9: WixWs

T21S-R36E, N.M.P. M, 80.00

Sec, 11: ﬁ;ﬂﬂa

T21S-R36E, N.M.P.M, 160.00

dSec., 15: ﬁW&

T21S-R36E, N.M.P.M. 80.00

99 ¥ Oopp ooy

SERIAL NO.

BASIC ROYALTY

AND EFFECTIVE OWNER AND

DATE PERCENTAGE
B-229-1 State of
HBP New Mexico
2/28/28 12%
B-229-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-230-1 State of
HBP New Mexico
2/28/28 12%
B-1889-3 State of
HBP New Mexico
6/8/28 12%

LESSEE
OF RECORD

Gulf 01l
Corporation

Gulf 01l
Corporation

Gulf 0il
Corporation

Gulf 0il
Corporation

Gulf Oil
Corporation

Gulf Oil
Corporation

Gulf 0il
Corporation

"Gulf 011l

Corporation

Gulf 0il
Corporation

Gulf 0il
Corporation

Getty 0il
Company

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

None

None

None

None

None

None

None

None

None

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Gulf 011
Corporation 100%

Gulf 01l
Corporation 100%

Gulf 0i1l
Corporation  100%

Gulf 0il

Corporation 100%

Gulf 0il
Corporation 100%

Gulf Oil
Corporation 100%

Gulf 01l
Corporation 100%

Gulf 011l
Corporation 100%

Gulf 0il
Corporation  100%

Gulf 0il
Corporation 100%

Getty 0il
Company 100%

1.055350

2.739613

3.195507

.682139

3.726787

1.459570

426101

.796347

.355963

2.683321

.918559
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SERIAL NO, BASIC ROYALTY PARTICIPATION
TRACT NO. AND DESCRIPTION OF AND EFFECTIIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME LAND ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
24, State "“G" T215-R36E, N.M.P.M, 40.00 B-1651-4 State of Getty Oil None Getty Oil 277424
(was Tract 103) Sec. 21: gEENEE HBP New Mexico Company Company 100%
9/18/28 12% .
25, State "D"- T21S-R36E, N.M.P.M. 160.00 B-1537 State of Conoco Inc. None Conoco Inc. 100% 474353
Battery 2 Sec. 11: SWx HBP New Mexico
(was Tract 75) 9/25/28 12%
26, State "D" T21S5-R36E, N, M.P.M. 320.00 B-1537 State of Conoco Inc. None Conoco Inc. 100% 1.957890
(was Tract 96) Sec. 15: k% HBP New Mexico
9/25/28 12%
2, Jtate "E" T21S-R36E, N.M.P.M. 80.00 B-1940-2 State of Atlantic None Atlantic Richfield 2.680609
(was Tract 43) Sec. 5: N§§WE HBP New Mexico Richfield Co. Company 100%
10/1/28 12%
28, State "H" T21S-R36E, N.M.P.M, 160.00 B-2139-3 State of Atlantic None Atlantic Richfield . 934498
(was Tract 42) Sec, 5: Lots 9,10, HBP New Mexico Richfield Co. - Company 100%
15, 16 10/5/28 12%
29. Sunshine T20S-R37E, N.M.P.M. 119.69 B-2194-3 State of Gulf 0il None Gulf 0il .405359
(was Tract 10) Sec. 30: Lot &, HBP New Mexico Corporation Corporation  100%
EkSWy 10/26/28 12%
30. Skelly"B" State T21S-R36E, N.M.P.M. 200.00 B-1327 State of Getty 0il None Getty 0il Co. 1.328423
(was Tract 88) ec. 16: . HBP New Mexico Company Company 100%
11/2/28 12%
31. Mexico "V T21S-R36E, N.M.P.M, 40.00 B-1327 State of Getty 01l None Getty 0il .137520
(was Tract 117) Sec. 16: §W§NE§ HBP New Mexico Company Company 100%
11/2/28 12%
3" Skelly 'H' State T20S-R36E, N.M.P.M. 80.00 B-1328 State of Getty 01l None Getty 0il 427150
‘was Tract 1) ec. : HBP New Mexico Company Company 100%
11/2/28 12%
33. State "AW" T21S-R36E, N.M.P.M, 40.00 B-1566-2 State of Getty Oil None Getty 0Oil .169794
(was Tract 89) Bec. 16: ﬁEENE& HBP New Mexico Company Company 100%
11/20/28 12%
34, H, T. Orcutt T20S-R36E, N.M.P.M, 316.45 B-244-1 State of Gulf 0il None Gulf 0il 3.559765
(NCT-C) (was Sec. 36: éESEE HBP New Mexico Corporation Corporation 100%
Tract 20) 11/22/28 12%

T21S-R36E, N.M,P.M,
Sec. 6: Lots 1,2,3,
6,7,8




TRACT NO. AND
TRACT NAME

35.

36.

37.

38.

39.

40.

41.

42,

43.

44,

H. T. Orcutt
(NCT-A) (was
Tract 34)

H. T. Orcutt
(NCI-B) (was
Tract 40)

Aggies State
{was Tract 21)

State A"
(was Tract 60)

State "F"
(was Tract 13)

Rasmussen State
(was Tract 70)

State "“C"
(was Tract 91)

State "G"
(was Tract 113)

State ''C"
(was Tract 46)

State "L
(was Tract 49)

DESCRIPTION OF
LAND

T21S-R36E, N.M,P.M,

Sec. 5: Eﬁts 11,12,
13, 14

Sec, 6: Lots 15, 16

T21S-R36E, N.M.P.M.
Sec. 5: Lots 7,8

T20S-R37E, N.M.P M.

Sec, 31: Lots, 1,2,
3,4 ExWs,
NEX;

T21S-R36E, N.M.P.M.

Sec, B: Nﬁ%

T20S-R37E, N.M.P.M,
ec., 30: ,
SWySE%

T21S-R36E, N, M.P,M,

T21S-R36E, N.M.P.M,
Sec. 16: SW%

T21S-R36E, N.M.P.M,

T21S-R36E, N.M.P.M,

T21S-R36E, N.M.P.M,
Sec. 3: Lots 3,4

8€9 % ofPp dooe

ACRES

240.00

80.00

479.48

160.00

120.00

40.00

160.00

40.00

80.00

75.59

SERIAL NO.

BASIC ROYALTY

AND EFFECTIVE OWNER AND
DATE PERCENTAGE
B-244-1 State of
HBP New Mexico
2/28/28 12%
B-244-1 State of
HBP New Mexico
11-22-28 12%
B-935 State of
HBP New Mexico
11-22-28 12%
A-1350-7 State of
HBP New Mexico
11/26/28 12k
B-1481-15 State of
HBP New Mexico
11/26/28 12%
B-1481-15 State of
HBP New Mexico
2/28/28 12%
B-1481-15 State of
HBP New Mexico
11/26/28 12%
B-1481-15 State of
HBP New Mexico
11/26/28 12%
B-1673-6 State of
HBP New Mexico
11/30/28 12%
A-1375-17 State of
HBP New Mexico
12/5/28 12%

LESSEE
OF RECORD

Gulf 0il
Corporation

Gulf 0il
Corporation

Exxon Corporation

Gulf 0il
Corporation

Getty 0il
Company

Sun Exploration
and Production

Company

Cities Service

011 & Gas
Corporation

Cities Service

0il & Gas
Corporation

Cities Services

0il & Gas
Corporation

Cities Service

011 & Gas
Corporation

Atlantic

Richfield Co.

Getty 0il Co.

Atlantic

Richfield Co.

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

None

None

None

None

Pinto Exploration

Company .84875

None

None

None

None

Company 50%
Catron W.I. 50%

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Gulf 011 1.701394
Corporation 100%
Gulf 0il .361025
Corporation 100%
Exxon 1.962315
Corporation 100%
Gulf 0il 1.770012
Corporation 50%
-Getty 0il
Company 25%
Sun Exploration
and Production
Company 25%
Cities Service . 244360
0il & Gas
Corporation 100%
Doyle Hartman 66.6666% . 076549
Carl Pfluger 33.3333%
Cities Service .751093
0il & Gas
Corporation 100%
Doyle Hartman 50% . 064967
Carl Pfluger 50%
Atlantic Richfield 1.269324
Company 50%
Getty 0il Co. 50%
Atlantic Richfield .126788
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TRACT NO. AND
TRACT NAME

45, State "L"
Battery 2
(was Tract 28)

46. State "L“ -
Battery 3
(was Tract 72)

47. State “'L" -
Battery 4
(was Tract 106)

!~ Wallace State
‘was Tract 50)

49, State "B"
(was Tract 62)

50. State Q"
(was Tract 23)

51. Healsey State
(was Tract 39)

52. State "F'

(was Tract 33)

53. State "K"
(was Tract 18)

S4, State "“EE"
(was Tract 32)

DESCRIPTION OF
LAND

T21S-R36E,N.M.P. M.

Sec. 6: Lots 4,5,

T21S-R36E, N.M.P.M.

Sec. 11: gﬂmw’i

T21S-R36E, N.M.P.M,

T21S-R36E, N.M.P.M,
Sec. 3: Lots 5,6,
11,12,13,14

T21S-R36E, N.M.P.M,

T20S-R37E, N.M.P.M.

T21S-R36E, N.M.P M,
Sec. 5: Cgts 1,7,3,

4,5,6

T21S-R36E, N.M.P.M.
Sec. 6: Lots 13,14

T20S-R36E, N.M.P.M.

Tec. 36: NEX

T21S-R36E, N.M.P.M,
Sec. 6: Lots 9,10

ACRES

68.38

40.00

40.00

240.00

80.00

80.00

236.76

75.17

160.00

80.00

SERIAL NO, BASIC ROYALTY
AND EFFECTIVE OWNER AND
DATE PERCENTAGE

A-1375-17 State of
HBP New Mexico
12/5/28 12%
A-1375-17 State of
HBP New Mexico
12/5/28 12%
A-1375-17 State of
HBP New Mexico
12/5/28 12%
A-1375-36 State of
HBP New Mexico
12/5/28 12%
B-452-1 State of
HBP New Mexico
12/5/28 12%
B-2288-3 State of
HBP New Mexico
12/13/28 12%
B-1641-4 State of
HBP New Mexico
12/17/28 12%
B-1398-27 State of
HBP New Mexico
12/26/28 12%
B-1398-28 State of
HBP New Mexico
12/26/28 12%
B-1399-15 State of
HBP New Mexico
12/26/28 12%

10

LESSEE
OF RECORD

Atlantic
Richfield Co.

Atlantic
Richfield Co.

Atlantic
Richfield

Company

Thomas B, Catron,
III and John S,
Catron

Atlantic
Richfield Co.

Atlantic
Richfield Co.

Gulf Oil
Corporation

Shell Western
Exploration &
Production, Inc.
and El1 Paso
Natural Gas Co,

Shell Western
Exploration &
Production, Inc.
and E1 Paso
Natural Gas Co.

Shell Western
Exploration &
Production, Inc,

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

None

None

Thomas B, Catron,III
and John S, Catron

12.5%

None

None

None

None

None

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Atlantic Richfield
Co. 50%
Catron W.I1. 50%

Atlantic Richfield
Co. 50%
Catron W.I1. 50%

Atlantic Richfield
Company 50%
Catron W.I, 50%

Me-Tex Companies

- 87.5%

Thomas B. Catron,III
and John S, Catron

6.5%

Thomas B, Catron, III
. Trustee U/W/0 Sue C.

Bergere 6.5%

Atlantic Richfield
Co. 100%

Atlantic Richfield
Co. 100%

Gulf 0il
Corporation  100%

Shell Western
Exploration &
Production, Inc,

100%

Shell Western
Exploration &
Production, Inc.

100%

Shell Western
Exploration &
Producton, Inc,

477689

.270790

.265867

.290369

.751002

.050367

2,723870

.237670

5.112412

.485839



SERIAL NO, BASIC ROYALTY PARTICIPATION
TRACT NO. AND DESCRIPTION OF AND EFFECTIVE OWNER AND LESSEE OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME LAND ACRES DATE PERCENTAGE OF RECORD AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
and El Paso 100%
Natural Gas Co.
55. State "G% T215-R36E, N.M.P.M, 75.15 B-1400-13 State of Shell Western None John H, Hendrix .221097
(was Tract 31) Sec, 6: Lots 11,12 HBP New Mexico Exploration & 30%
12/26/28 12% Production, Inc. Bruce A. Wilbanks
and El1 Paso 28.75%
Natural Gas Co. Michael Klein
14.375%
Suzanne H. Klein
14.375%
Thomas W. Ellison
6.25%
Mrs. Ethel T.
Dennis 6.25%
56. State "AX" T21S-R36E, N.M.P.M, 40,00 B-1616-7 State of Getty 0il None Getty 0il Co. .186322
(was Tract 90) Sec. 16: éEENEE HBP New Mexico Company 100%
12/27/28 12%
57. Graham State T21S-R36E, N.M.P.M, 80.00 A-1543-1 State of Gulf 0il None Gulf 0il .520475
(NCT-"E") (was Sec. 6: WgSEE HBP New Mexico Corporation Corporation 100%
Tract 37) 12/29/28 12%
58. State "C"- T21S-R36E, N.M.P.M, 80.00 B-1557 State of Amoco Production None Amoco Production .031885
Tract 11 Sec. 2: SgSEE HBP New Mexico Company Company 100%
(was Tract 114) 12/29/28 12%
59, State '"M" T20S-R36E, N.M.P M. 80.00 B-1674-1 State of Atlantic None Atlantic Richfield .882435
(was Tract 19) Sec. 36: ﬁESEE HBP New Mexico Richfield Co. Co. 100%
12/31/28 12%
60. State “E" T21S-R36E, N.M.P.M, 80.00 B-2330-4 State of Getty 0Oil Co. None Getty 0il Co. .559636
(was Tract 93) Sec. 16: EESEE HBP New Mexico 100%
12/31/28 12%
v State "I" T21S-R36E, N.M.P.M, 80.00 A-1573-5 State of Amoco Production First National Bank of Amoco Production .391924
(was Tract 104) Sec. 22: ﬁENW% HBP New Mexico Company Midland, Trustee of the Company 50.87%
1/3/29 12% Dorothy Louise Henderson Landreth Production

pook 440 e 640

1’

Trust No. 862 .13021
First National Bank of
Midland, Independent
Executor of the Estate of
A.N, Hendrickson Trust
No. 1851 1.56250
First National Bank of
Midland Trustee of the
Jeanne Edna Hunt Trust
No. 863 .13021

Corporation (carried
working interest)
49.13%



TRACT NO., AND
TRACT NAME

sock 440 nee 641

State "K"
(was Tract 36)

63. Turner State

DESCRIPTION OF

LAND ACRES

T21S-R36E, N.M.P.M, 40,00
Sec. 6: SﬁEKWE
T20S-R37E,N.M.P_M, 160.00
Sec. 32: EENWE,

WHENEY

SERIAL NO. BASIC ROYALTY

AND EFFECTIVE OWNER AND
DATE PERCENTAGE

B-1936-8 State of
HBP New Mexico
1/11/29 12%
B-1463-3 State of
HBP New Mexico
1/11/29 12%

LESSEE
OF RECORD

Atlantic
Richfield Co.

