Page 1 of 391

Received by OCD: 2/15/2024 11:05:40 AM

3uuids suog/duesyjop
STTYC TTTYC ‘TITYT ‘OTTYT ‘6E8ET ‘SE]ET 'SEQET ‘EERET "ON ase)

W0 31e1S SS0U)

ASd3IN3
NIVLNAOOW NITINVYV™A

A\

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 2 of 391

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 24110-24112, 24115
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW MEXICO
CASE NOS. 23833, 23835,
23838, 23839
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23833 APPLICANT'S RESPONSE

February 8, 2024 - February 9, 2024

Date

Franklin Mountain Energy 3, LLC
Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant

Designated Operator & OGRID (affiliation if applicable)

App”cant's Counsel: Modl'a”, SPErIing, Roehl, Hal’riS, & SiSk, P.A.

Case Title: Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/intervenors: MRC Permian Company; COG Operating LLC; Armstrong Energy

| Corporation; Slash Exploration LP

Well Family Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): oil

E)oling this vertical extent: Wolfcamp

Pool Name and Pool Code: Airstrip; Wolfcamp Pool (Code 970)

Well Location Setback Rules: State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.59-acres

Building Blocks: 40-Acres

Orientation: North/South

Description: TRS/County W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2,

the SW/NE, and W/2 SE/4 of Section 1 (the equivalent of the
W/2E/2 of Section 1), Township 19 South, Range 34 East, N.M.P.M.,
Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description ) N/A

Proximity Defining Well: if yes, description N/A .

A_pplicant's Ownership in Each Tract See Exhibit B-17-b =
Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed

(standard or non-standard) ) B ]
Well #1: Cross State Com 703H API No. Pending

SHL: 1032' FNL & 2100' FEL, (Unit B), Section 36, T18S, R34E
BHL: 130" FSL & 2305' FEL, (Unit O), Section 1, T19S, R34E
EXHIBIT Completion Target: Wolfcamp A (Approx. 11,017' TVD)

g Orientation: North/South __|

R cleasedtoslmaginga2/d62024 4:52:28 PM
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Horizontgl Well First and Last Take Points

API No. Pending

SHL: 1032' FNL & 2070' FEL, {Unit B), Section 36, T18S, R34E

BHL: 130' FSL & 1680' FEL, (Unit O), Section 1, T19S, R34E

Completion Target: Wolfcamp B (Approx. 11,555' TVD)
Orientation: North/South

See Exhibit B-17-a

Completion Target (Formation, TVD and MD)

See Exhibit B-17-c

AFE Capex and Operating Costs

Drilling Supervision/Month S

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 110

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit E-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E-2; Exhibit E-3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-3; B-17-b

below)

Tract List {including lease numbers and owners) Exhibit B-17-b I
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice |N/A

requirements.

Pooled Parties {including ownership type) Exhibit B-17-e

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance {including percentage above & N/A

Joinder

Sample Copy of Proposal Letter

See Exhibit B-17-c

List of Interest Owners (ie Exhibit A of JOA)

Exhibit B-17-b

Chronology of Contact with Non-loined Working Interests

Exhibit B-16

Overhead Rates In Proposal Letter

See Exhibit B-17-c

Exhibit B-17-d

Well Orientation {with rationale)

Cost Estimate to Drill and Complete
Cost Estimate to Equip Well B Exhibit B-17-d -
Cost Estimate for Production Facilities Exhibit B-17-d
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1
 [exnibitc2 o

Target Formation

HSU Cross Section

Exhibit C-4-A to C-4-F

Exhibit C-4-B; C-4-E

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 - -
Released to Imaging: 2/15/2024 4:52:28 PM
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General Location Map (including basin)

Tracts EXthIt B'17'b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-17-b
Exhibit C-1

Well Bore Location Map

Exhibit C-4-A; C-4-D

Structure Contour Map - Subsea Depth

Exhibit C-4-A; C-4-D

Cross Section Location Map (including wells)

Exhibit C-4-A; C-4-D

Cross Section (including Landing Zone})

Exhibit C-4-B; C-4-E

Additional Information

Special Provisions/Stipulations

N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

Deana M. Bennett

/s/ Deana M. Bennett

Date:

2/1/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
APPLICANT'S RESPONSE

Case: 23835
Date February 8, 2024 - Febraury 9, 2024
Applicant Franklin Mountain Energy 3, LLC

\Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title: Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/Intervenors: MRC Permian Company; COG Operating LLC; Armstrong Energy

Corporation; Slash Exploration LP

Well Family Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code: Airstrip; Wolfcamp Pool (Code 970) -

Well Location Setback Rules: State-Wide Rules Appl_y B - o
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.73-acres ]
WgBIocks: . 40-Acres

Orientation: North/South

Description: TRS/County W/2W/2 of Section 36, Township 18 South, R;1ge 34 East, and Lot

4, the SW/NW, and W/2 SW/4 of Section 1 (the equivalent of the
W/2W/2 of Section 1), Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit reguested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Pro;(i;it_y Tracts: If yes, description N/A

Proximity Defining Well: if yes, description ' IN/A .

mlicant's Ownership in Each Tract See Exhibit B-18-b - O
Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed

(standard or non-standard) o !
Well #1: C State Com 701H
e ross State Lom API No. Pending

SHL: 1350' FNL & 380' FWL, (Unit E), Section 36, T18S, R34E
BHL: 130' FSL & 360' FWL, (Unit M) Section 1, T18S, R34E
Completion Target: Wolfcamp A (Approx. 11,044' TVD)
Orientation: North/South

Released to Imaging: 2/15/2024 4:52:28 PM
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Horizontél Well First and LasFTake_Points

| Orientation: Nort_h/Sout_h

' Page 10 of 391
API No. Pending age of

SHL: 1375 FNL & 392' FWL, (Unit E), Section 36, T18S, R34E
BHL: 130' FSL & 900' FWL, (Unit M), Section 1, T19S, R34E
Completion Target: Wolfcamp B (Approx. 11,614' TVD)

See Exhibit B-18-a

Eompletion Target (Formation, TVD and MD)

See Exhibit B-18-c

AFE Capex and Operating Costs

\Proposed Notice of Hearing

Proof of Mailed Notice of Hearing (20 days before hearing)

Drilling Supervision/Month $§ $9,000.00
Production Supervision/Month $ $900.00 i
Justification for Supervision Costs - See Exhibi:c_B Pargraph 110 |
Requested Risk Charge 200%
Notice of Hearing

Exhibit E-1

| Exl’Eit E-_2; Exhibi_t E-;

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-3; B-18-b

below)

Tract List {including lease numbers and owners) Exhibit B-18-b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice |N/A

requirements.

Pooled Parties (including ownership type) ~_|Exhibit B-18-e -
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter

See Exhibit B-18-c

Well Orientation (with rationale)

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-18-b -

Chronology of Contact with Non-Joined Working Interests Exhibit B-16

Overhead Rates In Proposal Letter See Exhibit B-18-c

Cost Estimate to Drill and Complete Exhibit B-18-d

Cost Estimate to Equip Well Exhibit B-18-d

Cost Estimate for Production Facilities Exhibit B-18-d

Geology

Summary (including special considerations) Exhibit C ) .

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic B Exhibit C-1 )
with ratio o Exhibit C-2 :

Target Formation

HSU Cross Section

Exhibit C-4-B; C-4-E

Exhibit C-4-A to C-4-F

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102

|See Exhibit B-18-a
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xhibit B-18-

Tracts
Summary of Interests,'Unit Recapitulation (Tracts) Exhibit B-18-b
Exhibit C-1

General Location Map (including basin)

Exhibit C-4-A; C-4-D
Exhibit C-4-A; C-4-D
Exhibit C-4-A; C-4-D
Exhibit C-4-B; C-4-E

Well Bore Location Map

Structure Contour Map - Subsea Depth

Cross Section Location Map {including wells)

Cross Section (including Landing Zone)
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): /s/ Deana M. Bennétt
Date: | 2/1/2024

Released to Imaging: 2/15/2024 4:52:28 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23838 APPLICANT'S RESPONSE

Date February 8, 2024 - Febraury 9, 2024

Franklin Mountain Energy 3, LLC
Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant

Designated Operator & OGRID (affiliation if applicable)

Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title: Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/Intervenors: MRC Permian Company; COG Operating LLC; Armstrong Energy
Corporation; Slash Exploration LP

Well Family Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil oras): oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code: Airstrip; Wolfcamp Pool (Code 970)

Well Location Setback Rules: State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.51-acres |
Building Blocks: . 40-Acres

Orientation: North/South

Description: TRS/County E/2E/2 of Section 36, Township 18 South, Range—34 East,_and Lot 1, |

the SE/NE, and E/2 SE/4 of Section 1 (the equivalent of the E/2E/2
of Section 1), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, des_criptfon N/A

Proximity Defining Well: if yes, description N/A . )
Applicant's Ownership in Each Tract See Exhibit B-19-b
Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed
(standard or non-standard) - B
Well #1: Cross State Com 704H API No. Pending

SHL: 930' FNL & 914' FEL, (Unit A), Section 36, T18S, R34E
BHL: 130' FSL & 980' FEL, (Unit P} Section 1, T19S, R34E
Completion Target: Wolfcamp A {(Approx. 11,004' TVD)
Orientation: North/South

Released to Imaging: 2/15/2024 4:52:28 PM
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API No. Pending

SHL: 927' FNL & 884' FEL, {Unit A), Section 36, T18S, R34E
BHL: 130' FSL & 360' FEL, (Unit P), Section 1, T19S, R34E
Completion Target: Wolfcamp B (Approx. 11,526' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B-19-a

-Completion Target (F_orr_nation, TVD and MD)

See Exhibit B-19-c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 110
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Proof of Published Notice of Hearing (10 days before hearing)

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit E-1 -
Proof of Mailed Notice of Hearing {20 days before hearing) Exhibit E-2; Exhibit E-3
Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-3; B-19-b

below)

Tract List (including lease numbers and owners) Exhibit B-19-b

If approval of Non-Standard Spacing Unit is requested, Tract List

{(including lease numbers and owners) of Tracts subject to notice |N/A

requirements. B B
Pooled Parties (including ownership type} Exhibit B-19-e

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter

See Exhibit B-19-c

Well Orientation (with rationale)

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-19-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter B See Exhibit B-19-c o B
Cost Estimate to Drill and Complete Exhibit B-19-d
Cost Estimate to Equip Well Exhibit B-19-d
Cost Estimate for Production Facilities Exhibit B-19-d
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1
Exhibit C-2

Target Formation

Exhibit C-4-A to C-4-F

HSU Cross Section

Exhibit C-4-B; C-4-E

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102

See Exhibit B-19-a
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Tracts Exhibit B-19-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-19-b
Exhibit C-1

General Location Map (including basin)

Well Bore Location Map Exhibit C-4-A; C-4-D B

Structure Contour Map - Subsea Depth [Exhibit C-4-A; C-4-D o
Exhibit C-4-A; C-4-D

Exhibit C-4-B; C-4-E

Cross Section Location Map (including wells)

Cross Section (including Landing Zone)
Additional Information

N/A

Special Provisions/Stipulations
CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): B |Dean_a_l\ﬁ. Bennett B
Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett
Date: 2/1/2024

Released to Imaging: 2/15/2024 4:52:28 PM
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23839 APPLICANT'S RESPONSE
Date February 8, 2024 - February 9, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Entries of Appe;ancg/!nTervénors:

|MRC Permian Comparﬁ; COG Org'amg_LLC; Armstrong Energy

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Corporation; Slash Exploration LP

Wamily Cross State
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Qil or Gas): Oil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Airstrip; Wolfcamp Pool (Code 970)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

Building Blocks:

323.65-acres

40-Acres

Orientation:

North/South

Description: TRS/County

E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3,
the SE/NW, and E/2 SW/4 of Section 1 (the equivalent of the
E/2W/2 of Section 1), Township 19 South, Range 34 East, N.M.P.M.,
Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description N/A - o
|

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-20-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Cross State Com 702H

APl No. Pending

SHL: 1097' FNL & 2232' FWL, {Unit C), Section 36, T18S, R34E

BHL: 130' FSL & 1560' FWL, {Unit N), Section 1, T19S, R34E
Completion Target: Wolfcamp A (Approx. 11,032' TVD) Orientation:
North/South
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SHL: 1097' FNL & 2262' FWL, (Unit C), Section 36, T18S, R34E
BHL: 130" FSL & 2300' FWL, (Unit N), Section 1, T19S, R34E
Completion Target: Wolfcamp B (Approx. 11,583' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points See Exhibit B-20-a

Completion Target (Formation, TVD and MD) See Exhibit B-20-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00
Production Supervision/Month S $900.00
Justification for Supervision Costs See Exhibit B Pargraph 110
Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit E-1 |
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E-2; Exhibit E-3
Exhibit E-4

Proof of Published Notice of Hearing {10 days before hearing)

Ownership Determination

Exhibit B-3; B-20-b
Exhibit B-20-b

Land Ownership Schematic of the Spacing Unit

Tract List (including lease numbers and owners)

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice  |N/A
requirements.

Pooled Parties (including ownership type) Exhibit B-20-e
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

below) /.

Joinder

Sample Copy of Proposal Letter See Exhibit B-20-c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-20-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter See Exhibit B-20-c
Cost Estimate to Drill and Complete B Exhibit B-20-d -
Cost Estimate to Equip Well Exhibit B-20-d
Cost Estimate for Production Facilities Exhibit B-20-d
Geology
Summary (including special considerations) Exhibit C B
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1
Exhibit C-2

Well Orientation (with rationale)

Exhibit C-4-A to C-4-F
HSU Cross Section - - Exhibit C-4-B; C-4-E ) B
N/A

Target Formation

Depth Severance Discussion

Forms, Figures and Tables

C-102 See Exhibit B-20-a
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| Exhibit B-20-b

Tracts
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-20-b
Exhibit C-1

General Location Map (including basin)

Exhibit C-4-A; C-4-D
Exhibit C-4-A; C-4-D

Exhibit C-4-A; C-4-D
" E-)a-ibit C-4-B; C-4-E

Well Bore Location Map

Structure Contour Map - Subsea Depth

Cross Section Location Map (including wells)

Cross Section (including Landing Zone)
Additional Information

Special Provisions/Stipulations |N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett
Date: 2/1/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24110 APPLICANT'S RESPONSE
Date February 8, 2024 - February 9, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company; COG Operating LLC; Armstrong Energy
Corporation; Slash Exploration LP

Well Family

Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil
Pooling this vertical extent: - Bone Spring

Pool Name and Pool Code:

Scharb; Bone Spring Pool (Code 55610); Airstrip; Bone Spring Pool
(Code 960)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

323.51-acres

'_Building Blocks:

Crientation:

40-Acres (Note: OCD pool code spreadsheet states that the Scharb;
Bone Spring Pool has 80-acre building blocks, which is likely
superceded by statewide rules. In any event, even with the 80-acre

|building blocks, the unit is standard.)

Page180f391

North/South

Description: TRS/County

E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1,
the SE/NE, and E/2 SE/4 of Section 1 (the equivalent of the E/2E/2
of Section 1), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), if No, describe and is

approval of non-standard unit requested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, Eescriptioﬁ - N/A

Proximity Defining Well: if yes, description N/A o o o

Applicant's Ownership in Each Tract

See Exhibit B-21-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
| (standard or non-standard)

Add wells as needed

I
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'API No. Pending

SHL: 934" FNL & 974’ FEL, (Unit A), Section 36, T18S, R34E
BHL: 130" FSL & 980" FEL, (Unit P), Section 1, T19S, R34E
Completion Target: First Bone Spring (Approx. 9,171' TVD)

Orientation: North/South

Page 19-0f391

Well #2: Cross State Com 504H

'API No. Pending

SHL: 932" FNL & 944' FEL, {Unit A), Section 36, T18S, R34E
BHL: 130' FSL & 360' FEL, (Unit P), Section 1, T19S, R34E
Completion Target: Second Bone Spring {Approx. 9,549' TVD)

Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B-21-a

Completion Target (Formation, TVD and MD)

See Exhibit B-21-c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 110

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit E-1

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E-2; Exhibit E-3

Proof of Published Notice of Hearing (10 days before hearing)

Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-4; B-21-b

below)

Tract List (including lease numbers and owners) Exhibit B-21-b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice |N/A
requirements.

Pooled Parties (including ownership type) Exhibit B-21-e
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter

See Exhibit B-21-c

Well Orientation {with rationale)

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-21-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter See Exhibit B-21-c
Cost Estimate to Drill and Complete Exhibit B-21-d 3
Cost Estimate to Equip Well Exhibit B-21-d
Cost Estimate for Production Facilities Exhibit B-21-d
Geology
Summary (including special considerations) Exhibtc |
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic |Exhibit C-1
n o Exhibit C-2 - o

Target Formation

Exhibit C-3-A to C-3-F
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|HSU Cross Section

Exhibit C-3-B; C-3-E

—Page 200391

Depth Severance Discussion

N/A

Forms, Figures and Tables

See Exhibit B-21-a

General Location Map (including basin)

C-102

Tracts Exhibit B-21-b

Summary of Interests, Unit Recapitulation {Tracts) Exhibit B-21-b
Exhibit C-1

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C-3-A; C-3-D

Exhibit C-3-A; C-3-D

Cross Section Location Map (including wells)

Exhibit C-3-A; C-3-D

Cross Section {including Landing Zone)

Exhibit C-3-B; C-3-E

Additional Information

Special Provisions/Stipulations

N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

2/1/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

Page 210391

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24111 APPLICANT'S RESPONSE
Date February 8, 2024 - Febraury 9, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company; COé Ope;aﬁlg LLE; Armstrong Energy
Corporation; Slash Exploration LP

Well Family

Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil - o
Pooling this vertical extent: 'Bone Spring

Pool Name and Pool Code:

Scharb; Bone Spring pool {Code 55610); Airstrip; Bone Spring Pool
(Code 960)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

323.59-acres

Building Blocks:

40-Acres (Note: OCD pool code spreadsheet states that the Scharb;
Bone Spring Pool has 80-acre building blocks, which is likely
superceded by statewide rules. in any event, even with the 80-acre
building blocks, the unit is standard.)

Orientation:

North/South

Description: TRS/County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2,
the SW/NE, and W/2 SE/4 of Section 1 (the equivalent of the

W/2E/2 of Section 1), Township 19 South, Range 34 East, N.M.P.M.,
Lea County, New Mexico.

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining well: if yes, description . N/A

Applicant's Ownership in Each Tract

See Exhibit B-22-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
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wen #1. Cross Slate Coin 3Usn 'API No. Pending

SHL: 1032' FNL & 2160' FEL, {(Unit B), Section 36, T18S, R34E
BHL: 130' FSL & 2305' FEL, {Unit O), Section 1, T19S, R34E
Completion Target: First Bone Spring (Approx. 9,175' TVD})
Orientation: North/South

Well #2: Cross State Com 503H 'API No. Pending

SHL: 1032' FNL & 2130’ FEL, (Unit B), Section 36, T18S, R34E
BHL: 130' FSL & 1680' FEL, {Unit O), Section 1, T19S, R34E
Completion Target: Second Bone Spring (Approx. 9,532' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points See Exhibit B-22-a

Completion Target (Formation, TVD and MD) See Exhibit B-22-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00

Production Supervision/Month $ $900.00

Justification for Supervision Costs See Exhibit B Pargraph 110 o
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit E-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E-2; Exhibit E-3

| Exhibit E-4

Proof of Published Notice of Hearing (10 days before hearing)

Ownership Determination

Exhibit B-4; B-22-b
Exhibit B-22-b

Land Ownership Schematic of the Spacing Unit

Tract List (including lease numbers and owners)

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice |N/A
requirements.

Pooled Parties (including ownership type) Exhibit B-22-e
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

below) /

Joinder

Sample Copy of Proposal Letter |See Exhibit B-22-c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-22-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
|Overhead Rates In Proposal Letter See Exhibit B-22-c
Cost Estimate to Drill and Complete Exhibit B-22-d
Cost Estimate to Equip Well Exhibit B-22-d
Cost Estimate for Production Facilities Exhibit B-22-d
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1
Exhibit C-2

Well Orientation (with rationale)

Exhibit C-3-A to C-3-F

Target Formation
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Depth Severance Discussion

Exhibit C-3-B; C-3-E

Page 23-0f 391

N/A

Forms, Figures and Tables

See Exhibit B-22-a

General Location Map (including basin)

C-102

Tracts Exhibit B-22-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-22-b
Exhibit C-1

|Well Bore Location Map

Exhibit C-3-A; C-3-D

Structure Contour Map - Subsea Depth

Cross Section Location Map (including wells)

Exhibit C-3-A; C-3-D

Exhibit C-3-A; C-3-D

Cross Section {including Landing Zone)

Exhibit C-3-B; C-3-E

Additional Information

Special Provisions/Stipulations

N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

2/1/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24112 APPLICANT'S RESPONSE

February 8, 2024 - Febraury 9, 2024

Date

Franklin Mountain Energy 3, LLC
Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant

Designated Operator & OGRID (affiliation if applicable)

Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title: Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/intervenors: MRC Permian Company; COG Operating LLC; Armstrong Energy

B Corporation; Slash Exploration LP

Well Family Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

P_rﬁwary Product (Oil or Gas): Oil

Pooling this vertical extent: : Bone Spring

Pool Name and Pool Code: Scharb; Bone Spring pool (Code 55610); Airstrip; Bone Spring Pool
(Code 960)

Well Location Setback Rules: State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

_|Size (Acres) 323.73-acres
Building Blocks: 40-Acres (Note: OCD pool code spreadsheet states that the Scharb;

Bone Spring Pool has 80-acre building blocks, which is likely
superceded by statewide rules. In any event, even with the 80-acre
building blocks, the unit is standard.)

Orientation: North/South

Description: TRS/County [W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot
4, the SW/NW, and W/2 SW/4 of Section 1 {the equivalent of the
W/2W/2 of Section 1), Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico.

"'Sta_ndard Horizontal Well Spacing Unit (Y/N}, If No, describe and is

approval of non-standard unit requested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: Wes,_description N/A ]
Proximity Defining Well: if yes, description N/A

Applicant's OvVnership in Each Tract See Exhibit B-23-b ) o N
Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed

(standard or non-standard) ]
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weil #1: Cross State Com 301

'API No. Pending

SHL: 1350' FNL & 320' FWL, (Unit E), Section 36, T18S, R34E
BHL: 130' FSL & 360' FWL, (Unit M), Section 1, T19S, R34E
Completion Target: First Bone Spring (Approx. 9,172' TVD)
Orientation: North/South

Well #2: Cross State Com 501H

'API No. Pending

SHL: 1350" FNL & 350' FWL, (Unit E), Section 36, T18S, R34E
BHL: 130' FSL & 900' FWL, (Unit M), Section 1, T19S, R34E
Completion Target: Second Bone Spring (Approx. 9,519' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B-23-a

"Completion Target (Formation, TVD and MD)

See Exhibit B-23-c

AFE Capex and Operating Costs

Page25-0f 391

Proof of Published Notice of Hearing (10 days before hearing)

Drilling Supervision/Month $ $9,000.00

Production Supervision/Month $ $900.00

Justification for Supervision Costs See Exhibit B Pargraph 110

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit E-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E-2; Exhibit E-3
Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-4; B-23-b

below)

Tract List (including lease numbers and owners) Exhibit B-23-b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice |N/A
requirements.

Pooled Parties (including ownership type) Exhibit B-23-e
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter

See Exhibit B-23-c

Well Orientation {(with rationale)

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-23-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter See Exhibit B-23-c
Cost Estimate to Drill and Complete Exhibit B-23-d
Cost Estimate to Equip Well Exhibit B-23-d
Cost Estimate for Production Facilities Exhibit B-23-d
Geology
Summary (including special considerations) ExhibitC ) -
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1 B
0 Exhibit C-2 )

Target Formation

Exhibit C-3-A to C-3-F
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|

Exhibit C-3-B; C-3-E

Depth Severance Discussion

N/A

Page 26 0f 391

Forms, Figures and Tables

See Exhibit B-23-a

General Location Map (including basin)

Cc-102

Tracts Exhibit B‘23'b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-23-b
Exhibit C-1

Well Bore Location Map

Exhibit C-3-A; C-3-D

Structure Contour Map - Subsea Depth

Exhibit C-3-A; C-3-D

Cross Section Location Map {including wells)

Exhibit C-3-A; C-3-D

Cross Section (including Landing Zone)

Exhibit C-3-B; C-3-E

Additional Information

Special Provisions/Stipulations

N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

Date:

/s/ Deana M. Bennett

2/1/2024
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24115 APPLICANT'S RESPONSE
Date February 8, 2024 - Febraury 9, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title: Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling and Notice of Overlapping Spacing Unit, Lea County, New
Mexico.

Entries of Appearance/Intervenors: MRC Permian Company; COG Operating LLC; Armstrong Energy

Corporation; Slash Exploration LP

Well Family Cross State

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): 0il

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code: Scharb; Bone Spring pool (Code 55610); Airstrip; Bone Spring Pool
(Code 960)

Well Location Setback Rules: State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.65-acres

Building Blocks: 40-Acres (Note: OCD pool code spreadsheet states that the Scharb;

Bone Spring Pool has 80-acre building blocks, which is likely
superceded by statewide rules. In any event, even with the 80-acre
building blocks, the unit is standard.)

Orientation: . North/South

Description: TRS/County E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3,
the SE/NW, and E/2 SW/4 of Section 1 (the equivalent of the
E/2W/2 of Section 1), Township 19 South, Range 34 East, N.M.P.M.,
Lea County, New Mexico.

MS_{andSrd Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.

Other Situations

Depth Severance: Y/N. If yes, description (N/A

Proximity Tracts: If yes, des?ription N/A

Proximity Defining Well: if yes, description N/A . N -
Applicant’'s Ownership in Each Tract See Exhibit B-24-b

Well(s)

Name & API (if assigned), surface and bottom hole location,

footages, completion target, orientation, completion status Add wells as needed

(standard or non-standard)
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'API No. Pending

SHL: 1097' FNL & 2172' FWL, (Unit C), Section 36, T18S, R34E
BHL: 130" FSL & 1660' FWL, (Unit N), Section 1, T19S, R34E
Completion Target: First Bone Spring (Approx. 9,165' TVD)
Orientation: North/South

Well #2: Cross State Com 502H

'API No. Pending

SHL: 1097' FNL & 2202' FWL, (Unit C), Section 36, T18S, R34E
BHL: 130' FSL & 2300' FWL, (Unit N), Section 1, T19S, R34E
Completion Target: Second Bone Spring (Approx. 9,535' TVD)
Orientation: North/South

Horizontal Well Eirst and Last Take Points

See Exhibit B-24-a

Completion Target (Foraatio_n, TVD and MD)

See Exhibit B-24-c

AFE Capex and Operating Costs

Proof of Published Notice of Hearing (10 days before hearing)

Drilling Supervision/Month $ $9,000.00

Production Supervision/Month $ $900.00

Justification for Supervision Costs See Exhibit B Pargraph 110

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit E-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E-2; Exhibit E-3
Exhibit E-4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-4; B-24-b

Page 28 of 391

below)

Tract List (including lease numbers and owners) Exhibit B-24-b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice |N/A
requirements.

Pooled Parties (including ownership type) B Exhibit B-24-e
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

Joinder

Sam.ple Copy of Proposal Letter

See Exhibit B-24-c

Well Orientation (with rationale)

List of Interest Owners (ie Exhibit A of JOA) ExhibitB-24-b -
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter See Exhibit B-24-c
Cost Estimate to Drill and Complete Exhibit B-24-d
Cost Estimate to Equip Well ~ |Exhibit B-24-d
Cost Estimate for Production Facilities Exhibit B-24-d
Geology
[Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-1
Exhibit C-2

Target Formation

Exhibit C-3-A to C-3-F
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HSU Cross Section Exhibit C-3-B; C-3-E
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Depth Severance Discussion N/A

Forms, Figures and Tables

See Exhibit B-24-a

C-102

Tracts EXhib't B'24'b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-24-b
Exhibit C-1

General Location Map (including basin)

Well Bore Location Map Exhibit C-3-A; C-3-D

Structure Contour Map - Subsea Depth Exhibit C-3-A; C-3-D

Cross Section Location Map (including wells) Exhibit C-3-A; C-3-D

Cross Section (including Landing Zone) Exhibit C-3-B; C-3-E

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
signed Name (Attorney or Party Representative): /s/ Deana M. Bennett
Date: 2/1/2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING

UNIT, LEA COUNTY, NEW MEXICO
CASE NOS. 24110-24112, 24115

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 23833, 23835, 23838,
23839

APPLICATIONS OF MRC PERMIAN COMPANY

FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 23961-23964

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NOS. 24142-24145

STATE OF COLORADO )
COUNTY OF DENVER ; >
Lee Zink, being duly sworn, deposes and states:
BACKGROUND
1. I am the Director of Land for Franklin Mountain Energy 3, LLC (“FME3”), over

the age of 18, and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division™)

and my credentials were accepted as a matter of record.

EXHIBIT

B

tabbles*
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3. My work for FME3 includes the Delaware Basin and Lea County. I am involved in
title, ownership, and leasing.

4. I am familiar with the applications FME3 filed in Case Nos. 23833, 23835, 23838,
23839, 24110-24112, and 24115. I am also familiar with the applications filed by MRC Permian
(“MRC”) in Case Numbers 23961-23964, and 24142-24145. I am familiar with the land matters
involved in these cases.

5. My testimony and exhibits addresses the information common to all cases and then
addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve competing applications for a 1294.48-acre development
comprised of Bone Spring and Wolfcamp horizontal spacing units underlying Section 36,
Township 18 South, Range 34 East, Section 1, Township 19 South, Range 34 East, N.\M.P.M., Lea
County, New Mexico. FME3 has proposed a total of sixteen wells, known as its Cross State Com
wells. MRC has proposed a total of twelve wells, known as its Mongoose wells.

7. In its eight cases, FME3 is seeking orders from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3

‘ requests, to the extent necessary, approval of overlapping spacing units. Finally, FME3 requests
that the Division deny MRC’s competing pooling applications.

8. The purpose of my testimony is to demonstrate, from a land perspective, why FME3

should be designated operator of the acreage at issue in the cases, which I refer to as the Cross
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Development Area, and why FME3’s development plan for the Cross Development Area is
superior to MRC’s plan.

9. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in the proposed units and has the highest working interest control in the proposed units.
Second, FME3’s development plan will reduce surface facilities and surface impacts because
FME3 will consolidate facilities with the Satellite unit, which partially overlaps the Cross units, in
Section 36. Third, FME3 is a prudent operator, with the ability to develop the surface and is
planning on developing this acreage in the near term—mid 2024. FME3 has extensive experience
in developing this area and in investing in the infrastructure required for water management and
gas takeaway necessary to support the development.

10. Exhibit B-1 is a map showing the general location and the spacing units at issue.

11.  Exhibit B-2 is a summary overview of why FME’s applications should be granted
and why MRC’s applications should be denied. Each of the factors will be discussed by FME’s
witnesses as relevant to each witness’ area of expertise. I will be focusing on ownership, FME’s
ability to prudently and timely drill, complete and operate the wells in development area and
prevent waste.

12. Exhibits B-3 and B-4 provide an overview of working interest control within the
Cross Development Area. It is my understanding that working interest control includes committed
working interest owners, such as working interest owners that have executed a Joint Operating
Agreement, or that support an operator.

13. With respect to the Wolfcamp units, as shown on Exhibit B-3, FME3 has:

» 64.33% working interest control in the W/2W/2 Wolfcamp Unit (Case No.
23835);
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e 38.80% working interest control in the E/2W/2 Bone Spring Unit (Case No.

23839),

e 40.66% working interest control in the W/2E/2 Wolfcamp Unit (Case No.
23833);

o 40.68% working interest control in the E/2E/2 Bone Spring Unit (Case No.
23838).

14. Conversely, MRC has less than 4% working interest ownership in each of the
Wolfcamp units. I understand that MRC is seeking to acquire the working interest of COG
Operating but even if that interest were credited to MRC, MRC still only has just over 15%
working interest control.

15. In addition to having majority working interest and majority working interest
control in the Wolfcamp units, FME3 has an interest across every tract in Sections 36 and 1, which
is demonstrated on Exhibit B-3. Conversely, MRC does not own any working interest in Section
36 and, to my knowledge, does not have the support of any working interest owner in Section 36.

16. With respect to the Bone Spring units, as shown on Exhibit B-4, FME3 has:

e 57.76% working interest control in the W/2W/2 Bone Spring Unit (Case No.

24112);
e 56.55% working interest control in the E/2W/2 Bone Spring Unit (Case No.

24115);
e 46.56% working interest control in the W/2E/2 Bone Spring Unit (Case No.

24111);
e 46.59% working interest control in the E/2E/2 Bone Spring Unit (Case No.

24110)

17. Conversely, MRC has less than 13% working interest ownership in each of the
Bone Spring units. I understand that MRC is seeking to acquire the working interest of COG
Operating but even if that interest were credited to MRC, MRC still only has just over 24%

working interest control.
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18. FME3 has interests across Sections 36 and 1, which is demonstrated on Exhibit B-
4, Again, MRC does not own any working interest in Section 36 and, to my knowledge, does not
have the support of any working interest owner in Section 36.

19.  FMES3 seeks to develop acreage where it owns most of the working interest or has
majority interest control as it has done and plans to do in this area.

20.  FMES3 has the highest working interest, highest working interest control, and should
be awarded operatorship.

21. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

22.  Exhibit B-5 provides a comparison of FME3’s development plans as compared to
MRC'’s. As you can see from Exhibit B-5, FMES3 is planning on eight Bone Spring wells and eight
Wolfcamp wells (total of 16 wells) in the Cross Development Area whereas, in its filed
applications, MRC proposes only four Bone Spring wells and eight Wolfcamp wells (total of 12
wells).

23. FME3’s development plan has included targeting the First Bone Spring.
Significantly, MRC’s filed applications do not include the First Bone Spring. Instead, in likely a
response to FME3’s development plan and proposals, MRC only proposed First Bone Spring wells
on January 16, 2024.

24. FME3 will be drilling wells in a wine-rack or offset pattern, while MRC has
proposed its wells in a stacked pattern. As Mr. McCoy will discuss in more detail in his testimony,
offset wells perform better than stacked wells.

25.  Attached as Exhibit B-6 is a map demonstrating that the Cross Units are part of

FME3’s comprehensive development plan for the area. The Cross Development Area, which is the
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subject of these cases, is outlined in red. As this exhibit shows, FME3’s Cross wells in these cases
are part of a comprehensive, holistic development in this area, which is efficient, thoughtful and
reduces overall footprint, and reduces surface disturbance, while increasing efficiencies and
decreasing costs. FME3 has orders for the Satellite Wolfcamp Units, which overlap with the Cross
units. FME3 owns 100% of the working interest in the W/2 Bone Spring units. FME3 has orders
for the W/2W/2 Gold wells and has drilled and is currently completing those wells.

26.  Exhibit B-7 identifies the overlap between the Satellite units and the Cross units,
in the N/2N/2 of Section 36. FME3’s overlapping development plans are intentionally designed to
maximize the efficient production of hydrocarbons, prevent waste, and protect correlative rights.
The plan will allow oil and gas reserves located in the N/2N/2 of Section 36 that could otherwise
be unrecoverable due to drilling constraints and set-back requirements to be developed.
Additionally, the proposed development will allow for consolidated well pads, facilities, and
infrastructure, significantly minimizing surface disturbances and impacts to rangeland and habitat.
FMES3 has analyzed this concept internally, from both the drilling engineer perspective, reservoir
engineer perspective, and economic perspective, and FME3’s team has concluded that this layout
will not result in waste or negatively impact correlative rights.

27.  This exhibit also outlines the benefits of the overlapping drill pads and facilities
approach, because it allows FME3 to integrate full development, which will reduce surface
disturbance. Under FME3’s development plan, the Cross and Satellite drilling pads will be
integrated, reducing surface disturbance. Conversely, if MRC’s plan is approved, MRC will have
to build pads for its Mongoose wells. Under FME3’s development plan, FME3 will be able to have
a single CTB, which means less overall equipment and a reduction in overall surface footprint. It

also has the benefit of creating a single point for third-party takeaway infrastructure.
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28.  Exhibit B-8 demonstrates how sharing a drilling pad and overlapping spacing
maximizes recoverable reserves. Using the shared pads for the approved pooled units neighboring
to the north, FME’s well designs for the Cross wells drilled to the south will capture the resources
that would be stranded between the two units, eliminate any toe-setbacks from wells drilled from
the south, and capture the resources otherwise left behind that are between MRC’s first take points
and 100’ of the southern lease line. Across the 16 wells planned, this incremental increase in
reservoir developed will be signiﬁca;lt.

29.  Notonly does FME3’s proposed plan allow for more ultimate recovery of reserves
but it also accelerates production, as FME3 plans to commence operations on the development as
soon as the Q2 2024.

30. FMES3 understands the take-away constraints in this area and is taking steps to
proactively address them.

31.  Exhibit B-9 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-10 to
12 provide greater detail on the constraints and FME3’s proactive approach to resolve them.

32. Exhibit B-0 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $17.2 million of capital. FME3 is investing to
expand the pipeline system to increase capacity, including 20 miles of pipeline infrastructure.
FME3 is targeting in service Q2/Q3 2024.

33. Exhibit B-11 discusses gas takeaway constraints and FME3’s approach to address
them. FMES3 is investing in gathering to gather gas to a single point, which has several benefits. It
increases the appeal for third-party midstream operators to connect, and allows multiple third

parties to connect, increasing flow assurance. FME3 is proposing to construct approximately 16
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miles of pipeline infrastructure. FME3 already has or is securing the rights-of-way in place for
those pipelines. FME3 is investing $19.8 million to address the gas takeaway constraints. Target
in service is Q2/Q3 2024. FME3 also signed an acreage dedication with Northwind to facilitate
Northwind’s buildout to reach FME3’s operated acreage.

34.  Exhibit B-12 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for

FMES3’s new development projects, including Cross.

35.  Exhibit B-13 outlines FME3’s recent activity in this area. FME3 has been active in
the area and is committed to developing its acreage in this area. FME3 has turned on production
13 wells between October 2023 and January 2024. FME3 has 4 wells actively being completed as
of January 28, 2024, with a February in-service date

36.  FMES3 has been diligently working to develop this area. Exhibit B-14 identifies the

timeline and future target dates.

37.  Asindicated on B-14, FME3 acquired its initial lease in this area in December 2022
and FME3 has continued to acquire leases.

38. FMES3 sent out proposal letters in July 2023, only seven months later. FME3 filed
its pooling cases in September, and anticipates commencing drilling operations in June 2024.

39. Although MRC acquired its lease in December 2021 it only sent out proposals
letters after receiving FME3’s proposal letters. And MRC only recently sent out its First Bone
Spring proposals, which are not part of a filed application. In my view, MRC has not taken diligent
actions to develop this area.

40.  Exhibit B-14 also identifies the other working interest owners who support FME3’s

development plan, namely:
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e Davis Partners: Executed JOA, naming FME3 as Operator, and Letter of Support
¢ Mestengo: Executed JOA, naming FME3 as Operator and Letter of Support
o REG XI: Executed JOA, naming FME3 as Operator

41. Exhibit B-15 are the letters of support FME3 received from Davis Partners, and
Mestengo.

42.  Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

43. FME3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in July 2023.

44.  Exhibit B-16 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

45.  FMES3 negotiated with the uncommitted interest owners in good faith.

CASE NO. 23833 SPECIFIC TESTIMONY AND EXHIBITS

46.  Below is a brief description of the facts and exhibits for Case No. 23833.

47.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE
of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico. This

spacing unit will be dedicated to the Cross State Com 703H and Cross State Com 803H wells,
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to be horizontally drilled. A copy of the application for Case No. 23833 is attached as Exhibit B-
17.
48.  Attached as Exhibit B-17-a are the C-102s for the wells proposed in Case No.

23833. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for

the wells will be orthodox.

49.  Attached as Exhibit B-17-b is a lease tract map for Case No. 23833. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 40.66% working interest control (committed interests). MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.14%
working interest control.

50.  Attached as Exhibit B-17-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

51.  Attached as Exhibit B-17-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

52.  Attached as Exhibit B- B-17-e is a list of the parties to be pooled in this case.

53.  There are no depth severances within the proposed spacing unit.

CASE NO. 23835 SPECIFIC TESTIMONY AND EXHIBITS
54. Below is a brief description of the facts and exhibits for Case No. 23835.
55.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing unit comprising

10
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the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Cross State Com 701H and Cross State Com 801H
wells, to be horizontally drilled. A copy of the application for Case No. 23835 is attached as
Exhibit B-18.

56.  Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
23835. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for
the wells will be orthodox.

57.  Attached as Exhibit B-18-b is a lease tract map for Case No. 23835. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 64.33% working interest control (committed interests), MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.17%
working interest control.

58.  Attached as Exhibit B-18-¢ is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the

approximate TVD. It also contains separate elections for each well.
59.  Attached as Exhibit B-18-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable

to the costs of other wells of similar depth, length and completion method being drilled in this area

of New Mexico.

60.  Attached as Exhibit B-18-e is a list of the parties to be pooled in this case.

61. There are no depth severances within the proposed spacing unit.

11
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CASE NO. 23838 SPECIFIC TESTIMONY AND EXHIBITS

62. Below is a brief description of the facts and exhibits for Case No. 23838.

63. In this case, FME3seeks an order from the Division pooling all uncommitted
mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 704H and Cross State Com 804H wells, to be
horizontally drilled. A copy of the application for Case No. 23838 is attached as Exhibit B-19.

64.  Attached as Exhibit B-19-a are the C-102s for the wells proposed in Case No.
23838. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for
the wells will be orthodox.

65.  Attached as Exhibit B-19-b is a lease tract map for Case No. 23838. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 40.68% working interest control (committed interests). MRC only has
3.61% working interest and even adding COG’s interest, would only have approximately 15.12%
working interest control.

66.  Attached as Exhibit B-19-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

67.  Attached as Exhibit B-19-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable

to the costs of other wells of similar depth, length and completion method being drilled in this area

of New Mexico.

12
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68.  Attached as Exhibit B-19-e is a list of the parties to be pooled in this case.
69.  There are no depth severances within the proposed spacing unit.

CASE NO. 23839 SPECIFIC TESTIMONY AND EXHIBITS

70.  Below is a brief description of the facts and exhibits for Case No. 23839,

71.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW
of Section 1, Township 19 South, Range 34 East, N.\M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Cross State Com 702H and Cross State Com 802H wells,
to be horizontally drilled. The producing area for the wells is expected to be orthodox. A copy of
the application for Case No. 23839 is attached as Exhibit B-20.

72.  Attached as Exhibit B-20-a are the C-102s for the wells proposed in Case No.
23839. The wells will develop the Airstrip; Wolfcamp Pool (Code 970). The producing area for

the wells will be orthodox.

73.  Attached as Exhibit B-20-b is a lease tract map for Case No. 23839. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 38.8% working interest control (committed interests). MRC only has 3.61%
working interest and even adding COG’s interest, would only have approximately 15.16% working

interest control.

74.  Attached as Exhibit B-20-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the

approximate TVD. It also contains separate elections for each well.
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75.  Attached as Exhibit B-20-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

76.  Attached as Exhibit B-20-e is a list of the parties to be pooled in this case.

77.  There are no depth severances within the proposed spacing unit.

CASE NO. 24110 SPECIFIC TESTIMONY AND EXHIBITS

78.  Below is a brief description of the facts and exhibits for Case No. 24110.

79.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.51-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE,
and E/2SE of Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the Cross State Com 304H and Cross State Com 504H
wells, to be horizontally drilled. A copy of the application for Case No. 24110 is attached as
Exhibit B-21.

80.  Attached as Exhibit B-21-a are the C-102s for the wells proposed in Case No.
24110. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

81.  Attached as Exhibit B-21-b is a lease tract map for Case No. 24110. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 46.59% working interest control (committed interests). MRC only has
12.84% working interest and even adding COG’s interest, would only have approximately 24.35%

working interest control.

14
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82.  Attached as Exhibit B-21-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

83.  Attached as Exhibit B-21-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

84.  Attached as Exhibit B-21-e is a list of the parties to be pooled in this case.

85. There are no depth severances within the proposed spacing unit.

CASE NO. 24111 SPECIFIC TESTIMONY AND EXHIBITS

86.  Below is a brief description of the facts and exhibits for Case No. 24111.

87. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.59-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE,
and W/2SE of Section 1, Township 19 South, Range 34 East, NNM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Cross State Com 303H and Cross State Com
S03H wells, to be horizontally drilled. A copy of the application for Case No. 24111 is attached
as Exhibit B-22.

88.  Attached as Exhibit B-22-a are the C-102s for the wells proposed in Case No.
24111. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

89. Attached as Exhibit B-22-b is a lease tract map for Case No. 24111, This map

shows the ownership breakdown and again confirms that FME3 has higher working interest control
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than MRC. FME3 has 46.56% working interest control (committed interests). MRC only has
12.84% working interest and even adding COG’s interest, would only have approximately 24.37%
working interest control.

90.  Attached as Exhibit B-22-¢ is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

91.  Attached as Exhibit B-22-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

92.  Attached as Exhibit B-22-¢ is a list of the parties to be pooled in this case.

93.  There are no depth severances within the proposed spacing unit.

CASE NO. 24112 SPECIFIC TESTIMONY AND EXHIBITS

94.  Below is a brief description of the facts and exhibits for Case No. 24112.

95.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.73-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW,
and W/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Cross State Com 301H and Cross State Com

S501H wells, to be horizontally drilled.

96. A copy of the application for Case No. 24111 is attached as Exhibit B-23.

16

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 46 of 391

97.  Attached as Exhibit B-23-a are the C-102s for the wells proposed in Case No.
24112. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone

Spring Pool (Code 960). The producing area for the wells will be orthodox.

98.  Attached as Exhibit B-23-b is a lease tract map for Case No. 24112. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 57.76% working interest control (committed interests). MRC only has
12.86% working interest and even adding COG’s interest, would only have approximately 24.42%

working interest control.

99.  Attached as Exhibit B-23-c is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

100. Attached as Exhibit B-23-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

101.  Attached as Exhibit B-23-e is a list of the parties to be pooled in this case.

102.  There are no depth severances within the proposed spacing unit.

CASE NO. 24115 SPECIFIC TESTIMONY AND EXHIBITS

103. Below is a brief description of the facts and exhibits for Case No. 24115,

104. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.65-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW,

and E/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea County, New
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Mexico. This spacing unit will be dedicated to the Cross State Com 302H and Cross State Com
502H wells, to be horizontally drilled. A copy of the application for Case No. 24115 is attached
as Exhibit B-24.

105. Attached as Exhibit B-24-a are the C-102s for the wells proposed in Case No.
24115. The wells will develop the Scharb; Bone Spring Pool (Code 55610) and the Airstrip; Bone
Spring Pool (Code 960). The producing area for the wells will be orthodox.

106. Attached as Exhibit B-24-b is a lease tract map for Case No. 24115. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest control
than MRC. FME3 has 56.55% working interest control (committed interests). MRC only has
12.87% working interest and even adding COG’s interest, would only have approximately 24.42%
working interest control.

107. Attached as Exhibit B-24-c¢ is an example proposal letter for these wells. The
proposal letter identifies the proposed surface hole location and bottom hole location, and the
approximate TVD. It also contains separate elections for each well.

108. Attached as Exhibit B-24-d are the Authorization for Expenditures for the
proposed wells. In my opinion, these estimated costs are fair and reasonable, and are comparable
to the costs of other wells of similar depth, length and completion method being drilled in this area
of New Mexico.

109.  Attached as Exhibit B-24-¢ is a list of the parties to be pooled in this case.

110.  There are no depth severances within the proposed spacing unit.

111.  FMES3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other

operators for wells of this type in this area of Southeastern, New Mexico and consistent with the

18
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rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these
rates be adjusted periodically as provided in the COPAS Accounting Procedure.

112.  FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

113.  FME3 requests that it be designated operator of the wells.

114. FME3 requests that overriding royalty interest owners be pooled.

115. I provided Modrall with the names and addresses of uncommitted interest owners
and overriding royalty interests owners of record in the Cross units.

116. To the extent necessary, FME3 requests approval of overlapping spacing units.

117. 1 search publicly available information to identify any additional operators or
working interest owners in any of the spacing units the Cross applications will overlap and
provided that information to Modrall.

118. Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

119. The attachments to my Affidavit were prepared by me or compiled from company

business records.

[Signature page follows]
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Dated: February 1, 2024

~ ;
X
Le@}c‘bé_)

(Ynads
State of
County of i lﬂg Vrd|

This record was acknowledged before me on February 1,2024, b} Lee ka

RACHAEL OSERBEY ) bh { | f [ﬁ"
STATE OF ELBHSDO y o
NOTARY 1D 20084000193 State of Malomdo
N

Commission Number: 200/ Upo0193

My Commission Expires:__ | |A|7.008
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November 28%, 2023

New Mexico Oil Conservation Division
Via e-filing by Franklin Mountain Energy 3, LLC in Case Nos. 23833-23840

Re: Support for Franklin Mountain Energy 3, LLC Cross State cases, Case Nos. 23833-23840,
Lea County, New Mexico.

Dear OCD:

Mestengo Energy Company, LLC, (“Mestengo”) respectfully submits this letter in support of
Franklin Mountain Energy 3, LL.C’s (“Franklin™) Cross State cases, Case Nos. 23833-23840, Lea
County, New Mexico. In Mestengo’s opinion, Franklin’s proposed development plans will prevent
waste and protect correlative rights as Franklin’s proposals will efficiently and effectively develop
the acreage. Mestengo and Franklin are in discussions regarding entering into a JOA. Mestengo
hereby grants Franklin the right to represent its interests and supports the designation of Franklin
as operator and its planned development described in the above captioned cases.

