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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24118 “ APPLlCANT s RESPONSE |
Date " May 28, 2024 '
Applicant Avant Operating, LLC

Designated Operator & OGRID (affiliation if applicable)

Avant Operating, LLC (OGRID No. 330396)

Applicant’s Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Applcation of Avant Operating, LLC for Approval of Non-
Standard Unit and Compulsory Pooling, Lea County, New
Mexico.

Entries of Appearance/Intervenors:

PBEX, LLC; E.G.L. Resources, Inc.; COG Operating LLC,
Concho Oil & Gas LLC; XTO Energy, Inc.

Well Family

Margie 13 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring

Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Bone Spring

Pool Name and Pool Code (Only if NSP is requested):

Teas; Bone Spring Pool {Code 58960)

Well Location Setback Rules (Only if NSP is Requested):

State-Wide Rules Apply

Spacing Unit o
Type (Horizontal/Vertical) Horizontal
Size (Acres) 640-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

Section 13, Township 20 South, Range 33 East, N.M.P.M,
Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe a
is approval of non-standard unit requested in this application?

and.

No. Approval of non-standard unit is being requested in this
application.

Other Situations

Depth Severance: Y/N. if yes, description

N/A

Proximity Tracts: If yes, description

N/A: Applicant is seeking approval of a non-standard unit.

Proximity Defining Well: if yes, description

N/A

Applicant's Ownership in Each Tract

Exhibit B.3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

EXHIBIT

tabbies

A
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vVl #1. ividlglc 15 red Lol Zuln

SHL: 125' FSL & 706' FWL, Section 12, T-20-S R-33-t

FTP: 100' FNL & 792' FWL Section 13, T-20-S R-33-E BHL:
100' FSL & 792' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 8,850', MVD: 14,173'

Well #2: Margie 13 Fed Com 202H

SHL: 125' FSL & 726' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173'

Well #3: Margie 13 Fed Com 203H

SHL: 125' FSL & 1951' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E
BHL: 100" FSL & 2178' FWL Section 13, T-20-5 R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850", MVD: 14,173’

Well #4; Margie 13 Fed Com 204H

SHL: 125' FSL & 2510’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173'

Well #5: Margie 13 Fed Com 205H

SHL: 548' FSL & 1682’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173’

Well #6: Margie 13 Fed Com 206H

SHL: 548' FSL & 1662’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVvD: 8,850', MVD: 14,173’

Well #7: Margie 13 Fed Com 301H

SHL: 125' FSL & 686' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FWL Section 13, T-20-S R-33-E  BHL:
100" FSL & 330' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723’
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Well #o. Miaigie 13 rea Coim 3UZH (Froximity Tract)

SHL: 125' FSL & 1931' FWL, Section 12, T-20-S R-33-t

FTP: 100' FNL & 1485' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1485’ FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723

Well #9: Margie 13 Fed Com 303H (Proximity Tract)

SHL: 125' FSL & 2530’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2640' FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 2640’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723’

Well #10: Margie 13 Fed Com 304H (Proximity Tract)

SHL: 125" FSL & 2490’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1485' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1485’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723’

Well #11: Margie 13 Fed Com 305H

SHL: 548' FSL & 1642’ FEL, Section 12, T-20-S R-33-E

FTP: 100" FNL & 330' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723'

Well #12: Margie 13 Fed Com 501H

SHL: 275" FSL & 706' FWL, Section 12, T-20-S R-33-E

FTP: 100" FNL & 330' FWL Section 13, T-20-S R-33-E  BHL:
100" FSL & 330' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623'

Well #13: Margie 13 Fed Com 502H (Proximity Tract)

SHL: 275' FSL & 746' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623'

Well #14: Margie 13 Fed Com 503H

SHL: 275' FSL & 1992' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E  BHL:
100" FSL & 2178' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623'
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VWCH 710,
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SHL: 275' FSL & 2470’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623

Well #16:

Margie 13 Fed Com 505H

SHL: 698' FSL & 1661’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623'

Well #17:

Margie 13 Fed Com 506H

SHL: 698' FSL & 1621’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FEL Section 13, T-20-S R-33-E  BHL:
100" FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623’

Well #18:

Margie 13 Fed Com 601H

SHL: 275' FSL & 766' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,900', MVD: 16,223

Well #19:

Margie 13 Fed Com 602H

SHL: 275' FSL & 1972' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E
BHL: 100" FSL & 2178' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,900, MVD: 16,223'

Well #20:

Margie 13 Fed Com 603H

SHL: 275' FSL & 2490’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FEL Section 13, T-20-S R-33-E  BHL:
100" FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 10,900', MVD: 16,223’

Well #21:

Margie 13 Fed Com 604H (Proximity Tract)

SHL: 698' FSL & 1681’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 10,900', MVD: 16,223'

OCD Examiner Hearing 5-28-24
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SHL: 275' FSL & 726' FWL, Section 12, T-20-S R-33-&
FTP: 100' FNL & 792' FWL Section 13, T-20-S R-33-E
100' FSL & 792' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873

BHL:

Well #23: Margie 13 Fed Com 652H

SHL: 275' FSL & 1952' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1716' FWL Section 13, T-20-S R-33-E
100' FSL & 1716' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVvD: 10,550', MVD: 15,873'

BHL:

Well #24: Margie 13 Fed Com 653H

SHL: 275' FSL & 2510’ FEL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 2640' FEL Section 13, T-20-S R-33-E
100' FSL & 2640’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873'

BHL:

Well #25: Margie 13 Fed Com 654H

SHL: 275' FSL & 2430’ FEL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1716' FEL Section 13, T-20-S R-33-E
100' FSL & 1716’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873'

BHL:

Well #26: Margie 13 Fed Com 655H

SHL: 698' FSL & 1641’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 792' FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 792’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873'

Horizontal Well First and Last Take Points Exhibit B.2
Completion Target (Formation, TVD and MD) Exhbit B.6

AFE Capex and Operating Costs

Drilling Supervision/Month $ $10,000.00
Production Supervision/Month $§ $1,000.00
Justification for Supervision Costs See Exhibit B, Paragraph 26
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit E£.1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E.2 and E.3
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4

Ownership Determination

OCD Fxaminer Hearing 5-28-24

Avant No. 24118
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Land Ownership Schematic of the Spacing Unit Exhibit B.3
Tract List (including lease numbers and owners) Exhibit B.3
If approval of Non-Standard Spacing Unit is requested, Tract List
{including lease numbers and owners) of Tracts subject to notice
requirements. Exhibit B.8
Pooled Parties (including ownership type) Exhibit B.5
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Exhibit B.6
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.3
Chronology of Contact with Non-Joined Working Interests Exhibit B.4
Overhead Rates In Proposal Letter Exhibit B.6
Cost Estimate to Drill and Complete Exhibit B.7
Cost Estimate to Equip Well Exhibit B.7
Cost Estimate for Production Facilities Exhibit B.7
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit C.1
Exhibit C.18

Well Orientation (with rationale)

Target Formation

Exhibit C.3 to C.17

HSU Cross Section

Exhibit C.4; C.8; C.11; C.14; C.17

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 See Exhibit B.2
Tracts Exhibit B.3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.3
General Location Map (including basin) Exhibit C.1
Well Bore Location Map Exhibit C.2

Structure Contour Map - Subsea Depth

Exhibit C.3; C.6; C.9; C.12; C.15

Cross Section Location Map (including wells)

Exhibit C.4; C.7; C.10; C.13; C.16

Cross Section (including Landing Zone)

Exhibit C.5; C.8; C.11; C.14; C.17

Additional Information

Special Provisions/Stipulations

N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.’

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

. OCD Examiner H
Date' Avant No

paring 5-28-24

4118

5/23/2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO
CASE NO. 24118
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

AFFIDAVIT OF TIFFANY SARANTINOS

Tiffany Sarantinos, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a senior landman for Avant Operating, LLC (“Avant™)
and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division™) and my

credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Avant includes the area Lea County in New Mexico.

4. I am familiar with the application filed by Avant in this case, which is attached as
Exhibit B.1.

5. I'am familiar with the status of the lands that are subject to this application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.
7. In this case, Avant seeks an order from the Division (1) approving a non-standard 640-

acre spacing unit, and (2) pooling all uncommitted mineral interests within a 640-acre, more or less,

EXHIBIT

Avant No. 24118
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Bone Spring horizontal spacing unit comprised of Section 13, Township 20 South, Range 33 East,
N.M.P.M, Lea County, New Mexico.

8. Avant respectfully requests an expedited order in this case because the Margie wells
are on Avant’s near term drilling schedule. Avant intends to commence drilling the initial wells under
the order on or before August 1, 2024, or sooner depending on permit approval.

9. Avant seeks approval of a 640-acre spacing unit for several reasons.

10.  First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the proposed and future wells in the proposed non-standard spacing
unit. Approval of this application will allow Avant to efficiently locate surface facilities, reduce
surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well spacing,
which is consistent with Division rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8)
NMAC; Rule 19.15.16.15(C)(7)(NMAC).

11.  Second, Avant requires approval of a non-standard spacing unit to allow the wells to
be dedicated to a federal Communitization Agreement that Avant desires to obtain from the Bureau
of Land Management (“BLM”). If the non-standard unit is not approved, it is my understanding that
BLM will not issue a Communitization Agreement and Avant will not be authorized to commingle
production.

12. This spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed
Com 202H, Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H,
Margie 13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13
Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com
501H, Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie
13 Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com

602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H, Margie
2
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13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the Margie 13 Fed
Com 655H wells to be horizontally drilled.

13.  Attached as Exhibit B.2 are the proposed C-102s for the wells.

14. The C-102s identify the proposed surface hole locations and the bottom hole locations,
and the first take points. The C-102s also identify the pool and pool code.

15. The wells will develop the Teas; Bone Spring pool, pool code 58960.

16. This pool is an oil pool with 40-acre building blocks.

17.  This pool is governed by the state-wide horizontal well rules.

18. The producing areas for the wells is expected to be orthodox.

19.  There are no depth severances within the proposed spacing unit.

20.  Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests. Exhibit B.3 also
includes a tract map comparing what a standard unit would be to Avant’s proposed non-standard unit,
a tract map showing the general location of the wells within the proposed non-standard unit, and a
list of the wells with the pool code identified.

21.  Thave conducted a diligent search of the public records in the county where the wells
are located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure.

22.  In my opinion, Avant has made a good faith effort to obtain voluntary joinder of the
working interest owners in the proposed wells.

23. Exhibit B.4 is a summary of my contacts with the working interest owners.

24.  Exhibit B.5 is a list of the parties to be pooled.

OCD Examiner Hearing 5-28-24
Avant No. 24118
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25.  Exhibit B.6 is a sample of the well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed surface hole and bottom hole locations and
approximate TVD/MD for the wells.

26. = Exhibit B.7 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

27.  Avant requests overhead and administrative rates of $10,000.00/month for drilling a
well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Avant
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

28.  Avant requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

29.  Avant requests that it be designated operator of the wells.

30.  The parties Avant is seeking to pool were notified of this hearing.

31. | Avant seeks to pool overriding royalty interest owners, and they were also provided
notice of this hearing.

32.  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests
in the wells.

33.  Avant also provided notice to offset affected parties for purposes of the non-standard
unit application. Exhibit B.8 is a tract map and list of affected parties to whom notice was provided
for purposes of the non-standard unit portion of this application.

34.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

4
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35. In my opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

36. I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

[Signature Page Follows]

OCD Examiner Hearing 5-28-24
Avant No. 24118
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TiffAny Sarantinos

State of __olorado
County of Deﬁ\.lef

This record was acknowledged before me on MayJ , 2024, by Tiffany Sarantinos.

Stam
! 2 Sophia Guerra /

NOTARY PUBLIC : —
STATE OF COLORADO Wu [ d for the
NOTARY ID# 20194020815 State of o

MY COMMISSION EXPIRES 9/14/2027 Comniission Nutiber: .2C>l.°l' ! D3 08 IS

My Commission Expires: Q/ ‘ﬁVl?

OCD Examiner Hearing 5-28-24
Avant No. 24118

Released to Imaging: 5/24/2024 9:05:41 AM 1



Received by OCD: 5/23/2024 9:42:08 AM Page 16 of 217
Received by OCD: 12/5/2023 6:14:08 PM Page 1 of 5

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”™). OGRID Number 330396. through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)}(5) NMAC. for an order (1)
approving a non-standard spacing unit. and (2) pooling all uncommitted mineral interests within a
640-acre. more or less. Bone Spring horizontal spacing unit comprised of Section 13. Township
20 South, Range 33 East. N.M.P.M. Lea County. New Mexico. In support of this application.

Avant states as follows:

1 Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.
2, Avant seeks to dedicate Section 13. Township 20 South. Range 33 East. N.M.P.M.,

Lea County. New Mexico to form a 640-acre, more or less. Bone Spring horizontal spacing unit
(“Unit™).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells. to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled. and the producing areas for all of the wells are expected to be

orthodox.
-+ Avant seeks approval of the non-standard spacing unit for several reasons.
5. First. Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance. consolidate roads. tanks. and pipelines. and promote effective well
spacing, which is consistent with Division rules. See. e.g.. Rule 19.15.16.7(P) NMAC: Rule
19.15.16.15(B)(8) NMAC: Rule 19.15.16.15(C)}7T)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement. Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain. a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells. prevent waste and protect correlative rights.
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE. Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4. 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule

19.15.16.15(B)(3):

B. Pooling all uncommitted interests in the Unit:

C. Designating Avant as operator of the Unit and the wells to be drilled thereon:

D. Authorizing Avant to recover its costs of drilling. equipping and completing the
wells:

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL. SPERLING. ROEHL. HARRIS
& SISK. P.A.

By:/s/ Deana M. Bennelt
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pefa
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque. New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 24118 . Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit. and (2) pooling all uncommitted
mineral interests within a 640-acre. more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South. Range 33 East. N.M.P.M. Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells. the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating. LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument. New
Mexico.

h
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State of New Mexico

Energy, Minerals & Natural Resources Department
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State of New Mexico
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1. ALL COORDINATES, BEARINGS. AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPCN THE NEW MEXICOD ] oL & Gas LEASE
STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUS A3, NEW MEXICO EAST (3004), NAVD 88 ] HORIZOWTAL SPACING UsIT

£ THIS DOCUMENT 15 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOSER, 2073
CERTIFICATION OF THIS DOCUMENT IS ONLY TO THE LOCATION OF THIS EASEMENT [N RELATION TO RECORDED o' 500" Ia00°
MONUMENT OF DEEDS PROVIDED BY THE CLIENT 1
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Energy, Minerals & Natural Resources Department

State of New Mexico

Submit one

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87503

Form C- 102

Revised August |, 201

copy o appropriate
Distriet OfTice

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Nizmibwr Pool Coide Poal Name
S8960) TEAS: BONE SPRING
Propeny Code Propeny Mame Well Number
MARGIE 13 FED COM #206H
ORI No Uiperiaoe Name Flevnrion
330396 AVANT OPERATING, LLC 3607
Surface Location
VL o fot e Secthon Torwnship Range Lot kdn Feal from the Sorth/South line Fuser frimen flu EastWes line Caunly
o] 12 208 33E 548 SOUTH 1662 EAST LEA
Bottom Hole Location I Differemt From Surface
UL ar kot mo Seenon Towmshap Range LA Tidn Feat from the Morth/South ine Fuer from the CastWess fine Lioumnty
P 13 208 A8 E 100 SOUTH 330 EAST LEA
Dediemed Acres lovme o il Comserlidation Code Dirder No
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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NOTES

1. ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICO
STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUM 23, NEW MEXICO EAST (3001), NAVE 88

2. THIS DOCUMENT 15 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023
CERTIFICATION OF THIS DOCUMENT IS ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED
MONUMENT OF DEEDS PROVIDED BY THE CLIENT
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Energy, Mincrals & Natural Resources Department Revised August 1. 2011

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe. NM 87505

Submit one copy t appropriate

Distnict (Hfice

T AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

R.33E

APl Number Pool Code Ponl Name
38960 TEAS: BONE SPRING
]Nliru:rl_v Conde Propary Name Well Number
MARGIE 13 FED COM #301H
CHaRID Na L Iperntar Nume. Flevation
330396 AVANT OPERATING, LLC 3597
Surface Location
UL & lob no Section Townshap Hange Lot Idn Fear from the Sortly Sourh e Fear from the East/West line Conmty
M 12 205 33E 125 SOUTH 686 WEST LEA
Bottom Hole Location If Different From Surface
UL o loe ne Suction Tewnstp Range Lot fidn Feat from the SNorth/South be Feeet from the East/West line Uounty
M 13 205 33E 100 SOUTH 330 WEST LEA
Dedicaned Aces Jaimt or Infil Consolidurion Code Tiriler e
640.00
No allowable will be assigned (o this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,
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State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1, 2001

Submitone copy Lo appropriate
District Office

Ol AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
AP Nimber Pool Code Pood Name
58960 TEAS: BONE SPRING
Property Code Propeny Name Woell Numbur
MARGIE 13 FED COM #302H
IR Na Uperntor Nnme Elcvation
330396 AVANT OPERATING. LLC 3601
Surface Location
UL of lot n Sachon Fovamstup Rangs Lo Ldn Feot frorn the Newthy'South Inise Fieek from the East/Woa line Lounty
N 12 208 33E 125 SOUTH 1931 WEST LEA
Bottom Hole Location I Different From Surface
UL o fot ne Section Townstip Range Lot ldn Feet fiom the Mot South fine Feet from the East/ Wesr hng Counry
N 13 208 33 E 100 SOUTH 1485 WEST LEA
Dediwated Acres Foant o Tnfill oo hdstion Cods Ot Mo

6540.00

diviston.

No allowable will be assigned (o this completion until all interests have been consolidated or a non-standard unit has been approved by the
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P State of New Mexico Form C-102
TN e Energy, Minerals & Natural Resources Department Rovised Anguat 1,201
115, P 81, Ao, W4 210 Submit one copy to appropriate
DAL OIL CONSERVATION DIVISION District Office
Distriet T z
e e b A 1220 South §t. Francis De. ] AMENDED REPORT
District Iv Santa Fe, NM 87505
o e
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
58960 ITEAS: BONE SPRING
Property Cade Property Name Well Number
MARGIE 13 FED COM #303H
OGRID Mo, Operator Name Elevation
330396 AVANT OPERATING, LLC 3603
Surface Location
UL or lot no, Section Township Range Lot Idn Feet from the North/South line Fest from the EastWest line County
o 12 208 33E 125 SOUTH 2530 EAST LEA
Bottom Hole Location [f Different From Surface
UL o lot no, Section Township Range Lot Idn Feet from the North/South line Feet from the East"West line County
0] 13 208 33E 100 SOUTH 2640 EAST LEA
Dedicated Acres Joint or Infill Comolidation Code Order Mo
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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o the best of my knowledpe and belif, and that this organtrtion either

owns @ warking inierest or unfeated mineral interest in the land including
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| Wl u Job No.: 23-09-3580
M & MATTHEW B. TOMERLIN, RMPL.S.
> x Certificate Number 23203
NOTES
NAD 83 T E B3 (FTP/PPPAT) 100 FNL & 2640 FEL| [N (PPP #3) 13207 FINL & 2640° FEL LALL TES AN
CONTAINED HEREIN ARE GRID, UPGN THE NEW
LATITUDE = 32.580735° LATITUDE = 32.580118° LATITUDE = 32.576766° MEXICO STATE PLANE GOORDINATE SYeTEN. NORTH
LONGITUDE = -103.616403° LONGITUDE = -103.616759° LONGITUDE = .103.616760° \TUM 83, NEW MEXICO EAST (3001}, NAVED 85.
SURFA ATION] NAD 27 (FTPIPPPAIT) NAD 77 (PPF #3)
LATITUDE = 32.580612° LATITUDE = 32.579995° LATITUDE = 32.576643° B R DRI PR aA ECN AN DN e EROUND
LONGITUDE = -103.615910° LONGITUDE = -103.616266° LONGITUDE = -103.616268° CERTIFCATION OF THIZ DOCUMENT IS ONLY TO THE
STA Al INM.EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD K3 (N.M.EA LOCATION OF THIS EASEMENT IN RELATION TO
N 375746.04 - 162167135 N- 37552086 B 162059.33" N: 574301 37 E: 76206737 ECORUED MOMINENT OF DER0S PROVIOCO Y THE
A ANE NAD 27 (N.M. EAS T} STATE PLANE NAD 27 (N.M, EAST} STATE PLANE NAD 27 (N.M. EAST)_ ’
N 37568371 E: 72098685 W 575458, 34' E; 720878.62 N 57423880 B 1208866 | 3. ELEVATIONS WMSL DERVED FROM GNSS
S CESERVATION  AMD  DERWED  FROM
ON-THE-GROUND SURVEY,
@ FND. U.S.GLD. MON.
WAD 83 (PPP #3) 1637 FNL & 2639 FEL NAD 83 (LTF/BHL) 100 FSL & 2640 FEL Hgtimﬁs OTHERWISE
LATITUDE = 32.573139% LATITUDE = 32.566160° PP WELL BORE
LONGITUDE = -103.616761° LONGITUDE = -103.616762° wﬂ,ﬁg? ‘:—ARBE“ FIP TO LTP B CALC. CORNER
NAD 27 (PPF 73) [NAD 77 (LTP/BAL) 'E B0 F70 5SRO P PR LI
LATITUDE = 32.573018° LATITUDE = 32566037 24 [S===) O & GAS LEASE
LONGITUDE = -103.616269° LONGITUDE = -103.616270% LC QUS5447 A 1318.52" ] HORIZOWTAL SPACING usiT
STATE PLANE NAD 83 (N.M. EAST) STA ANE NAD 83 (N.M. v ; s i
: 57208187 E. 162076.07° . 57044289 B 76209267 Q13877 '2‘9‘”, g 1500 30
STATE PLANE NAD 27 (N.M. EAST) A A {N.M. EAST} TOTAL 5078.08
N:512010.45 B 12089539 | | N.57008052 E; TA011.97
SCALE: 17 = 1500°
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152 W P 6, W, S State of New Mexico Form C-102
s R e Energy, Minerals & Natural Resources Department Revised August 12011
115 Fie Submit one copy to appropriate
B S Fawm 5i. Anesie, N6 38110
Phona (5151 M- 1261 Fau: (575) MA6TT0 OIL CONSERVATION DIVISION District Office
District TI1 "
iRl — 1220 South St. Francis Dr. P esnenenssor
Frome [$05) 048110 Fas: (505 53881 T0
gl Santa Fe, NM 87505
VIO 5 5t Frasers Dr, Sania Fu, W 57505
Fhoms [303) 476 1680 Fax (303) 470 1eed
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Fool Code Pool Name
38960 TEAS: BONE SPRING
Property Code Froperty Name Well Number
MARGIE 13 FED COM #304H
OGRID N Operator Name Elevation
AV, !
330396 ANT OPERATING, LLC 3604
Surface Location
UL ar lot ne. Section Township Range Lot Idn Feet from the Nort/South line Feet from the East/West line County
8] 12 208 33E 125 SOUTH 2490 EAST LEA
Bottom Hole Location If Different From Surface
UL aor lot no. Section Township Range LatTda Feet from the North/South line Feet from the East'West line County
o] 13 208 33E 100 SOUTH 1485 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code OrderNa
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
T
! OPERATOR CERTIFICATION
Fhereby cerify that the information coptmined herein it rue and complete
o the best of mp kmowledye and bellef aad thar this organizarion either
ounr & working inlerest or enleaved wineral interest (v the fand inelading
1 the proposed battam hole location or has o right @ drill thiy well af thiz
AZ = 102.40° \ mmyammmm-a{uaqmw»ﬂwm
1 SHL (_ 10308 ool hteafre exoed b hesrrmpm Fos
X = 762057 2480 X = 764609
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5 Di
LC 0064975 LG 0085447 | [ 10, . ignafure; ke
___Sarah Ferrevros
=T 1485 Frinted Name
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LC 0070311 | C 0OGEA4T A /'7 BmblAdives
1
X eToany X = 764716
yaarene i ] ¥ =s572000 SURVEYOR CERTIFICATION
| L —— 1 ——e 1 hereby cerrify that the well focition shown on this plat wes ploued from
| Sfieid mates of aciual surveys mad by me or under my supervision. asd thar
PPP#3 the samte i Dwe anaf correct o the best of my befief.
DECEMBER 12, 2023
= Date of Survey
g £ i and Seal ofF
8_ g: Signatre o
3] 2
& o
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NM 013277 | N
NM 111243 =
I 3 LTPIBHL —\ I 8
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i oy i
i X = TE2001" ¥ X = 784733
23 24 ¥ = 570343 e 24 .lgvusm
| )] w Tob Mo : 23.09-3580
=1 ; MATTHEW B. TOMERLIN, N.M.EL S,
X Cortificate Number 23203
NOTES
[WAD 83 (SHL] 135 FSL& 1990 FEL | [NAD 83 (FIF/PPPa1) 100 FNL & 14955 FEL| [ NAD 83 (PPP 75 1319 FNL & TIOS FEL ] LAL Cm““'““ﬁﬁs?g‘“ﬁ-&ﬂfwﬁétw
LATITUDE = 32 380735° LATITUDE = 32.580108" LATITUDE = 32.576758% MEXICO STATE PLANE COORDINATES SYSTEM, NORTH
LONGITUDE = -103.616273¢ LONGITUDE = -103.613010° LONGITUDE = -103.613011° AMERICAN DATUM B3, NEW MEXICO EAST (3001}, NAVD 88,
NAD 27 (SURFACE HOLE LOCA TION) NAD 27 (FTP/PPPAT) RAD 27 (PPP #3)
LATITUDE = 32.580612° LATITUDE = 32.579985" LATITUDE = 32.576635% s B T GROIND
LONGITUDE = -103.615780° LONGITUDE = -103.612518" LONGITUDE = -103.612519° CERTIFICATION OF THiS DOCUMENT 1S ONLY T0 THE
STATE PLANE NAD 83 (N.M, EAST) STATE PLANE NAD 83 (N.W. EAST) STATE PLANE NAD 83 (N0 EAST) LOCATION OF THIS EASEMENT IN RELATION TO
W: 375746.38' E: 76220755 N: 373525,07 B, 76321437 . 57430617 E. 76322036 N ERnED. HONNENT OF HEERA PREVIGED, . THE
PLANEN M. STATE PLANE NAD 27 (N.M. EAST} STATE PLANE NAD 17 (N.M. EAST} )
N: 87368385 E: 121026.85 N: 37546250 E: 100361 N 57424368 B 720041617 3 ELEVATIONS MSL DERNED FROM GMNS.S
s SR e s OBSERVATION  AMD  DERVED  FROM  SAID
ON-THE-GROUND SURVEY,
& FND, U.SGLO. MON.
NAD 83 (PPF #3] 2638 FNL & 1484 FEL AD 83 (LTP/BHL} | L& w OTHERWISE
LATITUDE = 32573133% LATITUDE = 32.566155° APPROXIMATE WELL BORE B2 BALC CORNER
%‘TDGZU:JEE :;;mmou limﬁrriuna =~ -103.613013 DISTANGE FROM FTP TO |_1-p. B R KORT P F SRR TR BN
LATITUDE = 32.573010° LATITUDE = 32.566032° L asSady #4819 OL & GAS LEASE
LONGITUDE = -103.612519° LONGITUDE = -103,612521° LC DOS5447 A 1318.82° L3 HORIZONTAL SPACHG UnIT
STATE PLANE NAD 83 (N.M. EAST} STATE PLANE NAD 83 (N.M. EAST] | T , . "
N 577987.25 E: 7633106 N: S1048.8F B 16334780 ndioA J2i8ay o 1300 peiie
STATE PLANE NAD 17 (NM. EAST) STATE PLANE NAD 37 (N.M. EAST) | TOTAL 5078.30"
N: 572924.83 & T12050.27° - 510386,50 E: ’Eﬂaw