Bert Fields, Jr.

12

WORKING INTEREST
OWNER AND PERCENTAGE

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

First National Bank of
Midland, Trustee of the
Patricia Olson Trust No.
2090-12 .01953

First National Bank of
Midland, Trustee of the
Deborah K. Thompson Irust
No. 2094-12 .01953

First National Bank of
Midland, Trustee of the
Donald Thompson Trust No.
2091-12 .01953

First National Bank of
Midland, Trustee of the
Franklin G. Thompson Trust
No. 1981-12, .09766

First National Bank of
Midland, Trustee of the
Franklin Thompson, Jr.
Trust No. 2093-12 .01953

First National Bank of
Midland, Trustee of the -
Thomas Thompson Trust
No. 2092-12 .01953

First National Bank of
Midland, trustee of
the Sadie Watson Trust
No. 1406 .39063

First National Bank of
Midland, Trustee of the
Sadie Watson Trust No,
No. 1407 .39062

Martin H, Thompson .19531

Helen Joy Smith .13021

None Atlantic Richfield
Co. 100%

First Hutchings-Sealy
National Bank of
Galveston .285

F. W. Turner, Jr,
Estate 37.5%
Bert Fields,Jr.25%
J. F, Shelby

Estate 25%
W. A, and E. R,
Hudson 10.625%
E. R. Hudson,

Agent 1.875%

.158116

.232476%



TRACT NO. AND
TRACT NAME

(A) (Was Tract 24) Sec. 32: ExNWk, SWENEXL

(B)

65.

66.

68.

69.

(Was Tract 118)

State "K"
(was Tract 36)

State "AY"
(was Tract 25)

State '"P"
(was Tract 2)

state "H"(NCT-1)
(was Tract 22)

State "196"
(was Tract 26)

State "A"
(was Tract 44)

SERIAL NO.

BASIC ROYALTY

DESCRIPTION OF AND EFFECTIVE OWNER AND
LAND ACRES DATE PERCENTAGE
(120.00)
Sec. 32: NWHNE% ( 40.00)
T21S-R36E, N.M.P.M. 40.00 B-2352-2 State of
Sec. 6: NﬁESWE HBP New Mexico
1/11/29 12%
T20S-R37E, N.M.P. M, 80.00 B-2366-8 State of
Sec. 32: EENEE HBP New Mexico
1/11/29 12%
T20S-R36E, N.M.P.M, 80.00 B-1671-1 State of
Sec, 25: ﬁENWE HBP New Mexico
1/14/29 12%
T20S-R37E, N.M,P.M, 160.00 B-160-1 State of
Sec. 31: SE% HBP New Mexico
1/15/29 12%
T20S-R37E, N.M,P.M, 80.00 B-2406-1 State of
Sec. 32: ﬁESWE HBP New Mexico
1/15/29 12%
T21S-R36E, N .M.P.M, 80.00 B-2456-10 State of
Sec. 5: NtSE& HBP New Mexico
2/26/29 12%

oy9 v Oi;b Y009

L]

LESSEE
OF RECORD

Atlantic
Richfield Co.

Getty 0Oil
Co.

Atlantic
Richfield Co.

Texaco Inc.

Atlantic
Richfield Co.

Koch Industries
Inc,

13

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

None

None

None

None

Stephen L. Chandler
14.0625%
Wells Fargo Bank, Tr.
FBO Tupper Ansel Blake
14.0625%
Smiser Investment Co,

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION

OF TRACT
IN UNIT

% of Tract Par-
ticipation:
F.W. Turner,
Jr. Estate
32.1429%%
Bert Fields, Jr.
28.5714%*
J.F. Shelby
Estate 28.5714%*
W.A. and E.R,
Hudson 9.1071%%
E.R, Hudson
Agent 1.6072%%

Fred Turner, Jr.
Estate 75.00%*

W.A. and E.R.
Hudson

E.R, Hudson,
Agent

Atlantic Richfield
Co. 100%

3.75%*

Getty 0il Co.
100%

Atlantic Richfield
Co. 100%

Texaco Inc. 100%

Atlantic Richfield
Co. 100%

Koch Exploration
Co. 95%
First National Bank
Wichita, Trustee
U/W of William E.
Perdew 5%

21.25%* .

*(,203418)

*(,029058)

.065881
.009005
.512798
.635532
. 220246

.343778



sook 440 nce 643

TRACT NO. AND
TRACT NAME

70. State "*J"
(was Tract 27)

71. Harry Leonard
(NCT-A)
(was Tract 107)

7 State "“B"
was Tract 73)

73. Skelly nG"
(was Tract 12)

74. Phillips
(was Tract 7)

75. State "“G"
(was Tract 45)

76. State "J"
(was Tract 105)

77. State "W
(was Tract 8)

78. State "“193"
(was Tract 9)

66 STATE TRACTS"

DESCRIPTION OF

LAND ACRES

T20S-R37E, N.M.P M.

Sec. 37 %, PRSWh

240.00

T21S~-R36E, N.M.P.M,
ec. : N
N%SEY
T21S-R36E, N.M.P.M,

Tec. TI: SEgiWs

320.00

40.00

T20S~-R37E, N.M.P.M,

Tec. 30+ WWERSEE,

40.00

T20S-R37E, N.M.P.M.

Sec. 30: ﬁE§ﬁW&,

NWENEY

80.00

T21S-R36E, N.M.P.M.

Sec. 5: S9Wk

80.00

T21S-R36E, N.M.P.M.

Sec. 22: W%

40.00

T20S-R37E, N.M.P.M,

Sec. 30: tEt 2 SEE

NW, SENEY,

T20S-R37E, N.M.P.M,
Sec., 30: Lot 3

159.47

39.57

TOTALING 8,274.80

ACRES

SERIAL NO. BASIC ROYALTY

AND EFFECTIVE OWNER AND

DATE PERCENTAGE
B-1167-49 State of
HBP New Mexico
9/15/32 12%
B-1732-1 State of
HBP New Mexico
2/28/33 12%
B-2527-12 State of
HBP New Mexico
2/10/34 12%
B-2690 State of
HBP New Mexico
4/2/34 12%
B-2736~9 State of
HBP New Mexico
4/10/34 12%
B-3114-3 State of
HBP New Mexico
9/24 /34 12%
B-3114-~4 State of
HBP New Mexico
9/24/34 12%
B-3423-1 State of
HBP New Mexico
10/29/34 12%
B-3798-1 State of
HBP New Mexico
4/22/35 12%

OR 58.32% OF

UNIT AREA

14

LESSEE
OF RECORD

El Paso Natural
Gas Company and
Shell Western
Exploration and
Production, Inc.

Gulf 0il
Corporation

Two States
0il Company

Getty 01l
Company

Wm. A. and Edward
R. Hudson

Atlantic
Richfield Co.

Amoco
Production Co.

Amarada Hess
Corporation

Atlantic
Richfield Co,

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

9.375%

None

None

None

None

William A, Hudson

072917
B.D. and Edward R.
Hudson .145833

Bradley Resources Corp.
5.46870

None

None

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Shell Western
Exploration and
Production, Inc.

100%

Gulf 0il
Corporation 100%

Two States 0il
Company 81,25%
The Herman R.
Crile Sr. Revoc-
able Trust dated
9-28-76 18.75%

Getty 0il Co.

100%

W.A, and E.R,
Hudson 85%
E.R. Hudson,
Agent 15%

Atlantic Richfield
Company 100%

Atlantic Richfield
Company 37.5%
Amoco Production
Co. 31.794%
Landreth Production

Corporation (carried

working interest)
30.706%

Amerada Hess
Corporation  100%

Atlantic Richfield
Company 100%

.287522

.825987

.073299

.081241

.029017

.693134

.233315

. 148770

.055491



TRACT NO. AND DESCRIPTION OF LEASE
TRACT NAME LAND ACRES STATUS
PATENTED LANDS:
79. White (NCI-A) T20S-R36E, N.M.P.M, 240.00 HBP
(was Tract 5) Sec. 25: EENEE, SEL
A. Sec. 25: WASE/% (80.00)
B. Sec. 25: EXEX (160.00)
80. Akens T21S-R36E, N.M,P_M. 280.00 HBP
(was Tract 51) ec. 3: .
SE%SW
A. Sec. 3: SE% (160.00)

-

VPO 3% 0% yoog

BASIC ROYALTY
OWNER AND
PERCENTAGE

See "A" and "B" below

Texaro .19530
Elmer H. Wahl .07810
Marguerite H, Pettway .19530
Susan Trimble Eubank .19530
Gean Trimble Heidmann .19540

John R. Hudspeth .19530
Union Texas Petroleum 1.17190
James Seth .39060
Oliver Seth 39060
Burford I. King, Trustee
.58590

W. W. White, First National
Bank of Denver, Lawrence W.

White, Trust 7.81250
Weston Payne Trust 04842
Julia H. Payne .02968
Ruth G. Pickens Grandchildrens

Joint Venture .78130
Sun Exploration & Production

.23440

Marguerite H. Pettway .19530
Susan Trimble Eubank .19530
Gean Trimble Heidmann .19530

John R, Hudspeth .19530
James Seth * +39060
Oliver Seth « 39060

W. W. White and The Merchants
National Bank of Cedar
Rapids, Iowa 3.64586

W. W. White 3.64584

First National Bank of Denver
Lawrence W, White Family
Trust 1.82290

Henry Vandenburgh, Trustee
U/W/0 Virgil White 1.82300

See "“A" and "B" below

Atlantic Richfield Company
2.083400
Marjorie Cone Kastman .253900

15

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

None

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Gulf 011 Corporation . 714308%*
100%
(.127211)*
(.587097)*
Sun Exploration +498853%*
and Production
Company 100%
*(.226552)



TRACT NO, AND
TRACT NAME

640

r
-

Book 440

DESCRIPTION OF
LAND

ACRES

LEASE
STATUS

BASIC ROYALTY

OWNER AND

PERCENTAGE
S. E. Cone, Jr, .253900
Wilma Leigh Sparks .270840
Clovilla Martin 270840
Janie Waide Dean 270840
Hafford Akens .270840
Rowland Akens .270840
Tortuga Oil & Gas, Inc..013100
Grace M. Larson .000500

Katherine Cone Keck .253900
John R. Royall Tr. U/W of
Fannie May Royall, Dec'd
.001734
N. R. Royall, III Tr. U/W of
Fannie May Royall, Dec'd.
.001733
Tucker K. Royall Tr. U/W of
Fannie May Royall, Dec'd.

.001733
Liston Archer .020900
David A, Bower, Agent 046200
Jo Layne Antry .156200
Penn Brothers, Inc. .356500
J. R. Bower, Jr. .135800

Est. of 0. L. Coleman, Dec'd.
c/o Emma Liston Archer Trst.
.395800
American State Bank, TTEE of
James Robert Nislar Tr.
. 048825
American State Bank, TIEE of
0. L, Nislar, Jr. Tr. .048825
Ora Lee Nislar .097650
First National Bank and Vena
H. Long, Ind, Exec. est. of
F. 0. Long, Dec'd,

No. 222-05963 .001000
Mobil~G, C, Corporation

1.562500

Eunice Cone Gibson .117200

Everett R. Jones, Jr, .015400
Charles W, Grimes II and

Philo W. Grimes, TTEE of the
C. W. Grimes Trust .302800
Mrs. Exor Megan, Gdn of Est.
of Maude Eagle Pfouts NCM

.000500

Mobil 0il1 Corporation 3.12500
Nancy Eliz, Penson 1.069700
Petrust Corp. of America

16

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT




TRACT NO, AND

TRACT NAME
B.

<L
<t
o

o
<
«

S

3

DESCRIPTION OF
LAND

Sec.

3:

NsSWY; 3

SE%S

wk

" ACRES

(120.00)

LEASE

STATUS

BASIC ROYALTY
OWNER AND
PERCENTAGE

.166700
James E. Wallace, Ind. Exec.
of Est. of Paul H. Pewett

. 146500
Mrs. Mary Vern Ransom 208300
Francis K. Royall .003100

John R. Royall Trustee U/W of
N. R, Royall, Jr. Dec'd.
.000700
N. R. Royall, III Trustee U/W
of N. R. Royall, Jr. Dec'd.
.000700
Tucker K. Royall, Trustee U/W
of N. R. Royall, Jr. Dec'd.
.000700
Jack L. Hart .001800
Georgia A, Stieren Ind. Execx.

of Est, of Jack Stieren, Dec'd.

.015200
W. E. F. Holding Inc. c/o
Chemical Bank Acct. No.

092-016073 . 041600
Nora Walker .000500
J. H, Williams .195300
Atlantic Richfield Company

2.083400
Marjorie Cone Kastman .253900
S. E, Cone, Jr, «253900

Abraham Abramson Est. .133900
Tortuga 0il & Gas, Inc..013100
Grace M. Larson . 000500
Katherine Cone Keck «253900
John R. Royall Tr. U/W of
Fannie May Royall Dec'd.
.001734
N. R, Royall 1II Tr. U/W of
Fannie May Royall Dec'd.
.001733
Tucker K. Royall Tr. U/W of
Fannie May Royall Dec'd.

.001733
Liston Archer .020900
David A, Bower, Agent .046200
Jo Layne Antry .156200
Penn Brothers, Inc. . 356500
J. R, Bower, JR. .135800
Rosemann Mahoney .025100

Rosemann Mahoney, Exec. of the

17

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

*(,272301)



TRACT NO. AND
TRACT NAME

Book 440 n: 647

DESCRIPTION OF
LAND

e
‘;-c-'

ACRES

LEASE
STATUS

BASIC ROYALTY
OWNER AND
PERCENTAGE

est, of Nellie P, Hyland,

Dec'd. .000000
Rita S. Holch 167400
Charles H, Sanford, Jr..167400
James D. Corbett .056800
John L, Frothingham . 334800
Rhea S. Greenwood .167500
Albert Muldavin 133900

Charles Spencer Sarnoff.167400
Est. of 0. L. Coleman Dec'd
c/o Emma Liston Archer Trst.
. 395800
American State Bank, TTEE of
James Robert Nislar Ir.
. 048825
American State Bank, TTEE of
O. L. Nislar, Jr, Tr. .048825
Ora Lee Nislar .097650
First National Bank and Vena
H. Long, Ind, Exec., est, of
F. O, Long, Dec'd.