Should you have any questions, please email me at skylar.fast@mestengoec.com or call me at 719-
248-7753.

Sincerelys:
T. Skylar Fast, CPL

VP Land & Business Development
Mestengo Energy Company, LL.C

EXHIBIT

B-1S

tabbles

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 68 of 391

DAVIS PARTNERS, LTD.
P.O.Box 271
Midland, Texas 79702
432-683-8001

November 27, 2023

New Mexico Qil Conservation Division
Via e-filing by Franklin Mountain Energy 3, LLC in Case Nos. 23833-23840

Re: Support for Franklin Mountain Energy 3, LLC Cross State cases, Case Nos. 23833-23840,
Lea County, New Mexico.

Dear OCD:

Davis Partners, Ltd, respectfully submits this letter in support of Franklin Mountain Energy 3,
LLC’s (“Franklin™) Cross State cases, Case Nos. 23833-23840, Lea County, New Mexico. In my
opinion, Franklin’s proposed development plans will prevent waste and protect correlative rights
as Franklin's proposals will efficiently and effectively develop the acreage. Davis Partners, Ltd
and Franklin have entered into a JOA. Davis Partners, 1.td hereby grants Franklin the right to
represent its interests and supports the designation of Franklin as operator and its planned
development described in the above captioned cases.

Should you have any questions, please email me at fdavis@4dranch.com or call me at 432-683-
8001.

Sincerely,
DAVIS PARTNERS, LTD. p

F. Ferrell Davis, Manager
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23833

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, N\M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this

application, Franklin states as follows:

1. Franklin has an interest in the subject lands and -has a right to drill and operate a

well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT
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3. Franklin plans to drill the Cross State Com 703H and Cross State Com 803H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of

the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,

the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells;
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E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23833 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.59-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 1, Township 19 South, Range 34
East, N.\M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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e . !
16’;?}? French Dr., Hobbs, NM 68240 . State of New Mexico Bovled Auléﬁgllflzb(ﬁ
Fone: (575) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S, First St., Arteaia, NM 88210 o

Phoae 974 4828 P (379) T48.9720 OIL CONSERVATION ]?IVISION District Office
DR hscos R, Astes, NM 87410 1220 South St. Francis Dr. [[] AMENDED REPORT
Phone: (505) 334-6178 Fax: 3346170

Disgt (509 Santa Fe, NM 87505

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1AFT Number 2Pool Code 3 Pool Name
970 AIRSTRIP; WOLFCAMP
ey e CROSS STATE COM e
7 OGRID No. ¥ Operntor Name 2# Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3961.6"
»Surface Location
UL or lot no. Section Tovwoship nge LotIdn Feet from the North/Sonth line Feet from the Enst/West line County
B 36 18S 34E 1032 NORTH 2100 EAST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. [ Section Township Range [ Lot Idn ] Fect from the North/South line Feet from the East/West line [ County
o) 198 34E 130 SOUTH 2305 EAST LEA
12 Dedicated Acres 1 Jolnt or Xnfill 1 Consolidation Code 15 Order No.
323.59
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
1 "OPERATOR
CERTIFICATION
Lhereby certify that the information contained
herein is true and complete to the best of my
tnowledge and belief, and that this
mgaluzalwn either owns a working interest or
R R unleased mineral interest in the land including
34 35 rhemy;”cdbattomholelomﬂonwhma
SouTIzW | SO Sy
2631.45" (Meas.) , 2636.11° (Meas)E | E or vk e or o vl pooig
~ 100 FNL 2305 HE - ) B 11/6/2023
g Sec 36 185 34E SHL § 2100 ] Date
§ g A
< | N [NAD 8 [EURFACE HOLE LOCATION) | |/
™ o LATITUDE = 32°4231 26" (32.708683%) Printed Name
Y | A LONGITUDE = -103°3043.46" (-103.512074
] L '8 NAD 27 (SURFACE HOLE LOCATION] roverbey@fmellc.com
of | » LATITUDE = 32°4230.81" (32.708559") E-mail Address
b 3 6‘ ] 0 LONGITUDE = -103°30°41.69" (-103.511580°)
| BTATE PLANE NAD 83 (N.M.
! | N: 622528 58 E: 7193044.26
Y , ‘i [ETATE PLANE NAD 27 (NM. EAST) |
'to © [N 62246427 E: 75276436
8 | $ _
~ LEASE x| g LATITUDE = 32°40°56.96" (32.662485°)
g BOUNDARY (1% S LONGITUDE = -103°30'45.75" -103.512707°)
= N b3 NAD 27 (BOTTOM HOLE LOCATION]
El é LATITUDE = 32°40'56.51" (32.682364°)
§ TY8S |LONQITUDE = 105304367 103 512214
| v ﬁﬁ.ﬂtmxww NV EAS
SB9°44°52°W SBIBE 05" W T19S |ucmsesrd Emsne
s | STATE PLANE NAD 27 (WM. EAST) |
o 2638.21° (Meas.) || 2640.59" (Meas.) ~ W: 612532.75 E: 752643.06.
S8l s LoT 3 'LOT2§ ot |y § ) -
I &3 43.65 | 43.59 I P
- ACRES ACRES | ACRES '  ACRES g I
Qg T .
o8 ,“i ©
Su ! 8y
xR | R
~N | &
-~ : ! ’.,,\
24 | 2§
NE ! $
Ns f ¥i
Sy N
SN I Sy
2% J. 28
o 18
BHL y N SURVEYOR
N oss i CERTIFICATION
S58939°03°W | s693858"W Lherehy oot e el docation el
2655.65 (Meas.) 'S 2634.25 actual surveys made by me or under my
- (Meas‘.) supervision, and that the sa?uivm‘md
correct (o the best of my belief.
October 04, 2023
Dale of Survey
and Seal of Professional Survey
NOTE
*  Distanses referenced on platto
section lines are perpendicular.
» Basisof Bearinguina Tmnsvmc
Mercator Projection with a Central N . -
Meridian of W103°53'00" (NAD 83) =4 § 8
(=3 - <=
«N - = o~
= SURFACE HOLE LOGKTON o ™ e ™ e SIS
O = BOTTOM HOLE LOCATION SCALE
A = SECTION CORNER LOCATED DRAWN BY: NR. 10-10-23 : B . l?. -0
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District T

811 8, First 5t., Artesia, NM 88210
Phoze: (575) 748-1283 Fax: (575) 748-9720
District I

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Aungust 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

TAPI Number Pool Code [ 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name 6 Well Number
CROSS STATE COM 803H
7 OGRID No. ¥ Operator Name # Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3961.5'
»Surface Location
UL or lat na. Section Towaskip Range LotIda Feet from the North/South line Feet from the East/West line Counnty
B 36 188 | 34E [ 1032 ’ NORTH 2070 ‘ EAST | LEA
»Bottom Hole Location If Different From Surface
TL or Jot no. Section Tawaship Ranpe Lot Idn Feet fram the North/South line Feet from the East/West line Coonty
o] | 1 198 | 34E 130 I SOUTH | 1680 EAST | LEA
12 Dedicated Acres 13 Jolnt or Infill % Consolidation Cade 15 Order No.
323.59
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
g "OPERATOR
CERTIFICATION
I hereby certify that the information contained
herein ir true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
R R unleased mineral interest in the land including
34 35 W%ﬂ%ﬁaﬁhﬁbﬁmwha
- 1y a W » 2. L io at location
5893‘? 12°W 589‘5?2’ w roawmaaudthanamerofwcbam
2631.45 (Meas.) 2638.11 (Meas.)E' E or working interest, or o a voluntary pooling
= OBy peclory pooling order
w # . divisias
- FrP. i 3 ~ 11/6/2023
@ 100 FNL 1680 F| g Datc
53 Sec 36 185 34E [ ]
$ ‘ 3 b
< b = AD & X caion
™ | o TATITUDE = 32°42731.26" (32.708683°) Printed Name
o | F LONGITUDE = -103°3¢43.11" {-103.511976
el E | g NAD 27 (SURFACE HOLE E)‘&'ﬁﬁfﬁ roverbey@fmelle.com
a R LATITUDE = 32°4230.81" (32.70855%7) E-mail Address
ﬁ-\‘, | 0 LONGITUDE = -103°30'41.34" (-103.511482")
| STATE PLANE NAD &3 (0. EAST)
1 | N: 622528.90_E: 793974.26'
-3 | & STATE NAD 27 (NI EAST)
:o i © I 'N: 642474 55 E: 752794.55 — |
B S LI b =
S i | ;
N ‘ 3 (AT EOTTON TOrE ToCATIoN )
~ LEASE | lﬂl g LATITUDE = 32°40°56.97" (32.682493°)
g BOUNDARY Nk S LONGITUDE = -103°3038.44" (-103.510677%)
3 s 2 NAD 27 (BOTTOM HOLE LOCATION)
§|§ LATITUDE = 32°40'56.53" (32.68236%°)
. T$8S | LONIUDE = L033036.66" (103 5101847)
| 2 STATE FLANE NAD 83 [N.M. EAS
SEQ'44°52"W 5895805"W T’ 9 S N: 613003.21' E: 794447.9¢"
' | . STATE FLANE NAD 27 (NM. EAST)
o| 263821 (Meas.) i 2640.59" (Meas.) -~ N: 612939.21" E: 75326792
23| wrs ors fLora! l or1 |y 8
o3| 4373 4365 [4359]| A4 4381 | @
o ACRES [ ACRES | AcREs |RE
8 i - T Ne
P o 83
=R | ¥
1— \
| ~
P | > §
209 3 E
NS ‘ eI
™~ | % 5
[ ¥ ,t ta
L o N
Q2 ] S«
S3 b
© 2 Y "SURVEYOR
N BHLl 1000 CERTIFICATION
prepy T 1L hereby certify that the well location shown
S89'39°03W |569:38°58°W e i
2655.65 (Meas.) o 2634.25 actual surveys made by me or under my
2 (Meas,) supervision, and that the same is true and
" correct o the best of my belief.
October 04, 2023
Date of Survey
Signature end Seal of Professional Surveyor:
NOTE:
@ Distances referenced on plat to
saction lines are perpendicular.
e Basis of Bearings is a Transverse
Mercator Projection with a Central = = 5
Meridizn of W103°53'00" (NAD 83) g 2 2
(3] 5 D &
® - SURFACE HOLE LOGKTION e p——
© = BOTTOM HOLE | OCATION
SCALE
A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-19-23
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FRANKLIN MOUNTAIN
ENERGY

Sent vig USPS: 9400109205568755327992
July 14, 2023

AHCCL LLC

6844 Rio Grande Boulevard NW
Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 34 East Section 36: W2E2
Township 19 South, Range 34 East
Section 1: Lot 2 (43.59), SWNE, W2SE
Wolfcamp Formation
Lea County, New Mexico
323.59 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | g tical | Meastred | ooy | BHL | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com WCA 11017 21,017 R34E R34E $11,650,592.43 N/A
703H 990 FNL 130 FSL
2098 FEL. | 2305 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com WCB 11555 21,555 R34E R34E $11,783,083.07
203H 990 FNL 130 FSL
2073 FEL | 1680 FEL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

EXHIBIT

44 Cook Street| Suite 1000 | Denver, CO 80206
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AN

FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

(=4 s x a C v

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

1/ —

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 703H:

I/We hereby elect to participate in the Cross State Com 703H well.
I/We hereby elect NOT to participate in the Cross State Com 703H well.

Cross State Com 803H:

I/We hereby elect to participate in the Cross State Com 803H well.
I/We hereby elect NOT to participate in the Cross State Com 803H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 802086
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FRANKLIN MOUNTAIN
ENERBY

AUTHORITY FOR EXPENDITURE

Well Name:

Locasian:

Qperstor:

Porpose;

Franklin Mounisio Energy 3, 11.C

Cross State Com T03H

SHL: Sec 36-TH88-R34E 990 FNL. 2098 FEL
BlL Sec |-TI9S-RME 130 FSL 2305 FEL
Franklin Mountas Energy 3, LLC

Drill and complete n 10,000 WCA writ

TVD 11,017 MD 21,017

Well H:

County/Siate:

Thate Prepared:
AFE #;

T

Lea Co, NM
6/21/2023
DCE230608

44 Cook Street, Suite 1060
Denwer, CO 80206

Phone. 720-414-7868
franktmmountainenergy com

Intanpiblc Drilling Costs

Intangible Completion Costs

Major Mmr _Descripiion e.':'.ulz'.'.....l Mejor_ Minor, Deseription Amount |
25 ADMINISTRATIVE OVERHEAD 54,500 240 5 ADMINISTRATIVE OVERFEAD 58,200
225 10 CASING CREW & EQPT 350,000 240 10 CASED HOLE LOGS & SURVEYS $6,635
225 15 CEMENTING INTERMEIMATE CASING $30,000 u0 15 CASING CREW & EQPT 30
225 16 CEMENTING PRODUCTION CASING $80,000 240 20 COILED TUBING/SNUBBING LINIT $194,313]
225 20 CEMENTING SUFACE CASING 536,000 240 25 COMMUNICATIONS 31,89
25 25 COMMURICATIONS 521,000 240 10 COMPANY DIRECT LABOR 30
225 30 COMPLETION FLUIDS 36,000 240 15 COMPLETION/WORKOVER RIG 575,000/
a5 34 CONSTRUCTIONLOCATION & ROATY $45,000/ 2490 45 CONTRACT LABORROUSTABOUTS $23697
225 40 CONTRACT LABOR $55,000/ 24 50 DAMAGES/RECLAMATION §1,8%
223 45 DAMAGES 515,000 240 55 DISPOSAL SOLIDS $1.844
225 50 DAYWORK CONTRACT $585,000 250 &  ELECTRICAL POWERGENERATION 30
228 3% DRILLING - DIRECTIONAL $220,000 240 62 ENGINEERING 35,637
225 60  DRILLING - FOOTAGE 390,000 240 65 ENVIRONMENTALCLEANUP 30
228 6% DRILLING BITS $100.000/ 240 70 FISHING TOOLS 7 SERVICES 50
22§ 70 ELECTRICAL POWERWGENERATION 50| 240 71 FLUIDSfHAULING/DISPOSAL 5180,000]
228 7% ENGINEERING 521,000 240 71 FRAC WATERACOMPLETION FLUID $470,000
218 80 ENVIRONMENTAL SERVICES 210,000 240 7% FUEL, POWER/DIESEL 3550,000/
225 84 EQUIPMENT RENTAL DOWNHOLE 550,000/ 240 RD  HEALTH & SAFETY $4.700]
225 85 EQUIPMENT RENTAL 550,000/ 240 35 HOUSING AND SUPPORT SERVICES 514,000
223 90 FISHING TOOLSSERVICES 50 240 o MATERIALS & SUPPLIES 0|
223 93 HEALTH & SAFETY $9.000 240 95 MISCELLANEOUS 30
225 100 HOL'SING AND SUPPORT SERVICES 519,000 240 106 MUD & CHEMICALS 510,000/
228 105 INSURANCE 41,5001 240 110 PRAITA COSTS 30
225 106 INSPECTIONS $17,0001 240 115 PERFORATING/WIRELINIE SERVICE $265,403
225 110 LEGAL, TITLE SERVICES 56,000 290 120 PIPE INSPECTION 50|
22§ 15 MATERIALS & SUPPLIES 55,000 240 125 ROAD, LOCATIONS REPAIRS 2,000
235 120 MISCELLANEOUS 55,000/ 240 130 STIMULATION 52,616,000
225 125 MOUSE/RATHOLE:CONDULT PIPE 531,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL 37915
225 130 MUD & CHEMICALS $190.000 240 140 SUPERVISION $90,047
225 140 OPENNOLE LOGGING 30 240 145 SURFACE EQUIP RENTAL $189,573
225 141 CASED HOLE LOGGING ‘50 240 150 TRANSPORTATION/TRUCKING 32544
225 145 PERMITS, LICENSES, ETC $20.000] 240 155 WATER TRANSFER §56,872
228 15¢  POWER FUEL & WATER HALLING 517,000 240 160 WELDING SERYICES 3o
228 155 RiG MOVE & RACKING COSTS 313,000 240 165 WELL TESTINGTLOWBACK $165,000]
225 160 RIG UP TEAR OUT & STANDBY 0 240 148 TAXES 3273 509
28 163 SITE RESTORATION 240 40 CONTINGENCY COSTS 5% 248,726/
22! 165 STAKING & SURVEYING Totol Intangible Complesion Casts: 15
225 170 SUPERVISION
223 175 SUPERVISION - GEOLOGICAL Tangibic Ce ign Costs
225 180 TRANSPORTATIONSTRUCKING \rhu:r Rifnor Drcpllen _
225 178 TAXES ARTIFICIAL LIFT
225 35 CONTINGENCY COSTS 3% 24‘ 1‘ FLOWLINES
Tl Inssnpible Drilting Costs: 245 25 FRAC STRING
24 40 PACKERS!SLEE IES.’PI LGS/l MANDRELS
Tangible Drilling Coats 24% 45 PRODUCTION
o = Amoumt ] | 245 so  PRODUCTION moc:ssmc FACWLITY
10 INTERMEDIATE CASING & ATTACHMENTS $173,758 245 55 PRODUCTION TUBIKG
20 PACKERSSLEEVESPLUGS $66.000/ 243 0 RODSPUMPS
25 PRODUCTION CASING & ATTACHMENTS 51,144,050, 245 65  SUBSURFACE EQUIPMENT
35 SURFACE CASING & ATTACHMENTS 3169 240) 2458 78 WELLHEAD EQUIPMENT
45 WELLHEAD EQUIPMENT/CASING BOWL. $70,000 245 70 TAXES
40 TAXES 389,295 Totul Yungible Complesion Costs: X
Taial Tangidle Drifling Costs: 31T
Sl Faciliny Costs
Taugible Facility Casts Major  Nsor Descopion
qur Minor_Description e — . e 26% CONSULTING
10 FAGILITY LVESFITTINGS 265 12 COMPANY DIRECT LABOR
270 15 CONTAINMENT 2868 20 DAMAGESROW/ERMITS, ETC
210 25 DEMYDRATION 285 22 PAD/ROAD CONSTRUCTION
21 30 PRIMARY POWER MATERJIALS 258 25 ENGINEERING / SCIENCE
70 50 FLOWLINES { FIPELINE / HOOKUP 265 40  HEALTH/SAFETY/ENVIRONMENTAL
270 60 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES
270 45  SEPARATION EQUIBMENT L 285 &0 OVERHEAD
270 66 ROADAOCATIONFENCINGREPAIRS $0 25% 80 SURVEY /PLATS f STAKINGS
e 75  PRE-FABRICATED SXIDS 50 285 85 TRANSPORTATION/ TRUCKING
70 86  FACILITY $URFACE EQUIPMENT $137,000 265 81 TAXES
210 90 M25 SAFETY SYSTEM 34 2658 16 CONTINGENCY COSTS $% 35, 931
270 100 CONTROL/INSTRUMENT ¢ METERS { SCADA $86,000/ Yotul Intongible Facility Coxts:
270 110 TANKS & WALKWAYS §90,000
2% 130 MECHANICAL BATTERY BUILD 5154,000 Tiifice Vst Onlys
270 132 EIRC BATTERY BUILD $45,000
27 134 CONTROLS AND SCADA BATTERY BUILD $5,000
270 136 PRIMARY POWER BUILD 356,000
270 138 FLOWLINE INSTALLATION 527,000
270 140 SIGNAGE £240]
270 125 TAXES 355,674
Totel Tangible Facilite Costy: 1,5
54400170 4
36,045,445 34
n?,m
58,190,172.34)
2200 A48 15
=
[Fotsl AFE. 511,630,392 43]

THIS AUTHORITY FOR EXPENDITURE 15 BASED ONTOST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

smmunu(memuc -

Gperator
Approved By -2’—-"1' 7’ P M P Date
Craig Wi a.hers | —
Chief Exeoutife Olﬁctv
Wi Qwney
Approved By Date
Printed Nane Titte:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROIL. OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH F
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7
“Pranklia Mountafn Baergy 3, LLC
.\\\\\\ 44 Cook Strie, Suite 1000
FRANKLIN MOUNTAIN Deaver, CO 80206
NER Phone 720-414-7868
[ranklinmountainener gy .com

AUTHORIT\’ FOR E‘(I’ENDITURE
Well Name: | Cross State Cam 8031 Well & 803H
. SHL Sec 36-TIBS-R34E 990 FNL 2073 FEL . .
Locatian: BHL Sec 1-TI9S-RIE 130 FSL 1680 FEL Connty/State:  Lea Co, NM.
Opcrator: Frenklin Mountain Energy 3, LLC Date Pregared: 62142023
. Drifl and conmpleie a 10,000' WTB welt s
Purpiose: TVD 11555, MD 2085 AFEH: DCE230611
Drilling Costs Intangible Completion Costs

Major._Minor_Description Amoent | [Major_Minor Description Amonnt__
2§75 ADMINISTRATIVE GVERHEAD 35300 [ 230~ 3 ADMINISTRATIVE OVERHEAD §8,200
205 10 CASING CREW & EQPT $55000) | 240 10 CASEDHOLELOGS & SURVEYS 96,635
23 1S CEMENTING INTERMEDIATE CASING £30000| | 240 15 CASING CREW & EQFT 30
22§ 16 CEMENTING PRODUCTION CASING s85.000] | 246 20 COILED TUBING/SNUBBING UNIT $194,313)
235 20 CEMENTING SUFACE CASING si6000] | 240 25 COMMUNICATIONS 51,8%
25 25 COMMUNICATIONS 522000) | 240 30 COMPANY DIRECT LABOR $0
225 30 COMPLETION FLUIDS 56000] | 290 35 COMPLETIONAVORKOVERRIG 375,000
22 34 CONSTRUCTIONLOCATION & ROAD s45000] | 240 48 CONTRACT LABORROUSTABOUTS $23,697
225 40  CONTRACT LABOR s60000) | 240 S0 DAMAGESRECIAMATION $1,8%
225 45 DAMAGES si5000] | 240 35 DISPOSALSOLIDS 52,844
235 50 DAYWORK CONTRACT s650.0000 | 240 60 ELECTRICAL POWER\GENERATION 50
225 55 DRILLING - DIRECTIONAL. sunpou| | 240 62 ENGINEERING 5,687
235 60 DRILLING - FOOTAGE 590,000] | 240 65 ENVIRONMENTALICLEANUP 4
225 65 DRILLING BITS stioo00| | 240 70 FISHING TOOLS ¢ SERVICES 30
225 70 ELECTRICAL POWER\GENERATION 0| | 240 7 FLUIDSAHAULINGDISPOSAL $180.000
28 75 ENGINEERING 525200 | 240 72 FRAC WATER/COMPLETION FLLID $470,000]
225 BD  ENVIRONMENTAL SERVICES s2200000 | 240 75 FUEL, POWER/DIESEL 550,000
225 8§  EQUIPMENT RENTAL DOWNEKLE $00000| | 240 80 HEALTH & SAFETY 4,700
225 85  EQUIPMENT RENTAL $60000| | 246 & HOUSING AND SUPPORT SERVICES 514,000
225 90 FISHING TOOLSSERVICES 30| | 240 90 MATERIALS & SUPPLIES 50
23§ 95 HEALTH & SAFETY s11000] | 290 95  MISCELLANEOUS w
225 100 HOUSING AND SUPPORT SERVICES 521,000 | 240 100 MUD & CHEMICALS $10,000
225 105 INSURANCE $2200) | 246 110 PRA/TACOSTS 50
225 106 INSPECTIONS so00] | 290 115 PERFORATING/WIRELINE SERVICE 265,401
325 410 LEGAL TITLE SERVICES s6000| | 246 120 PIPEINSPECTION 0
228 115 MATERIALS & SUPPLIES s5000] | 248 125 ROAD, LOCATIONS REPAIRS $2,060)
225 120 MISCELLANEQUS stonof | 260 130 STIMULATION 52,616,000
225 128 MOUSE/RATHOLECONDUGT PIPE s310000 | 240 135 SUBSURFACE EQUIPMENTAL RENTAL 332,915
235 Y30 MUD & CHEMICALS $20000] | 240 140 SUPERVISION $90,047
215 140 DPENHOLE LOGGING so| | 240 145 SURFACE EQUIP RENTAL 5189,573
225 141 CASED HOLELOGGING su| | 240 150 TRANSPORTATIONTRUCKING 32,834
22§ 15 PERMITS, LICENSES, BTC s0000) | 240 155 WATER TRANSFER $56,872
225 150 POWER FUEL & WATER HAULING 51800000 | 240 160 WELDING SERVICES 30
225 155 RIGMOVE & RACKING COSTS si30000] | 240 165 WELL TESTINGFLOWBACK $165,000
225 160 RIGUP TEAR OUT & STANDBY so| | 210 148 TAXES $269,199
235 163 SITERESTORATION | | 240 4¢ CONTMGENCY COSTS 5% $244,726)
235 165 STAKING & SURVEYING 55,000 Total Intangikic Complesion Castit [T
225 170 SUPERVISION 588,200

225 175 SUPERVISION - GEOLOGICAL $48.300 Tangible Completion Costs

225 180 TRANSPORTATIONTRUCKING 525,000 \lq__Mmug_l_)_e_{(_pjln

5143, ul 245 ARTIPICIAL LIFT

25 178 TAXES

22 35 CONTINGENCY COSTS 5% 248 l“ FLOWLINES

245 15 FRACSTRING

Towul Intangible Drilling Costs:
245 40 PACKERSSLEEVESPLUGSIGL MANDRELS
Tangible Drilling Costs 245 45 PRODUCTION LINER
Major_Minor_Description Amounmi_ | | 245 50 PRODUCTION YROCESSING FACILITY
230 10 INTERMEIRATE CASING & A1TACHMENTS Si73,348) | 245 $5 PRODUCTION TUBING
280 20 PACKERS‘.\LEEVES(PLUGS s56000 | 245 &0 RODS/
230 25 PRODUCTHON CASING & ATTACHMENTS 510655901 | 245 65  SUBSURFACE EQUIPMENT
230 35 SURFACE CASING & ATTACHMENTS 5173,7958| | 248 75 WELLHEAD EQUIPMENT
210 45 WELLHEAD EQUIPMENT/CASING BOWL smooo| | 245 0 TAXES
230 40 TAXES $90,639] Towal Tangible Completion Custs: | |
Tocal Tangible Drilling Costs: | RN
intangible Facility Costs

Tangible Faclity Cools Majer Muor
8 r_Description Amoumt 265 5 CONSULTING
270 1& FACILITY PIPE/VALVESFITTINGS 130,000 265 12 COMPANY DIRECT LABCR
270 IS CONTAINMENT 50| 265 20 DAMAGES/ROW/PERMITS, ETC 524,000
270 25  DEHYDRATION 30 265 22 PAD/RQAD CONSTRUCTION $50,000/
2 30 PRIMARY POWER MATERIALS 556,000 6% 25 ENGINEERING # SCIENCE $22,000
270 50 FLOWLINES { PIPELINE / HOOKUP $47,000{ 265 40 HEALTH/SAFETY/ENVIRONMENTAL 50
2% 60 H2S TREATING EQUIPMENT 30 265 45 CONTRACT LABOR & SERVICES $0
2% 65 SEPARATION EQUIPMENT $125.000{ 263 &0 OVERHEAD 33,000
270 6 ROADAOCATIONFENCING'REPAIRS 39, 268 30 SURVEY/PLATS / STAKINGS $1,500
26 75 PRE-FABRICATED SKIDS 50 265 8% TRANSPORTATION f TRUCKING $0
20 856  FACILITY SGRFACE EQUIPMENT $137,000 265 33 TAXES 86,523
bl 90 H2SSAFETY SYSTEM 265 10 CONTINGENCY COSTS 5% $5.930,
210 100 CONTROL / INSTRUMENT * METERS #SCADA Totod Intanyible Facility Cosis: T LRI
0 110 TANKS & WALKWAYS
270 130 MECHANICAL BATTERY BUILD Tifice 1s¢ i'.in.IL:_

270 132 E1&C BATTERY BUILD
270 134 CONTROLS AND SCADA BATTERY BUILD
1m0 136 PRIMARY POWER BUILD
270 138 FLOWLINE INSTALLATION
270 140 SIGNAGE
270 135 TAXES
Torel Tanpible Focility Cmes:

Toral DC Iniangib)
{Total DC Tanpidic:
[Toral AFE 311,781,083 07]

THIS AUTHORITY £OR EXPERDUTURE IS BASED ON COST ESTEMATES. BILLING WILL, REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operator.
Approved By Date — /2122023
Cr?ix\ft‘ulmgs
W1 Owner.
Approved By Date — R —
Printed Name Titke

ALL PARTICIPANTS MLIST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME3
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Case No. 23833 W/2E/2 Wolfcamp Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

Devon Energy Production Company LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LL.C

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)

AHCFL, LLC, a New Mexico Limited Liability Company (ULM)

AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)

Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)

Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)
R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)
SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM) EXHIBIT
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SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnershlp (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP

Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
Mongoose Minerals LL.C

Oak Valley Mineral and Land, LP
Ross Duncan Properties LL.C
Good News Minerals, LLC
John D. Savage

Crown Oil Partners, LP

Post Oak Crown IV-B, LLC
Post Oak Crown IV, LLC

Post Oak Mavros II, LLC
LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

JA Gill Family Limited Partnership
Blue Ridge Royalties, LLC
Chimney Rock Oil & Gas, LLC
JKV Corporation

Rocking H. Holdings, Ltd.

The Taurus Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23835

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), 6GRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice
that the spacing unit proposed in this application will partially overlap a spacing unit in Section
36, Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.73-acre, more or less, Wolfcamp horizontal spacing unit.

Releused to fmaging: 9/6/2023 11:37:23 AM
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3. Franklin plans to drill the Cross State Com 701H and Cross State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),

Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23835 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.73-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 1, Township 19 South, Range 34
East, N.M.P.M,, Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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District1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

BLI 5. First St, Artesia, NM 88210

Phone: (575) 748-1283 Rax: (575) 748-9720
District IT

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220$S. St. Francia Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (S05) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

TAPI Nomber 2Pool Code 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 4 Property Name ¢ Well Number
CROSS STATE COM 701H
7 OGRID No. 3 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3970.7'
»Surface Location
UL or lot no. Section Township Range LotIda Feet from the North/South line Feet from the East/West line County
E 36 188 34E 1350 NORTH 380 WEST LEA
= Bottom Hole Location If Different From Surface
TL or lot no. Section Township Range Lot Idn Feet from the North/Santh line Feet from the East/West line County
M 1 I 198 3E i 130 SOUTH I 360 WEST | LEA
12 Dedicated Acres 1 Joint or Infill 1 Consalidation Code 15 Order No.
323.73
No allowable will be assigned to this conrpletion until all interests have been consolidated or a non-standard unit has been epproved by the division.
e "OPERATOR
CERTIFICATION
1 hereby certify that the informatior contained
herein is true and complete to the besi of my
knowledge and belief, and that this
organization either owns a working interest or
R R unleased mineral interest in the land including
34 35 the proposed bottom hole location or has a
P ezt right to drill this well at this location t
589 ‘3‘? 12°W 559 3? 21w mg:tmma with an owner of such am
2631.45" (Meas,) , 2638.11° (Meas)E | E orworking interest, or 0 a voluntary pooling
1 FTP: 4 L3 di 0
1 100 FNL 360 FW'L -~
| ¢ Sec 36 185 34E '§
! 5 <
80—+ ] I -
~F i 'Q TATITUDE =12°4228.02" (32.707783%) *| Printed Name
x 8 | 5 A LONGITUDE =-103°31'16.13" (-103.521148"}
ofF | R ‘8 NAD 27 (SURFACE BOLE LOCATION, roverbey@fmellc.com
8 S £ 1 LATITUDE = 32°4227.57" (32.707656°) E-mail Address
N } = 3 6 0 LONGITUDE = -103°31'14.35" (-103.520653
RN I STATE PLANE NAD 83 (N.M. EAST)
oo | 3 N: 622179.58' E: 19115569
& 5 © N: 622115.31" E: 749976.00
i 5 .
™ s LEASE g LATITUDE = 32°40'56.89" (32.662469°) |
ah i| BOUNDARY S LONGITUDE =-103°31'16.45" (-103.521236°)
| -J n 2 NAD 27 (BOTTOM HOLE LOCATION|
| Dl 5 LATITUDE = 32°40°56.44" (32.682345°)
i § * TY8S LONGITUDE = -103°31'14.6T" (-103.520743"
) STATE PLANE RAD B (W EASTT ]
S589°44°52°W S58958°05°W T198 '_""_"_‘F_'ﬁ'__?;]'l?sm'ﬂl E=m‘;97-°°'m_ A
o 2638 27@' (Meas.) | 2640.59° (Meas.) -~ (61 A TR0
S 8| !wrs 1 L0T 3 LOT 2 l i1 [x 8
x| | 43734 4365 43.59 4351 |5 ®
D=l | ACRES | ACRES ACRES ARES IR
Qi B
Sq [ N
S 89
=R ! ¥
I 7 A0
~ g ! ™
A [
=5f 2§
NEf | ¢ e
RIS # N\
N T ‘t I
[N SN
ool | S o
S5 | %
&l terL N “SURVEYOR
360" - CERTIFICATION
58939°03"W 56938'58"W i
o 265565 2634.25" (Meus.) actual surveys made by me or under my
) (Meas.) supervision, and that the same is true and
", correct 10 the best of my belief.
Qctober 03, 2023
Date of Survey
Signature and Seal of Profesvional Surveyor:
NOTE:
»  Distances referenced on plat to
section lines are perpendicular.
. Bui;n;f B;B':gs isa Tmnsvl;sc
Mercator Projection with a Central % = &
Meridian of W103°53'00" (NAD 83) g § §
N — > I3
15 SUNEAGE HolE LOCATIN e ™ e ™ e
O = BOTTOM HOLE LOCATION SCALE
A = SECTION CORNER LOCATED DRAWN BY: N.R. 11-02-23
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District
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

B11 8. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District T

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fex: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Farm C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPT Number 7 Pool Code *Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name ¢ Well Number
CROSS STATE COM 801H
7 OGRID No. 3 Operator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 39702
wSurface Location
UL or Iot no. Section Ti Range LotIda Feet from the North/Soath line Feet from the East/West line County
E 36 188 34E 1350 NORTH 410 WEST LEA
uBottom Hole Location If Different From Surface
UL er lot no. Section Township Range Lot Ydn Feet from the North/South line Feet from the East/West line County
M 1 195 34E 130 SOUTH 500 WEST LEA
U Dedicated Acres 13 Joint or Yaflll 4 Consolidation Code 15 Order No.
323.73 | | l
No allowable will be assigned to this completion until all i have been consolidated or a non-standard unit bas been approved by the division.
- "OPERATOR
CERTIFICATION
1 hereby certlfy that the information contained
hersin is true and complete to the best of my
knowledge and belif, and that this
organization either owns a working interest or
RIR unleased mineral interest in the land including
34|35 i il i el at s o s
5893512°W 5893?2’ w mnmwﬂxmmofmham
2631.45° (Meas,) , 2638.11° (Meos )E, | E
E FTP: >
g[100 PNL 200 FufL [
“Isec 36 185 34E F
410" —= E
-~ "13 LATITUDE = 32°4223.02" (32.707783°)
> 8 A LONGITUDE = -103°31'15.78" (-103.52105
E$ '8 jﬂm 27 (SURFACE HOLE, LOCATIO! roverbey@fmellc.com
Q =3 s LATITUDE = 32°4221.57" (32.707655%) E-mail Address
N 3 6 © LONGITUDE = -103°31"14.00" (-103.520556%)
~ & 1 A
[N N: 62217952 E: 191185.68
o = I STATE PLANE NAD 27 (NM. EAST)
oN © N: 622115.65 E: 750005.99'
) QS =
[ AD TOCATION
LEASE I LATITUDE = 32°40'56.90" (32.662473%)
BOUNDARY | 8 LONGITUDE = -103°31'10.13" (-103.519481°)
2 NAD 27 (BOTTOM HOLE TIOZ
LATITUDE = 32°4056.96" (32.68234%)
LONGITUDE = -103°31'08.36" (-103.518988°)
T18S STATE PLANE NAD 83 (.M.
L 58944°52°W 5895805 W T19S ioisnis b pOlpssy
s f f STATE FLANE NAD 27 (WM.
5| 263821 (Meas.) | 2640.59° (Meos.) ~ NPT BT
2 Blor s | Lot 3 LoT 2 | r1 [y 8
il e | 1 4365 43.59 2351 |9
N ACRES ACRES ACRES ACRES B
S8 ; Nt
Q| | SN
gl Soi
N RS
~NE N
: | N
I 7
@ | x E
2§ | o8
83 $s
[N T
fx ] N
{2 Su
o E M
=3 ©
&I oo tBHL N “*SURVEYOR
54 CERTIFICATION
SBIIVIW SBIIEEEW e s
g 2655.65 2634.25° (Meos.) actual surveys made by me or under my
2 M Supervision, and that the same is true and
(Meas.) carrect to the best of my belief.
October 03, 2023
Date of Survey
i and Seal of Professi y
NOIE:
s Distances referenced on plat to
soction lines are perpendicular.
o Basis of Bearings is a Trensverse

Mercator Projection with a Contral
Meridian of W103°53'00" (NAD 83)

@® = SURFACE HOLE LOCATION
© = BOTTOM HOLE LOCATION

A = SECTION CORNER LOCATED

=3 =3 =3

S S S

S S - S

13 = =) Q
SCALE

DRAWN BY: N.R. 11-02-23
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568755328449

July 14, 2023

AHCCIL, LLC

6844 Rio Grande Boulevard NW
Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE: Well Proposals
Township 18 South, Range 34 East Section 36: W2W2
Township 19 South, Range 34 East
Section 1: Lot 4 (43.73), SWNW, W2SW
Wolfcamp Formation
Lea County, New Mexico
323.73 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Page 91 of 391

Total
Well | Target |y ical | Measured | oy BHL | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T188S- T19S-
Com WCA 11044 21,044 R34E R34E $11,650,592.43 N/A
701H 1375 FNL | 130 FSL
367 FWL | 360 FWL
Cross Sec 36- Sec 1-
State T18S- T19S- NIA
Com WCB 11614 21,614 R34E R34E $11,783,083.07
801H 1375 FNL | 130 FSL
392 FWL | 900 FWL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MDUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

- = -

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson(@fimellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any

uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

-

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 80208
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AN

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 701H:

I/We hereby elect to participate in the Cross State Com 701H well.
I/We hereby elect NOT to participate in the Cross State Com 701H well.

Cross State Com 801H:

I/We hereby elect to participate in the Cross State Com 801H well.
I/We hereby elect NOT to participate in the Cross State Com 801H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERBY

Franklin Mountain Evcrgy 3, LLC
44 Cook Street, Suite 1000
Denver, CO 50206

Phone: 720-414-TBG8

AUTUORITY FOR EXPENDITURE
Well Name:  Cross State Com 80111 Well #: ET

SHL: See 36-TISS-RIE 1375 FNL 392 FWL.
1 : : o, NN
wmeatiog BHL: Set [-TI9S-RI4E 130 FSL 900 FWL County/State: L2 Co. N
Operatar: Franklin Mountain Encrgy 3, LLC Piate Brepared: 62142023
Purpose: Drill nd compiete 2 10,000 WCE well AFE#: DCEZIOSHS

TVD 11,614, MD 21,614

frasklinmountsnenon com
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ible Drilling Costs tntangible Comp Costs
Ameant | _&!yg_r__l\_&_u_nr Description Amounl
ADMINISTRATIVE OVERHEAD TT$5.300 5 ADMINISTRATIVE OVERHEAD $8,200
CASING CREW & EQPT 555,000 240 10 CASED HOLE LOGS & SURVEYS $6,635
CEMENTING INTERMEDIATE CASING $40,000 240 15 CASING CREW & EQPT 30
CEMENTING PRODUCTION CASING 525,000 240 20 COILED TUBING/SNUBBING UNIT S194.313
CEMENTING SUFACE CASING £36, 000 240 23 COMMUNICATIONS $1,8%6
COMMUNICATIDNS 522,000 240 10 COMPANY DIRECT LABOR 30
COMPLETION FLUIDS 38, 0| 240 35 COMPLETION/WORKOVER RiG §75,000
CONSTRUCTIONLOCATION & ROAD 45,0001 240 45  CONTRACT LASORROLISTABOUTS 523,697
CONTRACT LAB! 560,000 240 50 DAMAGES/RECLAMATION 51,896/
DAMAGES S48, oo 240 5§  DISPOSAL SOLIDS 52.844
DAYWORK CONTRAC $5350,000 240 80  ELECTRICAL POWER'GENERATION 50|
DRILLING - DIRECTIONAL 5230.0004 246 62 ENGINEERING $5.687]
DRILLING - FOOTAGE $90,000 e 65 ENVIRONMENTAL/CLEANUP s0
DRILLING BITS £110,000 248 70 FISHING TOOLS + SERVICES 0
ELECTRICAL POWER'GENERATION 20 240 7t FLUIDS'HAULINGDISPOSAL 180,000
ENGINEERING 525,200 240 72 FRAUWATERACOMPLETION FLUID $470,0001
ENVIROMMENTAL SERVICES £220,000 & 7% RUEL. POWER'DIESEL $550,000
EQUIPMENT RENTAL DOWNHOLE 560,000 240 80 HEALTH & SAFETY 54,700
EQUIPMENT RENTAL 360,000 240 35 HOUSING AND SUPPORT SERVICES 514,000
FISHING TOOLS'SERVICES S0 240 90  MATERIALS & SUPPLIES 30
HEALTH & SAFETY §11,000 240 95 MISCELLANEQUS 30
HOUSING AND SUPPORT SERVICES 521,000 240 100 MUD & CHEMICALS $10,000
INSURANCE 52,200 240 ¢ PRASTA COSTS 0|
INSPECTIONS 520,000/ 230 115 PERFORATING'WIRELINE SERVICE $265,403
LEGAL, TITLE SERVICES 6,000 246 120 PIPE INSPECTION 30
MATERIALS & SUPPLIES $5.000 290 125 ROAD, EOCATIONS REPAIRS $2,000)
MISCELLANEOUS 35,000/ 280 130 STIMUILATION 32,616,000
MOUSERATHOLEACONDUCT PIPE 531,000 240 138 SUBSURFACE EQUIPMENTAL RENTAL 337915
MUD & CHEMICALS $200,000 240 140 SUFERVISION 390,047
OPENHOLE LOGGING 56 240 145 SURPACE EQUIP RENTAL $189.573
CASED HOLE LOGGING 50 240 150 TRANSPORTATIONTRUCKING 32,844
PERMITS, LICENSES, ETC 320,000/ 240 158 WATER TRANSFER $56,872
POWER FUEL & WATER HAULING 5130,000/ 240 (60 WELDING SERVICES L]
RIG MOVE & RACKING COSTS 5130000 240 165 WELL TESTINGFLOWBACK $165.000|
RIG UP TEAR QUT & STANDBY 30| 240 148 TAXES 269,199
SITE RESTORATION 59 240 40 CONTINGENCY COSTS $% 5245,726/
STAKING & SURVEYING $6,000 Taataf Intaegibie Compition Costy: A
SUPERVISION $48.2001
SUPERVISION - GEOLOGICAL $48,300) Tangile Compietion Costs
TRANSPORTATION-TRUCKING 325.000| | Major Miner Deveription Amount
TAXES 5143720 245 S ARTIFICIAL LIFT $175,0001
CONTINGENCY COSTS 5% 248 15 FLOWLINES $20,000|
Tatul Jusangible Drilling Casts: 245 25 FRAC STRING 50
245 46 PACKERS/SLEEVESPLUGS/GH. MANDRELS 59

Tanpible Drifling Costs 245 43 PROBUCTION LINER, 50/
Descriplion 245 50 PRODRUICTION PROCESSING FACILITY $0
INTERMEDIATE CASING & RTTACHMENTS 248 55 PRODUCTION TUBING 5150,000]
PACKERS/SLEEVES/PLUGS 243 60 RODS/PUMPS $0
PRODUCTION CASING & ATTACHMENTS 245 65 SUBSURFACE EQUIPMENT $50,0001
SURFACE CASING & ATTACEHIMENTS 245 % “"B,I.IIEAD EQUIFMENT $125,000]
WELLHEAD EQUIPMENT;CASING BOW1. 245 m 600/
TAXES Taml Trnagitde Conpletion Costs:

Torel Tangible Pritling Casss:

Iasmugibte Faciliny Costs

anurble

[Total AFE

111, B3, 083 & I

Tanxibte Facility Coats Majwr Aioor Descripgion Amount
Major_Minor Description 2635 5  CONSULTING $1%,100
376 10 PACILITY PIPEVALVESFITTINGS $ig0, 0] | 265 12 COMPANY DIRECT LABOR 50
270 15 CONTAINMENT wf | 265 20 DAMAGESROWRERMITS, ETC 524,000
270 25  DEHYDRATION sof | 265 22 PADROAD CONSTRUCTION 550,000
270 36 PRIMARY POWER MATERIALS sseom| | 268 25 ENGINEERING/ SCIENCE $22,000
276 50 FLOWLINES/ PIPELINE ! HOOKUP sa7000] | 265 40 HEALTHSAFETY/ENVIRONMENTAL 30
270 60 H2STREATING EQUIPMENT so| | 265 45 CONTRACTLABOR & SERVICES 50
270 65 SEPARATION EQUIPMENT sizsponf | 268 60 OVERHEAD $3,000
2% 66 ROADLOCATIONFENCINGREPAIRS so| | 265 8 SURVEY {PLATS/STAKINGS $1.500
2790 15 PRE-FABRICATED SKIDS sof | 265 85 TRANSPORTATION ! TRUCKING $0
2% 85 FACILITY SURFACE EQUIPMENT 31370000 | 265 83 TAXES 50,523
W 90 125 SAFETY SYSTEM s4,000) | 265 10 CONTINGENCY COSTS $% £5.530
20 106 CONTROL/ INSTRUMENT  METERS / SCADA 56,000 Totel Intangible Facility Costs:
270 {18 TANKS & WALKWAYS 590,000
230 130 MECHANICAL BATTERY BUILD $154,000) Difice Use Oaly:
270 132 EIRCBATTERY BUILD $45.000
270 134 CONTROLS AND SCADA BATTERY BURD 5,000
270 136 PRIMARY POWER BULLD 556,000
27 138 FLOWLINE INSTALLATION £27.000
2 140 SIGNAGE 5250
270 125 TAXES $55.674
Total Tangible Facitity Costs: T
ol Dol .:.«%
Toul Compltion S OATT
‘otal Facyirty 1,193,976 7.
Total DX lmmi_lz- bl L0592
Totel D6 iy B

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST GSTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operalor.

Approved By Date 672112023
Chisf Ex:ml e Offficer

Wi Qwner.