SCALE: 1° = 1500

OCD Examiner Hearing 5-28-24
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1,201
Submil one copy o appropriate

District OfTice

O3 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Pool Name

640.00

APT Number Fresar| el
38960 TEAS: BONE SPRING
Property Code Property Name Well Number
MARGIE 13 FED COM #305H
LR Na Uhperator Nan Elevanon
T v
330396 AVANT OPERATING, LLC 3607
Surface Location
L1 o 1ot mee Sectinn Township Hange Lavt Liln Fewt from the SorthiSouth line Fegt from the Bt/ Wesn line oty
o] 12 208 33E 548 SOUTH 1642 EAST LEA
Bottom Hole Location If Different From Surface
UL o lot o Section Townshup Range Lot el Feel from the North/South ine Fest from the Easi/West Fine County
P 13 208 33E 100 SOUTH 330 EAST LEA
Dedicated Acres Bonwen o Infilh Consolidanan Code Oriker No

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

AZ = 11606
14654 I

184

OPERATOR CERTIFICATION

LC DO645TS

X =TH2074
¥ = 572982

as0 4

11|12 Y po] 07 %2555
14 13_ | IFT!’.!!’!’I’;‘!—/.‘13‘_T 18

LC QDAS4T

LC (065447 A

X=T84T1E
¥ = 57295

13 |

'~ H fe gl @
: g
J;
<
=
LE no7TRa11 =
=2
L=
i
o
w
2
XL
MM 111243 Mkt 13277

LTPBHL

330 18

==
Bl

B

2/28/24

Srgnature Date

Sarah Ferreyros

Printed Rame

sarah/@avantnr.com

24

X = 763091
¥ = 570343

g #

R.34E

g 19 s
¥ = 570357

Tob Mo, 23-09-3380
MATTHEW B TOMERLIN, N M.PLS
Cenificne Number 23203

NAD I (SHL) 548" FSL & 1042 FEL

APPROXIMATE WELL BORE

LATITUDE = 31 S5iRg2* LATITURE L
LONGITL DE U3 B 3530 LONGITLM QERE AT )
NAD 17 (SURFACE HOLE LOCATION) NADL T (FTP PP

DISTANCE FROm FTP TO LTR

LALTTULN:

LATTIULE = BLSSE o
LAMNGE TLIDE = =100 i | AT
ST, PLANE NATDH3 (N M. EAST)

N

LC 0055447 3855.58'
SE&/SE4 1210.94
TOTAL 5074.52'

NOTES

MOMNUMENT OF DEEDS PROVIDED BY THE CLIENT

I ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREW ARE GRID, BASED UPON THE NEW MEXICO
STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUM B3, NEW MEXICO EAST {3001), NAVD B8

2 THIS DOCUMENT 15 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023,
CERTIFICATION OF THIS DOCUMENT IS OMLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED

1 ELEVATIONS MSL. DERIVED FROM G N.5.5 OBSERVATION AND DERIVED FROM SAID ON-THE-GROUND SURVEY.

£5.2Q 24
Saracara g
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Energy. Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy 1o appropriate
hsstraet Office

I AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code ool Mame
38960 TEAS: BONE SPRING
Property Code Property Sims Well Number
MARGIE 13 FED COM #501H
ERRIL o Cperatar dame Flevatian
330396 AVANT OPERATING, LLC 3596
Surface Location
UL o lot no Hection Township Himngs Lot Idn Feat from the oty Souh ine Feet from the sy West line County
M 12 208 33E 275 SOUTH 706 WEST LEA
Bottom Hole Location I Different From Surlace
UL ar Jot no Section Townskip Range Lo Ldn Feet froom the S South hine Faia fron the Fase West line County
M 13 208 33E 100 SOUTH 330 WEST LEA
Brediomed Acres Foent o Infdl] Consofidunion Code Order No
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
T - = = =
I OPERATOR CERTIFICATION
i i ; e ;
|
AZ=27479° ]
5303 BHL
X = 756414
— 7!
v=srssn-11 moue 12 07
= R VPR T T = i |
1 4 a3 I 3 I 8
sropopartd [ L S TR — 22824
q LG n08da7s LC 0065447 S Thwte
Sarah Ferrevros
: [ Prnied Name
a0
PPP#2 sarah/@avantnr.com
LC DDAE44T A E-mnil Addresd
~ L
X =T50432' i Z/ e - — -
i t 330" ] SURVEYOR CERTIFICATION
= @ H Sy Il
g '.I X =Te2074"
. ¥ = G72082'
%
=
LG 00731 £
i -
G
8-
o
w ]
2 1
N 111243 NM 013277
| LTPBHL
14 )/ 13|18
g _ = 4
o '
% = 759448 TP 7 X = THI0H <
¥ = 570329 23 ¥ =5T0M 24 .f .9
I wild by Non 28093580
el ! MATTHEW B TOMERLIN NMPLS
oy x Cenficms Number 23201
S NOTES
NAD R3S 27 70w WL NAD 83 (FTE PPPEL 100 FNL & 3307 FWT © AL COCRDINKTES BEREIER. AN
LATITUH: = LATITUDE: = 32 880137 APFRONIMATE WELL BORE CONTAINED HERES Al
SAD 7 SURFACT WO TOCRTIONT| [XAD 7 (FTFreD DISTANCE FRow 1P T0 LTe | AT oos T i
27 (5L RFA [N N) ADI7( 1 - sgabioniit b lie iz
LC 0084575 1230,
LALLIL LN LATHIVIN: 22088 ] 15 QOCIMENT 15 BASED L AN O THE GROUKD
LG LB L1 LC 0070311 2540.8% SURYEY PERFORMED DUEIT R0
ST STA N — DERTIFICATION OF THES DOCUMENT 15 0% TO THE
. '\ Km 111243 1215.54 LOCATICN OF THIS BIENT I8y RELATION T
5 - RECORDED MONUMENT OF DEEDS PROVIDED 8Y THE
ST AD 27 (V.M. EAST) NE NAD 27 (NM.EAST) TOTAL 3081.98 GLIERT
N s Rl

N STE40 91

T1R SR 36"

NAIYRI (PP A2) 1321 FNL & 330" FWL SADES (]
LATITUDE LATITUDIE
LUENGLLUDE LUSLE LUK

& PO, USGLO, sl

NAD 2T (PPP R

NAD 27 (L

" UMLESS UTHERWISE
HOTED

LALILIULILE =
LUNGITL L3k

A Thns
103,623 750

VEI(NAL EAsT)

Bl calC. cOAMER
© SHL/ KOP/ FTP / PPR/ LTP / BHL
[ OIL & GAS LEASE

B TITTR 6T

1 HORIZONTAL SPACHG UniT

NOVL EAST)

CPLANE NAD T

- EAST)

68 53 F J1R407 85
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 873503

FormC-102
Revised August |, 2011

Submit one copy W appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Numiber Pool Code Pool Name
38960 IEAS: BONE SPRING
Propery Code Fropeny Name Well Sumber
MARGIE 13 FED COM #502H
R RAD Na UIpermor Nims Elevarian
330396 AVANT OPERATING, LLC 3598
Surface Location
L o low i Secton Township Momge Lxt beln Feet from the NorthSouth ine Feet from the Enst'Wist line County
M 12 208 33E 275 SOUTH 748 WEST LEA
Bottom Hole Location If Different From Surface
UL ar bot no Section Terwnship Range |ot ledn Feut from the Searthi/South line Fezt fron the East/'Wess lina Lounry
M 13 205 33E 100 SOUTH 1254 WEST LEA

Dedicuied Acres

640.00

Joamt o Lnfill

Consnbadstion Code Cirder N

division,

No allowable will be assigned Lo this completion until all interests have been consolidated or a non-standard unit has been approved by the

R.33E

T T St g
I OPERATOR CERTIFICATION
1
I SHL AZ = 12617 !
3323
X = 758414 e X = 762057
vosrmen 11 748 fias i ¥ = 575621 12 07
== ] 7 ok = =
14 25 13| 18
FTRPPPHI— | | Sl T — 22824
LC 0064575 LE e Sigrie Tiane
Sarah Ferrevros
=1 264" o iy Printed Name
PR ___sarah/@avaninr.com
| LC 0065447 A E-rmuul Address
X = 759432 g j/ . —— =
Vo syzoee - a0 SURVEYOR CERTIFICATION
rases [ il |
¥ X« 762074
N YRR SCEMBER 12, 2023
= Lt of Survey
LC on7o3n % Signanare and Seal o
o |
=z |
2
B i
¥ 1
NI 141243 N 013277
LTPEHL
7] s | | 13|18 |
rETy = ] X = TRZ081
oadg | 24 ¥ = 570343 24 19
1 - Tob No.: 23-D9-3380
=
i

MATTHEW B TUMERLIN, MM P LS
Certificine Number 23203

NAD 83 (SHI

1275 FSL & Tdb" FWLL

NOTES
1 ALL COOROMATES BEARINGS, AND DISTANCES

COKRTAIRED HEREIN ARE GRID, BASED
MEXICD STATE PLAKE COCRDINATE!
ARERICAN DATUM 1. NEW HEXIDD

BASED LIPON AN O8 THE GROUKD
OcTol 2y

pALEIE A APPROXIMATE WELL GORE
LUsCTLL . Q0¥ eITITI DISTANGE FROM ETE T0 LTR
NADIT (SURIACE HOL -
LA ULIE = 32,95 (42 LG: QUSASFS 1220.34
LAINL T LDE = 43 622, LU 2T LG 0070311 254012
3 NAD B3 (VM. EAST) N 111243 1Ze77

Tl -

NE SAD 27 (WML EAST) TOTAL 5080.23

E: 719438 3%

LAINVDE
LANGITU DE

- 1036,

kLS. L

STATE PEANE NAD 83

MEASTY

S CTTENYE

NADD

7 (MM EAST)

10400 3%,

& FHD, U5GLO. wOm
UNLESS OTHERWISE
NOTED
[ caLc. CoRwER
© SHL/ K0P/ FTP / #PR/ LTR / DHL
[C——] Ol & GAS LEASE
1 HOmZONTAL SPACING UsiT

QCD Fyaminer_l:learing 5-28-24
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 201

Submit one copy W appropriate

Page 34 of 217

e {7793 Tk Dhstriet OfTice
Dsarict 111 " .
ik N— 1220 South St. Francis Dr. T —
Hyms . - A1 3 PO
Bt Santa Fe, NM 87505
M 4y %4
WELL LOCATION AND ACREAGE DEDICATION PLAT
AP1 Number Pool Code Pool Mo
38960 TEAS: BONE SPRING
Property Caode Property Name Well Nunber
MARGIE 13 FED COM #503H
LHARILD N UipgTator Nams Elevation
A11C AVANT OPERATING, LLC 3599
330396
Surface Location
E1 o bat nay Secnon Townshegy Hange Lot ldn Feet from the NorthSouth fine Feet from the s West line County
N 12 208 33E 275 SQUTH 1982 WEST LEA
Bottom Hole Location If Dilferent From Surface
L o bot ne Secuion Townshigp Range Lot ldn Feut fiom the Morth/South bne Feet from the Enst/West ling Lounty
M 13 208 33E 100 S0UTH 2178 WEST LEA
Diedscatid Aares Fount o Infill Conzolidatron Cods Ohrider Mo
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,
| T
|
AZ= 15324 !
| SHL — a8 |
¥ = 70414 - *=7E205T
vosme 1] Bg N TR }2 07
— . ) — — -
1' 4 i G 3, s _I 1 8
ey —1_——
HE = 2/28/24
LG 00B457S LC (085447 BT Thile
Sarah Ferreyros
i Frimed Name
sarah a avantnr.com
LC CORSH4T A Eeminl Address
e
E
f,jﬁ:;:;:é i SURVEYOR CERTIFICATION
4 R ; B ¥ 5 )
& K = E20T
" ¥ = 72082
A :
30 =5
LC 0070371 £
O
<
o
n 1
¥ 1
N 111243 WM 013277
I - 217 1__7 : e _ _ i
r 100
100 o= THzE
2 4 ¥ = 5703 2 4|1 9
! o Tah M- T109-3450
o | ™ MATTHEW B TUMERLIN, NMPLS
) x Cemiticale Number 23203
NAD I [SHL) T8 FaL & 1907 TW1 NAD 83 (FTP/PTT=1] 00 FNL & 1988 TWT. TR A A SR
LATITULE = 32.581154° LATTTUDE = 32581 CONTAINED H|EREM ARE SRID. BASED UPOK THE NEW
LUNGTL D | 78 LONGITLLIE = <103 6 6273 D;?ﬁg;"’*;;{;“‘;‘r} %}RS-F. MENEO) STATE PLANE CODRDIRATES SYSTEM, NORTH
NAD 27 (SURFACE HOLE LOCATION) NAD 27 (VTP PPP=l) L - AMERICAN DATLRA &3, M EW MEXICD EAST 0011, MAVE B8
EATTILE = 52 55104 EAITIULDE = 32 579444" LC 0054875 3855.20
LUINGH LLEH: = <1105 ] §385° = -1ud 6l SE/a OF sW/e 1218.51'
TNAD I (N EAST) "M._EAST) OF SEC. 13 :
16 E-TRER Tam a1
STATE PLANE NAD 27 (W0 EAST) TTPLANE NAD 17 (M. EAST) s it
N STENA0 G TRO223 59 N 3786 E T2 18
1 ELEVATIONS MSL DERIVED FROM G
PBSEAYVATION D DERWED FROM
84 THE-EROUND SURVEY
LATITULE - 32 366152
& FHD. USG.LO wON.
LU ULE = 15 = UMLESS OTHERWISE N )
NAD 17 (LIPBHL) NOTED o 1500 3000
LALTTLDE = 32566030+ [ CaLC. CORMER
LUNGETULE = 103 617753 © SHL/ KOR/ FTR / BRR/ LTR / GHL
STATE PLANE NALNRY (WM, EAST) [ 0o & GAS LEASE = e :
N SURMLAT 1 761626165 [T HORIZONTAL SPACING UsIT SCALE: T 1500
STATE PLANE NMUEASTH
QCD Examiner Hearing 5-28-24
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Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

Phose [575) MB.0183 Faa. |579) T4R9T28 District Office
District I .
b o, o S 10 1220 South St. Francis Dr.
Phome (485} 434,007 Fas. (50512048178 S F NM 87505 [0 AMENDED REPORT
District TV anta e,
TE S S0 Fraests Do, Sansy Fe, W 37513
Phone (505} 476, M40 Few | 505) 476 5481
APl Number Fool Code Pool Name
38960 TEAS: BONE SPRING
Froperty Code Property Name Well Number
MARGIE 13 FED COM #504H
OGRID No. Operator Nume Elevation
3130396 AVANT OPERATING, LLC 3604
Surface Location
UL or lot na, Section Townaship Range LaotTdn Feet from the North/South line Feet from the East'West line County
o 12 208 33E 275 SOUTH 2470 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Secion Township Range Lot Idn Feet from the NorthSouth line Feel from the East'West line County
(o] 13 208 33E 100 SOUTH 2178 EAST LEA
Dedicated Acres Jamnt or Infill Consolidation Code OrderNo,
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
||
ll— OPERATOR CERTIFICATION
1 hereby certify that the i iom comained herein it
i ke et of mip kmowiedge and belief] and thar this orgmaisation either
owms & wovking (neret or anieared mineral inerest in the lond including
] the proposed barom hole location ar has a right i drill this well at his
AZ= 141707 | :ummxam&;ﬂmmefﬂﬁamummwﬁmg
| SHL ]_475.9 om.-..n;.; nwndém.llu *
X =TE208T 2470 X = 764689
11 12 ¥ = 5TEE2Y “w 0 ¥ = 575630'
p— o =, .|275I' = T T —
FTPPPP#1— ol T 228/24
1219 LG 0065447 : ===
LC 0064075 Signansre Date
20! Sarah Ferreyvros
PRz | ; .
2] sargh/@cavantnr.com
a0 -
L& 0070311 e )T E-mail Address
0065447 v
X = TE207T4 A X = 764716
e ¥ = 572004' SURVEYOR CERTIFICATION
- fi-| 5 2T I heratry cerrify thar the wall location shown on this plat was ploed Fom
; i under irio, e tha
povs B e e e
DECEMBER 12, 2023
=
£ 5
2 =1
- -2 |
—e o
. g
2 N
M 111243 L
Lrprr — | NMotazrT I 8
14 | 13 ,U—B, 4 2178 — ! A
= - e
D ¥ = TE2091" | 100 m.y 24 1 X =TEATEY
23 24 ¥ = 570343" Y = 570357
I i g Job No.: 23.09-3580
Ll MATTHEW B, TOMERLIN, NMP.LS,
X Certificate Number 23203
NOTES
TR TR | ST T TR SR T TR
NAD 83 (SHL] 175 FEL & 1470 FEL NAD 83 (FTP/FPPAI) 100 FNL & 1178 FEL| | NAD 83 (PPP #2) 1319 FNL & 1178 FEL OB e, BEANCI AND DU TANES v
LATITURDE = 32581 147° LATITUDE = 325801 14 LATITUDE = 32.576763% MEXICD STATE PLAKNE COORDINATES SYSTEM, NORTH
LONGITUDE = -103.616207° LONGITUDE = -103.615260° LONGITUDE = -103.6152607 AMERICAN DATUM I, NEW MEXICO EAST (3001 ), NAVD 8.
Lo e
ATION NAD 27 (FTP/PPPRT) NAD 27 (PPP #2} AR AR ONTHE B
LATITUDE = 32.581024° LATITUDE = 32579991° LATITUDE = 32.576640% FVE'Y PERFORMED DURING OCTOBER,
LONGITLFDB- 103.615714° LONGITUDE = -103.614768° LONGITUDE = -103.614768° CERTIFCATION OF TS BOGONENT 18 Ry TO THE
(NM.E STATE PLANE NAD 83 (N.M. EAST) A Al {N.M. EA! LOCATION OF THIS EASEMENT IN RELATION TO
w: 513;96. S5E: 16222100 N: 57352258 E: 16252133 N: 374308.29 E: 76232937 R CHCED WORUMENT OF LEETS PROVIDEL BY.THE
LI £y WM. EA £y [AD 17 (M.M. EA|
EEED m&nsz‘ E 12104631° W 37546007 E: T21340.67 N: 57429080 E: 121398.62 3, ELEVATIONS MSL DERWVED FROM GNSS
CBSERVATION  AMD  DERVED  FROM
O THE-GROUND SURVEY.
& FND, USGLO. MON,
NAD W3) 163 1 WAD 83 (LTP/BHL) 100 FSL & 1178 FEL UNLESS” OTHERWSE
LATITUDE = 32573137 LATITUDE =32, 566158° APPROXIMATE WELL BORE
LONGITUDE = -103.615261% LONGITUDE = -103.615262° DISTANCE FROM FTP TO LTP - Bicas m;p
NAD T (PPF #3) NAD 27 (LTP/BAL) T e SH KBRS PP/ IR B
LATITUDE = 32573014 LATITUDE = 32566035 : ] 0L & Gas LEASE
LONGITUDE = -103.614760° LONGITUDE = -103.614770° LC 0055447 A 1318.28' 1 HORIZOMTAL SFACING UNIT
STATE PLANE NAD 83 (WM. EAST) A A M. EA 1 , ;
N: 570984.04 E: 162538,07° N: 370445.28 E- 762354.81" hog 033277 12! 5"'0: g 1500 3800
A A T7 (WM. A AD 77 [N.M. EAS TOTAL 5077.36
N 37907157 E 12135105 W SIIEL00 E: 12137306
SCALE: 1° = 1500
oo + L1 H L. .20 24
U LAATTmicr 1 anlllu [ arae ey )
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P State of New Mexico Form C-102
baies. Energy. Minerals & Natural Resources Department Revised Angusy 12011
ik : Submit one copy o appropriate

OIL CONSERVATION DIVISION District Office

' 1220 South St. Francis Dr.
Santa Fe, NM 87505

[0 AMENDED REPORT

Frane

WELL LOCATION AND ACREAGE DEDICATION PLAT

AR Nyrwher Pool Code Poal Name
38960 TEAS: BONE SPRING
Progeny Code Propeny Name Well Number
MARGIE 13 FED COM #505H
L RID NG fhperator N Elevation
330396 AVANT OPERATING. LLC 36086"
Surface Location
UL ar |ot ne Secnon Fownshig Hange Lo 1dn Fesot from the Marih/South hne Feet from the EastWesa line County
s} 12 208 33E 698 SOUTH 1661 EAST LEA
Bottom Hole Location If Different From Surface
UL ar bot o Section Fownshig Rangz= Lot 1dn Faet from the HaorthiSoneth fme Faet fromm the Eust'West line Clomaity
P 13 208 33E 100 SOUTH 1254 EAST LEA
Dedicated Acrze Boweit o Infill Cornsodadation Code Oipder No
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
diviston.

