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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 23708 - 23709

SELF-AFFIRMED STATEMENT OF GAVIN EDINGTON

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Gavin Edington deposes and states:
1 [ 'am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an engineer for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in these cases.I have not been qualified by the Division as
an expert petroleum engineer. My educational and employment experience is as follows: I have a
Bachelor of Science degree in Petroleum Engineering from the University of Oklahoma (2015),
and I have worked for Mewbourne as an engineer for eight years. I am currently employed in its
Midland office.

3. In thesecasesMewbourne seeks to pool interests in the Wolfcamp formation
underlying horizontal spacing units underlying (a) the N/2 of Section 9 and N/2 of Section 8,
Township 22 South, Range 27 East, NMPM (Case 23708) and (b) the S/2 of Section 9 and the
S/2 of Section 8, Township 22 South, Range 27 East, NMPM (Case 23709).

4. Mewbourne has been informed that American Energy Resources LLC
(“American”) has filed APDs for the following wells:

(a) The Tansill Fee Well No. 1, for a Bone Spring and Wolfcamp test, with a vertical well
in the NW/4NW/4 of Section 8 (Exhibit 4-A); and

(b) The Tansill Fee Well No. 2, for a Bone Spring test, with a vertical well in the
NE/4SE/4 of Section 8 (Exhibit 4-B).

=% Assuming American has the right to file these APDs, Mewbourne does not think
vertical wells tests in this area are reasonable. These zones must be tested by horizontal wells, for

the following reasons:
EXHIBIT 4
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(a) Attachment C is a table showing the production for both horizontal and vertical
offsets neighboring the proposed Sandlot spacing unit targeting the Wolfcamp
formation, the primary formation under consideration. The better vertical producers are
actually commingled from multiple zones from the 1* Bone Spring thru the Wolfcamp.

(b)  Attachment D is a production plot showing the average horizontal production
performance of the same set of Mewbourne wells, along with a type curve used in an
economic analysis. Production results have been very consistent.

(c)  Attachment E is the economic comparison, which displays the drastic differences in
vertical and horizontal developments to achieve the same estimated ultimate recovery
within the same spacing unit. Because no AFE was provided to Mewbourne, an
estimate from recent field pricing was used for the vertical well cost. Horizontal
development is clearly the more efficient and responsible way to develop the acreage
and conserve surface use.

(d) These methods are equally applicable to secondary formations, such as Lower
Wolfcamp and Bone Spring zones, and would favor horizontal development.

6. The well proposals by Mewboume are fair and reasonable, and will prevent waste
and protect correlative rights.

[ understand that this Self-Affirmed Statement will be used as written testimony in these
cases. [ affirm that my testimony in paragraphs ! through 6 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

* g
10/26/2023 g "‘g" o

Date Gavin Edington
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Di
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il
811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

l’ag'i' 4 1)f41 I

Form C-101
August 1, 2011

Permit 345906

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

1. Operator Name and Address 2. OGRID Number
American Energy Resources LLC 372991
P.O.BOX 114 3. AP Number
Hagerman, NM 88232 30-015-54003
4. Property Code 5. Property Name 6. Well No.
334557 l Tansill Fee 001
7. Surface Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From | E/W Line County T
D 8 228 27E 1175 N 330 w Eddy
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
D 8 228 27E D 1175 N 330 , w Eddy —'
9. Pool Information
ESPERANZA;BONESPRING 97755
PURPLE SAGE;WOLFCAMP (GAS) 98220

Additional Well Information

11. Work Type 12. Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevation
New Well GAS Private 3083

16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
h 4 9875 Wolfcamp 9/1/2023

Depth to Ground water

Distance from nearest fresh water well

Distance to nearest surface water

X We will be using a closed-loop system in lieu of lined pits

21. Proposed Casin

and Cement Program

Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 1715 13.375 48 425 415 0
Int1 12.25 9.625 36 2800 935 0
Prod 7.875 5.5 17 9875 1915 0
Casing/Cement Program: Additional Comments j
I
22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Annular 5000 4000 Schaffer
Double Ram 5000 4000 Schaffer
23. | hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala
Title: Owner Title:
Email Address: energy.jrs@gmail.com Approved Date: 7/25/2023 Expiration Date: 7/25/2025
Date: 7/23/2023 Phone: 575-499-7330 Conditions of Approval Attached

EXHIBIT ¥
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720

District Il

811 S. First St., Artesia, NM 88210

30 PM

Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

1’(1g,£' 5 ()./A'4I‘ 13

State of New Mexico St ot

Energy, Minerals and Natural Resources Permit 345006

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APl Number 2. Pool Code 3. Pool Name

30-015-54003 97755 ESPERANZA;BONESPRING
4. Property Code 5. Property Name 6. Well No.

334557 Tansill Fee 001
7. OGRID No. 8. Operator Name 9. Elevation

372991 American Energy Resources LLC 3083

10. Surface Location

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

D 228 27E 1175 N 330 W Eddy

11. Bottom Hole Location If Different From Surface

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.

40.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling
agreement or a compulsory pooling order heretofore entered by the division.

E-Signed By: Jonathan Samaniego
Title: Owner
Date: 7/23/2023

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision,
and that the same is true and correct to the best of my belief.

Surveyed By: Chad Harcrow
Date of Survey: 7/14/2023
Certificate Number: 17777
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1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

Energy, Minerals and Natural Resources

Form C-102
August 1, 2011

State of New Mexico
Oil Conservation Di\(ision

1220 S. St Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. APl Number 2. Pool Code 3. Pool Name

30-015-54003 98220 PURPLE SAGE;WOLFCAMP (GAS)
4. Property Code 5. Property Name 6. Well No.