No. 222-05963 . 001000

Mobil-G. C. Corporation
1.562500

Eunice Cone Gibson 117200

Everett R, Jones, Jr. .015400
Charles W, Grimes II and Philo
W. Grimes, TTEE of the C, W.
Grimes Trust .302800
Mrs. Exor Megan, Gdn. of Est.

of Maude Eagle Pfouts NCM
.000500
Mobil 0il Corporation 3.125000
Nancy Eliz, Penson 1.069700
Petrust Corp. of America
.166700
James E. Wallace, Ind. Exec. of
Est., of Paul H., Pewett

. 146500
Mrs. Mary Vern Ransom 208300
Francis K. Royall .003100

John R, Royall Trustee U/W of
N. R. Royall, Jr. Dec'd.
.000700
N. R. Royall, III Trustee U/W
of N. R. Royall, Jr. Dec'd.
.000700
Tucker K. Royall, Trustee U/W
of N. R, Royall, Jr. Dec'd.

18

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT




TRACT NO. AND
TRACT NAME

81.

Akens
(was Tract 52)

648

s
r

ook 440 rx

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M,

Sec. 3: SﬁESWE

LEASE
ACRES STATUS
40.00 HBP

BASIC ROYALTY

OWNER AND
PERCENTAGE
.000700
Jack L. Hart .001800

Georgia A. Stieren Ind. Execx.
of Est, of Jack Stieren, Dec'd,
.015200
W. E. F. Holding Inc. c/o
Chemical Bank Acct. No.

092-016073 .041600
Nora Walker - .000500
J. H, Williams .195300
Sun Exploration & Production

Company 1.171870
Abraham Abramson Est. . 468750
Allis Varga Corbett .029300
Jo Layne Antry .078120
David Armstrong Bower, Indiv. and

as Agent .023120
Getty 0il Company 1.171870
Tortuga 0il1l and Gas, Inc.

.001630
Tortuga 0il and Gas, Inc.

.003270
Tortuga 0il and Gas, Inc.

. 001640

James E, Wallace, Indep. Exec.
of Est. of Paul H. Pewitt

. 146480
Penn Brothers, Inc, .178250
Rosemann Mahoney, Exrx. of Est,
of Nelle P, Hyland .087890
J. R. Bower, Jr. . 067860

Marjorie Cone Kastman .253900
Petrust Corp. of America.083330
Petroleum Landowners Corp., Ltd.
.703120

Mary Vern Ransom .104170
WEF Holding Incorporated.020830
Emma Liston Archer, Trustee

U/W of 0, L. Coleman .197920
James D. Corbett .091150
Eunice Cone Gibson .117190
Everett R, Jones, Jr, . 003850
Everett R. Jones, Jr. .003860
Nancy Elizabeth Penson .534860
John R, Royall, Trustee of the
John R. Royall Trust, U/W of
N. R. Royall, Jr. . 000349
Liston Archer . 010430
Atlantic Richfield Company

19

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
None Kenneth R, Boss 435944
50%
Apollo 0il
Company 25%
S&S Engineering
25%



TRACT NO. AND

TRACT NAME

Book 440 n: 649

DESCRIPTION OF
LAND

ACRES

LEASE
STATUS

BASIC ROYALTY

OWNER AND
PERCENTAGE
.833340
Atlantic Richfield Company
.208330
S. E., Cone, Jr. .253910
John L. Frothingham 1.171880
Rhea S. Greenwood .585940
Carl E. Holch & Rita S. Holch
. 585935
Katherine Adeline Cone Keck
.253910
Grace M. Larson .000260

Philo W, Grimes and Charles W.
Grimes, II, Trustees of the

C. W. Grimes Trust 224610
Mobil Producing Texas and New

Mexico . 781250
Albert Muldavin 468750
Ora Lee Nislar .097660

American State Bank, Trustee
of 0. L. Nislar, Jr. Trust
.048830
American State Bank, Trustee
of James Robert Nislar Trust
.048830
Mrs. Frances K. Royall .000520
Mrs. Frances K. Royall ,001045
Jack Hart .001400
Jack Hart . 000260
John R, Royall and Tucker R.
Royall, Ind., Exec. of Est. of
Fannie May Royall .002610
John R. Royall, Trustee of the
N. R. Royall, III Trust
.000348
John R, Royall, Trustee of the
Tucker K. Royall Trust U/W of
N. R. Royall, Jr. .000348
Charles H. Sanford, Jr. and
Virginia L., Sanford .585935
Charles Spencer Sarnoff .585930
Georgia Ann Stieren, Indep.
Exrx of Est. of Jack Stieren
.007590
Nora Walker .000260
Elizabeth G, Williams, Personal
Representative of Est, of
J. H, Williams .195310

20

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT




TRACT NO. AND
TRACT NAME

82. H.L. Houston
(was Tract 53)

83. H. L. Houston
"MA"
(was Tract 54)

pook 440 nee 650

DESCRIPTION OF LEASE
LAND ACRES STATUS
T21S-R36E, N.M.P.M, 70.27 HBP

Sec. 7: Lots 1,2

T215-R36E, N.M.P.M, 80.00 HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Amoco Production

Company 1.17188
Archbishopric of New York
2.29690
Atlantic Richfield Company
3.51570
Bradley Resources Corp. .39070
R, H, Brin, Jr. .03250

Jessie Blevins Crump, David C.

Blevins and Ft. Worth Nat'l Bank,

Trustees U/W of Jones Lester
Crump, Acct, #2312 . 39060

RepublicBank First Nat'l Midland

and Jessie Blevins Crump, Co-
Trustees, Trust #1069 .39060
Jacqueline Brin Goldberg.03260
F. C. Gottesman .06510
Daniel L. Gutman, Indep. Exec.
of Est, of Max Gutman ,06510

A. F. Houston 3.12500
Mary Jane Hyman .03260
Mary Jane Hyman, Trustee U/W of
Jack F. Hyman .03250
B. I. King Trust #1 . 04880

Edith Socolow and A. Walter
Socolow, Trustees U/A dated
11-24-76 .06510

Edith Fabyn Read, Alexander
Duncan Read and Howard E, Cox,
Trustees U/W of William A.

Read . 39070
Texaro 0il Company .01620
W. B, Watson, Agent and

Attorney-in-fact 43750

Atlantic Richfield

Company 3.12500
Atlantic Richfield

Company . 39062
Bradley Resources Corp. .39062
Royal H. Brin, Jr. .03256

Jessie Blevins Crump and
RepublicBank First Nat'l
Midland, Co-Trustees, Trust
No. 1069 . 39062

Jessie B, Crump, David C.
Blevins and The Fort Worth

21

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Atlantic Richfield

Company 50%
Getty 0il Company
50%

Atlantic Richfield
Company 100%

.500113

.192757



TRACT NO. AND
TRACT NAME

buk 440 nce 651

84. Houston
(was Tract 55)

DESCRIPTION OF
LAND

ACRES

160.00

LEASE

STATUS

HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Nat'l Bank, Trustees of the
Joe and Jessie Crump Fund
Acct, 2312 .39063
Jacqueline Brin Goldberg.03256
Morris & Fay C., Gottesman

.06510
Daniel L. Gutman, Trustee
u/w/o Max Gutman .06510
Aubrey F. Houston 1.56250

Aubrey F, Houston, Admx. of

H, L, Houston Estate 1.56250
Mary Jane Hyman .03255
Mary Jane Hyman, Trustee u/w/o
Jack F. Hyman .03255
Nathan Kalvin/B, I.King .04883
Midwest 01l Corp. 1.17188
Edith Fabyn Read, Alexander

Duncan Read, and Howard E, Cox,

Trustees u/w/o William A. Read

.39062

Archbishopric of New York
« 2.29688
Edith G, Socolow and A, Walter
Socolow .06510
Texaro 011 Company .01628

William B, Watson, Agent
and Attorney-in-Fact 43750

Amoco Production Co. 1.17188
Atlantic Richfield Company
3.51563
Archbishopric of New York
2.29687
Bradley Resources Corp. .39063
Jenson Western Title & Royalty
Corp., c/o Bank of America,
Acct. 0395307791 .39063
Royal H. Brin, Jr. .03255
Jessie Blevins Crump and
RepublicBank First Nat'l
Midland, Co-Trustees, Trust
No. 1069 . 39063
Jessie B. Crump, David C.
Blevins and Fort Worth Nat'l
Bank, Trustees u/w/o Jones
Lester Crump .39062
Jacqueline Brin Goldberg.03255
Fay Combel Gottesman .06510
Daniel L. Gutman, Trustee u/w/o

22

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Amerada Hess
Corporation 100%

1.153271



TRACT NO. AND
TRACT NAME

85. Mollie Campbell
(was Tract 56)

sook 440 rce 652

DESCRIPTION OF

LAND ACRES
T215-R36E, N.M,P .M, 150.01
Sec, 7: Lots 3,4,

EXSWy

LEASE
STATUS

HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Max Gutman .06510
Mrs. A. F. Houston, Indiv. and
as Com., Admx. of Estate of

H. L. Houston 3.12500
Mary Jane Hyman .03255
Mary Jane Hyman, Trustee u/w/o

Jack F, Hyman .03255
Burford I. King, Trustee No, 1

.04883
Edith G, Socolow and A, Walter

Socolow .06510
Texaro 0il Company .01627
William B, Watson, Agent and

Attorney-in-Fact 43751

Home Stake Royalty

Corporation .02062
Robert A. Venable, Testa-
mentary Executor of Estate

R. H, Venable .19530
Atlantic Richfield Co. 4,23180
Home Stake 0il & Gas Co.

.02062
Texaro 0il Company .08600
Ashland Exploration, Inc.

.78130

Emma Liston Archer, Trustee of
Est, of 0. L. Coleman .37110

Royal H. Brin, Jr. .03260
Mollie A. Campbell 44640
Jacqueline Brin Goldberg

.03260
Clem Ronald Hooper .22320
Aubrey F, Houston .89290
Myrtle Pevehouse .11160
Mary Vern Ransom «39060
Wm. A. Read, Est, .39060
Lois Cone Tekell -11160
The Wiser 0il Company «39060
Eunice Cone Gibson - 44640
Rachel Louise Warner .11720
Mary Jane Hyman .03250

Mary Jane Hyman, Trustee
under the will of Jack F,

Hyman, deceased .03260
Catherine Bowe Est. . 00650
Vivian Bowe . 00650
Fluor 0Oil and Gas

Corporation . 78130

23

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

EAY

PARTICIPATION

WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Gulf 01l . 185457

Corporation 100%



BASIC ROYALTY PARTICIPATION

TRACT NO. AND DESCRIPTION OF LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACT NAME LAND ACRES STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

Daniel L. Gutman, Trustee
under the will of Max

e Gutman .06510
P Burford I. King, Trustee
QL .25810
Fay Combel Gottesman .06510
e Gerald Hamil and Dolores
prad Alberta Hooper .22320
fan Delma Inez Campbell L4640
< Edith G, Socolow and A.
< Walter Socolow, Trustees
U/A dated 11/24/76
< .06510
2 Liston Archer .01950
P Thomas B. Wilson .02170
Robert Booth Kellough .06510
William G. and Marcellyn
J. Seal .00072
Lone Star Production Co. .83710
The Ruth G, Pickens
Grandchildren Joint
Venture .27900
Jean Anderson Simpson .00072
Emely Ann Edwards .00072
86. A. F. Houston T215-R36E, N.M.P.M, 160.00 HBP Edith G. Socolow and A. Atlantic Richfield Gulf 0il1 Corporation . 649685
(was Tract 57) Sec, 7: SEX% Walter Socolow, Trustees Company 1.05150 100%
U/A dated 11/24/76 .06510
Liston Archer .01950
Thomas B. Wilson .02170

Robert Booth Kellough .06510
William G. and Marcellyn

J. Seal .00072
Lone Star Production Co,

.83710
' The Ruth C., Pickens
Grandchildren Joint
Venture «27900
Jean Anderson Simpson .00072
Emely Ann Edwards .00072
" Mary Jane Hyman .03250
Mary Jane Hyman, Trustee
under will of Jack E.
Hyman, deceased .03260
Catherine Bowe Est. .00650
Vivian Bowe .00650

Fluor 0il and Gas Corp. .78130
Daniel L, Gutman, Trustee

24



TRACT NO. AND
TRACT NAME

87. E. C. Adkins

sook 440 nce 654

(was Tract 66)

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M.

Sec. 9: EN

_ACRES |

320.00

LEASE

STATUS

HBP

BASIC ROYALTY
OWNER AND
__ PERCENTAGE _

under will of Max Gutman
.06510
Burford I, King, Trustee
.25810
Fay Combel Gottesman .06510
Gerald Hamil Hooper and
Dolores Alberta Hooper

.22320
Delma Inez Campbell L4640
Royal H. Brin, Jr. .03260
Mollie A. Campbell L4640
Jacqueline Brin Goldberg

.03260
Clem Ronald Hooper .22320
Aubrey F. Houston .89290
Myrtle Pevehouse .11160
Mary Vern Ransom . 39060
Wm. A. Read Est. . 39060
Lois Cone Tekell .11160
The Wiser Oil Company .39060
Eunice Cone Gibson 44640

Rachel Louise Warner .11720
Robert A. Venable, Testamentary
Executor of the Estate of

R.H. Venable .19530
Home Stake Royalty Corporation
.02062

Atlantic Richfield Company
3.18030

Home Stake Oil and Gas Co.
.02062
Texaro 0il Company .08600

Ashland Exploration Inc,.78130

Emma Liston Archer, Trustee

of the Estate of 0, L. Coleman
.37110

Atlantic Richfield Co. 2.343750

Archbishopric of New York
3.937500

Emma L. Archer, Trustee .175780

Liston Archer .019530°
Julia Bergman .026043
David A. Bower Indiv. and as

Agent 043370
J. R. Bower, Jr. .127250
Joan A, Carbone .007323

Valmore M. Carignan Est .039060
Colonial Royalties Co. .045582

25

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

WORKING INTEREST
OWNER AND PERCENTAGE

Atlantic Richfield

Co.