: : OPERATOR CERTIFICATION
AZ = 152 61 S
: i
11|12 Vi 07 s
VO c 18|
: SecTh— g
LC DOB4RTS 330 J. 4 Signuture Date
Sarah Ferrevros
1 ] Primted MName
___sarghwavaninr.com
| LC DOB544T A ) E-mail Address
X = TE207T4 g e . — — =
¥ = 572862 = I = 572054 SURVEYOR CERTIFICATION
| - 7 = gér k il at itz plietend fram
g ruperrtzan, s hat
d 3
LC 08703 g
il
E
=01
15
F
Nkl 111243 M 013277
3 - ' - - — - 4
= 762091 [ o = 764733
23 | 24 Sy | 24 | 19 %55
! Jab o - 23003580

MATTHEW B TOMERLIN, MM P LS
Uerificars Number 23203

R.33E
R34k

[EAD RS (FIT PPPA1T TN FNL & 1254 TEL SAL A (LTPBHL) 100" FSL & 1234' FEL

SAD BRI (SHL) 098" FSL & Tobl”
LATITUDE = 31582504 LATITLDN: =32 38016 LATITUDE = 32 5061
LUNGATEIDE = - 1413, LEN LUNGITLDE = - 031 2200 LUNGITUDE =-1U% 6 X APPROXIMATE WELL BORE

NAD 27 (SURFA! OLE LOCATION) NAD2T (FTPPPPal) NAD 2T (LTP/BHL) DISTANCE FROM FTP TQ LTP
LAITITLULE = 3 1 LATITULE LA T = 52 3hnlis]

LU LLLY LUNGELLIDE = <105 611771" LA ) Some7e
i PLANE STATE PLANE NAD 83 (VM. FAST) SE4/SE4 121807
R 3 TOTAL 5075.85'

STATE PLAN

N ST6R60 37 B T21881 6" M STN3ET A |

B 0. USGLO, wiN,
UMLESS OTHERWASE

NOTED
[l CaLS. CORNER
NOTES o sHL/ K0P/ FTP / PR/ LTP / 3HL
1 ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICO [ 9L & GAS LEsE
STATE PLANE CODRDINATES SYSTEM. NORTH AMERICAN DATUM 83, NEW MEXICD EAST (3007). NAVD 88, ] HORIZOWTAL SPACING UNIT
2. THIS DOCUMENT IS BASED UPDON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER. 2023
CERTIFIGATION OF THIS DOCUMENT 1S ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED o 1500" 2000

MONUMENT OF DEEDS PROVIDED BY THE CLIENT

3 ELEVATIONS MSL. DERIVED FROM G N S S DSSERVATION AND DERIVED FROM SAID ON-THE.GROUND SURVEY E

SCALE: 17 = 1500

QCD ExaminerHearing 5-28-24
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State of New Mexico
Energy. Minerals & Natural Resources Dep
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
artment Revised August |, 201 |
Submit one copy to appropriate

Distriet Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

640.00

APT Numisr Pool Code Poel Nigme
38960 ITEAS: BONE SPRING
Propeny Code Propeny Name Well Number
MARGIE 13 FED COM #506H
LRI Mo Uparnror Xame Flevanion
330396 AVANT OPERATING, LLC 3607
Surface Location
UL aiF bt ey Section Towmship Hange Lot Tidn Feat from the North/Sath line Pt from the Tt West line Cenanty
o 12 208 33E 698 SOUTH 1621 EAST LEA
Bottom Hole Location If Different From Surface
UL dor lon ey Section Tawnship Ringe Lot lin Fuer from the NorthSouth fine Feer from the Enst/West line Loumty
P 13 208 33E 100 S0UTH 330 EAST LEA
Dledicated Acres Foimt or Infill Consohidation Cods Chrler N

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
T 2 i e
: OPERATOR CERTIFICATION
AZ =214 : o .
SHL L5306 i
621 ————— e
1
* = TE2057 0 X = TR4BOY
11 12 V= 575821 [ e ¥ = 575630
= s T L = ey = T
1 4 1 3 | F‘I'P!FPPN—/ " 1 8
i ST h— g
L Rt 330° L1 LC BOGS44T Signatre ST
Sarah Ferreyros
[i Printed SName
_ sarah‘@avaninr.com
LE DOB5447 A ) E-mail Address
i
X=762074' = o y -
v = 57202 ) WACEe SURVEYOR CERTIFICATION
i il & Hl : ; i
= 4 ’ raf
o DECEMBER 12, 2023
= Diwte ol Survey
LE 0070311 z )
3
Z
B
T
i
a
¥
MM 171243 NI 013277
LTP/BHL
i ri - -
i = e 00 &7 | 100 ~ e
23 | 24 ¥ s70ds 19358
b1 by Mgy 23.00-3580
1 3 MATTHEW B TOMERLIN, N M P LS
xr)x Ceniticats Numbar 21203

NAD 83 (SHL) 98" FSL & 1621" FEL

NAD I (FTPPPPEL) 100" FNL & 330 FEL

LATITUDE =l EATITULNE = 57 5661540 LATITUDE = by | 24"
LUNGITUDE =- 103 6] 34531 LUSNGHLTULME = < |13 605204 LONGITUDE = - 03 sakr g
- = APP TE WEI
NAD IT (SLRFACE HOLE LOCATION) WAL 2T (FTPPPPELY NAD 2T {LTIMBHL) DISTANRSEII:';OM nl'é T‘Elgﬂgp
LATTTLILNE = 42 S| K1 LALIIUDE IS LAITILE . Suhtr n
BUNUITTULE g LSl | 10k P15 T LUNGITL i LO’ C0S5447 =Easial
] STATE NAIE (MM EAST) 3 SE#/SE¢ 121854
R TOAHT T v
e T
MM EAST) STATE P'L, AL 2T (NN EAST) oTAL rs.52

T2LEAL 64

E TIIRR ST

S STEGN

1. ALL CODRDINATES, BEARINGS, AND DISTANGES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICO
STATE PLANE COURDINATES SYSTEM, NORTH AMERICAN DATUM B3, NEW MEXICO EAST (2001). NAVD 28

2 THIS DOCUMENT 1S BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING DCTOBER. 2023
CERTIFICATION OF THIS DOCUMENT IS ONLY TO THE LOGATION OF THIS EASEMENT IN RELATION TO RECORDED
MONUMENT OF DEERS PROVIDED BY THE CLIENT

3. ELEVATIONS MSL, DERIVED FROM G.N.3.5, O8SERVATION AND DERVED FROM SAID ON-THE-GROUND SURVEY

Released to Imaging: 5/24/2024 9:05:41 AM
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State of New Mexico

Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1. 2011
Submit one copy 1o approprate
[hstrict Offce

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Nurndser Paol Code Pood Name
58960 TEAS: BONE SPRING
Propeny Code Prerpeny Name Well Numbey
MARGIE 13 FED COM #B01H
ORI N pernior Nome Flevanon
330396 AVANT OPERATING, LLC 3587
Surface Location
F1or ot oy Section Township Rangs Lot iy Feat from the Sanrth/ South line Fezt from e Estit/ West line Caunty
M 12 208 33E 275 SOUTH 766 WEST LEA
Bottom Hole Location I Different From Surface
UL o It moy Section Township Rangz Lot ldn Feet from the Narth Sauth line Feet from the Fast/ West ine Lounry
M 13 208 33E 100 SOUTH 1254 WEST LEA
Diedieated Acres Toint ar Infill Comsolidation Code irder N

640.00

No allowable will be assigned o this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
T
! OPERATOR CERTIFIC ATIO‘\]
[}
| s AZ=12727 !
6183 - "
&= TAEA L |— 786 XaThaa)
—:J‘SEI"II _ 5 1o = 575821 12 0? |
1275 i T
14 R e 13| 18
FIRPEERI=] oo S "":L.V._-— 2/28/24
{anoasens |17 LE 0085447 T e
Sarah Ferreyros
= | 254" B Prnted Name =
T sarah @ avantnr.com
LC (065447 A |-manl Address
b
P <6
— £ L -
s B 5 00 . SURVEYOR CERTIFICATION
- < = ! |
£ X = TB2074°
» ¥ = 572882
B
=
LE 0a70E11 =
o
-=
5]
-4
@ ]
N
T 1
NM 111243 N ©13277
LTPBHL 13 18
14 T — o _ _ i
i 1o | X = 762081’
e 09 | 24 oo 24119
! wi Jah No 2.08-1550
R MATTHEW i TOMERLIN, N M ELY.
r)x Cemlicae Number 23203

NAD B3 (SHL) 275" 151 & Too' FWL

NOTES

AL 1J[IRD9 ATES BEARINGE. AMD DISTANCES

ML

W 83037350

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/24/2024 9:05:41 AM

LATIU DL h ASL PO THE NEW
APPRUXIMATE W
LOMATUDE DE DFSTMSE FHOEu ,,EFLPL -|—BOOR§|-F. ROIMATES SYSTEM MORTH
NAD 2T (SLRF \ AD Z'a' (FTT PI"PVI 1 G 0054875 T220.34" MEXICO EAST (3001 ). NAYD B8
LATHU Y LATHILLE = 52 580007 - S OOCUMERT 15 BASED .JP(JI» Ak O n||: GROLIND
LANGTTLL LUNGITU L - T LG 0070311 254002 Pl:Frrc.Rr.n:D DURING O TOBER
- - o 3 THE
BV(NM, EAST) MM 111243 121877 RIENT B RELATION TO
TOTAL 5000.23 RECORDED MOKUMENT OF BEEDS PROVIDED 8Y THE
. CLERT
CERIVED  FROM
DERIVED FROM
LATITL
LUNGLLLLDE = LUINGLLL. @ meéyésﬁc%_&;s%u. ) X
SAD T (PPEED) NAD 27 (LT NOTED o 1500 3000
LATITLDE = LALLILD ] calt. CORNER
LUNGITUDE = - LIONGITUDE © =L/ ROP/ FTP / PPR/LTP / BHL
0 ]
».I.\'II PLAT :,I.-\_rI;\l_i 3 DA [ 0L & GAS LEASE SCALE: 17 = 1500°
S STUAS 0T B TROTI [ HORIZONTAL SPACKE UNIT
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Form C-102

[hstrict |
T State of New Mexico
Revised August 1,201 1

Energy, Minerals & Natural Resources Department
Submil one copy o appropriate
OIL CONSERVATION DIVISION B i
1220 South St. Francis Dr.

Santa Fe. NM 87505 [ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Numbor ool Code Pool Name
58960 TEAS: BONE SPRING
Propeny Code Propeny MNeme Well Number
MARGIE 13 FED COM #EB02H
CLRID Mo Uperator Npme Elevanon
330396 AVANT OPERATING, LLC 3600
Surface Location
L or lod niy Secnon Tivwnshig inge Lot lim Feci from the SeorthSouth line Feet froam ihe EnsyWest line Ciruney
N 12 208 33E 278 SOUTH 1972 WEST LEA
Bottom Hole Locaton If Different From Surface
UL ar ot no Seenon Towrship Range Lat 1dn Feet from the Moty Souh fine Faet from the East/West line Litnty
N 13 208 33E 100 SOUTH 2178 WEST LEA
Dificared Agres Toimt or Infill Consolidmtion Code Orider Mo
640.00
Noallowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
| T
i OPI:RATOR CERTIFIC ATI(’JN
AZ = 150.85" !
| SHL azmy !
X = 7E4T4° * = 782057
¥ = 5THE1Y 1} L - ¥ = 575621 }2 07
. 100 3 N
14 — TR i E_ - = 13 18
STRIPPPR1 e 2/28/24
LC O0R4875 LC 0085447 Siznate Tais
Sarah Ferrevros
| Printed Name
sarah/@avantnr.com
) T A Tomanl Address
5
= |
&
= rsaaiz |4 a o
x=75945z : SURVEYOR CERTIFICATION
) HH g | (e i
d b= 4
T *=T62074 i ¢
I ¥ = 672982 o
] | CEMBER 12,2023
p— = Drte of Surviey
LC on70311 § | Signature and Senl ofP
e o
Ed
& ]
L 1
M 111243 i 013277
| LTP/BHL —\ 1 8
14 o A _ 13116 |
e o 0 B "
=as~mg 23 24 mrl'} i X = 762041 24 19
= 870328 ¥ =570343 b
I W JS;J o No.- 13-04-3380
i el i MATTHEW B TUMERLIN, NMELS
s I x Cerificnz SNumber 23203
g 3 W - - NOTES
:::: rfﬁ:l LRI \I\\B; ?I]ILTJP P.p.P::lll.[:T_ BT ) '_ ALk CODRDOVTES, BEARNGS 4D DISTANCES
LONGILTL LONMTLDE = -103.616373 D,;’}isg;'"};g“w;r% %OT_FFP ]
NAD I 5 T A I'"‘:\] NAD 17 (FIP PPP=1) = w54g 75 : -’\I'FFI[ AR DATIR 53, SEW MEGCO _r'hT {1001, NAVD 88
LALLM = LATHUDE = 32579440 = 2520 2 THIS DOCUMENT 18 BASED LPON Al Of THE GROUKD
LNl LLLE = 10418880 LUNGETL UE SE/4 OF SW/s 1218.51" SURYVEY PERFORMED OURING NOVEMBER. 2021
STATEPIA YR (N VL EAST) OF SEC. 15 : CERTIFICATION DF THIS DOCUMENT 15 ONLY 70 THE
LOGATION CF THIS EASEMENT Il RELATION, T0
TOTAL s078.81" RECORDED MOKUMENT OF DEEDS PROVIDED BY THE
CLIENT
DERNS _I FROM
# FROM

@ FMD, USGLO. sln

L] TS UNLESS OTHERWISE ' g o
: SOTED 0 1500 3000
LALIILDE ] [ caLt. CORNER
Sl e o & Gas LEasE SCALE: 1° = 1500'

[T HURIZONTAL SPACING UMIT

OCD-ExaminerHearing 5-28-24
Avant No. 24118
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District 1

i e —— State of New Mexico Form C-102
omoslicl i Energy, Minerals & Natural Resources Department Bevised August 1. 2011
015 Furs S0, Arem, Wb 811 Submit one copy to appropriate
Vo 0 s i g OIL CONSERVATION DIVISION District Office
District I x
ety 1220 South St. Francis Dr. S
;::r:ln:xt.ﬂ.lFu.fﬂﬁl RIERTRL Santa Fe, N’M 8?5 05
12208 % Framae On , Samin P, WM B7508
Phone (50534763605 Fax. (595) 476 3082
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Fool Code Pool Name
38960 TEAS: BONL SPRING
Froperty Code Property Name Well Number
MARGIE 13 FED COM #603H
OGRID No, Operstor Name Elevation
330396 AVANT OPERATING, LLC 2504'
Surface Location
UL or lot na Section Township Range Lotldn Feel from the ‘North/S outh line Feet from the Emst'West line County
0 12 208 33E 275 SOUTH 2490 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Secton Township Range Lot ldn Feet from the North/South line Feet from the East'West line County
0 13 208 33E 100 SOUTH 2178 EAST LEA
Dedicated Acres Joint or Infll Consolidation Code Order No,
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
T
!— OPERATOR CERTIFICATION
[ lerewdy cernify thay the informarian comirived herein is rae and comples
i ke et o myp knowiedlge ol beiief and that this organsation either
o @ working inferest or wnleased mineral (rierest in the bond (e luding
1 the propased bottam hole location ar har a right i el this well ar this
AZ= 13004 \ bmﬂmmvrarnmm:wﬁmmeqmﬁummcr_wﬁm
I su—\ /‘ s8.4 B oo conpllippoeltl
1 12 X = 762057 2400° 07 5w
¥ = 575621 | 100 Y = 57560
= ; ITE = il
14 I 3 | 2178 1 8
Fromepar—/| Sl T h— 202824
| 1319 LC 0065447
LC 0064975 Signature Date
| Sarah Ferreyros
3178 Frinted Name
PPPR2 | =
| i sarah/ aavantnr.com
LC 0070311 Lc LA E-mail Address
0065447 v :T
Yoo A X = T84716'
e ¥ = 572080 SURVEYOR CERTIFICATION
| L & 207 ] 1 hereby corefy that the welllacaton shown o this plat was ploted from
pPPg'_s o syt ke "":.Fi,“i‘.‘?&}"""’““‘”‘ Coli
DECEMBER 12, 2023
¥ e
5 5
B iz
~
MM 111243 < Lo
LTRiBHL —| | MM 013277 18
J-f 4 -{ 3 _ L..}t,' -32178'— X g i
I I x T | 100 VAR YR X = 784733
23 | 24 Y = srosay w24 | 193 e
| i ] w Tob Na.; 23-09-3580
el ] 3 MATTHEW B. TOMERLIN, N.M.P.L S,
X)X Certificate Number 23203
NOTES
NAD 83 (SHL) 779 FSL & 2400 FEL [NAD R3 (FTPIPPFU1) 100’ FNL & 2178 FEL| [ NAD 83 (PPP #2) 1319 FNL & 3179 FEL bl IINATES, prilicg -
LATITUDE = 32581147 LATITUDE =32 560114° LATITUDE = 32576763 WEXICO STATE PLANE COGRDINATES SYSTEM, NORTH
LONGITUDE = -103.616272° LONGITUDE = -103.615260° LONGITUDE = -103.615260° AMERICAN DATUM B3, NEW MEXICO EAST (3001 ), NAVD 88,
AD 77 (SURFA Ly [ NAD 27 (FTP/PPPAT) NAD 27
LATITUDE w 32.581024° LATITUDE =32 579991° LATITUDE = 325766407 PO S S on M ST GRoUND
LONGITUDE = -103.615779° LONGITUDE = -103,614768° LONGITUDE = -103.614768* CERTIRCATION OF THIS DOCUMENT 18 ONLY 10 THE
5 Al [STATE PLANE NAD 83 (N.M. EAST] [ STATE PLANE NAD 83 (NM.EAST] |  LOCATION OF THIS EASEMENTIN RELATION 10

N: 575896.38° E: 762207.01"
. EAS

_

N: 575522.54' E: 762521.33"

[ STATE PLANE NAD 27 (N.M.EAST] |

A A T
N: 575833.85' E: 121026.31"

N: 574300, 29" E: 762523.37"
BTATE PLANE NAD 27 (N.M. EAST)

N: 575460.02 E: 72134062

N 57424080 E: 72134862

RECORDED MOMUMENT OF DEEDS PROVIDED BY THE
CLIENT.

3

DESERVATION

ELEVATIONS MBL DERWVED FROM GHN3.3
AMD  DERWED  FROM  SAID

ON-THE-GROUND SURVEY,

@ FND. US.GLO, MON.

NAD 83 1FFP 3} 2639 FNL & 2177 FEL NAD B3 ll.TFfEHts TOF FSL & 2178 Fg_‘t ﬂgﬁ OTHERWSE
LATITUDE = 32.573137° LATITUDE =32566158" APPROXIMATE WELL BORE )
= =] CALC, CORNER
h%ﬁéfﬂ)m:g:;m.élﬁﬂ L(NGITFDI%L—[E}M’Z&?' DISTANCE FROM FTP TO LTP © SHL/ KoR/ FIR / B9P/ LT / BHL
LATITUDE = 32573014 LATITUDE = 32 566035° LC posass) 253858 [ ] O & GAS LEASE
LONGITUDE = -103.61476%* LONGITUDE = -103.614770° LC 0055447 A 1315.28" L | HORIZONTAL SPACING UMIT
STATE PLANE NAD 83 (N.M, EAST) STATE PLANE NA M. EA 0 i ; 3
N 572984.04 E: T62538.07° . 570445.20 E: 162554.81" MM Orzrd LA o 1500 ooy
STATE (N.M.EAS STATE PL A (N.M. EA TOTAL 5077.368"
N: 5712031 50 B 121337.25° T 57038201 E: 121373.96'
SCALE: 17 = 1500"
faYal n W ml + 11 H L5 .20 DA
U LAATTimich 1 anrlllu L arAe ey 5
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Thaieses | - - T
i i State of New Mexico Form ¢-102
Energy. Minerals & Natural Resources Department Rurvized Augue 204

Submit one copy W appropriate

OIL CONSERVATION DIVISION Disiriet Office

1220 South St. Francis Dr.
Santa Fe, NM 87505

O AMENDED REPORT
Thamict IV

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Numiaer Fool Code Poal Nome
38960 TEAS: BONE SPRING
Properny Code Property Nime Well Number
MARGIE 13 FED COM #E04H
UMD Sa Ulperstor Neme Elevmion
330396 AVANT OPERATING, LLC 3807
Surface Location
L or bt no Secton Torwrhig Rangs Tt Tin Tt from the NorthSouth line Teel from the Fist Wt i Tounty
8] 12 208 33E 698 SOUTH 1681 EAST LEA
Bottom Hole Location [T Different From Surface
L or kot no Secticn Township Range Lo Tdn Pt from ihe Sorth/South ine Feel from the EnstWes line Loty
P 13 208 33E 100 SOUTH 1254 EAST LEA
Deddicared Acres loasn o Infill Consohdanon Code Cinder ™an
640.00
No allowable will be assigned 1o this completion unul all interests have been consolidated or a non-standard unit has been approved by the
division.
T 5 s s
]| OPERATOR CERTIFICATION
AZ =151 48"
SHL a6y i
1681 ————f
1
X = TH2057 - )
11 12 ¥ = 575621 i 12 0 e rind
= — ; i L - -
14 |[13 T 18
FTRIPPP#1
_ Sl T h— 20824
e aag 4 LC O0B544T Signunae Thte:
Sarah Ierreyros
| Prantad »
sargh @ avantnr.com
LC 00BE447 & E-matl Adilress
=
W
| X = 762074° 2 X = 784718 - — - — -
_ v=s7ze8z |1 e ¥ = 572084 ol SU_R\'_E\_OR CERTIFICATION
B a8 rﬂ ;: : e well o .
' & DECEMBER 12. 2023
= Duge of Surve:
L 0070311 |2
12
=2
o
w
~
-
MM 111243 NN 013277
| LTR/EHL
| oaafus U e s
10 = [row £ X =THATIT
23 | 24 24 | 19355
1 i i Toh %0 : 1309-3580
ol m MATTHEW B TOMERLIN, NMP LS
| x| x Z

SAD AT (ST 60F Fal & T6R1 FEL NAD B (FTPTIT=

B0° FNL & §254" FEL| NAD B3 (LTPBHL) 100" FSL & 1254° FEL
R LATITLLH = 32 506134

013 6122600 LONGITU D = 103612263
APPROXIMATE WELL BORE
NAD 37 (FIP PPIaLY NAD 27 (LTPBHL) DISTANGE FROM FTE TO LTP
LA LTLULE = 4 8Tauss- LA LN = 3 - -
LU LU L 611771 LC 0035447 3858.740
DEVNM EAST) STATE PLANE NAD 03 (NN EAST] SEs/SEs 121817
2 3% N ' 54, L' R 3
D 27 (N.M.EAST) ] STATE PLA AD 27 (NN EAST) TR IS
260 20 E 72183168 N 575463 IR 72000001 N S TOART 0 E 122207 58
@ FHO. USGLO. mOw
UWLESS OTHERWISE
wOTED
& caLc, cuRMER
NOTES © SHLY KGR/ FTR / PRE/ LTR / BHL
1 ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICO ] oL & GaS LEASE
STATE PLANE CODRDINATES SYSTEM, NORTH AMERICAN DATUN 53, NEW MEXICD EAST (3001), NAVD 88 ] HORIZONTAL SPACING UMT

2 THIS DOCUMENT 15 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023
CERTIFICATION OF THIS DOCUMENT IS OMLY TC THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED o 1500' 3000
MONUMENT OF DEEDS PROVIDED BY THE CLIENT

1 ELEVATIONS MSL DERIVED FROM G.N.S 5. O3SERVATION AND DERIVED FROK SAID ON-THE-GROUND SURVEY E

OCD-Examiner Hearing-5-28-24
A A =y = gz 0"

Released to Imaging: 5/24/2024 9:05:41 AM Avant “;% 24118

Page 41 of 217 |



Received by OCD: 5/23/2024 9:42:08 AM

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy. Minerals & Natural Resources Department

Ol

L CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe. NM 87505

Form C-102

Revised Augu

st 1, 20110

Submil one copy o appropriate

District Office

O AMENDED

REPORT

640.00

APl Numbir Poal Cixde Poal Name
38960 TEAS: BONE SPRING
Propoemy Code Property Nome Well Sumber
MARGIE 13 FED COM #E51H
CGRID N Ulgrsratir Name Elevation
330396 AVANT OPERATING, LLC 3599
Surface Loeation
UL or ko no Secnon Torwnship Range Lo Jedn Foet from the Nortly/ South Fise Faen from the Ense Woest line Comty
M 12 208 33E 275 SOUTH 726 WEST LEA
Bouom Hole Location [f Different From Surfice
LL ar lot no Secnion Tovwniship Rangz List i Feet from the Sneth/South me Faet from the Enst'West line Lonstiry
M 13 208 33E 100 SOUTH 792 WEST LEA
Dedicated Acres Towmt ar Infill Consolidisim Code Order Mo

division,

N allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

| I
I
]
3 AZ = 159 65° 1
| SHL 3IB0.a
K= 753414° £
¥ =675611" 1 1 "525. = 12 07
M T = 3|18 |
Femeen /. | | Sac T — 22824
il LC NnE4575 LC 65447 S (37T
Sarah Ferreyros
. T7an = _]. i—i H Printied Name
! sppe sarahesavantinr.com
LC (65447 A Feminl Address
| 2 =
o [ g LA
AsTomse e mj 1 SURVEYOR CERTIFICATION
= 57208 ki :
Q) - 1 "
£ | x=ve207a e '
5 EE DECEMBER 12. 2023
e Dane of Survey
-'llc 5076311 Z
; o
>4
5T
|
g 1
(it 111243 AL 013277
LTPIEHL
0, | 13| 18
L iy .t s | Py & e —_— <
100"
X = 750449° ‘ X = 7az00t"
¥ = 570328° 2‘3 24 ¥ = 570343 24 Ig
' ) o
@] MATTHEW 8 TOMERLIN, N M.PLS.
x| x Cortificate Number 23203
NOTES
EERNES TIr FWL SAD K3 (FIT) e

COORDINATES BEARINGS AND DISTANGES

ATE PLAKE COORCUNY

AMERICAN DATUM 81, KEW MEXICO. I0AT], NAVE 8

i THE GROUND
DBLl 124

TO THE
o

TATITLOE LATITLD APPROXIMATE WELL BORE :
LUNGITUDE = - " DISTANCE EROM FTP TO LTP
NAD 37 (SURFACE HOLE LOCATION) G 0084573 22051
i LE oa7o3n 254047
. J.-E)s:,n}.\‘!.l.-\sl1 Med 111223 1216.08°
: AD T7 (N EAST] TOTAL 5080.54°
T

MERT IN RELATICN,
RECORDED MONIRIENRT OF DECDS PROVIDED BY THE
ENT

LUERRTH

N ETELS | A E TIN5

NAD B (PPP AL 13

I FNL & T

ADES (LTRBHL) 10 F5LL

LATITLDE

STATE PI

LATITU LM (5} 1L Sy B4
LEMNGIL L LAINGT U = < [03 622774
NAD 2T (PP NAD 27 (LTP BHL)
LAITIULIE = LALTILLE
LarsbiTL e i LAINGTLI:
ML EAST) N LAST)

@ MO, USCLO. mOm,
UNLESS OTHERWISE
ROTED

[ caLc. CORNER

© SHL KDRS FTR / PRAS LTR /8L
1 O & GAS LEASE
I ] HORIZOMTAL SPACING UMIT

G FEBL

DER

(11 THE-GROUKD SURVEY

o 1500

lelelig

e — e —

SCALE: 17 = 15007

OCD Examiner Hearing 5-28-24
Avant No. 24118
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State of New Mexico Form €-102
Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe. NM 873503

WELL LOCATION AND ACREAGE DEDICATION PLAT

Rievised August 1,201

Submit one copy o appropriate
District (MTice

O AMENDED REPOR]

640.00

APL Number Poal Cade ool Name
58960 TEAS: BONL SPRING
Propeny Coide Propeny Nama Woell Nusmber
MARGIE 13 FED COM #652H
ORI N Diperaton Nan Fhevanon
330396 AVANT OPERATING, LLC 3600
Surface Location
UL o 1ot noe Seenon Township Rangz Lot Tidn Fuut fron the SorthSouth e Feet from the EnatWest Liie Loty
N 12 208 33E 275 SOUTH 1852 WEST LEA
Bottom Hole Location If Different From Surface
UL o lot iy Section T'awniship Range Lot Idn Feer from the SothSouth hine Feot from the Ensy Wess line Counry
N 13 208 33E 100 SOUTH 1716 WEST LEA
Diedbeaneid Acres Tesint o sl Consolidation Code Oirder N

diviston.