334557 Tansill Fee 001
7. OGRID No. 8. Operator Name 9. Elevation

372991 American Energy Resources LLC 3083

10. Surface Location

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

D 8 228 27E 1175 N 330 W Eddy

11. Bottom Hole Location If Different From Surface

UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
12. Dedicated Acres 13. Joint or Infill 14. Consolidation Code 15. Order No.

320.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling
agreement or a compulsory pooling order heretofore entered b y the division.

E-Signed By: Jonathan Samaniego
Title: Owner
Date: 7/23/2023

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision,
and that the same is true and correct to the best of my belief.

Surveyed By: Chad Harcrow
Date of Survey: 7/14/2023
Certificate Number: 17777
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District |

1625 N. French Dr., Hobbs, NM 88240

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720

C!

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170

District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Energy, Minerals and Natural Resources

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

Page'7of 41 11

Form C-101
August 1, 2011

Permit 345905

1. Operator Name and Address

P.O.BOX 114

American Energy Resources LLC

Hagerman, NM 88232

2. OGRID Number
372991

3. APl Number
30-015-54000

4. Property Code 5. Property Name 6. Well No.
334557 Tansill Fee 002
7. Surface Location
UL - Lot Section Township Range Lot ldn Feet From N/S Line Feet From E/W Line County
| 8 228 27E 2160 S 1129 E Eddy
8. Proposed Bottom Hole Location
UL - Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County
| 8 228 27E | 2160 S 1129 E Eddy
9. Pool Information
| ESPERANZA;BONESPRING [97755 ]
Additional Well Information
11. Work Type 12. Well Type 13. Cable/Rotary 14. Lease Type 15. Ground Level Elevation
New Well OIL Private 3086
16. Multiple 17. Proposed Depth 18. Formation 19. Contractor 20. Spud Date
N 9875 Bone Spring 9/1/2023
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

X We will be using a closed-loop system in lieu of lined pits

21. Proposed Casin

and Cement Program

Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC
Surf 17.5 13.375 48 425 415 0
Int1 12.25 9.625 36 2800 935 0
Prod 7.875 5.5 17 9875 1675 0
Casing/Cement Program: Additional Comments _l
I
22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer
Annular 5000 4000 Schaffer
Double Ram 5000 4000 Schaffer
23. | hereby certify that the information given above is true and complete to the best of my OIL CONSERVATION DIVISION
knowledge and belief.
| further certify | have complied with 19.15.14.9 (A) NMAC X and/or 19.15.14.9 (B) NMAC
X, if applicable.
Signature:
Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala
Title: Owner Title:
Email Address: energy.jrs@gmail.com Approved Date: 7/25/2023 Expiration Date: 7/25/2025
Date: 7/23/2023 Phone: 575-499-7330 Conditions of Approval Attached

EXHIBIT
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DISTRICT 1

1625 N. FRENCH DR., HOBBS, NM 88240
Phnn::‘ (675) 503-61&1 Fax: (675) 393-0720 EnergY’

State of New Mexico

Page'8of 41 10

Minerals & Natural Resources Department

Form C-102
=
DISTRICT 1T P OIL CONSERVATION DIVISION Revised August 1, 2011
Phone: (575) 748-1283 Fax: (575) 748-9720 1220 SOUTH ST. FRANCIS DR. Submit one copy to appropriate
})()I()%T&éCBTRAZIgg RD., AZTEC, NM 87410 Santa Fe, New Mexico 87505 District Office

Phone: (505) 334-8178 Fax: (505) 334-6170

DISTRICT IV
122

0 S. ST. FRANCIS DR., SANTA FE, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool_Code

30-015-54000 [97755 ]

Pool Name

|Esperanza;Bone Spring i

Property Code

Property Name

Well Number

TANSILL FEE 2

OGRID No.

372991 |

Operator Name

AMERICAN ENERGY

Elevation

’
3086.3
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
1‘ 8 22-S | 27-E 2160 SOUTH 1129 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County f
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

| |

LONG.=104.206697" W

|
|

OPERATOR CERTIFICATION

my knowledge and belief, and that this
or unleased mineral interest in the land

or has a right to drill this well at this
location pursuant to a contract with an

I hereby certify that the information
herein is true and complete to the best of

organization either owns a working interest

including the proposed bottom hole location

owner of such mineral or working interest,

or to a voluntary gooli. agreement or a
compulsory poolige ordér heretofore entered
by the divigion.

d - 7 .

ol 7-21-23
Signature Date
BRIAN WOOD

Printed Name

brian@permitswest.com

E—-mail Address 505 466-8120 ‘

SURVEYOR CERTIFICATION

NAD 83 NME

SURFACE LOCATION § S

1129’

shown on this plat was plotted from field
notes of actual surveys made by me or

under my supervision, and that the same
true and correct to the best of my belief.