100%

PARTICTPATION
OF TRACT
IN UNIT

3.457004



TRACT NO. AND
TRACT NAME

sook 440 fe: 655

DESCRIPTION OF

LAND

b ™
-:'c ..

ACRES

LEASE
STATUS

BASIC ROYALTY

OWNER AND

PERCENTAGE
Carl Costello .019530
Iris G, Damson .039060

Marcia Lynn Del Core .026030
Emily C. Greenhalgh and
Dolores Sloat, Indiv. and as
Exrxs U/W of Henry G.

Ludwig .078120
Sarah B, Ferguson . 026044
Fluor 0il and Gas

Corporation 1.562500
Home Stake 0il & Gas Co.

.045569
Home Stake Royalty

Corporation .045569
Everett R. Jones, Jr. . 014450
Grace M. Larson . 000490
Lawson Petroleum Company

.078130
Munro L., Lyeth and Patricia

D. Lyeth .781250
Brian Maney . 004882
Kevin Maney .004882
Marguerite C. Maney .004883
Maureen Maney .004883
Patricia A. Maney .007324
Vivian G. Maney .004883

Pauline K. Neppel Ind. and as
Exrx. of Est. of Arthur J.
Neppel .058590

Gloria McFarland and Charles W.
Grimes, II Trustees of C. W.

Grimes Trust .937500
Mary Vern Ransom «390630
Onez Norman Rooney . 781250
Francis K., Royall .002935

John R. Royall, Trustee of the
John R. Royall Trust u/w/o
N. R. Royall, Jr. 000652
John R, Royall, Trustee of the
Tucker K. Royall Trust u/w/o
N. R. Royall, Jr. .000652
John R. Royall, Trustee of the
N. R. Royall III Trust, u/w/o
N. R. Royall, Jr. . 000651
John R, Royall, Trustee of the
Tucker K. Royall Trust, u/w/o

Fannie May Royall .004880
Frieda W. Schachner .039060
Donald Tait . 009765

26

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT

__INUNIT



TRACT NO. AND
TRACT NAME

88. A. J. Adkins
(was Tract 67)

89. A. J. Adkins
(was Tract 68)

ook 440 nee 696

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M

Bec. 10: ﬁENWE, *
SEXNWY, SWk

T21S-R36E, N.M.P.M.

ACRES

280.00

40.00

LEASE
STATUS

HBP

HBP

BASIC ROYALTY

OWNER AND
__PERCENTAGE _
James T, Tait .009765
W. B. Watson, Agent and
Attorney-in-Fact . 75000

Archbishopric of New York
4.59380
Millikin University, Decatur,
I1linois, Ina Mills Trust
. 25000
Colonial Royalties Co. .02777
Fluor Oil and Gas

Corporation 1.56250
Sue Saunders Graham .06950
Home Stake 01l & Gas Co.

.02777
Home Stake Royalty

Corporation .02777
Munro L. Lyeth and Patricia D.

Lyeth .78130
Elyse S, Patterson .06940

Atlantic Richfield Co. 2.34380
Petrust Corporation of

America .41670
Onez Norman Rooney .78120
Frieda W. Schachner .08330
June D, Speight .52080

Sally Saunders Toles 06940
W. B, Watson, Agent and
Attorney-in-Fact . 87500

Atlantic Richfield Co.
1.17188
Exxon Company, USA 5.46875
Home Stake Oil and Gas Co.
. .01389
Home Stake Royalty
Corporation .01389
Colonial Royalties Co. .01389
Fluor 0il & Gas Corp. .78125
Petrust Corporation of America

.20833

Sue Saunders Graham .03472
Munro L, Lyeth and Patricia D.
Lyeth . 78125

Millikin University, Decatur,
Illinois, Ina Mills Trust
.12500
Elyse Saunders Patterson

27

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

None

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Exxon Corporation .931331
100%
Brady Production .423313
Corporation 50%

Exxon Corporation 50%



sook 440 ne: 657

90. J. D. Knox
(was Tract 69)

McQuatters
(was Tract 74)

DESCRIPTION OF
LAND

ACRES
T21S-R36E, N.M.P M, 320.00
Sec. 10: E%
T21S-R36E, N.M.P.M, 120.00
Sec. 11: gENEi,
NW%SEX%

BASIC ROYALTY

OWNER AND
PERCENTAGE
.03472
Archbishopric of New York
2.29687
Onez Norman Rooney .78125
Frieda W. Schachner .04167
June D, Speight . 26041
The Toles Co. .03473
William B, Watson, Agent and
Attorney-in-Fact 43750

Amoco Production Co. .390700
Atlantic Richfield Co. 6.250000

Aarco 0il & Gas .585900
Dan E. Boone .019945
Dorothy W, Boone .035227
J. E. B, Boone .148676
A, L, Cone .195300
Dorothy P. Carr .012432
~ Everett R, Carr .006216
H, E. CLift #1381 .195300
J. C. Clift #1608 .195300
Frances S. Madeley .139093
Herbert W, Madeley .001037
Mobil Producing Texas and
New Mexico Inc. 1.562600
Petrust Corporation of America
.312500
L. D, Phillips .006216
R. S. Phillips .006216
Protestant Episcopal . 015542
Sabine Corporation . 390600
June D, Speight .976500
June D, Speight-1 . 976600
WEF Holding, Inc. .078100
Alan J. Antweil . 7812500
E. Doyle Berryman . 7812500
Bradley Resources
Corporation 1.1718750
Fluyor Oil and Gas
Corporation 3.1250000
Jack Hart .0029838
Jack Hart .0041728

Manufacturer's Hanover Trust
Co., Exec. of Est. of Constance

A. Fleischman . 7812500
Nancy E. Penson 2.2922410
Penn Brothers, Inc. .7639083
J. E. Sedlmayr . 7812500

28

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

Amoco Production Co.
12.5%

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Exxon Corporation
100%

Wiser 0il Co.

50%

Two States 0il
Company 25%

Herman R. Crile
12.5%

Kenneth Headley
12.5%

1.604876

. 209848



TRACT NO.

AND

TRACT NAME

92. M. S. Berryman
(was Tract 77)

93. Marshall

(was Tract 78)

A

658

v
-

ook 440

DESCRIPTION OF

T21S-R36E, N.M.P.M.

ec.

T21S-R36E, N.M.P.M,

€ec.,

Sec. 12

Sec.

.
.

11:

LAND

NwhkSwk
NEYSEX

LEASE
ACRES STATUS
40.00 HBP
80.00 HBP

BASIC ROYALTY
OWNER AND
__PERCENTAGE

Southland Royalty Company

1.9531250
Jack Stieren Estate .0325296
Tortuga 0il & Gas Co. .0280428
Nora Walker .0011217
Alan J. Antweil .7812500

Dora J. Aronson .0002850

E. Doyle Berryman . 7812500
Bradley Resources

Corporation 1.1718800
Carl Carr .0001400
Vernon Carr . 0000500
Jack Hart .0022400

Manufacturers Hanover Trust Co,
Exec. of Est., of Constance A.

Fleischman . 7812500
Fluor 0il and Gas
Corporation 3.1250000
Penn Brothers, Inc. .7639100
Nancy E. Penson 2,2922400
Jack Hart .0039900
John E. Sedlmayr . 7812500
Harry Smith Est. .0001800
Southland Royalty Company
1.9531200
Jack Stieren Estate .0325300
Tortuga 0il & Gas Co. .0280400
Nora Walker .00111.00

Dora J. Aronson, Irwin Grossman
and William J. Colen, Trustees
U/W of S. M. Aronson .0002850

See '"A" and "B" bglow

Selma E. Andrews

Trust #5188 1.678280
Alan J, Antweil . 781250
E. Doyle Berryman . 781250

Boys Club of America .156250
Elks National Foundation
Boston .156250
Juliette Rathbone Finch ,781250
The Home Stake 0il & Gas Company
.195310
The Home Stake Royalty Corp.
.195310
Marguerite McKim Kent . 781250

29

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

None

Company

WORKING INTEREST

OWNER AND PERCENTAGE

Atlantic Richfield

100%

Sun Exploration
and Production
Company

100%

PARTICIPATION
OF TRACT
IN UNIT

.050973

.055857*

(.055857)



BASIC ROYALIY PARTICIPATION

TRACT NO. AND DESCRIPTION OF LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
TRACTI NAME . ACRES STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
Patrick J. Leonard «260410
fop) Robert J. Leonard + 260420
W Iimothy T. Leonard «260420
w Manufacturers Hanover Trust Co.
as agent for William H,
s Fleischmann, Jr., Constanace Von
= Gontard, and Fredericka Agins
- .781250
O Raymond Lee McKim .781250
M Juanita McMillan, Betty Kelly,
<N David Loeffler, Co-Trustees for
H. M. McMillan .195310
x J. S. Mullen, Jr. .195310
> New Mexico Boys Ranch, Inc.
« .156250
Braille Institute of America, Inc.
' 1.446730

Lillian Ramsgate Sedlmayr, Exrx.
of Estate of Theodore Sedlmayr

.781250
Shattuck School .156250
Charles Tyson Smith, II -
.781250
Regents of University of New
Mexico .156250
June D. Speight . 781250
B. Sec., 12: Nw4SWy (40.00) Selma E. Andrews (.000000)
Trust #5188 1.678280
Alan J. Antweil . 781250
E. Doyle Berryman . 781250

Boys Club of America .156250
Elks National Foundation

Boston " «156250
Juliette Rathbone Finch ,781250 -
The Home Stake 0il & Gas Company

.195310
The Home Stake Royalty Corp.

.195310
Marguerite McKim Kent . 781250
Patrick J. Leonard . 260410
Robert J, Leonard .260420
Timothy T, Leonard « 260420

Manufacturers Hanover Trust Co.
as agent for William H.
Fleischmann, Jr., Constance Von
Gontard, and Fredericka Agins

.781250
Raymond Lee McKim . 781250
. Juanita McMillan, Betty Kelly,

30



TRACT NO. AND
TRACT NAME

94, Marshall
(was Tract 79)

A.

ook 440 nee 660

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M.

Sec. 12: SwkSwk

Sec.

11:

SEXSEX,

ACRES

80.00

LEASE

STATUS

HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

David Loeffler, Co-Trustees for

H. M, McMillan .195310
J. §. Mullen, Jr. .195310
New Mexico Boys Ranch, Inc.

.156250
Braille Institute of America, Inc.
1.446730

Lillian Ramsgate Sedlmayr, Exrx,
of Estate of Theodore Sedlmayr

. 781250
Shattuck School .156250
Wanda Shults .1953125
Wilma Rutland .1953125
Van Shults .1953125
Jack Shults .1953125
Charles Tyson Smith, II

. 781250
Regents of University of New
Mexico .156250
See "A" and "B" below
Selma E. Andrews
Trust #5188 1.678280
Alan J. Antweil . 781250
E. Doyle Berryman .781250

Boys Club of America 156250
Elks National Foundation
Boston .156250
Juliette Rathbone Finch .781250
William H, Fleischmann, Jr.
. 260410
The Home Stake 0il & Gas Company
.195310
The Home Stake Royalty Corp.
.195310
Manufacturers. Hanover Trust Co.
as agent for William H.
Fleischmann, Jr,, Constance Von
Gontard, and Fredericka Agins

.781250
Marguerite McKim Kent . 781250
Patrick J. Leonard .260410
Robert J. Leonard . 260420
Timothy T. Leonard . 260420
Raymond Lee McKim .781250

Juanita McMillan, Betty Kelly,

31

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Earl R. Bruno 100%

.153687%

(.062358)



TRACT NO. AND
TRACT NAME

440 e 661

DESCRIPTION OF
LAND

Sec. 12: SWiSWk

ACRES

(40.00)

BASIC ROYALTY
OWNER AND OVERRIDING ROYALTY OWNER

PERCENTAGE AND PERCENTAGE

David Loeffler, Co-Trustees for

H. M. McMillan .195310
J. S. Mullen, Jr. .195310
New Mexico Boys Ranch, Inc.
.156250
Braille Institute of America, Inc.
1.446730

Lillian Ramsgate Sedlmayr, Exrx.

of Estate of Theodore Sedlmayr

. 781250

Shattuck School .156250

Charles Tyson Smith,II ,781250
Regents of University of New

Mexico .156250
June D, Speight . 781250
Selma E. Andrews

Trust #5188 1.678280
Alan J. Antwell .781250
E. Doyle Berryman .781250

Boys Club of America .156250
Elks National Foundation

Boston .156250
Juliette Rathbone Finch ,781250
The Home Stake 0il & Gas Company

.195310
The Home Stake Royalty Corp.

.195310
Marguerite McKim Kent . 781250
Patrick J, Leonard . 260410
Robert J. Leonard .260420

Manufacturers Hanover Trust Co.
as agent for William H.
Fleischmann, Jr., Constance Von
Gontard, and Fredericka Agins

.781250
Timothy T. Leonard . 260420
Raymond Lee McKim . 781250

Juanita McMillan, Betty Kelly,
David Loeffler, Co-Trustees for

H. M. McMillan .195310
J. S. Mullen, Jr. .195310
New Mexico Boys Ranch, Inc.
156250
Braille Institute of America, Inc.
1.446730

Lillian Ramsgate Sedlmayr, Exrx.
of Estate of Theodore Sedlmayr

.781250
Shattuck School .156250

32

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT

IN UNIT

(.091329)



TRACT NO. AND DESCRIPTION OF LEASE
TRACT NAME LAND ACRES STATUS
95, Coleman "“A" T21S-R36E, N.M.P .M, 40.00 HBP
(was Tract 83) Sec. 17: NWENWL

sook 440 nce 662

BASIC ROYALTY

OWNER AND

PERCENTAGE
Wanda Shults .1953125
Wilma Rutland .1953125
Van Shults .1953125
Jack Shults .1953125
Charles Tyson Smith, II

.781250

Regents of University of New
Mexico .156250

Archbishopric of New York
1.31250
Liston Archer : .15630
Atlantic Richfield Co. .22786
Bradley Resources Corp. .09770
Powhatan Carter,Jr. .09765
Anderson Carter .09765
Emma Liston Archer, Trustee
Est. of 0. L. Coleman 1.83590
Charles J. Cooper/Fonda .05205
Emely Ann Edwards .00072
Daniel L, Gutman .07810
Manufacturers Hanover Trust Co.
0il Successor Trustee U/A dated
4-30-56 as amended M/B and for

Charles Gutman .11720
Alfred E. Gutman .07820
Betty Guttag 11720

Daniel L. Gutman, Ind. Exec.
& Trustee of Est. of Max

Gutman .23440
Wentz Heritage . 78125
The Home Stake Oil & Gas Co.