Approved By Date

Prmnred Name Title

ALL PARTICTPANTS MUST CARRY THEIR OWN CONTROL DF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO TS ELECTION OR INSURE WITH |
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Franklin Mouatsio Eaergy 3, LLC
44 Cook Sireet, Suite 1000

Denver, CO 80206

Phane: 720-414-7869

Yell Nae: Cross Sae Com 701H

Location: SHL: Sec 36-T18S.RI4E 1375 FNL 367 FWL
BHL' Sec 1-TI9S-RIE 130 FSL 360 FWL

Operator: Franklin Moumain Energy 3, LLC

Well #: T0LHE
Coanty/State:  Lea Co, NM
Date Prepared: &2192023

. Drill and completa 3 10,000 WCA well .
Purpose: TVD 11,048, MD 21 044 AFE#: DCE230514
Intangible Drilling Coaty Iatangible Completion Costs
ion Amount | | Major Minar Description
5 STRATIVE OVERHEAD 34,500 240 § ADMINISTRATIVE OVERITEAD X
225 10 CASING CREW & EQPT $50,000 10 10 CASED HOLE LOGS & SURVEYS $6,635
225 15 CEMENTING INTERMEDIATE CASING $40,000/ 240 15 CASING CREW & EQPT 0|
225 16 CEMENTING PRODUCTION CASING 80,000 240 20 COSLED TUBING'SNUBBING UNIT 5194313
28 20 CEMENTING SUFACE CASING 536,000 240 I8 COMMUNICATIONS $1,8%
228 25 COMMUNICATIONS 521,000/ 210 30 COMPANY DIRECT LABOR 50
228 30  COMPLETION FLUIS 36,0001 20 35 COMPLETION/WORKOVER RIG 575,000
218 34 CONSTRUCTIGONLOCATION & ROAD 545,000} 240 45 CONTRACT LABORROUSTABOUTS 523,697
225 40 CONTRACTLABOR $55,000| 240 30 DAMAGES/RECLAMATION $1,896
225 45 DAMAGES 515,000/ 240 5% DISPOSAL SOLIDS 52,844
228 50 DAYWORK CONTRACT $585,000] 240 &0  ELECTRICAL POWERMGENERATION 50
225 55 DRILLING - DIRECTIONAL 3220.509] 10 62 ENGINEERING 35,687
2% 60 DRILLING - FOOTAGE 31,000 20 65 ENVIRONMENTAL/ICLEANUP 30|
228 65 DRILLING BITS 3100,:100] 240 70 FISHING TOOLS £ SERVICES 30|
225 0 ELECTRICAL POWERIGENERATION 50 240 71 FLUIDSMAULING/DISIOSAL $18D,000]
225 75 ENGINELRING 521, 0004 249 7 FRAC WATER{COMPLETION FLUID 470,000
228 80  ENVIRONMENTAL SERVICES 5110000 240 75 FUEL, POWER/DIESEL 3550000
225 B4 EQUIPMENT RENTAL DOWNHOLE $50,000 240 80 HEALTH & SAFETY $4,700,
228 85 EQUIPMENT RENTAL 350,000/ 240 §S  HOUSING AND SUPPORT SERVICES $14,000
225 90 FISHING TOOLS:SERVICES R 40 % MATERIALS & SUPPLIES 30
ns 9% HEALTH & SAFETY $%,000 L a5 MISCELLANEOUS 30
215 100 HOUSING AND SUPPORT SERVICES $19,000| 290 00 MUD & CHEMICALS 510,000
215 105 INSURANCE S, 300 240 HO  PEATA COSTS 0
ans 106 INSPECTIONS $13, 0001 240 1158 PERFORATING/WIRELING SERVICE 5265,403]
228 118 LEGAL, TITLE SERVICES 85,000 240 120 PIPE INSPECTION 30|
205 115 MATERIALS & SUPPLIES 55,000 240 125 ROAD, LOCATIONS REPAIRS 52,000
224 120 MISCELLANEQUS 35,000 240 130 STEMULATION 52,616,000
225 125 MOUSERATHOLEACONDUCT PIPE 531,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL 23705
225 10 MUD & CHEMICALS 3190, 0\ 240 140 SUPERVISION 90,0471
228 140 OPENNOLE LOGGING 30 240 §45 SURFACE EQUIP RENTAL $185,573
225 141 CASED HOLE LOGGING Ry 240 150 TRANSPORTATION/TRUCKING 52,844
225 145 PERMITS, LICENSES, ETC 220,000 240 155 WATER TRANSFER 56,872
25 150 PQWER FUEL & WATER HAULING SI 000 240 160  WELDING SERVICES 30|
a5 153§ RIG MDVE & RACKING COSTS 5130,000 240 165  WELL TESTING/FLOWBACK $165,000
225 160 RIG UP TEAR OUT & STANDBY 50| 240 148 TAXES $27,599]
225 163 SITE RESTORATION $10,0001 249 40 CONTINGENCY COSTS 3% $248.726
225 165 STAKING & SURVEYING $6.,000) Teru! Intangible Compietion Costs: [ ITIR]
ns 170 SUPERVISION 5756001
225 175 SUPERVISION - GEOLOGICAL 41,400 Tangibie Completion Cosls
218 180 mmspcm’r ATION/TRUCKING 22,000 Minor_Deseription Amount__
228 178 $134,057 & ARTIFICIAL LIFT $175,000
225 38 (ONTINGENC\’ COSTS 5% 5121870, 15 FLOWLINES 520,000
le Deilling Costs: [ EAELAR 25 FRAC STRING 30
2 40 PACKERS/SLEEVES/PLUGS/GL MANDRELS 10|
Tangible Drilling Costs 245 45 PRODUCTION LYNER 30/
i e Mingr_Description Amumat_ | | #9550  PRODUCTION PROCESSING FACILITY 50
10 TNTERMEDIATE CASING & ATTACHMENTS $173,758 245 55 PRODUCTION TUBING $150.000
“30 20 PACKERS'SLEEVES/PLUGS 566,000/ U5 60 RODSTUMPS 50|
230 2% PRODUCTION CASING & ATTACHMENTS 31,144,050 214 6% SUBSURFACE EQUIPMENT $50,000
230 35 SURFACE CASING & ATTACHMENTS $169.740] 2458 75 WELLHEAD EQUIPMENT $125,000
30 45  WELLHEAD EQUIFMENT/CASING BOWI1. $70,000 245 G TAXES 328 6001
230 40 §39,295 Total Tangible Canipiction Cunts: 5
Total Tangikle Drifiing Costx: RirA
__ Intanyible Facility Costs
Taogibic Faciliny Costs Major Mpr Descnplion Amount
M!L_r_ _Minor_Deseription Amuunt__ | | 35T CONSULTING 18,100
10 FACILITY PIPE'VALVESFITTINGS S180.000 65 12 COMPANY DIRECT LABOR 30
"70 15 CONTAINMENT $0| 265 20 DAMAGESROW/PERMITS, ETC $24,000
27 25 DEHYDRATION 30 6% 2 PADROAD CONSTRUCTION $50,000
270 35 PRIMARY POWER MATERIALS $56,0001 265 25 ENGINEERING/ SCIENCE $22,0001
270 50 FLOWLINES/ PIPELINE / HOOKUP 265 40 HEALTH/SAFETY/ENVIRONMIENTAL $0
e 60 H2S TREATING EQUIPMENT 265 48 CONTRACT LABOR & SERVICES 50
270 65 SEPARATION EQUIPMENT 355 60 OVERHEAD §3,000
270 66 ROAINLOCATIONFENCING/REPAIRS 26% B0 SURVEY/PLATS/STAKINGS 51,500
270 75 PRE-FABRICATED SKIDS 265 85 TRANSPORTATION/ TRUCKING 30)
250 8  FACILITY SURFACE EQUIPMENT 268 83 TAXES §6,523
% 90 H2S SAFETY SYSTEM 265 16 CONTINGENCY COSTS 5% §5,930/
e 100 CONTROL/ INSTRUMENT / METERS ¢ SCADA Tt Intangidle Facility Costs: [ FARERIS)

70 1H  TANKS & WALKWAYS
270 130 MECHANICAL BATTERY BUILD
270 132 EI&C BATVERY BUILD
290 134 CONTROLS AND SCADA BATTERY BUILD
70 136 PRIMARY POWER BULLD
270 138 FLOWLINE INSTALLATION
270 140 SIGNAGE
270 125 TAXES
Tomwl Tungible Faeility Costy:

Tl

unpietion
i Jdr'v

1, Enanynlilg

Tanichle

[Foul AFE.

$11.6:0.392 {EI

Thifice G Daly:

THIS AUTHORITY FOR EXPENDITURE 1S BASED ON COSTT.STIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Gpermor . Fnuaklin Yaghin ERATINLL g
T

-
Approved By Date 672)(1023
= Offieet
Wi Chwner
Approved By — Dae .
Printed Name Titke

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME
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Case No. 23835 W/2W/2 Wolfcamp Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)
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SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook IIT (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
Mongoose Minerals LLC

Oak Valley Mineral and Land, LP
Ross Duncan Properties LLC
Good News Minerals, LLC
John D. Savage

Crown Oil Partners, LP

Post Oak Crown IV-B, LLC
Post Oak Crown IV, LLC

Post Oak Mavros II, LLC
LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

JA Gill Family Limited Partnership
Blue Ridge Royalties, LLC
Chimney Rock Oil & Gas, LLC
JKV Corporation

Rocking H. Holdings, Ltd.

The Taurus Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23838

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,

Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this

application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a

well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT

Released fo Imaging: 9/6/2023 1:13:59 PM
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3. Franklin plans to drill the Cross State Com 704H and Cross State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of

the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,

the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells;
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23838 ; Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.51-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 1, Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State Com
704H and Cross State Com 804H wells, to be horizontally drilled. The producing area for the
wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-G720
District II

B11 8. First 8t., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 13

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

T API Number 2Pool Code ‘ 3 Pool Name
970 | AIRSTRIP; WOLFCAMP
4 Property Code £ Property Name & Wetl Number
| CROSS STATE COM 704H
7OGRID No. A Operator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.7"
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/Seuth line Feet from the East/West line County
36 188 34E 930 NORTH 914 EAST LEA
n Bottom Hole Location If Different From Surface
UL or lot no. Section Township [ Range Lot Idn Feet from the North/South line Feet from the East/West line County
1 198 34E 130 SOUTH 980 l EAST LEA
1 Dedicated Acres | 73 Jaint or Infill 1 Consolidation Code | 5 Order No.
323.51 | |
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
& "OPERATOR
CERTIFICATION

$893512"W
2631.45° (Meas.)

R
ssgsgzrw 34

2638.11" (Meas. )

IJ( Prinred Name

NOTE:

e Distances referenced on plat to
section lines are perpendicular,

= Basis of Bearings is 2 Transverse
Mercator Projection with a Contral
Meridian of W103°53'00" (NAD 83)

SURFACE HOLE LOCATION
© = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

=
a
~ 14 |
" p— ] 3
§ SHL §
< ] o~ NAD 83 (SURFACE HOLE LOCATION) |
- [FTP: ' [ LATITUDE = 32°4232 31" (32.708975%)
S [100 FNL 980 FE A LONGITUDE = -103°30129.59" (-103.508220°)
- Kec 36 185 34E | s NAD 27 (SURFACE HOLE LOCATION)
X » LATITUDE = 32°4231. 86" (32.708851%)
a 3 6‘ | o LONGITUDE = -103°3027.82" (-L03.507726°)
| | STATE PLANE NAD 83 (N.M. EAST) |
! N: 622643.93 E. 195128.69°
> [ 2 STATE PLANE NAD 27 (N.M. EAST)
3 © N: 622579.61° F: 75304898
S | S
~ [ NAD 83 (BOTTOM HOLE LOCATION] |
~ TEASE =l EN LATITUDE = 32°40'56.99" (32.682498°)
I sounoARY | R[N S LONGITUDE = -103°30'30.25" (-103.508402°)
3 o LN b3 NAD 27 (BOTTOM HOLE LOCATION)
N S8 LATITUDE = 32°4056.54" (32.682374%)
'S T18S | LONGITUDE - 103302867 (103 507905°)
| STATE PLANE NAD 83 (N.M. EAST)
A T e —
< o| 263821° (Meas) | 2640.59° (4 AI/EOSA) ~ N: 612996.46' B 5396706 _
Q []
S 9 N
o3[ re LoT 3 Lot 2 | Lot 1 i g
oy, | N>
88 |8
(N3] Lo
>0 [ S
N =X
| N
1 —t
s | 2§
3 | ©3
NI | N
St ' =R
S ® | IS
S Sw
= 2g
N BHL | sso* N
589:39°03"W S85°38°58 "W 1
265565 (Meas,) — 263425 g
(Meas.) ~

1= =3 =3

S S =3

= S - =3

Q = =} Q
SCALE

DRAWN BY: N.R. 10-30-23

1 hereby certify that the information comtained
herein is true and complete to the best of my
knowledge and belief, und that this
organization either owns a working interest or
unleused mineral interest in the land including
the proposed bottom hale location or has a
right to drill this well at this locution pursuunt
to a contract with an owner of such a mineral
or working nferest, or (o o voluntary peoling
-

roverbey@fmellc.com
E-mai} Address

“SURVEYOR
CERTIFICATION
1 hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the sume is true und
correct 1o the best of my belief.

October 05, 2023

Dale of Survey
Signature and Seal of Prafessianal Surveyor:

Certificatc Number:
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575} 393-0720
District I

811 S. First 8., Artesia, NM 88210

Phone: (575) 748-1283 Fax: {575) 748-9720
District 11l

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 8. St. Francis Dr., Santa Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

T APL Number 2Pool Code 3Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name § Well Number
CROSS STATE COM 804H
7OGRID No. 8 Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.6'
»Surface Location
UL or lot no. | Section Township ] Range Lot Idn | Fect from the North/Sovth linc Feet from the East/West line County
36 188 34E 927 ' NORTH 884 | EAST [ LEA
" Bottom Hole Location If Different From Surface
UL or lot no. [ Section Taownship Range T Lot Idn | Feet from the | North/South Jine ' Feet from the | East/West line ' County
1 198 34E 130 SCUTH 360 EAST LEA
12 Dedicated Acres 2 Joint or Infill

323.51

J 14 Consolidation Code | 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

16

R
sagsgzrw 34

Lac!

"OPERATOR

CERTIFICATION
1 hereby certify that the information contained
herein is true and complete to the best of my
knowledye und belief, und that this
organization either awns « working interest or
unleased mineral interest in the lund including
the praposed botiom hole location or has a
right to drill this well at this location pursuant

11/7/2023

Date

A Peinted Name

roverbey@fmellc.com

E-mail Address

A = SECTION CORNER LOCATED

S8935°12"W
2631.45° (Meos.) , 2638.11" (Meas. )E | E
™~
o
o SHL |
5] 834’ 8
g — 33
< I I ~ [ AD 83 (SURFACE HOLE LOCATION) |
= ITTP: | [ LATITUDE = 32°42'32.33" (32.708981%)
SN 100 FNL 360 FE = LONGITUDE = -103°30'29.24" (-103.508123°
~ Fec 36 185 34E | g | "AD 27 (SURFACE HOLE LOCATION)
& S LATITUDE = 32°4231.88" (32.708857°)
8 3 6‘ | L) LONGITUDE = -103°30'27.46" {-103.507629°)
| | [ STATE PLANE NAD 83 (N.M. EAST] |
| N: 622646.35' E: 79515859
> | 2 STATE PLANE NAD 27 (N.M. EAST)
B © N: 62258202 E: 75307887
S | IS e ————
~ ) NAD 83 (BOTTOM HOLE LOCATION]
™~ A il 5 LATITUDE = 32°40'57.01" (32.682502%)
Q LEASE o N LONGITUDE = -103°30'22.99" (-103.506387°)
S BOUNDARY B
> FA =z NAD 27 (BOTTOM HOLE LOCATION)
\ .‘:‘,l Q LATITUDE = 32°40°56.56" (32.682378°)
8 T18S | LONGITUDE - -103°3021.22" (-103.505864°)
| STATE PLANE NAD 83 (N.M. EAST)
DY 505" E x s 61301689 E: 19576767
-~ 589 4‘% o2 W, 569 551 oo T19S ?TA'?SIPLAN; NAsl; 2776(12~1.M. EAST)
< 8 2638.21° (Meas.) | 2640.59" (I MealsA) ~ N:612052.87 E: 75458767
o ]
EalY . x> 0
) LOT 4 LOoT 3 LOT 2 LOT ¢ == B
0 = 3
iR~ | N
88 S
Sy I ENE
[
= ‘§ | g N
| N
7 —
3 b le g
23 [ P
22 I i
S5 1 ISR
S s s
g | IS
N BHLYL |
S89°'39°03"W 589°38°58"W *
2655.65° (Meas.) 2634.25" @
(Megs.) ~
NOTE:
»  Distances referenced on plat to
section lines arc perpondicular.
»  Basis of Bearings is a Transverse
Mcrceatar Projection with a Central - - -
Meridian of W1(3°53'00" (NAD 83) = = =
& = > Q
87 SURFAGE HOIE LOCATION e o —
O = BOTTOM HOLE LOCATION ’ SCALE

DRAWN BY: N.R. 10-30-23

“SURVEYOR
CERTIFICATION

1 herehy certifv that the well location shown
on this plut was plotted from fietd notes of
actual surveys made by me or under my
supervision, and that the same is true und
correct to the best of my belief.

Octaber 05, 2023

Date of Survey
Sigpature and Seal of Prafessional Surveyor:

Certificate Number:

Released to Imaging: 2/15/2024 4:52:28 PM

Page 103 of 391



Page 104 of 391

Received by OCD: 2/15/2024 11:05:40 AM

14

%000000°00T

‘|exol

%85904T6°89

159491u SUPIOAA PallwoIUn

%L066V.'9

(FE) siBUMQ |RABUIN pPasSE3|UN

%686119°€

D71 ‘uelwiad JUIN

%L3EVC00 Aaxoug uor
%.3EYTO00 uoinesodio) sasnpu| uodie|
%L8EVZ0°0 SJUDWIISBAU] J91EM||11S

%61SP0T°0

d1 ‘Ajlweq wyINg

%S979LE°0

Aey g sapeyd

%CL08TY'0

‘P11 ‘sa24n0say Y100] yieys

VA ANA A Ta

211 ‘AZa3uz woyong

%89TZ90°T1

DT1 ‘UelWIRd |IO UOYIRIeA

%S89ETSTT

211 ‘BunesadQ 0D

%999T198°TT

d1 ‘Auedwo) uonanpold Ag1au3 uoasqg

%ECrT68'TT

d1 ‘voneso|dx3 yse|s
3J93u] 3unjon pajiwwodun

Tbr g

LIgIHX3

{sa10y 00°08) 10841

(sa10v 15°€8) £ 10641

(53107 00°08) T eIl

(s310% 00°08) T 39e41

1un dwedjjop pasodoud

%C6C80°TY 158431U| BUDJOA PIHWIWOD
%0Z8T0r 0 D71 ‘02X MaN AdA
%V9ST88'1 O1 ‘Auedwio) A8uau3 o8uaisain
%C985¢5°9 JT1 ’s19ssY X OIY
%96v010°'T ‘P11 ‘sAduLned siaeQq

%00CEET TE

271 ‘€ ASJ9uU3z ureIUNO U1 jUELS

%0000°9C EEE] (%
%0000°SC 8€08-0A
%0000°SC 688T-dA
%0000°5¢ €887-01
% 9SE9 e

Ht708 WO0) a)e]s SsoJ)
Hi0/ Wo) 91e1S SS0J4)

9t

$9J0V TG ETE “IPEY-S6TL-T 295 J0 3573 “INIS ‘T 107 8 IYEY-SSTL1-9€ 296 4O 7373

ASHINI

NIVANAOW NITANYYY

8EBEC 'ON 9se)

Alewwns Hun 8E]ET 'ON ase)

2:28 PM

5

&

Released to Imaging: 2/15/2024 4:



Received by OCD: 2/15/2024 11:05:40 AM

July 14, 2023

AHCCL LLC

6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:  Well Proposals

Township 18 South, Range 34 East Section 36: E2E2

AN

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 1 (43.51), SENE, E2SE
Wolfcamp Formation
Lea County, New Mexico
323.51 acres, more or less

Dear Working Interest Owner:

Page 105 of 391

Sent via USPS: 9400109205568755332330

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and

completion of the following wells:

Total
Well | Target |y Gear | Measured | gy | gy | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com WCA 11004 21,004 R34E R34E $11,650,592.43 N/A
7041 922 FNL | 130 FSL
928 FEL 980 FEL
Cross Sec 36- Sec 1-
State T18S- T198S- N/A
Com WCB 11526 21,526 R34E R34E $11,783,083.07
804H 922 FNL 130 FSL
903 FEL | 360 FEL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concems.

44 Coock Street | Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

Y

Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 802086
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 704H:

I/'We hereby elect to participate in the Cross State Com 704H well.
I/We hereby elect NOT to participate in the Cross State Com 704H well.

Cross State Com 804H:

I/We hereby elect to participate in the Cross State Com 804H well.
I/We hereby elect NOT to participate in the Cross State Com 804H well.

Owner: AHCCL, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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AN

FRAMNKLIN MOLUNTAIN
ENERGY

AUTHORITY FOR ENPENDITURE

Page 108 of 391

Franklio Mountsin Energy 3, LLC

44 Cook Street, Suite (000
Denver, CO 30206
Phone' 720-414-7868

frankKsmountainerei vy com

WeliName: | Crass State Gosm 704H Well #: 7031
A SHI. Scc36-TI185-R34E 922 FNL 928 FEL .
Lecation: BM1.. Sec1-TI95-R34E 130 FSL 930 FEL County/State:  Lea Co, NM
Operator: Frenkln Moumain Eaesgy 3, LLC Date Prepared: 62322023
. Dl snd complctc a 10,000 WCA well o =
Purpose: TVD 11,000 SO 21,008 AFE#: DCE230609
Inisnzible Drilling Costs Intsngible Conpiriion Costs
r_Description _ Amoust | [Niajor_Minor Description L Amouet
ADMINISTRATIVE OVERMEAD 59500| [T240 3 ADMINISTRATIVE OVERHEAD 38,700
CASING CREW & EQPT $50000| | 240 10 CASED HOLELOGS & SURVEVS $6,635
CEMENTING INTERMEDIATE CASING s40,000] | 246 15 CASING CREW & EQPT
CEMENTING PRODUCTION CASING ss0,000| | 240 20 COILED TUBING/SNUBBING UNTT $194,313
CEMENTING SUFACE CASING $36000) | 240 25 COMMUNICATIONS 51,39
COMMUNICATIONS s21,000) | 240 30 COMPANY DIRECT LABOR 50
COMPLETION FLUIDS 56,000 | 240 35 COMPLETION/WORKOVER RIG 575,000
CONSTRUCTIONA.OCATION & ROAD si5000| | 280 45  CONTRACT LABORROUSTABOUTS 523,697
CONTRACT LABOR $55000 | 240 30 DAMAGESRECLAMATION 51,89
DAMAGES 515000 | 240 55 TDISPOSALSOLIDS $2,844
DAYWORK CONTRAGT 5585000 | 240 60 ELECTRICAL POWERGENERATION $0
DRILLING - DIRECTIONAL 220000 | 240 62 ENGINEERING 5,687
DRILLING - FOOTAGE 590,000 | 240 65 ENVIRONMENTALCLEANUP 50
DRILLING BITS 5100,000) | 240 70 FISHING TOOLS ¢ SERVICES 50
ELECTRICAL POWER{GENERATION so| | 260 7 FLUIDSHAULINGDISPOSAL 180,000
ENGINEERING S2h000| | 240 72 FRAC WATERICOMPLETION FLUID 547,000
ENVIRONMENTAL SERVICES 5210000 | 240 75 FUEL, POWERMDIESEL 550,000
EQUIMMENT RENTAL DOWNHOLE ssooool | 240 80 HEALTH & SAFETY £4,200
EQUIPMENT RENTAL s50000] | 240 35 LIOUSING AND SUPPORT SERVICES 14,000
FISHING TOOLS/SERVICES so| | 240 9 MATERIALS & SUPPLIES 0
HEALTH & SAFETY so.000] | 250 95 MISCELLANEOUS $0)
HOUSING AND SUPPORT SERVICES sinpoa| | 290 100 MUD & CHEMICALS 510,000
INSURAKCE 51,900 | 240 11D PRATTACOSTS 30
INSPECTIONS sizoaf | 280 115 PERFORATING/WIRELINE SERVICE $265,403
LEGAL, TITLE SERVICES s6000| | 240 120 PIPE INSPECTION 50
MATERIALS & SUPPLIES ssg00] | 240 125 ROAD, LOCATIONS REPAIRS 52,0001
MISCELLANEOL'S $5000) | 240 130 STIMULATION 52,615,000/
MOUSERATHOLE/CONDUCT PIPE $31,0000 | 240 135 SUBSURFACE EQUIPMENTAL RENTAL $37915
MUD & CHEMICALS 5190,000{ | 240 140 SUPERVISION 590,047
OPENHOLE LOGGING su| | 240 145 SURFACE EQUIPRENTAL 5129,573
CASED HOLE LOGGING sa| | 240 150 TRANSPORTATIONTRUCKING 52,344
PERMITS, LICENSES, ETC 520000| | 240 355  WATER TRANSFER £56,872
POWER FUEL & WATER HAULING s170000) | 240 160 WELDING SERVICES 30,
RIG MOVE & RACKING COSTS s0000) | 240 165 WELL TESTINGFLOWBACK 165,000
RIG UR TEAR ORIT & STANDBY sof | 2s0 8 TAXES §273,509
SITE RESTORATION s10000] | 20 40 CONTINGENCY COSTS 5% 726
STAKING & SURVEYRNG $6.000 Tutal Intangible Crmpletion Costst T
SUPERVISION $75,600/
SUPERVISION - GEOLOGICAL 541,400 “Tangible Compivtion Costs
TRANSPORTATIONTRUCKING 522.000| [Bfajor Minor Description Amounl__
E $154,087| |38 S ARTIFICIAL LIFT $175,000
CONTINGENCY COSTS $% 21870] | 245 15 FLOWLINES 520,000
Total Intangible Driffing Casts: [ 245 25 FRACSTRING 50
245 30 PACKERSASLEEVESPLUGS!GL, MANDRELS 50
Tangible Drilling Costs 245 45 PRODUCTION LINER 50
iptien . Amoupt___ 245 50  PRODUCTION PROCESSING FACILITY 30
TRTERMEDIATE CASING & ATTACHMENTS 5173758 | 245 55 PRODUCTION TUBING
PACKERS/SLEEVESPLUGS see.000] | 248 86 RODSPUMPS
PRODUCTION CASING & ATTACHMENTS s1,144050 | 245 65 SUBSURFACE EQUIPMENT
230 35 SURFACE CASING & ATTACHMENTS s169,740) | 245 75 WELLHEAD EQUIPMENT
230 4%  WELLHEAD EQUIPMENT.CASING BOWL 45 0 TAXES
230 46 TAXES Total Tungidle Completion Couts:
Total Tangible Drilfing Conts:
Intangible Faciliry Casts
Tangible Facility Cony Major Minor Description
Major_Minor_Description il 85 §7 T CONSULTING
2% 10 FACILITY PIPE/VALVESTIT TINGS 265 (2 COMPANY DIRECT LABOR
270 15 CONTAINMENT 265 20 DAMAGES/ROWPERMITS, ETC
270 25 DERYDRATION 265 22 PAD/ROAD CONSTRUCTION
270 30 PRIMARY POWER MATERIALS 265 25 ENGINEERING f SCIENCE
270 50 FLOWLINES/PIPELINE { HOOKUP 265 40 HEALTIFSAFETY/ENVIRONMENTAL
270 60 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES
270 65  SEPARATION EQUIPMENT 265 60 DVERHEAD
20 66  ROADLOCATIONFENCINGREPAIRS 25 80 SURVEY/PLATS ! STAKINGS
276 75 PREFABRICATED SKIDS 265 8§ TRANSPORTATION / TRUCKING
270 B4  FACILITY SURFACE EQUIPMERT 265 8} TAXES
270 90 HIS SAFETY SYSTEM 26% 10 CONTINGENCY COSTS 5%
270 100 CONTROL/INSTRUMENT : METERS : SCADA Tosl Facilite Costs:
20 16 TANKS & WALKWAYS
270 130 MECHANICAL BATTERY BUILD Tiiies 1lse Oaly:
270 132 EI&€C BATTERY BUILD
270 134 CONTROLS AND SCADA BATTERY BUILD
270 136 PRIMARY POWER BUILD
270 13§ FLOWLINE INSTALLATION
270 140 SIGWAGE
200 125 TAXES
Total Tungible Fecility Costy:

[Toal AFE:

StELSS 4]

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

EXHIBIT

Operzior Franklin 3, LLC

Approved By Date 612172023
Chif Execufive Officer

W Owmer

Approved By [p:17]

Printed Name: = Titke =

ALL. PARTICIPANTS MUST CARRY THEIR OWN CONTROS. OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS GLECTION OR INSURE Wi
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B.19




Received by OCD: 2/15/2024 11:05:40 AM

FRANKLIN MOUNTAIN
ENERBY

Franiilin Mounteis Energy 3, LEC

44 Cook Street, Suite 1000
Deniver, €O 80206

Phone: 720-414-7868
franklinmountamenericy com

AUTHORITY FOR EXPENDITURE

Well Rame:  Cross Sate Com 80411 Wea s Fer]
 SHL Sec36-TIS5-RISE 922 FNL 903 FEL )

Loeation:  pin. Sec I-TI9S-RIE 130 FSL, 360 FEL CountyfSiate:  l.ea Co. NM

Openator: Frankkin Mounista Fnergy 3. LLC Date Prepared: /212023

Purpese; D cormpece 2 10,000 WCB el AFE8: .

TVD 11,526, MD 21,5256

Intanzible Drilling Costs

fntaugible Compilction Casts X

L iption. Msjor_Misor_Deseription Amounl
llMSI‘RATl\EO\'ERHE-\D 240 5 ADMINISTRATIVE OVERHEAD $8,200)
=5 10 CASING CREW & EQPT 240 1 CASED HOLE LOGS & SURVEYS $6,635
225 15 CEMENTING INTERMEDIATE CASING 240 15 CASING CREW & EQPT 50
2258 16 CEMENTING PRODUCTION CASING 240 20 COILED TUBING!SNUBBING UMIT $194.313
pzi) 20 CEMENTING SUFACE CASING 240 25 COMMUNICATIONS 51,896
22% 25 COMMUNRICATIONS 240 30 COMPANY DIRECT LABOR S0
235 30 COMPLETION FLIIDS 240 3%  COMPLETION/WORKOVER RIG 575,000
225 34 CONSTRUCTIONLLOCATION & ROAD 240 45  CONTRACT LABORROUSTABOUTS 523,697
228 40 CONTRACT EABOR 240 50 DAMAGESRECLAMATION 51,89
25 45 DAMAGES 240 55 DISPOSAL SOLIDS $2,844
225 S0 DAYWORK CONTRACT 240 60 ELECTRICAL POWER:GENERATION 0
2315 55  DRILLING - DIRECTIONAL 240 62 ENGINEERING 55,687
225 80 DRILLING - FOOTAGE 240 &5 ENVIRONMENTAUCLEANUF 30/
2§ 65 DRILLINGBITS siooof | 20 70 FISHING TOOLS ¢ SERVICES 50
225 70 ELECTRICAL POWER\GENERATION so| | 240 71 FLUIDSHAULINGDISPOSAL 5180,000
225 7% FNGINEERING sas2000 | 240 72 FRAC WATER/COMPLETION FLUID $470,000
228 30 ENVIRONMENTAL SERVICES $220,000] 240 7  FUEL, POWER/DIESEL $§550.000)
225 84 EQUIPMENT RENTAL DOWNHOLE 550,000 240 8 HEALTH® SAFETY 34,700
225 85 FQUIPMENT RENTAL se0oo0f | 240 BS  HOUSING AND SUPPORT SERVICES $14,000
225 90 FISILNG TOOLS/SERVICES saf | 240 90 MATERIALS & SUPPLIES D
225 95  HEALTH & SAFETY $1, 00 240 95 MISCELLANEOUS 50
225 100 HOUSING AND SUPPORT SERVICES 52,000 | 240 100 MUD & CHEMICALS 510,000
15 105 INSURANCE 52200 | 280 1D PRATACOSTS 30
235 106 INSPECTIONS 520000) | 290 1S PERFORATING/WIRELINE SERVICE $265,403
215 110 LEGAL, TITLE SERVICES $6,000 240 120 PIPE INSPECTION 50
25 118 MATERJIALS & SUPPLIES 35,000} 24 125 ROAD, LOCATIONS REPAIRS $2,000|
225 120 MISCELLANEQUS ssoo0| | 240 130 STIMULATION 52,616,000
225 125 MOUSERATHROLECONDUCT PIPE 311,000 290 135 SUBSURFACE EQUIPMENTAL RENTAL 372915
42¢ 130 MUD & CHEMICALS $200006| | 240 140 SUPERVISION §90,047
225 40 OPENHOLE LOGGING so| | 290 145 SURFACE EQUIP RENTAL 3189,573
228 M1 CASED HOLE LOGGING so | 230 150 TRANSPORTATION/TRUCKING 2,344
228 145 FERMITS, LICENSES, ETC 320000/ 24 155 WATER TRANSFER 556,872
238 150 POWER FUEL & WATER HAULING 3180,000 240 160 WELDING SERVICES 50
225 135 RIG MOVE & RACKING COSTS s130000] | 240 165 WELL TESTINGFLOWBACK §165.000
228 160 RIG UP TEAR OUT & STANDSY i | 240 143 TAXES $269,199
2% 163 SITE RESTORATION 50 240 40 CONTINGENCY COSTS 5% 5244726
228 165 STAKING & SURVEYING 6,000 Tatal Completinn Ce
225 170 SUPERVISION 388,200/
235 175 SUPERVISION - GEOLOGICAL $48,300) Tanyible Completion Costs
215 180 TRANSPORTATIONTRUCKING 525,000 [Majer_Minor_ Deseeiption :
38 178 TAXES 143,721 15 3 ARTIFICIAL LIFT
225 3% CONTINGENCY COSTS $% 5130655 245 1S FLOWLINES
‘otal Imangidle Drifling Cusis: a4 248 25 FRAC STRING
245 40 PACKERS/SLEEVES/PLUGSIGL MANDRELS
Tangibie Deilling Casts 245 4% PRODUCTION LINER
Mggg___g ingr_Dests Amount 245 50 PRODUCTION PROCESSING FACILITY
10" INTERMEDIATE CASING & ATTACH s173,448) | 45 $§  PRODUCTION TURING
’m 20 PACKERS'SLEEVESPLUGS $66000) | 245 60 RODSFUMPS
230 25 PRODUCTION CASING & ATTACHMENTS $L1655%| | 245 6%  SUBSURFACE EQUIPMENT
236 35  SURFACE CASING & ATTACHMENTS 5123,758) | 245 75 WELLMEAD EQUIPMENT
230 45 WELLHEAD EQUIPMENT/CASING BOWL s0000| | 245 70 TAXES
210 40 TAXLS $90,68%) Total Tangible Conijletion Costs:
Torn! Tangidle Drilting Casts: T.TI0 07 —
Intangibike Facifity Costs
Tangible Faciliiy Costs Amount
Mg_nr Minor_Description . _.________.g_l_ly.g_n_l_“" Sit,100)
1D FACILITY FIFE/VALVENFITTINGS SI80000) | 265 12 COMPANY DIRECT LABOR %0
270 15 CONTAINMENT sol | 265 20 DAMAGESROW/PERMITS, ETC $24.0001
2% 35 DEHYDRATION S0 265 22 PADMROAD CONSTRUCTION $50,000
220 30 PRIMARY POWER MATERIALS 556000 | 265 2% ENGINEERING / SCIENCE $22,000
20 50 FLOWLINES / PIPELINE s HOOKUP 347,000 265 40  HEALTH/SAFETY/ENVIRONMENTAL 50
210 60 H2S TREATING FQUIPMENT $0| 265 45 CONTRACT LABOR & SERVICES $0
270 65 SEPARATION EQUIPMENT s125000) | 265 60 OVERHEAD 53,000
230 66 ROADLOCATIONFENCINGREPAIRS $0| 265 280 SURVEY ! PLATS ! STAKINGS $1,500
270 75 PRE-FABRICATED SKIDS 501 2658 85 TR.-\NSPOKTATIO?\ TRUCKING 50|
27 8  FACILITY SURFACE EQUIPMENT $137,000 83 33 TAXES 56,523
220 90 H2$ SAFETY SYSTEM 34,000 265 0 CONTINOENCY COSTS bl 35,930
270 100 CONTROL ¢ INSTRUMENT 7 METERS / SCADA $86,000 Total be Facitity Coxts: [ e
0 $10  TANKS & WALKWAYS £90,000
270 130 MECHANICAL BATTERY BUILD $134,000] Office 1se Unly;
276 137 EI&CBATTERY BUILD 45,000
270 134 CONTROLS AND SCADA BATTERY BUILLY $5.000/
70 136 PRIMARY POWER BUILD 56,000
370 138 FLOWLINE INSTALLATION 527,000
20 140 SIGNAGE 5250
a7 125 TAXES §55.674
Total Tangible Facility Casts: [T
Total Dl 3627000 0
Totul Complcisan” £.952,045,54
Total Facay- 1,195,870, 75
Tatal DC iniangiie BIE901 04
Total DL T aniible S!,?SS.I?.E .EII
[Foal AFE: 311, %3,003.00]

THIS AUTHORITY FOR EXPENDITURE 1S BASED ON COST ESTIMATES BILLING WILL REFLECT YOLIR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS
—

Operatar Frasklin i 3. L
7 7
/
Approved By = — B Date 62152023
Craig Wite —
CﬁefEx\'\_ ve Officer
WE Chwner
Approved By fate
Printed Name Title

ALL PARTICIPANTS MUST CARRY THEIR QWN CONTROL OF WELL INSURANCE ANIY ATTACTE A CERTIFICATE OF INSURANCE 10 THIS ELECTION OR INSURE WITH FME3
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Case No. 23838 E/2E/2 Wolfcamp Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

Devon Energy Production Company, LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)
SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM EXHIBIT

.1 ¢
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SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)
White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Qil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LL.C

Shark Tooth Resources, Ltd.
White Star Royalty Company
Mongoose Minerals LLC

Oak Valley Mineral and Land, LP
Ross Duncan Properties LLC
Good News Minerals, LLC
John D. Savage

Crown Oil Partners, LP

Post Oak Crown IV-B, LLC
Post Oak Crown IV, LLC

Post Oak Mavros I, LL.C
LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

JA Gill Family Limited Partnership
Blue Ridge Royalties, LLC
Chimney Rock Oil & Gas, LLC
JKV Corporation

Rocking H. Holdings, Ltd.

The Taurus Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23839
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT

B-20
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3. Franklin plans to drill the Cross State Com 702H and Cross State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells;
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23839 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant secks an order
from the Division pooling all uncommitted mineral interests within a 323.65-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells.
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District 1 : .
},6‘;5 "N. French Dr., Hobbs, NM 88240 . State of New Mexico Revised Aumczéﬁ
Fene: (513) 335-5161 Fa: (375) 3930720 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
BIL S, First St,, Artesia, NM 88210 Distri
Phone: (575) 748-1283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION SO
District [T .
10;8';:0 Brazos Road, Aztes, NM 87410 1220 South St. Francis Dr. D AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170
Faoe: (505 3346173 Fax: (05 Santa Fe, NM 87505
1220 S. St. Francia Dr., Santa Fe, NM 87505
Phone: (S05) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Namber Pool Code 3 Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name § Well Number
CROSS STATE COM 702H
7OGRID No. ¢ Operato: ¥ Elevation
331595 FRANKLIN MOU'NTA]N ENERGY 3, LLC 3965.7"
»Surface Location
UL or lot no. Section | Towaship | Range Lot1dn Feet from the North/South line Feet from the East/West line County
C 36 188 34E 1097 NORTH 2232 WEST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. Sectlon Township Range LotTdn Feet from the North/South line Feet from the East/West line County
N 1 198 34E 130 SOUTH 1560 WEST ‘ LEA
2 Dedicated Acres 1 Joint or Infill 1 Copsolidation Code 15 Order No.
323.65 |
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
15 17
® = SURFACE HOLE LOCATION CERTIPIC AN
O = BOTTOM HOLE LOCATION 1 herely certify that the information contained
= herein is true and complete to the best
A = SECTION CORNER LOCATED frowledge and Mj; o thot this ofmy
orgunlzaﬂan either owns a working interest or
unleased mineral interest in the land including
NOTE: rhﬁ;’fr;%ﬁwwr:ahol:h“Manhma
= it at this location pursuant
* mﬂ::nwdmymm to a contract with an owner of such a mineral
«  Basis of Beari Fi‘F:HTﬂl ular, or working interest, nrtoavabmbarypoabng
Mercstor Projection with a Central
Meridian of W103°53'00" (NAD 83)
$893512°W SB93821W
2631.45° (Mm) A 2638.11" (Meoz)
- f‘ [NAD &3 (SURFACE HOLE LOCATION]
I 3 100 FNL 1560 FWL LATITUDE = 32°4230.59" (32.708498%)
o " ;ISec36 185 34E | LONGITUDE — -103°30'54.45" {-103.5151267) |
2232 SAL NAD 27 (SURFACE HOLE, LOCATION) roverbey@fmellc.com
> 5| " LATITUDE = 32°4230.14" (32.708374%) E-mail Address
§ ] H LONGITUDE = -103°30'52.68" (-103.5146327)
X X STATE FLANE NAD 83 (N.M. EAST)
N | I N: 622453.83'_E: 793005.78'
) 2 | STATE PLANE NAD 27 (.M. EAST)
o ! % N: 622389.53° E: 751826.08'
" +36 ; -
\ . 'OM HOLE LOCATIO|
[ & LATITUDE 32°40'56.02" (32.682478°)
& i LEASE & LONGITUDE = -103°3102.41" (-103.517337%)
8 | NDARY 8 NAD 27 'OM HOLE LOCATIO
N L] LATITUDE =32°4056 47" (32.682354%)
| 8 LONGITUDE = -103°3100.64" (- 103.516843")
§ ] 2 STATE PLANE NAD 83 (N.M. EAS
N: 612982.01' B: 702308.75
| STATE PLANE NAD 27 (V.M. EAST)
| ; 612918.03 E: 75
L 7188
S8944'52°W 1 SBI5E05°W
263&21'7(.4130&) | 2640.59° (Meas.) T19S
3| wrse | ST LOT 1 e
=8| w= | ' s | 4359 35 |»
8E| AcrEs ACRES| ACRES ACRES &
B ¥ Ny
T 1
] By 23
N L , o N
X
—1
-~ | -~
x § , x E u
NI $ SURVEYOR
Ky f 3 CERTIFICATION
sh §K‘ ! hereby certify that the wall Iocation shown
83 | o8 on this plat was plotted from field notes of
g.‘) a actual sirveys made by me or under my
n, and that the same is true and
1560° correct 1o the best of my belief.
S89T9CIH 'g 893858 W October 3, 2023
2655.65° (Meas.)! ~ 2534.25" (Meos.) Date of Survey
R i and Seal of i y
34|35
E|E
g 2 2
< =3 - =3
o~ — =] o~
SCALE
DRAWN BY: D.J.S, 10-05-23
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District I

State of New Mexico

1625 M. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fex: (575} 393-0720

District I
811 §. First St,, Artesia, NM 88210

Phoue: (575) 748-1283 Fax: (575) 748-9720

District [T
1000 Rio Brazos

District [V

Aztec, NM 87410
Phone: (505) 334-6178 Fax: {505) 334-6170

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

1220 5. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPI Number 1Fool Code 3 Pool Name
970 AIRSTRIP; WOLFCAMP
4 Property Code 5 Property Name § Well Number
CROSS STATE COM 802H
7QOGRID No. 2 Operator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3965.4'
vSurface Location
UL or lot no. Section Tovwnship Range Lotlda Feet from the North/South line Fest from the East/West line County
C 36 188 34E 1097 NORTH 2262 WEST LEA
uBottom Hole Location If Different From Surface
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Coonty
N 1 198 34E 130 SOUTH 2300 WEST LEA
T2 Dedicated Acres  Jolnt or InBH 14 Consolidation Code 15 Order No,
323.65
No allowable will be assigned to this pletion until all have been consolidated or a non-standard unit has been approved by the division.
F _ "OPERATOR
@® = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION 1 hereby certify that the information contained
_ herein is true and complete to the best of
A = SECTION CORNER LOCATED m,;ge nd M‘g”"mm Akl s
organization either owns a working interest or
unleassd mineral interest in the land including
NOTE: the proposed bottom hole location or kas a
Y right to drill this well at this locatlon pursuant
M mf:?mmdfm ta a contract with an owner of such a mineral
o Basis of Beari p‘;;?.], s orwrldngblwu:artaavobm')aypmbhg
Mercator Projection with  Centrel agreemen or  compulsory pooling order
Meridian of W103°53'00" (NAD 83)
$893512°W SBI3B2I"W
2631.45" (Meas.) 2638.11" (Mevs,)
i n der. NAD 83 (SURFACE HOLE LOCATIO
| ] o0 FNL 2300 E LATITUDE = 32°42'30.59" (32.708498°)
4 % i LONGITUDE = -103°30'54.10" (-103.515029°
2262, §|Sec 36 185 34E NAD 27 (SURFACE HOLE LOCATION roverbey@fmellc.com
> & LATITUDE = 32°4230.15" (32.708374%) E-mail Address
§ g LONGITUDE = -103°30'52.33" (-103.514535%)
I I STATE PLANE NAD 83 (N.M, EAST)
Ny B N: 622454.17_E: 70303517
g ? STATE PLANE NAD 27 (.M. EAST)
4] § N: 622389.87 E: 751856.07
4 i (=) M H yire
] TATITUDE = 32°4036.04" (32.682483°)
x & LONGITUDE = -103°30'53.76" (-103.514932%)
8 NDARY 8 NAD 27 (BOTTOM HOLE LOCATION)
& ® LATITUDE = 32°40'56.49" (32.682359°)
8 8 LONGITUDE = -103°30'51.98" (-103.514439
g 3 _?_Hm 13 NAD & (NM. EAST)
N: 61296966 E: 79313859
STATE PLANE NAD 27 (NM. EAST)
N: 61202567 E: 751958.62
| T18S
S8944°52°W S8958°05"W
263821 (Mecs.) 2640.59" (Meas.) T198
3| wrs | oor LoT 2 LoT 1 v
FY 75 | s I 4359 a5 (=8
_ﬁ I ACRES : ACRES ACRES ACRES R .e
B8l W 2
g8 8 8¢
N N N
~ -
x E ‘ & § 13
N RS SURVEYOR
N | Vin CERTIFICATION
13 § 3 § N I hereby certify that the well location shown
§§ i S8 on this plat was plotted from field notes of
a 1 'Nﬂ actual surveys made by me or under my
n, and that the same is true and
correct to the best of my bellef.
SB93E 58 W October 3, 2023
2634.25" (Meos.) Date of Survey
R i and Seal of P
34|35
E|\E
g 3 z
< 2 =] ﬁ
SCALE
DRAWN BY: D.J.S. 10-05-23
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July 14, 2023

AHCCI, LLC
6844 Rio Grande Boulevard NW
Albuquerque, NM 87107
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: E2W2

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 3 (43.65), SENW, E2SW
Wolfcamp Formation
Lea County, New Mexico
323.65 acres, more or less

Dear Working Interest Owner:

Page 119 of 391

Sent via USPS: 9400109205568755327978

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o o | Measured | qpy | BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 36- Sec 1-
Cross T18S- T19S-
State , R34E R34E
Com WCA 11032 21,032 990 FNL | 130 FSL $11,650,592.43 | N/A
702H 2232 1560
FWL FWL
Sec 36- Sec 1-
Cross T18S- T198S- N/A
State , R34E R34E
Com WCB 11583 21,583 990 FNL 130 FSL $11,783,083.07
802H 2257 2300
FWL FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street | Suite 1000 | Denver, CO 80208
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AN

FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate _
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

- LS 4 TTTY T T T T -

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,

lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

- /_ﬂ,
Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 702H:

I/We hereby elect to participate in the Cross State Com 702H well.
I/We hereby elect NOT to participate in the Cross State Com 702H well.