Y=511469.2 N
X=580419.4 E
LAT.=32.406033" N

JULY 14, 2023

I hereby certify that the well location

is

Date of Survey

P =

2160’

Signature & Seal of Professional Surveyor

48
Certificate No. CHAD HARCROW 17777

W.0. #23-551 DRAWN BY: WN

ko Released to, Imaging:-10/27/2023 8:09:02, AM



Page 9 of 411

55:30 PI

10/26/2023 4

y OCD

1b

cerved

Re

EXHIBIT ?/ .

dNIM SSET PajBuILIo) | [eamian | [ toorvioz 001 [ tto 6% dNIM - SS8T N 3LCSEC YOV A 100 334 HIOWAVIN 00000€607ST00€
dWIM-SSET Pajduiod | jearsan 10-80-vT0Z (i vT0 I dNM - SSBT ERS VN A 100 33334V 0000TOTZYSTO0E
dWIM-SSET pajSuiwo) T0-0T-€102 90y 810 s dNIM -SSET obILTSET VN A 100 333 ANIM 00002Z607ST00E
dNIM-SSET pajSuio) 10-20-v10Z 91 070 St dW3M - SSBT dSE 3LT-STT OV IA 100 333 QVESTEYD 0000£Z9THSTO0E
dNIM-SSBT pajBuIwo) 10-80-5T0Z ozt €10 [ WM -SSET dE 312-SEC VN IA 100 333 VAV 00009€TZHSTO0E
dW3M-SSET pajuiwo) 10-€0-9T02 95 o b dNIM - SSaT O€ 32562 VN A 100 334 13N¥N8 00006T0Z5STO0E
i 1837 | v/pS dWIM T0-¥0-0002 v SE0 9z 3OVS 31d¥Nd/MVYA SSVD Jrzaczsee 440 YIGANS 33 VINVS A 100 SW3IM B 0000£Z8YZSTO0E
189197 T dNIM 10-01-5002 z 770 33 3OVS 31d¥Nd/MV¥A SV 892 307 ST NOA3Q IA 200 9Z AUN3H 0000TZ6EESTOOE
PV3dIBM| [BIUAA | qied dWiIm 10-£0-£00Z [ oro L 39VS 31d¥Nd/AVESTEYD 39T3LTSTC AO¥3IN3 08YYN IA 100 WO0D 3LV1S AVESTHYD 0000£0Z€ZSTO0E
800Z 22u1s padnpoId 1Usey [[9M | [eI1IA | GIeD) dNM 10-€0-9661 T 810 8 avesvo [AERT AXO IA 100 NIVS 0000TZ60ZST00E
PY3d [I9M ‘0661 Ui pauopueqe auoz|  [eaRiaA | qied diNAM T0-T0-EL6T 1 050 € avesivd Np 3Lz ST INVIAVSIHD IA €00 VZNV¥3ds3 000065£0ZSTO0E
1837 | qIe) dWIM 10-80-€10Z T €10 8 avasiavd 983.752C NOWAIHD IA £00 avan T00€
umophel |5 dWim T0-S0-€202 [z43 6v0 68 39V 31d¥Nd dsazzsee SIDYNOS3IY DdS ZH HbEY AINYVE 0000£606vST00E
umopAel | A PS dINIM T0-b0-£202 £5C 970 zot 39Vs 31ddnd dsalzsee SIDYNOS3IY IdS H HYOY AIN¥VE 0000£606YSTO0E
umophel | ApS diNAM 10-50-€202 Sty 820 233 39vs 31dund zarese 02710 3NYNOSMIN H HT00 3313HOM 6 8Z SYININS ALD 0000T6665ST00E
umopAel | APS dNM 10-50-€20Z €05 €20 6 39V 31d8Nd zarese 0710 INYNOSMIN H HT00 333 110M 92 £Z AOBYILVM T00E
umopAel | X ps WM T0-50-€20Z 96v 820 601 EE LT arzaLese 02710 INYNOIMIW ZH HT00 331 HIOM 92 £Z AOB¥ILYM 00€
umopAel | A pS dINIM 10-50-€202 otb 10 89 39VS 3198nd 1z se 02110 INENOIMIN ZH HT00 331 NdOM 92 £Z AOBYILYM 0000v£TOSSTO0E |
umophel | APS dINIM T0-€0-€202 65 6£0 9€T 3OVS 31d¥nd IvT3LTSTL 02710 INENOSMIN H HT00 W0 31V1S OYOM ST ST SYINA ALHOIN | 0000bS085STO0E
UMOpAET | A PS dINIM T0-€0-€202 ozy z€0 Lot 39VS 31d¥Nd MN MS 3T 322 S22 0710 INYNOBMIN ZH HT00 W0 LVISIHOM ST ST SHONAALHOIN | 0000ESO08YSTOOE
umophe] [ A PS dINIM 10-20-€202 €L 170 €11 3OVS 31d¥Nd 3N HOZ 382 S22 00710 3N¥NOSMIW H HEOO WOD V43033 JHOM 6T 0Z SINVIOI1LIN | 00008EZ95STO0E
umopAe | A ps dN3M 10-T0-€202 €61 120 682 39S 31d¥Nd 3N HZZaLZ st 02710 IN¥NOSMIN ZH HT00 INOD 1v¥3033 HIOM bZ EZAOB AWWOL | 00001866vST00E
umopAe | X ps dNdM T0-T0-€202 159 890 8 39VS 31d¥Nd 3N HZZ3LZ ST 02710 INYNOSMIW ZH HT00 W0 1v¥3033 VAOM bZ £2 AO8 AWINOL T00€
umopAel | A ps diNM 10°60-2202 SE6 060 STe 39S 31d¥Nd dst3zzsee 02710 INYNOIMIN ZH HT00 WOD 31VIS WdOM 9T ST SINd ALHOIA T00€
umopAe1 | A ps dW3M 10-60-2202 80T 9,0 85C 39VS 31d¥Nnd dstazzsee 02110 INYNOSMIN ZH HZ00 INOJ 3LVLS TI0M 9T ST SYINA ALHOIN 0000£0895ST00E
umopAel | A PS diNIM 10202202 v6L s50 viz 39VS 31d¥Nd awarse 02710 INUNOEMIN ZH HT00 333 OYOM 62 8 SY3XOS ALD 0000£808bSTO0E |
umopAel | A ps dNIM 10202202 826 850 9T 39VS 31d¥Nd azazse 00710 INYNOIMIN ZH HT00 331 VOOM 92 LZ AOBYILYM 0000S0ELbSTOOE
umopAe | X ps dN3M 10211202 6021 160 [243 39S 31d¥Nnd MS INTZ 382 522 02710 3NYNOSMIN ZH HT00 WO 1v¥30334 1I0M 6T 0Z SINVI9O J1LLIMT | 0000ZEZIVSTO0E
umopAeT A pS WM 10211202 €01 160 243 39S 31d¥Nd MS WTZ 382 S22 02710 IN¥NOSMIN ZH HT00 WO0D V43033 INdOM 6T 0Z SINVIDI1LLN | 00009€Z9vSTO0E
8joN |uoneiueno [ouoz dwam | eiea poid isid )wnd nm (308)wng ses| (ogwiwn) 110 ouieN plald uopeao sweN Jojesadp suoeidwiop | IAZH | wnN jlem suweN asea] 1dv Krewpig