.02170
The Home Stake Royalty Corp.
.01954

Mary M. Horne Trust, Mary M,
Hodge & Charles R. Cravens,
Jr., Co-Trustees 1.17190

Jones Robinson Company .39060

Robert Booth Kellough .06510

Wentz Legacy .78125
First City Nat'l Bank Trustee
Acct, #5-292-02-8 .19530
Mobil 0i1 Corp. 1.56250
Mary Vern Ransom 1.71870
William G. Seal .00072
Roland V. Siddall .03900

Jean Anderson Simpson  .00072
A. Walter Socolow and

33

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

WORKING INTEREST
OWNER AND PERCENTAGE

Getty 0il Co. 100%

PARTICIPATION
OF TRACT

IN UNIT

.375553



TRACT NO, AND
TRACT NAME

440 nee 663

96. Coleman
(was Tract 84)

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M,

Sec. I,: ﬁEENWE

LEASE
ACRES STATUS
40.00 HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Edith Socolow, Trustees

U/A dated 11-24-76 .07810
Robert L., Summers .19530
Texaro 0il Co. .07810

Robert Allen Venable, Ind.
Exec. & Tr. U/W of R. H,
Venable .19530

Philip J. Willis and Jack
Willis, Joint Tenants ..03910

Thomas B. Wilson .02169
Lasca, Inc. . 25000
Nancy Z. G. Herpin .09770

Jack H., Mayfield, Jr. .09770

Jack H, Mayfield, Jr., Margaret
Bell, and Lanode Goldston, Attys.
in Fact for Iris Goldston

.19530
Atlantic Richfield Co.
«227900
Archbishopric of New York
1.31250
Emma L. Archer, Trustee of Est.
of 0. L, Coleman 1.83590
Liston Archer .15630
Bradley Resources Corporation
.09770
Anderson Carter .09765
Powhatan Carter, Jr. .09765
Emely Ann Edwards .000725
Mary A. Fonda .05210
Alfred F, Gutman .07820
Daniel L. Gutman .07810

Daniel L. Gutman, Indep. Exec.
of Est, of Max Gutman .23440
Betty Guttag .117200
Manufacturers Hanover Trust Co.

011 Successor Trustee U/A dated
4-30-56 as amended M/B and for
Charles Gutman 117200
Nancy Z, G. Herpin .097700
Mary M. Hodge & Charles R.
Cravens, Jr,, Co-Trustees of
Mary M. Horne Trust, . 586000
Mary M. Hodge & Charles R,
Cravens, Jr., Co-Trustees of
Mary M. Horne Trust, .585900
Home Stake Royalty Corporation
.010852

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

- PARTICIPATION
WORKING INTEREST OF TRACT

OWNER AND PERCENTAGE IN UNIT
Atlantic Richfield .363610
Company 100%



TRACT NO. AND
TRACT NAME

97. Coleman

sook 440 rce 664

(was Tract 85)

DESCRIPTION OF
LAND

T21S-R36E, N.M.P.M.

Sec. 17: ﬁﬁk

ACRES

160.00

LEASE
STATUS

HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Home Stake Royalty Corp..009768
Home Stake 0il & Gas Co..010852
Home Stake 0il & Gas Co..009767
Jones Robinson Company .390600
Robert Booth Kellough .065100
Lasca, Inc. . 250000
Jack H, Mayfield, Jr. .097600
Jack H, Mayfield, Jr.,

Margaret Bell and Lenode
Goldston, Attys. in Fact for
Iris Goldston .195300
First City Nat'l Bank, Trustee
Trust Acct. 0292-02-8 ,19530
Mobil Producing Texas and New

Mexico Inc. 1.562500
Mary Vern Ransom 1.718700
R. V., Siddall .039000

Jean Anderson Simpson .000723
Edith Socolow and A, Walter
Socolow, Trustees U/A dated

11-24-76 .078100
R. L. Summers .195300
Texaro 0il Company .078100

R. A. Venable, Indep. Exec., of
Est. of R, H. Venable .195300

Wentz Heritage .781250
Wentz Legacy . 781250
Jack Willis .019550
Philip J. Willis .019550
Thomas B. Wilson .021691
William G. Seal .000722

Adobe Royalty, Inc. .13021
Amoco Production Co. .52083
Emma Liston Archer, Trustee of
Est. of 0. L. Coleman ,91150

Liston Archer .03906
Atlantic Richfield Co. .38410
Jane C. Blackford . 049805
J. R. Bower, Jr. .50898
David Armstrong Bower, Agent
17344

Bradley Resources Corp..09765
Charles J. Cooper/Fonda.05208
Emely Ann Edwards .00072
Farmer Union Company .29297
Home Stake Oil and Gas Co.

.02062
Home Stake Royalty Corp.

35

OVERRIDING ROYALTY OWNER

AND PERCENTAGE

None

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Getty 011 Company
100%

1.415360



TRACT NO. AND
TRACT NAME

440 ne: 665

Bu_..

DESCRIPTION OF
LAND

ACRES

LEASE
STATUS

BASIC ROYALTY
OWNER AND OVERRIDING ROYALTY OWNER
PERCENTAGE AND PERCENTAGE

02062

InterFirst Bank, Corsicana
N.A., J. L, Collins, Dec'd
#638.00 .29297
InterFirst Bank, Corsicana
N.A., Trustee for Susan Jane
Wheelock, Tr. #247 .096679
Everett R. Jones, Jr. .05781
Robert Booth Kellough 06511
Betty W, Kennaugh, individually,
and as co-independent executor
and Trustee of the Maude C.

Wheelock estate .073243
Grace M. Larson .00195
Wentz Legacy .78125
Munro Lyeth & Patricia D.

Lyeth .19532

B. W. Vetter and Charles C.
Killin, Trustees of the
Hattie Hill McVey Intervivos

Trust . 29297
First City Nat'l Bank, Trustee
Acct #0292-02-8 .19531
Mobil 01l Corp 3.12500

Panhandle Royalty Company
.5859%

Mary Vern Ransom 1.24999

William C. Ransom .07812

Republic National Bank & Irust
Co., A.N., McMillan Est. 89

.23438
Onez Norman Rooney .19531
Frances K. Royall .00391

N. R. Royall, III, Indep.
Exec, of Est, of N, R, Royall,
Jr., Dec'd .01563

John R. Royall, Trustee U/W
of Fannie May Royall, Dec'd

.00651

Tucker K. Royall, Trustee of
the T. K. Royall Trust U/W of
Fannie May Royall, Dec'd

.00651

N. R. Royall, III, Trustee

U/W of Fannie May Royall,

Dec'd . 00651
William G. Seal . 00072
Roland V. Siddall .03906
Jean Anderson Simpson .00072

W. Blake Smith .29297

36

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT




TRACT NO, AND
TRACT NAME

Coleman
(was Tract 86)

acox 440 rce 666

DESCRIPTION OF
LAND

T21S~R36E, N.M.P.M,

Sec. 17: ﬁESEE

LEASE
ACRES STATUS
80.00 HBP

BASIC ROYALTY

OWNER AND

PERCENTAGE
Smith 0il Company .29296
Robert A. Venable .19531

Robert L. Wheelock, Jr.,
individually, and as co-
independent executor and
Trustee of the Maude C.

Wheelock Estate .07324
Wentz Heritage .78125
Philip Willis and Jack Willis

.03906
Thomas B. Wilson .02170
Adobe Royalty Co. .13021

Amoco Production Co. .52083
Archbishopric of New York
1.31250
Emma Liston Archer, Trustee of
Est, of 0. L. Coleman 1.65365

Liston Archer .07813
Atlantic Richfield Co. .22786
J. R, Bower, Jr, .50898
Bradley Resources Corporation
.09766

First Denver Trt-Min, Munro &
Patricia Lyeth .39063
M. A. Fonda .05209
Alfred E. Gutman . 23437
D. L. Gutman, Trustee 23437
B. G. Guttag .11719

Manufacturers Hanover Trust Co.

0il Successor Trustee U/A dated

4~30-56 as amended M/B and for

Charles Gutman .11719
D. A, Bower, Agent .17343
Home Stake 0il & Gas Co.

.01085
Home Stake Royalty Corporation

.01085
E. R, Jones, Jr. .05782
Robert B, Kellough . 06510
Grace M, Larson .00195
Lasca, Inc. .25000
M. S. Latta .39063
MNB Trust #0292028 .19531
Mobil Producing Texas and

New Mexico Inc. 1.56250
Mary Vern Ransom 1.71875
Frances K. Royall .01171

37

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

None

PARTICIPATION
WORKING INTEREST OF TRACT
OWNER AND PERCENTAGE IN UNIT
Shell Western .572268
Exploration & Production
Inc. 100%



BASIC ROYALTY

TRACT NO. AND DESCRIPTION OF LEASE OWNER AND OVERRIDING ROYALTY OWNER
TRACT NAME LAND ACRES STATUS PERCENTAGE AND PERCENTAGE

John R. Royall, Trustee of the
John R. Royall Trust u/w/o

22; N. R. Royall, Jr. .00261

O John R. Royall, Trustee of the

N. R. Royall III Trust, u/w/o

Lo N. R. Royall, Jr, .00261

s John R. Royall, Trustee of the

“ Tucker K. Royall Trust, u/w/o

o N. R. Royall, Jr. .00261

« John R. Royall, Trustee of the
<M John R, Royall Trust, u/w/o

Fannie May Royall . 00651

z John R. Royall, Trustee of the

, N. R. Royall III Trust, u/w/o

2 Fannie May Royall .00651

John R, Royall, Trustee of the

Tucker K. Royall Trust, u/w/o

Fannie May Royall . 00651

Onez Norman Rooney .39062

Roland V. Siddall .03906

Texaro 0il Co. .07812

Robert A. Venable .19531

Wentz Heritage .78125

Wentz Legacy .78125

Phillip and Jack Willis .03906

Home Stake 0il & Gas Co..00977

Home Stake Royalty Corp..00977

William G, Seal .00072

Emely Ann Edwards .00073

Jean Anderson Simpson .00072

Thomas B, Wilson .02170

99. H, C. Collins T21S~-R36E, N,M.P.M, 280.00 HBP Paul M. Phillips © .01100 None
(was Tract 98) Sec. T4: ELWS ETZ 0il Properties Ltd. )

SWENEY, WhSEX 39060

Pierre D, Phillips - .01100

Raymond W. Randolph .06510

Jane D. Randolph .06510

Philip R. Snow .06510

Bill R. Snow .06510

Mary Elizabeth Roelke .13020

Wilma M, Phillips and Curtis
Darling, Co-Personal
Representatives of the Estate
of Ross M. Phillips .01100

Toles Company .06510

Donald M. Phillips .01090

Christopher Dukinfield Jones
.01042

38

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

Gulf 011 Corporation

57.14%
Atlantic Richfield
Company 28.57%

Getty 0il Co. 14.29%

.607838



TRACT NO. AND
TRACT NAME

668

[
1S

soox 440

DESCRIPTION OF
LAND

ACRES

LEASE
STATUS

BASIC ROYALTY
OWNER AND
__PERCENTAGE

Peter Francis Jones .01042
Rachel B. Fardon .01562
Irene Fardon Glaister .01562
Renate Jones Dymesich,
Guardian for Wendelin

Elizabeth Jones .01042
Boyed E. Penfield 15625
Robert S. Light . 78125
Ethel Rushing Est. .78125
Liston Archer .01950
John W, Phillips .01100
Anderson Carter .09765
June D. Speight - 39060

Jessie B. Crump, David C.
Belvins and The Fort Worth
National Bank, Trustee of
Joe and Jessie Crump Fund
Acct. 2312 .19530

The First National Bank of
Midland and Jessie Blevins
Crump, Co-Trustees No. 1069

.19530

Helen Learmont Bedford

.12500
Phyllis C. Smythe .06250
George H, Etz, Jr., Trustee

« 39060
Grace Johnson «15625

Ellen Ann W, Williams ,12500
Onez Norman Rooney 2.81250
Eva Payne Glass Est, .02750
Felmont 0il Corporation.42120
Elyse Saunders Patterson
.06510
Sue Saunders Graham .06510
Munro L. Lyeth and Patricia D,
Lyeth 2,.81250
The Pennsylvania Bank and
Trust Co., Trustee of the
Estate of Albert Walter Goal
.05500
Mrs. Ernest Frances
Bradfield .01375
Powhatan Carter, Jr. .09765
Superior Oil Company .96880
Julian W. Glass, Jr. .01375
Wanda Pruett Hess .15620
Emma Liston Archer, Trustee
of the Estate of O, L.

39

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

WORKING INTEREST
OWNER AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT




TRACT NO. AND DESCRIPTION OF
TRACT NAME LAND

op)

O

o

a2t

o

=

o ]

«M100. Frona Leck T21S-R36E M.P.M,

<M (was Tract 99) TJec. 14: mE’z

b

[ ave ]

S

1

ACRES

40.00

LEASE

STATUS

HBP

BASIC ROYALTY
OWNER AND
__PERCENTAGE

Coleman
Charles F. Bedford
Henry De Graffenreid
Bedford
Rachel Bedford Bowen
Mary Vern Ransom

Superior 0il Company
Julian W. Glass, Jr.
Wanda Pruett Hess
Emma Liston Archer,

Trustee of the Estate

0. L. Coleman
Charles F. Bedford

.07810
.12500

.12500
.12500
.09770

. 96880
.01375
.15620

of
.07810
.12500

Henry De Graffenreid Bedford

Rachel Bedford Bowen
Mary Vern Ransom
Ellen Ann W, Williams
Onez Norman Rooney
Eva Payne Glass Est,

Felmont 0il Corporation

.12500
.12500
.09770
.12500

2.81250

.02750
42120

Elyse Saunders Patterson

Sue Saunders Graham

Munro L. Lyeth and Patricia D.
2,81250

Lyeth

.06510
.06510

The Pennsylvania Bank and
Trust Co., Trustee of the
Estate of Albert Walter

Goal
Jacques Peter Adoue,

.05500

Thomas J. Reilly, W. W.
Bland and Texas Commerce
Bank, N.A,, Trustees u/w

of F. D. Jones
Mrs. Ernest Frances
Bradfield

Powhatan Carter, Jr.
Anderson Carter
June D. Speight

.06250

.01375
.09765

. 09765
+ 39060

Jessie B, Crump, David C.