Cross State Com 802H:

I/We hereby elect to participate in the Cross State Com 802H well.
I/'We hereby elect NOT to participate in the Cross State Com 802H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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Franklin Mountaio Energy 3, LLC

44 Cook Street, Suite 1000
Denver, CO 80206

Phone: 720-414-7368
frasiklinmountaineneriy com

Well Name: | Cross Suatc Com 70211 Well 70z
 SHL. Sec35-TISS-RIME 990 FNL 2232 FWI. .

fagtesns BHL: Sec §-TI9S-RIE 130 FSE 1360 FWL CountylState:  Lea Co, NM

Operator: Frankéin Mountain Energy 3, LLC DNate Prepared: 62142023

Pus . Drill and complete a 10,000 WCA welf AFE R DOE230607

TVD {1,037, MD 21,032

tossngible Compiletion Costs

Intan gible Drifling Costs

iﬂll EU’I letion
[Towd F’max

TonTDC T

M!Lor anr nor_Descriplion, n . Amooel
ADMINISTRATIVE OVERHEAD 3 TRATIVE OVERHEAD 38,200/
10 CASING CREW & EQPT $50,000/ 240 10 CASED HOLE LOGS & SURVEYS $6,635
15 CEMENTING INTERMEDIATE CASING 540,000/ 240 IS CASING CREW & EQPT Lt
16 CEMENTING PRODUCTION CASING SB0,000 240 20 COILED TUBING/SNUBBING UNIT 5194313
20 CEMENTING SUFACE CASING 536,000, 240 25 COMMUNICATIONS 51,89
25 COMMUNICATIONS $24,000 240 30 COMPANY DIRECT LABOR 30
30 COMPLETION FLUIDS 56,000 2 35 COMPLETION/WORKOVER RIG $75.000/
34 CONSTRUCTIONLOCATION & ROAD 345,00 240 35 CONTRACT LABOR/ROUSTABOUTS 523,697
40 CONTRACT LABOR 555,000} 240 0 DAMAGES/RECLAMATION $1,8%
45 DAMAGES 315,000 240 355 DISPOSAL SOLIDS 52,844
30 DAYWORK CONTRACT $585,000 240 60 ELECTRICAL POWERIGENERATION S0
$5  DRILLING - DIRECTIONAL 5220000 240 62 ENGINEERING §5,687
60 DRILLING - FOOTAGE 300,000 248 65 ENVIRONMENTAL/CLEANUP 50
65 DRILLING DTS 500,000 24t 0 FISHING TOOLS/ SERVICES S0
225 70 ELECTRICAL POWER\GENERATION 50| 240 7t FLUIDSHAULING/DISPOSAL $120,000)
228 75 ENGINEERING 171,000 240 72 FRAC WATER/COMPLETION FLUID $470,000|
2% 80 ENVIRONMENTAL SERVICES £210,000 240 7% FUEL, POWER/DIESEL $550,000|
225 34 EQUIPMENT RENTAL DOWNHOLE 550.000 240 80 HEALTH & SAFETY 34,700/
225 88 EQUMPMENT RENTAL 350,000 240 85 HOUSING AND SUPPORT SERVICES 514,000/
225 90 FISHING TOOLSISERVICES 501 240 % MATERIALS & SUPPLIES 301
225 95 HEALTH & SAFETY §9,000 210 93 MISCELLANEOUS 30
2% 100 HOUSING AXD SUFPORT SERVICES $15,000/ 240 100 MUD & CHEMICALS 510,000/
28 108 TNSURANCE 51,900 240 110 PEATA COSTS 50
228 106 INSPECTIONS $17,000 240 115 PERFORATINGWIRELINE SERVICE $265,403|
nE 110 LEGAL, TITLE SERVICES $6,0041 240 126 PIPE INSPECTION 50
s 115 MATERIALS & SUPPLIES 35,000 A0 125 ROAD, LOCATIONS REPAIRS $2,000]
225 120 MISCELLANEQUS 35.000 40 130 STIMULATION 52.616,000
22% 125 MOUSERATHOLE/CONDUCT PIPE 531,000/ 250 135 SUBSURFACE EQUIPMENTAL RENTAL $37915
223 130 MUD & CHEMICALS 5190000 240 14D SUPERVISION $90,047
78 140 QPENHOLE LOGGING 50/ 240 45 SURFACE EQUIF RENTAL 319,573/
228 141 CASED HO§E LOGGING 30 240 150 TRANSPORTATION/TRUCKING $2.54
215 145 PERMITS, LICENSES, ETC 520,000 240 155  WATER TRANSFER $56,872
225 150 POWER FUEL & WATER HAULING 3170000 240 180  WELDING SERVICES £
225 155 RIG MOVE & RACKING COSTS $130,000 240 165 WELL TESTINGFLOWBACK 5165,000
225 160 RIGUP TEAR OUT & STANDBY 30 240 18 TAXES 5273,599
225 163 SITE RESTORATION $10,000/ 240 40 CONTINGENCY COSTS 5% $248,726/
22 165 STAKING & SLRVEYING 56,6001 Totnl Insangible Compiction Costs: [ Ti=m
225 170 SUPERVISION $75.600
ns 178 SUPERVISION - GEOL.OGICAL 341,200 ‘Tangilile Completion Costs
235 18 TRANSPORTATION/TRUCKING 22,00 'umw Mlna_v_'_ Deseription Amouni_|
223 176 TAXES $134,057 ARTIFICIAL LIFT $175,000
A5 3% CONTINGENCY COSTS 5% §121.870 "-4“ l‘ FLOWLINES 520,600
Total ImEiNc Drilfing Costs: RN 2458 25 FRACSTRING 80
245 40 PACKERS(SLEEVESPLUGSAGL MANDRELS S0
Tangible Drilling Costs 245 45 PRODUCTION LINER 50
Majer _Minor_ Decription Ampust 245 S0 PRODUCTION PROCESSING FACILITY 0
230 10 INTERMEDIATE CASING & ATTACHAMERTS $173,758] 245 55 PRODUCTION TUBING $150,000
230 20 PACKERS/SLEEVESPLUGS 366,000 245 80 RODSPUMPS
30 28 PRODUCTION CASING & ATTACHMENTS 3,144 050 245 65  SUBSURFACE EQUIPMENT $50,000
21¢ 35 SURFACE CASING & ATTACHMENTS $169, 740 245 75 WELLHEAD EQUIPMENT 5125,000]
230 45 WELLHEAD EQUIPMENT/CASING BOWL 570,000 245 W TAXES 328,600
230 A0 TAXES 589.29% Total Tengidle Compiction Costs: | T8, 00|
Tot) Tangible Drilling Casts: Rl
Intsngible Facility Costs
Tangible Fucilily Costs _E[gjnr Wiaor Im__ piaa Amoxnt
..'.!l"' Miagr Description Amount 268 5 CONSULTING $18,10D,
FACILITY PIPEVALVESFITTINGS 180,000 265 12 COMPANY DIRECT LABOR 50
’70 15 CONTAINMENT 50/ 265 20 DAMAGES/ROW/PERMITS, ETC $24,000/
70 23 DEHYDRATION 30| 265 22 PAD/ROAD CONSTRUCTION $50,0001
270 30 PRIMARY POWER MATERIALS $56,000 285 2% ENGINEERING / SCIENCE $22,000/
270 50 FLOWLINES / PIPELINE / HOOKUF $47,000 265 40 HEALTH/SAFETY/ENVIRONMENTAL 30
270 60 H2S TREATING EQUIPMENT 30 265 4% CONTRACT LABOR & SERVICES 50|
270 65 SEPARATION EQUIPMENT $125, 000 265 ot OVERHEAD $3,000
270 66 ROAD/LOCATIONFENCINGREPAIRS 0 285 80 SURVEY(PLATS/STAKINGS $1,5001
20 75 PRE-FABRICATED SKID§ 50 265 85 TRANSPORTATION/ TRUCKING $0
270 86 FACILITY SURFACE EQUIPMENT 437,000 265 81 TAXES $6,523
) 90 H28 SAFETY SYSTEM A 265 16 CONTINGENCY COSTS §% 35,930,
a7 100 CONTRDL / INSTRUMENT / METERS 7 SCADA 585,000 Total Insongitle Facifip Caxtss !
276 110 TANKS & WALKWAYS $90,000
a%n 130 MECHANICAL BATTERY BUILD §154.000 Tifice Use Only:
27 132 EI&C BATTERY BUILD 548,000
270 134 CONTROLS AND SCADA BATTERY BUILD 55,000
270 136 PRIMARY POWER BUILD $56,0001
20 138 FLOWLINE INSTALLATION §27.000
270 130 SIGNAGE 5250
270 125 TAXES 355.674
Total Tangikle Facility Costs: .
Total Dnil-

Tolal g
THIS AUTHORITY FOR EXPENDITURE IS BASED ON COS_ L ESTIMATES BILLING WiLL, REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Opesator: Franklin Agien B d JIC —
Approved By: (—! ) J‘ = KL’T H‘) Date 612172021

Cruig, Walters

Chief Bxeatife Officer
W1 Qwner. S .
Approved By I Date

Titke

Printed Name.

ALY PARTICIPANTS MUST CARRY THEIR QWY CONTROL OF WELL INSURANCE AND ATTACH A CERTIRICATE OF INSURANCE TO THIS ELECTION OR IN
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F'RANKLIN MDUNTAlN

AI!TIIORIT\ PDR E\PENDITURE
Well Name:

Locasion:
Operatort
Parpose;

Frenklin Mouatain Eaergy 3, LLC
44 Cook Street, Suite 1000

Denver, CO 80206

Phone; 720-413-7864
[renklinmoimtainezict iy com

Cross Siste Com §02H

SHL: Sec 36-T128-R34E 990 FNL 2257 FWI,

BHL: Sec 1-T19S-RIME 130 FSL 2300 FWL
Franklin Mountain Fnergy 3, LLC

Dyifl and complete 8 10,000 WCB wel]

TVD 11,583, MD 21,583

Well ¥:

County/State:

80IH

Lea Co, MM

Dnte Prepared: 672142023

AFE#:

DCE230610

Intangible Dyilliog Cests

Intangible Completion Costs

52,258.18%

[Tonsl AFE

111,783,005 07)

Major Minor_Description Amouni | | Major 3 anr l)esm_elmn .
§ T ADMINISTRATIVE OVERHEAD 240
10 CASING CREW & EQPY 240 10 CASI:D HOLL LOGi & SURVEY'S 35,635
15 CEMENTING INTERMEDIATE CASING 2140 15 CASING CREW & EQPT 80
16 CEMENTING PRODUCTION CASING 240 26 COILED TUBING/SNUBDING UNIT $195313
20 CEMENTING SUFACE CASING 240 25 COMMUNICATIONS 51,895
25 COMMUNICATIONS 40 3¢ COMPANY DIRECT LABOR 50
30 COMPLETION FLUIDS 240 35 COMPLETION/WORKOVER RIG $75,000
it CONSTRUCTIONALOCATION & RDAD 240 45 CONTRACT LABOR/ROUSTAROUTS 523,697
40 CONTRACT LABOR 10 50 DAMAGES/RECLAMATION 31,89
45 DAMAGES 240 55 DISPOSAL SOLIDS $2.844
50 DAYWORK CONTRALT 240 60 ELECTRICAL POWER\GENERATION D]
55  DRILLING « DIRECTIONAL 240 62 ENGINEERING 55,627
B0 DRILLING - FOOTAGE 240 65 ENVIRONMENTALCLEANUP 30
55 DRILLING BITS 240 K FISHING TOOLS / SERVICES 30
70  ELECTRICAL POWERMGENERATION 240 71 FLUIDSHHAULTNG/DISPOSAL $180,000
75 ENGINEERING 240 72 FRAC WATER/ICOMPLETION FLUID $470.000
$0  ENVIRONMENTAL SERVICES 240 7% FUEL, POWER/DIESEL $550,000
84  EQUIPMENT RENTAL DOWNIIOLE W0 80 HEALTH & SAFETY 54,700
85 EQUIPMENT RENTAL 240 35 HOUSING AND SUPPORT SERVICES $14,000
90 FISHING TOOLS!SERVHCES 240 9 MATERIALS & SUPPLIES 50
95  HEALTH & SAFETY St 240 95  MISCELLANEQUS 0
100 HOUSING AND SUPPORT SERVICES 321,000 240 00 MUD & CHEMICALS 510,000/
105 INSURANCE 52,200 240 e PEATACOSTS 50|
106 INSPECTIONS 320,000 240 115 PERFORATING/WIRELINE SERVICE 265,403
11¢  LEGAL, TITLE SERVICES 58,000 240 120 PIPE INSPECTION 50
115 MATERIALS & SUPPLIES 55,0004 240 125 ROAD, LOCATIONS REPAIRS 52,0001
126 MISCELLANEDUS 85,000 240 130 STIMULATION $2,6)6.000
125 MOUSEMRATHOLEACONDUCT PIPE 290 £35  SUBSURFACE EQUIPMENTAL RENTAL 53704
130 MUD & CHEMICALS 230 140 SUPERVISION 590,047/
140 OPENHOLE LOGGING 24 145 SURFACE EQLSIP RENTAL $189.573]
141 CASED HOLE LOGGING 30 240 150 TRANSPORTATIONTRUCKING
145 PERMITS, LICENSES, ETC 320,004 240 155 WATER TRANSFER
150 POWER FUEL & WATER HAULING 3180,000 K0 160 WELDING SERVICES
135 RIG MOVE & RACKING COSTS 530,000 240 165 WELL TESTINGFLOWBACK
160 RIG UP TEAR OUT & STANDBY 50 30 148 TAXES
163 SITE RESTORATION S0 0 40 CONTINGENCY COSTS 5%
2"5 165 STAKING & SURVEYING 36,0001 Tutal Intongible Complesion Costs.
225 {70 SUPERVISION 538, 20
235 175 SUPERVISION - GEQLOGICAL 348.300] ‘Tangible Comjietion Costs
225 180 TRANSPORTATIONTRUCKING 525,000 tion Amoonl__
225 178 TAXES $143, T’l IFICIAL LIFT §175.000
228 35  CONTINGENCY COSTS $% 15 FLOWLINES 52&,000
Twtal Intangide Drifling Costs: 2% FRAC STRING
40 PACKERS/SLEEVESPLUGS/GL MANDRELS 50
Tangible Driliies Costy 45 PRODUCTION LINER 30
Mlpr Minor_Deseriply Amownl__] 3 PRODUCTION PROCESSING FACILITY 5
T INTERMEDIATE CASTNG & ATTACHMENTS 5173,348 55 PRODUCTION TUBING $150,000
.30 20 PACKERS/SLEEVESTLUGS 566,000/ 50 RODSPUMPS $0]
230 25 PRODUCTION CASING & ATTACHMENTS 51,165,590 65 SUBSURFACE EQUIPMENT $50,000
20 35 SURFACE CASING & ATTACHMENTS 8173758 75 WELLHEAD EQUIPMENT $125,000|
210 45 WELLHEAD EQUIPMENT/CASING BOWL, 70,000 7 TAXES 528,600}
230 40 TANES 39,629 Tatal Tangible Completion Costs: 7l
Total Tangible Briffing Uasts; fARA L]
Tatangible Facility Costs
Tangible Facility Costs Major Mmm— Descriptian Amoust
r Desception______________ Ampant G CONSULTING $1%,100
U0 T FACILITY PIPL/VALVESFITTINGS $180,000/ 268 l" COMPANY DIRECT LABOR 20
270 15 CONTAINMENT 30| 268 0 DAMAGESROW/PERMITS, ETC 524,000/
270 25 DEHYDRATION 50 2658 22 PAD/ROAD CONSTRUCTION 550,000,
270 30 PRIMARY POWER MATERIALS 556,000 265 23 ENGINEERING / SCIENCE 522,000
20 50 FLOWLINES / PIPELINE / HOOKUP 547,000 265 48 HEALTHSAFETY/ENVIRONMENTAL 50]
270 60 125 TREATING EQUIPMENT 50 263 45 CONTRACT LABOR & SERVICES 50
270 65 SEPARATION EQUIPMENT 3125000/ 265 60 OVERHEAD $3,000]
270 66 ROAD/LOCATION/FENCINGREPAIRS 0 6% 80 SURVEY/PLATS / STAKINGS s1, 500
¥ 75 PRE-FABRICATED SKIDS 30 283 8% TRANSPORTATION ¢ TRUCKING
270 86  FACILITY SURFACE EQUIPMENY $137,090 263 83 TAXES 56,523
270 9 H25 SAFETY SYSTEM $4,000 265 10 CONTINGENCY COSTS 5% 53,930
270 100 CONTROL 7 INSTRUMENT / METERS / SCADA 386,000 Total tnsangible Facility Costs: [ EARARIA)
27 110 TANKS & WALKWAYS 590,000
270 130 MECHANICAL BATTERY BUILD 354,000 Tilfee 'se Dniy:
270 133 EI&CBATTERY BUILD - 345,000
70 134 CONTROLS AND SCADA BATTERY BUILD 35,000/
210 136 PRIMARY POWER BLILD $56,000
270 133 FLOWLINE INSTALLATION 527,000
270 140 SIGNAGE 3250/
230 128 TAXES
Totnd Tangible Facility Costs:

‘THIS AUTHORITY FOR EXPENDFITURLE IS BASE:

ON COST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operaor. Franklin mmyﬂru_ 3 L ~

Approved By # < l‘?ﬂ ”) Bate. 62072023
Craig Walter
Chiel Exeudive Officer

WI Owner: —

Approved By . Dase

Printed Nane Title:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME
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Case No. 23839 E/2W/2 Wolfcamp Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Devon Energy Production Company, LP

Slash Exploration, LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, 11, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership I, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis I1I (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
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SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
Mongoose Minerals LL.C

Oak Valley Mineral and Land, LP
Ross Duncan Properties LLC
Good News Minerals, LLC
John D. Savage

Crown Oil Partners, LP

Post Oak Crown IV-B, LLC
Post Oak Crown IV, LLC

Post Oak Mavros II, LLC
LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

JA Gill Family Limited Partnership
Blue Ridge Royalties, LLC
Chimney Rock Oil & Gas, LL.C
JKV Corporation

Rocking H. Holdings, Ltd.

The Taurus Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24110
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

L. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT

2
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3. Franklin plans to drill the Cross State Com 304H and Cross State Com 504H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23840 in which Franklin requested that uncommitted

mineral interests in the above described unit be pooled. In that case, Franklin also provided notice

of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about

the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,

approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

c. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S252 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-

40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)
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8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed ovetlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett

Earl E. DeBrine, Ir.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

Page 129 of 391
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CASE NO. 24110 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.51-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 304H and Cross State Com 504H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit
will partially overlap the following existing Bone Spring spacing units:

A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-02541110)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-02540727)

A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District 1

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 0

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District TV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Suhmit one copy to appropriate
District Office

[] AMENDED REPORT

1APL Number 2Pool Code 3 Pool Name
55610 & 960 [55610] SCHARB: BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code 5 Property Name § Well Number
CROSS STATE COM 304H
70GRID No. 8 Operator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3958.7'
wSurface Location
[ UL or lot no. [ Seetion [ Township ] Renge ] Lot Idn | Feet from the ’ NorthfSouth line l Feet from the [ East/West linc County
36 188 34E 934 NORTH 974 EAST | LEA
v Bottom Hole Location If Different From Surface
UL or lot no. ‘ Section Township Range Lot Idn Feet from the l North/South line | Feet from the | East/West line | County
1 198 34E 130 SOUTH 980 EAST LEA
12 Dedicated Acres 1 Consolidation Code

1 Joint or Infill
32351

|

| 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

1

R
segsgorw 34

38

NAD 83 [SURFACE HOLE LOCATION]

LATITUDE = 32°42'32.27" (32.708963°)
LONGITUDE = -103°3030.29" (-103.508415°
NAD 27 (SURFACE BOLE LOCATION)

{4 Printed Name

"OPERATOR
CERTIFICATION

1 hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns g working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right o drill this well ut this location pursuant
10 a coniract with an owner of such a mineral

Dgg 5 g volunlary pooling

11/7/2023

Dale

achimli

roverbey@fmellc.com

LATITUDE = 32°42'31.82" (32.708839°)
LONGITUDE = -103°30'28.52" (-103.507921°)

STATE PLANE NAD B3 (N.M. EAST)

N: 622639.10' E: 795068.89"

STATE PLANE NAD 27 (N.M. EAST)

N: 622574.77" E: 753889.18'

NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°40'56.99" (32.682498°)
LONGITUDE = -103°30'30.25" {-103.508402°)

NAD 27 (BOTTOM HOLE LOCATION)

LATTTUDE = 32°40756,54" (32.682374°%)
LONGITUDE = -103°30'28.47" {-103.507909")

STATE PLANE NAD 83 (N.M. EAST)

NOTE:

*  Distances referenced on plat to
section lines are perpendicular.

«  Basis of Bearings is a Transverse
Mecrcator Projection with a Central
Meridian of W103°53'00" (NAD 83)

@ = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

$89'35'12°W
2631.45° (Meas.) |, 2638.11° (Meos.)E | B
5
| 3
O I
’Q | 974’ g
b sHL | &
— —
R FTP: .
= 100 ENL 950 FiL | Q2
] Sec 36 138 34E N
~ | s
® 5
S 36 , K
! | I
2 | =
8 | 8
N I 2
S LEASE !, N}
S BounDARY | B[y S
< NEE
8~ T18S
589°44°52"W S58958'05"W T19S
| 2638.21° (Meas.) 2640.59° (Meos.) ~
X0 ! %)
D X 0
|I| e LoT 3 LoT 2 | wor1 $e
0 } B
Sk o
o | =8
238 Qg
= N ' = §
N 7 | N
[
~
~ : ;
= 8 Y
QO
a3 L fes
N ' Yo
QM =~ @
So ' Su
5 e 3
§ BHL | seo N
589°39'03"W 58938°58 "w'
2655.65" (Meas.) 2634.25" g
(Meas.) ~

N: 613010.47" E: 795147.75

STATE PLANE NAD 27 (N.M. EAST)

N: §12946.46' E: 753967.76'

SCALE
DRAWN BY: N.R. 10-30-23

E-muil Address

"SURVEYOR
CERTIFICATION
1 hereby certify that the well location shawn
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is rrue and
correct to the best of my helief.

October 05, 2023

Dale af Survey
Signature and Seal of Professional Surveyor:

Page 131 of 391

Certificate Mumber:
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575} 393-6161 Fax: (575) 393-0720
District IT

811 8. First S, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

Distri H
1088 ;::[ 1lamzos Road, Aztee, NM 87410 1220 South St. Francis Dr. [0 AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe. NM 87505

)

District IV
1220 3. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPL Number —l 2Pool Code 3 Pool Name
55610 & 960 l [55610| SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
* Property Code $ Property Name £ Well Number
CROSS STATE COM 504H
"~ 70GRID No. _ A Operator Name 2 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC [ 3958.8"
»Surface Location
UL or lot no. Section ‘TFownship Range Lot Idn Fect from the North/South Jine Feet from the East/West linc County
A | 36 | 188 ] 34E | 932 NORTH | 944 | EAST | LEA |
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the * East/West line Caounty
1 198 | 34F | 130 SOUTH | 360 | EAST LEA ]
12 Dedicated Acres

13 Joint or Infill  Consolidation Code
323.51

l 15 Qrder No.

No allowable will be assigned to this campletion until all interests have been consolidated or a non-standard unit has been approved by the division.

16

R

S5893821"W 34

35

"OPERATOR
CERTIFICATION
1 hereby certify that the information comained
herein is true and complete to the best of my
knowledge and belief, und that this
organization either owns a working interest or
unleased mineral interest in the land incliding
the proposed bottom kole location or has a
right to drill this well at this location pursuant
10 a contract with an owner of such a mineral
Sagdplerest, ge o o voluntary pooling
hgry pooling order

NAD 83 (SURFACE HOLE LOCATION)

LATITUDE = 32°42'32.29" (32.708969°)

LONGITUDE = -103°30'29.94" [-103.508318°)
NAD 27 (SURFACE HOLE LOCATION)

Prinwed Nasoe

raverbey@fmellc.com

LATITUDE = 32°42'31.84" (32.708845°)
LONGITUDE = -103°30°28.17" (-103.507824°)
STATE PLANE NAD 83 (N.M. EAST)

E-mail Address

N: 622641.52' E: 795098.7%" .
STATE PLANE NAD 27 W.M. EAST)

N: £22577.19" E: 753919.08"

NAD 83 (BOTTOM HOLE LOCATION)

LATITUDE = 32°40'57.01" (32.682502°)
LONGITUDE =-103°30'22.99" (-103.506387°)
NAD 27 (BOTTOM HOLE LOCATION)

@ = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

589°3512"W
2631.45" (Meas.) |, 2638.11" (Meas. )E | B
o
8
~ SHL | &
2 5
vbs g44' || @
= — S
~ Fre: I i~
~ 0D FNL 360 FE | Q
& Fec 36 185 34E <
9 \ 8
3 36 3
I | I
X | =
% ©
8 l S
N TR
C LEASE e N
S HOUNDARY 81® S
- | N
| 8" | T/8S
S589°44°52"W S$8958°05"W T19S
| 2638.21° (Meas.) 2640.59° (Meas.) ~
20 i «
EI:) ' E ]
y‘? S| or4 LOT 3 |LOT 2 LoT 1 Ey g
Sl N
S LIss
2 IISe
o \ N
1 o
£ RS
NE AN
I ¥
Inge) | SN
NN S
I ‘l e
& N
N B VBHL o oo
$893903"W 5853858 w |
2655.65" (Meas.) 2534.25" 3
(Megs.) —
NOTE:
*  Distances referenced on plat to
seclion lines are perpendicular.
= Basis of Bearings is a Transverse
Mercator Projection with a Central -
Meridian of W103°53'00" (NAD 83) 8
(=3
o~

e gy —

LATITUDE = 32°40'56.56" (32.6823787)
LONGITUDE =-103°30'21.22" (-103.505894°)
STATE PLANE NAD 83 (N.M. EAST)

N: 613016.8%" E: 795767.62'

STATE PLANE NAD 27 (N.M. EAST)

N: 612952.87" E: 754587.62"

“SURVEYOR
CERTIFICATION
1 herehiy certify that the well location shown
on this plut was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is true and
correct 10 the best of my belief.

October 03, 2023

Dale of Survey
Signature and Seal of Professional Surveyor:

1000
2000

=3

SCALE
DRAWN BY: N.R. 10-30-23

Centificatc Numbcr:
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July 14, 2023

AHCCIL LLC
6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

FRANKLIN MOUNTAIN

Attn; Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: E2E2

AN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 1 (43.51), SENE, E2SE
Bone Spring Formation
Lea County, New Mexico
323.51 acres, more or less

Dear Working Interest Owner:

Page 134 of 391

Sent via USPS: 9400109205568025063803

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well Targe.t Vertical Measured SHL BHL Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com 1BS 9171 18,171 R34E R34E $11,355,549.08 | N/A
304H 922 FNL 130 FSL
978 FEL | 980 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com 2BS 9549 19,549 R34E R34E $11,355,549.08
504H 922 FNL 130 FSL
953 FEL 360 FEL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80208
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AN

FRANKLIN MOUNTAIN
ENERGY

FMES is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

-~ = -

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson/@fmellc.com or to the address
provided below at your earliest convenience.

FMES3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised

that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

1y
Don Johnson

Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 80208
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O\

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 304H:

I/We hereby elect to participate in the Cross State Com 304H well.
I/We hereby elect NOT to participate in the Cross State Com 304H well.

Cross State Com 504H:;

I/We hereby elect to participate in the Cross State Com 504H well.
I/We hereby elect NOT to participate in the Cross State Com 504H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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FRANICLIN MDIJNTAIN

AU‘I’HORITV FOR EXPEI\DH‘[‘RE

Franklin Moantain Energy 3, LLC
44 Clook Streer, Sujte 1000
Denver, CO 80206

Phone: 720-414-7868
franklinmousiainensgn com

Well Name: Croas State Cam 304H Welt #: 3G4H
. SHL.' Sec 36-TIBS-RI4E 922 FNL 978 FEL
Location: g See 1-TI9S-R33E 130 FSL. 980 FEL CommtifState: Lex Go. M
Operator: Franklin Mountin Energy 3. LLC Date Preparcd: 6:21/2023
Purpose: Drifl and complere a 10.000° 1BS well AFE #: DCEZI0603
TVD 9,170, MD 1,171"
Drilling Costs
Amount | '“an" Minoe Description
T T ADMINISTRATIVE OVERIGAD $4,000 H
25 10 CASING CREW & EQRT 545,000 240 10 CASED HOLE LOGS & SURVEYS
235 15 CEMENTING INTERMEDIATE CASING 5400000 | 290 15 CASING CREW & EQPT
225 16 CEMENTING PRODUCTION CASING stoo00| | 240 20 COILED TUBING'SNUBBING UNIT $194313
225 20 CEMENTING SUFACE CASING 5360000 | 240 25 COMMUNICATIONS 51,896
225 28 COMMUNICATIONS 519,000 | 240 36 COMPANY DIRECT LAROR 50
235 30 COMPLETION FLUIDS 56000) | 240 35 COMPLETIONAWORKOVER RIG 575,000
235 34 CONSTRUCTIONILOCATION & ROAD 335000 | 240 45  CONTRACT LABORROUSTABOUTS $23,697
225 40 CONTRACT LABOR $50,000| | 240 50 DAMAGES/RECLAMATION 51,89
225 45 DAMAGES $1000) | 290 S DISPOSAL SOLIDS 52,844
225 S0 DAYWORK CONTRACT $520,000| | 290 60 ELECTRICAL POWERWENERATION 50
22 85 DRILLING - DIRECTIONAL s200000| | 240 & ENGINEERING 35,687
23§ 60 DRILLING - FOOTAGE seooo| | 240 65 ENVIRONMENTALACLEANUP 50
225 65 DRILLING BITS $90.000( | 240 70 FISHING TOOLS ! SERVICES s0
235 M ELECTRICAL POWERWGENERATION 30| | 2400 71 FLUDSMAULINGDISPOSAL $180,000
28 75 ENGINEERING s200000 | 240 7 FRAC WATERICOMPLETION FLUID 470,000
236 80 ENVIRONMENTAL SERVICES 5200000 | 240 75 FUEL, POWER/DIESEL $550,000
25 84 EQUIPMENT RENTAL DOWNHOLE $40.000) | 240 80 HEALTH& SAFETY $4,700
225 85 EQUIPMENT RENTAL s50000| | 240 855 HOUSING AND SUPPORY SERVICES 512,000
225 90  FISHMNG TOOLS/'SERVICES sof | 240 90 MATERIALS & SUPPLIES |
235 95 HEALTH & SAFETY $7000( | 240 95 MISCELLANEOUS 50
225 100 HQUSING AND SUPPORT SERVICES $18000| | 240 300  MUD & CHEMICALS 10,000
225 108 INSURANCE stol | 2406 110 PEASTA COSTS 50
22§ 106 INSPECTIONS 8150000 | 240 115 PERFORATING/WIRELINE SERVICE 265,403
228 |10 LEGAL, TITLE SERVICES 6,000) | 2% 120 PIPEINSPECTION 50
225 115 MATERIALS & SUPPLIES ss000) | 240 128 ROAD, LOCATIONS REPAIRS 52,000
235 120 MISCELLANEOUS ss000] | 26 130 STIMUEATION £2,616,000
225 128 MOUSE/RATHOLECONDUCT PIPE saoo0| | 240 135 SUBSURFACE EQUIPMENTAL RENTAL 31,915
225 130 MUD & CHEMICALS $i80000) | 240 140 SUPERVISION $90,047]
225 140 OPENHOLE LOGGING sa| | 240 155 SURFACEEQUIP RENTAL 5189,573
226 141 CASED HOLE LOGGING sof | 200 150 TRANSPORTATIONARUCKING 52,844
238 145 PERMITS, LICENSES, ETC 520000) | 240 155 WATER TRANSFER
235 150 POWER FUEL & WATER HAULING $160,000( | 240 160 WELDING SERVICES
225 155 RIGMOVE & RACKING COSTS sipoa| | 240 18§ WELL TESTINGFLOWBACK
228 160 RIG UP TEAR OUT & STANDBY so| | 240 w8 TAXES
225 163 SITE RESTORATION sio000| | 290 40 CONTINGENCY COSTS 5%
2715 165 STAKING & SURVEVING 56,0001 Tosul Intungible Completion Cexts:
225 AW SUPERVISION 570,400
225 175 SUPERVISION . GEOLOGICAL 539,000
235 180 TRANSPORTATIONMRUCKING 520,000  Description =
225 178 TAXES HES ul ARTIFICIAL LIPT X
228 35 CONTINGENGY COSTS 5% 758 FLOWLINES 20,000/
Totol Intangiblc Drilling Costr: FRAC STRING 50
PACKERS/SLEEVES/PLUGS/GL MANDRELS 0
Tangitile Drillng Costy PRODUCTION LINER 50
Major_Minor_Description Amount__| PRODUCTION PROCESSING FACILITY 0
230 10 INTERMEDIATE CASING & ATTACITMENTS 803,758 PRODUCTION TUBING 5150,000
230 20 PACKERS/SLEEVESPLUGS $66,000 RODSPUMPS %
230 25 PRODUCTION CASING & ATTACHMENTS 51,034,380 SUBSURFACE EQUIPMENT 550,000
230 35 SURFACE CASING & ATTACHMENTS $169,740 WELSHEAD EQUIPMENT 125,000/
230 45 WELLHEAD EQUIPMENTICASING BOWL $70,000 TAXES 528,600
230 40 TAXES 583,263 Tatad Tangible Campletion Costs:
Turaf Tangible Driliing Costs: L IRLIALL —
Tntangibie Fasility Costs
Tangibile Facility Costs [Major_Mimor Dwiceiption, Amonnt
Mqur__@gg_o’[_ Description Amount 265 5 CONSULTING SE8,)00
0 FACILITY FIPEVALVESFITTINGS $i80000| | 265 12 COMPANY DIRECT LABOR 80
zm 15 CONTAINMENT so| | 265 0 DAMAGESROWPERMITS, ETC 524,000
270 25 DEHYDRATION sa| | 265 22 PAD/ROAD CONSTRUCTION 50,000/
270 30 PRIVMARY FOWER MATERIALS s55000| | 265 25 ENGINEERING ) SCIENCE $22,000]
270 %0 FLOWLINES / PIPELINE / HOOKUP s47000) | 265 40 MEALTH/SAFETY/ENVIRONMENTAL 0
270 60 H2S TREATING EQUIPMENT so| | 265 45 CONTRACT LAROR & SERVICES 0
270 65 SEPARATION EQUIPMENT s125000) | 265 60 OVERHEAD 3,000
2 66 ROADILOCATIONFENCING/REPAIRS 50| | 265  #0 SURVEY/PLATS/STAKINGS $1,500
20 15 PRE-FABRICATED SKIDS sof | 265 8 TRANSPORTATION/TRUCKING 50
276 86  FACILITY SURFACE EQUIPMENT si37000] | 265 €2 TAXES 6,323
276 90 H2S SAFETY SYSTEM sq000| | 265 10 CONTINGENCY COSTS 5% 55,930
270 100 CONTROL/ INSTRUMENT ¢ METERS / SCADA 86,000 Tosel Intangible Faciliy Costs: !
20 1D TANKS & WALKWAYS $90,000
1} 130 MECHANICAL BATTERY BUILD $154,000 Tifiice Use Only:
270 132 EIRCBATTERY BUILD 345,001
276 i34 CONTROLS AND SCADA BATTERY BUILD $5,000
270 136 PRIMARY POWER BUILD 56,000
270 138 FLOWLINE INSTALLATION 527,000
20 10 SIGNAGE $250
2% 125 TAXES $55.674
Tutal Tangible Facility Losts: TeT5]
Feeal Onll- T111,1:679]
Total L omgietion $6,045.445
Total Facikiy slmw.s
(Tocal DC {ranginle: 501047
otal DL Twigihle 52, 144_-1T]
[ ATE 711,355,549 0]

THIS AUTHORITY FOR EXPENDITURE 1S BASED ON COST ESLIMATES BLLLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operstor Frankkin f%mﬁﬁ?‘\u S

Approved By: ‘::- Date 62172023
Craig Wah n
Chiel Executive Officar

W1 Owner

Approved By. Date

Primied Name Tile

ALL PARTICIPANTS MUST CARRY THETR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WETH FM
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N

FRANKLIN MOUNTAIN
ENERDBY

Franklin Moontain Energy 3, LLC
44 Cook Strect, Suitc 1000
Denver, CO 80206

Phone’ 720-414-786%
franklinmountainener sy com

AUTIIQRITY FOR EXPENDITURE
Well Nume:! Cross State Com S04H Wl #: 5044
. SHL: Sec J6.TESS-RISE 912 FNL 953 FEL
Location: BHL. Sec 1-TI9S-RIE 130 FSL 360 FEL Comty/State:  Lea Co. NM
Operator: Franklin Mountsin Encrgy 3, LLC Date Prepared: 612142023
. Drilt and complete a 10,000' 2BS well . N
Parposc: D 5,55 b 1955 AFE#: DCE230605
Tutsngible Drilling Costs Eotangihile Completion Costs
Major_Minor Description S Amount s Y e O Amoust
a8 5 ADMINISTRATIVE OVERHEAD 000 VERHEAD $6,200
225 10 CASING CREW & EQPT $45,000 240 10 CASED HOLE LOGS & SURVEYS $6,635
28 15 CEMENTING INTERMEDIATE CASING $30.000 240 15 CASING CREW & EQPT
225 16 CEMENTING PRODUCTION CASING 530,000 240 20 COILED TUBING!SNUBBING UNIT $194313
Joicly 20 CEMENTING SUFACE CASING $36,000 248 25 COMMUNICATIONS 51,896
225 25 COMMUNICATIONS 519,000 240 30 COMPANY DIRECT LABOR 50
az 30  COMPLETION FLUIDS 56,000 240 35 COMPLETION/WORKOVER RIG $75,000/
2025 34 CONSTRUCTIONA.OCATION & ROAD $45,000 240 45 CONTRACT LABOR/ROUSTABOUTS $21,697
225 40 CONTRAGT LABOR 350,000 240 50  DAMAGES/RECLAMATION 31,85
asy 45  DAMAGES $15,000 240 55 DISPOSAL SOLIDS 52,844
28 50 DAYWORK CONTRACT $520.000 240 &0 ELECTRICAL POWFRWENERATIOR 30
228 55 DRILLING - DIRECTIONAL $200,000 240 62 ENGINEERING 55,687
225 & DRILLING - FOOTAGE 590,000 240 65 ERVIRONMENTALALEANUE 50
225 45 DRILLING BITS 390,000 240 70 FISHING TOOLS / SERVICES 50/
225 W ELECTRICAL POWERWGENERATION 0 240 71 TLUIDSHAULINGDISPOSAL $180,000
8 7% ENGINEERING 520,000/ 240 72 FRACWATERCOMPLETION FLUID $470,000
225 80 ENVIRONMENTAL SERVICES 500,000 240 7% FUEL, POWER/DIESEL 550,000
225 34  EQUIPMENT RENTAL DOWNHOLE 340,000 240 80 MEALTH & SAFETY 34,700/
s 55 EQUIPMENT RENTAL 550,000 240 85 HOUSING AND SUPPORT SERVICES 514,000/
228 %0 FISHING TOOLS/SERVICES 50| 240 %0 MATERIALS & SUPPLIES 50,
23 95 HEALTH & SAFETY 37,000 240 95 MISCELLANEQUS 50
228 560 [OUSIMG AND SUPPORT SERVICES 313,000 40 100 MUD & CHEMICALS 510,000/
225 05 INSURANCE $1.700] 240 110 PEA/TA COSTS S0
228 166 INSPECTIONS 315,000 240 115 PERFORATING/WIRELINE SERVICE $265,40)
2 10 LEGAL, TITLE SERVICES 56,000 240 120 PIPE INSPECTION 50|
228 15 MATERIALS & SUPPLIES 85,000 240 125 ROAD, LOCATIONS REPAIRS $2,000
228 120 MISCELLANEOUS 55,0001 40 130 STIMULATION 52,616,000
225 125 MOUSERATHOLE/CONDUCT PIPE: 531,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL $37,915
225 130 MUD & CHEMICALS SHER.00D| 230 140 SUPERVISION §50,047
28 140  OPENHOLE LOGGING 50| 240 4% SURFACE EQUIP RENTAL $189,573
25 181 CASED HOLE LOGGING 30| 240 150 TRANSFORTATIONTRUCKING 52,844
228 148 PERMITS, LICENSES, ETC $20,000 210 155 WATER TRANSFER $56,372]
225 150 POWER FUEL & WATER HAULING $160,0001 240 160 WELDING SERVICES 50|
25 155 RIG MOVE & RACKING COSTS $136,000 240 8% WELL TESTINGFLOWBACK $165,0001
028 160 RIG UP TEAR OUT & STANDBY 50/ 90 48 TAXES $273,5%
225 163 SITE RESTORATION $10,000) 10 40  CONTINGENCY COSTS 5% 3248,726
pral 165 STAKING & SURVEYING 6,10 Tutal Intangible Completion Casts: 0, R
228 70 SUPERYISION £71,400
225 175 SUPERVISION - GEOLOGICAL $39,000 Tangilde Complction Casts
225 130 TRANSPORTATIONTTRUCKING $20,000) [Majar_Btinor_Beseription
228 7 3 $125,131 3 ARTIFICIAL LIFT
225 35 CONTINGENCY COSTS 5% S 15 FLOWLINES
Tustad Intangible Drilling Costs: 25 FRAC STRING
245 40 PACKERS/SLEEVESPLUGS/GL MANDRELS
Tangible Drifling Costsy 245 45 PRODUCTION LINER
- —= Amount 245 9 PRODUCUTION PROCESSING FACILITY
230 ASING & ATTACHMENTS $173,758) 245 55 PRODUCTION TUBING
4 20 PACKERS/SLEEVES/PLUGS 366,000/ 248 60 ROI
230 25 PRODUCTION CASING & ATTACHMENTS §1.034380) 248 65 SUBSURFACE EQUIPMENT
230 35 SURFACE CASING & ATTACHMENTS $169,740| 245 75 WELLHEAD EQUIPMENT
230 45 WELLHEAD EQUIPMENT/CASING BOWL 370,000 4L m  TAXES
230 40 TAXES 333,263 Tatal Tangible Completion Lasts:
Total Tangible Drilling Costs: [ 1L 57
Iniangible Facility Costs
Tasgible Facility Costs
[Major_Mimer Deseription oo Awmewm | | 265 5 CONSULTING
plt] 10 FACILITY PIPEFVALVESFITTINGS 310,000 265 12 COMPANY DIRECT LABOR
1 15 CONTAINMENT 50| 265 20 DAMAGESROW/PERMITS, ETC
2% 2% DEHYDRATION 50 265 22 PADROAD CONSTRUCTION
2% 30 PRIMARY POWER MATERIALS $56,000 265 2§ ENGINEERING ! SCIENCE
2m 50 FLOWLINES / PIPELINE ! HOOKUP 547,000, 28 40 HEALTH/SAFETY/ENVIRONMENTAL
n 60 H2S TREATING EQUIPMENT 30 288 45 CONTRACT LABOR & SERVICES
270 65 SEPARATION EQUIPMENT 325,000/ 285 50 OVERHEAD
270 86 ROADA.CCATIONFENCINGREPAIRS p/ 265 30 SURVEY/PLATS / STAKINGS $1,500
2 75 PRE-FABRICATED SKIDS S0i 265 85  TRANSPORTATION { TRUCKING $0/
27 &  FACILITY SURFACE EQUIPMENT $137,000 265 B} TAXES 56,523
270 90 H2S SAFETY SYSTEM $4,000 285 16 CONTINGENCY CQOSTS 5% 35,930,
kg 100 CONTROL # INSTRUMENT ¢ METERS ¢ SCADA 586,000/ Total lntungible Facility Costx: J
270 110 TANKS & WALKWAYS 50,000 —
270 130  MECHANICAL BATTERY BUILD 154,000, THiice Use Unly:
276 132 EIRCBATTERY BUILD 345,000
270 131 CONTROLS AND SCADA BATTERY BUILD 55,000
270 136 PRIMARY POWER BUILD 356,000
7 138 FLOWLINE INSTALUATION $27.000
270 140 SIGNAGE 5250
2 125 TAXES 555,674
Tobul Tangible Facility Caste: TAR T v
Fatal Dirl. $3.011.136.79]
Totsl [ompieiion EXETET
Totzl Facilitv 31,178,576, 7%
o Mangiie B Q1G854
T 018! B Tamgibile: 52,133,741 21

[ Vakal AFE:

ST7,155.149.01]

THIS AUTHORITY FOR EXPENDITI 'ﬂ.y.lh"nASED ON COST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operatar: Frankts Kioghssin L
TS I ? ﬁ ;
Approved By L ] e -L—-.. Date = /2112023
Coaig Waltery|
Chiel Execudive Officer
W1 Qwner: S
Approved By, Dage
Prinifed Name Title

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROI. OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FMER
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Case No. 24110 E/2E/2 Bone Spring Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Peregrine Production, LLC

Milestone Qil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)

AHCFL, LLC, a New Mexico Limited Liability Company (ULM)

AHCJL, LLC, a New Mexico Limited Liability Company (ULM)

Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)

Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership I, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)
R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)
SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM) EXHIBIT

B-2|-C
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SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM) _

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP
Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhomn Energy LL.C

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO, 24111
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT
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3. Franklin plans to drill the Cross State Com 303H and Cross State Com S03H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,

and the producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23836 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice

of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about
the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,
approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

¢. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-

40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)
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8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

o The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Peiia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24111 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.59-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 303H and Cross State Com S03H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit
will partially overlap the following existing Bone Spring spacing units:

A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-02541110)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-02540727)

A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640)

A 160-acre horizontal well spacing unit comprised of the N2S52 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

A 160-acre horizontal well spacing unit comprised of the S2ZN2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I
811 S, First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District I

1000 Rio Brazos Rozd, NM 87410
Phonge: (505) 334-6178 Fax: (505) 334-6170
District TV

1230'S. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax; (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 146 of 391

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPI Nomber ] 1Pool Code 3 Poal Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code 5 Property Name ¢ Well Number
CROSS STATE COM 303H
7 OGRID No. ¥ Operator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3961.7
»Surface Location
UL or lot no. Section Township Range LotIdn Feet from the North/South line Feet from the Esst/West line County
B 36 188 | 34E 1032 NORTH 2160 EAST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. Section Towaship Range Lot Idn Feet from the North/South line Feet from the East/West line County
o) 1 198 I 34E 1 l 130 SOUTH 2305 EAST LEA
11 Dedicated Acres 1 Joit or Infill 1 Consobidation Code 15 Order No.
323.59
No allowable will be d to this letion until afl i have been consolidated or a non-standard unit has been approved by the division.
16 "OPERATOR
CERTIFICATION
L hereby certfy that the information contained
herein is true and complete to the best of my
knowledge and belief, and thas this
organization either owns a working interest or
RIR snlensed mineral interest in the land including
34 35 zhm%x’%hol;ﬂbmﬁmwhma
- 2y oy ) » 2 - ¥ @ location
5593‘? 2°W S&QJ?Z] W wawm'mﬁﬂnmamnofnmham
2631.45" (Meas.) , 2638.11" (Meos.)E | E or working interest, or to a volntary pooling
Gy o1 aepuliory pooling order
B P o
FTP: 8 ,i&
~ 100 FNL2305 FRL = | oy ; " N _.I 11/6/2023
g Sec 36 185 348 2160 g J Date
; $ AN
E Ty I NS RachichbaEs®ro
- ] '-2 LATITUDE = 12°4231 26" (32.708683%) 4| Printed Name
2N ] | - LONGITUDE = -103°30/44.17" (-103.512269%)
~ 4 | ‘Qo NAD 27 (SURFACE HOLE LOCATIO)! roverbey@fmellc.com
o ] 5 LATITUDE = 32°4230 81° (32.7085599) E-mail Address
8 3 6 it © LONGITUDE = -103°3/42.39" (-103.511775%
| | y N: 62252795 E: 79363428 |
x | & [STATE PLANE NAD 27 (N.M. EAST)
"o Q N: 622463.64' E: 152104.57 —
S | S
[ % HO! 5
~ LEASE x| N LATITUDE = 32°40°56,96" (32.682455°)
g BOUNDARY | © ’g S LONGITUDE = -103°30/45.75" (-103.512707"
= ;°| < NAD 27 (BOTTOM HOLE ELCT«'EON}
1 | 5 LATITUDE = 32°40°56.51" (32.682364°)
§ 3 TY8S |LoNGIuDE= 103304397 (103 5122147
| STATE FLANE NAD 83 (WM. EAST)
SB944°52°W S559'58°05"W T19S |hioLasoe.14 E: 15382304
s B STATE PLANE NAD 27 (N.M. EAS
| 2638.21' (Meas) | 2640.59° (Meas.) ~ W: 612032.75' E: 152643.06°
=8| ore LOT 3 Pior2f Lot1 |y &
[ 43.73 43.65 | 43.59 43,51 = B
DS ACRES ACRES | ACRESE  AcRES IR I
Rl | Ny
S | 5
© ISE]
=N l X
1 A
~ l &
]
:8 ' 23
NS ' e
N i -
[N Y T : Iy
DM N
0 | Q oS
Sy SR
= E J} = & #SURVEYOR
BHL 2305'
N A CERTIFICATION
A’ T T L I certify that the well location shown
$8939°03W | ses38'58™W Pl oo Jicn el i
2655.65 (Meas.) 'g 2634.25 actual surveys made by me or under my
- (MGGS.) supervision, and that the same Is true and
correct to the best of my belief.
October 04, 2023
NOTE:
»  Distances referenced on plat to
section lines arc perpendicutar.
*  Basis of Bearings is & Transverse
Mercator Projection with a Central - . -
Meridian of W103°53100" (NAD 83) 2 g =3
& =] = g
e =™ e
O = BOTTOM HOLE LOCATION
SCALE
A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-19-23
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District |

1625 N, French Dr., Hobbs, NM 86240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distriot I

811 S, First St,, Artesia, NM 8

Phone: (575) 748-1283 Fax: (515) 7439720
District T

T000 Rio Brezos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220°S. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

1 API Number 2Pouol Code 3Pool Name
55610 & 960 [55610] SCHARB: BONE SPRING., [960] AIRSTRIP; BONESPRING
4 Property Cede S Property Name § Well Number
CROSS STATE COM 503H
7 OGRID No. Y Operator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3961.8'
»Surface Location
UL or lot no. Section Township Range LotIdn Feet from the North/Soath line Feet from the Eazst/West line County
B 36 188 34E 1032 NORTH 2130 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet fram the North/South lise Feet from the East/West line County
(8] 1 198 34E 130 SOUTH 1680 EAST LEA
22 Dedicated Acres 13 Joint or Infill M Consolidation Code 15 Order No.
323.59 ‘ ]
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
s "OPERATOR
CERTIFICATION
{ hereby certify that the Information contained
herein is true and complese to the best of my
fnowledge and beliaf, and that this
organization either owns ¢ working interest or
RIR unleased mineral interest in the land tncluding
35 the proposed bottom hole location or has a
seosgizw  saougzrw 34 A e
2631.45° (Meas.) 2638.11" (Meas.)E' LE or working interest, or to avobm'laywpg;ting

[Sec 36 185 34E [

FT?P: F‘
100 FNL 1680 FEL.

; Al A
LATITUDE = 32°42'31.26" (32.708683°)
LONGITUDE = -103°30'43.82" (-103.512171%)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°42'30.81" (32.708559%)
LONGITUDE = -103°30'42.04" (-103.511677

'ATE PLANE NAD 83 EAST)
N: 62252827 E: 793914.27'

STATE PLANE NAD 27 (N.M. EAST)
N: 622463.96' E: 752734.5T

LEASE
BOUNDARY

N

NOO12'06"W — 5283.91" (Meas.)

LATITUDE = 32°40'56.57" (32.682493%)

%m LONGITUDE = -103°30'38.44" (-103 510677

U] NAD 27 (BOTTOM HOLE LOCATIO?

h@ LATITUDE = 32°40'36.53" (32.682369°)

§ T18S |LONGIIUDE=.103°3036.66" 103.510184°)
| A

NOOI8'06™W — 5306.45° (Maas.)

S8944°52°W S8958°05°W 7195 B 11300321' E: 7544479
o| 2638.21° (Meas) | 2640.59° (Meas.) | ~ N: 61293921 E: 75326757
28| s ot 3 |Lor 2! or1 |y 8
8 I| 81 4365 | 4359 4351 |5 @
8- ACRES ACRES | ACRES | ACRES  [RI
R \ N
849 - 89
: o
=X | =X
i | 8
71— x
= 'Q “ | > §
o l .Q g
£ t T
Sh ' R
{2 | S
O =N
=2 a Q
N BHL 1680’ N
58939°03"W S89°38°58°W
2655.65' (Meas.) g 2634.25°
= (Meas.)
NOTE:
. Dmancesrefetmeedonplatm
section lines are pespendicular.
e Basis of Bearings is & Transverse
Mercator Projection with & Central . . -
Meridian of W103°53'00" (NAD 83) 8 8 §
8 S = =
o emon ™= e ™= e
©O = BOTTOM HOLE LOCATION SCALE
A = SECTION CORNER LOCATED DRAWN BY: N.R. 10-19-23

roverbey@fmeflc.com

E-mail Address

*SURVEYOR
CERTIFICATION
1 hereby certify that the well location shown
on this plat was plotted from field notes of
actual surveys made by me or under my
Supervision, and that the same Is true and
carrect to the best of my belief.