3|qp] uoI3aNpo.d DALY 10]puUDS

09:02 AM

Released to Imaging: 10/27/2023 8



Page 10 of 41

Received by OCD: 10/26/2023 4:55:30 PM

000009 000°00S
00T

000°T

00°0T

,0066 01 pazijewJoN

ann) 2dh | == (0692 X 0T52) [9T] BAY ZH dWEIHOM 3/ Z-57 7 e

(199) uononpoud 10 aAENWN)
00000 000°00€ 000002

UoI3dNpoId dAIRINWND “SA 3eY (10 dIN4M Joddn pegsjie)

000°00T

0T

00T

000t

(199) 318y 10 Ajleg

Released to Imaging: 10/27/2023 8:09:02 AM



Page 11 of 41

000°0T

OCD: 10/26/2023 4:55:30 PM

=

Received b

00°00T

000°000C
00T

000°T

000°008T

3nN) 9dA | e=— (0697 x 0T52) [9T] SAY ZH dwed} oM 3/ Z-S77 e

000°009°T

,0066 01 pazijew.loN

($91N) uondNpoId sen aaire|nWwNg

000°00%T 000°002°T 000000T 000°008 000°009 000°00%

U0IdNPOU dAIIRINWINYD "SA 31eY SeD) dIA4M 12ddn peqsjie)

000°002

0T

00T

000T

0000T

(p/3N) 838y ses Ajreq

Released to Imaging: 10/27/2023 8:09:02 AM



Page 12 of 41

Received by OCD: 10/26/2023 4:55:30 PM

EXHIBIT % . {

\- . 99/°s IT'T %z €T 00LC 7’07 SS (P3j8ulwwod ased 153q) |ed11a A
688°L [8S'ET 2L2'92 €9'¢ %00T T 000°0T 8€1STL (Ajuo dwesjjop) [eruoziioH
(SIN) S°Md  (SIN) ©*Md  ($IN1) °Md 104 o} siiemjo #  (SIN) 3sod |IPM (409 '8 OGIN) s¥N3 ased Juawdojanaq

nquIA/ZS 8 199/089

€202/0T J0 sy
S9AI9s3J Bwes 3y} analyse 0} uosiiedw o) J1wouod3 A 2

Released to Imaging: 10/27/2023 8:09:02 AM



Received by OCD: 10/26/2023 4:55:30 PM

2 MILE HORIZONTAL WOLFCAMP
PUD CARLSBAD UWFMP

Moc

OWNER CODE : 75%NRI

BFIT RESERVES AND ECONOMICS
AS OF DATE: 10/2023

--END--  GROSS OIL GROSS GAS NET OIL NET GAS
MO-YEAR ~ PRODUCTION  PRODUCTION  PRODUCTION  PRODUCTION
------- ---MBBLS--- ----MMCF--- ---MBBLS--- ----MMCF---
12-2023 90.578 208.065 67.933 156.048
12-2024 165.672 593.140 124.254 444,855
12-2025 74.396 349.116 55.797 261.837
12-2026 49.104 254.448 36.828 190.836
12-2027 36.878 202.635 27.658 151.977
12-2028 29.617 169.545 22.213 127.159
12-2029 24,791 146.421 18.593 109.816
12-2030 21.344 129.271 16.008 96.953
12-2031 18.755 116.001 14.067 87.001
12-2032 16.738 105.402 12.554 79.052
SUBTOT 527.872 2274.044 395.904 1705.533
REMAIN 216.563 1446.589 162.422 1084.942
TOTAL 744.435 3720.633 558.326 2790.475
--END-- NET DIRECT OPER TOTAL NET OPER.
MO-YEAR PROD. TAXES  EXPENSE  EXP.+TAXES INCOME
------------ M§---=  mmmeM§mmm mmeeM§emem oo M§----
12-2023 489.630 1126.863 1616.493 4209.813
12-2024 932.178 1475.897 2408.075 8648.765
12-2025 432.853 774.078 1206.931 3913.972
12-2026 289.836 649.135 938.971 2486.226
12-2027 219.658 583.646 803.304 1790.786
12-2028 177.582 512.665 690.247 1405.906
12-2029 149,420 394.351 543.772 1219.289
12-2030 129.198 352.496 481.694 1042.269
12-2031 113.944 273.431 387.375 956.306
12-2032 102.014 260.636 362.650 840.064
SUBTOT 3036.312 6403.199 9439.511 26513.398
REMAIN 1334.138 4624.082 5958.220 9758.592
TOTAL 4370.450 11027.280  15397.731  36271.992
GROSS W.I NET
INITIAL INTEREST 1.00000  1.00000  0.75000
FINAL INTEREST 1.00000  1.00000  0.75000
CUM. OIL, MB 0.000
CUM. GAS, MMCF 0.000
REM. OIL, MB 744,435  744.435  558.327
REM. GAS, MMCF 3720.633  3720.633  2790.474
ULT. OIL, MB 744.435
ULT. GAS, MMCF 3720.633
REVENUE, M$ 68892.960 68892.960 51669.724
TAXES & EXP., M$ 16854.548 15397.729 15397.729
Released to Imaging: 10/27/2023 8:09:02 AM