No allowable will be assigned Lo this completion until all interests have been consolidated or a non-standard unit has been approved by the

T : 5 . i
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LC DoeaaTy LC 0085447 ! S fin
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é
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Mo MATTHEW 8 TOMERLIN, %M P8
[k 1 x Cerificate Number 23203
- - — NOTES
\I"\i}]_'::l‘lul‘;ll-l. I‘I‘P:HI‘L: 00 ENL & 1716 FWI 1 COORDINKATES, BEARWGS, A0 DETANCES
_ATITUDE - 32580120 £
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011

Submit one copy to appropriate

Phose {373) T43- 1263 F s (751 HEFTI0 District Office
Distriet [T =
120 M B ot 1220 South St. Francis Dr.
Hrezon fome, Aniec,
e 509 374 P 145330170 0 AMENDED REPORT
s Santa Fe, NM 87505
TS B Pty Do, Samie Fe, N IS0
Phors [202) $14-3440 F ax. (505) 4742482
WELL LOCATION AND ACREAGE DEDICATION PLAT
APT Number Fool Code Pool Name
38960 TEAS: BONLE SPRING
Property Code Froperty Name Well Numbes
MARGIE 13 FED COM #653H
OGRID No. Operator Name Elevation
330396 AVANT OPERATING, LLC 3604
Surface Location
UL or lot ne, Section Towmhip Range Lotldn Feel from the Narth/South line Feet from the East'Weat line County
0 12 208 33E 275 SOUTH 2510 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Hange Lotldn Feet from the North/South line Feet from the EastWest line County
0 13 208 33E 100 SOUTH 2640 EAST LEA
Dedicated Acres Jointor Infill Consalidation Code OrderNa,
640.00

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

Released to Imaging: 5/24/2024 9:05:41 AM
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2 2640 Printed Name
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- gurah aavantnr.com
LC 0070311 Lc ;_17' E-mail Address
0065447 L]
J=Theery s X = 764T16"
i VsT208e SURVEYOR CERTIFICATION
- - 2 - 263 T hereby cert Mh-d‘m;mwanﬂayhmmm
PPP#3 ‘:fm’:;::madmlmhaa?;ﬁym&y b
DECEMBER 12, 2023
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: .
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2 b
HM 111243 NM 013277
| LTP/BHL I I 8
14|13 Al | -
L o o 0 J
23 24 x=782001 | 100 mn'-V 24 I X = TedT3y
¥ = 570343 o ¥ = 570357
1 Wiy Job No,: 23.-09-3580
@ :.G MATTHEW B. TOMERLIN, NM.PLS.
@) x Certificate Number 23203
NOTES
NAD 83 (SHL) 175 FSL & 2510 FEL B3 (FIP/PPPAL) 100 1640 [ [ T& FE, &MN#;‘:“ Nu!awaa'w. e R A
LATITUDE = 32.581148% LATITUDE = 32.580118° LATITUDE = 32576766 MEXICO STATE PLANE COORDINATES SYSTEM, NORTH
LONGITUDE = -103.616337% LONGITUDE = -103.616759" LONGITUDE = -103.616760° AMERICAN DATUM B3, NEW MEXICO EAST (3001}, NAVD B4,
NAD 27 (SURFACE HOLE LOCATION] NAD 27 (FTP/PPPHT) NAD 27 (PPP #2)
2. THIS DOCUMENT 15 BASED UPON AN ON THE GROUND
LATITUDE = 32581025 LATITUDE = 32379995° LATITUDE = 32576643° BURVEY PERFQRME‘_B DURING ocm?m 203,
LONGITUDE = -103.613844° LONGITUDE = -100.616266° LONGITUDE = -103,615268* CERTIFICATION GF THIS DOCUMENT 18 ONLY TO THE
STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (W.M. EAST} LocA 5 NTIN RELATION
N: 575806,31' E: 762167.01 N: 575520 86 E: 76203933 N: 57430137 E: 76206737 D RDEDMORLAIENT, OF DEEOH PROVDEC.OY-THE
i M. A L EAST) STATE PLANE NAD 27 (N.M. EASTY,
N: 575833, 78 E; 121006.31" N: 575458.04 E: 12087867 N 57403889 E; 120886.63' 4 ELEVATIONS MSL DERVED FROM GM.SS
—— — DESERVATION AMND DERVED FROM )
ON-THE-GROUND SURVEY.
@ FND. US.G.LO. MON.
[NAD B3 (PPP #3) 2637 FNL & 2639 FEL_| [RA TBHL) ﬂgﬁm o €
LATITUDE = 32.573139" LATITUDE = 32.566160° APPROYIMATE WELL BORE 4
LONGITUDE = -103.616751° LONGITUDE = 103616762 DISTANCE FROM FTP TO LTP B CaLc. comen
NAD I7 (PPF 73} NAD 77 (LTF/BHL) TC COBBIAT TR O._SHEERWCFIR: JIRRR/LIR £
LATITUDE = 32573016 LATITUDE = 32.566037° [ o & GaS LERSE
LONGITUDE = -103.616269° LONGITUDE = -103.616270° LC 0055447 A 1315.52' 1 HORIZOWTAL SPACING UMIT
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State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August |, 2011

:)..i:f.:: A, 1 D Submit one copy to appropriate
Frone |5'.‘§|1:lql-|2l!Fu :::mum OIL CONSERVATION DW]SION District Office
District I ‘
10 B B o A, 0 1010 1220 South St. Francis Dr.
re i ot o s [ AMENDED REPORT
ey Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
38960 TEAS: BONE SPRING
Froperty Code Property Name Well Number
MARGIE 13 FED COM #654H
OGRID No. Operator Name Elevation
330396 AVANT OPERATING, LLC 3604'
Surface Location
UL or lot no, Section Township Range Lot ldn Feet from the North/South line Feet from the East'West line County
o 12 208 BE 275 SOUTH 2430 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot nen Section Taownship Range Lot Ida Feet from the North/South line Feel from the East'West line County
(0] 13 208 33E 100 SOUTH 1716 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code OrderNa
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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vZsmsee bt SURVEYOR CERTIFICATION
! ¥ = 572004
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— - mates of acrual made ar ander ervision,
PPPE — 'E:‘dm fx rue Manhm-r%uy beffe_:?m
DECEMBER 12, 2023
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2 Z
B :;_
g g
: &
NM 013277 | N
NM 111243 -
‘I 3 LTP/EHL j 8
14 N N _
Py 2 X = 762061 : I ‘ ‘] X = 764733
23 24 Y = 570343 w 24 .I' Y= 570357
I i g Tob No.: 23.09.3560
Lol o MATTHEW B. TOMERLIN, NMPL.S.
e x Certificate Number 23203
NOTES

[NAD 83 (FIP/PPFaI) 100 FNL & 1716 FEL, NAD 83 (PPF #2) 1319 FNL & 1716°

1. ALL COORDINATES, BEARINGS, AND DISTANCES

L

LATITUDE = 32581147

LATITUDE = 32.581024°
LONGITUDE = -103.615584°
STA (N.M. 5T
N: 575896,60 E: 162267.01' N:
STA EHi

1
N 375834.07 E: 121086.31°

GITUDE = -103.6160777

LATITUDE = 325801107
LONGITUDE = -103.613760°
A NAD 17 (FTP/PPPAT)

LATITUDE = 32.5756759%
LONGITUDE = -103,613160°
AD 37 (

L]

CONTAINED HEREIN ARE GRID, BASED UPON THE NEW
MEXICO STATE PLAKE COORDINATES SYSTEM, NORTH
DATUM B3, NEW T(F07) NAVD 88,

LATITUDE = 32579967%
LONGITUDE = -103.613268%

15524.21 E: T62983.3%

N: 57546170 E: T2180261"

AD IT (NM. | [STA

Al

Al

LATITUDE = 32576636
LONGITUDE = -103,613268°
TE PLANE NAD 83 (N.M. EAST) A

15 BASED UPON AN ON THE GROUND
SURVEY PERFORMED DURING OCTOBER, 2053,
CERTIFICATION OF THIS DOCUMENT 15 OALY TO THE
LOCATION OF THIS EASEMENT IN RELATION TO

Lafh %51 RECORDED OF DEEDS PROVIDED BY THE
CLENT.

W: 574305, 21' E: 762991.37"

(.M. EA

Al
N: 37424212 E; 12181062

3. ELEVATIONS  MSL, I:ERNF.D FRQM GN-;:

LONGITUDE = -103,613761%

NAD 83 [_FPF W3) 1638 FNL & 1719 FEL NAD 83 lt! F/BHL) 100 FEL & 1716 FEL
LATITUDE = 32.573134% LATITUDE = 32.5661 56"

LONGITUDE = -103.613763°

OBSERVATION AND
ON-THE-GROUND SURVEY,

@ FND, US.G.LO. MON.
UNLESS OTHERWISE
NOTED

APPROXIMATE WELL BORE
DISTANCE FROM FTP TO LTP

] caLe. CORNER
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe. NM 8750

5

FForm C-102

Revised August 1, 2011

Submit pne copy 10 appropriale

District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP| Number Pool Code Fool Name
58960 TEAS: BONE SPRING
Propeny Code Propeny Mo Wall Mummber
MARGIE 13 FED COM #B655H
OLRID Mo Chpertor Name Elevation
3130396 AVANT OPERATING, LLC 3607
Surface Location
UL or fot na Section Township Wanye List bt Fezt from the Sarth! South lins Frest from the Enst/West Line Counry
(o] 12 208 33E 698 SOUTH 1641 EAST LEA
Botom Hole Location I Diflerent From Surface
1L ar bot-no. Section Tawnship Rixiggie Lt ledn Feat from the SorthSouth ling Feut from the EasiWest line County
P 13 208 33E 100 SOUTH 792 EAST LEA
Diedicated Acres loant or Infll Comsolidanon Cods Chrder Mo

640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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! wia o No. 23-09-3580
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x)x 23203

P AD B {FTP/PIP=1) WY FSL & 792" FEL

NAD A3 (TP BHL) 100 FSL & 197 FEL

LATITUDE = 32°5; LATITUDE = 32 s80puze LATITULE
LOMGITLDE = - LONCH T L LONGETL B
N P W

NAD 2T (SURFAL NAD 2T (FTR/P ngﬂﬁgg"?;[i‘ ;FLPL %’T}P

LATIILDE LATITLDE 5

[N L L LML LU Lk LC 0Os5447 3855.14

3 D SEe/SE® 1215.08'
TOTAL 507523

NOTES

2 THiS DOCUMENT |5 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023
CERTIFICATION OF THIS DOCUMENT IS ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TC RECORDED
RMONUMENT OF DEEDS PROVIDED BY THE CLIENT.
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Avant Operating, LLC

Lease Tract Map Sopaliie el
Margie 13 Federal Com AVAN I

Avant holds majorily working interest in the unit and owns an interest across the entire section

:SurSnuiy o3 pasnajay

NV I¥-50:6 ¥20T/¥T/€

7

G

L~ P

// % Tract1 NMLC 064975
// g Tract2 NMLC 065447
// // Tract3 NMLC 065447A
// / Tract4 NMLC 013277
/ /

Tract5 NMNM 134876

Tract6 NMLC 070311

AR

Tract7 NMNM 111243

AVANT OPERATING, LLC | 1

OCD Examiner Hearing 5-28-24
Avant No. 24118
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ny

: Avant Operating, LLC
Lease Tract Ownership s NO. 11
Margie 13 Federal Com '
ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Summary of Interests and Working Interest Owners Committed:
W]l OWNER NET ACRES WI TRACT NO. STATUS
Avant Operating 70.1533 10.9615% 1,2,3,4,7 OPERATOR
Legion Production Partners, LLC 144.8492 22.6327% 1,2,3,4,7 Committed
Double Cabin Minerals, LLC 31.6001 4.9375% 1,238, 4 Committed
Durango Production Corp. 30.3559 4.7431% 1,2,3 Committed
Chief Capital (O&G) II, LLC 37.2090 5.8139% 1,2,3,4 Committed
TOTAL: 314.1674 49.0887%
Tractl NMLC 064975
Tract2 NMLC 065447
Tract3 NMLC 065447A
13 | Tract4 NMLC 013277
Tractb NMNM 134876
Tract6 NMLC 070311
Tract?
*Avant Operating, LLC, Legion
Production Partners, LLC and Double
Cabin Minerals, LLC are all Avant-
n = S controlled entities
AVANT OPERATING, LLC 2
OCD Examiner Hearing 5-28-24
Avant No. 24118
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Lease Tract Map
Margie 13 Federal Com

ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Summary of Interests and Working Interest Owners to be Pooled:

UNCOMMITTED INTEREST

Avant Operating, LLC
Case No. 24118

ANVANT

WI OWNER NET ACRES Wi TRACT NO. STATUS

PBEX 185.0000 28.9063% 1,23 Uncommitted
XTO Holdings, LLC 20.0000 3.1250% 7 Uncommitted
COG Operating, LLC 91.7850 14.3414% h 6 Uncommitted
EGL Resources, LLC 10.0958 1.5775% 6 Uncommitted
Manta Il, LLC 1.5829 0.2473% 6 Uncommitted
Nortex Corporation 7.4242 1.1600% 6 Uncommitted
ConocoPhillips Company 9.4500 1.4828% 6 Uncommitted
Roger T. & Holly L. Elliott Family Limited Partnership, L.P. 0.2273 0.0355% 6 Uncommitted
Todd M. Wilson 0.2273 0.0355% 6 Uncommitted
TOTAL: 325.8325 50.9113%

Tractl NMLC 064975

Tract2 NMLC 065447 |

Tract3 NMLC 065447A |

Eaj Tract4 NMLC 013277

Tractd NMNM 134876

Tract6 NMLC 070311

Tract7 S NMNM 111243

OCD Examiner Hearing 5-28-24
Avant No. 24118
46
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Lease Tract Map CosaNs 24118

Margie 13 Federal Com

ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico

Summary of ORRI Owners to be Pooled:
ORRI Owner Tract No.

ANVANT

Chief Capital (O&G) II, LLC 1,2,6 Shoreline Energy, LLC 6
Mrs. Thelma Bauerdorf and Mrs. The Estate of Rachel Lyman,
Constance Cartwright, Deceased c/o Nationsbank,
Executrices and Trustees under National Association, dba Bank
the LWOT of George F. Bauerdorf| 1 of America, National Association 6 Eﬂ
Penroc Oil Coporation 1,2,3,4 | [GWV Interests, Inc. 6
Sabre Exploration, Inc. 1,2,3,6 | |Grady H. Vaughn llI, Individually 6
. Dorchester Minerals LP 6
Wallace W. Irwin Properties, LLC | 1,2,3,4 COG Operating, LLC 6
The Kathleen |. Schuster Trust 1234 | [DesertRainbow, LLC _ 6
Blue Star Royalty, LLC 1234 Roger T. and Holly L. Elliott —
e e . % y
TD Minerals, LLC 1234 Family lel_ted Partnership, L.P. 6 ract1 NMLC 064975
Durango Production Corp 12,36 | [oddM. Wilson 6 Tract2 NMLC 065447
BRROK | LLC 6
oy G. Barton 25,1 _ Tract3 NMLC 065447A
Curtis A. Anderson and Edna I.
Anadarko Petroleum Corporation 2.4 Anderson, Trustees of the Edna Tractd NMLC 013277
\Vaughn Petroleum, Inc. 2.4 and Curtis Anderson Revocable o T —_—
Republic Royalty Company 2.4 Trust dated 8/31/2021 7
Marathon Oil Permian, LLC 7 Tract6 NMLC 070311
Sa|nt5 Energy Enlerprise, LLC 6 Tumbler Operatlng Partners [ (el
- Tract7  NMNM 111243
Black Horse Resources, LLC 6 LLC 7 o q

m = o

OCD Examiner Hearing 5-28-24
Avant No. 24118
47

AVANT OPERATING, LLC
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Lease Tract Map CosaNo 24118

Margie 13 Federal Com

ANVANT

Tract Map with approx. well locations
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2 ] = [ 2 (]
< 13 '®) 13
g sl & = o
< i CZ)
@ S
= %)
Well Name Pool Code Well Name Pool Code Well Name Pool Code
; 58960 / Margie 13 Fed Com 58960/ Margie 13 Fed Com 58960 /
Magie:19 Fod Lam 2l Teas; Bone Spring 301H Teas; Bone Spring 501H Teas; Bone Spring
; 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 202H Teas; Bone Spring 302H Teas; Bone Spring 502H Teas; Bone Spring
. 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 203H Teas; Bone Spring 303H Teas; Bone Spring 503H Teas; Bone Spring
. 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 3 Fed Com2Mh Teas; Bone Spring 304H Teas; Bone Spring 504H Teas; Bone Spring
; 58960 / Margie 13 Fed Com 58960/ Margie 13 Fed Com 58960 /
Margie 13 Fed Com 205H Teas; Bone Spring 305H Teas: Bone Spring 505H Teas; Bone Spring
Margie 13 Fed Com
Margie 13 Fed Com 206H S b 58960/
Teas; Bone Spring Teas; Bone Spring
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Standard vs NSU
Margie 13 Federal Com

Avant Operating, LLC

‘Case No. 24118

AVANT

NSU reduces surface racilities and surface impacts

STANDARD UNIT DEVELOPMENT

3 CTBs

' AVANTCTB

NON-STANDARD UNIT DEVELOPMENT

2CTBs

| Approved BLM Drill Islands

AVANT CTB EAST
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Summary of Contacts
Margie 13 Federal Com

Summary of Contacts

Todd M. Wilson and Carol |,
Wilson

Sent Proposal
10/9/23

Avant Operating, LLC

Case No, 24118

Tracking
9405 5036 9930 0613 0953 17

Follow-up / Comments
Well proposal package received, No further inquiries

ANVANT

X.TO Holdings, LLC

10/9/23

9405 5036 9930 0613 0953 24

5/7/24: Email from Avant's Chris Leyendecker (*CL"), Sr. Landman, to Bryan Cifuentes (“BC"),
XTO Landman about XTQ inquiring about XTO title subject to a payout under a 1991 farmout
agreement.

5/8/24: Email from BC to CL stating BC was looking into it.

5/20/24: Email from BC expressing interest in a commercial deal with Avant in Margie Unit (a
transaction to get them out), suggests a term assignment as an option. CL told BC it looks like
they have an unfavorably low Net Revenue Interest. Expressed tentative interest in exploring
commercial options with XTO. Avant still needed Net Revenue Interest confirmation from XTO
subject to 1991 farmout agreement.

5/20/24: Email from Avant VP of Land, Shelly Albrecht (“SA") to XTQ's BC regarding potential
protest. Call between SA and BC where SA expressed concern in working commercial option
given XTQO's unfavorable Net Revenue Interest.

5/21/24: Email from Avant's SA to XTO's BC with proposed Letter Agreement to address future
billing concerns and supporting Avant as operator under Margie poolings, BC confirmed receipt
to review and revert,

BEF X / EGL Resources, LLC

10/12/23

9405 5036 9930 0614 6854 01

6/12/2023: Avant and E.G.L./PBEX teams had dinner in Denver, 10/8/2023; Avant and
E.G.L./PBEX teams met at NMOGA Annual Meeting in Santa Fe; 11/2/2023: Avant CEOs met
with E.G.L./PBEX CEO and President met in Midland; 11/16/2023; Avant and E.G.L./PBEX
executives met in Denver; 2/8/2024: Avant and E.G.L/PBEX executives met in Houston,
3/6/2024: Avant and E.G.L./PBEX executives met in Denver; 4/1/24: Avant and E.G.L./PBEX
executives had dinner in Denver; 4/2/2024: Avant and E.G_L./PBEX teams held a full day
meeting in Denver; 5/2/2024: Avant CEOs and E.G.L./PBEX's CEQ and President met in Denver;
10/2023-5/2024: Frequent phones calls (at least bi-weekly) between Avant and E.G.L/PBEX
executives

ta ll, LLC

10/18/23

9405 5036 9930 0617 1355 14

Well proposal package received, No further inquiries

tex Corporation

10/18/23

9405 50 30 0617 1354 91

Well proposal package received, No further inquiries

Roger T. and Holly L. Elliott
Family Ltd, Partners

10/30/23

9410 8036 9930 0163 9623 22

Phone call w/Holly, updated address and confirmed receipt of AFEs; No further inquiries

AVANT OPERATING, LLC
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Working Interest Owners To Be Pooled

PBEX

EGL

WPX Energy Permian LLC

COG Operating, LLC

ConocoPhillips Company

Manta II, LLC

Nortex Corporation

Roger T. and Holly L. Elliott Family Limited Partnership, L.P.
Todd M. Wilson

ORRIs To Be Pooled

Anadarko Petroleum Corporation

Black Horse Resources, LLC

Blue Star Royalty, LLC

BRR OKTLLC

Chief Capital (O&G) II, LL.C

COG Operating, LLC

Curtis A. Anderson and Edna I. Anderson, Trustees of the Edna and Curtis Anderson Revocable Trust
dated 8/31/2021

Desert Rainbow, LLC

Devon Energy Operating Company, LP

Dorchester Minerals LP

Durango Production Corporation

Grady H. Vaughn III, Individually

GWYV Interests, Inc.

Marathon Qil Permian, LLC

Mrs. Thelma Bauerdorf and Mrs. Constance Cartwright, Executrices and Trustees under the LWOT of
George F. Bauerdorf Penroc Oil Coporation

Republic Royalty Company

Roger T. and Holly L. Elliott Family Limited Partnership, L.P.
Roy G. Barton

Sabre Exploration, Inc.

Saints Energy Enterprise, LLC

Shoreline Energy, LL.C

TD Minerals, LLC

The Estate of Rachel Lyman, De-ceased c/o Nationsbank, National Association, dba Bank of America,
National Association

The Kathleen 1. Schuster Trust

Todd M. Wilson

Tumbler Operating Partners, LLC

Vaughn Petroleum, Inc.

Wallace W. Irwin Properties, LLC

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AVANT

ESOURCE

October 9, 2023 Sent Via USPS Qvernight Mail

XTO Holdings, LLC

Attention: Permian Basin Unit
810 Houston Street

Fort Worth, TX 76102-6203

RE: Margie 13 Fed Com 201H, 202H, 203H, 204H, 205H, 206H
301H, 302H, 303H, 304H, 305H, 501H, 502H, 503H, 504H 505H, 506H,
601H, 602H, 603H, 604H, 605H, 606H, 651H, 652H, 653H, 654H, 655H
751H, 752H, 753H, 754H, 755H
Sections 13, Township 20 South, Range 33 East
Lea County, New Mexico

Ladies and Gentlemen:

Avant Operating, LLC (“Avant”) hereby proposes to drill and complete the Margie 13 Fed Com 201H, 202H,
203H, 204H, 205H, 206H, 301H, 302H, 303H, 304H, 305H, 501H, 502H, 503H, 504H 505H, 506H, 601H, 602H,
603H, 604H, 605H, 606H, 651H, 652H, 653H, 654H, 655H, 751H, 752H, 753H, 754H, 755H wells in Section 13,
Township 20 South, Range 33 East, Lea County, New Mexico. Avant is finalizing reports and preliminary title
shows you may have an interest in the referenced lands.