October 04, 2023

Date of Survey
Signature and Seal of Professional Surveyor:
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July 14, 2023

AHCCI, LLC
6844 Rio Grande Boulevard NW

Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 36: W2E2

AN

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East
Section 1: Lot 2 (43.59), SWNE, W2SE
Bone Spring Formation
Lea County, New Mexico
323.59 acres, more or less

Dear Working Interest Owner:

Page 149 of 391

Sent via USPS: 9400109205568755328005

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well Target | v ticar | Measured | qpyp BHL | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com 1BS 9175 18,175 R34E R34E $11,355,549.08 N/A
303H 990 FNL 130 FSL
2148 FEL | 2305 FEL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com 2BS 9532 19,532 R34E R34E $11,355,549.08
503H 990 FNL 130 FSL
2123 FEL | 1680 FEL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80206
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A\

FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
J $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

ey m e

— 4 a 1

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,

lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fimellc.com or to the address
provided below at your earliest convenience.

FMES3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any

uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

/-

Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 80208
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 303H:

I/We hereby elect to participate in the Cross State Com 303H well.
I/We hereby elect NOT to participate in the Cross State Com 303H well.

Cross State Com 503H:

I/'We hereby elect to participate in the Cross State Com S03H well.
I/We hereby elect NOT to participate in the Cross State Com 503H well.

Owner: AHCCI, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street | Suite 1000 | Denver, CO 80206
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FRANKLIN MOUNTAIN
ENEROY

Franklin Mountsia Energy 3, LLC
44 Coak Sirest, Suite 1000
Denver, CO 80206

Phone' 720-414-7868
feanklismountainenargy.com

AUTHORITY FOR EXPENDITURE

WeB Name:  Cross Statc Com 303H Wen#: o
 GHL. Sec36-TISS-RIME 990 FNL 2148 FEL, .

Localion: 5y See 1-TI9S-R34E 130 FSL 2308 FEL. CoantyfSiate:  Lea Ca. NM

Opersiors  Franklin Moustain Energy 3, LLC Date Prepared: 62172023

porpeses | Drilad compicte 2 10.000 (RS el e oEEa

TVD 9,178, MD 18,175".

Latangible Drilting Costs Intangible Comy Costs
Major Minor Description, . Amewmi | [Majer Minar Description ==
225 5 ADMINISTRATIVE OVERHEAD 004} §  ADMINISTRATIVE OVERHEAD
228 10 CASING CREW & EQPT $45.000 230 10 CASED HOLE LOGS & SURVEYS
225 18 CEMENTING INTERMEDIATE CASING $40.000 240 15 CASING CREW & EQPT
22 16 CEMENTING PRODUCTION CASING $80,000/ 280 @ COILED TUBING/SNUBBING UNIT
225 20 CEMENTING SUFACE CASING $36,0001 240 25 COMMUNICATIONS
225 25 COMMUNICATIONS 519,000/ 24D 30 COMPANY DIRECT LABOR
228 30 COMPLETION FLUIDS 36,000 2430 35 COMPLETION/WORKOVER RIG
22§ 34  CONSTRUCTIONLOCATION & ROAD $45,000 240 45 CONTRACT LABORROUSTABOUTS
225 40  CONTRACT LABOR $50,000 240 50  DAMAGES/RECLAMATION
225 45 DAMAGES 515,000 240 5%  DISPOSAL SOLIDS
225 50 DAYWORK CONTRACT $520,000| 240 80 ELECTRICAL POWER\GENERATION
s 55 DRILLING - DIRECTIONAL 3200,000 24D 62 ENGINEERING
225 60 DRILLING - FDOTAGE $90,000] 2140 65 ENVIRONMENTAL/CLEANLUP
225 65  DRILLING BITS 590,000 240 70 FISHRNG TODLS ! SERVICES
225 70 ELECTRICAL POWERVGENERATION ¥ 240 71 FLUIDSHAULTNG/DISPOSAL
25 75 ENGINEERING 320,000 240 72 FRAC WATERFCOMPLETION FLUID
a3 B0 ENVIRONMENTAL SERVICES 35200, 240 % FULL, POWER/DIESEL
22§ 84 EQUIPMENT RENTAL DOWNHOLE 340,000 240 8¢ HEALTH & SAFETY
0ns 25 EQUIPMUNT RENTAL $50,0001 240 85 HOUSING AND SUPPORT SERVICES
225 90  FISHING TOOLSSERVICES S0 240 90 MATERIALS & SUPPLIES
18 95 HEALTH & SAFETY F2,000 240 95 MISCELLANEQUS
228 100 HOUSING AND SUPPORT SERVICES S1B.000: 240 100 MUD & CHEMICALS
228 103 INSURANCE 51,700} 240 110 PRAITA COSTS
225 106 INSPECTIONS 515.000] 240 115 PERFORATING/WIRELINE SERVICE
225 KO LEGAL, TTTLE SERVICES 56,0001 240 120 PIPE INSPECTION
25 NS MATERIALS & SUPPLIES 88,00} 240 125 RODAD, LOCATIONS REPAIRS
225 120 MISCELLANEOUS 35,000 240 130 STIMULATION
225 125 MOUSERATHOLEZCONDUCT PIPE 533,000 240 138  SUBSURFACE EQUIPMENTAL RENTAL
2% 130 MUD & CHEMICALS 580,000 240 140 SUPERVISION
s 140 OPENHOLE LOGGING 0 240 145 SURFACE EQUIP RENTAL
s 41 CASED HOLE LOGUING 30 240 150  TRANSPORTATIONTRUCKING
225 145 PERMITS, LICENSES, ETC 520,000 240 155 WATER TRANSFER
5 $50 POWER FUEL & WATER MAULING $16G.000 240 160 WELDING SERVICES
228 155 RIGMOVE & RACKING COSTS F130,000] 240 165 WELL TESTINGFLOWBACK
225 160 RIG UP TEAR OUT & STANDBY 5 280 148 TAXES
225 163 SITE RESTORATION 510,000/ 240 40 CONTINGENCY COSTS 5%
28 165 STAKING & SURVEYING 36,0001 Totel Intuoigibie Compicron Costs:
225 170 SUPERVISION $71,400
228 178 SUPERVISION - GEOLOGICAL 519,000 Tangible Comyrirtion Corts o
235 180 TRANSPORTATION/TRUCKING 520,000| [Major_Minor Deseription Amounl_
225 178 TANES sizs31) |738% TS ARTIFICIAL LiFT $175,000
225 35 CONTINGENCY COSTS 5% 5113755, 245 1§ FLOWLINES 520,000/
Total Inzangible Drilfing Costs: 3 |4, SR 245 28 FRACSTRING 10
248 40 PACKERSISLEEVES/PLUGS!GI. MANDRELS S0
Targible Dridz Cosiy 245 45  PRODUCTION LINER 305
s Minor Destription = Amoont 245 50 PRODUCTION PROCESSING FACILITY 0
10 INTERMEDIATE CASING & ATTACHMENTS 285 $5  PRODUCTION TUBING $150,000
230 20 PACKERS/ASLEEVESHLUGS 245 6  RODSPUMPS 30
230 25 PRODUCTION CASING & ATTACHMENTS 245 65  SUBSURFACE EQUIPMENT 350,000
230 35 SURFACE CASING & ATTACHMENTS 245 75 WELLHEAD EQUIPMENT $125,000
230 45 WELLHEAD EQUIPMENT/CASING BOWT, 245 W TAXES $28,600!
230 40 TAXES Tots! Tangible Campletion Costs: .
Toio Tangible Dritling Coszss
lnsan Elhle Facitity Casts
Tougilde Facitlts Costs Major Wiapr Deseription Amouot
265 §  CONSULTING 518,100/
265 12 COMPANY PIRECT LABOR 30
2 265 20 DAMAGES/ROW/PERMITS, ETC $24,000]
2 25 DEHYDRATION i 265 22  PADROAD CONSTRUCTION 550,000/
270 30 PRIMARY POWER MATERIALS £56,0004 265 25 ENGINEERING / SCIENCE 522,000/
00 50  FLOWLINES / PIPELINE/ HOOKUP 347,000} 2685 #  HEALTH/SAFETY/ENVIRONMENTAL 50/
270 60 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES $0
270 65 SEPARATION EQUIPMENT 268 60 OVERHEAD 53,000
270 66 ROADLOCATION/FENCING/REPAIRS 265 80 SURVEY/PLATS/ STAKINGS $1,500
2n 75  PRE-FABRICATED $KIDS 265 85 TRANSPORTATION/ TRUCKING $0
270 86 FACILITY SURFACE EQUIPMENT 265 43 TAXES 36,513
2H Q0 H2S SAFETY SYSTEM 265 10 CONTINGENCY COSTS 5% $5.930
b 00  CONTROL7 INSTRUMENT J METERS / SCADA Totul Insangible Faciity Cests: [ STIT.088

270 IO TANKS & WALKWAYS
) 130 MECHANICAL BATTERY BUILD
2% 132 EI&C BATTERY BUILD
En 134 CONTROLS AND SCADA BATTERY BUILD
27 136 PRIMARY FOWER BUILD
270 138 FLOWLINE INSTALLATION
270 140 SIGNAGE
270 125 TAXES
Total Tangible Focility Costs:

Tillice Tse Oaly:

R

otal © MIE‘M “m
[Tomal Fact o

L ‘ol DI nangiils

o1zl angihile

[foul AFE

T11105, 9.08)

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operstor. kali_r,-\\'.am sin Egonmi LLCF __—
. =
Approved By, = Date 642172023
Craig Walters —
Chief Executile Officer
WI Owner:
Anproved By Date: =
Printed Name Tite

ALL PARTICIPANTS MUST CARRY THEIR DWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO TEHIS ELECTION OR INSURE WITH
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AN

FRAN KLIN MI:IIJNTAI‘N

A[l'l'IIORlT\‘ FDR E’(PENI’II‘I’LRL

Franklins Mountais Energy 3, LEC
44 Cook Sineed, Suite 1000

Deaver, CO 50206

Fhone 720-414-7868

franklinmesn dnenergy com

Well Name: | Cross State Com 5031 Well 2 50365
- SHL: Sec 36-TISS-RIE 990 FNL 2123 FEL )
Loctiiva: BHL: Sec 1-TI9S-RIME 130 FSL. 1680 FEL Comatte LatCeu it
Operator: Fraskkn Motmain Energy 3. LLC Date Prepared: 61212023
, Drill and comiplere 3 10,0001 2BS welt n
Purpose: TVD 9537 0D 19,537 AFE #: DCE230605
latangible Drilling Costs Intangible Campletion Costs
Major _Miner Bescription Amount___} P"-J" Migor, Description Amouat
2287775 ADMINISTRATIVE OVERHEAD 900 “3 " ADMINISTRATIVE OVERHEAD §%,200
225 16 CASING CREW & EQPT $45,0001 240 10 CASED HOLE LOGS & SURVEYS 36,635
225 15 CEMENTING INTERMEDIATE CASING $50000| | 240 15 CASING CREW & EQPT 0
25 16 CEMENTING PRODUCTION CASING $80,000) | 240 20 COILED TUBING/SNUBBING UNIT $194,313
235 20 CEMENTING SUFACE CASING si6000) | 240 25 COMMUNICATIONS 1,896
a1 25 COMMUNICATIONS siopoo| | 290 30 COMPANY DIRECT LABOR 0
225 30 COMPLETION FLUIDS 56,000] | 240 35 COMPLETION/WORKOVER RIG 575,000
235 34  CONSTRUCTIONTOCATION & ROAD 545000 | 240 45 CONTRACT LABORROUSTABOUTS 523,697
235 40 CONTRACT LABOR $50000) | 240 30 DAMAGESRECLAMATION 51,8%
225 45 DAMAGES 515000] | 240 55 DISPOSALSOLIDS 52,844
225 50 DAYWORK CONTRACT $520000) | 40 &0  ELECTRICAL POWEKWGENERATION s0
216 5§ DRILLING - DIRECTIONAL 5200000| | 240 62 ENGINEERING $5,687
225 60 DRILLING - FOOTAGE 500000 | 246 &5 ENVIRONMENTAL/CLEANUP 50
205 65 DRILLINGBIS ssoono] | 240 0 FISHING TOOLS / SERVICES 50
228 70 ELECTRICAL POWERIGENERATION so| | 240 71 FLUIDSHAULINGDISPOSAL SE8D,000
225 75 ENGINEERING s20000] | 240 72 FRAC WATER/COMPLETION FLUID $470,000
228 %0 ENVIRONMENTAL SERVICES sa00000| | 240 75 FUEL, POWERDIESEL $556,000
225 %4 EQUIPMENT RENTAL DOWRTIOLE ss0,000] | 240 80 HEALTH& SAFETY $4,700
225 85 EQUIPMENT RENTAL $50000] | 240 85 HOUSING AND SUPPORT SERVICES 514,000
225 90 FISHING TOOLS'SERVICES s | 240 90 MATERIALS & SUPPLIES 50
225 9% HEALTH & SAFETY s7p00f | 240 95 MISCELLANEOUS 0
235 100 HOUSING AND SUPPORT SERVICES s18000) | 240 100 MUD & CHEMICALS $10,000
235 105 INSURANCE s1700) | 240 130 PRATACOSTS 50
228 166 INSPECTIONS sisol | 240 138 PERFORATINGAWIRELINE SERVICE 265,503
22 110 LEGAL, TITLE SERVICES seom| | 200 10 PIPE INSPECTION 0
228 1IS  MATERIALS & SUPPLIES s50000 | 240 135 ROAD, LOCATIONS REPAIRS 52,000
215 120 MISCELLANTOUS ss000| | 240 130 STIMULATION 52,616,000
225 12% MOUSE/RATHOLE/CONDUCT PIPE $31.000] | 240 135 SUBSURFACE EQUIPMENTAL RENTAL $37.915
235 10 MUD & CHEMICALS s1g0,000] | 240 150 SUPERVISION 590,047
225 140 OPENHOLE LOGGING so| | 240 145 SURFACE EQUIF RENTAL 5189572
225 141 CASED HOLE LOGGING 50| | 200 150 TRANSPORTATIONTRUCKING $2,844
225 145 PERMITS.LICENSES, £1C soo0| | 240 155 WATER TRANSFER $56,872
225 150 POWER FUEL & WATER HAULING sig0,000f | 240 160 WELDING SERVICES 50
225 [55  RIGMOVE & RACKING COSTS $i30,000) | 266 185 WELLTESTINGTLOWBACK $165,000{
235 160 RIG UP TEAR DUT & STANDBY 30 240 133 TAXES 5273,599|
225 16 SITERESTORATION sigool | 240 40 CONTINGENCY COSTS $% 5248726
225 165 STAKING & SURVEYING 56,000 Totel Intangible Completine Casts: 220
225 170 SUPERVISION $71,400
225 175 SUPERVYISEON - GEQLOGICAL $39, 000 Tangble Completinn Casts
235 130 TRANSPORTATIONTRUCKING 520,000/ Amsant _
235 1T TAXES 5125,131 ;uu' u:uu.urr $175,000
21¢ 35 CONTINGENCY COSYS 5% $113,758 < OWLINES $20,000
Toeal ible Dritling [_E'"ﬂld us 38 nu\c STRING $0
245 40 PACKERS‘SLEGVES/PLUGS/GL MANDRELS S0
Taugible Drilling Costs 24§ 45 PRODUCTION LINER 30
[Sajor_Minor Description___ Amomnt ] | 245 50 PRODUCTION PROCESSING FACILITY
15 NTERMEDIATE CASING & ATTACHMENTS SI375E| | 25 S5 PRODUCTION TUBING 5150,000
26 PACKERS/SLEEVESPLUGS 566000 | 245 60 RODSPUMPS
25 PRODUCTION CASING & ATFACHMENTS 51034380 | 245 65 SUBSURFACE EQUIPMENT 50,000
35 SURFACE CASING & ATTACHMENTS 5160740 | 245 715 WELLMEAD EQUIPMENT 125,000
45 WELLHEAD EQLIPMENT{CASING BOWL s0000] | 245 0 TAXES 528,600
40 TAXES $83.261 Total Tangitle Cumpitction Costs: g
Total Tangible Drilling Costs: LA
Intangible Fecllits Costs
Tangible Facllity Costs plion _
m.,_m- " Deseoption 38§ CONSULTING
m FACILITY PIFEANALVESFTI TINGS 265 12 COMPANY DIRECTLABOR
270 1S CONTAINMENT 365 20 DAMAGES/ROWPERMITS, £TC
276 35 DEHVDRATION 25 2 PADROAD CONSTRUCTION
20 30  PRIMARY POWER MATERIALS 265 25 ENGINEERING ! SCHINCE
270 50 FLOWLINES / PIPELINE / HOOKUP 268 40 HEALTHSAFETY/ENVIRONMENTAL
270 &0  H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES
270 65 SEFARATION EQUIPMENT 265 60 OVERHEAD
2% 66 . ROADA.OCATIONAENCINGREPAIRS 265 80 SURVEY/PLATS/STAKINGS
2% 75 PRE-FABRICATED SKIDS 265 85 TRANSPORTATION ! TRUCKING
210 85 FACHJTY SURFACE EQUIBMENT 265 83 TAXES 56,523
270 90 H2S SAFETY SYSTEM 265 10 CONTINGENCY COSTS 5% 55,930
270 100 CONTROL!INSTRUMENY  METERS £ SCADA Tetal Intangible Facifily Costs: T
270 110 TANKS & WALKWAYS
MW 130 MECHANICAL BATTERY BULD Tilfiee Use Only:
270 132 EIEC BATTERY BUILD
276 134 CONTROLS AND SCADA BATTERY BUILD
210 (36 PRIMARY POWER RGILD
270 138 FLOWLINE INSTALLATION
27 40 SIGNAGE
2 125 TAXES
Total Tangible Focility Costs:

TR |

[ OE
THIS AUTHORITY FOR GXPENDITURE IS BASED ON COST ESTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.
Operator: Frankin s
Approved By —7 ¥ Date 62172023
Caaig, Waliers (
Chief Execati-£ Officer
Wi Ownee- — e
Approved By Date =
Prinied Name Title

ALL PARTECIPANTS MUST CARRY THISR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS GLECTION OR INSURE WITH FME]
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Case No. 24111 W/2E/2 Bone Spring Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration LP

COG Operating LLC

Marathon Oil Permian LLC

Buckhorn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

MRC Permian Company

Peregrine Production, LLC

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a’/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)
EXHIBIT

gil-t
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SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Qil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhormn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24112
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.73-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT

- 3
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3. Franklin plans to drill the Cross State Com 301H and Cross State Com 501H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin filed Case No. 23837 in which Franklin requested that uncommitted

mineral interests in the above described unit be pooled. In that case, Franklin also provided notice

of an overlapping spacing unit.

5. Franklin is filing this amended application to provide additional information about

the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,

approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

¢. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)
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g. A 200-acre horizontal well spacing unit comprised of the S2ZN2 of Section 35
and the SWW4NW4 of Section 36 dedicate to Franklin Mountain’s Tin Cup 36
State Com 1H (API 30-025-40422).

8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,
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MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24112 Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.73-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State Com
301H and Cross State Com 501H wells, to be horizontally drilled. The producing area for the
wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The proposed spacing unit will partially overlap the following existing
Bone Spring spacing units:

e A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 dedicated
to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

e A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 COG’s
Wild Cobra 1 State 2H (API 30-025-40404)

e A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 dedicated
to Matador’s Mongoose Fee 1H (API 30-025-40727)

e A 160-acre horizontal well spacing unit comprised of the S282 of Section 36 dedicated
to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-02540640)

e A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 dedicated
to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-02540641)

e A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 dedicated
to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-02542367)

e A 200-acre horizontal well spacing unit comprised of the S2N2 of Section 35 and the
SWWANWA4 of Section 36 dedicate to Franklin Mountain’s Tin Cup 36 State Com 1H
(API 30-025-40422).

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fex: (575) 393-0720
District IT

BL1 5. First St,, Astesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220'S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (S05) 476-3462

State of New Mexico Rovisad Au};;mlc;)?zl
Energy, Minerals & Natural Resources Department Submit one copy to appropriate
OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. [] AMENDED REPORT
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

1API Number 2Pgol Code l 3 Paol Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
¢ Property Code 3 Property Name ¢ Well Nomber
CROSS STATE COM 301H
7 OGRID Na. Operator Name 3 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3970.7
»Surface Location
UL or lot no. Section T Range Lot Idn Feet from the North/South line Feet from the Enst/West line County
E 36 34E I 1350 l NORTH 320 | WEST | LEA
nBottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Xdn Feet from the North/South line Feet from the East/West line County
M 198 I 34E | 130 I SOUTH 360 WEST | LEA
12 Dedicated Acres B Joint or Infill M Consolidation Code 15 Order No.
323.73
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
ae "OPERATOR
CERTIFICATION

1 hereby certify that the information contained
here.lnuﬂueandwﬂple{emthebmufmy
knowledge and belief, and that this

organization either owns a working interest or

RIR unleased mineral interest n the land Including
. 34 35 fheprop;:-‘”edmhol:halocanonwhasa
5893512°W S893821°W oilecs i ialascleanr g ritmerd
2631.45° (Meas.) , 2638.11" (Meas.)E | E or wrking reesor o volaary poling
s FTP:
2 100 FNL 360 FWL -~
" 1 Sec 36 188 348 g
) SHL 3
320 }" ACE HO ATIO!
~ 9 LATITUDE = 32°4228.02" (32.707782°)
] i 3 LONGITUDE = -103°31'16.83" (-10.5213437)
9 , ‘8 NAD 27 (SURFACE HOLE LOCATION) roverbey@fmellc.com
93 M LATITUDE = 32°4227.57 (32.707658°) F-mail Address
= | [ LONGITUDE =-103°31'15.05" (-103.520848")
L | STATE PLANE NAD 83 (.M. EAST)
sol |l : 622178.89' E: 79109570
3 i £ STATE PLANE NAD 27 (.M. EAST)
N | g N: 611462 E. 14991602
@
. . LEASE s TATITUDE = 32°4056.89" (32.682469°)
:ﬁ 5; | BOUNDARY| S LONGITUDE = -103°31'16.45" (-103.521236")
,.,l i = NAD 27 (BOTTOM BOLE LOCATION]
NE LATITUDE = 32°4056.44" (316823457 |
§l°s TYQS |LONGITUDE - 105311467 (103.550743°)
> _I'STATE PLANE NAD 83 (V.M. EAST)
S89°44°52°W S58958°05"W T19S8 ;‘T‘i‘m— %
| 2638.21° (Meas.) | 2640.59° (Meas.) -~ [ ¥ 612505, T
=28 'wor4ll wrs Lot 2 l or1 |y 8
©X| | 373 43,65 43,59 4351 |5 @
=] | ACRES§  ACRES ACRES ACRES |R3
Qo M
SN | ~ @
35 83
= N ¥
I 1 N
3 P
=8 >§
a3l ! eI
o ¥
Sh SR
9| | Sw
¥ <8
B E N “SURVEYOR
360"— CERTIFICATION
prperypr 1 hereby certify that the well location sho
| S893903"W 58938 58°W gl thmpmwﬁmﬁzm’;;s;”
n 2655.65° 2634.25° (Meos.) actual surveys made by me or under my
n (Meas) supervision, and that the same is true and
", corvect to the best of my belief.
October 03, 2023
Date of Survey
. i and Seal of Professi
NOTE:
*  Distances referenced onplst to
section lines are perpendicular.
. Basl:nofﬁu::gv is a'lhnw:rse
Mercator Projection with a Central 5 . =
Meridian of W103°53'00" (NAD 83) g g ]
< < - =3
o~ - < o~
® - SURFAGE HOLE LOCATION e ™ ™ e
O = BOTTOM HOLE LOCATION AT

A = SECTION CORNER LOCATED

DRAWN BY: N.R. 11-02-23
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T35 8 Freh D, Hobbs, NV 85240 ~ State of New Mexico

iy CLoL ERe (IS) ST Energy, Minerals & Natural Resources Department
Phone (575 T4B-1783 Fa: (575) HB.9720 OIL CONSERVATION DIVISION

Poggj l?uﬂnms Road, Aztec, NM 87410 1220 SOllth St. Francis Dr.

Phone: (505) 334-6178 Fax: (505) 334-6170 Sallta Fe, NM 87505

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (S05) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

TAPI Number [ 2Pool Code 3 Pool Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code # Property Name ¢ Well Number
CROSS STATE COM 501H
7 OGRID No. $Operator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3970.9'
»Surface Location
UL or lot no. Section Tovwnship Range Lot Idn Feet from the North/South Hne Fest from the East/West line County
E 36 188 34E 1350 NORTH 350 WEST LEA
1 Bottom Hole Location If Different From Surface
UL orist no. Section Township Range Lot Idn Feet from the North/South Ene Feet from the East/West line County
M 1 198 34E 130 SOUTH 900 WEST LEA
12 Dedicated Acres 13 Jotnt or Infill  Copsolidation Code 15 Order No.
323.73 I
No allowable will be d to this cc until all interests have been consolidated or a non-standard unit has been approved by the division.
16 "OPERATOR
CERTIFICATION
I hereby certlfy that the information contained
herein is true and complete to the best of my
Knowledge and belief, and that this
organization either owns a working interest ar
R R unleased mingral interest in the land including
35 the proposed bottom hole location or has a
S8935'12*W se938:z1w 34 Tt el e
2631.45° (Meas,) , 2638.11° (Meas)E | E' or warkixg interest,  to a voluntary pooling
o FTP: o
3 100 FNL 900 WL ™~
- Sec 36 185 34E 8
]
50— < fachine
~ ‘Q LATITUDE = 32°4228.02" (32.707783%) 9 Printed Name
28 | F LONGITUDE =-103°31'16.48" (-103.521245"
2 | ‘QO NAD 27 (SURFACE HOLE mAn_ru‘j"Lo roverbey@fmelic.com
8 \;__ s LATITUDE = 32°4227.57" (32.707659°) E-mail Address
FV | 3 6 0 LONGITUDE =-103°31'14.70" (-103.520751%)
~ | STATE PLANE NAD 83 (.M. EAST]
o2 | [N 62217923 E: L2565 |
g 8 \ 2 ATE PLANE NAD 27 (NM. FABT)
N o N: 622114.57_E: 74994601
0 | S
% NAD 63 (BOTTOM HOLE LOCAIION]
wl . LEASE [N LATITUDE = 32°40'56.90" (32.652473°)
Qi || BOUNDARY S LONGITUDE = -103°31'10.13" (-103.519481%)
gl b3 NAD 27 (BOTTOM HOLE LOCATION)
‘ﬁ LATITUDE = 32°4056 46" (32.682349°)
o T18S | LONGIUDE=-103-3108.36" (103 518988")
| STATE FLANE NAD 83 (N.M_ EAST)
oW | SavsaUsW | 1195 (USSSERDS
3| 2638.21° (Meas.) 2640.59° (Meos.) ~ N: 61201122 _E: 75053893
.i?, ‘'word] wrs LOT 2 LOT 1 > 8
o = 43.73 43.65 43.59 43.51 £ 0
< ACRES ~ ACRES ACRES ACRES |93
Qi | e}
S8l N
QY QN
2P 9
R | N
N N
{ N
4+ 7 -
& | x 8
ot ] I R
NI , <
[ + X in
S oN
S | S &
Qx =N
=3 ©
&1 eoo iBHL N "SURVEYOR
A .. CERTIFICATION
201" PRy gy I hereby certify that the well location sho
58939 OJ’W 569 JJ; 58°W on this p]mmﬂaugdﬁmﬁwnﬁm‘;"
v 2655.65 2634.25" (Meas.) actual surveys made by me or under my
n M ) supervision, and that the same is true and
(Meas. carrect 10 the best of my belief.
. October 03, 2023
Date of Survey
j and Seal of| i y
NOTE:
o Distances referenced on plat to
soction lines are perpendicular.
»  Basis of Bearings is & Transverse
Mercator Projection with a Central = i -
Maridian of W103°53'00" (NAD 83) 2 = =
< 8 - =
™~ — o [}
8. SERAE HOLE LoCKToN P Se—
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED SOALE
= DRAWN BY: N.R. 11-02-23
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568025064374
July 14, 2023

AHCCIL LLC

6844 Rio Grande Boulevard NW
Albuquerque, NM 87107

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 34 East Section 36: W2W2
Township 19 South, Range 34 East
Section 1: Lot 4 (43.73), SWNW, W2SW
Bone Spring Formation
Lea County, New Mexico
323.73 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | oo ear | Measured | oy | oy | Total AFE | Order
Name | Formation Depth
Depth
Cross Sec 36- Sec 1-
State T18S- T19S-
Com 1BS 9172 18,172 R34E R34E $11,355,549.08 N/A
301H 1375 FNL | 130 FSL
312FWL | 360 FWL
Cross Sec 36- Sec 1-
State T18S- T19S- N/A
Com 2BS 9519 19,519 R34E R34E $11,355,549.08
501H 1375 FNL | 130 FSL
342 FWL | 900 FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

EXHIBIT

3
H O
44 Cook Street | Suite 1000 | Denver, CO 80208 2 B ,23 G
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FRANKLIN MOUNTAIN
ENERGY

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fimellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

/-

Don Johnson
Sr. Land Analyst

44 Cook Street | Suite 1000 | Denver, CO 80208
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FRANKLIN MOUNTAIN
ENERGY

Cross State Com 301H:

I/We hereby elect to participate in the Cross State Com 301H well.
I/We hereby elect NOT to participate in the Cross State Com 301H well.

Cross State Com 501H:

I/We hereby elect to participate in the Cross State Com 501H well.
I/We hereby elect NOT to participate in the Cross State Com 501H well.

AHCCIL, LLC

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80208
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FRANKLIN MDUNTAIN
NERDO
All‘l‘ll(lRITY FOR F‘("’\'DITURE

Franklin Maunisin Egergy 3, LLC
44 Cook Strest, Suite 1000

Denver, CO 20206

Phonc 720-414-7868
frankfinmoustalnerergy. com

Wellkame: | Cross Stete Com S0TH Well: E0]
. SHL: Sac 36-TIS-RIE 1375 ENL 382 FWL .
Laration: BHL: Sec LTISS-RME 139 5L, 360 FWL Comyiuscs ok oaCo. S
Operyer Franktin Mountain Encrgy 3, 1.1.C Dase Pregared: 672172023
3 Drilt and completc a 10,000° 1BS wolt. .
Purpsse: TVD 9,172, MD 18,472 AFE#; DCEDID512
Fatsmgible Dﬁllig Cosis Intangible Comydetion Cotny
Bsjor_ Misor_ Description ’.‘_".'."_;.".'....‘l .\.ﬂ.-:_ r._ Minor_ Description IO Y-
3355 ADMINISTRATIVE OVERHEAD pt TTTET TADMINISTRATIVE GVERHEAD 58,200/
225 10 CASING CREW & EQPT 340 10 CASED HOLE LOGS & SURVEYS 56,635
215 15 CEMENTING INTERMEDIATE CASING 240 15 CASING CREW & EQPT 0
725 16 CEMENTING PRODUCTION CASING 240 20 COUED TUBING/SNUBBING UNIT $194,313
235 20 CEMENTING SUFACE CASING 240 25 COMMUNICATIONS $1,8%
225 35 COMMUNICATIONS 290 30 COMPANY DIRECT LABOR $0
225 30 COMPLETION FLUIDS M0 35 COMPLETIONWORKOVER RIG 575,000
225 34 CONSTRUCTIONLDCATION & ROAD 220 45 COMTRACT LABORROUSTABOUTS $23.687
2§ 40 CONTRACT LABOR 30 6 DAMAGESRECLAMATION 51,896
25 45 DAMAGES MO 55 DISPOSAL SOLIDS 52,844
25 30 DAYWORK CONTRACT $s200000 | 240 60 ELECTRICAL POWRRWENERATION 50
22§ §4  DRILLING - DIRECTIONAL $200000| | 240 62 ENGINEERING 55,687
23§ & DRILLING - FOOTAGE $90,000| | 230 65 ENVIRONMENTALCLEANUP 50
215 &5 DRILLING BITS s90000 | 240 70 FISHING TOOLS/ SERVICES 50
228 W ELECTRICAL POWERIGENERATION so| | 290 71 FLUPSTIAULING/DISPOSAL 186,000
235 7% ENGINEERING s20000] | 250 72 FRAC WATERICOMPLETION FLUID 470,000
224 8 ENVIRONMENTAL SERVICES sxogoc| | 24 75 FUEL, POWER/DIESEL $550,000
22§ 84 EQUIPMENT RENTAL DOWNNOLE ss0000] | 290 80 HEALTH & SAFETY $4.700
225 85 EQUIPMENT RENTAL ss0000) | 240 35 HOUSING AND SUPPORT SERVICES. $14,000,
234 00 FISHING TOOLS/SERVICES - S| | 240 90 MATERIALS & SURPLITIS 50
225 9% HEALTH & SAFETY s7000f | 246 95 MISCELLANEOUS 0
234 10 HOUSING AND SUPIDRT SERVICES sihooo| | 20 100 MUD & CHEMICALS 510,000
225 105 INSURANCE s12000 | 290 1o PRATACOSTS 30
215 106 INBPECTIONS si5000] | 240 §45  PERFORATING/WIRELINE SERVICE 5265403
215 10 LEGAL, TITLE SERVICES ssao0| | 290 120 PIPE INSPECTION 50
225 115 MATERIALS & SUPPLIES 55000f | 248 125 ROAD, LOCATIONS REPAIRS $2,000
235 120 MISCELLAMEOUS 55000) | 240 130 STIMULATION $2.616,000
225 135 MOUSK/RATHOLEXCONDUCT PIPE 531000 240 135 SUBSURFACE EQUIPMENTAL RENTAL 337,915
225 130 MUD & CHEMICALS 5180000 | 240 140 SUPERVISION 590,047
728 140 OPENHOLE LOGGING s0| | 246 145 SURFACE EQUIP RENTAL $189.573
235 1437 CASED HOLE LOGGING so| | 240 150 TRANSPORTATIONTRUCKING 254
225 145  PERMITS, LICENSES, ETC 5200000 | 248 155 WATER TRANSFER 555,672
225 150 POWER FUEL & WATER HALLING $160,000) | 290 180 WELDING SERVICES 0|
225 155 RIGMOVE & RACKING COSTS 51300000 | 240 165 WELL TESTINGFLOWBACK $165,000
25 180 RIGUP TEAR OUT & STANDEY 240 148 TAXES $273,599
225 163 SITE RESTORATION $10.006] | 240 40 CONTINGENCY COSTS 5% 3248.726
225 185 STAKING & SURVEYING $5,000) Taral fatangible Conspiction Costs: r—!’l'ih"l‘fa‘l
225 170 SUPERVISION 378,400
225 175 SUPERVISION - GEQLOGICAL $39,000]
2. 130 TRANSPORTATIONTRUCKING £20,000 Mitor_ ey
225 178 TAXES 245 5 ARTIFICIAL LIFT $175,060
238 35 CONTINGENCY COSTS &% 245 15 FLOWLINES $20,000/
Tota] Invangible Drilling Costs: T 345 25 FRACSTRING $0
245 40 PACKERSSLIEVES/PLUGS/GL MANDRELS 5
Tangible Drilling Costs 245 45 PRODUCTION LINER %0
[Bajor Miosr Description mownt__| | 295 S8 PRODUCTION PROCESSING FACILITY
Bo 10 INTERMEDIATE CABING & ATTACIMENTS §i73758| | 245 $5  PRODUCTION TUBING $150,600
230 20 PACKERSSLEEVESPLUGS ses000| | 245 &0 RODSPUMPS
230 25 PRODUCTION CASING & ATTACHMENTS S,034380) | 245 65 SUBRSURFACE EQUIPMENT $50,000
230 35 SURFACE CASING & ATTACHMENTS Steo 7| | 245 75 WELLHEAD EQUIPMENT 135,000
$79, PIE (] 523

230 45 WELLHEAD EQUIPMENT:CASING BOWL
30 40 TANES
Total Tamgible Peiliing Cases:

TAXES
Toral Tangible Completivn Costs:

Tangikic Facility Costs

Intangihls ¥acility Costs
Major_Minor Descriptwn g

270 £2§  TAXES
Total Yangidle Facillry Lasts:

Total Dnll

Total Completon.
Toul Fl:lil R

Total DC Jalangiis:

S‘J NS 741 2

mpblc,
|loul AFS. M1 335.340.00)

5138,100]

Dlgpr M-wr Deseription Amowmt__| [ 268§ CONSULTING
TFACILITY FIPEVALVESFITTINGS $is070| | 265 12 COMPANY DIRECT LABOR 0
zvo |s CONTAINMENT sof [ 2365 20 DAMAGES/ROW/PERMITS, ETC §24,000
20 28 DEHYDRATION sof | 265 22 PAIVROAD CONSTRUCTION 350,000
216 3l PRIMARY POWER MATERIALS sseno0| | 265 25 ENGINEERING ! SCTENCE 22,000
270 50 FLOWLINES ¢ PIPELINE ? HOOKUZ $47000] | 265 40 HEALTHSAFETY/ENVIRONMENTAL 0
27 60 H2S TREATING EQUIPMENT so| | 265 45 CONTRACT LABDR & SERVICES 50
2% 65 SEPARATION EQUIPMENT 5125000] | 265 60 OVERHEAD 53,000
210 b6 ROAINLOCATIONFENCINGREPAIRS sof | 265 B0  SURVEYJPLATS / STAKINGS s son
270 78 PRE-FABRICATED SKIDS sof | 265 85 TRANSPORTATIONS TRUCKING
2% 86 FACILITY SURFACE EQUIPMENT ti3r000| | 265 43 TAXES se.sz:
M 90 H2SSAFETY SYSTCM $4000) | 265 16 CONTINGENCY COSTS 5% 5,930/
276 100 CONTROL!INSTRUMENT / METERS ! SCADA 586,000 Total fakengible Facllitp Custs:
218 116 TANKS & WALKWAYS 90,0000 "
270 130 MECHANICAL BATTERY BUILD $154,000 Diice Use Oaly:
210 132 EMC BATTERY BUILD $45,000
270 134 CONTROLS AND $CADA BATTERY BUILD 55,000
270 136 PRIMARY POWER BUILD 56,000
270 135 FLOWLINE INSTALLATION 527,000
370 140 SIGNAGE 5250
$55,674

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES BIELING WILL REFLECT YOUR PRUPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Operator

Appraved By Dare 621/2023
Chiel ww U Officer

W1 Qwner —

Anpproved By Date

Pringed Name. Title:

ALL PARTICIPANTS MUST CARRY THEIR QWN CONTROL, OF WELL INSERANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THES ELECTION OR INSURE WITH FME
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PN

FHANKLIN MDUNTAIN

AUTHORIT\ POR IL\PENDITURE

Franklin Mountain Energy 3, LLC
44 Cook Street, Suite 1000
Deaver, CO 80206

Fhone: 720-414-7808
fakEnmountsinenerisy. com

Well #; R

Well Name: Crass State Com SOTH
. SHL. Sec36-TI8S-R34E {175 FNL 342 FWL g
Locatioa: BHL- Sec I-TIOS.RME 130 FSL 500 FW1, Cannry/State:  LeaCo, NM
Operator; Franklin Mountain Energy 3, LLG Date Prepared: 62152023
. Drill and complete s 10,000' 288 well. . .
Purpose: TVD 5,515 MD 19416 AFE#: DCE230513
Iasngible Drilliag Costs
Major._Minor_ Destription Amunl___| M:pr Minor_Deyeriptien
223 5 ADMINISTRATIVE OVERHEAD $4,000| “5TADMINISTRATIVE OVERHEAD
225 10 CASING CREW & EQPT' $45,000| 240 W CASED HOLE LOGS & SURVEYS
225 15 CEMENTING INTERMEDIATE CASING 40,000 2 1S CASING CREW & EQPT
225 16 CEMENTING PRODUCTION CASING $£0,000 40 20 COILED TUBING’SNUBBING UNIT
225 20 CEMENTING SUFACE CASING $36.000 240 25 COMMUNICATIONS
225 25 COMMUNICATIONS 519,000 240 3 COMPANY DIRECT LABOR
225 30 COMPLETION FLUIDS 56,000 240 35 COMPLETIONAWORKOVER RIG
225 34 CONSTRUCTIONLOCATION & ROAD 545,000 240 45 CONTHRACT LABORROUSTABOUTS
225 40 CONTRACT LABOR §50,000 240 50 DAMAGES/RECLAMATION
225 45 DAMAGES 515,000 240 55 DISPOSAL SOLIDS
228 50 DAYWORK CONTRACT S50, 240 60 ELECTRICAL POWERWGENERATION
225 §5  DRILLING - DIRECTIONAL 3200, 000 | 236 62 ENGINEERING
225 60 DRILLING - FOOTAGE 39000 240 6% ENVIRONMENTAL/CLEANUP
228 6% DRILLING BITS 590,000 0 M FISHING TQOLS / SERVICES
228 70 ELECTRICAL POWER\GENERATION 50 240 7 FLUIDSTHAULING/DISPOSAL
225 75 ENGINEERING $20,000 240 72 FRAC WATER/COMPLETION FLUID
225 30 ENVIRONMENTAL SERVICES 5200, 000 240 75 FUEL, POWER/DIESEL
235 84 EQUIPMENT RENTAL DOWNHOLE $40.000 240 30 HEALTI & SAFETY
225 85  EQUIPMENT RENTAL $50.000| 240 BS  HOUSING AND SUPPORT SERVICES
225 90 FISHING TDOLS/SERVICES 0| 240 9 MATERIALS & SUPPLIES
225 95 HEALTH & SAFETY §7,00¢ 248 % MISCELLANEOQUS
225 100 HOUSING AND SUPPORT SERVICES 518,000/ ¥ 106 MUD & CHEMICALS
225 108 INSURANCE 5,700 220 10 P2ASTA COSTS
28 106 INSPECTIONS 115,000 2 115 PERFORATING/WIRELINE SERVICE
228 110 LEGAL, TITLE SERVICES 6,000 240 £20  PIPE INSPECTION
2% 115 MATERIALS & SUPPLIES 35,0041 240 125 ROAD, LOCATIONS REPAIRS
225 120 MISCELLANEDUS 35,00 240 130 STIMULATION
225 135 MOUSE/RATHOLECONDUCY PIPE 331,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL
2% 130 MUD & CHEMICALS A 36 140 SUPERVISION
225 130 OPENROLE LOGGING 301 240 148 SURFACE EQUIP RENTAL
215 141 CASED HOLE LOGGING b2y 240 150 TRANSPORTATION/TRUCKING
225 145 PERMITS, LICENSES, ETC 520,000 240 155 WATER TRANSFER
225 150 POWER FUEL & WATER HAULING $160,000 240 I WELDING SERVICES
228 158 RIGMOVE & RACKING COSTS $130,000 240 165 WELL TESTINGFLOWBACK $165,000
i 160 RIG UP TEAR QUT & STANDAY 40 246G ML TAXES $273,599
225 163 SITE RESTORATION $10,000 240 40 CONTINGENCY COSTS 5% 3248 726
228 165 STAKING & SURVEYING 56,000 Toict Intangible Completion Costs: [ ﬁn[
223 170 SUPERVISION $TE. 400/
2‘.!5 175 SUPERVISION - GEOLOGICAL $3%.000/ ‘Tongibic Completion Costs
225 180 TRANSPORTATION:TRUCKING 520,000 [Major_ Miser Descriptio Amount_
215 178 TAXES 125138 245 3 ARTIF[CIAL LIFT $175,000
22% 35 CONTINGENCY COSTS 5% £ 23 15 PLOWLINES $20,000
Total Intangible Drilling Casts: E1EN T48 25 FRACSTRING 30
245 40 PACKERS/SLEEVES/PL UGS/GL MANDRELS 30
Tangible Drifting Costs p223 45 PRODUCTION LINER 0
Ml_q__ Miaoy_Deseriphion__ 245 50 PRODUCTION PROCESSING FACILITY 50
10 INTERMEDIATE CASING & ATTACHMENTS 245 55 PRODUCTION TUBING $150.000
’30 20 PACKERS/SLEEVES/PLUGS 245 60 RODS/PUMPS S0
230 2% PRODUCTION CASING & ATTACHMENTS 45 65 SUDSURFACE EQUIPMENT 530,000
230 35 SURFACE CASING & ATTACHMENTS 245 74 WELLHEAD EQUIPMENT 125,000
230 45 WELLHEAD EQUIPMENT/CASING BOWIL. 245 70 TAXES $28.600
230 40 TAXES Tatal Tangible Completion Costs:
Total Tangible Driffing Costs:
Untangible Facility Costs
Tasgible FacHity Costs Wlajor Whnor | — Amoant
[Majer_Minor_Description L o w 3687TTE TCONSULTING 313,100
a0 10 FACILITY PIPE/VALVESTFITTINGS 285 12 COMPANY DIRECT LABOR 8¢
271 1S CONTAINMENT 265 20 DAMAGESROW/PERMITS, ETC 424,000/
70 35  DEHYDRATHON 265 22 PADROAD CONSTRUCTION $50,000}
27 30 PRIMARY POWER MATERIALS 285 25 ENGINEERING 7 SCIENCE §22,000
270 50 FLOWLINES / PIPELINE / HOOKUP 265 40 HEALTH/SAFETY/CNVIRONMENTAL 0
0 60 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SERVICES S0/
70 65  SEPARATHON EQUIPMENT 285 50 OVERHEAD §3,000
20 66 ROADILOCATIONFENCINGREPAIRS 265 80 SURVEY 7PLATS 7 STAKINGS $1,500
70 75 PRE-FABRICATED SKIDS 265 85 TRANSPORTATION { TRUCKING 30|
10 86  FACILITY SURFACE EQUIPMENT 265 33 TAXES $6,523
270 9 HIS SAFETY SYSTEM 2065 10 CONTINGENCY COSTS $% $5.930,
27 100 CONTROL ¢ INSTRUMENT s METERS # SCADA Total Invangible Fecility Costs: K
230 110 TANKS & WALKWAYS
k2 130 MECHANICAL BATTERY BUILD Tiffice Use Qaiv:
L 132 EISCBATTCRY BUILRD
270 i34 CONTROLS AND SCADA BATTERY BUALD
pr 36  PRIMARY POWER BUILD
2% 138 FLOWLINE INSTALLATION
270 140 SIGNAGE
b 125 TAXES
Totd Tﬂg’bk Faility Costs:

52,145,415

[fer o —S11335, 0 08)
THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST £5 [IMATES BILLING WILL REFLECY YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS
Operaior Fraokiin Miotain SR LLGe —
P S o —
Approved By = g‘f oy Date: 6202003
o e ot —
Wi Qwner
Appraved By o Dae
Printed Name Title

ALY PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL TNSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME

Released to Imaging: 2/15/2024 4:52:28 PM

Page 168 of 391



Received by OCD: 2/15/2024 11:05:40 AM Page 169 of 391

Case No. 24112 W/2W/2 Bone Spring Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

COG Operating LLC

Marathon Qil Permian LLC

Buckhorn Energy, LL.C

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

Peregrine Production, LLC

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss III (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, 11, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
OGX Royalty Fund IV, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis IIT (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)

SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)

EXHIBIT

BBe
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SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Qil and Gas, LL.C
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24115

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Bone Spring horizontal spacing unit.

EXHIBIT
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3. Franklin plans to drill the Cross State Com 302H and Cross State Com S02H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,

and the producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23834 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice

of an overlapping spacing unit.
5. Franklin is filing this amended application to provide additional information about
the existing spacing units that traverse portions of Section 1 and Section 36.

6. Franklin also is filing this amended application to request, to the extent necessary,
approval of the overlapping spacing unit.

7. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110)

b. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

¢. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727)

d. A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-

40640)

e. A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-

40641)

f. A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-

42367)
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8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed o§erlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24115: Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.65-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2/SW of
Section 1, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Cross State Com 302H and Cross State Com 502H wells, to be
horizontally drilled. The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The proposed spacing unit
will partially overlap the following existing Bone Spring spacing units:

A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1
dedicated to COG’s Wild Cobra 1 State 1H (API 30-02541110)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1
COG’s Wild Cobra 1 State 2H (API 30-025-40404)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1
dedicated to Matador’s Mongoose Fee 1H (API 30-02540727)

A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640)

A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641)

A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367)

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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District 1
1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

District I
BIL S, First §t., Artesis, NM 88210
Phone: (575) 748-1283 Faox: (575) 748-9720

Diatrict IT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220'S. St. Francis Dr., Santa Fe, NM 87505
‘Phone; (505) 476-3460 Fax: (505) 476-3462

State of New Mexico Reviced AuI;E:rtxll 02:33
Energy, Minerals & Natural Resources Department Submit one copy to appropriate
OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. [] AMENDED REPORT
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPI Namber 2Pool Code 3 Pogl Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] ATRSTRIP; BONESPRING
4 Property Code 5 Property Name € Well Number
CROSS STATE COM 302H
7 OGRID No. 10perator Name 9 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3965.5'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/Sowth line Feet from the East/West line County
[¢] 36 188 34E 1097 NORTH 2172 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South hine Feet from the East/West line County
N 1 198 34E 130 SOUTH 1660 WEST LEA
11 Dedicated Acres  Joint or Infill 1 Consolidation Code s Order No,
323.65 .
No allowable will be assigned to this completion until all interests have been lidated or a non-standard unit has been approved by the division.
u "OPERATOR
@® = SURFACE HOLE LOCATION CERTIFICATION

O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

I hereby certify that the information contained
herein is true and complete o the best of my
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a

NOTE: .
N right to drill this well at this location pursuant
* Dmhne;mfmmdnndf;;:ru 1o a contract with an owner of such a mineral
. ‘Bm"'::ofBua'mp:p:'.i' , wwrﬁnghwzl,artanvobm:tmypoolim
Mercator Projection with a Central "““"”’;“"”’”‘".""" onder
Meridian of W103°53'00" (NAD 83)
SBY3S12°W 5893821
2631.45" (Meas.) 2638.11° (Mecs.)
NAD 83 (SURFACE HOLE LO [TON Printed Name
! ~ LATITUDE = 32°4230.59" (32.708497%)
i LONGITUDE = -103°30'55.16" (-103.515321°)
272 NAD 27 ACE HOLE LOCATIO? roverbey@fimellc.com
i~ 1 n LATITUDE = 32°4230.14" (32.708373%) E-mail Address
§ ] LONGITUDE = -103°3053.38" (-103.514827°)
X £l STATE PLANE NAD 83 (N M_L__"'. TAST)
Ny N [N: 622453.04 E: 79204599
3 2 | STATE PLANE NAD 27 (N.M. EA!
] & N: 622388.84'_E: 15176609
9 zf 3] OLE [e%]
! LATITUDE =32°40'56,92" (32.682475°)
2 & LONGITUDE = -103°3101.24" (-103.517012
8 8 NAD 27 (BOTTOM HOLE mcumnﬁ
N K TATITUDE = 32°40'56.48" (32.682355%)
S 8 LONGITUDE = -103°30'59.47" (-103.516519")
F3 2 STATE PLANE NAD 83 (N.M. EA!
(N: 612983.04 E: 192498.03
STATE PLANE NAD 27 (NM. EAST)] |
[ N: 612019.07 E: 751318.97
S89'44'52"W S89°56'05"W
2638.21° (Meas.) 2640.59° (Megs.) T19‘S
o wt4 b Jor3| LOT2 LOT 1 =
il s | osg s R
N | ; A
g8 : 2l ga_
2k - 20y N
K 8§
&| 7
= l o
2§ - x§ »
NE . £ SURVEYOR
N Ty f . iy o CERTIFICATION
B3 i oR I hereby certify that the well location shown
Sx g on this plat was plotted from field notes of
=¥
© 2 actual surveys made by me or under my
N )} supervision, and that the same is true and
1660 BHL correct fo the best of my belief.
SE9ICTH | S89EEE W October 3, 2023
2655.65° (Mm)'g 2634.25" (Meas.) Date of Survey
a R Signature and Seal of Professional Surveyor:

8 g 2
& & 5 5
SCALE

DRAWN BY: D.J.S. 10-05-23
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Distrigt1 1 C-1
1655 'N. Freach Dr., Hobbs,Wsszm . State OfNeW MeXlCO Revised Auzrstm], zo(ﬁ
Bhope: (8053 355 G161 [Ew.CT) 990728 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S. First St., Artesia, NM 88210 istrict

Phone: (575) 5481283 Fax: (575) ME-9720 OIL CONSERVATION DIVISION Disirict Oy
I 0s Road, Astee, NM 87410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe, NM 87505

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number 7Pgol Code T Pool Name
55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Property Code 5 Property Name € Well Number
CROSS STATE COM 502H
7 OGRID No. 3 Operator Name 3 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3965.7
»Surface Location
UL or lot no. Section ‘Towaship Range LotIdn Feet from the North/South line Feet from the East/West line Conaty
C 36 188 34E 1097 NORTH 2202 WEST LEA
n Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range LotIda Feet from the North/South line Fest from the East/Wert line County
N 1 198 34E 130 SOUTH 2300 WEST LEA
32 Dedicated Acres 1 Joint or Infill 1 Consolidation Code 15 Order No.
323.65
No allowable will be assigned to this completion until all interests have been consolidated ora non-standard unit has been approved by the division.
1 TQPERATOR
@® = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION 1 hereby certify that the information contained
_ herein is true and complete to the best
A = SECTION CORNER LOCATED b;owl;;ge ond M;'zf Ol thost this ofmy
organtzation either owns a working interest or
unleased mineral interest in the land including
NOTE: M:mmdmhal;ﬁwbnarhma
e t to at focatlon pursuant
¢ mﬁamwdmp}:;: ;ganomadwiﬂlnnownerofwchaminanl
. M"“of Fe’“ilp‘“an‘ - or working interest, or o a voluntary pooling
M Hmejmecﬁm wi thl mn C;“me agreement or a compulsary pooling order
Meridian of W103°53'00" (NAD 83)
SB93512W SE93821"W
2631.45° (Mecs.) 2638.11" (Meas,)
NAD ACE HOLE gl
fgo?m Sk LATITUDE = 32°42730.59" (32.708497°)
i LONGITUDE = -103°30'54.81" (-103.515224°
| Sec 36185 34K NAD 27 (SURFACE BOLE uicxnoﬁi toverbey @fimellc.com
) L i LATITUDE = 32°42'30.14" (32.708373°) E-mail Address
§ | § LONGITUDE = -103°30/53.03" (-103.514730°
< N [ STATE PLANE NAD 83 (NI EAST) | % (N EAST)
Ny | ) N: 62245348 _E: 19297578
5 | 2 STATE PLANE NAD 27 (N.M. EAS
] | 2 1 N: 622380.19" E: 15179609
3 1 3 6 3 "NAD &3 (BOT10M HOLE LOCATION) |
! i J ! LATITUDE = 32°40'56.54" (32.682483°)
& LEASE x LONGITUDE = -103°30'53.76" {-103.514932
8 | OUNDARY 8 NAD 27 (BOTTOM BOLE LOCATION]
N ] LATITUDE = 32°30'56 49" (32.682350°)
8 | ) LONGITUDE =-103°30'51.98" (-103.514436%)
2 | = | STATE PLANE NAD 83 (N.M.EAST) |
: 612989.66_E: 79313859
| BTATE PLANE NAD 27 (N.M. EAST)
| N. 612925.67_E: 751938.62. — |
| T18S
SE9H452W 5895805 W
2638.21° (Meas.) | 2640.59" (Mocs.) r19S8
2 tor4 | owr3| LOT 2 LoT 1 v
28 an 43.65 43.50 as (2§
RE| Acres L acres| ACRES acRes RS
8k 1 ga
L B 8%
N hE) N
5
-~ ] ~
? § ‘ -i § [0
NS ; 93 SURVEYOR
Ky ] %o CERTIFICATION
3] 5N 1 hereby certify that the well location shown
§~‘_~' §§ on this plat was plotted from field notes of
© 1 8 actual surveys made by me ar under my
i i m, and that the same Is true and
23000 BHL correct to the best of my bellef.
5893903 W $89°38'58°W p October 3, 2023
2655.65" (Meas.) © 2634.25" (Heas,) Dtz of Survey
144 R R Signature and Sea! of Professional Surveyor:
34|35
E|E
g 2 ]
=3 (=3 - o
o~ — (=4 ™
SCALE
DRAWN BY: D.J.S. 10-05-23
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568755329309

Tuly 14, 2023

Erin Custer Dougher
PO Box 830308
Dallas, TX 75283 Attn: Land Dept, Permian Basin

RE: Well Proposals
Township 18 South, Range 34 East Section 36: E2W2

Township 19 South, Range 34 East
Section 1: Lot 3 (43.65), SENW, E2SW
Bone Spring Formation

Lea County, New Mexico

323.65 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o qoq | Measured | oy BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 36- Sec 1-
Cross T188S- T19S-
State , R34E R34E
Com 1BS 9165 18,165 990 FNL 130 FSL $11,355,549.08 N/A
302H 2182 1660
FWL FWL
Sec 36- Sec 1-
Cross T18S- T19S- N/A
State , R34E R34E
Com 2BS 9535 19,535 990 FNL 130 FSL $11,355,549.08
502H 2207 2300
FWL FWL

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

44 Cook Street| Suite 1000 | Denver, CO 80208
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FRANKLIN MOUNTAIN
ENERGY

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

~ s = a v

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any

uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

/-

Don Johnson
Sr. Land Analyst

44 Cook Street| Suite 1000 | Denver, CO 802086
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AN

FRANKLIN MOUNTAIN
ENERGY

Cross State Com 302H:

I/We hereby elect to participate in the Cross State Com 302H well.
I/We hereby elect NOT to participate in the Cross State Com 302H well.

Cross State Com 502H:

I/We hereby elect to participate in the Cross State Com 502H well.
I/We hereby clect NOT to participate in the Cross State Com 502H well.

Owner: Erin Custer Dougher

By:

Printed Name:

Title:

Date:

44 Cook Street| Suite 1000 | Denver, CO 80206
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FHANKLIN MDUNTAIN

Frankdin Mooatsia Eoergy 3. LLC
44 Cook Street, Suite 1000

Dexrver, CO 80206

Thone: 720-414-T868

Franklinmountuinsergi.com

AUTHOIUT\' FOR EYPEBD[TI}RE
Well Nome: Cross State Com 302H Well #: 302H
e SHI Sec 36-TISS-RISE 990 FNL 2182 FWL =
Locntionz BHL Sec 1-TISS.RIE L3O FSL 1660 FWL Caunty/Stete;  Lea €o. NM
Operutor: Fruakkn Mowmain Energy 3, LLC Dste Prepared; 6217202
. Drifl and complete 2 10,000° 1BS well ) .
Purpose: TVD 9,165, MD 15,165 AFE#: DCE230601
Intangible Brilling Casis Insngible Compiction Costs
- Mxl_ur Mmer_Deseription Amount__|
ISTRATIVE OVERHEAD "5 ADMINISTRATIVE OVERHEAD 38,200/
233 10 CASING CREW & EQPT "40 10 CASED HOLE LOGS & SURVEYS 56,635
225 1% CEMENTING INTERMEDIATE CASING 240 15 CASING CREW & EQPT W
28 16 CEMENTING PRODUCTION CASING 230 20 COILED TUBING/SNUBBING UNIT $194.313
225 20 CEMENTING SUFACE CASING 140 25 COMMUNICATIONS 3189
225 25 COMMUNICATIONS 240 3¢ COMPANY DIRECT LABOR by
228 30 COMPLETION FLUIDS 240 35 COMPLETIONWORKOYER RIG $75,000]
2% 34 CONSTRUCTIONLOCATION & RQAD 240 4% CONTRACT LABOR/ROLSTABOLTS $23,697
235 40  CONTRACT LABOR 240 50  DAMAGES/RECLAMATION 51,896
225 45 DAMAGES 240 35 DISPOSAL SOLIDS $2.844
s 50 DAYWORK CONTRACT 240 60 ELECTRICAL FOWERWIENERATION 0/
228 55 DRILLING - DIRECTIONAL 240 2 ENGINEERING 55,687
228 0 DRILLING - FOOTAGE 240 65  ENVIRONMENTALXCLEANUP 50|
228 65 DRILLING BITS 240 70 FISHING TOOLS / SERVICES 50
25 70 ELECTRICAL POWER'GENERATION 240 71 FLUIDS/HAULING/DISPOSAL $180,000|
225 73 ENGINEERING 240 T FRAC WATERXCOMPLETION FLUTD $470,000
228 B3 ENVIRONMENTAL SERVICES 240 75 FUEL. POWER/DIESEL $550,000]
223 84 EQUIPMENT RENTAL DOWNHOLE 240 3¢ HEALTH & SAFETY $4, x|
225 &5  EQUIPMENT RENTAL 240 85 HOUSING AND SUPPORT SERVICES 514,000
23§ 90 FISHING TOOLS!SERVICES 240 20 MATERIALS & SUPPLIES 504
223 95  HEALTH & SAFETY 240 95  MISCELLANEDUS by
225 W0 HOLSING AND SUPPORT SERVICES 240 100 MUD & CHEMICALS 10,000/
225 105 INSURANCE 240 18 PEZASTA COSTS 50
228 196  INSPECTIONS 20 115 PERFORATING/WIRELINE SERVICE 265,403
15 110 LEGAL, TITLE SERVICES 240 120 FIPE INSPECTION S0
s S MATERIALS & SUPPLIES 240 125 ROAD, LOCATIONS REPAIRS 2000
28 120 MISCELLANEQUS 2% 130 STIMULATION $2,616.000
22 125 MOUSERATHOLECONDUCT PIFE 240 135 SUBSURFACE EQUIPMENTAL RENTAL $31.915
23 130 MUD & CHEMICALS 240 140 SUPERVISION 390,047
213 140 OPENHOLE LOGOING 20 145 SURFACE EQUIP RENTAL $183.5M3
225 141 CASED HOLE LOGGING 240 150 TRANSPORTATION/TRUCKING $2.344
28 145 PERMITS, LICENSES, ETC 240 158 WATER TRANSFER 356,272/
225 {50 POWER FUEL & WATER HAULING 240 160 WELDING SERVICES 30
228 155 RIG MQVE & RACKING COSTS 240 165 WELL TESTINCGVFLOWBACK $3165.000
25 160 RIG UP TEAR OUT & STANDBY 240 148 TAXES §273,599)
225 163 SITE RESTORATION 240 40  CONTINGENCY COSTS 5% $248.726
o5 165 STAKING & SURVEYING Tota Intangible Cenphetion Castx: | LK !S.ﬁl
228 170 SUPERVISION
225 175 SUPERVISION - GEQLOGICAL Tasgible Conplri
235 180 TRANSPORTATIONTRUCKING Muvr Mluw r_Bescription Awpunt
25 s T 245 ARTIFICIAL LIFY $175,000]
215 LRI ¢ ONTNGEP\CY COSTS % 245 li FLOWLINES £20,000]
wial Intangible Deilling Cosss: 245 2% FRACSTRING 30
243 40 PACKERS/SLEEVESPLUGS!GL MANDRELS 0
Tapsitie Driling Costs 245 45 PRODUCTION LINER 0
‘Major_Minar_Descripiion 245 S0 PRODUCTION PROCESSING FACILITY 30
330 16 (NTERMEDIATE CASING & ATTACHMENTS 245 35 PRODUCTION TUBING $150,000)
23 20 PACKERS/SLEEVESPLUGS 245 50 RONSPUMPS i
230 25 PRODUCTION CASING & ATTACHMENTS 295 65 SUBSURFACE EQUIPMENT 550,000
230 35 SURFACE CASING & ATTACHMENTS 245 75 WELLHEAD EQUIPMEN] 5125,0001
230 45  WELLHEAD EQUIPMENT/CASING BOWL 245 70 TAXES
230 40 TAXES Tatul Tungible Completion Costs:

Total Tangible Drilting Coses:
= Iminugibie Facitity Cesty
Tangtible Facility Costs [Niajor_Aiinar E'En'g"_“'_z-m
Mj_]or _Miner Description Amount 265 5 CONSULTING
10 FACILITY PIPEAVALVESIFITTINGS SiED000| | 265 12 COMPANY DIRECT LABOR
-vm ¥5 CONTAINMENT so| | 265 20 DAMAGESROW/PERMITS, ETC
270 25 DEHYDRATION sa| | 265 22 PADROAD CONSTRUCTION
270 30 PRIMARY POWER MATERIALS §56000( | 265 25 ENGINEERING f SCIENCE
2% 50 FLOWLINES ! PIPELINE JHOOKUP $47.000] | 285 40 HEALTHSAFETY/ENVIRONMENTAL
20 60 H2S TREATING EQUIPMENT so| | 265 a5 CONTRACT LABOR & SERVICES
2% 6% SEPARATION EQUIPMENT 5i25000| | 265 40 OVERHEAD
270 66 ROADLOCATIONFENCINGREPAIRS so| | 265 B0 SURVEY/PLATS{ STAKINGS
210 75 PRE-FABRICATED SKIDS 50| | 265 85 TRANSPORTATION/TRUCKING
270 %  FACILITY SURFACE EQUIPMENT $137,000] | 265 33 TAXES
270 90 25 SAFETY SYSTEM $4000) | 265 {0 CONTINGENCY COSTS 5%
210 100 CONTROL/INSTRUMENT ¢ METERS / SCADA $86,000 Total Iveanpible Facility Costs:
270 110 TANKS & WALKWAYS 590,000
270 130 MECHANICAL BATTERY BUILE $154,000 Tiffice Use (raly:
210 132 EIRC BATTERY BUILD $45,000
2 134 CONTROLS AND SCADA BATTERY BUILD 55,000
276 136 PRIMARY POWER BUILD 56,000
270 138 FLOWLINE INSTALLATION 537,000
270 140 SIGNAGE 5250
270 125 TAXES $55,674
Taval Tangible Facilife Costs: R
‘otal Dnll $4.131,12679)
% 6,045,443 %4
[Tatal Faciity. 31.195,576.75]
[Toral BC Inangole: $5.010.531 04
[Total DC Tanga $2045 741 23]
[ToulAFE 711,355,549 03]

THIS AGTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Qpentor. pin EgS WLLC

Apptoved By Dase 6212033
Craig Walters [ —
Chief Laccuthe Offices

WI Ownes.

Approved By Date.

Printed Name. Titie

ALLPARTICIPANTS MUST CARRY THEIR QWX CONTROL OF WELL RNSURANCE ANTI ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITHF
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F'RANKLIN MDUNTAIN

Franklin Mountaio Egergy 3. LLC
44 Cook Street, Suite 1000

Denver, CO 80206

Phone: 720-414-7868

NERDO
AUTIIORIT\ FOR EXFENDI’I‘URI: franklinmoumtainenerjsy.com
Weil Nawe: Crass Sute Com $0211 Welt #: 502H
- SHL. Scc 36-TIBS-RME 990 FNL 2207 FWL. .
Location: BHL- See 1-T19S-RME 110 FSL 2100 EWY. County/State;  LeaCo, NM
Operatar: Feankim Moumain Encrgy 3. LLC Date Prepared: 672172023
Drilt and complete a 10,000' 2BS well : .
il TVD 9,535, MD 19,535 AFER: DEE230604
[piangible Drilling Coxts intangible Compilarion Costs
Ampum | | Major Minor Description
ADMIN!STR.ATI VE OVERHEAD 34,000 240 5 ADMINISTRATIVE OVERHEAD
225 t0  CASING CREW & EQPT 345,000 240 10 CASED HOLE LOGS & SURVEYS
25 15 CEMENTING INTERMEDIATE CASING $40,0001 24D 15 CASING CREW & EQPT
225 16 CEMENTING PRODUCTION CASING $50.0001 240 20 COILED TUBING/SNUBRRING UNIT
225 20 CEMENTING SUFACE CASING 336,000 240 25 COMMUNICATIONS
228 25 COMMUNICATIONS 319,000 240 30 COMPANY DIRECT LABOR
228 30  COMPLETION FLUIDS $6,000 40 35 COMPLETIONWORKOVER RIG
225 34 CONSTRUCTIONALOCATION & ROAD 345,000 240 45 CONTRACT LABOR/RQUSTABOUTS
225 40 CONTRACT LABOR $50,000 240 50 DAMAGES/RECLAMATION
228 45 DAMAGES 315,000 240 55 DISPOSAL SOLIDS
225 30  DAYWORK CONTRACT $520,000 240 60 ELECTRICAL POWERMGENERATION
22z $5  DRILLING - DIRECTIONAL 200,000 240 62 ENGINEERING 55,687
25 60 DRILLING - FOOTAGE 350,000 240 65 ENVIRONMENTAL/CLEANUP 30|
225 65  DRILLING BITS 590,000/ 240 70 FISHING TOOLS / SERVICES 30
228 70 ELECTRICAL POWER'GENERATION 30 240 71 FLUIDS/HAULING/DISPOSAL $180,000
2% 75 ENGINEERING §20,000 20 72 FRAC WATER/COMPLETION FLUID $470,000
2% 80 ENVIRONMENTAL SERVICES $200,000 240 75  FUEL, POWER/DIESEL $550,000/
225 84 EQUIPMENT RENTAL DOWNHOLE 540,000/ 240 80 HEALTH & SAFETY 54,700
226 85  EQUIPMENT RENTAL 450,000/ 240 85 HOUSING AND SUPFORT SERVICES $14,000]
25 90 FISHING TOOLS/SERVICES 50 240 9  MATERIALS & SUPPLIES 50
25 95 MEALTH & SAFETY 52,000 240 95 MISCELLANEOUS 30|
225 100 THOUSING AND SUPPORT SERVICES 318,000 240 100 MUD & CHEMICALS SO, o
228 105 INSURANCE 51,700 240 110 PREATA COSTS S0
25 106 INSPECTIONS 315,000 240 115 PERFORATING/WIRELINE SERVICE 5265403
235 e LEGAL, TITLE SERVICES 56,000 240 120 PIPE INSPECTION 301
228 115 MATERIALS & SUPPLIES 55,000 240 125 ROAD, LOCATIONS REPAIRS 32,000
228 120 MISCELLANEOUS 35,000 240 130 STIMULATION 32,616,000
215 125 MOUSERATHOLEACONDUCT PIPE 331,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL 537,915
228 130 MUD & CHEMICALS $130,000 240 140 SUPERVISION 590,047
228 140 OPENHOLE LOGGING 10 240 145 SURFACE GQUIP RENTAL $189,573/
225 141 CASED HOLE LOGGING $0 240 150 TRANSPORTATIONARUCKING 52,844
ki 148 PERMITS, LICENSES, E¥C 520,000/ 240 155 WATER TRANSFER 556,672
225 150 POWER FUEL & WATER HAULING $160,000/ 240 160  WELDING SERVICES $0|
225 158 RIG MOVE & RACKING COSTS $130,000 24D 165  WELL TESTINGFLOWBACK $165,000
225 160 RIG UF TGAR OUT & STANDBY S0 240 148 TAXES 3213.5%)
225 163 SITE RESTORATION 310,000/ 240 40 CONTINGENCY CQSTS 5% $248,726/
228 165 STAKING & SURVEYING 56,000/ Total larangible Cowplegon Costs: | X nn!
228 170 SUPERYISION §71,400
225 178 SUPERVISION - GEOLOGICAL $39,0001 Tangible Completion Costs
225 130 TRANSPORTATIONTRUCKING 520000 [Majer_Minor Description Am
225 178 TAXES 3 5 ARTIFICIAL LIFT ES
225 35 CONTINGENCY COSTS 5% 7! 15 FLOWLINES $20, o
Tosal Intangible Iieilling Casts: 25  FRACSTRING 30
40  PACKERS/SLEEVES/PLUGS/GL MANDRELS 3
Tapgible Drilline Costs 45 PRODUCTION LINER 30|
"Major_Miner, Deeriplion Ameust___ 50 PRODUCTION PROCESSING FACILITY 50
236 10 TINTERMEDIATE CASING & ATTACHMENTS 5173758 5%  PRODUCTION TUBING $150.00C]
230 20 PACKERS/SLEEVESPLUGS 366,000 60 RODSPUMPS 40
30 25  PRODUCTION CASING & ATTACHMENTS $1,034,380] 65 SUBSURFACE EQUIPMENT 5500004
0 35  SURFACE CASING & ATTACHMENTS $169,740 245 75 WELLHEAD EQUIPMENT $125,000/
230 45 WELLHEAD EQUIPMENT/CASING BOWL 530,000 245 70 TAXES 3§28, 600}
230 40 TAXNES Ttal Tangible Comipletion Costs; |
Totel Tangible Driieg Costs:
Intangible Facility Casts
Taogitle Facifity Costs Major _itinor Descriplion Amount
T SV UUUUUUI U, .. ... SO 265 5 CONSULTING $18,100]
FACILITY PIPEFVALVESFITTINGS $180,000, 265 12 COMPANY DIRECT LABOR 50
15 CONTAINMENT 0 265 20 DAMAGES/ROWPERMITS, ETC 324,000
w 25 DEHYDRATION 304 268 23 PADVROAD CONSTRUCTION $50,000]
270 3¢ PREMARY POWER MATERIALS 336,000 265 25 ENGINEERING 7 SCIENCE 522,000/
270 50  FLOWLINES / PIPELINE F HOOQKUF 547,000 265 40 HEALTIM/SAFETY/ENVIRONMENTAL 30|
2m &0 25 TREATING EQUIPMENT 30 265 45 CONTRACT LABOR & SERVICES 0|
20 68  SEPARATION EQUIPMENT 125,000 265 60 OVERHEAD 53,000
270 66 ROAD/LOCATIONFENCING/REPARS 265 80 SURVEY/PLATS/ STAKINGS 51,500
270 75 PRE-FABRICATED SKIDS 268 85 TRANSPORTATION ¢ TRUCKING
270 86 FACILITY SURFACE EQUIPMENT 28% 83 TAXES
270 90  HIS SAFETY SYSTEM 265 10 CONTINGENCY COSTS 5%
270 100 CQONTROL./ INSTRUMENT METERS / SCADA Total Inmn:iblc Facilip Costs:
21 110 TANKS & WALKWAYS
270 130 MECHANICAL DATTERY BUILD “__“ Tse Laly:

by 132 EI&C BATTERY BUILD
270 134 CONTROLS AND SCADA BATTERY BUILD
270 136 PRIMARY POWER BULD
270 138 FLOWLINE INSTALLATION
270 143 SIGNAGE
270 125 TAXES
Totul Tangible Facifity Cowx:

$11,35%,54908

[Totsl ATE-

THIS AUTHORITY FOR EXPENIHTURE IS BASED GN COST ESTIMATES, BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

DOpesator Frankha M" it [

Approved By =7 Z‘H-—/._ Z% u Date _ 621200
Cnig v..nm /
Chief Execuride Officer

Wi Qumer

Approved By Date L

Printed Name Tile

ALL BARTICIPANTS MUST CARRY THEIR OWN CONTROL (F WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME.
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Case No. 24115 E/2W/2 Bone Spring Case
Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

Slash Exploration, LP

COG Operating LLC

Marathon QOil Permian LLC

Buckhomn Energy, LLC

Sharktooth Resources, Ltd.

Charles D. Ray

SMAA Family, LP

Stillwater Investments

Tarpon Industries Corporation

Jon Brickey

Peregrine Production, LLC

MRC Permian Company

Milestone Oil, LLC

AHCCI, LLC, a New Mexico Limited Liability Company (ULM)
AHCFL, LLC, a New Mexico Limited Liability Company (ULM)
AHCIJL, LLC, a New Mexico Limited Liability Company (ULM)
Baloney Feather, Ltd. (ULM)

David B. Deniger (ULM)

Derrill G. Elmore, Jr., Deceased - Jane W. Elmore, a widow (ULM)
Doris Forrester Garrett (ULM)

Eleanor Hampton Sherbert (ULM)

Elisabeth Sinak (ULM)

Elizabeth Reymond a/k/a Betsy Reymond (ULM)

Frances Dunaway McGregor (ULM)

Frederic D. Brownell (ULM)

Harry F. Bliss Il (ULM)

Hollmig LLC (ULM)

Hope Hampton Benner (ULM)

Jack Gordon Hampton, II, as his sole and separate property and estate (ULM)
Larri Moore Trippet Hampton (ULM)

Marguerite Forrester Tigert (ULM)

Marla J. Orr (ULM)

Mary Anita Dunaway Crockett (ULM)

Mid Lavaca Energy Company (ULM)

MSH Family Real Estate Partnership II, LLC, a Delaware Limited Liability Company (ULM)
0OGX Royalty Fund 1V, LP (ULM)

Patricia Wallace (ULM)

Paul Davis, Ltd., a Texas Limited Partnership (ULM)

R.E. Hampton, Jr. (ULM)

Randolph D. McCall (ULM)

Richard D. Jones, Jr. (ULM)

Robert K. Landis III (ULM)

SDH 2009 Investments, LP, a Texas Limited Partnership (ULM)
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SMP Sidecar Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
SMP Titan Flex, LP, a Delaware Limited Partnership (ULM)

SMP Titan Mineral Holdings, LP, a Delaware Limited Partnership (ULM)
Southard Properties, Ltd. (ULM)

The Allar Company (ULM)

Tyson Properties, LLC, a Texas Limited Liability Company (ULM)

Wadi Petroleum, Inc. (ULM)

White Star Royalty Company (ULM)

William S. Deniger, Jr. (ULM)

Wilson W. Crook III (ULM)

ORRI to Be Pooled

Slash Exploration LP
Marathon Oil Permian, LLC
Charles D. Ray

JS&AL Family LP

Armstrong Energy Corporation
Williamson Oil and Gas, LLC
Stillwater Investments

Jon Brickey

Tarpon Industries Corporation
Louellen T. Mays

Collins & Jones Investments
SMAA Family LP

Buckhorn Energy LLC

Shark Tooth Resources, Ltd.
White Star Royalty Company
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 24110-24112, 24115

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 23833, 23835, 23838,
23839

APPLICATIONS OF MRC PERMIAN COMPANY

FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 23961-23964

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NOS. 24142-24145

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )
AFFIDAVIT OF BEN KESSEL

Ben Kessel, being duly sworn, deposes and states:
1. I am over the age of 18, I am a geologist for Franklin Mountain Energy 3, LLC
(“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division™)

and my credentials were accepted as a matter of record.

EXHIBIT

tabbies®
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3. My work for FME3 includes the Permian Basin and Lea County.

4, I am familiar with the applications FME3 filed in Case Nos. 23833, 23835, 23838,
23839, 24110-24112, and 24115.

5. I conducted a geological study of the Bone Spring and Wolfcamp formations
underlying FME3’s Cross State Com Development Area (“Cross Development Area”).

6. Exhibits C-1 is a locator map, which identifies the general location of the Cross
Development Area within the Permian Basin. Exhibit C-2 is an excerpt from Snee & Zoback,
2018, identifying the horizontal stress orientation in this area. The preferred well orientation in

this area is North South due to the Sumax direction.

BONE SPRING GEOLOGY STUDY—CASES 24110-24112, 24115

7. The exhibits behind Tab C-3 are the geology study I prepared for the Bone Spring
formation. In case numbers 24110, 24111, 24112, and 24115, FME3 proposes to drill a total of 8
wells—four First Bone wells and four Second Bone Spring wells. I have prepared two separate
sets of slides for each target formation.

8. Exhibit C-3-A is the First Bone Spring Sand Structure map. The Cross
Development Area is identified by the green box and the approximate location of the First Bone
Spring wells are identified by a black-dashed line. The contour interval used in this exhibit is 25
feet. The structure map shows that the structure dips gently to the South. This map also identifies
the six wells I used for the cross-section, running from A to A’.

9. Exhibit C-3-B is a stratigraphic cross section and cross-section well locator map.
The inset map on this exhibit also identifies the wells I used for the cross-section. In my opinion,
the well logs on the cross-section give a representative sample of the First Bone Spring Sand

formation in the area. The target zone is identified by a bracket and the words “Producing
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Interval.” I have also identified approximately where the Cross First Bone Spring wells fall within
the wells I used for the cross-section. Based on the cross section, I conclude that the First Bone
Spring is present and porous in the Cross Development Area.

10.  Exhibit C-3-C is a First Bone Spring Sand Isopach, which shows that the gross
reservoir thins slightly to the north and to the southeast.

11.  Exhibit C-3-D is the Second Bone Spring Sand structure map. The Cross
Development Area is identified by the green box and the approximate location of the Second Bone
Spring wells are identified by a black-dashed line. The contour interval used in this exhibit is 25
feet. The structure map shows that the reservoir dips gently to the South. This map also identifies
the six wells I used for the cross-section, running from A to A’.

12.  Exhibit C-3-E is a stratigraphic cross section and cross-section well locator map.
The inset map on this exhibit also identifies the wells I used for the cross-section. In my opinion,
the well logs on the cross-section give a representative sample of the Second Bone Spring Sand
formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified where the proposed Cross Second Bone Spring wells falls within
the wells I used for the cross-section. Based on the cross section, I conclude that the Second Bone
Spring Sand is present and porous in the Cross Development Area.

13.  Exhibit C-3-F is a Second Bone Spring Sand Isopach, which shows that the
reservoir thins slightly to the South.

14. 1 conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with

horizontal development.
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c¢. Each quarter-quarter section in the proposed units will contribute more or less

equally to production.

WOLFCAMP GEOLOGY STUDY—CASES 23833, 23835, 23838, AND 23839

15.  The exhibits behind Tab C-4 are the geology study I prepared for the Wolfcamp
formation. In case numbers 23833, 23835, 23838, and 23839, FME 3 is proposing a total of 8
wells—four Wolfcamp A wells and four Wolfcamp B wells. I have prepared two separate sets of
slides for each target formation.

16.  Exhibit C-4-A is the Wolfcamp A Structure map. The Cross Development Area is
identified by the blue box and the approximate location of the Wolfcamp A wells are identified by
a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure map shows
that the reservoir dips gently to the South. This map also identifies the four wells I used for the
cross-section, running from B to B’.

17.  Exhibit C-4-B is a stratigraphic cross section and cross-section well locator map.
The inset map on this exhibit also identifies the wells I used for the cross-section. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp A formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have also
identified where the proposed Cross Wolfcamp A wells falls within the wells I used for the cross-
section. Based on the cross section, I conclude that the Wolfcamp A is present and porous in the
Cross Development Area.

18.  Exhibit C-4-C is a Wolfcamp A Isopach, which shows that the reservoir thins to
the South.

19.  Exhibit C-4-D is the Wolfcamp B Structure map. The Cross Development Area is

identified by the blue box and the approximate location of the Wolfcamp B wells are identified by
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a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure map shows
that the reservoir dips to the South. This map also identifies the four wells I used for the cross-
section, running from B to B’.
20.  Exhibit C-4-E is a stratigraphic cross section and cross-section well locator map.
The inset map on this exhibit also identifies the wells I used for the cross-section. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp B formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have also
identified where the proposed Cross Wolfcamp B wells falls within the wells I used for the cross-
section. Based on the cross section, I conclude that the Wolfcamp B is present and porous in the
Cross Development Area.
21.  Exhibit C-4-F is a Wolfcamp B Isopach, which shows that the reservoir thins
slightly to the Southeast.
22.  Iconclude from the Wolfcamp geology study that:
a. The horizontal spacing units are justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with
horizontal development.
c. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.
23.  Inmy opinion, FME3’s Cross State Development plan prevents waste and protects
correlative rights.

24.  The attachments to my affidavit were prepared by me or compiled under my

direction or supervision.
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Dated: February 1, 2024

Ny

Bén Kessel

State of{ (jlfm d!] D)
County of s ozl

This record was acknowledged before me on February 1 ZDE&’b‘—Bcn Kesé‘e{

\

/ o )
[Stamp] N = ) \ j_:
" RACH R tary blic in and for the~
State of NGY- W He)
Commission Number:_ 2003400019 %

My Commission Expires: \ I uJ Z,UZQ)
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 24110-24112, 24115

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW MEXICO

CASE NOS. 23833, 23835, 23838,
23839

APPLICATIONS OF MRC PERMIAN COMPANY

FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 23961-23964

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

CASE NOS. 24142-24145

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

AFFIDAVIT OF CORY MCCOY

Cory McCoy being duly sworn, deposes and states:

1. I am over the age of 18, I am a Reservoir Engineer for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have not previously testified before the Oil Conservation Division (“Division™).

EXHIBIT

D

tabbles’
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3. I received a Petroleum Engineering Degree from the University of Kansas in 2016.

4. Since receiving my degree, I have worked exclusively in the Delaware Basin for
Jagged Peak, Parsley, Pioneer, and Franklin Mountain Energy. Throughout my career, I have held
positions as drilling, production, and reservoir engineer. At Franklin Mountain Energy, I have been
a reservoir and production engineer for the last 2.5 years.

5. My resume summarizing my educational and work experience is attached to this
affidavit as Exhibit D-1.

6. My work for FME3 includes the Permian Basin and Lea County.

7. I am familiar with the applications FME3 filed in Case Nos. 23833, 23835, 23838,
23839, 24110-24112, and 24115, 1 am also familiar with the applications filed by MRC Permian
(“MRC”) in Case Numbers 23961-23964, and 24142.

8. The primary takeaways from my testimony are as follows:

e FME23 will be able to consolidate surface facilities because of the Satellite/Cross
development plans.

e FME3 is planning an offset, also referred to as a wine-rack, development

pattern, whereas MRC is proposing a stacked development pattern. Based on
my analysis, a wine-rack pattern outperforms a stacked development.

e FME3’s AFEs are based on current activity in the same area and are lower than
MRCs. FME3 has excellent capital efficiency, and recent projects have had
actuals come in lower than AFE.
9. Simply put, there are number of reasons why MRC’s development plan could result
in waste and impair correlative rights.
10. My testimony demonstrates from a reservoir engineering perspective why FME3’s

proposed development plan is more efficient and effective than MRC’s plan and will result in the

protection of correlative rights and the prevention of waste.
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11.  First, FME3’s development plan allows FME3 to consolidate facilities with the
Satellite unit.

12. I, in conjunction with our drilling team, undertook an analysis of how to maximize
production while also minimizing surface disturbance and we developed a shared pad scenario that
we are deploying with the Satellite/Cross units. The plan will allow oil and gas reserves located
in the N/2 of Section 36 that could otherwise be unrecoverable due to drilling constraints and set-
back requirements to be developed. Additionally, the proposed development will allow for
consolidated well pads, facilities, and infrastructure, significantly minimizing surface disturbances
and impacts to rangeland and habitat. FME3 has analyzed this concept internally, from both the
drilling engineer perspective and reservoir engineer perspective, and FME3 has concluded that this
layout will not result in waste or negatively impact correlative rights.

13. T undertook a study of MRC’s Airstrip development, located in Section 31, for
purposes of my testimony. Attached as Exhibit D-2 is a locator map showing the location of
MRC’s Airstrip wells in relation to the Cross Development Area. Included in Exhibit D-2 is a gun
barrel diagram showing MRC’s Airstrip wells and an overview of the Airstrip development. The
gun barrel is significant for my testimony because MRC utilized stacked development, which lead

to underperformance, and which MRC is proposing for its Mongoose wells.

14.  Exhibit D-3 provides the list of the MRC’s Airstrip wells along with their API
number which were used in the comparison of MRC’s Airstrip development in comparison to the

Cross Development Area discussed below.
15.  Exhibit D-4 compares FME3’s and MRC’s development plans. Proprietary micro
seismic studies show spacing above and below target window is critical to avoid existing depletion

in the third bone springs, which impacts well productivity. FME3’s development plan has taken
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consideration of this effect and has properly spaced wells to minimize this phenomenon.
Additionally, FME3’s wine rack development allows more growth and access to stimulated rock
volume. Due to the fact FMES3 is active in the area, we have experience with offset well monitoring
during active completions and understand how fractures grow in all directions, with significant
frac growth vertically.

16.  Conversely, MRC’s development plan is for all wells fully stacked across the
section. In my opinion, based on my analysis, this could lead to adverse frac interaction resulting
in less reservoir accessed. As I noted in this slide, the fully stacked wells in the Matador Airstrip
underperformed.

17.  Exhibit D-5 demonstrates that MRC’s stacked wells are underperforming, which
is predictive of how MRC’s Mongoose wells will perform. The Airstrip 134H, a third bone spring
well, is directly below the Airstrip 124H, a lower second bone spring well. The vertical separation
between these two wells is roughly ~330° TVD. Of the four third bone spring wells in the section,
the 134H is the worst performer with a EUR of 53 BO/ft. The average EUR across the third bone
spring wells is 86 BO/ft. And by removing the 134H from the average, it increases to 95 BO/ft.
In my opinion, the poor performance of the 134H is due to the direct stacking and tight vertical
separation of the 134H and 124H. Furthermore, on the west side of the section, the Airstrip
development has a wine rack well placement between the third bone spring and the Wolfcamp A.
The 201H a WCA, straddles the 131H and 132H. The 201H was brought online January 2017 and
the 131H and 132H were brought online in October 2018. The performance of the 131H and 132H
was much better, most likely due to the wine rack layout.

18.  Exhibit D-6 compares FME3’s estimated costs against MRC’s. FME3’s AFE costs

are lower than MRC’s.  In my opinion, FME3’s AFE costs are both lower and more accurate to

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 212 of 391

the area due FME3s activity level in the basin. FME continues to push performance with drilling
and completions. This has allowed FME3 to continue to refine AFE proposals. FME’s last 6 well
development project had an AFE total budget of $69 MM and to date FME’s cost are $5 MM
under budget, with all drilling, completing and equipping operations completed. FME3 is a prudent
operator that is disciplined and efficient with capital expenditures.

19.  To conclude, in my opinion, FMES3 is able to prudently operate the property, and
FME3’s plan will prevent waste, because FME3’s development plan has more optimal spacing,
i.e., wine racked, and FME3 will be targeting reserves that could otherwise be stranded by its
overlapping development plan strategy.

20.  The exhibits to my affidavit were prepared by me or under my direction.

[Signature page follows]
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Dated: February 1, 2024

ooy B

Cory McCoy —

fr’\
State of | th(&dD
County of D OV uE

This record was acknowledged before me on February 1, 2024 by Cﬁl’} McC,g},__

[Stamp] o eeeaseeceeseonsssesseseang Fﬁ\d . L_}/

RACHAEL OVERBEY

STATE OF COLORADO NotaryP icin ang for the”
NOTARY ID 20084000193 . ~State of
EXPIRES JANUARY 3,208 §

Commission Number: 2008000 14,2

R MY COMMISSION

My Commission Expires:___| l&)
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Cory McCoy
1164 S. Acoma St. Apt 298 Denver CO 80210

417-300-0381; cory.mccoy.92@gmail.com

Education
University of Kansas
e  Bachelor of Science in Petroleum Engineering with Minor in Business May 2016
e  University of Texas Data Bootcamp April 2021 — September 2021
o Programing language in VBA, Python, SQL Databases
Work Experience

Franklin Mountain Energy

Engineer Aug 2021 - Present
e  Total gross oil production increased from 500 BOPD to over 50,000 BOPD with well count from 5 — 130 wells

Managed production engineering operations and surveillance for 130 wells in Lea County, NM

Supported business development and M&A with Type Curve analysis for different formations in Lea County

Supported budgeting and forecasting for $600 MM of oil and gas development

Pioneer Natural Recourse
Surface Development Engineer January 2021 — Aug 2021
Designed and modeled well pads, facility pads, and roads for CAPEX projects utilizing modeling in Civil3D
Provided schedule management and engineering support to field team during construction operations
Worked with field personnel to track construction durations and contractor score card to obtain a target achievement
e Iead continuous improvement efforts on pad size reduction and waste management strategy to minimize footprint
Parsley Energy
Drilling Performance Engineer II- Midland Basin January 2020- January 2021
e Member of team which decreased Avg. Spud — RR 18 days (2019) to 15 days with an average QoQ of -6% $/MD
Supported field operations in writing procedures and training field personnel
Acted as relief for Real Time Operating Center and Well Site Manager
Responsible for spud rig program '
Continued implementation of field rollout of H&P Flex-apps: DAS, Motive, MSE drilling
Cost benefit analysis for CNG dual fuel rollout. Targeted and achieved 40% displacement rate
e Experience in Openwells, Spotfire, Openlnvoice, Corva, Pason, ERA, PowerBI
Jagged Peak Energy
Drilling Engineer II - Delaware Basin April 2019- January 2020
e  Member of team which decreased Avg. Spud — RR 30.6 days to 22.7 days with a 9.3% reduction in daily spread cost
Performed cost analysis on solids control & mud programs for 6 3/4° lateral
Implemented new pad design with closed loop drilling in order to decrease cost and environmental foot print
Engineer and DSM of spud rig
Worked closely with performance engineers to standardize drilling program and increase drilling efficiency for WC-A,
WC-B and 3rd Bone Springs
¢ Implemented field rollout of H&P Flex-apps: DAS, Motive, MSE drilling, & DOC
e  Experience in WellEZ, Wellview, Spotfire, Openlnvoice, Corva, Pason, K&M Technology, ERA
Production Engineer — Delaware Basin September 2017-April 2019
e Total gross oil production increased from 25,000 BOPD to over 40,000 BOPD with well count from 70 — 130 wells
Managed production operations and surveillance for 130 wells in Southern Delaware Basin

L J
e  Engineer of four WOR with operations in SWD completion, tieback installs, and AL installs/pulls
» Experienced in AL designs and on-site optimization for Rod lift, GL, ESP, HPGL
¢  Designed and implemented first 5.5” injection string SWD completion
¢ Designed (downhole & surface) and implemented first High-Pressure Gas Lift
e Increased ESP run-life by 20% by leading teardowns and performing root-cause analysis
Devon Energy Corporation May- August 2015

Reservoir Engineer Intern

May- August 2014

Drilling Engineer Intern
May- August 2013

Production Engineer Intern
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" Well

API

Current
Operator

Formatio
n

LL

#Ift

Fluid/ft

TOP

AIRSTRIP 31
18 35 RN
STATE COM
111H

3002545025

MRC

1BSS

4,663

2,744

43

Oct-18

AIRSTRIP 31
18 35 RN
STATE COM
114H

3002545436

MRC

1BSS

4,643

2,593

52

Apr-19

AIRSTRIP 31
18 35 RN
STATE COM
124H

3002545437

MRC

Lower
2BS

5,051

2,600

52

Apr-19

AIRSTRIP 31
18 35 RN
STATE COM
134H

3002545438

MRC

3BSS

4,662

2,573

51

Apr-19

AIRSTRIP 31
18 35 RN
STATE COM
133H

3002544323

MRC

3BSS

4,388

2,384

35

Mar-18

AIRSTRIP 31
18 35 RN
STATE COM
132H

3002543816

MRC

3BSS

4,360

2,838

39

Aug-17

AIRSTRIP 31
18 35 RN
STATE COM
131H

3002544509

MRC

3BSS

4,955

2,377

35

Oct-18

AIRSTRIP 31
18 35 RN
STATE COM
201H

3002543395

MRC

WCA

4,110

3,357

81

Jan-17
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY3, LL.C FOR COMPULSORY POOLING,
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO CASE NO. 23833
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY3, LLC FOR COMPULSORY POOLING,
AND NOTICE OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NO. 23838

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated September
15, 2023, and additional names under notice letter dated January 19, 2024, which are attached hereto, as
Exhibit E-1.

2) Exhibit E-2 are the mailing lists, which show the notice letters were delivered to the
USPS for mailing on September 15, 2023, and notice letters for additional names were delivered to the
USPS for mailing on January 19, 2024.

3) Exhibit B-3 is the certified mailing tracking information, which is automatically complied

by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of

the parties to whom notice was sent and proof of delivery.

4) Exhibit E-4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the October 5, 2023 hearing was published on September 20, 2023. An Affidavit of Publication

from the Hobbs News-Sun with additional names, confirming the notice of the February 8, 2024 hearing

was published on January 24, 2024. EXHIBIT

tabbies’
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5) I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

Dated: January 31, 2024

Deana M. Bennett
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M

MODRALL SPERLING

L AWYERS

Deana M. Bennett

September 15, 2023 505.848.1834
dmb@modrall.com
VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23833

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23838

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed applications.

In Case No. 23833, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.59-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of
Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and
W/2SE of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the

allocation of these costs as well as the actual operating costs and charges for Modrall Sperling
supervision, designation of Franklin Mountain Energy 3, LLC as operator of ROSH( Hamz, & SISk &4
the wells, and a 200% charge for risk involved in drilling said wells. Said area 300 Fourth Street NW
is located approximately 24 miles west of Hobbs, New Mexico. Albuguerque,

PO Box 2168
Albuguerque,

EXHIBIT New Mexico 87103-2168

g Tel: 505.848.1800
2 www.modrall.com
s -
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Page 2

In Case No. 23838, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.51-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of
Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and
E/2SE of Section 1, Township 19 South, Range 34 East, NNM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 704H and Cross State Com 804H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.

The hearing will be conducted remotely on October 5, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/. This hearing is subject to
continuance by the Division to a subsequent docket date.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases to the
application. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

;!QMW M Benwett

Deana M. Bennett
Attorney for Applicant

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 224 of 391
Keceived by OCD: 9/3/2023 6:07:04 PM Page 1 of 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23833
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Wolfcamp horizontal spacing unit.

Released to Imaging: 9/6/2023 11:28:20 AM

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 225 of 391

Received by OCD:; 9/5/2023 6:07:04 PM Page 2 of 4

3. Franklin plans to drill the Cross State Com 703H and Cross State Com 803H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23833 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.59-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.

Released to Imaging: 9/6/2023 11:28:20 AM

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 228 of 391

Received by OCD: 9/5/2023 6:26:51 PM Page 1 of 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23838
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 704H and Cross State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett(@modrall.com
Attorneys for Applicant
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CASE NO. 23838 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.51-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 1, Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State Com
704H and Cross State Com 804H wells, to be horizontally drilled. The producing area for the
wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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M

MODRALL SPERLING

L AWYERS

Deana M. Bennett

January 19, 2024 505.848.1834
dmb@modrall.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23833

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23838

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3) has filed the enclosed applications.

In Case No. 23833, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.59-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of
Section 36, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and
W/2SE of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 Fast, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of Modrall Speriing
the wells, and a 200% charge for risk involved in drilling said wells. Said area SRS SEEe
is located approximately 24 miles west of Hobbs, New Mexico. Zoite 000 o
ﬁ'eb\:;' ql‘:liee):?c%e‘s7 102
PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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In Case No. 23838, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.51-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of
Section 36, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and
E/2SE of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 704H and Cross State Com 804H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.

The hearing will commence on February 8, 2024 beginning at 8:15
a.m. and will continue as necessary through completion. The hearing will
be conducted in a hybrid fashion, both in-person at the Energy, Minerals,
Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220
South St. Francis Drive, 1% Floor, Santa Fe, NM 87505 and via the WebEx
virtual meeting platform. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/oed/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases to the
application. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

LAt
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23833
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.59-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township 19 South,
Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

L. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 36, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.59-acre, more or less, Wolfcamp horizontal spacing unit.