NET OIL NET GAS NET
PRICE PRICE OIL SALES
---$/BBL-=- =--$/MCF--- =---- M§----
80.000 2.510  5434.652
80.000 2.510  9940.335
80.000 2,510  4463.736
80.000 2.510  2946.232
80.000 2,510  2212.655
80.000 2,510  1777.007
80.000 2.510  1487.442
80.000 2.510  1280.628
80.000 2,510  1125.324
80.000 2,510  1004.308
80.000 2.510  31672.320
80.000 2.510  12993.800
80.000 2,510  44666.120
NET FUTURE NET ~ CUMULATIVE
INVESTMENT ~ CASHFLON  CASHFLOW
----- M§---=  mmm-ff---e —-o--M§----
10000.000  -5790.187  -5790.187
0.000  8648.766  2858.579
0.000  3913.972  §772.551
0.000  2486.226  9258.777
0.000  1790.786  11049.563
0.000  1405.906  12455.469
0.000  1219.289  13674.758
0.000  1042.268  14717.026
0.000 956.306  15673.332
0.000 840.064  16513.396
10000.000  16513.396  16513.396
0.000  9758.593  26271.992
10000.000 26271988  26271.992
BFIT
BASE DISCOUNT, PCT. 10.00
RATE OF RETURN, PCT. 100.00
UNDISC. PAYOUT, YRS. 0.92
DISC. PAYOUT, YRS. 0.97
UNDISC. NET/INVESTMENT  3.63
DISC. NET/INVESTMENT 2.36
START DATE OF LIFE 10/2023
LIFE, YRS. 50.3
GROSS OIL WELLS 1.0
GROSS GAS WELLS 0.0

Page 13 of 41

DATE : 10/26/2023
TIME : 13:55:20
DBS FILE . EXPL
SETUP FILE : M0C1023
NET TOTAL
GAS SALES NET SALES
_____ M§---=  —=mm-M§----
391,654 5826.306
1116.507 11056.842
657.166 5120.903
478,965 3425.197
381.434 2594,090
319.146 2096.153
275.618 1763.060
243,335 1523.963
218.356 1343.681
198.406 1202.714
4280.588 35952.912
2723.012 15716.812
7003.600 51669.724
DISC. CUM. DISC.
CASHFLOW CASHFLOW
..... Ms---- --_--Ms___-
-5839.946 -5839.946
8055.156 2215.210
3313.942 5529.152
1913.705 7442 .857
1253.099 8695.956
894,346 9590.302
705.120 10295.422
547.953 10843.375
457.054 11300.429
364.998 11665.427
11665.427 11665.427
1921.816 13587.243
13587.243 13587.243
P.W. % BFIT P.W.
______ SRV J
0.00 26271.992
5.00 17794.852
10.00 13587.243
15.00 11013.251
20.00 9227.981
25.00 7889.302
30.00 6832.606
35.00 5968.141
40.00 5242.216
60.00 3178.471
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL COMPANY
TO AMEND ORDER FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 23708 & 23709

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. [ 'am over the age of 18, and have personal knowledge of the matters stated herein.

2, I am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the applications
filed herein.

4. Notice of the applications was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letterS and certified return receipts are attached
hereto as Exhibits 5-A and 5-B.

3. Applicant has complied with the notice provisions of Division Rules.

I understand that this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

Date: / 0/ %/ 23 | BW(/

ames Bruce
B
EXHIBIT j
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

July 13, 2023

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed are copies of two applications for compulsory pooling, filed by Mewbourne Oil
Company with the Oil Conservation Division, seeking to pool the Wolfcamp formation
underlying the following horizontal spacing units:

(iii) Case 23708: the N/2 of Section 9 and the N/2 of Section 8, Township 22 South,
Range 27 East, NMPM. The unit will be dedicated to the Sandlot WOAD Fee Well No.
1H and the Sandlot WOHE Fee Well No. 1H; and

(iv) Case 23709: the S/2 of Section 9 and the S/2 of Section 8, Township 22 South,
Range 27 East, NMPM. The unit will be dedicated to the Sandlot WOIL Fee Well No. 1H
and the Sandlot WOPM Fee Well No. 1H.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, August 3, 2023. During the
current circumstances, state buildings are closed to the public and the hearing will be conducted
remotely. To view the hearing docket and to determine how to participate in an electronic
hearing, go to https.//www.emnrd nm.gov/ocd/hearing-info/, or contact Marlene Salvidrez at
Marlene.Salvidrez@emnrd.nm.gov. You are not required to attend this hearing, but as an owner
of an interest who may be affected by the applications, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from contesting this
matter at a later date. A party appearing in a Division case is required by Division Rules to file a
Pre-Hearing Statement no later than five business days before the hearing date. This statement
may be filed online with the Division at ocd. hearings@emnrd.nm.gov, and should include: The
name of the party and his or her attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate time the party will need
to present his or her case; and identification of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also be provided to the undersigned.