In connection with the above, please note the following:

s The estimated cost of drilling, testing, completing, and equipping of each proposed well is itemized
on the enclosed Authority for Expenditures ("AFE").

+ Margie 13 Fed Com #201H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173",

e Margie 13 Fed Com #202H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173',

» Margie 13 Fed Com #203H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

¢« Margie 13 Fed Com #204H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173",

EXHIBIT

OCD Examiner H
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ANVANT

NATURAL RESQURCES

e Margie 13 Fed Com #205H: to be drilled from a legal location of Section 13-20S-33E The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173",

¢ Margie 13 Fed Com #206H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

s Margie 13 Fed Com #301H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723",

¢ Margie 13 Fed Com #302H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723',

s Margie 13 Fed Com #303H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723,

¢ Margie 13 Fed Com #304H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723".

¢ Margie 13 Fed Com #305H: to be drilled from a legal location of Section 13-205-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723",

» Margie 13 Fed Com #501H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623",

« Margie 13 Fed Com #502H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623,

* Margie 13 Fed Com #503H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623".

* Margie 13 Fed Com #504H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623,

OCD Examiner Hearing 5-28-24
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ANVANT

RAL RESOURCES

e Margie 13 Fed Com #505H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623,

 Margie 13 Fed Com #506H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623',

* Margie 13 Fed Com #601H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223’

» Margie 13 Fed Com #602H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223',

+ Margie 13 Fed Com #603H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223'.

* Margie 13 Fed Com #604H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223".

+ Margie 13 Fed Com #605H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223'.

* Margie 13 Fed Com #606H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223".

» Margie 13 Fed Com #651H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873',

s Margie 13 Fed Com #651H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873".

e« Margie 13 Fed Com #652H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873".

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESQURCES

s Margie 13 Fed Com #653H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873',

» Margie 13 Fed Com #654H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,650' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873",

« Margie 13 Fed Com #751H: to be drilled from a legal location of Section 13-20S-33E, The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400' TVD and
will be drilled horizontally to a Measured Depth of approximately 16,723’

« Margie 13 Fed Com #752H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723’

« Margie 13 Fed Com #753H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723',

+ Margie 13 Fed Com #754H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723",

+ Margie 13 Fed Com #755H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723

Avant reserves the right to modify the locations and drilling plans described above to address topography,
cultural or environmental concerns, among other reasons.

Avant is proposing to drill the proposed wells under the terms of a modified 1989 AAPL form of Operating
Agreements ("JOAs"), The JOA will be sent to you following this proposal with the following general
provisions:

= 100%/300%/300% non-consent penalty

= $10,000/$1000 drilling and producing monthly overhead rates

= Contract Area of ALL of Section 13-T20S-R33E

* This proposed Operating Agreements will supersede any and all existing Operating Agreements
as to all depths on all horizontal wells drilled after the effective date of the JOA.

If we do not reach an agreement within thirty (30) days of receipt of these well proposals, Avant will file an
application(s) with the New Mexico Qil Conservation Division to compulsory pool your interest into a
spacing unit(s) for the proposed wells to promote the development of these lands.

OCD Examiner Hearing 5-28-24
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NATURAL RESOURCES

Please indicate your elections in the spaces provided on the following pages. If you elect to participate in
the drilling and completion of the wells proposed herein, please sign, and return a copy of this letter along
with the enclosed AFEs within thirty (30) days of receipt of this proposal.

Avant respectfully requests your elections as soon as possible. Please indicate your elections in the spaces
provided on the following pages. In the event you elect to participate in the drilling and completion of the
wells proposed herein, please sign and return a copy of this letter along with the enclosed AFEs.

In the event you do not wish to participate in this proposed development and would be interested in selling
your interest, please let us know. Should you have any questions, please contact the undersigned at
tiffany@avantnr.com or (720) 746-5048.

Sincerely,

Tiffany Sarantinos
Senior Landman
Enclosures

Durango Production Company, elects as follows:

Margie 13 Fed Com #201H:
|/We hereby elect to participate in the Margie 13 Fed Com #201H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #201H well.

Margie 13 Fed Com #202H:
I/We hereby elect to participate in the Margie 13 Fed Com #202H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #202Hwell.

Margie 13 Fed Com #203H:
I/We hereby elect to participate in the Margie 13 Fed Com #203H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #203H well,

Margie 13 Fed Com #204H:
I/We hereby elect to participate in the Margie 13 Fed Com #204H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #204H well,

Margie 13 Fed Com #205H:
I/We hereby elect to participate in the Margie 13 Fed Com #205H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #205H well.

Margie 13 Fed Com #206H:
I/We hereby elect to participate in the Margie 13 Fed Com #206H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #206H well.

OCD Examiner Hearing 5-28-24
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Margie 13 Fed Com #301H:
I/We hereby elect to participate in the Margie 13 Fed Com #301H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #301H well.

Margie 13 Fed Com #302H:
___l/We hereby elect to participate in the Margie 13 Fed Com #302H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #302H well.

Margie 13 Fed Com #303H:
1/We hereby elect to participate in the Margie 13 Fed Com #303H well,
|/We hereby elect NOT to participate in the Margie 13 Fed Com #303H well.

Margie 13 Fed Com #304H:
I/We hereby elect to participate in the Margie 13 Fed Com #304H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #304H well,

Margie 13 Fed Com #305H:
|/We hereby elect to participate in the Margie 13 Fed Com #305H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #305H well.

Margie 13 Fed Com #501H:
I/We hereby elect to participate in the Margie 13 Fed Com #501H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #501H well,

Margie 13 Fed Com #502H:
I/We hereby elect to participate in the Margie 13 Fed Com #502H well,
1/We hereby elect NOT to participate in the Margie 13 Fed Com #502H well.

Margie 13 Fed Com #503H:
I/We hereby elect to participate in the Margie 13 Fed Com #503H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #503H well.

Margie 13 Fed Com #504H:
I/We hereby elect to participate in the Margie 13 Fed Com #504H well.
I/We hereby elect NOT to participate in Margie 13 Fed Com #504H well.

Margie 13 Fed Com #505H:
I/We hereby elect to participate in the Margie 13 Fed Com #505H well.
I/We hereby elect NOT to participate in Margie 13 Fed Com #505H well.

Margie 13 Fed Com #506H:
|/We hereby elect to participate in the Margie 13 Fed Com #506H well.
I/We hereby elect NOT to participate in Margie 13 Fed Com #506H well,

OCD Examiner Hearing 5-28-24
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Margie 13 Fed Com #601H:
I/We hereby elect to participate in the Margie 13 Fed Com #601H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #601H well.

Margie 13 Fed Com #602H:
I/We hereby elect to participate in the Margie 13 Fed Com #602H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #602H well.

Margie 13 Fed Com #603H:
_____|/We hereby elect to participate in the Margie 13 Fed Com #603H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #603H well.

Margie 13 Fed Com #604H:
I/We hereby elect to participate in the Margie 13 Fed Com #604H well.
___|/Wehereby elect NOT to participate in the Margie 13 Fed Com #604H well.

Margie 13 Fed Com #605H:
____|/We hereby elect to participate in the Margie 13 Fed Com #605H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #605H well.

Margie 13 Fed Com #606H:
________|/We hereby elect to participate in the Margie 13 Fed Com #606H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #606H well.

Margie 13 Fed Com #651H:
I/We hereby elect to participate in the Margie 13 Fed Com #651H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #651H well.

Margie 13 Fed Com #652H:
I/We hereby elect to participate in the Margie 13 Fed Com #652H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #652H well.

Margie 13 Fed Com #653H:
I/We hereby elect to participate in the Margie 13 Fed Com #653H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #653H well.

Margie 13 Fed Com #654H:
I/We hereby elect to participate in the Margie 13 Fed Com #654H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #654H well.

Margie 13 Fed Com #655H:
I/We hereby elect to participate in the Margie 13 Fed Com #655H well.
1/We hereby elect NOT to participate in the Margie 13 Fed Com #655H well.

OCD Examiner Hearing 5-28-24
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Margie 13 Fed Com #751H:
I/We hereby elect to participate in the Margie 13 Fed Com #751H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #751H well.

Margie 13 Fed Com #752H:
I/We hereby elect to participate in the Margie 13 Fed Com #752H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #752H well.

Margie 13 Fed Com #753H:
I/We hereby elect to participate in the Margie 13 Fed Com #753H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #753H well,

Margie 13 Fed Com #754H:
I/We hereby elect to participate in the Margie 13 Fed Com #754H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #754H well,

Margie 13 Fed Com #755H:
I/We hereby elect to participate in the Margie 13 Fed Com #755H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #755H well.

XTO HOLDINGS, LLC

By:

Printed Name;

Title:

Date:

OCD Examiner Hearing 5-28-24
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NATURAL RESOURCES

Authority for Expenditure

NMO0201 Date:

Well Name: Margie 13 Fed Com #201H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 330 FWL

PROJECT DESCRIPTION:

September 28, 2023

Projected MD/TVD: 14173 /8850

Spud to TD: 12.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #201H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: $3,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719

OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature; Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.

Signature:
Name: Braden Harris

Released to Imaging: 5/24/2024 9:05:41 AM

S.V.P. Operations
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AFE # NM0201 - Margie 13 Fed Com #201H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling 1% 1,344,153 | $ -1 $ -1$ 1,344,153
| 8400.301 [Surface Casing: $ 168,020 | § E -18 168,020
8400302 [Intermediate Casing: ) $ 180929 % -1's -1 180,929
8400.302 |Intermediate2 Casing: i $ 487,09 | § s s 487,096
8400.303 |Production Casing: $ 4512051 % -1 $ -3 451,205
8400.340 |Wellhead Equipment: - $ 56,903 | § -|s -1s 56,903
$ -1 % -1 8 -1 8 -
Tangible Completion $ -18 276,885 | $ -1% 276,885
8400.308 |Tubing: B $ 13 127,048 | § -1s 127,948
8400.340 |Wellhead Equip: $ -ls 107,841 | § -1s 107,841
©8400.312 |Artificial Lift: Gas Lift $ 1s 41,09 | § s 41,096
$ -1 § -1 9% -1 $ -
Tangible Facility $ -9 - $ 1,0195641$ 1,019,564
| 8400.341 [Vessels: $ -Is -1's 194226 | § 194,226
8400.342 |Tanks: $ s s 89133 89,133
8400.343 |Flare: 1s -3 -8 24954 | § 24,954
8400.344 |Compressors: $ s 1% 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1 s 146,897 | § 146,897
8400.328 |Instrumentation/Meters: $ -1 % -1% 45252 | % 45,252
8400.345 [LACT Unit: S $ s s s ) -
8400.346 |Electrical Facility: $ Ts s s -
8400.347 [Containment: ) $ -1s -1s 24,039 [ § 124,039
8400.348 [Pump/Supplies: $ -19 -1 $ 36,558 | $ 36,558
8400.349 |Pipelines: | i $ -Is s ' s ;
8400.315 |Flowlines: $ -1s -3 -1s B
8400.350 |Instrument/Electrical Panel: ) $ s N3 441114 | $ 441,114
$ -18 -1 8 -1 % -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $§ 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1 $ -1$ 2,649,958
| '8200.111 [Survey, Stake/Permit: $ 5269 | § -1's $ 5,269
8200.113 |Damages/ROW: B ] $ 7,903 |3 -|s -8 7,903
8200149 |Legal, Title, Etc. s 10,538 [ 5 s -1% 10,538
8200.152 |Well Control Insurance: $ 7903 |5 s -1s 7,903
8200.112 [Location: $ 115778 s -|'s -1s 115,778
8200.103 |Rig Move: ) $ 79822 | $ -1's -1 79,822
8200.102 |Drilling Daywork: B $ 625353 | $ -1$ -|$ 625353
8200.104 |Fuel/Power: $ 125265 | $ -1$ ‘,,,§,, 125,265 |
8200.116 |Bits & BHA: $ 90,290 | $ -5 -3 90,290
8200.128 |Directional: $ 1919035 | § -3 -1% 191,935
8200.117 [Mud & Chemicals: ) $ 158698 $ -1s -1s 158,698
8200.115 |Mud - Drill Water: s 5862 |'$ -|'s -Is 5862
8200169 |Mud Brine: BE 21498 | § -1's -8 21,498
8200.170 |Mud - Diesel: $  53511]$ -8 -18 53,511
8200.119 [Mud - Auxiliary: o $ 27727 | $ s -1s 27,727
8200.164 |Solids Control/Closed Loop: $ 84,502 | $ -|'s s 84,502 |
8200.158 |Disposal: S $ 186,974 | § -1s 18 186,974
8200.124 |Equipment Rental: o $ 88,626 | § -3 -3 88,626
8200.146 [Mancamp: $  38735(5§ -13 -8 38,735
8200.137 |Casing Services: $ 101,122 | § s s 101,122
8200.138 |Cementing: $ 247631 | $ -1's -8 247631
8200.106 |Transportation: $ 97,070 | $ s -1s 97,070
8200.125 [Inspection/Testing: $ 45311 s -3 -1 45,311
8200.144 |Company Supervision: $ 24001 $ -8 -1% 2,400
8200.107 |Consulting Services: $ 183487 |5§ -|'s -|s 183,487
8200.127 |Contract Labor: $ 33,605 | § s -l's 33605
8200.168 |Roustabout Services: $ 20751 $ -8 -1 2,075
8200.136 [Mudlogging: ) $ s s s -
8200.143 |Geo-Steering: Ik 5209 [§ -1 % -1% 5,299
8200.134 |Open Hole Logging: - $ s s s -
8200.135 |Coring & Analysis: ) s -1s o 1s s -
8200.165 [Safety & Environmental: - $ 1952 | § -8 -1s 1,952
'8200.147 | Drilling Overhead: i $ 3818 | § -1 SE 3,818
8200.148 |[Miscellaneous: s -1 s s -
8200.153 [Contingency: $ s s -1s N

OCD Examiner Hearing 5-28-24
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AFE # NM0201 - Margie 13 Fed Com #201H

Intangible Completion $ -1$ 3,559,439 | $ - $ 3,559,439
| 7| 8300205 [Location & Roads: o $ 1s 5204 | S 1s 5294
8300.216 |Cased Hole Logs & Surveys $ -3 -1s 1s o R
8300.243 |Analysis $ -3 12645 | § -1% 12,645
8300.270 [Stimulation: ~ $ -18 811,247 § _ -15 811,247
| 8300.275 |Proppant: $ -13 596,709 [ § -1s 596,709
8300.207 |Water: , 3 -13 466,179 | $ -1s 466,179
8300.274 _|Water Transfer: $ -1% 61,830 | $ -1s 61,830
8300.266 |Chemicals: . $ -1 221638 | § -1s 221,638
8300.209 [Pump Down Services: $ -13 67,967 | $ -1s 67,967
8300.214 |Wireline/Perforating: $ -1% 201,451 | 19 201,451
8300.203 |Fuel, Power: i B s s 355,400 | $ 1s 355,409
8300.210 |Rental Equipment (Surface): $ -1% 297,199 [ § BE 297,199
~8300.277 |Mancamp: - $ -3 16,655 | $ - $ 16,655 |
[ 78300.250 [Rental Equipment (Downhole): N $ -13 33931 %§ -1s 33,931
8300.232 |Disposal: $ 13 28,704 | $ s 28,704
8300.276 |Safety & Environmental: $ -1s 6,402 | % -Is 7 s402
8300.277 |Consulting Services: $ -1 142,783 | § -|s 142,783
8300.212 |Contract Labor: T ) $ Ts 30,506 | $ I I 30,506
8300.278 |Roustabout Services: $ -3 15818 -3 1,581
8300.220 [|Company Supervision: $ -8 5058 ($ -1s 5,058
8300.230 |Completions Rig: $ -3 39516 | $ -1s 39,516
7 8300.271 |Coil Tubing Unit $ -3 92734 $ -1 92,734 |
8300.273 |Flowback: B 3 1s 50,061 | $ s 50,061 |
8300.229 |Transportation: $ 13 13,942 | § -1 13,942
8300.225 |Contingency: $ -1 -ls -3 B
Intangible Facilities $ -1$ -1s 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: $ s s T3 -
8350.402 [Damages/ROW: $ -1s s T s ~
8350.403 |Location, Roads: $ o -1 s 624 | § 624
8350.405 |Pipeline/Flowline Labor: $ 1% s s -
8350.406 |Automation/Electrical Labor: - $ -13 -1 -3 -
8350.407 |Engineering/Technical Labor: $ -13 -3 71,029 | $ 71,029
8350.408 |CivillMechanical Labor: $ -3 s 144,647 | $ 144,647
8350.409 |Commissioning Labor: B $ T Ts » Is -
8350.410 |Transportation: $ 13 s 19,548 | $ 19,548 |
8350.404 |Equipment Rentals: $ -1 -3 12477 | § 12,477
~ 8350.411 |Safety & Environmental: - $ s s 1% -]
8350.413 |Contingency: $ s s 763304 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | § 3,559,439 | $§ 311,720 $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,.9.‘.)4,111 3 3,836,'324 $ 1,??"],283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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A \/A\ )

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0202 Date: September 28, 2023
Well Name: Margie 13 Fed Com #202H Projected MD/TVD: 14173 /8850
Target: Bone Springs Spudto TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1254 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #202H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350 and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" praduction hole will then be
drilled on OBM to 14173" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 53,994,111
COMPLETIONS: $3,836,324
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date;
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0202 - Margie 13 Fed Com #202H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling B $ 1344153 | $ -1 % -1$% 1,344,153
8400.301 [Surface Casing: i} B $ 168,020 | § -1 -1s 168020
8400.302 [Intermediate1 Casing: $ 180,929 | $ -1$ - $ 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ -19% -1 487,096
'8400.303 |Production Casing - $ 451205 |5 s s 451,205
8400.340 |Wellhead Equipment: $ 56903 [$ s -8 56,903
$ -18 -19 -18 -
Tangible Completion $ ) - $ 276,885 | $ -1 $ 276,885
8400308 |Tubing: 5 -1s 127,948 | $ -1 127,948
8400.340 |Wellhead Equip: $ -1 107,841 | $ -3 107,841
8400312 |Artificial Lift: Gas Lift s -|'s 41,006 | $ s 41,096
$ -18 -3 -18 -
Tangible Facility $ -1$ - $ 1,019,564 | $ 1,019,564
8400341 |Vessels: 5 -1s -|s 194,226 | $ 194,226
8400.342 |Tanks: ) $ -13 -1 3 89,133 |$ 89,133
8400.343 |Flare: $ -1s -|s 24954 24,954
8400.344 |Compressors: $ Ts s 17390 [ $ 17.390
8400.316 |Pipe/Valves/Fittings: $ -1s -1 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -13 -1$ 45252 | $ 45,252
8400.345 [LACT Unit. $ s s s .
8400.346 |Electrical Facility: $ Ts Ts s _
8400.347 |Containment: $ -5 1s 240391 $ 24,039
8400.348 |Pump/Supplies: $ -18 -1$ 36,558 | $ 36,558
8400.349 |Pipelines: 3 -1s s s -
8400.315 |Flowlines: i 1 Is s s -
8400.350 |Instrument/Electrical Panel: $ s s 4411143 441114
$ BE s -1s -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1 3 -1 % 2,649,958
| 8200111 [Survey, Stake/Permit: $  5269($ -3 -|s 5,269
8200.113 |Damages/ROW: $ 7903 | $ BE -1s 7,903
8200.149 |Legal, Title, Etc. T B $ 10538 | § BE; -13% 10,538
8200.152 |Well Control Insurance: $ 7,903 |3 -I's ) -Is 7,903
8200.112  |Location: $ 115778 $ -13 -1$ 115778
8200.103 |Rig Move: $ 79822 | % -1s -8 79,822
8200.102 |Drilling Daywork: $ 625,353 | § -13 -8 625,353
8200.104 |Fuel/Power: $ 125,265 | $ -1s -8 125,265
8200.116 |Bits & BHA: s 90,290 | § -1$ -18 90,290 |
| 8200.128 |Directional: 7_7 |s  191935]s -1s -1$ 191935
'8200.117 |Mud & Chemicals: $ 158,698 | $ S “|s 158698
8200.115 |Mud - Drill Water: $ 5862 | § -1's -1% 5,862
| 8200169 |MudBrine: |s 21,498 | $ -ls s 21,498
| 8200170 [Mud-Diesel. $ 53511 [ § -1s -13 53,511
8200.119  |Mud - Auxiliary: $ 27,727 | $ -1 B 27,727
8200.164 |Solids Control/Closed Loop: $ 84502 | $ s Ts 84.502 |
| 8200.158 |Disposal: s iseorals -1 -|s 186974
18200.124 |Equipment Rental: s ese2s]s -8 _-|s 8862
| 8200146 |Mancamp: B $  38735[% -|'s -1's 38,735
8200.137 [Casing Services: $ 101,122 [ § -1's -1's 101,122
8200.138 [Cementing: $ 247631 § -8 -1's 247,631
1 8200.106 |Transportation: - $  97070]S ) -|'s -Is 97070
8200.125 [Inspection/Testing: o $ 45311138 -|% -8 45,311
8200.144 |Company Supervision: $ 24001 % -1$ -1 % 2,400
8200.107 Consulting Services: $ 183,487 | $ - $ _-18 183,487
| 8200.127 |Contract Labor: $ 33,605 | $ -3 -8 33,605
8200.168 @ustabb—urSéwices: N $ 2,075 | $ - $ -1$ 2,075
8200.136 [Mudiogging: ] - $ s s Is -
8200.143 |Geo-Steering: - $ 5299 | $ -8 BN 5,299
8200.134 |Open Hole Logging: - 3 13 s s B
18200.135 |Coring & Analysis: s -Is -|'s s -
8200.165 Safety & Environmental: $ 1952 % -8 s 1,852 |
8200.147 |Drilling Overhead: s 3818|S% s s 3818
'8200.148 |Miscellaneous: Ts B - ? 7 1s -1s L
8200.153 ‘ Contingency: - 777777777? - $"77 o - $ -1% -

OCD Examiner Hearing 5-28-24
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AFE # NMO0202 - Margie 13 Fed Com #202H