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 235 of 391

3. Franklin plans to drill the Cross State Com 703H and Cross State Com 803H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 1 (the equivalent of the W/2E/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant

~th g
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CASE NO. 23833 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.59-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 703H and Cross State Com 803H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LL.C as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23838
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”’), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.51-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 36, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

ih. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 36, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1),
Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico, to form a standard

323.51-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 704H and Cross State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 36, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 1 (the equivalent of the E/2E/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells-in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett(@modrall.com
Attorneys for Applicant
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CASE NO. 23838 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.51-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 36, Township 18 South,
Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 1, Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State Com
704H and Cross State Com 804H wells, to be horizontally drilled. The producing area for the
wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
January 24, 2024

and ending with the issue dated
January 24, 2024.

oy

Publisher

Sworn and subscribed to before me this
24th day of January 2024.

E

Business Manager

My commission expires
January 29, 2027
Seal) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication

has been made.

Released to Imaging: 2/15/2024 4:52:28 PM
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LEGAL NOTICE
January 24, 2024

CASE NO. 23833: Notlow 1o all aﬂemd rties, as well as holrs and devisess of; AHCCH,
Mexlca Limited Liability Caampanr FL, LLC, a New Maxico Limited Liability cOn? aLh;?bé
LLC, & New Maxico Limited Liab Kpuny, Balomg.Foather, Lidi; Ban 8, cgson and €4
Cason, husband and wite; Carol nne rol. Anne Crook Kryder; Dotle For
aarrett- Eteanor Hamrton Sherbert; Ellaabsth Sinaic; Funeas Dunquy%oamum' Gil

#l; Harry F. Bl |l|' Hollm LLC: Hope Ham i Jack
"5:: & -mu nylgco r?yE‘ axgtc 7 enrm v, LgnPaggnBﬁ?m né“

Inw RE. Ham n, Jr Rad Bzrﬂ Vantum Ine.
K. Lands (il; Ruth Dunawey Sherewood; SOH 4000 e rnmtmenu. Le, :‘!‘r:exu Lin'fg ‘""
gﬁs\f&‘ﬂ& msn me hﬂoldi M%‘ LP, & glal?awa 'L;mﬂed Partnarship; SMP Tltan Ftex
oral Hol
uthﬂrgt Prog arﬂoi, Ltd., a "Yoxas lel&cd artnaral?;%yma A?l:{'aggg L'%’f'?n':’gi‘?
son P rileg, LI.C, a Texas (|

& New Mexico Limited Com
hblﬁ:y %ompaﬂy w il:Randalph Hanc! adl meaum ) :
LI?.‘ I%Compsny;' VP Nsw Mexlw. Lnlic' ﬁgunfnerw 'g‘o!::;:;gi% Llig:?ﬂ(:au rgﬁg? j
o h '
Ap featlon of Franitlln Mnuntatn“ggergy LLC fo p:cng;n ‘u!aa $ "m 2&5?1%%::?01 nv:rlsn
Lsa County, New Maxleo. Ths State of New Mexlcc hrou ?1( P?.f"é nservatlon Division h
hm netice that the Division wlif conduct & p Haarin & d.m; cammgno February 8, 202
wm cnminue as noogssary fo considar this: appﬂoaﬂan. ‘gve tHiaaring wiii ba ‘ﬁed ina h
2foemsan at the Enérgy, Minerals, Natutal Resou rﬁe‘smg’ggmem, Wendan Chino 8 ﬁrng
Hall 1220 South 8t. Franels Drive, 18t Floor, Santa Fo, NM.87505 and via the Webtx virtual m
B a partic pate in the slectronic hearing, sea the Insttuctions'posted on the docket for the hel
uzf:%m BT u \ x- u u 04 an .- ‘acrp &Cﬁ?ﬁk&ﬂnﬁﬂ}ér fmmhth? Dlvaion pooli
; 3 s, i 1888,
conglpp s £ o Sl 56 Tounat 18 Sl e oty L5 4 1 R0
spacln;’ ot 8 wlll MRELIG ! a:? Easl, N.M.P,M,, Lea County, New Mexico. |

platform. T

‘to the Cross Stats Com 702H. and Cmss sm

t¥ led. The producing area for the wells is expacted 2 rthodox. ie_hgom Bozme"?o
inthis app! lcatlan wil partially ovérlap ‘a apacing unitin Sectlan 3 T ownship 18 South ange 34
N.M.P.M, Lea County, New. Mexico. Also 10 be considarad will bé 1 cast ok q!rming completin
weus, atﬁa gﬁ&cgtf:&% tﬂg%emaa?:lg ::rweg aELtéw -aotual. gpégafﬂ 0 costa and. char, &i" for suparv
!nv ved in-driliing satd wells, LA R Wd's' nda

CABE NO. 24110: Notlos to ali aﬂmd purties, as well as halrs and devi i
Maxoo Limited Liablty Compeny; cFL. LLC, @ Now .,,mﬁum*;,ﬁgg,i;‘g‘;;?;;n,, AH
LLC, a New Mexico Limited Liability Co Baloney Feather, Ltd,; Ben S. Cason and Car

cw.m, husband and wife; Buckham EnamYu D a Teéaoag Lémnad Lin lfgy c'gmpany' E:g:l
iy parating , a Delaware ¥

Kryder a/k/a Carol Anne Crook Kryder; Cha

B. Dineger; Derrill Q. Eimore, Jr., Decsased ‘orregtsr G E

Ell pabe& Sinak; Elizabeth Reymand a/i/a m&y nnu- Franag: ﬁan'm'ifﬁ':é" m%l}ls;:r

D. B rowa:ll, gﬂ nag'h ﬂem.:,n il Hmy F au ollmlg LLC; Hampton Benner;

.:anmk. Jsaat Family Linited 1 PormaroErs o’"; umnéﬂ"gmmkf’}" jposephing Forr
Larri Moors Trippet Hamptan; Linda aclter 18 2 Willlam J?., as co-fruet

the Hlﬂ F’aml Trust, created undar the Last Will find Testament of mlam J Hiil dated Feb
2000; Logan Knapp; Loueilen T, Mays; Marathon Olt Permian LL v fan
mixanyé Margusrite Forrester Tngn' Mary un;mynmo . Dﬁ?g'{;nn%?:dsgf

Maurine Dunaway Claunch; Mid Lavaca Ena Co AN R
Corporation; MSJ Faml ’{nns'a Estats Pmmmrq fl, LL m% yﬁ:ﬂlm%ro lelgaﬁjammy com
Nugvo Sels, Limited Partnership; OGX Rayalty Fund IV, l;‘ Patricls Wallace;, Pau Dav :, 'l)

Texas Llnited Partnership; Pedos Berid Ruyaitles, lnc. L1

Preduction, LLG; R.E. Hamptan, Jr.; Randclpl}{ D. McCa Qg 3D, R:;:owfr? hobm B, ar
as hla.sole and saparate praperty; Robert K. Landis iif; Rmh nun{may éhenwaod. SDH
Investments, LP, a Texas Limited Parthmhl sharktooth Resources, Lid., a Texas Lim
Partnership; Slash Explomfon LP; BMAA Fam ly LP, a Tsua L_}% Paﬂmuhlp EMP Sidd,

Titan Mineral Holdin Delaware Limited Partnerahi .
Partnership; SMP Tlg.n Min eral Huidlngs, LP, & Delaware El'mlted ?armmhlp: é:uma%‘?’%g
i '
4

s PR T

81} THOJY F[OSIT 921J ISNUL OITXOL M3N ‘Pres VoYU Ja
WML ‘snydums 198png a8ny v sk alels sW)  suraxdng ol uorordde YA suy Adaa L1

01104570 00286717
DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS & i
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LEGAL NOTICE
January 24, 2024

CASE NO. 23338 Natlce to afl aﬂmedgmlou, ae well as halrs and devisees of: AHCCI, LLC, a New
Mexico Limhed LisbHity Compnnr LLC, = New Mexico Limited Liabllily Company, AHCJL,
LLC, a New Maxico Limitad Liability campany, Beloney Feather, Lid.; Ben S. Cason and Cerolyn
Cason, husbend and wife; Carol Anne Kryder a/k/a Carol Anne Crook Kryder; Dorls Forresier
Garreil; Eleanor Hampton Sherbert; Ellllhllh Sinak; Frances Dunlwly McGregor; Glibert G.
Hendrix, lll; Harry F. Bllss lit; Hollm!g LLC; Hope Hampion Benner; Jack Gordon Hampton, I a6 his
sole and nplrﬁle property and esiate; Forrester Jnn!ecl( Juanl'a Phlll ps échlegal.
Larrd Moore Trirpul Mampmn, Lannn Knepp; Marguarlie Forresier Tigert; Merla J. Orr; Mary Anfia
Dunaway Crnc =24 Mury Lynn Orr Smnhel Maurlne DunowaGy Claunch; MSH Famlly Real Estate
i Royalty Fund iV, LP; Pecos Bend
Royamee.lnc., P:mgrlne Pruducllon LLC R. mpton, Jr. Randolph D. McCall A Randulph
Dean McCall; Richerd D. Jones, Jr.; Robert K. Landslll, Ruih Dunaway Sherewood; SDH 2009
tnvasimente, LP, a Texas Limited Farlneuhlp SMP Sidecar Titan Mineral Holdings, LP, a Delaware
Limited Partnership; SMP Titan Fiex, LP, a Delaware Limited Purlnenzhlp; SMP THan Mineral
) B mie ., 8 Taxas Limited
ﬂ.rlnar:hlp, The Allar Company; The David Dil Company, LLC, B Naw Mexico Limited Liabilty
Company; Tyson Properties, LLC, a Texas Uml!sd Llabl!| vy Com any; Virgli Randolph Hendrlx;
whlle Star Royalty Company; VPD New Mexico, LLC; DSD Energy Resources, LLC; Cavalry Ene)
Pariners, LLC; REG Xi Assels, LLC; Me:ungo Enargg Company; Milestone O, LLC~ Lnunllnn
Maya of the Application of Franidin Mountain Ener LLc or compulsary poollngf and noticy
avurlAppIng unit, Lea County, New Maxico. The w Mexico through lts ol Cansarvaﬂon
Division helebg givas nollce that the Divislon wili l:onducl a’dpubllc hearing at a.m. commencing
February 8, 2024 and will continue as necessary to consider this aﬂ)llcahon. The hearlng wHI be
conducted In a hyhrid fashion, both In-person at the Energy, Minerals, Natural R s Dapi
Wendeil China Bullding, Pecos Hall, 1220 Scm\n 8. Francis Drive, 16t Floor, Santa Fe, NM B7505 and vh
the WabEx virual meeting plaﬂomv. Ta pamdpame In the atectranic nearlng. sae the Instructions posted on
tha dockal for the hearing dat 2 -inf phicant seeks an ordar
{from the Division poollng all unoommmed mlneral interesls within a 328 50-acte, more or lees, Wolfcamp
horizontal spacing uni sing the W/2E/2 of Section 36, Township 18 SQum Range 34 East, and Lot
2, tha SWINE &nd WIESELI' Seclion 1, Township 19 Sauth, Ri 34 Egst, N.M.P.M., Las County, New
Mexico. This spacing unit wlil bs dedicated o Cross State Com 703H ‘and Cross State Com 803H
wells, lo be horizontally drilled. The rroduclng araa for the wells is expacted to ba arthodox, The spacing
unit prupased in ihis Appllulmn wil! pertially overlap a spacing unil in Sactlon 36, Township 18 Soulh,
Range .M.P.M. Lea County, New MexIico. Also 1o ba considared will be the cost of drilling and
Dumpln'!ng sald walls, the E.Ilocz n of these costs as wsll Bs the actual pparating costs and charges far
supenvision, designation fFranklIn Mountain Energy 3, LLC as operetor of the wells, and @ 200% charge
Iov rlsk Invulvad n dnlllng said walls, Sald are2 is focated approximately 24 mites wast of Hobbs, New

?L

CASE NO. 23835: Notice fo alt affected gnrlles, as wall as heirs end deviseas of: AHCCY, LLC, a New
Mexico Limited Lisbility Cumplnr LLC, a New Mexice LimHed Liabliity Company, AHCJL,
'y Cvsm any. Beloney Feather, Ltd.; Ben S. Cason and c«rolyn
Cason, husband and wits; Caral r ajk/a Carol Anne Croak Kryder; Dorls Forrasier
Garreﬂ Eleanor Hnmpl n Sh harbert;. Ellinbn!h Sinak; Frances Qunaway cercr, Gilbert G.
Nendrh( I; Harry F. Blisg I); Hollmi LLc. Hope Hampton Benner; Jack Gordan Hampton, Il as his
sale and saparate property and esiate; dosaphine Farrestar Janzeck; Juanita PMIII = s:hlagel'
Larrl Moore Trippet Hampton; Logan Knapp; Marguerite Forresier ‘ﬁseﬂ. Mary Anlta Dunaway
cket; Mary Lynn Orr Smithers; Maurina Dunaway Clsunch; MSH F. gnul Eluie Parinership
|, LLC, a Delaware LimHed Llabiity Company; OGX ﬂeélhy Fund iV, LP; Pecos Bend Royatilas,
; R.E. Hempton, Jr.; Red Bird Veniures, Inc., n Texas Corporation; Richard D, Jones, -lr., Robert
( Lnndls i Rmh Dunaway Sherewaod; SDH 2006 Investmenis, LP, a Texas Limled Parinership;
SMP Stdecar Than Mineral Holdings, LP, a Delaware Limited Parlnen:hlp, SMP Titen Flex, LP, a
Detawara Limited Parinership; SMP Titen Mineral Holdlngs LP, a Delaware Limiled Pannanhlp.
Properiies, Lid,, & Texas Limited Partnership; The Allar Company; Tha David Of
aamﬁwnx, LLC, 8 Nsw Mexlco Limtied Ulblllv(y Company; yxcn qulperllns. LLC, a Texes Limited
Llabl White Star

LLC, a New Mexlco lelled Liab

éahy Company; VP Nuw Mexleo, LLC DSD Energy Ruou eu. LLC; Cavi nfry Energy Partners,
G X Assets, LLC; Mestengo Energy Company; Milestone Oil, LLc Louellen T. Mays of the
Ap lication of Franklin Mauntain Energy 9, LLC far compulsory pooling and notlze of ovarlapping
1, Lea Counly, New Mexlco. Tha Stale o New Mexico mmugh s O nnservatlon Divislon hereby
grves notice isian will conduct a public hearthg at 8:15 a.m. commencing February 8, 2024 and
will continue as necessary to conslder this epplication. The hearing will ba aunducled in a hybrid faghlon,
both In- person at the Energy, Minerels, Natural Resaurces Deparimenl, Wande!l Chino Buliding, Fecos
Hall, 1220 South St. Francis Drive, 16l Floar, Santa Fe, NM 87505 and via the WebEx virual meetlng
pluﬂcrm To participate [n the elsctranic hearing, sse the instructions postad on the dockst far the r\?
date: . Applicant seeks an order from the Diviglon ponllng
uncommittad mineral interests within a 32 73-a:rs more or less, Wolicamp harizantal spacing unil
wmgnsm? the W/2W/2 of Section 36, Tawnship 18 South, Range 34 Esst and Lot 4, the SW/! and
W/28W of Section 1, Townshlp 19 South, Range 34 East N.| a County, New Maxico. This
spacing unll wlll be dedicated 1o the Cross Stata Com 701H and Cross S!ala Com BOTH wslls to be
horizontally drilled. The producing area for the wells s expected o be arthcdox. The spacing unit progosed
In thls epp ication will parﬂally overlap a spacing unit In Section 36, Townshlp 18 South, Range 34 East,
M.P.M. Laa County, New Maxico. Aleo o ba considered will be ihe cost of driliing and completing sald
wslls \hs alloceﬂon of Inese costs as well as the actual operating coste and chevgns for suparvigion,
l? tion ot Frankiin Mountain Energy 3, LLC as oparator of the wells, and % charge for risk
lnvn ivad In grilling aald wells. Seld area Is tocated approximately 24 miles wesl of Hobhs, New Mexlco.

CASE NO. 23838: Natice fo all Eﬂl:hd arilac, as well 85 helrs and devisees of: AHCCI, LLC, a Naw
Mexico Limlied Uabiilly Compan{ FL, . 8 Hew Mexico Limiled Liabllity COmpany. AHCJL,
LLC, a New Mexico Limied Linbllity Company; Bnloney Faather, Ltd.; Ben 8. Cason and Carolyn
Cason, husband and wile; Carol Anne Kryder a/i/a Carol Anne Crook Kryder; Dorls Forrester
Garreit; Eleanor Hampton snumen. Ellsatmh Sinak; Frances Dunaway McGregor; Gilbert G.
Hendrix, Ill; Harry F. Bliss Ili; Hollmig LL.C; Hope Hlmpion Benner; Jack Gordan Ham Tlan, U as his
sole and seq_nnxe property and nnsle. Josephine Forrester Jenzeck; Juanita Phil ps Schlugel,
Larrl Maore Trippet Hampton; Logan Knap) larguerite Forresier Tigert; Marta J. Orr;
Dunaway Crocket; Mary Lynn Orr Smithers; Maurire Dunaway Claunch;  MSH Family Rnl Elma
Partnershlj Il LLC a Delawere LimHed Ll blmg Cvmpnny, 0GX Roy-ny Fund IV, LP; Pecos Bend
LLC: n, Jr. Randolph D, McCall WA Randolph
Dean M:C Richard D. Jones, Jr.; Rob d IIl Ruih Duneway Sherewood; SDH 2009
Invesimenis, LP, a Texas Limited Pannenmlp, SMP Sidecar THan Minerat RoldIny 5, LP. a Delaware
Limlted Parinarship; SMP Tilan Fiax, LP, a Delaware Limlied Partnership; Si P THan Minersl
HoldIngs, LP, a Delaware Limied Parlnerahl Southard Properiles, Lid., a Texas Limlted
Pannershlm Tha Allar Company; The David Oll Cnmpun LLC, a New Mexico LimHed Llabillty
Compal n Propertles, LLC, T Limited Liablll ly Complny, Virgll Randolph Hendrix;
Whlle stlr Hoy Ilz Comgnny, VPD an Mexlca LLC; DSD Energy Hesources, LLC; Cavalry Ener
Partners, LLC; G XI Assels, LLC; Mls'lngn Enargy Company; Milssione DIl, LLC' Lousllen
Mays of the Appiication of Franidfn Mountain Energy 3, LLC for compulsory %cmlln and notice of
overlapping unit, Lea Counly, New Mexico. The State of New Mexico wou hs Oll Conservation
Division hereby gives notice that tha Division will conduel arrubhc hearing at a.m. commencing
February 6, 2524 and will continue as naceesary to conslder this ap Hca!lon Tha hearlng will bo
conductsd in a hybrid fashion, bath In-parsan at the Enurgs Minerals, Naturai Resourcas Dep: snt,
Wendell Ghino Buliding, Pecos Hail, 1220 South S1. Francis Drive, 15t Fvaov. Santa Fa. NM 57505 and via
the WebEx virtua! meeting plutform To participate in the electronic hearing, seo the Instrue 8 posied on
tha dockat for the hearing data; plicent Iauks an ordar
from the Division pooling all uncommitied mineral interasts within a 323, 51-acre. more or lees, Wallcamp
horlzomal pacing unit comnrslng ths EIZ of Sectlon 36, Township 18 South, Range 34 East, and Lol
the SE/NE, and E/2SE of Sectlio hrpwsuulh Range 34 East, N.M.P.M., Lea County, New
Mexlco This spacing unit will be dedlcatsd to the Cross State Com 704H and Cross State Com BO4H
walls, to ba harizontally drilled. The mduclrlg area far the wells Is expacted to be orthadox. The spacing
um( pmﬁsed in this aplj)ucmwon wll partiall ver(ap 2 spacing unit in Saction 36, Township 18 South,
Range NM a County, Naw laxico. Also to ba considered will be the cost of drilling and
camplating sald wel!s, the aliocation af thess costs as well as the actual oparating casts and charges for
supervision, designation of anklln Mouma)n Energy 3, LLC as operator of the wells, and a 200% charge
tor risk involved In drilling said wells. Said area Is [ocated approximatety 24 milas wast of Hobbs, New

Mexica.

CASE NO. 23839: Notice 10 all aﬁeclad Brties, as well as helrs end devisees of: AHCCI, LLC, a New
Mexico Limlted Llahlllxy campanr FL, LLC, a New Mexlco Limited Liabllity c«:mplny. AH(:JL,
LLC, a Nsw Maxico Limited Liabl III Company; Bafonay Feather, Lid.; Ben S, Cason and Carolyn
Cason, hu:band and wife; Caral Anne Kryder a/iua Carol Anns cwuk Kryder, Darls Fom:nsr

Sinak; Frances G n G,

leanol
Rarny F- Bilaa fl: Hollmig LLC; Hope Hampion Senner; dack Gord

Hendrix, 3 hl

sole and epara e properly "and estate; Juephlne Forresier Janzeck; Juunlu Fhllllrs échlag

Lartl Moore Trlppa! Hampten; Lngan Knapp; Marguarlte Forrester Ti ert' Mary Anila Du
Hual Eunla Purme

Crockel; Mary Lynn Orr Smlihe aurine unnwa&Cluunch. MSH Fami
il, LLC, a Deisware Limited Lllhlll|y Company; 0G. Fund IV, L Pecos Bend Royalll
tnc.; R.E. Hampton, Jr.; Red Sird Venlures, Inc., a Texas orporullun. Rlch-rd D. Janu, Jr.; Ae!
ndls lil; Ruth Dunaway Sherewcor H 2009 Invesiments, LP, a Texas Limi
SMP Stdecar THan Mineral Haldin s, LP, a Dalaware Limited Plrlnlrshlp‘ SMP Tlhn LP,
Delaware Limited Partnership; SM| Titan Mineral Holdlnlgs LP, a Delawara Limited Pnnnenshlp
Soulhard Prnpenles. Ltd,, a Taxas Limited Partnersh g‘ The Allar Company; The David oif
r a New Mexlco Limiled Liabillty Company; ycnn Fn._:lpznlu, LLC, a Texas Limited
Llnbl ity l:ampany, vqull Hlndolph Hendrix; Wadl ,inc., a e Star
me Cnmpuny. VPD New Mexlco, LLC; DSD Energy Resource avairy Ener p-nnm,
REG X! Assels, LLC; Mestengo Energy Campany; Milestone OII, LLC Louellen Y aye of the
Aprllcu!lon of Frankiln Mountaln Enargy 8, LLC for cnmpulwry ponll gaanﬂ notice of ovetlapping
Lea Courly, New Maxico, The State of Naw Mexico througl servation Division hereby
gives notice that the Division will conduct e public heam]g‘al 8:15 a. m oommendnq Fabruery 8, 2024 and
wm continue s necessary ta consider this application. The hearing will bs conducted In a hybrid fashion,
both In- parson al the Energy, Minerals, Nelural Resaurces Depariment, Wendell Chino Butlding, Pocos
Hall, 1220 South St. Francis Drive, 1st Floor, Sanla Fe, NM 87505 and via the WebEx virtual mesting
platform To parlicipate In the elsctmnlc hearing, see the instructions posted on the docket for the heari
Applicant saeks an order from the Divislon pooling el
uncﬂmmmed mlneral Inlsreslu within a 323.65-acre, more ar less, Wollcamp harlzantal spacing tnit
risiny W72 of Seclion 38, Townshlp 18 South, Rarﬂa 34 East, and Lol 3, the SE/NW, and
E W of Sec(lon 1, Townshlp 18 South, Range 34 East, N. . Lea County, New Mexica. This
spacing unit will be dediceted to the Gross Stata Com 702H and Cross State Com 802K wells, 1o be
horizantally drilled, The producing area for the wells Is expacted fo be orthodox, The spadng unit proposed
ln thla appln:uhnn ‘will partiafly overlap & spacing unit in Section 36, Township 18 So ange 34 East,
P.M. Lea , Naw Mexico. Also ta be considarad wilt be the cost of drilling and completing said
wells‘ the ul!u:aﬂan of ihess costs as wall as the actual oparating costs and chargas for suparvision,
lesignation of Franklin Mountaln Energy 3, LLC as operator af the welis, ang a 200% charge for risk
lnvalved in drilling seld wells,

CASE NO. 24110: Notice to all a«m»dgmlas, as well s heirs and devisees of: AHCCI, LLC, a New

?' LLC, 8 New Mexico Limited Liabllity Campany, AHCAL,
LLC, a New Mexico Limited Lliability Compan Ealoney Feather, Lid.; Ben S. Cason nnd cumlyn
Caaon, husband and wits; Buckhom Ener; a,Y , 8 Texas LimHed Liabllity Company; Caral Anne
ryder afkla Garol Anne Crook Kryder; Charles D, R- COG Operating LLC, & Delaware LLC; David
it G, Elmnro, Jr., Deceased; Daris orrester Garrett; Eleanor Hampton Sherbert;

Dineger; Dei
-lisabeth Sinak; Ellzabelh Re; d allda Bam{ Reymoand; Frances Dunaway McGragor; Frederic
. Brownall; Glibert @. Hendr} X, IH Huny F. Bl Hollmlg LLC, Hope Hampton Benner' Jack
n Hampion, [ as his eale and & e; don Brickey; Juup Ine Forrester

a epam
Annzeck; JSEAL Fumlly Limlted Pnrlners l ) ted nrlnvrshf Juanita Phﬂl|pn
fsl Larrl Moore Trippet Hampion; Linda sﬂar HIII und Wiiliam J. HIl, Jr., @3 co-trustees of '
m: Hill Family Trust, created under the Lall Wil and Testament of Willlam J. HIll dahed Februay

2000; Logan Knapp; Louelien 7. Mpy: rathon Oll Permlan LLC, a Delaware Limited Liabi Ily
Campany; Marguerlie Farrester Tigerl; M Anita Dunaway Crockei; Mary Lynn Orr Smithe:
Maurine Dunaway Claunch; Mid Lavaca Ener%y Company; MRC Permtan Company, s Texss
Carporation; MSH Family Real Esiate Parinership I, LLC, a Dalaware Limited Lisbliily cnmplny.
Nuevo Sela, Limitad Pariners| OGX Royefy und IV Patricla Wallace; PlEILDnvIs. L.,

Ltd,, a Texas LimHad Parinership; Tarpan Corparation; TH
McEfvaln Ofl & Gas, LLLP; The Allar camfnny, The David Dll Company, LLC, a New Mexico Umited
Llabillty Company; Tyaon Properties, LLC, a Texas Limited Llablmy company Vlrill Rundalph
Hendrix; White Star Royalty Company, Willlam S. Denl jer, Jr.. Wllllamc .C, a Texas
Limited Uablllty Company; Wilson W. Crook ({}; VPD New Mexlco, LLC; ns Energy Resources,
LLC; Cnvalry nergy annors, LLC; REG XI Auen. LLC; Mestengo Energy Company; Milestona
1, LLC; New Mexica S Oﬂll:a David -I Sorenson Esiate, V-F Petrol lum nc.. Wiillemaon
Entarprlsu Lodga glorallun Compnny LLC: Energy Cx
of Frankiln Mounialn 4, LLG for ccmpulnry paulrng and notice of overllpplny unit, Lea
unty, New Mexico. The Slals of New Mexico through its Oil Conservation Division heraby gives notice
that the Division will candudt a public hearing a1 8:15 a.m. commencing February 8, 2024 and will continte
as necessary 10 consider this application. The hearing will be conducted in a hybsid 1ashion, both in-
pevson atihs Energy, Minerals, Natural Resourcea Dapariment, Wendall Chine Building, Pecas Hall, 1220
South St. Francis Drive, 1st Fioor, Santa Fs, NM 87505 and via the WebEx virtual meshn% platiorm. To
parllcnpals in the elecironic hcanng. sed Ihe instructions posted on the dockst for the hearing date:
Applicant seeks an order from the Division pocling ali
uncommitied mineral intarasts within a 323 51-acre more or lass, Bonse Spring honzomal sspacl? unit
compnsm Ihe E/2E/2 of Section 38, Township 18 samh‘ F\ange 34 East, and Lot 1
E/2SE of Seclion 1, Township 19 Soulh Range 34 East, NM.P.M., Lea County, New Maxkzo. This spaclng
unit wilt be dedicatad to the Closs State Com 304H and Cross Siate Com 504H wails, lo be harizonially
drilled. Tha picducing area for the wells is expacted o be orthadox. The spacmg unit proposad in Lhis
epplication will partielly ovarlap a spacing unil in Seclion 36, Township 18 Scuth, Range 34 East, N.M.P.M.
Lea Counly, New Mexico. Alse 1o be considered will be 1he cos! of dnlllng and cumplslmg said' wells. the
aliocation of these costs as well as the actual operating costs end charges lor supervision, designalion of
Franklin Mountain Ener?y 3, LLC as operator of the wells, and a 200% charge lov nsk invelved in drilling
said wells. Said area is fted approximately 24 milas wast of Hobbs, New

CASE NO. 24111: Notice 1o all affected paﬂlen, as well as helra and devisaes of: AH| LLC, a New
Mexico Limited Liabllity Company; AHCFL, LLC, a New Mexico Limlied Llabllity compi s AHCJL,
LLC, a New Mexico LimHed Liabllity Company; Baloney Feather, Ltd.; Ben S. Cason and Carclyn S,
Cason, husband and wifs; Buckhorn Energy, LL.C, a Texas LimHed Liabllity Company; Carol Anne
Kryder a/k/a Carol Ann Crook Kryder; Charles D. Ray; COG Operating LLC, a Delawarg LimHad
Wabliily Company; David 8. Deniger; Demlll G. Eimare, Jr.,, deceased — Jang W. Elmore, 8 widow;
Durla Fcrveller arrelt; Eleanor Ham 1on Sherbert; Elisabeth 8inak; Elizabeih Reymond afl/a
ymond; Frances Dunaway regor; Frederic D. Brownell; alibert G. Hendrix, lIl; Hany F.

Hlln' Hallmlg LLC Hope Hampton Benner Jack Gordon Hamplan, 1, as his sole and separate
& perty and ealu!e~ Jon Brickey; Jnupl\lne Forrester Janzeck; Juanita Phillipe Schiegel; Larrl
oors Trlp&at Mamption; Logan Knapp; Merathon Oll Permlan LLC, a Delaware Limited Llahllﬂy
Company; Marguarfte Forraster Tigert; Mary Anlta Dunaway Crockett; Mary Lynn Orr Smithers;
Maurine Dunaway Claunch; Mid Lavaca Energy Compeny; MAC Permian Campany, a Texas
Carporailon; MSH Famik; g Rea! Estate Parinership 1), LLC, 8 Delaware Limlied Llabiiity Company;
QGX Royally Fund IV, LP; Patricla Wallace; Paul Davls, Ltd., a Texas Limited Partnership; Fecos
LC; R.E. Hnmpmn. Jr., Rgsgdolph D. McCall; Richard D,

Bend Royames Inc., Pegnsuu RAegources, LI

Janes, Jr.; K. Landls IIl; Auth ) 8 Texas
timHed Purlnnr:hl ‘Sharktooth Resources, Lid., a Texas L(mn-d Parinership; Slash Exploration
LP Explnmlan MAA Famlly, LP, a Texas len-d Partnership; SMP Sidecar Than Minersal
ledlnFu, P, a Delaware Limited Pnnnurshlp, SMP Tmn Flex, LP, A Delaware Limited Pnnmnhlp,
SMP Tian Mlneral Holdings, L p, , ktd.,
Texas Limited e rp P MeEivain bil
& Gas, LLLP; The Allar Eompln 7ha David Dll Company, LLC; a New Mexico Limiled Liabllity

Campany; Tyson Properiles, LLC, a Taxu lened Liabllily Cnmpany, Vlrgll Randalph Hendrix;
White Star Royalty Campany; WIlll Iger, Jr.; Wlison W. Crook Il); VPD Naw Mexico, LLC,
DSD Energy esources, LLC; Cal lvary Ens gy Partners, LLC; REG XI Anett. LLC; Mestengo
Ene: mpany; Milestone DII. LLC; JS&AL Famlly Limited Partnership; Louellen T, Mays;
wullam-on oit A Gaa. LLC; Peregrine Praduction, LLC; New Mexico Stale Land Ofﬂce‘ avid J.
nc.; Lodge Company, LLC;
Armulrcng Enanv Cory arlllﬂn of ﬂ‘ll Application of Frnnklln Mountain Energy 3, LLC for
compulsory pooling and notlce of overfapping unit, Lea , New Mexico. The Slate of New
Mexico shrough its Oll Coneervalion Divisian hereby gives notice mai 1ha Division will conduct a public
hearing at 8:15 a.m, commencing February 8, 2024 and will confinue as nacessary 10 consider his
application. The hearing will be conducted in a hybrid 1ashion, both In-person at the Energy, Minerals,
Natural Resources Deperiment, Wandell Chino Building, Pecos Mall, 1220 South S1. Francis Drive, 15t
Floor, Sanfa Fe, NM 87505 and via the WabEx virlual mesling plaliorm. To parlicipais in ihe elactronic
hearing, sse lha instructions puatsd on the dockel for the hearing date:
hiigsdvoaw . emurd.nm.goviacdhaeario: Applicant saeks an order Irom 1he Divislon pooling all
uncommitied mineral interests within a 323 59-acre, more of less, Bona Sprin honzomel swcug unil
comprising the W/2E/2 of Section 36, Township 18 South, Ha 8 34 Easl. and Lot 2, 4 and
W/2SE of Section 1, Township 18 South, Range 34 East .P.M., Lea County, New Mexico. This
spacing unit will be dedicaled to tha Cross Stais Gom 303H and Cmss State Com 503H walls, to be
horizontally drilled. The producing area for Ihe wells is expecled to be orihodox. The apacing unit propased
m m.s :rphcauon will parlially overlap @ spating unit in Section 36, Township 18 South, Range 34 East,

County, New Mexico. Also 10 be considered will bo the cost of drilling and completing said
wells the allocation of these costs as well as the actual operating costs and charges for supervision,
daslgnstlnn of Franklin Mountain Energy 3, LLC as oparator ol jhe walls, and a 200% charga for rick
involved in drilling said welis. Said araa is lucaled approximataly 24 miles wes! of Hobbs, New Maxics.

CASE NO. 24112; Notlce 1o all affected ganlel, as well as helrs and devisees of: AHCC, |.|.c, aNew
Mexico Limited Llabliity Company; AHCFL, LLC, a New Mexico Limited Llability Compan ARCIL,
LLC, a New Mexico Limited Liabiily Company; Baloney Feather, Ltd.; Ben S. Cason and nrol m s
Cason, husband and wifs; Buckhorn Energy, LLC, a Texas Limited Llabll Company; Caral
Kryder a/kia Carol Ann Crook Kryder; Charles D. Ray; COG Dpsrnﬂnn C a Delaware lellad
Liability Company; David B. Denlger; Davls Partners L D~ Derrlll G. Elmo; r. deceesed - Jane W,
Elmore, a widow; Doris Forrester Qarrett; Eipanor Hampton Sherberd; Ellsnhem Sinak; Ellubmh
Aeymond afi/a Bels& Reymond; Frances Frederic D, rt G.
Hendrix, [ll; Harry F. Bliss; Hollmlg LLC; H. oga Hnmph:n Benner; Jack Gordon Hamplon. Il. la hlu
sole and np-mh pmpuny and estate; Jon rlckey. Josaphine Forrester Janzeck; JuanHa Phiilips
Schlegal; Larr Moore Trlppsl Nnmplnn, Logan Knapp; Marathon Dll Permian LLC a Delaware
lellad Liablll Company; Marguerite Forre:iurTI erl, Maria J. Orr; Mary Anita Dunlway Crockett;
Mary Lynn Orr Smithers; daurine Dunaway Claunch; MRC Permlan can pany, a Texas Corpnrmlon.
MSH Famlly Reaf Estaie Partnership Il, LLC, a Delaware Limlied Liabllity Company; 0QX Rn‘y1
Fund IV, LP; Patricls Wallace; Paul D- s. Ll hd Partnership; Pecos and Royalites,
Inc.; Peregrins Production, LLC; R.E. Hampts Iph D. MeCall; Randolph D. McCall afk/a
Randolph Dean McCall; Richard D. Jonex Jr.; Robert K. undln il Auth Dunawa Sherewood; SDH
009 investments LP, a Texas Limited Ltd,, 2 Texas Limited
MAA Famlly, LP, a Texas Limited Partnership; SMP Sidecar THan Mlnerul Hnldlnga,
LP, a Delaware Limited Partnership; SMP Than Fiex, LP, a Dslaware LimiHed Partnership; SMP Tias
Mineral Nuldlngl, LP, a Delaware lellsd Parinership; Snuihani Prnperlles, Ltd., a Texas lelled
Partnershlp; Slmwmer Investments; Terpan Industriea Corporation; TH McElvaln Ol & Gas, LLLP;
The Allar nn The David Ol Company, LLC; a New Mexlco Uimited Ll blmy Company; Tyaon
oxas Limited I.Iahlllry campnnv- Virgll Randolph Hendrix; Wadl Peiroteum, inc.,
an,

Properiles, LL
a Texas Corporation; Whie Star Royalty C: Willlam 8. Denlg-r, Jr'; Wilsan W, Craok IE;
VPO Naw Mall:n, LLC, IJSD Ennmy Rnaun:n, LLG Calvary Energy Partnera, LLC; REG XI

Assels, LLO' JS&AL Family leleed Pnnnerlhlp.
Louellen T. Maya WITIIamnun Oll & Gas, LLC; New Mcxlco Siate Land Office; 1 David J. Sorenson
Estate; V-F Pnraleum inc.; Williamson Emsrprlsea' Lodge Exploration Company, LLC; Armstrong
Energy Corporation of the Application of Franklin Mounialn Energy 3, LLC for cnmpulscry Enollng
and nofica of avariapping unH, Lea County, New Mexlco. Tha Siata of New Mexica thraugh s Oil
Canservation Division heraby gives nolice that the Division will conducl e public hearing al B:15 a.m.
commencing February B, 2024 and will cenlinue as necessary 16 consider thia application. The hearing will
be conducied in a il\’ybnd 1ashion, both in-person at the Energy, Minerals, Naturat Resources Depaniment,
Wendel! Chino Building, Pecos Hall, 1220 South S1. Francis Urive, 1st Floor, Santa Fa, NM 87505 and via
tha WabEx virtual meeling platiorm. Ta participate In the elsctronic hearing, sea the instructions posted on
1he dockel for the hearing dale: . Applicant sesks an urdar
from ihe Division pooling a!l uncommitied mineral inferesls within a 323.73-acre, more o less, Bone Spri
honzamal n\?acmg unit corrvuansm g the W/2W/2 of Section 36, Townsh E 18 South, Range 84 East, nnd Lol

W/ of Section 1 (the equivalent of 1he W/2W/2 of Section 1), Township 18 South,
Range 34 East, N.M.P.M,, Lea County, New Maxico, This spacing unit will be dedicated 1o the Cross State
Cam 301H and Cross Stale Com 501H walls, to be horizonally drillad. The producing area for the walls is
expecied ta be orthodax. The spacing unit pmpnsed in thig application wlll pamalry overlap a spacing unit
in Seclion 38, Township 1B Soulh, Range 34 Eas nly, New Mexico. Also o be
considered will be the cost of drilling and complating sald wells. the allacahon of these caste as well as |he
aclual operaling costs and chargas for suparvision, designalion of Franklin Mounlain Enargy 3, LLC a
operaior of the wells, and a 200% charge for rigk involvad in drilling said welle. Said area is Incatcd
approximalely 24 milas wasi of Habbs, New Mexico.

CASE NO. 25115 Notice to all attecied parties, as well as helrs and dovisees of: AHCCL, LLC, a Nsw
Mexico Limiled Liabllity Company; AHCFL, LLC, a New Mexico Limited Liahillty Ccmpuny.
LLC,» N-w Mexico Limited Ulhlmy Cnmplny, Baloney Faather, Lid.; Ben $, Casen and Curul
Cnl band and wife; Buckh LLG, a Texas Limited Llabllity Company; Carol
er llkla Carol Ann Crook Krydar, Chmlan D. Ray; COQ Operating LLC, a elaware Limited
ummy Company; David 8, Donlger; Davis Partners L D terrfll G. Elmore, Jr. ane
Elmore, a widow; Doris Forresier Qarrett; Eleanor Hlmpinn Sherbert; Elisabsth slnuk' Ellnbelh
Reymond a/k/a Bets' ond; Frances Dunaway McGregor; Frederic D. Browneil; Gilbert G.
Handrix, Iil; mrry F. Blizs; Hollmig LLC; Hope Hampten Benner; Jack Gordon Hlmpton, 1L, a5 his
sole and separate prope: rly and estate; Jon Brlckey, Josephine Farrester Janzeck; Juania Phillipa
Schlagel; l.n"l Moore Trlp et Hampion; Logan Knal p, Maraihon Ol Permlan u.c. a Delaware
lelled Lluhlllty Company; Marguerite Fnrre r Tigeri; Marla J. Omr; Mary Anfta Dunaway Crockett;
Mary Lynn Orr Smilhers; faurine Dunaway Claunch; MAC Parmian Company, a Texas Cosporaiion;
MSH Family Reel Estate Partnershi II LLC a Delaware Limited Liabllity Cnmpln 06X RnYnlty
Fund IV, LP; Patricls Wallace; Paut g Pecos end Royallles,
Ine.; Peregrine Production, LI.C R.E. Hamplon Jr.; Randolph D, McCall; nndnlpn D. McCall a/a
Randolph Dean McCali; Richard 'D. Jones, Jr.; Robert K. Land!s lil; Ruth Dunawu Sherewood; SDH
2009 Invastments LP, a Texas Limited , @ Texas Limited
artnership; Slash Explnrlllon LP; SMAA Famlily, LP, a Taxas Limited Pannerthlp, SMP Sidecar
Tnan Mineral Holdings, LP, a Delaware Limited Partne: rshlb SMP Tllan Flex, LP, a Delaware Limited
Partnarship; SMP Tiian Mineral Holdinga, LP, a Delaw: shi) uthard Properiles,
Lid,, a Texas LimHed Panneruhlp. S|Iﬂwalef Invutmmls' Tarpon Indnulrlu Curpnrn!lulr TH
McElvaln D)) & Gas, LLLP; The Altar Company; The David OIf camgan New Mexico Limi
Liabliity complny, ‘l’yson Properlleu, C, a Texas Limited Liabil campany, Virgill Handalph
Hendrlx; Wadi Petroleum, Inc., a Texas Col ratlon; White Star Rayany Company; Willlam S.
Denlger, Jr.; Witson W. Crook Ili; VPD New Mexico, LLC; DSD Energy Resources, LLC; Calvary
Energy Partners, LLC; REG XI Aesals, LLC; Mestengo Energy Company; Nllestane Oil, LLC;
JS&AL Family Limited Partnership; Louellen T. Mays; Wllliamson Oll & Gas, LLC; New Mexico
8tate Land Office; Da ld dJ. Es1 e; V-F Pai n Inc.; ?
Exploration Company, LLC; ergy of the. of Franklln Mountain
Ene?y 3, LLC for cnmpulaory pooling nnd nofice of overlapping uni, Lea County, N [3
Tha Stata of New Mexico through ils Oil Conservation Divigion hereby gives notice thal the Dnv ion will
canduct 2 public hearing at B:15 a.m. commencing Febuary 8, 2024 and will confinue 85 necessary 1o
consider this application, The hearing will ba conducted in a hybnd {ashion, both in- pewon al the Energr
Minerals, Natural Resources Deparimerni, Wendell Chino Building, Pecos Hall, 1220 South St. Francls
Orive, 1! Floor, Sants Fe, NM 87505 and via ihe WebEx virtual meeting piatlorm. To participale in the
ﬁlsclmmc hearing, see lhe Inllruellons posled on the dockel lor the hearing dale:
/. Applicant seeks an order from the Divislon poaling alt
uncommitted mlnaml mlsrasls wnnm 823 65-acte, more or less, Bone Spnng horizontal spacl‘;? unit
comprising the E/2W/2 clion 36, Township 18 Soulh, Range 34 Eest, and Lat 3, the and
E/2/SW of Sectian 1, Townshlp 19 South, Range 34 East, N.M.P.M,, Lea County, New Maxico. This
spacing uml wnll he dedicated 1o the Cross Slale Com 302H and Cross Slale Gom 502H wells, 1o bo
@ praducing area for the wells is expected 1o be orihodox. The spaﬁmﬁ unkit nreposed

Taxas Limiied Pecos Bend Pep

Production, LLC; R.E. Hamplon, Ji Hlndulph D, Mct:uu- Richard D. Jones, Jr.; Aobert 8, Bruner,
as hls sofe and se| rnta propon obert K. Landle III Ruth Dunaway Sheuwond' SDH 2008
Investments, LP, a Texas Liml , & Texas Limited
Parinership; “Slasn Explerallon LP SMAR Famlly, LP, a Texas Limited Pnnnenhlp' SMP Sidecar
Tian Mineral Holdings, LP, a Delawars Limied P-nnmhlp, SMP Than Flex, LP, a Delaware LimHed
Partnership; SMP Titan Minera! Holdings, LP, & Delaware Limlted Panneuhlp, Soumurd Propertles,

Released to Imaging: 2/15/2024 4:52:28 PM

n lhls :fplu:allon wnll partially overlap a spacing unit in Secilon 36, Townshlp 1B Soulh, Rangs 34 Easy,

Lea Counly, Naw Mexico. Also to be considerad will be the cosl af driling and compleling said
wslls 1he allocation of Ihese costs as well as the actual oparating cosls and charges for suparvision,
deslgnahon of Frankiin Mounlein Energy 3, LLC as operalor of ihe wells, and a 200% charge tor risk
Invalved In drilling sald walls. Sald area Is located approximately 24 milas west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY3, LLC FOR COMPULSORY POOLING,
AND NOTICE OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NO. 23835

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,

LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated September
15, 2023, and additional names under notice letter dated January 19, 2024, which are attached hereto, as
Exhibit E-1.

2) Exhibit E-2 are the mailing lists, which show the notice letters were delivered to the

USPS for mailing on September 15, 2023, and notice letters for additional names were delivered to the

USPS for mailing on January 19, 2024.

3) Exhibit E-3 is the certified mailing tracking information, which is automatically complied
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of

the parties to whom notice was sent and proof of delivery.

4) Exhibit B-4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the October 5, 2023 hearing was published on September 20, 2023. An Affidavit of Publication

from the Hobbs News-Sun with additional names, confirming the notice of the February 8, 2024 hearing

was published on January 24, 2024.

5) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.
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Dated: January 31, 2024

Deana M. Bennett
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M

MODRALL SPERLING

LAWYTERS

Deana M. Bennett

September 15, 2023 505.848.1834
dm rall.com
VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23835

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed application.

In Case No. 23835, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.73-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of
Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M,, Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LL.C as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.

The hearing will be conducted remotely on October 5, 2023
beginning at 8:15 am. To participate in the electronic hearing, see the Modrall Sperling
posted on the docket for the hearing date: ROSHISSIES SEEE
https://www.emnrd.nm.gov/ocd/hearing-info/. This hearing is subject to o Oy Street W

: —— o ,
continuance by the Division to a subsequent docket date. ek S
Ibuquerque

EXHIBIT ,
ew Mexico 87103-2168

el: 505.848.1800
- ww.modrall.com
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Page 2

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Wina M Benrertt

Deana M. Bennett
Attorney for Applicant

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 259 of 391
Received by OCD: 9/5/2023 6:13:12 PM Page 1 of 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23835
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice
that the spacing unit proposed in this application will partially overlap a spacing unit in Section
36, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, to form a standard

323.73-acre, more or less, Wolfcamp horizontal spacing unit.
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£} Franklin plans to drill the Cross State Com 701H and Cross State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),

Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23835 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.73-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LL.C as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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MODRALL SPERLING

L AWYERS

Deana M. Bennett

January 19, 2024 505.848.1834
dmb@madrall.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23835

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23839

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed applications.

In Case No. 23835, Franklin Mountain Energy 3 seeks an order from

the Division pooling all uncommitted mineral interests within a 323.73-acre,

more or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of

Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and

W/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M,, Lea

County, New Mexico. This spacing unit will be dedicated to the Cross State

Com 701H and Cross State Com 801H wells, to be horizontally drilled. The

producing area for the wells is expected to be orthodox. The spacing unit

proposed in this application will partially overlap a spacing unit in Section 36,

Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also

to be considered will be the cost of drilling and completing said wells, the

allocation of these costs as well as the actual operating costs and charges for

supervision, designation of Franklin Mountain Energy 3, LLC as operator of Modrall Sperting

the wells, and a 200% charge for risk involved in drilling said wells. Said area Roeh! Haris & Sisk P.A-

is located approximately 24 miles west of Hobbs, New Mexico. S SHee
New Mexico 87102
PO Box 2168
Albuquerque,
New Mexico §7103-2168

Tel: 505.848.1800
www.modrall.com
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In Case No. 23839, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.65-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of
Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2/SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells.

The hearing will commence on February 8, 2024 beginning at 8:15
a.m. and will continue as necessary through completion. The hearing will
be conducted in a hybrid fashion, both in-person at the Energy, Minerals,
Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220
South St. Francis Drive, 1% Floor, Santa Fe, NM 87505 and via the WebEx
virtual meeting platform. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

N
Mﬁ"‘d"' Jbi &Wv’%j
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23835
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice
that the spacing unit proposed in this application will partially overlap a spacing unit in Section
36, Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, NM.P.M,, Lea County, New Mexico, to form a standard

323.73-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 701H and Cross State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),

Township 19 South, Range 34 East, NN\M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23835 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.73-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23839
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 702H and Cross State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4, Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23839 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.65-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N\M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for

risk involved in drilling said wells.
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Affidavit of Publjcation

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
January 24, 2024

and ending with the issue dated
January 24, 2024.

iy

Publisher

Sworn and subscribed to before me this
24th day of January 2024.