ExHBIT 3 A
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Verytruly yours,

Jammes Bruce

Attorney for Mewbourne Oil Company
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Apldrhado Management LLC
3319 Longfield Circle
Houston, Texas 77063

Bennett Oil and Gas
PO Box 264
Midland, Texas 79702

COG Operating LLC
Concho Oil & Gas, LLC
One Concho Center

600 West Illinois Avenue
Midland, Texas 79701

David J. Sorenson
PO Box 1453
Roswell, New Mexico 88202

EOG Resources, Inc.

Midland Division — Land Department
P.O. Box 2267

Midland, Texas 79702

Feat;xerstone rl‘)evelopmenrf Corporation

PO Box 429
Roswell, New Mexico 88202

Joann Sivley Ruppert Trust {
PO Box 550 \‘
Tesuque, New Mexico 87574 1

The Karen Roberts Special Needs Trust
2509 Aspen Street
Longview, Texas 75605

Mary Carol Green, Trustee

Lanita C. Williamson Family Living Trust
5910 N. Central Expressway, Suite 1662
Dallas, Texas 75206

Magnum Hunter Production, Inc.
600 N. Marienfeld Street, Suite 600
Midland, Texas 79701

Marathon Oil Company
990 Town & Country Blvd.
Houston, Texas 77024

Released to Imaging: 10/27/2023 8:09:02 AM

EXHIBIT A

OXY USA Inc.
5 Greenway Plaza, Suite 110
Houston, Texas 77046

Pozo Rico Partners, LTD
PO Box 2258
Cleburne, Texas 76033

Red Bird Ventures, Inc.
15814 Champion Forest Drive, PMB 250
Spring, Texas 77379

Ruth D. Roberts

5304 Scout Island Circle
Austin, Texas 78731

Sharbro Energy LLC
PO Box 840
Artesia, New Mexico 88211

Thomas Ray Sivley Trust
PO Box 830308
Dallas, Texas 75283

Wadi Petroleum, Inc
13231 Champion Forest Drive, Suite 401
Houston, Texas 77069

Warwick-Ares LLC
6608 N. Western Avenue, Box 417
Oklahoma City, Oklahoma 73116

)

Wesley Keith Roberts
418 Forest Hills Drive
League City, Texas 77573

Williamson Enterprises
PO Box 32570
Santa Fe, New Mexico 87594
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com
August 17, 2023

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed are copies of two applications for compulsory pooling, filed by Mewbourne Oil
Company with the Oil Conservation Division, seeking to pool the Wolfcamp formation
underlying the following horizontal spacing units:

(iii) Case 23708: the N/2 of Section 9 and the N/2 of Section 8, Township 22 South,
Range 27 East, NMPM. The unit will be dedicated to the Sandlot WOAD Fee Well No.
1H and the Sandlot WOHE Fee Well No. 1H; and

(iv) Case 23709: the S/2 of Section 9 and the S/2 of Section 8, Township 22 South,
Range 27 East, NMPM. The unit will be dedicated to the Sandlot WOIL Fee Well No. 1H
and the Sandlot WOPM Fee Well No. 1H.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, September 7, 2023. During
the current circumstances, state buildings are closed to the public and the hearing will be
conducted remotely. To view the hearing docket and to determine how to participate in an
electronic hearing, go to hups://www.emnrd.nm. gov/ocd/hearing-info/, or contact Marlene
Salvidrez at Marlene.Salvidrez(@emnrd.nm.gov. You are not required to attend this hearing, but
as an owner of an interest who may be affected by the applications, you may appear and present
testimony. Failure to appear at that time and become a party of record will preclude you from
contesting this matter at a later date. A party appearing in a Division case is required by Division
Rules to file a Pre-Hearing Statement no later than five business days before the hearing date.

This statement may be filed online with the Division at ocd hearings@emnrd.nm.zov, and should
include: The name of the party and his or her attorney; a concise statement of the case; the

name(s) of the witness(es) the party will call to testify at the hearing; the approximate time the
party will need to present his or her case; and identification of any procedural matters that need
to be resolved prior to the hearing. The Pre-Hearing Statement must also be provided to the
undersigned.

EXHIBIT 5 "2
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Very truly yours,
:2)1/64,

ttorney for Mewbourne Oil Company

€S bru
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EXHIBIT A
Magnum Hunter Production Co.
Suite 300N
6001 Deauville Boulevard
Midland, Texas 79706

Attention: Dylan Park
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CASE NOS. 23708 & 23709

STATUS OF CERTIFIED NOTICE

INTEREST OWNER MAILING DATE = RECEIPT DATE CARD RETURNED
Aplomado Management 7/13/23 Not returned No
LLC

Bennett Oil and Gas 7/13/23 8/2/23 Yes
COG Operating LLC 7/13/23 7/21/23 Yes
Concho Oil & Gas, LLC

David J. Sorenson 7/13/23 7/21/23 Yes
EOG Resources, Inc. 7/13/23 7/20/23 Yes
Featherstone 7/13/23 7/21/23 Yes
Development Corporation

John Sivley Rupert Trust 7/13/23 Unknown Yes
The Karen D. Roberts 7/13/23 7/24/23 Yes
Special Needs Trust

Mary Carol Green, 7/13/23 Unknown Yes
Trustee

Magnum Hunter 8/17/23 Unknown Yes

Production, Inc. and
Magnum Hunter
Production Co.