Intangible Completion $ -|$ 3,559,439 ( $ -1$ 3,559,439
[ 8300.205 |Location & Roads: $ -1 5294 | § -1s 5,294
8300.216 |Cased Hole Logs & Surveys $ -8 s -1s -
8300.243 |Analysis $ -3 12,645 | -1 S 12,645
8300.270 Stimulation: B - B $ _ $ 811,247 $ ~ $ 811,247
8300.275 |Proppant: » $ -13 596,709 | § -1$ 596,709
8300.207 |Water: - ] $ -3 466,179 [ $ -1s 466,179
8300.274 |[Water Transfer: $ -1 61,830 | $ -1 8 61,830
8300.266 |Chemicals: . $ -1 $ 221,638 | $ -1 3 221,638 |
8300.209 |Pump Down Services: $ -1$ 67,967 | $ -19% 67,967
8300.214 |Wireline/Perforating: $ -1% 201451 | $ -8 201,451
8300.203 |Fuel, Power: $ -1$ 355409 (% -1 % 355,409
8300.210 |Rental Equipment (Surface): - s -|'s 297199 s -1 297,199
8300.277 |Mancamp: .18 -13% 16,655 | § -1 8 16,655
8300.250 |Rental Equipment (Downhole): $ -1 % 339311 % -1$ 33,931 |
8300.232 |Disposal: N $ -13 287041 % -18% 28,704
8300.276 |Safety & Environmental: $ -1% 6,402 1% -1% 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | $ -1 142,783
8300.212 |Contract Labor: $ -1$ 30,506 | $ -19$ 30,506
8300.278 |Roustabout Services: - $ -1 3 1,581 % -1 $ 1,581
8300.220 |Company Supervision: $ -18 5058 1% _-|1$ 5058
8300.230 |Completions Rig: $ -1 39516 | $ -1% 39,516
8300.271 |Coil Tubing Unit $ -19% 92,734 | $ -1 % 92,734
| 8300.273 _|Flowback: $ -1 % 50,061 $ -1$ 50,061
8300.229 |Transportaton: $ -1 8 13,942 1§ -1% 13,942
8300.225 |Contingency: $ 15 Ts Ts N
Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: B - $ R -3 -3 -
8350.402 |Damages/ROW: $ -1$ -3 -19 -
8350.403 |Location, Roads: $ -1 -19% 624 | $ 624
8350.405 |[Pipeline/Flowline Labor: $ s -1$% -1 % -
'8350.406 |Automation/Electrical Labor: $ -1 9 -1'$ -19% -
8350.407 |Engineering/Technical Labor: $ -1 $ -1$ 71029 | § 71,029 |
8350.408 |CivilMechanical Labor; $ s Sl qas6a7|s 144,647
8350.409 |Commissioning Labor: $ -1s -5 -1
8350.410 |Transportation: ) $ -1% -1 $ 19548 | § 19,548
8350.404 |Equipment Rentals: $ -1$ -1 $ 12477 | $ 12,477
8350.411 [Safety & Environmental: $ s s -1s - |
8350.413 |[Contingency: ) $ -1 % -1 8 63,3941 $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | $§ 311,720 | $ 6,521,117
TOTAL D&C&F COSTS >>> 3 3,.95'?4,111 $ 3,836,-324 3 1,?.‘_3‘_1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0203 Date: September 28, 2023
Well Name: Margie 13 Fed Com #203H Projected MD/TVD: 14173 /8850
Target: Bone Springs Spud to TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-205, R-33E; FMNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #203H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and & string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173 and a string of 5.5 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: 53,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0203 - Margie 13 Fed Com #203H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,344153 | § -3 -1$ 1,344,153
8400.301 |Surface Casing: $§ 168020 (% -1s “I's 168020
| 8400.302 |Intermediate1 Casing: $ 180929 | $ ; $ -18 180,929
8400.302 |Intermediate2 Casing: |s 487,096 |$ -Is -1s 487,096 |
8400.303 |Production Casing: B $  451205|§% s -1$ 451,205 |
18400.340 [Wellhead Equipment: $ 56,903 | $ -1$ -|$ 56,803 |
$ -1 $ -1$ -1 § -
Tangible Completion - $ -1 276,885 | $ -1$ 276,885
8400.308 |Tubing: $ s 127,948 [ § -1s 127,948
8400.340 |Wellhead Equip: $ 1s 107,841 | $ s 107,841
8400.312 | Artificial Lift: Gas Lift ) $ s 4109 | § Ts 41,096
$ -1$ -8 -18 -
Tangible Facility $ -1$ - $ 1,019,564 | § 1,019,564
8400.341 |Vessels: $ -Is s 104206 194,226
8400.342 |Tanks: B 3 s s 89,1331 § 89.133
| 8400.343 |Flare: $ -Is -|'s 24954 [§ 24,954
78400.344 |Compressors: $ -193 -1 % 17390 s 17,390 |
8400.316 |Pipe/Valves/Fittings: s T s -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1s -1s 45252 | $ 45,252
8400.345 |LACT Unit: N $ s s s D
8400.346 |Electrical Facility: i $ s s s L
8400.347 [Containment: B $ -8 -18 24,0391 8% 24,039
8400.348 |Pump/Supplies: $ -1% -1$ 36,558 | $ 36,558
8400.349 |Pipelines: $ -1s -Is 1% -
8400.315 |Flowlines: $ -1s s s -
'8400.350 |Instrument/Electrical Panel: $ s ) -1s 441,114 | § 441,114
$ -18 -3 -19 -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $§ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1$ -1$ 2,649,958
8200.111 [Survey, Stake/Permit: - $ 5269 | $ -3 -1 5,269
8200.113 |Damages/ROW: $  7903]|% -8 -8 7.903
8200.149 |Legal, Title, Etc. $ 10,538 | $ s s 10,538
8200.152 | Well Control Insurance: $ 7903 [§ s s 7,903
8200.112 |Location: T $ 115778 | § -3 -1% 115,778
8200.103 |Rig Move: $ 79822 | $ -1s -3 79,822
8200.102 |Driling Daywork: $ 625353 | $ -1 % -1% 625,353
8200.104 |Fuel/Power: s 125265 | § -1s -|s 125265
8200.116 [Bits & BHA: 'S 90290 |§ -1's -I's 90,290
8200.128 |Directional: $ 191,935 | $ -5 -1s 191,935
8200.117 |Mud & Chemicals: i i $ 158,698 | $ 13 -1 158,698
8200115 |Mud - Drill Water: ] I E 5862 | $ -1s -1 5,862
8200.169 |Mud Brine: s 21,498 | -1 -8 21,498
8200.170 |Mud - Diesel: $ 53511 [$ -1s -1s 53,511
8200.119 |Mud - Auxiliary: $ 27727 |'$ -1$ -1s 27,727
78200.164 |Solids Control/Closed Loop: $ 84,502 | $ BE -I's  sas02
8200158 |Disposal: $ 186,974 % -1s Is 186,974
8200.124 |Equipment Rental: $ 88,626 | $ - $ -19% 88,626
8200.146 |Mancamp: - $ 38735 | $ -1s -1s 38,735
8200.137 [Casing Services: - 1s 1011228 -1 s 101,122
8200.138 |[Cementing: 1s 2478313 -1's -1s 247,631
| 8200.106 | Transportation: $ 97,070 | $ s s 97,070
8200.125 |Inspection/Testing: $ 453111 % - $ -1 % 45311
8200.144 (Company Supervision: $ 24001 % -1$ -193 2,400
8200.107 [Consulting Services: s 183,487 | $ -13 -8 183,487
8200.127 |Contract Labor: o B $ 336051 % -3 L $ B 33,605
8200.168 |Roustabout Services: B s 20758 BE -8 2075
8200.136 |Mudlogging: $ s B BE s .
8200.143 |Geo-Steering: $ 5299 |§ -8 -1s 5,299
 8200.134 |Open Hole Logging: $ s s s -
8200.135 |Coring & Analysis: ) $ s s s -
8200.165 |Safety & Environmental: $ 1,952 | $ Iy 1s 1,952
8200147 |Driling Overhead: - $ 3818 | § -3 -Is 3,818
8200.148 |Miscellaneous: $ s s —  Is -
8200.153 Contingency: o T$W o - $ B 7-77$777 L § o 7:

OCLDU EXaminer Hearing o-£Zo-24
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AFE # NMO0203 - Margie 13 Fed Com #203H

Intangible Completion $ -1$ 3,559,439 | $ -1$ 3,559,439
8300.205 |Location & Roads: $ -1's 5294 [ § -8 5,294 |
I 8300216 |Cased Hole Logs & Surveys $ -1s -1s s ]
8300.243 |Analysis - ) $ -1$ 12,645 | $ -8 12,645 |
8300.270 |Stimulation: B $ -1 811,247 | $ -1 98 811,247
8300.275 |Proppant. £ -1$ 596,709 | $ -1$ 596,709
8300207 [Water: $ -1 466,179 | $ -1s 466,179
8300.274 |Water Transfer: o $ -1$ 61,830 | $ o 61,830

| 8300.266 Chemicals: 18 -3 221,638 | $ B -1$ 221,638
8300.209 |Pump Down Services: } B $ -1$ 67967 |8 -1$ 67,967 |
8300.214 |Wireline/Perforating: $ -1% 201,451 | $ -1 $ 201,451
8300203 |Fuel, Power: 5 ~ -|$  355409]5§ -1s 355,409
 8300.210 |Rental Equipment (Surface): $ -1 $ 297,199 | $ -1% 297,199
8300.277 |Mancamp: - "’ $ -3 16,655 | § -1 8 16,655
8300.250 |Rental Equipment (Downhole): $ -9 339311 % B B 33,931
8300.232 |Disposal: $ R 28,704 | $ -19 28,704
8300.276 |Safety & Environmental: $ -1s 6,402 | $ ~-1$ 6402
8300.277 |Consulting Services: $ -19% 142,783 | $ -1 $ 142,783
8300.212 |Contract Labor: 1% -1 % 30,506 | $ -8 30,506
8300.278 [Roustabout Services: $ -19 15811 % -13 1,581
8300.220 |Company Supervision: $ -18 5058 | $ -1 s 5,088
8300.230 |Completions Rig: $ -19$ 395161 % -{$ 39,516
8300.271 [Coil Tubing Unit $ -1s 9273418 -18 92,734
8300.273 |Flowback: ,, 3 13 50,061 | $ Is 50,061
8300.229 |Transportation: $ ~-|s  13942]s -1s 13,942
8300.225 {Contingency: $ s s s R
Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
|| 8350401 [Title Work/Permit Fees: 3 s -Ts Is -
8350.402 |Damages/ROW: 1% -1s -1 -1s -
8350.403 |Location, Roads: $ -Is -1 624 | % 624
8350.405 |Pipeline/Flowline Labor: $ 1 s s -
8350.406 |Automation/Electrical Labor: $ -1s s -1s -
8350.407 |Engineering/Technical Labor: $ -1% -9 71,029 | $ 71,029
8350.408 |CivillMechanical Labor: $ -1 -1s 144647 | § 144,647
8350.409 |Commissioning Labor: $ -9 -8 -1$ -
8350.410 | Transportation: 5 -8 -18 19,548 | s 19,548
8350.404 |Equipment Rentals: B $ -1% -1% 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ B NIE 1s R
8350.413 |Contingency: B -1 -1 8 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | § 3,559,439 | $§ 311,720 | $ 6,521,117

TOTAL D&C&F COSTS >>> $ 3,.9,(_)4,111 $ 3,836,.324 $ 1,.?‘.?‘"1,283 $ 9,161,719

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0284

Well Name: Margie 13 Fed Com #204H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 2178 FEL

Date:

September 28, 2023

Projected MD/TVD: 14173 / 8850

Spud to TD: 12.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #204H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8. 75" production hole will then be
drilled on OBM to 14173' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place, There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 53,994,111
COMPLETIONS: $3,836,324
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Tite: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
69
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AFE # NMO0284 - Margie 13 Fed Com #204H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling |8 1,344,153 | § =15 -1 $ 1,344,153
8400.301 [Surface Casing: $§ 168,020 (S s -1$ 168,020
8400.302 |Intermediate? Casing: $ 180,929 | § -8 -8 180,929 |
| 8400.302 |[intermediate2 Casing: $ 48703 -|s -1s 487,096
8400.303 |Production Casing: $ 451205 | $ -1 3 -19$ 451,205
8400.340 |Wellhead Equipment: $ 56,903 | § -1$ -|$ 56,903
$ HE I3 s -
Tangible Completion $ -1 $ 276,885 | $ -1$ 276,885
8400.308 |Tubing: $ -I's 127,948 | § -1s 127,948
8400.340 |Wellhead Equip: $ -1s 107,841 [ § -3 107,841
8400.312 |Avtificial Lift: Gas Lift s s 41.096 | $ s 41096
$ BE s BE -
Tangible Facility $ -1 3% -|$ 1019564 $ 1,019,564
8400341 |Vessels: ) $ -1s -8 194226 | $ 194,226
8400.342 |Tanks: s -Is -1$ 89,133 89,133
8400.343 |Flare: $ -1s -3 24,954 | $ 24,954
8400.344 |Compressors: $ 1s— s 17390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -Is -1s 146,897 | § 146,897
8400.328 |Instrumentation/Meters: $ -1$ -193 45252 | $ 45,252
18400.345 |[LACT Unit: ) s Is s s
8400.346 |Electrical Facility: $ 13 s 1s i
8400.347 |Containment: B $ s -8 24039 |% 24039
8400.348 |Pump/Supplies: s -|'s -I's 365585 36,558
8400.349 |Pipelines: o $ B -19% 13 -1s .
8400.315 [Flowlines: $ 1s s s B
' 8400.350 |Instrument/Electrical Panel: $ s s 441114 | § 441,114 |
$ -8 -1 9 -3 -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1 s -1 $ 2,649,958
8200.111 |Survey, Stake/Permit: $ 5269 | $ -1s -1s 5,269
8200.113 |Damages/ROW: $ 790393 -19 -8 7.903
| 8200.149 |Legal, Title, Etc. i $ 10,538 | § - -Is -1s 10,538
8200.152 |Well Control Insurance: $ 79035 -1s B E 7,903
8200.112 |Location: $ 115778 S s Ts 115.778
8200.103 |Rig Move: $ 79822 | § -|s -|'s 79,822
8200.102 |Drilling Daywork: $ 625353 | § -1 8 -18 625,353
| "8200.104 |FueliPower: $  125265[$  -[s -|'s 125265
8200.116 |Bits & BHA: $ 90,290 | § -18 -3 90,290
8200.128 Directional: SE 1919351 % -8 -1$ 191,935
8200.117 [Mud & Chemicals: $ 158,698 | $ -8 -8 158698
8200.115 |Mud - Drill Water: ) $ 5862 | § -13 -ls 5862
8200.169 |Mud Brine: |s 21498 | § s e 21498
8200.170 [Mud - Diesel: K 53511 | $ -3 -1's 53,511
8200.119 [Mud - Auxiliary: $ 27727 | $ -1s -1$ 27,727
'8200.164 |Solids Control/Closed Loop: $ 84502 $ B -1s 84502
| 8200.158 |Disposal: - $§ 186974 | S -1s -18 186,974
8200.124 |Equipment Rental: $ 88,626 | § -1s -8 88,626
8200.146 |Mancamp: $ 38,735 $ -1s -1's 38,735 |
£ 8200.137 [Casing Services: $ 101,122 | § -|s -1's 101,122 |
| 8200.138 [Cementing: $ 247,631 [ § -ls -5 247,631
8200.106 |Transportation: ~|s 97070 -8 -1 97,070
8200.125 |Inspection/Testing: $ 45311 [ 8 -|s -1s 45311
8200.144 |Company Supervision: $ 2400 | % -1 % -1 8 2,400
© 8200.107 |Consulting Services: - $ 183487 [ § -8 -1s 183,487
8200.127 [Contract Labor: $ 33,605 |$ -1s -|'s 33,605 |
8200.168 |Roustabout Services: $ 2075 $ -1s ~ -ls 2075
8200.136 |Mudlogging: 15 13 -1s -1s R
8200.143 |Geo-Steering: o $ 5299 | $ s -ls 5,299
8200.134 |Open Hole Logging: $ |3 s s _
8200.135 [Coring & Analysis: $ s -1's s R
8200.165 |Safety & Environmental: $ 1952 (% -8 -ls 1952
8200147 |Driling Overhead: - $ 3818 | § -8 SER 3,818
8200.148 |Miscellaneous: $ s -1s -I's -
8200.153 |[Contingency: s -1s s -1s -

—OCDExamimer Hearng 5-28-24
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AFE # NM0284 - Margie 13 Fed Com #204H

Intangible Completion $ -|$ 3,559,439 | $ -1% 3,559,439
|77 "8300.205 [Location & Roads: B -Is 5294 | § -Is 5,294
8300.216 |Cased Hole Logs & Surveys B $ s 1s 1s _
8300.243 |Analysis $ -1s 12645 | $ 1s 12 645
8300.270 |Stimulation: $ s 811,247 | § o -5 811,247 |
8300.275 _|Proppant: s -|$ 596,709 % -1s 596,709
8300.207 |Water: ] $ -1s 466,179 | $ s 466,179
8300.274 |Water Transfer: B $ -|s 61,830 $ 15 61,830
8300.266 |Chemicals: $ -13 221,638 | $ -1 8 221,638
8300.209 |Pump Down Services: 1s s 67,967 | $ -1s 67,967 |
8300.214 |Wireline/Perforating: $ R 201,451 | § 1s 201,451
8300.203 |Fuel, Power: $ -1s 355,409 | $ I B 355,409
8300.210 |Rental Equipment (Surface): ) E % 207199 | $ 13 297.199
8300.277 |Mancamp: o |3 -I's 16,655 | $ -Is 16,655
8300.250 |Rental Equipment (Downhole): $ -1s 33,931 | $ “|s 33,931
8300.232 |Disposal: $ 153 28704 | $ s 28,704
8300.276 [Safety & Environmental: $ -Is 6,402 % s 6,402
8300.277 |Consulting Services: $ Ts 142,783 | $ 13 142,783 |
8300.212 |Contract Labor: $ -|s 30,506 | $ s 30,506
8300.278 |Roustabout Services: [ s 1581 % I3 1,581
8300.220 |Company Supervision: $ -3 5058 | § S 5,058
8300.230 |Completions Rig: $ s 39516 | $ -Is 39,516 |
8300.271 |Coil Tubing Unit $ s 92734 $ 1 92,734
| 8300.273 |Flowback: E s 50,061 | § Ts 50,061
8300.229 |Transportation: $ -1s 13942 | § 15 13,942
8300.225 [Contingency: $ - s s s R
Intangible Facilities $ -1 -1$ 311,720 | $ 311,720
| 8350.401 |Title Work/Permit Fees: $ s s s .
| 8350.402 |Damages/ROW: s -Ts s Is _
7 8350.403 |Location, Roads: 3 Ts s 624 | 3 624
8350.405 |Pipeline/Flowline Labor: - $ Ts s s B
'8350.406 |Automation/Electrical Labor: Ts s s 18 :
8350.407 |Engineering/Technical Labor: 3 -3 13 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: ' N 3 s s 1448473 144 647
8350.409 |Commissioning Labor: $ -1s -1 s o
8350410 |Transportation: $ ~ s s 19548 | § 19,548
8350.404 |Equipment Rentals: $ -3 s 12477 | $ 12477
8350.411 |Safety & Environmental: ) ) 3 N s T s
8350.413 |Contingency: ’ $ 1s s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | $§ 311,720 | $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,.9!:34,111 3 3,836,.324 ¥ 1,.:3.:3‘.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company: Working Interest:
Signature: Date:
By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

MVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0285 Date: September 28, 2023
Well Name: Margie 13 Fed Com #205H Projected MD/TVD: 14173 /8850
Target: Bone Springs Spudto TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1254 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #205H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design cansisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5& J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 J-55 BTC and 9.625" 40# 1L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 lbs/ft & 3000 gals/ft. AFE includes
associated costs forinitial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: 53,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jlacob Nagy Title; Co-C.E.O.
Signature: Date:
name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/24/2024 9:05:41 AM Avant No. 24118
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AFE # NM0285 - Margie 13 Fed Com #205H

Avant No. 24118
73

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,344,153 $,, B - - § 1,344,153 |
8400.301 |[Surface Casing: 3 168,020 | § s s 168.020
8400.302 [Intermediate1 Casing: B $ 180,929 | $ -1 s -1$ 180,929
8400.302 [Intermediate2 Casing: o $ 487,096 | $ s -1's 48709
8400.303 |Production Casing: $  451205|% s R 451,205
8400.340 |Wellhead Equipment: $ 56,903 | $ -1 -3 56,903
$ -1 8 -1 8 -1 8 -
Tangible Completion $ -1 $ 276,885 | $ -$ 276,885
| 8400.308 |Tubping: $ -1's 127,948 [ $ -1s 127,948
8400.340 [Wellhead Equip: $ -1$ 107,841 | $ 18 107,841
8400.312 |Artificial Lift: Gas Lift o [ Ts 4109 [ § Ts 41,096
$ -8 -18 -8 -
Tangible Facility $ - $ -1 $ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -1's s 1042263 194,226
8400.342 |Tanks: - $ -Is ) -Is 89,133 | 3 89,133
8400.343 |Flare: ) $ -I's -Is 24954 | S 24,954
8400.344 |Compressors: $ N 1s 17390 | $ 17.390
8400.316 |Pipe/Valves/Fittings: - $ s ) s 146897 |'$ 146,897
8400.328 |Instrumentation/Meters: $ -15 -3 45252 | $ 45,252
8400.345 |LACT Unit: $ 1 s s -
8400346 |Electrical Facility: $ s s s -
8400.347 “éont'élnment $ T s 15 24,039 § 24,039
78400.348 |Pump/Supplies: - 1s s i s 36,558 | $ 36,558
8400.349 |[Pipelines: $ -ls -1's s
8400.315 |Flowlines: $ I s s _
8400.350 |Instrument/Electrical Panel: $ s -1 441,114 | $ jf;41 114
$ -18 -1 8 -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $ 276,885 | § 1,019,564 | § 2,640,602
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 [ $ -1 $ -1$ 2,649,958
8200.111 |Survey, Stake/Permit: $ 52093 s 1s 5,269
8200.113 |Damages/ROW: $ 7903[§5 -Is -1s 7,903 |
8200.149 |Legal, Title, Etc. s 10,538 | $ s s 10,538
8200.152 |Well Control Insurance: $ 790313 -1s s 77,903
8200.112 |Location: i $ 1_»1‘5,778 $ s s 115,778
8200.103 |[Rig Move: $ 79,822 | $ -1 -1% 79,822
8200.102 |Drilling Daywork: $ 625,353 | % -1% -1s 625,353
8200.104 |Fuel/Power: i $ 125,265 ’Tsf s Ts 125,265
8200.116 |Bits & BHA: 3 90290 s s 13 90,290
8200.128 {Directional: $ 191935( $ - E -1 % 191,935
8200.117 {Mud & Chemicals: $ 158,698 | $ -1% B -3 158,698
8200.115 |Mud - Drill Water: $ 5862 | $ -|s -1 s 5,862
8200.169 |Mud Brine: |8 21408 -| 8 -18 21,498 |
8200.170 [Mud - Diesel: $ 53511 | $ s s 53,511
8200.119 [Mud - Auxiliary: ) $ 27727 | s 13 27 707
8200.164 |Solids Control/Closed Loop: $ 84502 | ¢ s - s 84502
8200.158 |Disposal: ] $  18e974ls s -|'s  1se974
8200.124 |Equipment Rental: - $  886261% - | gi ) 1s 88,626
8200.146 |Mancamp: i $ 38735 | $ -1s -Is 38,735
8200.137 [Casing Services: $ 101122 | § s Ts 101122
8200.138 [Cementing: $ 2476318 NE -3 247,631
8200.106 |Transportation: N $  97070[$ N s 97,070 |
8200.125 |[Inspection/Testing: ) $ 45311 | % 1% 13 45311
8200.144 |Company Supervision: $ 24001 % -1s -1s 2,400
"8200.107 |Consulting Services: $ 183,487 | & T s 183,487
| 8200.127 [Contract Labor: o $ 33605 | $ s 1s 33,605 |
8200.168 |Roustabout Services: ) ) $ 20755 1Ts s 20715]
8200.136 |Mudlogging: . $ I K -8 1s ]
8200.143 |Geo-Steering: _ $ 5299 | $ -8 1s 5,299 |
8200.134 |Open Hole Logging: $ -13 -1 -|s ~
| 8200.135 |Coring & Analysis: $ s s s N
8200.165 |Safety & Environmental: - $ 1952 | $ s 7 -|s 1,952
8200.147 |Drilling Overhead: i $ 3818 1§ s s 3818
1 8200.148 |Miscellaneous: i $ Ts s s :
8200.153 |Contingency: D s T s Ol
OCD EXamimer Hearng 5-28-2%



AFE # NM0285 - Margie 13 Fed Com #205H

Intangible Completion $ -|$ 3,559,439 | $ -|$ 3,559,439
" | 8300.205 |Location & Roads: $ -1s 5294 | $ 1 5,294
8300.216 |Cased Hole Logs & Surveys $ 13 s s N
8300.243 |Analysis $ -3 1264518 -|$ 12645
8300.270 [Stimulation: 3$ 13 811,247 [ $ i 811,247
8300.275 {Proppant: - $ -1 506,709 | $ -1$ 596,709
8300.207 [Water: $ -13 466,179 | $ -13 466,179
8300.274 |Water Transfer: $ -1s 61,830 | § -1$ 61,830
8300.266 [Chemicals: $ ] |3 221638 | $ -1s 221,638
8300.209 |Pump Down Services: B $ 13 67,967 | S 13 67,967
8300.214 [Wireline/Perforating: ) s s 201,451 | Ts 201,451
8300.203 |Fuel, Power: $ -ls 355,409 | $ -|s 355400
8300.210 |Rental Equipment (Surface): o $ 19 297,199 | -3 297,199
~ 8300.277 |Mancamp: § - - I8 16,655 | $ 1s 16,655
8300.250 |Rental Equipment (Downhole): $ -1$ 33,931 | $ s 33,931
8300.232 |Disposal: $ -1 28,704 [ $ -1s 28,704
8300.276 |Safety & Environmental: $ -|s 6,402 | 13 6,402
8300.277 [Consulting Services: $ -8 1427831 % ] -13 142,783
8300.212 |Contract Labor: $ -13 30,506 | $ -1 30,506
8300.278 ]Roustabout Services: $ -13 1581 | % 13 1,581
8300.220 |Company Supervision: - $ -3 5058 | % -1s 5058
8300.230 |Completions Rig: $ -3 395168 -1$ 39516
8300.271 |Coil Tubing Unit $ 1% 92734 | $ -ls 92,734
8300.273 |Flowback: B T $ s 50,061 | $ s 50,061
8300.229 |Transportation: ) $ 13 13,942 | § -1s 13,942
8300.225 |[Contingency: $ -8 -ls S R
Intangible Facilities $ -1 % -1 s 311,720 | $ 311,720
" | 8350401 [Title Work/Permit Fees: i s s s Ts .
8350.402 |Damages/ROW: - $ Is s 1s _
8350.403 |Location, Roads: $ 13 -3 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ -3 B s -
8350.406 |Automation/Electrical Labor: $ s s s -
8350.407 |Engineering/Technical Labor: $ 193 1% 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ 1% -3 144647 | $ 144,647
| 8350.409 |Commissioning Labor: $ s s Ts o
8350.410 |Transportation: - $ 1s s 19,548 | $ 19,548
8350.404 [Equipment Rentals: $ - s -1s 124771 $ 12,477 |
8350.411 |Safety & Environmental: $ -1s s s
8350.413 |Contingency: $ 13 s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | § 311,720 | $§ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,??4,111 $ 3,836,.324 3 1,{3{3‘.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM Page 78 of 217 |

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0286 Date: September 28, 2023
Well Name: Margie 13 Fed Com #206H Projected MD/TVD: 14173 / 8350
Target: Bone Springs Spud to TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 330 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #206H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13,375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable |ateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: 53,836,324
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date;
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  5.V.P. Operations

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/24/2024 9:05:41 AM Avant "‘7% 24118