»

Business Manager

My commission expires
January 29, 2027
Seal) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 2/15/2024 4:52:28 PM

___ Page 284 of 391

LEGAL NOTICE
January 24, 2024

CASE NO, 23833: Notice to al) affocted parties, a8 well as helrs and devisses of: A

Mexico Limited Liabllity Compan Vi AH ggL. LL 3 New biexico ummd Liability go%a’?fi?"'
LLC, a'New Mexico Limited Liabli any; Baloney Feather, Lid.; Ban 8. Caaon and
Cason, hustand and wite; Carol m'm ryder afida Carol Anne Craok Kryder; Dorle Fari
Q@nrreft; Eleanor Ham| 'fnon Sharbart. El!aabeth SInak, Fratices Dunuway% i

Hendrix, B; Harry F. Bllss li; Holim nar; Jac
st B4, o G ﬁn uwc I%??‘ﬁng v, ':c.v* pm@%"':#é"é’ég

P o B
lnc.; RE. Hum n, Jr.. Hed Bird Ventures
K. Landis Ill; Auth Dunsway Sherewoe; SOK 300 lnmtmenu L' a Tonts L ?‘"‘* :
SMP Sldecar- ﬂun Minaral ﬂaldm s é a De!awan Limited Pimnurahlpf SM.IT '#tgn Flex
Delaware Limited d Partrership; Mineral HoldIngs, LP, a Delaware Limited Partnog
thard Fro cpo rtieg, Ltd,, a Tarxu leltod Partnerqhilp; The Allat Compa any; The Day
comﬁmn , LLG, & New Moxlco Limited Llnb ‘Company; Tyson Properiies, LLC, a Texag [
mpany, I'gll Randaiph Hendrix: Wadl Pﬂmhnm. Inc., a Taxas Cor ratlon. Wh
al Comptny. sw exlm, LLc. D Energy Resotircss, LLC: Cavalry Ens

Part
Company: Mlhatono dil, LLC; Lousllen T,
Ap iCation o Eramci MorekLe el Buorey & LLG for oy Mileat ehd s
-Léa Gaunty, Naw Maxico. The. Stata of New Mexico throu ég ﬁ; % '@om ooy oy overla

wvation Division h
gma natica that. eDMs:on wil] conduct a publlc hegring 5t 8:15 a.m, commencing Fe

will continue as necessary to consider thia gpp catlan. The hedrin wﬂ? b?'ggndu ot I?wra h A 2?5&
both.In-p rean attha & e;gg/ Minarals, Natural Hesources Di "ﬁment, Wendell Chino B ’ﬁ?:mg

Hall, 1220 South St Fra Drive, 18t Floor, Santa Fe, NM-87505 and vis the WebEx vj

gatform a partic pate Inthé elaétrimis earl;{g, 868 the Instructions posted on t?ls ‘docket m’ﬁ‘iﬁ%’?,
ate: htns / AMI:0m.aov; Applicant'seeks an ardér from.the Division pooli

uncommitted minera ntemsts wlithin g 323 85-acra, more of lass, Wolfeamp horizontal spating

com| rlsin? g; cuEfEW/z of Sactlon 38, Township 18 South, Range 34 East, and Lot 3, the SE/NW,

on-1, Township 18 South, Range 54 East, NALPM, L o
Sp&dn%lm“ will be dedlcatad ‘to the Crogs: Stg}ge m 702H bm’saasata?g %n% rgogHMv?;(‘{ﬁ?
Tha producing. grea. far the wefls is rthodox. The.gpacing unit pro
In thig appl Icaﬂan Wil partially overl: cing unitin secl n se Tawnshi 18 Sauth, Range 34
N.M.P.M, Lea County, Naw, Mexlco. be considerad will be the cost of. drmlng and completin
weus, s allogation of theaa cosis as wall as the actual.opgtating costa ‘and charges for superv
aal nation of Franklin' Mountain:Energy-8, LLC as'éparator of tha waﬂs. and a 230% charge 1o

in-drifling said walls,

CASE ND, 24110: Notice to alf sffected as weall g hsirs and deviseas of; AHCCI,

Mexico Limited Llablllty compinr EFL. LLC, a mw exlco | Limitsd Liab!lﬁyaé‘on?pa:b,c}m
LC, a New Mexlco Ll mpan nnuy Faal td.;-Ben 8, Casori and Car
Cason, husband and wife, Buckhum Ena a Toxas. I.Imfted Lllblmy Company; Carof A

der a/k/a Carol Anne Crook Kryder: Char ea D. har’-" COG Qperating LLC, a Delawars LLC; D
B. Dins r. Detrill Q. Eimors, Jr., Decsased orrestsr Gam!g Elganor Hampton Sher

Elt Sinak; Eilzabeth Reymand a/k/ jond;:Frances Dunawa f
D. Brovmn!l, lﬁ!mt Q. Hendrix, [il; Hm'yF ' Ho!lmlg LLG; Hop 2 Huymh;‘;f?n c;nlj;‘:a
n Hamptaon, {| as his sole and upmts rope rt an agtate; Jon Britke :Jw hine Forr

Janzaak' Js&AL Famlly Limited Partnars ip, 8 & Limlted Parmorsh 3 o anna Rhii|
oﬂa Moore Trippet Hemptan; LI Eu ﬂm mfd wmli:m J. H r., ag co-fru
tha Hi Trust, created undor the I..u wuﬂam J. Hili'dated Fabrua
oauﬂ napp; Louslien T. Mays; Mmt on N Pmnlim LLE, a Dojawan mited L
company, Marguarite Forrester Tigart: Mary Anita ta Dunaway Crocket; Mary Lynn Orr § ml ]
Maurine Dunaway clauneh, Mid Lavaca Energy Conipany: MRC Permlan Conipany, a Ta
Corparation; MSH Famif r{n Real Estate Partnersh l'P I, u.c a. ﬁe!amro leltau Liablity Comp}:
Nuevo Sels, Limited Partnership; OGX Royalty Fund IV, LP; Pmrlc!a w.uaee. Paul Davls, Ly
Texas Limited Partnouhlp, Pacos Barnid e amu. tng.} eguua Aesources, LLC; Pareg.
Production, LLC; R.E, Hampton, Jr.; RandolphD Mccal hlcnam D. Jonss, Jr.; Robert B, Bri
as hls sole and separate property; Hobert K, Landls’ !'ll' Auth Dunaway éherewood, 8OH j

Invastments, LP, & Texas Limited Partnanm Sharktooth Resources, L 1
%l;qrgwrsmp, ’sm’h Exploratton LP BMAA mf LP, a Taxu leimr: Paﬂn'srirgg;:'gﬁ; léll':‘l‘ 1
a Delaware 1.

Parthership; SMP 11?.'" Mmeral Hofdlngs, LP,a Detaware Elmlt:d,?urmmhlp; Southard Properg‘
1
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LEGAL LEGAL LEGAL LEGAL LEGAL LEGAL LEGAL LEGAL
LEGAL NOTICE Ltd., a Texas Limited Parinership;
danuary 24, 2024 McEiain Ol & Ga, LLLP; The Allsr Company; The David Oll compa ny, LLC, a New Mexico Sriod
Llabllity Company; Tylon Properlles, LLC, a Texas Limited Liability 60mpany' Vlr{ll Randolph

CASE NO. 23833: Notlce 1o afl M(scted artles, as wall as helre and devisees of: AHCCI, LLC, a New
Mexico Limiied Liabliity Company; AHCFL, LLC, s New Mexica Limked Liabliify Company, AHCJL,
LLC, 8 New Mexico Limlted Llah ny Company; Batoney Fealher, Lid.; Ben S. Cason and Carolyn
Cason, huahund nd wHe; Carol Anne Krydzr a/k/a Caral Anne Crook K%dar. Dorls Forresier
Garrell; Elesnor n Sherbert; Ellnbalh slnnk- Frances Dunawi lcGreger; Gllhurl G.
Hendrx, Iii; Harry F. Blf‘ss 1l Hullmlp on Benner; .lack(iordnn Hampion, Il as his
sole and separate property and estate; oaennine Forresier Janzack; .lulnllu Phillips Schlunal,
Lerrl Moore Tﬂrpel Hnmpion Logan Knnpp. Marguerlte Forrester Tigert; Maria J. Orr; Mary Anlta
Dunaway Crockel; Mary Lynn Orr Smithera; auﬂne Duneway Claunch; MsN Family Real Eslate
Parinership Ii, LLC, a Dalawara Limiled Liabli mpeny; DGX Royally Fund IV, LP; Pecos Bend
Royallies, Inc. Perugrlne Production, LLC; R. H smpton, Jr. Randolph D. McCall ada Randolph
Dean McCall; Rlchard D. Jones, Jr.; Robert K. Landis lII; Ruth Dunaw.url Sherewoad; SDH 2008
Investments, LP, a Taxas Limitad Parinershlp; SMP Sidecar Titan Mineral Holdin 8, LP, a Delawara
Limited Purlnarsmp. SMP Tllan Flux. LP, a Delaware Limited Parinershlp; SMP THan Mineral
LP, 8 Ltd., a Texas Limited
-’.rmurshlp, The Altar Comp-ny Tm Davld Olf Compa: r LLC, a New Mexlco LimHed Llability
mpeny; Tyson Propenles, LLé & Texes Limited Liabil ly COrn;nny. Virgll Randalph Herdrix;
ﬂhlll Star Rnyll I: yi VPD New Maxico, LLC; DSD esaurces, LLC; Cavalry Ener
riners, LLC; sm s, LLC; Mestengo Enurq Lcmpany, Milestone Oil, LLC; Loualien
Meys of the Appllu"on of Franklin Mountaln Emﬂéq1 LLC for compulsory pooling and notice of
ovarlapping unil, Lea Counly, New Mexico. The State of New Mexica through Its Oll Ganearvation
Divigion navebg gives notlce Ihal the Diviston will conduct a public hearing at 8:15 a.m. commencing
February 8, 21 2 and wlli continue as necassary to conslder 1hls application. The hearing will be
conducted In e hybrid fashion, both In-person at ihe Energg Mmamls. atural Resources Depariment,
Wendell China Buudm Pscvs Hall, 1220 South 8t Franeis Drive, 15t Floor, Santa Fe, NM 87505 and via
the WebEx virtual m: ln plat t!u To participate in the slectronic hearing, eee the instructions posted on
the docket for the nsnn dat i . Applicant BeeXs an ordar
from the Diviston pooling a!l unaommmeﬂ mineral Interests within & 323. cre, more of lass, Walleamp
izantal spacing unit comprising the W/2E/2 of Sectian 38, Township 18 Souih Range 34 East, and Lot
2, the SW/NE, and W/2SE of Section 1, Township 18 Soulh Range 34 East, N. N.M.P. , Lea County, New
Mexlco. This spacing unit will ba dedicated to Cross State Gom 703H and Cross State Com 803H
walig, to ba horizonially drillad. The rmdu:lng area for the walls is expectad 1o be orthodox. Tha spacing
unn prn&osed In this appllcaﬂon wiil parual ovariap a spaung unilt In Section 38, Tawnsafp 18 South,
Range N.M.P.M, Lea Cou Ne lexico, Also 10 be consndersﬂ wilt be th drilling and
completing said wsll the allacatio al these cosis as well as the actual operating costs and cnargss for
supervision, dasi nation of anklln Mountain Energy 3, LLC as operator of the wells, and a 200% charge
for risk Invatved In drilling said wells, Said area is located approximately 24 miles wes1 of Habbs, New

Mexlco.
CASE NO. 23835: Notica fo all l"mnd

Hlns. as well as helrs and daviseas of: AHCCI, LLC, s New
Mexlco Limited Uablilly Com pnnr LC, a New Mexico Limlited Lisbillly Ccmpany, ARCJL,
LLC, a New Mexico Limited Liablii) com any. Baloney Feailher, L1d.; Ben S. Cason and Carclyn
ann, husband and wlle, cural nne /a Caral Anne Craok Krnder, Doris Farrester
Garretl; Eleanor Hlmr herbert;. Ellsubalh slnsk, Frances Dunawsy McGregor; Gliberl G.
Hendrix, I Harry F, Bliss Iil; Hullmlg LLC Hope Hampton Benner; Jack Gordon Hamptan, |l 28 his
sole and separaie property and esinte; Josephine Forrester Janzeck: Juanita Phillns Schiegel;
Larri Moare Trippet Hamplon; Lo%an Knngp, Marguerite Forrester Tigert; Mary Anlta Dunsway
Crocket; Mary Lynn Orr Smithers; Maurine Dunaway Claunch; MSH Famlly Real Exiate Partnership
I}, LLC, a Delaware Limited Llnblllly Compeny; OGX Rugnlly Fund IV, LP; Pecos Bend Royaitles,
nc.; R.E. Hampton, Jr.; Red Bird Ventures, Inc., a Texas Corporation; Richard D. Jones, Jr.; Roberl
. Landis (ll; Ruth Dunaway Sharawood; SDH 2009 Investments, LP, » Texas Limiled Partnership;
MP Sldecar Titan Mineral HoldIngs, LP, a Delaware Limited Partnership; SMP Yitan Flex, LP, a
Delaware Limited Pnnnershlp; SMP Than Mineral Holdings, LP, a Delaware Limited Pnrlnar:hlp;
Souihard Properiles, Lid., 8 Texas Limited Plrlnershlg The Allar Company; The David Olf
nmran y, LLC, 8 New Mexlco Limited Llnbllhy COmpuny, ysan Pr_‘perlles, LLe, s Texas lehed
Llahl iy Campany; Vlrgll Randaolph Handrix; W. m, Inc., a Texas Cn erlﬂnn Whita Star
éany Cvmpnny, VPD New Mexice, LLC; DSD Enerny Hemurun Enargy Pariners,
Asgets, LLC; Mesten Eo Energy Company; Milestone DII LLC. Loue len 7. Mays of the
Ap Ilcltlnn c' Frankiin Mountaln nargy 3, LLC for compulsory puullng and nolice of overlapping
, Lea Coumy, New MexIco. Tha Stale of New Mexico hrough its Oil Conservation Division hereby

gl & natice that the Division wil canduci e public hearinp at 8:15 a.m. commancing February 8, 4 ai
will confinue e necessary 1o consider this application. The haaring will be conductad in 8 hybrid Iashlnn,
both In- person at the Energy, Minerals, Natural Resources Department, Wendell Chino Butiding, Pecos
Hall, 1220 South St. Francis Drive, 1st Fioor, Santa Fe, NM 87505 and via the WebEx virtual meat{ng

Horm. articipete In the electronic heering, see the instructions posted on the dacket for the hearil
mx&mmmammmm%um Applicant seeks an order from the Division poofing al
itted minaral intarests within @ 323.73-acre, mare or less, Wolicamp horizontal spac)w umi
rising the W/2wi/2 of Sectlon 36, Township 18 South Ran e 34 Eesl and Lot 4, the SWi and
W12 W ol Section 1, Township 18 South, Range 34 East, LP.M., Lea County, New Mexico. This
spacing unit will be dadicatad 1o the Cross Stais Cam 7D1H and Cross Slato Com 801H wells, io ha
horizontatly drilled. The producing area for the wells is expected to be orthodox. The spacing unit pr
In this. appllr,ailnn will pemally avarlap a spacing unit In Section 36, Township 18 South, Range 3: Easl
N.M.P.M. Lea nty, New Mexlco. Also lo be considered will be the cost of drilling and completing sald
wells, the allacatlnn of these costs as wall as the ectual operating costs and charg gas for suparvision,
dailgnalmn of Franklin Mountain EnergYsG LLC as opematar of the walls, and & 200% charge for risk
invaived In driliing said wells. Sald area Is lacatad approximately 24 miles wast of Hotibs, New Mexico.

CASE NO. 238308: Notlce ta all lﬁlcl!d riles, as well a5 helrs and devisees of: AHCC), LLC, a New
Mexico Limited Liability Compan FL, u.c a New Mexlco Limited Usbnuy Company, AHCJL.
LLC, a New Mexico Limied Lla! ny Cnmpnnv. Balonny Feather, Ltd.; Ben S. Casan and Carolyn
Cason, husband and wife; Carol Anne Kryder a/k/a Carol Anne Cmul( Kryder- Dorls Forrester
Garreti; Eleanor Hempion Sherl Slnak; Frances Gillbert G.
Handr!x, 1Il; Harry F. Bliss IIl; Hullmlg LL ; Hapa Hamplon Benner; Jack Gordon Ha; f n, {l as his
sole and separste property ‘and estate; Josephine Forrester Janz:ck Juanlta Phiili ps Schlugel‘
Larri Moore Trippet Hampton; Logan Knapp; Marguerlie Forresier Tigert; Marla J. Orr; Mary Anif
Dunaway Crockel; Mary Lyan Orr Smithers; uurlna Du ay Claunch; MSH Femily Real Enm
Fannarshlf ", LLC, a Delawnre LimHod Llabll l! GX Royaity Fund tV, LP; Pecos Bend
LLC R Nlm lnn. Jr. Rendolph D. McCall aika Rlndnlph
Dean McCall; Richi i K, Landls {ll; Ruth Dunaway Sherewood; SDH 2009
Investmenis, LP, a Texas IJml(ed Partnarshlp' SMP Sidecar Tian Minera! Holdin, s, LP, a Dsllwau
Limied Parinership; SMP Tltan Flex, LP, a Deiawars Limited Partnershlp; SMP Titan Mineral
Holdings, LP, a Delnware Limited Pnnneuhlr Southard Properties, Lid., a Texas Limited
Parinership; The Allar Company; The David OI Camplnr LLC, a New Mexico Limitad Llabilily
Company; Tyson Properties, LLC, a Texas Limited Liabill Iy Company; Virglt Randolph Hendrix;
Whlte Star Royall Co pany, VPD New Mexico, LL.C; DSD Energy Resources, LLC; Cavalry Ener;
Pariners, LLI:' REG XI Assets, LLC; Mestenga Energy Company; Mllestone Oll, LLC; Lousllen T.
Mays of ihe App!lcallon of Frankiln Mountaln Energy 3, LLC for compulsory poollng and natlce of
ovarlapping unit, Lea County, New Mexico. The St of Naw Mexics mrougn rts on Cunsarvalhn
Dlvision herebg gives notice that the Division will canduct & public hearing st
Fabruary 8, 2024 nnd wlII cuntlnue es necassary ta consl or this ap; llcallon. The hearlnp w|II ba
conducted in & hybrid both In-parson at the Ener Minarals, Natural Resources Depariment,
Wendell Chino Buldmg. Pecos Hall, |220 South St. Franus Jrive, 1st Fioor, Santa Fe, NM 8 7505 and via
the WebEx virtual meeling ulaﬁnrm Tu participata in the alactronic neanng. ee the instruclions posted on
the docket for the hearng date. plicant seeks an order
{rom the Division pooling a!l uncommitted minaral In(e(ams within a 323.. 51-an:a. mara or less, Wollcamp
harlzanlal s%a:ma unit camprising the E/2E/2 of Section 36, Township 18 South, Aanga 34 Eest, and Lat
1 and E/25€ n 1, Township 19 South, F!an% 0 24 East, NM.P.M., Lea County, New
Mexlco This spacing unit will ba dedlca!ed m Cross State Com 704H and Cross Stata Com 804H
wells, to be hanzontally drilled rmd a for the wells Is expected 1o be crthodox, The sg
unit proposed In this appllcamon will partially aveﬂap a spacing unit in Section 36, Township 18 South,
Ranga 34 East, N.M.P.M. Lea County, New Mexica. Also fa be considered will ba the cost of drilling and
campleting said weHs, the aJIocnn o of thege costs as well as the actual o Fernﬂng cosls and chargss for
eupeivigion, designation of Frankiin Mountain Energy 3, LLC as operator of the wells, and a 200% charge
tor risk involved in drliing said walls, Said area s locatad approximataly 24 milas west of Hobbs, New

CASE NO. 23839: Notice to all uﬂecled lrﬂei. as well 85 helrs and devisees of: AHCC), LLC, a New
Mexlco Limlted Liablilty Companr L, LLC, a New Mexico Limited Liablity campnny, AHCJL,
LLC, a New Mexico Limlled Llabflily Cump-ny, Bulonay Feather, Lid.; Ben S. Cason and Carolyn
casan husband and wlte. Carol Anne Kryder a/k/a Carol Anne Crook K der; Doris Forrester
Garren Eleanor Hampton Sherbert; Ellsabeth Sinak; Frances Dunlw-y cGregar. Gllbert G.
Hendrhl, n; Hany F. EI 1; Hcllmly LLC Hape Hamplon Benner; Jack Gordon Hamptan, Jl as his
sole and sepa estate; Jmepmne orrester Jnnzeck Juanlla Phll 8 éohlegel'
Larri Moore Tnppal H-mptun, Lognn napp; Marguerite Forrester Tige nita Dunaway
Crocket; Mary Lynn Orr Smithers; Maurine unnvln&cuum:h. MSH Fam Ig Renl Elhu Partnership
u, LLC a Deisware Limlisd Liabiliy Company; QGX Rayalty Fund IV, Pecas Bend Royalties,
Inc.; R.E. Hamy ;1 n, Jr.; Red 8lrd Venlures, Inc., a rporatlon; Richard D, Jones, Jr.; Rnben
K. Lnndll NI; Ruth Dunaway Sherewpod; SDH 2009 lnvndmom-, LP, a Texas Limited Pmnerlhlp.
SMP Sldecar THan Mineral Holdin %, LP, 8 Delaware Limlisd PIr(n:rlhlp, SMP Tlten Flex, LP,
Delaware Limfted Parinership; SM. Yitan Minerat Holdlngs, LF a Delaware Limited Pannenhlp,
Seulhlrd Proparties, Lid., 8 Texas Limited Partnarshi & Allar Company; The David Ol
ﬁ &LLC. a New Mexico Limited Llnbluvly Company; Tynan Prc_a‘penlas, LLC, a Texas L(mlled
Llab pan Vlrgll Randolph Hendri: White Star
Rogany Comj D New Mexico, LLC; DSD Enarw Renu ces, [ Energy Psrtners,
LLC; REG Xl A els, LLC' Mestengo Enerqy Company; Milestone Ol!, LLC Louallen T. Mays of the
Apxllclllon of Franklin Mountaln Energy 9, LLC for compulsary poullngonnd notlce of averlapping
Lea County, New Mexlce. The State of New Maxica through ils Oil Consarvation Divislon hereby
gives notice that the Division will conduct a public hearing a1 8:15 a.m. commancing February 8, 2024 and
w|ll cunnnna 88 necessary to consider this epplicalion. The hearing will be conducled in a hybrid fashlan,
rson al the Enargy, Minarals, Natural Resources Department, Wendelt Chinp Building, Pecos
HBJI 12 South St. Francis Drive, 1st Floor, Santa Fe, NM 87505 and via the WebEx virtual mnsﬂng
plaﬁorm To parlicipate n the slecrronlc henring. sae the insructions. ns pasted an the docket for the heari
date Applicant seeks an order from the Divislon pooling el
uncommINad rruneral lmarests within 8 323. 65-acre mare or less, Wolfcemp horlzontal spacing unlI
comgnsm? E/f2w/2 of Section 36, Township 18 South, Range 34 Eam and Lot 3, the SE/NW, and
Ef2/5W of Sectian 1, Tawnship 18 Sau uth, Range 34 East, N.M.P.| M., Lea County, New Mexico. This
spacing unit will ba dedicatad to the Cross State Gom 702H and Gross Stalo Gam 802H wells, 1o be
horizontatly drlled. The producing area for the wells Js expectad to be arthodox. The spacing unit praposed
in this epplication will partially avenax‘a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico, il i

. . unty, Ney 50 to be considersd wiil ba the cost of drilling and completing sald
wells, the allocation of thesa cosis as well es the actual operating costs and charges for supervisian,

eslanatlon of Franklin Mountain Enargy 3, LLC as operator of the wells, and e 200% charge for risk
involved in drilling seld walls.

CASE NO. 24110: Notice 10 all trﬂoctedgnnlu, as well as helrs and devigeas of: AHCCI, LLC, a Naw
Mexico Limfted Lizbliity Compan L, LLC, a New Mextco Limlted Liabllity comp-ny, AHCJL.
LLC, a New Mexico Limited Liabil| hy campan{ Baloney Feather, L1d,; Ben S. Cason and Caral
Cason, husband and wite; Buckhomn Enzrgy Lc a Texas Limited Liabilty Company; Carol knne
Kryder nlkla Caral Anne Crook Kryder; ny COG Opevntlng LLC, a Delaware LLC; David
B. Dineger; Derill G, Elmars, Jr., Decaased; Far Tox mn Eleanar Hampton Sharbert;
Elisabeih Slnlk- Elizsbeth Reymond a/k/a Bel: ¥ Ym Dunaw-y McGrngor, Frederlc
D. Brownell; Gliber end X, U); Harry F. Bilss Ii; Hullmlg u.c Hope Hampton Bennar; Jack
Gordon Hlmp(on 0 as his and separale prope ‘and estate; Jon Bric key; Josephine Forrester
&AL Fsmllr l.lmlled Pannefshlp, a Texas Limited Partnership; Juanlla Phllllpl
rrl Moore Tri Hampion; Linda LagsHer Hill and Willlam .. HilT, Jr. s af
he H anll{( rust, r.mled urder ihe Lagt Will and Testament of Willlam J. Hili dlted Febru-ry 2,
000; Logan Knapp; Louellen T, Mat erﬂhen Oit Parmlan LLC, a Delaware Limitad Liability
Company; Marguerite Forrester Tiger! Anlte Dunaway Crocket; Mary Lyan Orr Smithers;
Maurine Dunaway Claunch; Mid Lavau Ennqv Company; MAC Permlan Company, a Texa
Corporstion; MSH Family Rezl Estate Parinershlp Il, LLC, a Delaware LimHed Lisbfllty Compnny,
uevo Selg, Limiled Partnership; OGX Royalty und w, LF' Paf (r la Wallace; Paul Davls, Ltd.,
Texas Limiied Plrlnar:hlp' Pacos Band Royalties, Inc.; Pegasus Resources, LLC; Peugrlnu
Productlon, LLc- lampten, Jr., Randolph D. Mcca!r Ichani D Jones, Jr.; Rober! B, Bruner,
as his Bale and separate prapm Robart K. die lli; Ruth Dunaway Sherewand; SDH 2008
lnveﬂmsnls. LP, a Texas Limllod Parinors r rkloolh Resources, Lid., a Texas Limited
Perinership; Slash Exploration LP; SMAA Famlly, LP, a Taxn lellud Partnership; SMP Sidac,
Than Minera! Holdings, LP, a Delaware Limited Partnershlp; SM ex, LP, 8 Delawere Limfed
Partnership; SMP Titan Mlnsml Holdings, LP, a Delawere lelhed Purtneuhlp. Southard Praperties,
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Hendrix; White Star Royalty Company; Wiillam S. Deniger, Jr.; Willlamson Ol & Gas
Limited Llability Company; Wilson W. Crook lil; VPD New Mexlco, LLC; DSD Energy Reaourcee,
LLC; Cavalry Energy Partners, LLC; REG X A esets, LLC; Mnlengo Energy Company; Milestane
Oll, LLC; New Mexico State Land Dfflce; D-vld .l Elma, V~F
Enlarprlnl, Lodge Exploralion Company,
of Franklin Mountaln Energy 3, LLC for compulnory poolfng and nollce of overlap Ing unit, Lea
County, New Mexlco. The Siate ol New Mexico Ihrough i1s it Canservalion Division hereby gives nolice
that the Division will condud a public heaaring a1 8:15 a.m, commancing February 8, 2024 and wilt continus
as necessary to congider this spplication. The hsaring will be conductad in a hyhrld 1ashion, both in-
parson at ihe Energy, Minerals, Naiura! Rescurces Daparimant, Wendell Ghino Building, Pecos Hall, 1220
South St. Francis Drive, 1st Floor. Sanla Fe, NM 87505 and via the WebEx virtual mesting plattorm. To
pammpala in the electronic hearing, see the instructions posted on the docke? for Ihe?wsnnn dale:

. Applicent seeks an order from Ihe Division pooling all
uncommitied mineral inferests within a 323 51-acre, more or less, Bone $piing horizontal apaclng unit
comprising the E/2E/2 of Sscllon 36, Township 18 South, Ranga 34 East, and Lot 1, the SE/NE, and
E/2SE of Section 1, Township 18 Soulh Range 34 East, N.! AP M., Lea Counly, New Mmoe This spacing
unil will be dedicaled la the Cross Slate Com 304H and Gross State Com 504H wells, o bs horizontally
dritled. Tha producing area for the wells is expecied In be onhodax The spacing unit propesed in lhxs
application will partially overlap a sgacmg unit in Section 38, dp 18 South, Range 34 Easl,
Lea County, New Mexico. Also 1o be cansidered will be the cosl 01 rilling and complalmg said we
allocation of these costs as wafl as the actual operaling cosls and <charges lor supervision, daelgnahan nl
Franklin Mountain Ennr?y 3, LLC as operalor ol tha walls, and a 200% charge for risk involvad in drilling
said wells. Said erea ig located approximalgly 24 miles west of Hobbs New Mexico.

CASE NO. 24111: Notice to all affected pariles, as well as helrs and devisees of; AHCCI, LLC, a New
Mexlcu Limited Llablllly Cempany, AHCFL, LLC a New Mexlco Limited Llabllity campan AMCJL.
a New Mexico Liml Liabltity Company; Baloney Feather, Ltd.; Ben S. Cason and arolyn S,
Cunn, husband and wll'e' Buckhorn Ene. LC, a Texas Limlted Llability Company; Caral Anne
Kryder a/k/s Caro! Ann Craok Kryder; Charies D, n-y. cou Dpsrailng LLc, a Delaware Limited
Uability Company; Davld B. Denlger; Derrili G. Elm W. Elmore, a widow;
Dovls arrester nmm, Eleanor Hampton sharhert- Ellaabeih slnnk' Ellzabem Roymond aida
ond; Frances Dunaway McGregor: Frederic D. Brownal! ,Gllberle Hendrlx, ill; Harry F.
Bllls' Holimlg il ; Hope Hampton Benner; Jack Gordon Hampton, Il, as his sole and cepame
roperly and estale; Jon Brickey; Josephine Forrester Janzeck; Juanita Philllps Schlegel; Larr!
ucm TrIpR'ﬂ Hampton; Logan Knapp; Marathon Oll Permian LLC, & D« are Limited Lisbility
arguaerlte Forrester Tigert; Mury Anlta Dunnwny Crocketi; Mary Lynn Drr Smithers;

Maurlne Dunnway Claunch; Mid Lavaca Energy lany; MRC Permlan Company, a Texas
Comporation; MSH Fnrnlz Real Estate Parlnarahlp |l, LLC 2 Delaware lelied Llahllliy éom any.
OGX Royalty Fund IV, LP; Patricta Wallace; Paul Davls, l.ld a Texas LimHed Parinership; 08
Bend Royaltles, Inc.; Pegnsus Resources, LLC; RE. Hamplnn, .Ir.. Randolph D. McCall; chhurd D.
Jones, Jr.; Robert K, Landia HI; Ruth LP, a Taxas
Limited Parinership; s)urklnom Resources, Lm., a Texas leﬂed P.nnerlhlp, Slash Explarnilan
LP Explun{lnn LP‘ SMAA anII‘ LP, a Texas LimHed Partnership; SMP Sidecar Tilan Mineral
re Limhed annerahlp. SMP Tnan Flex, LP, A Delaware Limted Pai ::hlp.

Delawa
lan Mlneral Noldlngc. LP.
Corporation; TH McElvaln DIl

Texas UmBed Tarpon
& Gas, LLLP; The Allar énmp!nx Th! David Qlt Company, LLC; a New Mex|co Limited Liability
a Texas Limlied Llabllity %:mpany, irgll Randolph Hendrlx;
rool

Company; Ty:nn Properiles, LL

‘White Star Royalty Company; Willlam S. Denlger, Jr.; Wilson K PD New Mexico, LLC;

DSD Energy Resourcea, LLé Calv: a? Energ{ Fannero. LLC; REG X Asseh LLG; Masienge

Energy Company; Milestone Oll, LLC; JS& Famllx Limited Partnership; Louellen T. Maya;

Williamson Oll & Qas, LLC; Puregrlnu Production, LLC; New Mexico State Land gﬂice; Davll-Lé
ompany, LLC;

state; V-F H
Armstreng Energy Cor| nrnilon of the Applicallon of Franklin Mountain Energy 3, LLG for
compulsory pooling and notlce of overlapplng unit, Lea County, New Maxico. The Stalo of New

Mexico ihrough its Oil Conservation Division hereh; gives notice that ihe Division will conduct a public
hearing &1 B:15 a.m. commancing February 8, 2024 and will conlinua as nacessary 10 consider this
application. The hearlng wil be canducied in a hybrid fashion, both In-parson at the Energy, Minerals,
Nalural Rasourcas Deparimeni, Wendell Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1st
Flear, Santa Fe, NM B7505 and via tha WebEx virtual mesling plallnrm Yo parlicipata in tha electronic
nearmg. see the instructions posled on the dockel for the hearing dale:
Applicant seeks an order from the Division pocling all
uncommitled mineral inferasts within a 323 58-acra, more or less, Bong Spvlng horizontal soacl Eg unit
comprising Ihe W/2E/2 of Saction 38, Township 18 Soulh, Flsr;js 34 Eas), Lot 2, the
W/2SE of Section 1, Township 18 South, Range 34 East, N.M.P.M,, Lea Counly, New Msxlco Thls
spacing unil will be dedicalad lo he Crass Stafa Com 303H and Cross State Com 503H walls, to be
horizontally drilled. Tha producing area for lhe wells is expected 1o be orthodox. The epacing unil propassd
m m-s ﬂ)phcahon will pema!! overlap a spacing unit in Section 38, Township 18 South, Range 34 East,
Lea Counly, New Maxico. Also 10 be considerad will be the cost of drilling and completing said
wells the aflocation ol thess cosls as wall as the actual oparaling costs end charges for suparvision,
designation of Frankiin Mounlain Energy 3, LLC as operator of the walls, and a 200% chargs lar risk
involved in drilling said welfs. Said erea I1s located approximalaly 24 miles west of Hobbs, New Mexico.

CASE RO. 24112: Notlce 1o all affected games, as well as helrs and devisees of: AHCCI, LLC, a New
Mexlco Limied Liabllity Campany; AHCFL, LLC, a New Mexico Limited Liahility Company; AH:JL.
LLC, a New Mexico Limied Lluhlllly Cﬂmpuny. Balnnny Feather, Ltd.; Ben S, Cason and Carolyn S
Cason, husb: and wite; Buckhorn Ene: LLC, a Texas Linited Liabliity Company; Carol
Krydar a/k/a Carol Ann Cmok Kryder' charles D. Ray; COG Opemlng LLC, a Delawau leltad
Llabliity Company; David B. Deniger; Davis Partners LTD; Derrill G. Elmo r. dece: - Jane W,
Elmore, a widow; Doris Forrester Garrett; Eleanor lenptnn Sherberl; Elluhaxh Slnak‘ Ellmbalh
Reymond ajkia Be||£ Reymond; Frances Dunaway McGragor; Frederic D. Brownell; Gllbart G.
Hlnd'lx, IIi; Marry F. Bliss; Holimig LLC; Hope Hampton Benner; Jack Gordon Hampton, Il as hia
sole and separate property and esiate; Jon Brickey; Josephine Forrester Janzeck; Juanita Phllﬂpa
Schiagel; Larri Maore mph" Hampicn, Logan Knﬂpp. Mnnlhon il Permlan LLG, a Delaware
Limited Lisbll larguerlie Furrensr T‘ige rt; Marta J. Orr; Mary Anita Dunaway Crockett;
Mary Lynn Orr Smithere; urine Dunat unch; MRC Permlan Company, a Texas Carporatlan;
MSH Famliy Real Estate Pertnership (I, |.u:. a Delware Limited Liabllity tump!ny OGX Royalty
Fund IV, LP; Patricla Waliace; Paul Davla, Lid., a Texaa Limited Partnership; Pecos Bend Royalties,
Inc.; Pertgbrlm Production, LLC; R.E. Ham landolph D. McCall; Randolph D. Mcclll akda
Randelph Dean McCafl; Richsrd D. Jones, rl K. Landls {I}; Ruth Dunaway Sherewood; SDH
009 Invesimenta LP, a Texas Limited td,, a Toxal lellud
’unnmhlp' SMAA Famity, LP, a Texas Limited Partnership; SMP Sidecar Titan Mineral Holdings,

a Delawara lellad Pam\lruhlp, sMP Than Fiex, LP, a Delaware Limited Partnership; SMP THan
Mlnen:l Naldlngs, P,a Lid., a Texas Limied
Parinership; Silllwater invesiments; Tarpon Industries carporatlu TH McElvaIn Olt & Qas, LLLP;
The Allar Emyl The David Ol Company. LC; a New Mexico tmited Lial labllity cumpnny. Tyson
Propertles, LL 'exas Limiisd Liabliity Company; Virgll Randalph Hendrix; Wadil Patroleum, Inc.,
a Texas Comporallon; White Siar Royally Gompany; wllllnm 5. Denlg , Jr; Wilsen W, Crook IIl;
VPD New Mexico, LLc DSD Ensrgy Resources, LLC; Galva nengy Partners, LLC; REQ XI
Assets, LLC; Mestengo Enev om)| any, Mitestone Oll, LLG; J: &AL amily umlled Pannsnhlp.
Louallen T. Maya, WI Ilnmson Oll & Gas, LLC; New MoxIco State Land ce; Davld J. Sorenson

V-F Petroleum Inc.; Williamson Enterprises; Lodge Explnuﬂon Company. I.LC' Armsirong

Energy Corpomlnn ot the 'Application of Frankiln Mountaln Energy 3, LLC for computsory gcnllng
and notice of ovarlapping unit, Lea County, New Mexico. The Siale of New Mexico Ihmug fls O
Conservalion Division hareby gives nolica thal the Division will conduct B public hearing al
commencing February 8, 2024 and will continue as necessary 1o consider Ihis application. The hearing wnﬂ
be conduclad in 2 hybrid Jashion, both in-person al tha Energy, Minerals. Nalural Resources Department,
Wandell Chino Bullding, Pecog Hall, 1220 South Si. Francis Driva, 151 Floor, Santa Fa, NM 87505 and via
the WabEx virlual mesting platiorm. To participate in the slectronic hearing, sa the instructions posiad on
the docket for the hearing dale: . Applicant seeks an order
mmitted mineral inlerests within a 323.7. ~acre, more or less, Bone Spring
i ing g the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lol
4, the SW W, and WIZSW o' Sacllon 1 (tha equivalsnt of the W/2W/2 of Saction 1), Township 18 South,
Range 34 East, N.M.P.M., Laa County, New Mexico. This spar:lr’ilg unit will be dadicated 1o the Cross Sials
Com 301H and Cross Stale Com 501H walls, 1o be h lritied. Tha preducing area for the wells is
expeciad to be orlhadox. The spacing unit pmpcsad in lhls agphcamon will partially overlap a spacing unit
in Saction 38, Township 18 South, Range 34 Easl, N Lea County, New Mexico. Also 1o be
considered will ba the cost of driling and completing said walls. tha allocation of these cosis as wall as ihe
actual oparaling costs and charges lor supervision, dasignaiion of Franklin Mountain Energy 3, LLC as
oparator of the wells, and a 200% chaqﬁ: for rigk involved in drilling said wells. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

CASE NO. 24115: Nolice io all effected parties, as well as helrs and deviseas of: AHCC, LLC, a New
Maxlco Limited Uabllity Company; AHCFL, LLC, a New Muxlm lelled Llahlllty Company; AHC.IL,
LLC, a New Mexico Limited Lisbitity Cnmpnn Baloney Feat n 5. Cason and Camkn
cason. husband and wite; Buckhorn Energy, u.c a Texas lened Llabll Company; Carol Anne
ryder a/k/a Carol Ann Crook Kryder; Charles . Hay. COG Op!mlng LLC, a Delawars lenad
I.hhllhy Company; Bavid B. Deniger; Davis Partners Elmors, Jr. deceased —
Elmore, a widow; Dorls Forrester Gerratt; Eleanor Hlmp!dn Shl‘rh!ri Ell.uhclh Sinak; Ellubelh
Reymond a/iva Bm-g laymond; Frances Gllber! G.
Hendrix, Ill; Harry F. Bliss; Holimlg LLC; Hope Hampton Benner; Jack Gordcn Hampton, |), as his
sole and aepamln pmpany and ostate; Jon Bﬂckey, Josephine Forrester Janzeck; Juania Philllps
Larrl Moore 'rrk:B| !3; n_Knapp; Marathon OH Permian LLC, a Delaware
Limited Lisblilty arguerits Forrester Tigert; Marla .1 Drv, ery Anllu Dunaway Crockett;
Mary Lynn Orr Smithers; Maurine Dunaway Ciaunch; MRC aTexas corporaﬂwn'
MSH Famlly Real Estate Partnershl| I, LLC, & Delaware umlled Llablll Cnmpan 06X RoY’
Fund IV, LP; Patricia Wallace; Paul avla, le.. a Texas l.lmﬂed Parinership; Pecos Jand Ro¥ les.
inc.; Peregrine Production, LLC; R.E. Hampton, Jr.; Randolph D, McCall; lndulph D. McCall afl¢:
Randaiph Dean McCall; Richard D. Jones, .lr Fobert K, Lnndll 1l; Auth Dunaway Sherewaod; SDH
2009 investments LP, a Texas Limlte Ltd., a Texas Limlted
Partnership; Slash Exploration LP; SMAA Famlly, LP, a Texas Limited Pam\ershlp. SMP Sldecar
Tllan Mineral Ho dlngs LP, a Delaware LimHed Parinarshi El SMP Titan Flex, LP, a Dalaware Limhed
Mineral Holdings, LP, a Defaware Limited Parinership; Snuihlrd Pmpeﬂles.
l. mited Partnership; Stlllwater Investments; Tarpon Industries Corporation; TH
McEIvuIn ons Gn LLLP; The Allar camEany. The Davld Ol Company, LLC; @ New Mexico Limited
Liabllity cumpany, Tyscn Propertles, LLC, » Texas Limited LiabliHy campany. Virgll Rendalph
Hendrix; Wadl Petroleum, [nc., a Texas Corporation; WhHe Star Royally Company; Willlam S.
D.nluur. Jr.; Wilson W. Crook lli; VPD New Maxico, LLC; DSD Enargy Razources, LLC; Calvary
Energy Partners, LLC; REG X) Assets, LLC; Mestengo "Ene rgy Company; Milesione Oll, LLC;
JS&AL Faml) umlled Pmnanhlp. Louellen T. Msyl' Wllllamson DII & Gas, LLC; New Mexico
Siate Land Office; David J. Sorenson Estale; Patroleum inc.; Wllllamaun Enlarprhes- Lodge
E:ploraﬂnn Company, LLC; Armnreng Energy carpomlan of ihe Application of Franklin Mountaln
?y 3, LLC far compulsory pooeling and notlce af ovarlapplng unlt, Lea County, New Mexico.
Tna lale of New Mexice through ils Oif Conservalion Division hereby gives nolice thal the Division will
conducl a public haaring 21 8:15 a.m. commancing Fabruary 8. 2024 and will continue as necessary 1o
consider this application. The hearing will be conducted in a Aybrid faghlon, bath in- person at the Energy,
Minerals, Natural Resourcas Daparimant, Wendail Chino Building, Pacos Hall, 1220 South SI. Francis
Driva, 181 Floor, Santa Fe, NM 87505 and via the WebEx virtual meeting plaﬂmm To participala in tha
elacnomc hearmg seo the msnucnons posted on the docket for |he hearing date:
-Ipig/. Applicant seeke an ordar from the Divislon posling all
od mxneral Inlarests. wnhln 2 323.65-acrg, mare of less, Bons Sprlns horizanial spacing unit

uncom
compri ?ma E/2W{2 ol Sactian 35, Tawnship 18 Soulh, Ranga 34 East, and Lot 3, the SENW, and
E/2/SW of Section 1, Townahip 19 Suulh Aange 34 Eas!, County, New Mexico. This

P.M., Lea

spacing unil will be dedicated 1o the Cross Stale Gom 302H and Cross Slnla Com 502H wells, 1o be
harizanially drillad. Tha producing area for the wells is expactsd o bs orthndax. The spaclna unil propesad
m mu ;rplmunnn will partially avariap a spacing unit in Section 36, Township 18 South, Range 34 East,

oa County, New Maxico. Also to be considered will be the cost ol drilling and completing said
walls, 1he allocation of these costs as well as the aciual operaling cosls and charges for supervision,
designalion of Franklin Mountain Enargy 3, LLC as operator of the weils, and a 200% charge for risk
involved in drilling said wells, Said area is jocaled approximataly 24 miles wast ol Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY3, LLC FOR COMPULSORY POOLING,
AND NOTICE OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NO. 23839

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,

LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated September
15, 2023, and additional names under notice letter dated January 19, 2024, which are attached hereto, as
Exhibit E-1.

2) Exhibit E-2 are the mailing lists, which show the notice letters were delivered to the

USPS for mailing on September 15, 2023, and notice letters for additional names were delivered to the

USPS for mailing on January 19, 2024.

3) Exhibit B-3 is the certified mailing tracking information, which is automatically complied
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of

the parties to whom notice was sent and proof of delivery.

4) Exhibit 3-4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the October 5, 2023 hearing was published on September 20, 2023. An Affidavit of Publication

from the Hobbs News-Sun with additional names, confirming the notice of the February 8, 2024 hearing

was published on January 24, 2024.

5) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.
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Dated: January 31, 2024

Deana M. Bennett
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MODRALL SPERLING

LAWYERS

Deana M, Bennett

September 15, 2023 505.848.1834
dmb@modrall.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23839

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed application.

In Case No. 23839, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.65-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of
Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2/SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells.

The hearing will be conducted remotely on October 5, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
posted on the docket for the hearing date: Modrall Sperling
https://www.emnrd.nm.gov/ocd/hearing-info/. This hearing is subject to Roehl Harrls & Sisk P.A-
continuance by the Division to a subsequent docket date. Sute 1000

Albuguerque,
New Mexico 87102

PO Box 2168
Albuquerque,

EXH|B|T New Mexico 87103-2168

g Tel: 505.848.1800

ap
—
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Page 2

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Hina 4 Bonwetf
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23839
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, NN\M.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NNM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 702H and Cross State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A, Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23839 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.65-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells.
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MODRALL SPERLING

1. AWYERS

Deana M. Bennett

January 19, 2024 505.848.1834
dmb@meodrali.com

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23835

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND NOTICE OF
OVERLAPPING SPACING UNIT, LEA COUNTY, NEW

MEXICO
CASE NO. 23839

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed applications.

In Case No. 23835, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.73-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of
Section 36, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 1, Township 19 South, Range 34 East, NM.P.M,, Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for

supervision, designation of Franklin Mountain Energy 3, LLC as operator of Modrall Sperling

the wells, and a 200% charge for risk involved in drilling said wells. Said area ~ ®oe""=me &S ™A

is located approximately 24 miles west of Hobbs, New Mexico. e e
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquergue,

New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com

Released to Imaging: 2/15/2024 4:52:28 PM



Received by OCD: 2/15/2024 11:05:40 AM Page 295 of 391

Page 2

In Case No. 23839, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.65-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of
Section 36, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2/SW of Section 1, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The
producing area for the wells is expected to be orthodox. The spacing unit
proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, N.M.P.M. Lea County, New Mexico. Also
to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells.

The hearing will commence on February 8, 2024 beginning at 8:15
a.m. and will continue as necessary through completion. The hearing will
be conducted in a hybrid fashion, both in-person at the Energy, Minerals,
Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220
South St. Francis Drive, 15 Floor, Santa Fe, NM 87505 and via the WebEx
virtual meeting platform. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Hera M Bewntif

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23835
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.73-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also hereby provides notice
that the spacing unit proposed in this application will partially overlap a spacing unit in Section
36, Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section
1), Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico, to form a standard

323.73-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 701H and Cross State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

3 Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 1 (the equivalent of the W/2W/2 of Section 1),

Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 23835 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.73-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 4, the SW/NW, and W/2SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 701H and Cross State Com 801H wells, to be horizontally drilled. The producing area for
the wells is expected to be orthodox. The spacing unit proposed in this application will partially
overlap a spacing unit in Section 36, Township 18 South, Range 34 East, N.M.P.M. Lea County,
New Mexico. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 23839
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”’), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.65-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 36, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township 19 South,
Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also hereby provides notice that
the spacing unit proposed in this application will partially overlap a spacing unit in Section 36,
Township 18 South, Range 34 East, NM.P.M. Lea County, New Mexico. In support of this
application, Franklin states as follows:

L. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 36, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section
1), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.65-acre, more or less, Wolfcamp horizontal spacing unit.
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3. Franklin plans to drill the Cross State Com 702H and Cross State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,
and the producing area for the wells is expected to be orthodox.

4. Franklin also hereby provides notice that the spacing unit proposed in this
application will partially overlap a spacing unit in Section 36, Township 18 South, Range 34 East,
N.M.P.M. Lea County, New Mexico.

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on October 5, 2023 and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 36, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2/SW of Section 1 (the equivalent of the E/2W/2 of Section 1), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells;
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Benneft
Earl E. DeBrine, Ir.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 23839 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlapping unit, Lea County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a 323.65-acre, more or less,
Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 36, Township 18 South,
Range 34 East, and Lot 3, the SE/NW, and E/2/SW of Section 1, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Cross State
Com 702H and Cross State Com 802H wells, to be horizontally drilled. The producing area for
the we