Blevins and the Fort
Worth National Bank,

Trustees of the Joe and
Jessie Crump Fund Acct.

#2312

.19530

RepublicBank First Nat'l

40

PARTICIPATION
OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT
None Gulf 0il Corporation .093085
57.14%
Atlantic Richfield
Company 28.57%

Getty 0il Co. 14,29%



TRACT NO. AND
TRACT NAME

101.

sock 440 nee 670

McQuatters
(was Tract 115)

DESCRIPTION OF

LAND

T215-R36E, N.M.P.M,

C. H

e

ACRES

80.00

LEASE

STATUS

HBP

BASIC ROYALTY
OWNER AND
PERCENTAGE

Midland and Jessie Blevins
Crump, Co-Trustees Trust

No. 1069 .19530
Helen Learmont Bedford .12500
Phyllis C, Smythe .06250
George H. Etz, Jr., Trustee

.39060
Grace Johnson .15625
Donald M. Phillips .01100
Boyed E, Penfield .15625
Robert S, Light .78125
Ethel Rushing .78125
Liston Archer .01950
John W. Phillips .01100
Paul M. Phillips .01100
ETZ 0il Properties, Ltd.

.39060
Pierre D. Phillips .01100
Raymond W. Randolph .06510
Jane D. Randolph .06510
Philip R. Snow .06510
Bill R, Snow .06510

Mary Elizabeth Roelke .13020
Wilma M. Phillips and Curtis
Darling, Co-Personal
Representatives of the Estate
of Ross M, Phillips .01090

Toles Company .06510
Alan J. Antweil .78125
E. Doyle Berryman .78125
Bradley Resources

Corporation 1.17188

Manufacturers Hanover Trust Co.

Agent for William H. Fleischmann,
Jr,, Constance Von Gontard, and

Fredricka Agins .78125
Fluor Oil and Gas
Corporation 3.12500

First National Bank in
Dallas and Vena H. Long
Independent Executors of
the Estate of Frank 0. Long
.00224
Nancy Elizabeth Penson
2.29225
Mrs. Exor Megan, Guardian
of the Estate of Maude
Eagle Pfouts .00113

41

WORKING INTEREST
OWNER AND PERCENTAGE

OVERRIDING ROYALTY OWNER
AND PERCENTAGE

PARTICIPATION
OF TRACT
IN UNIT

None Amoco Production
Company 100%

. 228542



BASIC ROYALTY

CT NO. AND DESCRIPTION OF

PARTICIPATION
™ LEASE OWNER AND OVERRIDING ROYALTY OWNER WORKING INTEREST OF TRACT
e TRACT NAME LAND ACRES STATUS PERCENTAGE AND PERCENTAGE OWNER AND PERCENTAGE IN UNIT

[ Jack L. Hart .00376
o Penn Brothers, Inc. .76392
o John E, Sedlmayr . 78125
< Southland Royalty Company
< 1.95312
Georgia Ann Stieren, Independent
- Executrix of the Estate of Jack
= Stieren .03253
a Tortuga 0il & Gas, Inc.
.02804
Nora Walker .00113
PATENTED TRACTS TOTALING  3,180.28 ACRES OR 22.41% OF UNIT AREA
SUMMARY
ACRES PERCENTAGE
Federal Lands 2,734.76 19.27%
State Lands 8,274.80 58.32% -
Patented Lands 3,180.28 22.41%
14,189.84 100.00%
]
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APPROVALS AND STATUTORY UNITIZATION ORDER

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

STATE OF NEW MZXICO
COMMISSIONER OF PUBLIC LANDS
OIL AND GAS DIVISION

STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
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United States Department of the Interior

BUREAU OF LAND MANAGEMENT
Roswell District Office
P. O. Box 1397
Roswell, New Mexico 88201

., INREPLY
REFER TO:

NMO61P35-85U494 November 6, 1984

Gulf 0il Exploration and Production Company
Attention: Ray Vaden

P.0. Drawer 1150

Midland, TX 79702

Gentlemen:

One approved copy of the Eunice Monument South Unit Agreement, Lea County, New
Mexico, is enclosed. The agreement has been assigned No. NM061P35-85U494.
Approval of the agreement is subject to approval of statutory unitization by
the NMOCD. The agreement will become effective the first day of the month
following the date of approval by the BLM, NMOCD, and the Commission pursuant

to section 24 of the unit agreement.

Sincerely yours,

District Manager

Acting

Enclosure

Released to Imaging: 10/27/2023 7:55:59 AM
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JIM BACA Commissionzr C{ RJU.{C I_AnC[S P.0. BOX 1148

COMMISSIONER SANTA FE, NEW MEXICO 87504-1148
November 6, 1984 Express Mail Delivery Uses

310 01d Santa Fe Trail
Gulf 0il Exploration and Production Co. Santa Fe, New Mexico 87501
P. 0. Box 1150
Midland, Texas 79702

Re: Eunice Monument South Unit
Lea County, New Mexico

ATTENTION: Mr. Ray M. Vaden
Gentlemen:

The Commissioner of Public Lands has this date granted final approval
to the Eunice Monument South Unit Area, Lea County, New Mexico, along with
your Initial Plan of Operation. Our approval is subject to like approval
by the Bureau of Land Management and the New Mexico 0il Conservation Divis-
ion.

Qur approval is given with the understanding that you will obtain the
New Mexico 0il Conservation Division's approval of Statuatory Unitization
within a reasonable time.

Enclosed are Five (5) Certificates of Approval.
Your filing fee in the amount of $720.00 has been received.
Very truly yours,

JIM BACA

COMM ER OF PUBLIC LANDS

BY: Y2 /&%@W
RAY D. IGRA] , Director

0il and Gas Division
AC 505/827-5744

JB/RDG/pm

encls.

ce: OCD-Santa Fe, New Mexico
BLM-Albuquerque, New Mexico
BLM-Roswell, New Mexico
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06-27

NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NREW MEXICO
EUNICE MONUMENT SOUTH UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands
of the State of New Mexico for examination,the attached Agreement for the de-
velopment and operation of acreage which is described within the attached Agree-
ment, dated June 22, 1984 ) , which has been executed, or is
to be executed by parties owning and holding oil and gas leases and royalty in-
terests in and under the property described, and upon examination of said Agree-
ment, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the State, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections
19-10~45, 19-10-46, 19-10-47, New Mexico Statutes Amnotated, 1978 Compilation,
I, the undersigned, Commissioner of Public Lands of the State of New Mexico,
for the purpose of more properly conserving the oil and gas resources of the
State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall remain
in full force and effect according to the terms and conditions of said Agree-
ment. This approval is subject to all of the provisions of the aforesaid
statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 6th day of November , 19 g, .

e e s g e
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STATE OF NEW MEXICO

ENERGY axo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

CERTIFICATE

TONEY ANAYA
POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
n— SANTA FE, NEW MEXICO 87501
TO WHOM IT MAY CONCERN: (505) 827-5800

I, R. L. STAMETS, Director of the 0il Conservation Division
of the New Mexico Energy and Minerals Department, do hereby
certify that the attached is a true and correct copy of the
Nunc Pro Tunc order issued in Case No. 8397, Order No. R-7765
taken from the official records of thi (=} L7

5

-——-'—;“{
7

R"L STAMETS, Director

December 28, 1984

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

The foregoing instrument was acknowledged before me this

28th day of December, 1984. 7(57'
«‘Q" & .
o ’,.‘ %Md I

¥
{faz, ‘ Notary Public
My;ﬁ@mm;551on Expires:

L PN

o \“5 October 28, 1985

Released to Imaging: 10/27/2023 7:55:59 AM



STATE OF NEW MEXICO
"EPARTMENT OF ENERGY AND } “ERALS
OIL CONSERVATION COMMI. .ON

s 440 nie 576 .

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 8397
Order No. R~-7765-A

APPLICATION OF GULF OIL CORPORATION
FOR STATUTORY UNITIZATION, EUNICE
MONUMENT SOUTH UNIT, LEA COUNTY,
NEW MEXICO.

NUNC PRO TUNC

BY THE COMMISSION:

It appearing to the Commission that Order No. R-7765,
dated December 27, 1984, does not ccrrectly state the intended
order of the Commission due to error,

IT IS THEREFORE ORDERED THAT:

(1) Ordering Paragraph (2) on Pages 8 and 9 of Commission
Order No. R-7765, Case No. 8397, be and the same is hereby
corrected to read in its entirety as follows:

"(2) The lands included within the Eunice Monument
South Unit Area shall comprise:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM
Section 25: All
Section 36: All

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 30: §S/2, S/2 N/2, NE/4 NW/4, and
- NW/4 NE/4

Section 31: All

Section 32: All

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

Section 2: S/2 S/2

Section 3: Lots 3, 4, 5, 6, 11, 12, 13,
and 14 and S8/2

Section 4 through 11: Aall

Section 12: W/2 Sw/4

Section 13: NW/4 NW/4

Sections 14 through 18: All

Section 21: N/2 and N/2 S/2

Section 22: N/2 and N/2 S/2




e Book 440 nc: 577
Case No. 8397
Order No. R-7765-A

and that the above described lands shall be designated as
the Eunice Monument South Unit Area."

(2) The corrections set forth in this order be entered
nunc pro tunc as of December 27, 1984.

DONE at Santa Fe, New Mexico, on this 28th day of
December, 1984.

STATE OF NEW MEXICO
OIL CONSERVATICN COMMISSION

JIM BACA, Member

gy 2
ED EY;) Membér

R. L. STAMETS, Chairman
and Secretary
SEAL

dr/
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]
ZP At: Midland

FROM: Lease Records Unlt iﬁ
‘/%Y%
TO: Land Files w l[ é’i'fi Midland

SUBJECT: Transmittal to your jurisdiction of complete leasehold
papers for preparation of new Land Lease File.

LEASE NAME: EUNICE MONUMENT SOUTH UNIT NO. 5-20110-00
FILE INDEX PART NO.
WORKING FILE - POST UNITIZATION (After 2-1-85) 1
DEC. 1984 W.I. OWNERS MTG. - BALLOT, AFE, INVENTORY

& ACQUISITIONS 2a, 2b, 2c
ASSIGNMENTS & SHARING AGREEMENT - ACQUIRED UNIT

INTERESTS 3a, 3b, 3c
COMPUTER & WORD PROCESSING EXHIBITS - ACCESS &

UPDATE INFORMATION 4
ORIGINAL INSTRUMENTS & APPROVALS AS PRINTED & L

AS FILED IN LEA CO. 5a >5b
ORIGINAL RATIFICATION & JOINDERS (W.I., R.I., ORRI)

AS FILED IN LEA COUNTY 6
STATE, FEDERAL & OCD PRELIMINARY & FINAL APPROVALS 7
LEGAL CORRESPONDENCE, NEGOTIATIONS & APPROVALS 8a, 8b
COPIES OF CERTIFIED LETTERS TO ROYALTY AND OVERRIDING

ROYALTY OWNERS 9a, 9b, 9%¢, 94
COPIES OF INSTRUMENTS MAILED 7-16-84 & 7-25-84 TO

W. I. OWNERS AND 7-12-84 TO R. I. OWNERS 10
COPIES OF RATIFICATION AND JOINDERS AS MAILED &

REMAILED lla, 11b
ROYALTY & ORRI OWNERS, JOINDER & CURATIVE BY OWNER l2a; 12b; l2e, l2d

NUMBER l2e, 12f£, 129
DIVISION ORDER SOURCES FOR EXHIBIT "B" 13a, 13b, 1l3c
STATE, FEDERAL & FEE TAKE-OFFS ' l4a, 14b
MISCELLANEOUS TITLE INSTRUMENTS FOR TRACTS 48, 63,

& 81 15
EXISTING GAS COMS AND AGREEMENTS COVERING LANDS

WITHIN UNIT AREA 16
INTERNAL CORRESPONDENCE - INTERDEPARTMENTAL (LAND,

ENGINEERING, COMPTROLLER, CRUDE OIL, ETC.) ¥,
OCD HEARING FOLLOW-UP CORRESPONDENCE AND REPORTS 18
OCD HEARING TESTIMONY 15
OCD HEARING TRANSCRIPTS 20
OCD HEARING EXHIBITS 2la, 21lb;, 2lc, 21d
TECHNICAL COMMITTEE & W.I. OWNER CORRESPONDENCE - 22a, 22b, 22¢

1979 to FEBRUARY 1, 1985 224, 22e, 22f

Released to Imaging: 10/27/2023 7:55:59 AM
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o e 'LE NO.:
mvvm Chevron USA. Inc.
v ‘ P.0. Box 1635. Houston, TX 77251
CROSS-REFERENCE
Was: 5-201(0-00
DOCUMENT DOCUMENT | RECORDING
FILE NUMBER TYPE DATE DATA PARTIES/NAME OF DOCUMENT
UF 57"}'6 15 ! (Mm‘l’ 2-1-95 — Eom:'(.c Monumm+ SQA%C‘MA—
J\33705] O/Aamt | 2-1-85 - Eunice. Monument Soidhe b T
UN 364385 bt | $:23.50 - ooy Clolling Gasln b 2]
T\ 327048 OlAamt | 1-3-3( - Heaey ¢ Collins Gaslon't #]
216115 |egse
31642 K
310423 X
o 10424 N
310425 h
210420 1
3104217 n
310429 ”
310429 I
30 '{’jO 1
3/043] ¥
30433~ n
310 14% .
311210 I
31 L7 I
5 I 5 7%; 1]
21 (2 !
3 2| 209 s
362 !
315 139 T
513287 !
5’15>7/2 B
PIL %0 "
e

Prepared By:

10-5-98
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¢ Page 171 of 369
*p A ‘ LE NO.:
Chevron
v Chevron USA. Inc.
. ’ P.0. Box 1635, Houston, TX 77251
CROSS-REFERENCE
was: 5-20110-00 Pﬁx&
DOCUMENT DOCUMENT RECORDING
FILE NUMBER TYPE DATE DATA PARTIES/NAME OF DOCUMENT
215717 leq 5o
214692 !
314239 !
36311 )
312017 )
3, 53&0 "
31180 I
33306 b
318403 ¥
3/ O 8? "
318035 0
Released to Imaging: 10/27/2023 7:55:59 AM Prepared By:
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[EUNICE MONUMENT SOUTH UNIT

LEA COUNTY, NEW MEXICO

CERTIFICATE OF EFFECTIVENESS

Pursuant to the provisions of the Unit Agreement for the
Eunice Monument South Unit, in Lea County, New Mexico, said
agreement being dated June 22, 1984, and recorded in Book 440, at
Page 607, of the Miscellaneous Records of said county, Gulf 0il
Corporation, as Unit Operator, hereby certifies as follows:

(a) Statutory wunitization upon the terms and
conditions of said Unit Agreement and the Unit
Operating Agreement for said unit was approved and
ordered by the O0il Conservation Commission of
New Mexico on December 27, 1984, by Order No.
R-7765 in Case No. 8397 heard on November 7 and 8,

1984.