AFE # NMO0286 - Margie 13 Fed Com #206H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,344,153 |$ -1 % -|$ 1,344,153
" 8400.301 |Surface Casing: $ 168,020 | $ -1% s 168,020
8400.302 |[intermediate? Casing: I's 1800298 -1s -1s 180,929
8400.302 |intermediate2 Casing: . $ 487,09 | $ -8 -|s 487,00
 8400.303 |Production Casing: $ 451205 [§ NE -|s 451,205
8400.340 |Wellhead Equipment. B $ 56,903 | § K -|'s 56,903 |
$ -13 -1 8 -1 3 -
Tangible Completion $ -1$ 276,885 | $ -1$ 276,885
o 8400.308 |Tubing: N $ s 127,948 | $ -3 127,948
8400.340 |Wellhead Equip: $ -1s 107,841 | § -3 107,841
~ 8400.312_|Artificial Lift: Gas Lift $ Ts 4106 |5 s 41,096
$ BE HE BE -
Tangible Facility $ -8 -|$ 1,019,564 | § 1,019,564 |
8400.341 |Vessels: $ -1 -1 8 194226 | § 194,226
8400.342 |Tanks: $ -1s ) -1s 89,133 | $ 89,133
78400.343 |Flare: 5 -1 -1's 24,954 | § 24,954
8400.344 |Compressors: ) $ 1s -1's 17,390 | § 17,390
8400.316 |Pipe/Valves/Fittings: B $ “Is -1's 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -13 -9 45252 | $ 45,252
8400.345 |LACT Unit; T $ s s 1s
8400.346 |Electrical Facility: $ -1% -1% -1 % -
8400.347 [Containment:  ~ $ -18 -8 24,039 | $ 24,039
8400.348 |Pump/Supplies: B $ -1s -1 36,558 | $ 36,558
8400.349 |Pipelines: s -1s s s -
£ 8400.315 |Flowiines: $ s s s -
8400.350 |Instrument/Electrical Panel: ) $ s s 441114 | $ 441 114
$ -1 8 -1 8 -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $§ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1 $ -1$ 2,649,958
8200.111 [Survey, Stake/Permit: ) $ 5269 | $ s -1s 5,269
8200.113 |Damages/ROW: $ 7,903 $ -1s -1 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ -1 s 10,538
8200.152 |Well Control Insurance: ) $ 7903 [ $ -'s 1s 7,903
8200.112 |Location: - $ 115778 | § -1s -|'s 115,778
8200.103 |Rig Move: B $ 79822 | $ -3 -1s 79,822
8200.102 |Drilling Daywork: $ 625353 | $ -1'$ -1$ 625,353 |
8200.104 |Fuel/Power: $ 125,265 § -1 % -1$ 125,265
8200.116 |Bits & BHA: i ) $ 90290 % -1% -1s 90,290
8200.128 |Directional: $ 191935( $ -1 % -1 % 191,935
8200.117 |Mud & Chemicals: B 158,608 | $ -1s -1 158,608
8200.115 |Mud - Drill Water: . $ 5862 | $ -1$ -3 5,862
8200.169 |Mud Brine: i $ 21498 | $ IEE -3 21,498
| 8200.170 |Mud - Diesel: |'s 53511 | $ -8 - s 53,511
[ 8200119 |Mud - Auxiliary: $ 27,727 ' $ -'s -1s 27,727
8200.164 |Solids Control/Closed Loop: $ 84,502 | § -1s -1s 84,502 |
8200.158 |Disposal: - ] $ 186,974 | § -|3 s 186,974 |
8200.124 |Equipment Rental: $ 88626 -1 8 -3 88,626
8200.146 |Mancamp: $ 38735 % -1$ -9 38,735
8200.137 |Casing Services: $ 101,122 | $ : ) -1 % -19% 101,122
8200.138 |Cementing: $ 24763115 -9 -1 S 247,631
© 8200.106 |Transportation: $ 97,070 | § BE -'s 97,070
78200.125 [Inspection/Testing: $ 45311 $ -1's -1s 45,311
8200.144 |Company Supervision: $ 24001 % -1 $ -1$ 2,400
8200.107 [Consulting Services: - ) $ 183487 [ $ -1s -8 183,487 |
8200127 |[Contractlabor: =~ 5 33,605 | $ -1s -|s 33605
8200.168 [Roustabout Services: } '§ 2075 $ s -|s 2,075 |
8200.136 |Mudlogging: s -1s -1 -|s -]
'8200.143 |Geo-Steering: $ 5299 | $ -1's -3 5,299
8200.134 |Open Hole Logging: $ 13 s 1s _
8200.135 [Coring & Analysis: $ s 13 s -]
'8200.165 |Safety & Environmental: $ 1952 -1 -1s 1,952
8200.147 |Driling Overhead: $ 3818 [§ -1s -1 3,818 |
8200.148 |Miscellaneous: $ s Is s -
8200.153 |Contingency: B s s s 1s -

OCD Examiner H

caring 5-28-24

Avant No. 24118

76



AFE # NMO0286 - Margie 13 Fed Com #206H

Intangible Completion $ -1$ 3,559,439 | $ -1 $ 3,559,439
8300.205 |Location & Roads: } $ -{s  s5204s -1s 5,294
8300.216 |Cased Hole Logs & Surveys $ s s s -
8300.243 |Analysis $ -1$ 12,645 | $ - § 12,645
8300.270 |Stimulation: 3 -193 811,247 | $ -1 % 811,247
8300.275 Proppa[]tg_r $ -1 3 596,709 | $ -1 596,709
8300.207 [Water: $ -18 466,179 | $ -1§ 466,179
8300.274 |Water Transfer: $ ~_-15 61,830 | $ -5 61,830 |
8300.266 _|Chemicals: $ -I's 221638 | § -1 221,638
8300.209 |Pump Down Services: $ -1$ 67,967 | $ -1% 67,967
8300.214 _|Wireline/Perforating: $ -|s 201,451 | § -1'$ 201451
8300.203 |Fuel, Power: ] $ -1% 355,409 | $ -{$ 355,409

- 8300.210 |Rental Equipment (Surface): $ -Ts 297,199 | $ N 297,199
8300.277 |Mancamp: $ -1 $ 16,655 | $ -1 9% 16,655
8300.250 _|Rental Equipment (Downhole): $ -1% 33931 | § -1 % 33,931
8300.232 |Disposal: $ -1$% 28,704 | $ -19% 28,704
8300.276 |Safety & Environmental: $ -1 $ 6,402 | $ -13 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | $ ) -1$ 142,783
8300.212 |Contract Labor: 3 -193 30,506 | $ -1 % 30,506
8300.278 |Roustabout Services: 3 s 15811 % Ts 1,581
8300.220 |Company Supervision: o - $ 1% 50581 % -1s 5,058
8300.230 |Completions Rig: $ -1$ 39516 (% -18% 39,516
8300.271 |Coil Tubing Unit $ -3 92734 | § -1 9% 92,734
8300.273 |Flowback: $ -3 50,061($ -1% _ 50,061
8300.229 |Transportation: $ -13 13,942 1 % -1 13,942
8300.225 [Contingency: $ -1s 1s 15 B

Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720

| | _8350.401 [Title Work/Permit Fees: $ BE -|'s -I's Y
8350.402 |Damages/ROW: $ -13 -3 -1$ -
8350.403 |Location, Roads: 3 -1 8 -1% 624 | $ 624

' 8350.405 |Pipeline/Flowline Labor: 3 Ts Ts 13 .
8350.406 |Automation/Electrical Labor: 3 13 -3 -3 -
8350.407 |Engineering/Technical Labor: $ -1% -1 % 71,029 [ § 71,029
8350.408 [Civil/Mechanical Labor: $ 13 s 144647 |5 144,647
8350.409 |Commissioning Labor: 3$ Ts s ) s N
8350410 |Transportation: $ -1s -1s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -3 -1s 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ -1s s s -
8350.413 |Contingency: 3 1s s 63,394 | ¢ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | § 311,720 $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,_95'?4,111 $ 3,836,.324 $ 1,.:3.:3‘.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company: Working Interest:
Signature: Date:
By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0204

Well Name: Margie 13 Fed Com #301H
Target: Bone Springs
County: Llea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 330 FWL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spud to TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #301H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350" and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM ta 14723 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,042,749
COMPLETIONS: 53,845,336
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date;
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title; C.F.O.
Signature: Date:
Name: Braden Harris Title: S.\V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
78
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AFE # NM0204 - Margie 13 Fed Com #301H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling B $ 1,361,540 | $ -3 - $ 1,361,540
8400.301 |Surface Casing: o $ 168,020 | -ls - [s  1e8020]
8400.302 |Intermediate1 Casing: $ 180,929 | § -8 -1s 180929
8400.302 |Intermediate2 Casing: ) $ 487,096 [§ -1s -1s 487,096
8400.303 |Production Casing: $ 468,592 | $ -3 -1 468,592
8400.340 |Waellhead Equipment: B $ 56,903 | $ -8 -1 8 56,903
$ -18 -1 $ -1 % -
Tangible Completion $ -8 284,999 | $ -1 284,999
' 8400.308 |Tubing: ) i $ -1s 136,062 | $ -8 136,062
8400.340 |Wellhead Equip: $ s 107,841 | $ -3 107,841
8400.312 |Artificial Lift: Gas Lift $ -1s 41,00 | $ s 41,096 |
$ -1 $ -1$ -1 % -
Tangible Facility $ -1 -[$ 1019564 | $ 1,019,564
8400341 [Vesselss ] $ -1s -|s 194226 s 194,226
| 8400.342 |Tanks: $ -1s -1s 89,133 | § 89,133
8400.343 [Flare: $ -13 -3 24954 | § 24,954
" 8400.344 |Compressors: 1s -1s -1s 17,390 | 17,390
'8400.316 |Pipe/Valves/Fittings: $ -1 -1 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -19% -19 45252 | $ 45,252
8400.345 |LACT Unit: ' $ 13 s -Is -
"78400.346 |Electrical Facility: s -3 -3 B E -
8400.347 |Containment: $ -1s -1s 24,039 | § 24,039
8400.348 |Pump/Supplies: $ -3 -3 36,558 | $ 36,558
8400.349 |Pipelines: $ s s s -
8400.315 |Flowlines: o $ -1 N .‘?; - . $ L
:E{QQZSSO Instrument/Electrical Panel: s s s 441114 | $ 441,114
$ -1 % -8 -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | § 284,999 | $ 1,019,564 | $ 2,666,103
INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,681,209 | $ -1 8 -1 $ 2,681,209
| 8200111 [Survey, Stake/Permit: - $ 52695 -8 -|'s 5269
8200.113 |Damages/ROW: $ 7,903 | § -1s s 7,903
8200149 |Legal, Title, Etc. $ 10,538 | $ BB -1s 10,538
'8200.152 |Well Control Insurance: $ 79038 -'s -1s 7,903
8200.112 |Location: B $ 115778 | $ Ts HED 115,778 |
8200.103 |Rig Move: $ 79,822 | $ Is -1 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ -1$ -ls 638,295
8200.104 |Fuel/Power: |s 128326 $ -|'s -1's 128,326
8200.116 |Bits & BHA: ) [s  90439]s -13 -8 90,439 |
~8200.128 |Directional: i $ 195250 [ § -1s -1$ 195250
8200.117 |Mud & Chemicals: $ 159,684 | $ -l -]s 159684
8200.115 |Mud - Drill Water: A E -1s -8 5,965
8200.169 |Mud Brine: 1s  2149]|s -I's -|s 21,498
8200.170 [Mud - Diesel: $ 53511 | $ TIs s T saen
8200.119 |Mud - Auxiliary: T $ 27,925 | $ -ls 0 -s 127,925
8200.164 |Solids Control/Closed Loop: s 86,092 % -1s s 86,092
8200.158 |Disposal: S Ts 1876813 -1's -1s 187,681
8200.124 |Equipment Rental: $ 90,011 | s -ls 190,011 |
8200.146 |Mancamp: $ 39,105 | $ s -I's 39,105
8200137 |Casing Services: T ) 1s  101233$ -8 -1$ 101,233
8200.138 |Cementing: $ 247,631 | $ -1 -I's 247,631
8200.106 |Transportation: $ 98,809 | $ s -|s - 98,809
78200.125 |inspection/Testing: $ 45311 | $ -1s s 45311
8200.144 |Company Supervision: $ 2,400 | § -3 s 2400
8200.107 [Consulting Services: s 187912 -1s o -ls 187,912
8200.127 |Contract Labor: ) |8 33605($ -|s -8 33,605
'8200.168 |Roustabout Services: $ 2085| % ) - % -1 $ 2,085

8200136 [Mudlogging: ) $ -1 -3 gk o
8200.143 [Geo-Steering: $ 5348 | § -5 -1s 5,348
8200.134 |Open Hole Logging: $ s - Tl
8200.135 |Coring & Analysis: o $ -1s s -1s -
8200.165 |Safety & Environmental: $ 1,985 | $ -ls s 1,985
8200.147 |Drilling Overhead: 1s 3898 % -8 -13 3,898
8200.148 |Miscellaneous: o T1s s s -1 }
8200.153 |Contingency: ) oo s s s T s

UCLU EXAIMeTr edring 9=20=-2%

Avant No. 24118
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AFE # NM0204 - Margie 13 Fed Com #301H

Intangible Completion $ -1 $ 3,560,337 | $ -1 $ 3,560,337
8300.205 |Location & Roads: ) D $ -1's 5294 | § -Is 5,294
8300.216 |Cased Hole Logs & Surveys $ -3 -1 s o

| 8300.243 |Analysis . $ -1$ 12,645 $ -1 $ 12,645
8300.270 |Stimulation: . $ -13 811,247 | $ -1 $ 811,247
8300.275 [Proppant: $ -1$ 596,709 | $ -18 596,709
8300.207 |Water: $ -1 % 466,179 | $ -1$ 466,179

~ 8300.274 [Water Transfer: $ -1 8 61,830 | $ -1 % 61,830
8300.266 |Chemicals: i $ -1 $ 221638 | $ -1 $ 221,638
8300.209 |Pump Down Services: $ _ -{$ 679673 -1 8 67,967
8300.214 |Wireline/Perforating: $ -1 % 2014511 §$ -1$ 201,451 |

| 8300.203  |Fuel, Power: $ -Is 355,409 | $ -I's 355,409
8300.210 |Rental Equipment (Surface): $ -1 297,199 | § -8 297199
8300.277 |Mancamp: $ -1$ 16,655 [ $ -19% 16,655
8300.250 |Rental Equipment (Downhole): i $ -18 33,931 % -13 33,931
8300.232 |Disposal: $ -1'$ 28,704 | $ -1 $ 28,704
8300.276 |Safety & Environmental: $ -1$ 6,402 | $ -1 $ 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | $ ~ -1 142,783
8300.212 |Contract Labor: $ -13 30,506 | $ -1 $ 30,506
8300.278 |Roustabout Services: $ -1s 1581 % -3 1,581
8300.220 |Company Supervision: $ -1$ 50888 -1$ 5,058
8300.230 |Completions Rig: $ -19 39,516 | $ -1 9 39,516
8300.271 [Coil Tubing Unit $ -19 93,082 | $ -193 93,082
8300.273 |Flowback: $ -1$ 50,061 $ -1$ 50,061
8300.229 |[Transportation: ) $ -1$ 14,492 | $ -|s 14,492
8300.225 |Contingency: $ -13 -1 s -13 -

Intangible Facilities $ -1$% -1 % 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ I3 -1s s ' -
8350.402 |Damages/ROW: $ -1% -1s -1$ -
8350.403 |Location, Roads: $ -1% -1 $ 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ -3 -ls -1s .
8350.406 |Automation/Electrical Labor: $ -1s -1s -1s -
8350.407 |Engineering/Technical Labor: $ -1 % -1 % 710291 $ 71,029
8350.408 |Civil/Mechanical Labor: $ -13 -3 144647 | $ 144,647

'8350.409 |Commissioning Labor: $ s s 13 ' -]
8350.410 |Transportation: » $ -1$ -1 $ 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1$ -1 12,4771 $ 12,477

| 8350.411 [Safety & Environmental: $ -Ts s s -
8350.413 [Contingency: $ -1$ -1% 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,681,209 | $ 3,560,337 | § 311,720 | $ 6,553,266
TOTAL D&C&F COSTS >>> 3 4,.0:_12, 749 | § 3,845,.336 $ 1,.:3{3‘_1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0205

Well Name: Margie 13 Fed Com #302H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 1485 FWL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spud to TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #302H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# -
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.Q.
Signature: Date:
nName: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: 5.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
81
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AFE # NM0205 - Margie 13 Fed Com #302H
TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling - $ 1,361,540 | $ -1$ -1 $ 1,361,540 |
| 8400301 |Surface Casing: i $ 168,020 | $ -1s -1 168,020 |
8400.302 |Intermediate1 Casing: $ 180,929 | $ -1s -3 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | § -1s -|$ 487,09
8400.303 |Production Casing: $ 468,592 | $ s -I's 468,592

| 8400.340 |Welihead Equipment: - $ 56,903 | §  -|s -18 56,903 :

3 -1 % -1 % -1$ - j

Tangible Completion $ -1$ 284,999 | § ~ -1$ 284,999 ‘
8400.308 |Tubing: $ -1 136,062 | $ -19% 136,062

8400.340 |Wellhead Equip: $ s 107841 | s s 107841 ;

8400.312 |Artificial Lift: Gas Lift B $ -|$ 410065 -|'s 41,096 f
$ BE s BE -
Tangible Facility $ -3 -1'$ 1,019,564 [ $ 1,019,564
| 8400.341 [Vessels: $ -1 N 194226 | § 194226
8400.342 |Tanks: $ i -1 -1s 89133 $ 89,133
8400.343 |Flare: $ s -3 24,954 | $ 24,954
| 8400.344 Compressors: s s s 17.390 | § 17.390
8400.316 |Pipe/Valves/Fittings: $ -1s -8 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1 -1 8 45252 $ 45,252
8400.345 |LACT Unit: 3 -1 s R -
| 8400.346 |Electrical Facility: $ s ) s s -
8400.347 |Containment: ) $ s s 24039 | $ 24.039
8400.348 |Pump/Supplies: j $ -3 s 36,558 | § 36,558
8400.349 |[Pipelines: $ -1 -ls -|'s -
8400.315 |Flowlines: $ -1 -1% s -
8400.350 |instrument/Electrical Panel: $ s l $ 441114 | § 441114
$ -1$ -1 % -1 3 -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | § 284,999 | $ 1,019,564 | $§ 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,681,209 | $ -1$ -1 $ 2,681,209
B 8200.111 |Survey, Stake/Permit; $ 5269 % -1's -1s 5,269
8200.113 |Damages/ROW: ) $ 7,903 § -1's -1s 7,903
8200.149 [Legal, Title, Etc. $ 10,538 | $ -1 -3 10,538
8200.152 |Well Control Insurance: $ 7,903 | $ -1s s 7,903
8200.112_|Location: o $ 15778 [ § -1 BE 115,778
8200.103 |Rig Move: $ 79822 (% -1s -1s 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ 3K -1s 638,295
~ 8200.104 |Fuel/Power: $ 128,326 | $ -|s -1 128,326
8200.116 |Bits & BHA: $ 90,439 | $ -8 -1$ 90,439
8200.128 |Directional: $ 195250 | $ -1 % -1 % 195,2597
8200.117 |[Mud & Chemicals: $ 159,684 | $ s s 159,684
8200.115 [Mud - Drill Water: s 5965 | § -I's -1's 5,965
8200.169 |Mud Brine: s 2140]s s s 21498
8200.170 |Mud - Diesel: ) $ 53,511 § s -1's 53511
8200.119 |Mud - Auxiliary: $ 27,925 | $ -1$ -1s 27,925
8200.164 |Solids Control/Closed Loop: 1s 86,092 | $ s -ls 86,002
8200.158 |Disposal: $ 1876881 |3 -Is s 187,681
8200.124 |Equipment Rental: $ 90,011 | $ -5 -18 90,011 |
8200.146 |Mancamp: $ 39105 |$ -3 -1 39,105
~8200.137 |Casing Services: i $ 101,233 $ -1's -|'s 101,233
8200.138 |Cementing: . $ 247631 $ B -1's 247,631
8200.106 |Transportation: $ 98,809 | $ -13% ) -1% 98,809
8200.125 |Inspection/Testing: N $ 45311 % s -1s 45311 |
8200.144 |Company Supervision: $ 2,400 % -1$ -1$ 2,400
© 8200.107 |Consulting Services: i 1s 187,912 § -Is -|s 187,912
8200.127 |Contract Labor: $ 33,605 $ -1$ -1 3 33,605
8200.168 |Roustabout Services: $ 2,085 | § -8 -1s 2085
| 8200.136 Mudlogging: - $ -1 -1 % - ‘$ 'WW::
8200.143 |Geo-Steering: $ 5348 (% -8 -1s 5,348 |
8200.134 |Open Hole Logging: $ s -1s s -
1 8200.135 |Coring & Analysis: I s s s -
8200.165 |Safety & Environmental: $ 19858 s -1s 1,985
"'8200.147 |Drilling Overhead: Ts 3,898 | $ s s 3,898
8200.148 |Miscellaneous: S o $ -1% - -1$ -13 -
8200.153 |[Contingency: _ $ -1s -1s -1 B
OCLU EXamimner Aearmyg 5-26-24

Avant No. 24118
82



AFE # NMO0205 - Margie 13 Fed Com #302H

Intangible Completion $ -1$ 3,560,337 | $ -|$ 3,560,337
| 8300.205 |Location & Roads: ) Ts s 5204 | § s 5204
8300.216 |Cased Hole Logs & Surveys $ Ts s T3 -
8300.243  |Analysis $ -1$ 12645($ -18 12,645
8300.270 |Stimulation: ] $ -1$  811,247|$ -1s 811,247
8300.275 |Proppant: $ $ 596,709 | § -1 596,709
8300.207 |Water: $ -3 466,179 | $ -13 466,179
| 8300.274 |Water Transfer: $ -1 - 61,830 % -1s 61,830
'8300.266 |Chemicals: 3 -8 221,638 | § i -1's 221,638
8300.209 |Pump Down Services: $ -1$  eree7|% “1s 67.967
8300.214 |Wireline/Perforating: $ -5 201,451 $ -3 201,451
8300.203 |Fuel, Power: $ -3 355,409 | $ 13 355,409
1 8300.210 |Rental Equipment (Surface): $ 13 267199 [$ Ts 297,199
8300277 [Mancamp: $ -1 16,655 | $ ) -1 8 16.655
8300.250 |Rental Equipment (Downhole): $ -1$ 33,931 | § 13 33,931
8300.232 |Disposal: B $ s 28,704 | s 28,704
8300.276 [Safety & Environmental: $ 13 6,402 | $ s 6,402
| 8300.277 |Consulting Services: $ -1s 1427838 s 142,783
8300.212 |[Contract Labor: B INE -1$ 30,506 | $ s 30,506
8300.278 |Roustabout Services: s s 1581 % 13 1,581
| 8300.220 |Company Supervision: $ -1 % 5058 | $ -3 5,058
8300.230 {Completions Rig: $ -1 39,516 | $ s 39,516 |
8300.271 |Coil Tubing Unit $ -13 93,082 | $ -1s 93,082
8300.273 |Flowback: ) $ -1% 50,061 | $ 7 -1s ~ 50,061
8300.229 |Transportation: $ -3 14,492 | § R K 14,492
8300.225 |Contingency: $ 13 -1s -3 -
Intangible Facilities $ -1$ -3 311,720 | $ 311,720
o 8350.401 [Title Work/Permit Fees: $ s s s .
8350.402 |Damages/ROW: $ 13 -1% -ls -
8350.403 [Location, Roads: ) $ s s 624 | $ 624
8350.405 |Pipeline/Flowline Labor; $ -1s s T N
8350.406 |Automation/Electrical Labor: $ -3 s -1 .
8350.407 |Engineering/Technical Labor: $ -3 -1 8 71,0291 $ 71,029
8350.408 |Civil/Mechanical Labor: $ -13 ~1s 144,647 | $ 144,647
8350.409 |Commissioning Labor: $ 13 s 13 0
8350.410 |Transportation: $ Ts -1 19548 [ $§ 19,548
8350.404 [|Equipment Rentals: $ -13 -3 12477 $ 12,477
' 8350411 |Safety & Environmental: $ s s s -
8350.413 |Contingency: - $ s -1's 63394 | ¢ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2681,209| § 3,560,337 | § 311,720 | $ 6,553,266
TOTAL D&C&F COSTS >>> $ 4,.Ot-IZ, 749 | $§ 3,845,.336 $ 1,{1’{3‘_1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0206

Well Name: Margie 13 Fed Com #303H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 2640 FWL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spudto TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #303H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 lbs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation,

TOTAL
DRILLING: $4,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature:; Date:
name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: 5.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NM0206 - Margie 13 Fed Com #303H