Marathon Oil Company 7/13/23 7/27/23 Yes
OXY USA Inc. 7/13/23 7/26/23 Yes
Pozo Rico Partners, 7/13/23 7/20/23 Yes
Ltd.

Red Bird Ventures, 7/13/23 Not returned No
Inc.

Ruth D. Roberts 7/13/23 Returned undelivered No

EXHIBIT @
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Sharbro Energy LLC

Thomas Ray Sivley
Trust

Wadi Petroleum, Inc.
Warwick-Ares LLC
Wesley Keith Roberts

Williamson Enterprises

7/13/23

7/13/23

7/13/23

7/13/23

7/13/23

7/13/23
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Unknown Yes
7/24/23 Yes
Not returned No

Unknown Yes
8/8/23 Yes

Returned undelivered No
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Carlsbad Current Argus.

PART OF THE 1J5A TODAY NETWORK

Affidavit of Publication
Ad # 0005805508
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

I, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

08/23/2023

MWW

Legal Clerk

Subscribed and sworn before me this August 23,
2023

-‘ EXHIBIT 7

\—/Siate of WI bounty of Bkown

NO%Y PUBLI

My commission explres

VICKY FELTY
Notary Public

State of Wisconsin

Ad # 0005805508

PO #: Aplomado Management LLC
# of Affidavits1

This is not an invoice
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NOTICE

To: Aplomado Management
LLE, Magnum Hunter Pro-
duction, Tnc. Magnum Hunt-
er Production Co., Red Bird
Ventures, Inc., Ruth D. Roh-
erts, Wadi Petroleum, Inc,
and Williamson Enterprises,
or your heirs, devisees, suc-
€essors, or assigns:
Mewbourne Oil  Company
has filed two applications
with the MNew Mexico OQil
Conservation Division seek-
ing an order pocling all un-
committed mineral interest
owners in the Wolfcamp
formations underlying the
following horizontal spacing
units:

(i) Case 23708; the N2 of
Section 9 and the N/2 of Sec-
tion 8, Township 22 South,
Range 27 East, NMPM. The
unit will be dedicated to the
Sandlot WOAD Fee Well No.
1H and the Sandlot WOHE
Fee Well No. 1H; and

(ii) Case 23708: the S/2 of
Section 9 and the 5/2 of Sec-
tion 8, Township 22 South,
Range 27 East, NMPM. The
unit will be dedicated to the
Sandlot WOIL Fee Well No.
1H and the Sandlot WOPM
Fee Well Na, 1H.

Also to be considered will
be the cost of drilling, com-
pleting, testing, and equip-
ping the wells and the allo-
cation of the cost thereof, as
well as actual operating
costs and charges for super-
vision, designation of appli-
cant as operator of the
wells, and a 200% charge
for the risk involved in drill-
ing, completing, testing,
and equipping the wells.
These matters are scheduled
for hearing on September 7,
2023 at 8:15 a.m. During the
current circumstances, state
buildings are closed to the
Eublic and the hearing will
e conducted remotely. To
view the hearing docket and
to determine how to partici-
pate in an electronic hear-
ing, go to https/Awvuw.emnr
d.nm.goviocdthearing-info/,
or contact Marlene Salvidrez
at Marlene.Salvidrez®@emnr
d.nim.gov. You are not re-
quired to attend this hear-
ing, but as an owner of an
interest who may be affect-
ed by the applications, you
may appear and present tes-
timony. Failure to appear at
that time and become a par-
ty of record will preclude
you from contesting these
matters at a later date. A
party appearing in a Divi-
sion case is required by Divi-
sion Rules to file a Pr-
e-Hearing Statement no lat-
er than five business days
before the hearingb date.
This statement may be filed
online with the Division at @
cd.hearings@emnrd.nm.gov,
and should incude: The
name of the party and his or
her attorney; 'a concise
statement of the case; the
name(s} of the witness(es)
the party will call to testify
at the hearing; the approxi-
matg time the E)arty »:Jill

Page 36 of 41
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case; and identification of
any J)rocedural matters that
need to be resolved prior to
the hearing. The  Pr-
e-Hearing Statement must
also be provided to the at-
torney for applicant, James
Bruce, P.O, Box 1056, Santa
Fe, New Mexico 87504, jame
sbruc@aol.com. The units
are located approximately 4
miles northwest of Otis,
New Mexico.

#5805508, Current  Argus,
August 23, 2023
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Carlsbad Current Argus.

BART OF THE UISA TODAY NETWORK

Page 38 of 41

Affidavit of Publication
Ad # 0005779125
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

07/26/2023

NS

Legal Clerk

Subscribed and sworn before me this July 26, 2023:

State of WI, County of Brown
NOTARY PUBLIC

=98
My commission expires

EN
HLEEN AL@,
KATNotary public »
state of Wiscongin

Ad # 0005779125

PO #: Aplomado Management LLC
# of Affidavits 1

This is not an invoice
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NOTICE

To: Aplomado Management LLC, Bennett Oil and Gas, COG
Operating LLC, Concho Oil & Gas, LLC, David J. Sorenson,
EOG Resources, Inc, Featherstone Development Corpora-
tion, Joann Sivley Ruppert Trust, The Karen Roberts Special
Needs Trust, Mary Carol Green as Trustee of the Lanita C.
Williamson Living Trust, Magnum Hunter Production, Inc.,
Marathon Oil Company, OXY USA Inc., Pozo Rico Partners,
Ltd., Red Bird Ventures, Inc., Ruth D. Roberts, Sharbro Ener-
gy LLC, Thomas Ray Sivley Trust, Wadi Petroleum, Inc., War-
wick-Ares LLC, Wesley Keith Roberts, and Williamson Enter-
prises, or your heirs, devisees, successors, or assigns:
Mewbourne Oil Company has filed two applications with
the New Mexico Oil Conservation Division seeking an order
pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying the following horizontal
spacing units:

(i) Case 23708: the N/2 of Section 9 and the N/2 of Section 8,
Township 22 South, Range 27 East, NMPM. The unit will be
dedicated to the Sandlot WOAD Fee Well No. 1H and the
Sandlot WOHE Fee Well No. 1H; and

(i) Case 23709: the S/2 of Section 9 and the S/2 of Section 8,
Township 22 South, Range 27 East, NMPM. The unit will be
dedicated to the Sandlot WOIL Fee Well No. 1H and the
Sandlot WOPM Fee Well No. 1H.

Also to be considered will be the cost of drilling, complet-
ing, testing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charg-
es for supervision, designation of applicant as operator of
the wells, and a 200% charge for the risk involved in drill-
ing, completing, testing, and equipping the wells. These
matters are scheduled for hearing on August 3, 2023 at 8:15
a.m. During the current circumstances, state buildings are
closed to tge public and the hearing will be conducted re-
motely. To view the hearing docket and to determine how
to participate in an electronic hearing, go to https://www.e
mnrd.nm.gov/ocd/hearing-info/,” or contact Marlene
Salvidrez at Marlene.Salvidrez@emnrd.nm.gov. You are not
required to attend this hearing, but as an owner of an inter-
est who may be affected by the application, you may ap-
pear and present testimony. Failure to appear at that time
and become a party of record will preclude you from con-
testing this matter at a later date. A {)arty appearing in a Di-
vision case is required by Division Rules to file a Pre-Hearing
Statement no later than five business days before the hear-
ing date. This statement may be filed online with the Divi-
sion at ocd.hearings@emnrd.nm.gov, and shou!ld include:
The name of the party and his or her attorney; a concise
statement of the case; the name(s) of the witness(es) the
party will call to testify at the hearing; the approximate
time the party will need to present his or her case; and iden-
tification of any procedural matters that need to be re-
solved prior to the hearing. The Pre-Hearing Statement
must also be provided to the attorney for applicant, James
Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504, jamesbru
c@aol.com. The units are located approximately 4 miles
northwest of Otis, New Mexico.

#5779125, Current Arqus, July 26, 2023
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. CaseNo, 2210%

APPLICATION

Mewbourne Oil Company applies for an order pooling all uncommitted mineral interest
owners in the Wolfcamp formation underlying a horizontal spacing unit comprised of the N/2 of
Section 9 and the N/2 of Section 8, Township 22 South, Range 27 East, N.M.P.M., Eddy County,
New Mexico, and in support thereof, states:

L, Applicant is an interest owner in the N/2 of Section 9 and the N/2 of Section 8
(containing 640 acres), and has the right to drill a well or wells thereon.

2. Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation:

(a) The Sandlot 9/8 WOAD Fee Well No. 1H, with a first take point in the NE/ANE/4

of Section 9 and a last take point in the NW/4NW/4 of Section 8; and

(b) The Sandlot 9/8 WOHE Fee Well No. 1H, with a first take point in the SE/4ANE/4

of Section 9 and a last take point in the SW/4NW/4 of Section 8.

The N/2 of Section 9 and the N/2 of Section 8 will be dedicated to the wells.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the N/2 of Section 9 and the N/2 of Section 8 for the purposes set forth

herein.
4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

EXHIBIT 5~
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Therefore, applicant seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying the N/2 of Section 9 and the N/2 of Section 8, pursuant to
NMSA 1978 §§70-2-17.

S The pooling of all uncommitted mineral interest owners in the Wolfcamp
formation underlying the N/2 of Section 9 and the N/2 of Section 8 will prevent the drilling of
unnecessary wells, prevent waste, and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all uncommitted mineral interest owners in the Wolfcamp formation

(Purple Sage; Wolfcamp/Pool Code 98220) underlying the N/2 of Section 9 and the N/2

of Section 8;

B. Designating applicant as operator of the wells;

C. Considering the cost of drilling, completing, testing, and equipping the wells, and

allocating the cost among the wells’ working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, testing, and

equipping the wells in the event a working interest owner elects not to participate in the

wells.

Resz%tfully submitted,
A [ et

J s Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company
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Application of Mewbourne Oil Company Jor compulsory pooling, Eddy County, New Mexico.
Mewbourne Oil Company seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the N/2 of Section 9 and
the N/2 of Section 8, Township 22 South, Range 27 East, NMPM. The unit will be dedicated to:
(a) the Sandlot 9/8 WOAD Fee Well No. 1H, with a first take point in the NE/4NE/4 of Section 9
and a last take point in the NW/4NW/4 of Section 8; and (b) the Sandlot 9/8 WOHE Fee Well
No. 1H, with a first take point in the SE/4NE/4 of Section 9 and a last take point in the
SW/4ANW/4 of Section 8. Also to be considered will be the cost of drilling, completing, testing,
and equipping the wells and the allocation of the cost thereof, as well as actual operating costs
and charges for supervision, designation of applicant as operator of the wells, and a 200% charge
for the risk involved in drilling, completing, testing, and equipping the wells. The unit is located
approximately 4 miles northwest of Otis, New Mexico.
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