(b) The said Unit Agreement became effective in
accordance with its terms on February 1, 1985,
which date is the Effective Date as defined in
said agreement.

(c) The said Unit covers the following lands as to the
unitized formation:

TOWNSHIP gO SOUTH, RANGE 36 EAST, N.M.P.M.
Section 25: All
Section 36: All

TOWNSHIP 20 SOUTH, RANGE 37 EAST, N.M.P.M.
Section 30: S/2, S/2N/2, NE/4NW/4 and NW/4NE/4
Section 31: All

Section 32: All

TOWNSHIP 21 SOUTH, RANGE 36 EAST, N.M.P.M.

Section 2 S/25/2

Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14
and S/2

Section 4 through 11: All

Section 12: W/28SwW/4

Section 13: NW/4NW/4

Section 14 through 18: Aall

Section 21: N/2 and N/2S/2

Section 22: N/2 and N/2S/2

IN WITNESS WHEREOF, this certificate is executed this (;2 th

day of ngruary, 1985.

IR T

ﬁ" . STATE OF NEW MEXIC®' ¢y1p 011, CORPORATION, as Unit
wf‘ " ﬁ\ a-‘_ COUNTY OF LEA Operator of the Eunice

FILED Monument South Unit

A FEB 141985 By=m

. . Attorney-in-Fact

‘ a? z é;.,c): é . L. A. TURNER
5" :-. and recorzdw

't ’ ¥ -~ Prge
STATE 6% TE s, County Cierk
By M—Depmy
S

COUNTY OF MIDLAND

The foregoing instrument was acknowledged before me this

3 ax .of February, 1985, by L.A. TURNER ,
‘sJact for GULF OIL CORPORATION, a Pennsylvania
S n, behalf of the corporation.

gy ST D W Nota¥y Public iIn and for
“erey Midland County, Texas
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NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
EUNICE MONUMENT SOUTH UNIT

LEA COUNTY, NEW MEXICO

There having been presented to the undersigned Commissioner of Public Lands
of the State of New Mexico for examination,the attached Agreement for the de-
velopment and operation of acreage which is described within the attached Agree-
ment, dated June 22, 1984 ’ , which has been executed, or is
to be executed by parties owning and holding o0il and gas leases and royalty in-
terests in and under the property described, and upon examination of said Agree-
ment, the Commissioner finds:

(a) That such agreement will tend to promote the conservation
of 0il and gas and the better utilization of reservoir
energy in said area.

(b) That under the proposed agreement, the State of New Mexico
will receive its fair share of the recoverable oil or gas
in place under its lands in the area.

(c) That each beneficiary Institution of the State of New
Mexico will receive its fair and equitable share of the
recoverable o0il and gas under its lands within the area.

(d) That such agreement is in other respects for the best
interests of the State, with respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections
19-10-45, 19-10-46, 19-10-47, New Mexico Statutes Annotated, 1978 Compilation,
I, the undersigned, Commissioner of Public Lands of the State of New Mexico,
for the purpose of more properly conserving the oil and gas resources of the
State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall remain
in full force and effect according to the terms and conditions of said Agree-
ment. This approval is subject to all of the provisions of the aforesaid
statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal
affixed, this 6th day of November s 19 gz .

\mﬂcum/
COMMISSION OF PUBLIC LANDS

of the State of New Mexico

Ve
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

+TONEY ANAYA POST OFFICE BOX 2088

GOVERNOR CERTIFICATE STATE LAND OFFICE BUILDING

SANTA FE, NEW MEXICO 87501
(5085) 827-5800

TO WHOM IT MAY CONCERN:

I, R. L. STAMETS, Director of the 0il Conservation
Division of the New Mexico Energy and Minerals Department,
do hereby certify that the attached is a true and correct
copy of Order No. R-7765 issued in Case No. 8397, Gulf 0il
Corporation for Statutory Unitization, Eunice Monument
South Unit, Lea County, New Mexico, taken from th ~official
records of this agency. s )

R L' STAMETS Director -

December 27, 1984

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

The foregoing instrument wgs acknowadged before me

this 27th day of December, 1984,
a"tf/\ j/GLM ’(i’/\/

NOTARY PUBLIC

,ﬁuan %V Comm1551on Expires:
» \‘\
< Octher 28, 1985

0 ‘

.~

e =
Y, N
‘n
U
¢

Released to Imaging: 10/27/2023 7:55:59 AM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION FOR THE PURPOSE OF
CONSIDERING:

CASE No. 8397
Order No. R=7765

APPLICATION OF GULF OIL CORPORATION
"OR STATUTCORY UNITIZATION, EUNICE
MONUMENT SOUTH UNIT, LEA COUNTY,
NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This case came on for hearing at 9:00 A.M. on November
7, 1984, at Santa Fe, New Mexico, before the O0il
Conservation Commission of New Mexico, hereinafter referred
to as the "Commission".

NOW, on this 27th day of December, 1984, the
Cormission, a gquorum having been present, having considered
the testimony and the record and being otherwise fully
advised in the premises:

FINDS THAT:

(1) Due public notice has been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Gulf 0il Corporation (hereinafter
called Gulf), seeks the statutory unitization, pursuant to
the "Statutory Unitization Act," Sections 70-7-1 through
70-7-21, NMSA-1978, of 14,189.84 acres, more or less, being
a portion of the Eunice Monument Pool, Lea County, New
Mexico, as more specifically defined in Commissicn Case
8397, said portion to be known as the Eunice Monument South
Unit; that applicant further seeks approval of the Unit
Agreement and the Unit Operating Agreement which were
submitted in evidence as Gulf's Exhibits Nos. 2 and 4.



-2
Case No. 8397
Order No. R-7765

Book 440 rnc: 580

(3) The proposed unit area should be designated the
Eunice Monument South Unit Area, (hereinafter called unit)
and the horizontal limits of said unit area should be
comprised of the following described lands:

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM

Section 25: All
Section 36: Aall

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 30: S§/2, S§/2 N/2, NE/4 NW/4 and NW/4
NE/4

Section 31: all

Section 32: All

TCWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

Section .2: S/2 s/2
Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14
and S/2

Section 4 through 11: All
Section 12: W/2 Sw/4
Section 13: NW/4 NW/4
Section 14 throcugh 18: all
Section 21: N/2 and N/2 S/2
Section 22: N/2 and N/2 S§/2

(4) The subject Commission Case 8397 was consolidated
for hearing with Commission Cases 8398 and 8399.

(5) Said unit has been approved by the Bureau of Land
Management and the Commissioner of Public Lands of the
State of New Mexico subject to the approval of statutory
unitization by the 0il Conservation Commission.

(6) No interested party has opposed the horizontal
limits of the said unit.

(7) The horizontal limits of said unit are reasonably
defined by development and have a reasonable geologic
relationship to the proposed unitized formations.

(8) The vertical limits of said unit should comprise
that interval underlying the unit area, the vertical limits
of which extend from an upper limit described at 100 feet
below mean sea level or at the top of the Grayburg
formation, whichever is higher, to a lower limit at the
base of the San Andres formation; the geclogic markers
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having been previously found to occur at 3,666 feet and
5,283 feet, respectively, in Continental 0il Company's
Meyer B-4 Well No. 23 (located at 660 feet from the South
line and 1,980 feet from the East line of Section 4,
Township 21 South, Range 36 East, Lea County, New Mexico)
and as recorded on the Welex Acoustic Velocity Log taken on
October 30, 1962, said log being measured from a kelly
drive bushing elevation of 3,595 feet above sea level.

(9) The establishment of said vertical 1limits
reguires the amendment of the vertical limits of the Eumont
Gas Pool and the Eunice Monument Pool under the unit area
as is the subject of Commission Case 8399 and Order No.
R=-7767.

(10) The "unitized formation" will include the entire
0il column under the unit area permitting the efficient and
effective recovery of secondary oil therefrom.

(11) No interested party has objected to the vertical
interval proposed to be unitized.

(12) The unit area contains 101 separate tracts owned
by 41 different working interests.

(13) As of the date of the hearing, over 90 percent of
working interest owners and royalty interest owners were
effectively committed to the unit.

(14) Gulf proposes to institute a waterflood project
for the secondary recovery of o0il and associated gas,
condensate, and all associated liquifiable hydrocarbons
within and to be produced from the proposed unit area, all
as shown in Commission Case 8398.

(15) A technical committee was formed by the owners
within the proposed unit to evaluate aspects of unitization
and operation of the proposed secondary recovery operation
(waterflood).

(16) The technical committee concluded that the
probable range of recovery from the proposed waterflood is
from 25 percent to 100 percent of ultimate primary
production.

(17) said committee further concluded that based upon
response to waterflooding in similar reservoirs, 48 percent
of ultimate primary or 64.2 million barrels of additional
(secondary) oil would be recovered by institution of the
proposed waterflocd.
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(18) The unitized management, operation, and further
development of the unit, as proposed, is reasonable and
necessary to effectively and efficiently carry on secondary
recovery operations and will substantially increase the
ultimate recovery of o0il and gas from the unitized
formations.

(19) The proposed unitized method of operation as
applied to the Unit Area is feasible and will result with
reasonable probability in the increased recovery of
substantially more oil from the unitized portion of the
pool than would otherwise be recovered without unitization.

(20) The estimated additiocnal investment costs of the
proposed supplemental recovery operations are $60.6
million.

(21) The additional recovery to be derived from the
proposed supplemental recovery operations will have a
resultant net profitability over the aforesaid additional
costs and after taxes of $1.186 billion with unitized water
flooding versus -$226.7 million without unitized
waterflooding.

(22) The estimated additional costs of the proposed
operations (as described in Finding No. (18) above) will
not exceed the estimated value of the additional oil and
gas (as described in Finding No. (19) above) plus a
reasonable profit.

(23) The applicant, the designated unit operator,
pursuant to the Unit Agreement and the Unit Operating
Agreement, has made a good faith effort to secure voluntary
unitization within.the unit area.

(24) Bruce Wilbanks and other interest owners in Unit
Tract 55, have declined to voluntarily join the unit.

(25) Exxon Company, USA, (hereinafter "Exxon") has
declined to voluntarily join the unit and has opposed the
application of Gulf in this case on the basis that the
participation formula contained in the Unit Agreement fails
to give sufficient weight to the cumulative o0il production
and further that the method of providing a wellbore
contribution incentive is not to Exxon's economic
advantage.

(26) Exxon has a working interest of 4.86% of the unit
which consists of 100% working interest in Unit Tracts 12,
37, 88, 90 and a 50% working interest in Unit Tract 89.
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(27) The participation formula proposed allocates unit
production to the various tracts in accordance with the
following:

Tract Participation = 50% A/B + 40% C/D + 10% E/F
Where:

A = the tract cumulative oil production from the
unitized formation as of September 30, 1982.

B = the unit total cumulative o0il production from
the unitized formation as of September 30, 1982.

C = the remaining primary oil reserves from the
unitized formation for the tract, beginning
October 1, 1982, as determined by the Technical
Committee on February 25, 1983.

D = the remaining primary oil reserves from the
unitized formation for all unit tracts, beginning
October 1, 1982, as determined by the Technical
Committee on February 25, 1983.

E = the amount of o0il produced from the unitized
formation by the tract from January 1, 1982,
through September 30, 1982.

F = the amount of 0il produced frcm the unitized -
formation by all unit tracts from January 1,
1982, through September 30, 1982.

(28) The proposed formula does not take into account
calculations of estimated secondary production from each
tract in that insufficient cores, well logs, and reservoir
data are not available to make such calculations.

(29) The proposed formula does give substantial weight
to remaining primary reserves in that such reserves can be
measured, that the owners of such reserves have agreed to
the terms and conditions of the unit and will be deferring
income therefrom to support the costs and risks of
implementing secondary recovery operations in the unit.

(30) The proposed allocation formula does give owners
without remaining primary reserves or with very low volumes
of remaining primary reserves, such as Exxon, a
disproportionately large share of the income from the
production of remaining primary production during the early
life of the project.
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(31) During unit negotiations, a cutoff date must be
established in order to make necessary calculations of the
allocation of unit costs and benefits.

(32) The adoption of the September 30, 1982, date in
the subject case was necessary for such calculations and is
not unreasonable.

(33) Giving consideration to the lack of technical
data for estimates of secondary recovery, the reallocation
of primary production in the early life of the unit, the
greater risk being accepted by the owners of remaining
primary reserves and the reasonableness of the September
30, 1982, cutoff date; the proposed participation formula
will allocate unit productiown on a fair, reasonable, and
equitable basis during the period that the estimated 64.2
million barrels of secondary oil is produced.

(34) During said period, it is expected that the unit
operator will develop reservoir data from cores, well logs,
tests and production which might be used to better allocate
production to the unit during any period of recovery of
secondary and tertiary oil in excess of 64.2 million
barrels.

(35) The proposed formula should not apply to the
allocation of secondary or tertiary oil production in
excess of a total of 64.2 million barrels.

(36) Before distributing the proceeds from production
of such o0il in excess of 64.2 million barrels, the unit
operator should be required to appear and demonstrate that
the formula approved by this order continues to allocate
proceeds from unit operations in a fair and equitable
manner or, in the alternative, present a new allocation
formula prepared on the basis of new and/or enhanced
reservoir data which new formula better allocates said
proceeds.

(37) Gulf proposed a Wellbore Assessment Method in the
Unit Operating Agreement as an incentive to encourage the
working interest owners in the unit to contribute the
maximum number of existing useable wellbores to the unit.

(38) This assessment method, though not common, is
used in other unit agreements.

(39) Any proration unit within the unit which is to
participate in the proposed waterflood operation must have
a wellbore useable for production or injection in the
unitized interval.
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(40) It is not unreasonable to penalize the owners of
proration units upon which there is no such wellbore and
upon which the unit operator must drill a well.

(41) The proposed method of wellbore assessment 1is
fair and reasonable.

(42) Exxon admits that each of its tracts is still
reasonably profitable should the Commission approve the
participation formula and the wellbore assessment method
proposed by Gulf as unit operator.

(43) Unitization and the adoption of the proposed
unitized method of operation will benefit the working
interest owners and royalty owners of the oil and gas
rights within the unit area.

(44) The Eunice Monument South Unit Agreement and Unit
Operating Agreement provide for unitization and unit
operation of the unit area upon terms and conditions that
are fair, reasonable and equitable and which include:

(a) an allocation to the separately owned tracts
in the unit area of all ocil and gas that is produced from
the unit area and which is saved, being the production that
is not used in the conduct of unit operations or not
unavoidably lost;

(b) a provision for the credits and charges to
be made in the adjustment among the owners in the unit area
for their respective investments in wells, tanks, pumps,
machinery, materials and equipment contributed to the unit
operations;

(c) a provision governing how the costs of unit
operations, including capital investments, shall be
determined and charged to the separately owned tracts and
how said costs shall be paid, including a provision
providing when, how, and by whom, the unit production
2llocated to an owner who does not pay his share of the
costs of unit operations shall be charged to such owners,
of the interest of such owners, and how his interest may be
sold and the proceeds applied to the payment of his costs;

(d) a provision for carrying any working
interest owner on a limited, carried or net-profits basis,
payable out of production, upon such terms and conditions
which are Jjust and reasonable, and which allow an
eppropriate charge for interest for such service payable
cut of production, upon such terms and conditions
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determined by the Commission to be just and reasonable, and
allowing an appropriate charge for interest for such
service payable out of such owner's share of production,
prcviding that any nonconsenting working interest owner
being so carried shall be deemed to have relingquished to
the unit operator all of his operating rights and working
interests in and to the unit until his share of the costs,
service charge and interest are repaid to the Unit
Operator;

(e) a provision designating the unit operator
and providing for the supervision and conduct of the unit
operations, including the selection, removal or
substitution of an operator from among the working interest
owners to conduct the unit operations;

(f) a provision for a voting procedure for the
decision of matters to be decided by the working interest
owners in respect to which each working interest owner
shall have a voting interest equal to his wunit
participation; and

(g) the time when the unit operation shall
commence and the manner in which, and the circumstances
under which, the operations shall terminate and for the
settlement of accounts upon such termination:

(45) The statutory unitization of the Eunice Monument
South Unit Area is in conformity with the above findings,
and will prevent waste and protect the correlative rights
of all owners of interest within the proposed unit area,
and should be approved.

IT IS THEREFORE ORDERED THAT:

(1) The Eunice Monument South Unit Area, comprising
14, 189.84 acres, more or less, in the Eunice Monument 0Oil
Pool, as amended by Order R-7767, Lea County, New Mexico,
is hereby approved effective December 1, 1984, for
statutory unitization pursuant to the Statutory Unitization
Act, Sections 70-7-1 through 70-7-21 NMSA 1978.

(2) The lands included within the Eunice Monument
South Unit Area shall comprise: '

TOWNSHIP 20 SOUTH, RANGE 26 EAST, NMPM

Section 25: All
Section 36: All
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TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 30: S/2, S/2 N/2, NE/4 NW/4, and NW/4
NE/4

Section 31: All

Section 32: All

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

Section 2: 8/2 S/2 v

Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14
and S/2

Section 4 through 11: All

Section 12: W/2 Sw/4

Section 13: NW/4 NW/4

Sections 14 through 18: All

Section 21: N/2 and N/2 S/2

Section 22: N/2 and N/2 Ss/2

and that the above described lands shall be designated as
the Eunice Monument South Unit Area.

(3) The vertical limits of said unit shall comprise
that interval underlying the unit area, the vertical limits
of which extend from an upper limit described as 100 feet
below mean sea level or at the top of the Grayburg
formation, whichever is higher, to a lower limit at the
base of the San Andres formation; the geologic markers
having been previously found to occur at 3,666 feet and
5,283 feet, respectively, in Continental 0il Company's
Meyer B-4 Well No. 23 (located at 660 feet from the South
line and 1,980 feet from the East line of Section 4,
Township 21 South, Range 36 East, Lea County, New Mexico)
and as recorded on the Welex Acoustic Velocity Log taken on
October 30, 1962, said log being measured from a kelly
drive bushing elevation of 3,595 feet above sea level.

(4) The applicant is hereby authorized to institute a
secondary recovery project for the recovery of o0il and all
associated and constituent liquid or liquified hydrocarbons
within the unit area, pursuant to the provisions set forth
in Commission Order No. R-7766.

(5) The Eunice Monument South Unit Agreement and the
Eunice Monument South Unit Operating Agreement presented by
the applicant as Exhibits 3 and 4, respectively, in this
case are hereby incorporated by reference into this order.

(6) The Eunice Monument South Unit Agreement and the
Eunice Monument Unit Operating Agreement provide for
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unitization and unit operation of the subject portion of
the Eunice Monument Pool upon terms and conditions that are
fair, reasonable and equitable and include:

an allocation to the separately owned tracts in
in the unit area of all the oil and gas that is
produced from the unit area and is saved, being the
production that is not used in the conduct of
operations on the unit area or not unavoidably lost;

a provision for the credits and charges to be
made in the adjustment among the owners in the unit
area for their respective investments in wells, tanks,
pumps, machinery, materials and equipment contributed
to the unit operations;

a provision for governing how the costs of unit
operations including capital investments shall be
determined and charged to the separately owned tracts
and how said costs shall be paid including a provision
providing when, how, and by whom the unit production
allocated to an owner who does not pay the share of
the costs of unit operations charged to such owner,
or in the interest of such owner, may be sold and the
proceeds applied to the payment of such costs;

a provision for carrying any working interest
owner on a limited, carried or net-profits basis,
payable out of production, upon such terms and condi-
tions determined by the Commission to be just and
reasonable, and allowing an appropriate charge for
interest for such service payable out of such owner's
share of production, provided that any non-consenting
working interest owner being so carried shall be
deemed to have relinquished to the unit operator all
of its operating rights and working interest in and to
the unit until his share of the costs, service charge
and interest are repaid to the unit operator;

a provision designating the unit operator and
providing for the supervision and conduct of the unit
operations, including the selection, removal or
substitution of an operator from among the working
interest owners to conduct the unit operations;

a provision for voting procedure for the decision
of matters to be decided by the working interest
owners in respect to which each working interest owner
shall have a voting interest equal to its unit
participation; and
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the time when the unit operation shall commence
and the manner in which, and the circumstances under
which, the operations shall terminate and for the
settlement of accounts upon such termination;

and are therefore hereby adopted.

(7) This order shall not become effective unless and
until the appropriate ratification provisions of Section
70-7-8 NMSA, 1978 Compilation, are complied with.

(8) TIf the persons owning the required percentage of
interest in the unit area as set out in Section 70-7-8
NMSA, 1978 Compilation, do not approve the plan for unit
operations within a period of six months from the date of
entry of this order, this order shall cease to be of
further force and effect and shall be revoked by the
Commission, unless the Commission shall extend the time for
ratification for good cause shown.

(9) When the persons owning the required percentage
of interest in the unit area have approved the plan for
unit operations, the interests of all persons in the unit
are unitized whether or not such persons have approved the
plan of unitization in writing.

(10) Prior to distribution of the proceeds from
secondary and tertiary production in excess of 64.2 million
barrels, the operator shall appear at a hearing and
demonstrate that the formula approved by this order
continues to allocate the proceeds from unit production in
a fair and egquitable manner or, in the alternative, present
for approval a new formula prepared on the basis of new or
enhanced reservoir data which new formula better allocates
said proceeds.

(11) Jurisdiction of cause is retained for the entry
of such further orders as the Commission may deem
necessary.
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

Jim Baca, Member

L. Stamets, Chairman
and Secretary

SEAL
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
CIL CONSERVATION COMMISSION

IN THE MATTER OF THE HEARING
CALLED EY THE OIL CONSERVATION
COMMISSION FOR THE PURPPOSE OF
CONSIDERING:

CASE No. 8398
Order No. R-7766

APPLICATION OF GULF OIL CORPORATION
FOR A WATERFLOOD PROJECT, LEA
COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE CCMMISSION:

This case came on for hearing at 9:00 A.M. on November
7, 1984, at Santa Fe, New Mexico, before the O0il
Conservation Commission of New Mexico, hereinafter referred
to as the "Commission".

NOW, on this _27th  day of December, 1984, the
Commission, a quorum having been present, having considered
the testimony and the record and being otherwise fully
advised in the premises,

FINDS THAT:

(1) Due public notice has been given as required by
law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Gulf 0il Corporation, in
Commission Case 8398, seeks authority to institute =2
waterflood project in its Eunice Monument South Unit, by
the injection of water into the unitized interval which
shall include the formations which extend from an upper
limit of 100 feet below mean sea level or the top of the
Grayburg formation, whichever is higher, to a lower limit
being the base of the San Andres formation in the proposed
unitized area, all as shown on Exhibit "A" attached to this
order.

(3) The subject Commission Case 8398 was consolidated
for hearing with Commission Cases 8397 and 8399.

(4) Gulf proposes to utilize an 80-acre five spct
injection pattern using a well number system and proposed
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Unit injecticn wells all as shown and identified on Exhibit
"B" attached hereto.

(5) Said injection wells shall be conversions of
existing wells or newly drilled wells as noted on said
Exhibit "B".

(6) The proposed waterflood project should result in
the recovery of otherwise unrecoverable oil, thereby
preventing waste.

(7) The producing formations in the proposed project
area are in an advanced stage of depletion and the area is
suitable for waterflooding.

(8) There are five wells within or adjacent to the
proposed project which may not have been completed or
plugged in a manner which will assure that their wellbores
will not serve as a conduit for movement of injected fluid
out of the injection interval.

(9) The five possible problem wells are identified
and described on Exhibit "C" attached hereto.

(10) Prior to instituting injection within one-half
mile of any of the five possible "problem wells" Gulf shall
first contact the 0il Conservation Division's District
Supervisor at Hobbs to develop a plan acceptable to the
Director of said Division for repairing or replugging such
wells, for monitoring for determination of fluid movement
from the injected interval, or for the drilling of
replacement producing wells to lower reservoir pressure and
fluid levels in order to protect neighboring properties and
to protect other o0il or gas zones or fresh water.

(11) The operator should otherwise take all steps
necessary to ensure that the injected water enters only the
proposed injection interval and 'is not permitted to escape
to other formations or onto the surface from injection,
production, or plugged and abandoned wells.

(12) The injection wells or injection pressurization
system should be so equipped as to limit injection pressure
at the wellhead to no more than 0.2 psi per foot of depth
Zrom the surface to the top injection perforation in any
injection well, but the Division Director should have
authority to increase said pressure limitation, should
circumstances warrant.
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(13) The subject application should be approved and
the project should be governed by the provisions of Rule
701 through 708 of the Commission Rules and Regulations.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Gulf 0il Corporation, is hereby
authorized to institute a waterflood project in the Eunice
Monument South Unit Area for the acreage described on
Exhibit "A" attached hereto and made a part hereof, by the
injection of water into the unitized interval which shall
include the formations which extend from an upper limit
described as 100 feet below mean sea level or at the top of
the Grayburg formation, whichever is higher, to a lower
limit being the base of the San Andres formation said
geologic markers having been as found to occur at 3,666
feet to 5,283 feet, respectively, in the Continental 0Oil
Company's Meyer B-4 Well No. 23 located 660 feet from the
South line and 1980 feet from the East line of Section 4,
Township 21 South, Range 36 East, Lea County,

New Mexico.

(2) Applicant, Gulf 0il Corporation, is hereby
authorized to utilize for injection purpcses the wells
identified and described on Exhibit "B" attached hereto and
made a part hereof.

(3) The injection wells herein authorized and/or the
injection pressurization system shall be so equipped as to
limit injection pressure at the wellhead to no more than
0.2 psi per foot of depth from the surface to the top
injection perforation, provided however,. the Division
Director may authorize a higher surface injection pressure
upon satisfactory showing that. such pressure will not
result in fracturing of the confining strata.

(4) Injection into each of said wells shall be
through plastic or cement-lined tubing, set in a packer
which shall be located as near as practicable to the
uppermost perforations, or, in the case of open-hole
completions, as near as practicable to the casing-shoe;
that the casing-tubing annulus shall be loaded with an
inert fluid and equipped with an approved pressure gauge or
attention attracting leak detection device.

(5) Prior to injection into any well located within
one-half mile of any of the five wells listed on Exhibit
"C" attached to this order, the applicant shall consult
with the supervisor of the 0il Conservation Division's
district office at Hobbs to develop a plan acceptable to
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the Director of said Division, for the repairing, plugging,
or replugging of said wells or for the monitoring for
determination of fluid movement from the injected interval
or for the drilling of producing wells to lower reservoir
pressure and fluid levels in the vicinity of said wells in °
order to protect neighboring properties and to protect
other o0il or gas zones cor fresh water.

(6) The operator shall immediately notify the
supervisor of the Division's Hobbs District Office of the
failure of the tubing or packer in any of said injection
wells, the leakage of water or oil from around any
producing well, or the leakage of water or oil from any
plugged and abandoned well within the project area, and
shall take such timely steps as may be necessary or
required
to correct such failure or leakage.

(7) The authorized subject waterflood project is
hereby designated the Eunice Monument South Unit Waterflood
Project and shall be governed by the provisions of Rules
701 through 708 of the Commission Rules and Regulations.

(8) Monthly progress reports of the waterflood
projects herein authorized shall be submitted to the
Commission in accordance with Rules 704 and 1120 of the
Commission Rules and Regulations.

(9) Jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.
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LEA COUNTY, NEW MEXICO

TOWNSHIP_ZO SQUTH, RANGE 36 EAST, NMPM
Section 25: All
Section 36: All

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM

Section 30: §S/2, S/2 N/2, NE/4 NW/4 and NW/4 NE/4
Section 31: All

Section 32: All

TOWNSHIP 21 SOUTH, RANGE 36 EAST, NMPM

Section 2: S/2 S/2

Section 3: Lots 3, 4, 5, 6, 11, 12, 13, and 14
and s/2

Sections 4 through 11: All

Section 12: W/2 sw/4

Section 13: NW/4 NW/4

Sections 14 through 18: Aall

Section 21: N/2 and N/2 S/2

Section 22: N/2 and N/2 S/2

CASE NO. 8398
ORDER NO. R-7766
EXHIBIT "A"
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DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

JIM BACA, Member

J;%%Z%7

ED §/LL$Y “Member . (:'

5 T L &

RS L. STAMETS, Chairm