Avant No. 24118
85

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling o $ 1,361,540 | $ -1$ -|$ 1,361,540
8400.301 |Surface Casing: $ 168,020 | $ 1s -1s 168,020
8400.302 [Intermediate1 Casing: o $ 180,929 | $ -13 -1s 180,929 |
 8400.302 _|intermediate2 Casing: T $ 487,00 | -3 -| 8 487,096
| 8400.303 |Production Casing: ) $ 468592 |$ $ -|s 468,592 |
8400.340 |Wellhead Equipment: $ 56,903 | $ -'s - -|$ 56903
$ -1 9% -1 % -1 3 -
Tangible Completion $ -1$ 284,999 | $ -1 % 284,999
8400.308 |Tubing: $ -1 136,062 | $ -1s 136,062
8400.340 |Wellhead Equip: $ -l 107,841 | $ -1s 107,841
8400.312 |Artificial Lift: Gas Lift T $ -1s 41,0063 BEE 41.096
$ -1 % -1 % -1 3 -
Tangible Facility $ -1$ - $ 1,019,564  $ 1,019,564
[ 8400341 [Vessels: $ s -1s 19422615 194,226
8400.342 |Tanks: ) $ - |s -8 89,133 | $ 89,133
8400.343 |Flare: $ BE -8 24,954 | $ 24,954
8400.344 |[Compressors: $ s s 17.390 | § 17.390
78400.316 |Pipe/Valves/Fittings: ) $ 15 T3 146,897 | § 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1% 45252 | $ 45,252
8400.345 |LACT Unit: $ -1s s s B
' 8400.346 |Electrical Facility: $ s s s R
8400.347 |Containment: B ) $ 1s s ca039]s 24,039
8400.348 |Pump/Supplies: ) $ -|s -1s 36,558 | $ 36,558 |
8400.349 |Pipelines: B $ -I's -1's -I's -
8400.315 |Flowlines: $ s s s -
8400.350 |Instrument/Electrical Panel: 3 s Ts 441,114 s 441,114
$ BE HE BE -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | $ 284,999 | $ 1,019,564 | $ 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,681,209 | $ -1$ -1 $ 2,681,209
8200.111 |Survey, Stake/Permit. $ 5269 | § s s 5,269
8200.113 |Damages/ROW: ) $ 7903[% -3 -1 7,903
"8200.149 |Legal, Title, Etc.” $ 10538 % Ts s 10,538
'8200.152 |Well Control Insurance: $ o 79031 % ] $ - ?B “?,9#037
8200.112 |Location: T $ 115778 | $ -Is s 115,778
8200.103 |Rig Move: $ 79822 s -1 -1s 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ -3 -3 638,295
8200.104 |Fuel/Power: $ 128,326 | $ s s 128,326
8200.116 |Bits & BHA: s 90,439 | $ -1 -1s 90,439
8200.128 |Directional: $ 195,250 | $ -3 -1s 195,250
8200.117 |Mud & Chemicals: B 159,684 | $ -13 -1 159,684
8200.115 |Mud - Drill Water: 3 5965 | $ -1 -1s 5,965
8200.169 [Mud Brine: $ 21498 s -1 -1 s 21,498
8200.170 |Mud - Diesel: $ 53511 | $ -1s -I's 53,511
8200.119  |Mud - Auxiliary: $ 27,925 | $ -|'s -1s 27,925
8200.164 |Solids Control/Closed Loop: $ 86,092 | $ i -I's s 86,092
8200.158 |Disposal: $ 187,681 % ) -3 -|s 187,681
8200.124 |Equipment Rental: - $ 90,011 ¢ s s 90,011
8200.146 |Mancamp: ) $ 39,105 | § s -1s 39,105
8200.137 |Casing Services: 3 101233 | $ s s 101.233
| 78200.138 |Cementing: $ 247631 (3 -3 l's 247631
8200.106 |Transportation: $ 98,809 [ § s s 98,809
8200.125 |Inspection/Testing: - $ 45311 § -1's -1s 45,311 |
8200.144 |Company Supervision: $ 2,400 | $ -1$ -8 2,400
8200.107 [Consulting Services: BE 187,912 | $ -1$ -|s 187,912
8200.127 |Contract Labor: $ 33605 % -3 -1 9 33,605
| 8200168 |Roustabout Services: $ ”2,085 $ . Is s ' 26@
'8200.136 |[Mudlogging: N s -1 s N
8200.143 |Geo-Steering: - s 53488 s -1s 5,348 |
8200.134 |Open Hole Logging: ) 3 Ts s s -
8200.135 |Coring & Analysis: $ s s s _
8200.165 |Safety & Environmental: s 1985 (% -1's s 1,985
8200.147 |Drilling Overhead: s 3898 1% -3 -1 3,898
8200.148 |Miscellaneous: o $ 1s s s -
" 8200.153 |Contingency: ) s T s s s 7

OCLD EXaminer Hearmng o-Z6-Z4



AFE # NM0206 - Margie 13 Fed Com #303H

Intangible Completion $ -1 $ 3,560,337 | $ -1$% 3,560,337
| '8300.205 |Location & Roads: s -1% 5294 | $ -1s 5,294
8300.216 |Cased Hole Logs & Surveys o $ s -Ts s -
8300243 [Analysis $ -|s 12,645 [ § -1 s 12,645
8300.270 |Stimulation: ) B -Is 812473 I's s11.247
8300.275 |Proppant: - $ -1% 596,709 | $ -1$ 596,709 |
8300.207 |Water: - $ -3 466,179 | $ -[$ 466179
8300.274 |Water Transfer: $ s 61830 $ T3 61,830
8300.266 |Chemicals: $ -1$ 221,638 | $ -1% 221,638
 8300.209 |Pump Down Services: L $ -1 67,967 | $ -1 % 67,967
8300.214 |Wireline/Perforating: $ -1% 201,451 [ § -1 % 201,451
8300.203 |Fuel, Power: ) $ -1% 355,409 | $ -13 355,409
8300.210 [Rental Equipment (Surface): $ -1% 297,199 | $ -1s 297,199
18300.277 |Mancamp: ) s -1s 16,655 | $ -1s 16,655
8300.250 |Rental Equipment (Downhole): $ -1$ 33,931 $ -3 33,931
8300.232 |Disposal: $ -1 3 287041 $ -1 $ 28,704 |
8300.276 |Safety & Environmental: B $ -1 8 6,402 | $ -1$ 6,402
8300.277 |Consulting Services: $ -1 $ 142,783 | § -1 $ 142,783
8300.212 |Contract Labor: $ -1 % 30,506 | $ -1 30,506
8300.278 [Roustabout Services: $ -1$ 1,581 $ -1s 1,581
8300.220 |Company Supervision: $ -1$ 5,058 | $ ) -1$ 5,068
8300230 |Completions Rig: $ -1 $ 39,516 | $ -18$ 39,516
8300.271 |Coil Tubing Unit $ -1 93,082 | $ -1 $ 93,082
8300.273 |Flowback: $ -5 50,0611 % -1$ 50,061
8300.229 |Transportation: $ -3 14,492 | § -13 14,492 |
8300.225 |Contingency: $ -1$ -1s -3 -
Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: 3 -1s -1s IR } -
8350.402 |Damages/ROW: $ K3 s 15 -
8350.403 |Location, Roads: $ -13 -3 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ -3 -ls -1 -
8350.406 |Automation/Electrical Labor: $ -1$ -1% -1% -
8350.407 [Engineering/Technical Labor: $ -1$ -1$ 71,0291 % 71,029
8350.408 |[Civil/Mechanical Labor: $ -13 -8 144,647 | $ 144,647
8350.409 |Commissioning Labor: B 3 -|s 1% -1s ) -
8350.410 |Transportation: $ |3 -1's 19,548 [ $ 19,548
8350.404 |Equipment Rentals: $ -1 -1 8 12477 $ 12,477
8350.411 |Safety & Environmental: $ s s 1s S
8350.413 |Contingency: $ -13% -13 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,681,209 $ 3,560,337 | § 311,720| $ 6,553,266
TOTAL D&C&F COSTS >>> $ 4,9{2, 749 $ 3,845,.336 $ 1,3.3?‘_1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0287

Well Name: Margie 13 Fed Com #304H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 1485 FEL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spud to TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft); 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #304H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled an Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350 and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date;
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
87
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AFE # NM0287 - Margie 13 Fed Com #304H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling o - $ 1,361,540 | § -1$  -|$ 1,361,540
8400.301 [Surface Casing: $ 168,020 | $ -1's -|s 168,020
8400.302 |Intermediate1 Casing: $ 180,929 ¢ -1 I's 180,929
| 8400.302_|intermediate2 Casing: $ 487,09 | $ -ls -1s 487,096
8400.303 |Production Casing: i $ 468592 | % -1s -1's 468,592
8400.340 |Wellhead Equipment: i |s 56,903 | $ s -s 56903
$ -1 % -{ 8 -1 8 -
Tangible Completion } $ -1 $ 284,999 | § -1$ 284,999
8400.308 |Tubing: $ s 136,062 | $ -1s 136,062
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -3 107,841 |
8400.312 |Artificial Lift: Gas Lift B E ~ -|s 4109 s -1$ 41,09
3 -1 % -1 8 -1 8 -
Tangible Facility $ -1 % -|$ 1,019,564 | $ 1,019,564
) 8400.341 |Vessels: - $ N s 194,226 | $ 194,226
8400342 [Tanks: B $ -3 -1s 89,133 | $ 89,133
8400.343  |Flare: ) $ s s 24,954 | '$ 24,954
8400.344 |Compressors: $ s -1's 117,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ 7 -1$ -1% 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -3 -1 8 45252 | $ 45,252
8400.345 |LACT Unit: ) i 1s -1s s -3 -
8400.346 |Electrical Facility: o s s s s -
8400.347 |Containment: s -1 s 24039 % 24,039
8400.348 |Pump/Supplies: $ -3 -1 % 36,558 $ 36,558
8400.349 |Pipelines: $ s -1's -ls
8400.315 |Flowlines: $ -ls |s s -
8400.350 |Instrument/Electrical Panel: $ s s aa111as 441114
$ -Is Is BE -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | $ 284,999 | $ 1,019,564 | $ 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling ] $ 2681209 | $ -1$ -|$ 2,681,209
8200.111 [Survey, Stake/Permit: $ 5269 | $ -1s -1 5269
8200.113 |Damages/ROW: $ 7903 (% -1 -3 7,903
8200.149 |Legal, Title, Etc. B $ 10,538 | $ -1s s  10538]
8200.152 |Well Control Insurance: $ 7903 [ $ -1s s 7.903
8200.112 |Location: - $ 115778 [ $ -13 -1s 115778
8200.103 |Rig Move: ) $ 79,822 | $ -1 -1s 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ -|s -1 638,295
8200.104 |Fuel/Power: $ 128,326 | $ -1s -1 128,326
8200.116 |Bits & BHA: $ 90,439 | § 18 -1s 190,439
 8200.128 |Directional: $ 195250 [ § -1% -|s 195250
8200.117 |Mud & Chemicals: $ 159,684 | $ -|'s -1s 159,684
8200115 |Mud - Drill Water: 1s 5958 s -1 5,965
8200.169 |Mud Brine: [ $ 21,498 | $ -1s -1s 21,498
8200170 |Mud-Diesel: $ 5351118 s -ls  s3511
8200119 [Mud - Auxiliary: $ 27,925 | $ -1s -|s 27,925
8200.164 |Solids Control/Closed Loop: s 86,092 % -1s -1s 86,002
8200.158 |Disposal: $ 187681 | % -1s -1s 187,681
8200.124 |Equipment Rental: i $ 90,011|§ -1s -I's  90011]
8200.146 [Mancamp: 7 j $ 39,105 | § -13 -1s 139,105
8200.137 |Casing Services: 18 T 101,233 | $ -19% -1 $ 101,233
8200.138 |Cementing: B $ 247,631 | $ s -Is 247,631
| 8200.106 fransportation: o $ 98,809 | $ -1 -1s - 984%997
7 8200.125 |inspection/Testing: $ 45311 s s 45311 |
8200.144 |Company Supervision: 18 24001 % -18$ -1 8 2,400 |
8200.107 [Consulting Services: ) $ 187,912 [ § -1s -1$ 187,912
8200.127 [Contract Labor: s 33,605 | § -|s ) -Is 33,605
'8200.168 |Roustabout Services: a $ 2085| % -1'$ B - :7 2,085
8200.136 |Mudlogging: i ) $ -Is -1s -8 -
8200.143 [Geo-Steering: $ 5348 $ s -|s 15,348
8200.134 |Open Hole Logging: $ I 1s s T
8200.135 [Coring & Analysis: $ -3 s -1's ]
8200.165 |Safety & Environmental: $ 1,985 | $ s -1s 1,985
8200.147 |Drilling Overhead:~ 1s 3.898 | $ s B 3.898
8200.148 |Miscelianeous: s 1s s s -
" 8200.153 |Contingency: n $ $ 15 s

OCHDExamimer+
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AFE # NMO0287 - Margie 13 Fed Com #304H

Intangible Completion $ -1 $ 3,560,337 | $ $ 3,560,337
"~ ] 8300.205 [Location & Roads: 3 Ts 5204 | $ B 3 5,204
8300.216 |Cased Hole Logs & Surveys - $ -1 s s -
| 8300.243 |Analysis 3 -3 12,645 | $ -1s 12,645
8300.270 |Stimulation: - 3 -1s 811,247 | $ -1s 811,247
8300.275 |Proppant: $ -1 596,709 | $ -3 596,709
8300.207 |Water: $ -1 466,179 | $ 15 466,179
8300.274 |Water Transfer: $ -3 61,830 | $ s 61,830
8300.266 [Chemicals: L 3 -3 221638 | $ -1's 221,638 |
8300.209 [Pump Down Services: ~ $ -1s 7’ 67,967 | $ - $ ) 67,967 |
1 8300.214 |Wireline/Perforating: $ -3 201,451 | $ s 201,451
8300.203 |Fuel, Power: - L $ -|$ 355,409 | $ -1 355,409
8300.210 |Rental Equipment (Surface): T $ 1s 297,199 | § I3 297,199
8300.277 |Mancamp: $ -3 16,655 | $ -1$ 16,655
8300.250 |Rental Equipment (Downhole): $ -13 33,931 % -3 33,931
8300.232 |Disposal: $ -3 28,704 | $ -1s 28,704
8300.276 |Safety & Environmental: $ -1% 6,402 | $ 13 6,402
8300.277 |Consulting Services: $ -1 142,783 | $ -3 142,783
8300.212 |Contract Labor: ~ $ |3 30,506 | $ -|s 30,506
8300.278 |Roustabout Services: $ -1 1,581 $ -ls 1,581
8300.220 |Company Supervision: $ -18 5058 | % -1s 5,058
8300.230 |Completions Rig: ) $ -3 39,516 | $ 13 39,516
8300.271 |Coil Tubing Unit $ -1 93,082 % -ls3 93,082
8300.273 |Flowback: $ -3 50,061 | $ s 50,061
8300.229 |Transportation: $ -3 14,492 | $ -1s 14,492
8300.225 |Contingency: $ 1s s 13 _
Intangible Facilities $ -1$ -1 % 311,720 | § 311,720
| "8350.401 |Title Work/Permit Fees: B $ s s s _
8350.402 |Damages/ROW: B -3 -1s -5 R
8350.403 |Location, Roads: $ -ls -1s 624 | $ 624
8350.405 |[Pipeline/Flowline Labor: ) $ 1s s s p
8350.406 |Automation/Electrical Labor: $ s s s ~
8350.407 |Engineering/Technical Labor: $ -3 -1 71029 | $ 71,029
8350.408 |Civil/Mechanical Labor: ) B $ Ts 13 144,647 | $ 144,647
'8350.409 |Commissioning Labor: $ s s s . .
8350.410 [Transportation: ) $ - § ; -1 19548 | $ 19,548
8350.404 |Equipment Rentals: $ -3 -1 s 12477 { $ 12,477
8350411 [Safety & Environmental: - $ ) 1 s s B
8350.413 [Contingency: $ -1 s 63394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $§ 2,681,209| $ 3,560,337 | § 311,720 $ 6,553,266
TOTAL D&C&F COSTS >>> $ 4,_04.12, 7491 § 3,845,_336 $ 1,{3{3‘_1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0288 Date: September 28, 2023
Well Name: Margie 13 Fed Com #305H Projected MD/TVD: 14723 /9400
Target: Bone Springs Spud to TD; 12.9 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Totzl Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 330 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #305H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# I-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5"" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name; Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/24/2024 9:05:41 AM Avant No. 24118
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AFE # NM0288 - Margie 13 Fed Com #305H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling $ 1,361,540 | $ -1 $ -1$ 1,361,540
8400.301 |Surface Casing: 3 168.020 | $ Ts Ts 168,020
78400.302 [Intermediate Casing: § 180929 $ s s 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ B E 7 "75"777””7 487,096 |
8400.303 |Production Casing: o $ 468,592 [ § NE -1s 468,592
8400.340 |Wellhead Equipment: $ 56,903 [ § -1s -|s 56903

$ -19% -1$ -19 -

Tangible Completion $ -|$ 284999 | § -1$ 284,999
8400.308 [Tubing: ’ $ -1s 136,062 | $ -1s 136,062
8400.340 [|Wellhead Equip: $ -|s 107.841 | $ s 107,841

| 8400.312 |Atificial Lift: Gas Lift $ Is 41003 s 41.096
$ -1$ -1 8 -18 -

Tangible Facility $ ) -1$ -|$ 1,019,564 | $ 1,019,564
| 8400.341 [Vessels: $ s 1s 194,226 | $ 194,226
8400.342 |Tanks: ~ 5 -13 -1s 89,133 | $ 89,133
8400.343 |Flare: $ -|s -|s 24954 |$ 24,954
8400.344 |Compressors: - $ s s 17390 s 17,390
8400.316 |Pipe/Valves/Fittings: I 19 $ 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 8 45252 | $ 45,252
8400.345 |LACT Unit: $ s s s T
8400.346 |Electrical Facility: $ -1s -1s s -
8400.347 |Containment: N $ s -ls 24,039 | $ 24.039
8400.348 |Pump/Supplies: B $ -13 -1s 36,558 | $ 36,558

[ 8400.349 |Pipelines: s Ts 1s 1% _
8400.315 |Flowlines: $ Is s 13 N
8400.350 |Instrument/Electrical Panel: - $ s s 441114 1S 441114 |

$ -18% -1 8 -1 3 -

TOTAL TANGIBLE COSTS >>> $ 1,361,540 & 284,999 | § 1,019,564 | § 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,681,209 | $ BB -|$ 2,681,200
| 8200.111 [Survey, Stake/Permit: $ 52691% s 13 5,269
8200.113 |Damages/ROW: $ 7903 (s s s 7.903
8200.149 |Legal, Title, Etc. - Ts 10,538 | $ s I's 10538
8200.152 [Well Control Insurance: $ 7,003 | $ 1s s 79003
8200112 |Location: $ 115,778 | $ -3 -3 115,778
8200.103 |Rig Move: $ 79.822°| s 13 79.822
8200.102 |Drilling Daywork: $ 638,295 | $ - §7_ -1$ 638,295 |
8200.104 |Fuel/Power: $ 128,326 | $ -3 I § o 128,326
8200.116 |Bits & BHA: $ 90,439 | $ s s 90,439
8200.128 |Directional: $ 195250 | $ ) -1 1s 195,250

" 8200.117 |Mud & Chemicals: $ 159,684 | § -1s -|'s 159,684
8200.115 |Mud - Drill Water: ) $ 5965 | $ - g; o I : 75;955<
8200.169 |Mud Brine: - i s 214985 s s 21,498

| 8200170 |Mud - Diesel: $ 53511 -|'s -1's 53,511
7 8200.119 |Mud - Auxiliary: n $ 27,925 | $ 13 1s 27,925
8200.164 |Solids Control/Closed Loop: $ 86092 | $ s s 86,092 |
8200.158 [Disposal: T o $  187681[5$ Ts s 187,681
8200.124 |Equipment Rentat: $ 901§ s Ts 90,011
| 8200.146 |Mancamp: $ 139105 | $ s -|'s 39,105 |
8200.137 |Casing Services: $ 101,233 | $ -1s s 101,233 |
8200.138 [Cementing: B $ 247,631 | $ -|'s ls 247631

| 8200.106 |Transportation: $ 798,809 | § N s s 98,809
8200.125 |Inspection/Testing: $ 45311 | s Ts 45,311
8200.144 |Company Supervision: $ 2400 | % -8 -3 2,400
8200.107 |Consulting Services® ) $ 187,912 | $ -13 -1's 187912
8200.127 |Contract Labor: $ 33.605 | § s Ts 7 33605
8200.168 |Roustabout Services: ) $ 2085 % 1s s 2,085
8200.136 |Mudlogging: s s 1s I I _

| 8200143 |Geo-Steering: - s  s5348]s s Is 5,348
8200.134 |Open Hole Logging: $ -1$ -3 s -

| 8200.135 [Coring & Analysis: $ s s s :
| 8200.165 |Safety & Environmental: s 198 |8 s s 1,985
8200.147 |Drilling Overhead: B $ 3898 | $ s s 76’8,9,8,
8200.148 |Miscellaneous: $ ) s s s L
8200.153 [Contingency: e s -8 1s Ts .
OO TAAITmMTCTTT Glllly (o arae ray §

Avant No. 24118
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AFE # NM0288 - Margie 13 Fed Com #305H

lntanglble Completion $ -|$ 3,560,337 | % -{$ 3 ;560,337
| 8300.205 |Location & Roads: R e 5204 | $ s 5204
| "8300.216 [Cased Hole Logs & Surveys s T T (s s - -1$ -
8300.243 [Analysis e $ -1 $ 12645 (8 -1s 12,645
8300.270 |Stimulation: o s -8 8m247|s 0 -]$ 811,247

8300275 |Proppant s 1§ 59, 7098 1% 596,709 |
~ 8300.207 |Water: s s aeea79 s _ -1s 466,179
8300.274 |Water Transfer: s -1$ 6183085 -1s 61,830
8300.266 |[Chemicals: T T e -8 2216388 -['$ 221638
| 8300209 [Pump Down Services: s T s ereer EN F AT
| 8300214 |Wireline/Perforating: ~—~ s s eoast|s T [ 201,451
8300.203 [Fuel, Power: 18 -l sssa09]s T [% 355,409
8300.210 [Rental Equipment (Surface): s s 2erase s -1$ 797,1&
| 8300.277 |Mancamp: I A R - -I's 16,655
| 8300.250 |Rental Equipment (Downhole): R E s 33,931(8 -13 33,931
8300.232 |Disposal: s s 28704 s -1s 28,704
| 8300.276 |Safety & Environmentall - s - 1s T sa02(s i 6,402
8300277 |Consulting Services: g ITg T 14783 -|$ 142,783
| 8300.212 [Contract Labor: R s 30,506 | $ -1 30,506
| 8300278 |Roustabout Services: Ty T s isetls -Is 1,581
| 8300220 |Company Supervision: 3 $ -5 5058 |% -1 5,058
8300230 |Complefions Rig: s T s 39516 -[s 39516
| 8300271 |Coil TubingUnit ———~ — — T g T ~ -|$  e3os2|s - ($ 93,082
8300.273 |Flowback: e 18 -Is 50,081 8 -|s 50081
8300.229 |Transportation: - s -1% 14492 ] -1'$ 14492
8300.225 |Contingency: s s s -1

Intangible Facilities $ -1$ -1$ 311,720 | $ 311,720

B 8350401 [Title Work/Permit Fees: g — s s s -
8350.402 [DamagesROW:  1s s BB -1 I
8350.403 |Location, Roads: R I e 624 | $ 624
8350.405 |Pipeline/Flowline Labor: I -Is s -l .

| 8350.406 |Automation/Electrical Labor E e N I S I S s
8350.407 |Engineering/Technical Labor: $ -3 s 71,029 | $ ) 029
| 8350.408 |CivillMechanical Labor: T Ty T T Ty T ($ 1446478 144,647
8350.409 Comm|SS|on|ng Labor T T T T g s T s -Is -
| 8350410 |Transportation: s s -1s 19548 [$ 19,548
8350.404 |Equipment Rentals: B e F s 124771 % 12,477 |
8350411 | §a@@mronmental T B e $ |
8350.413 |Contingency: T I F S $ 63,394 $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,681,209 $ 3,560,337 | § 311,720 | $§ 6,553,266
TOTAL D&C&F COSTS >>> (3 4,_0‘.12,749 $ 3,845,_336 3 1,.:3{3"1,283 $ 9,219,368

Drillin Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0207

Well Name: Margie 13 Fed Com #501H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 330 FWL

Date:

September 28, 2023

Projected MD/TVD: 15623 /10300

Spudto TD: 13.3 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid {gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #501H, a 1 section Bone Springs harizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5#)-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place, There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: $3,860,082
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date;
Name: Pete Williams Title:  C.F.O.
Signature; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NM0207 - Margie 13 Fed Com #501H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 | $ -1$ -1 $ 1,389,991
[ | 8400301 [Surface Casing: $ 168,020 | § -1's -1s 168,020
| 8400.302 |Intermediate1 Casing: ) $ 180,929 | § -8 -ls 180929
8400302 |Intermediate2 Casing: $ 487,096 | $ -|'s -Is 487,096 |
8400.303 |Production Casing: - $ 497,043 | § ~ -1 -1s 497,043
8400.340 [Wellhead Equipment: - 1s  56903[% -1s -I's 56,903
$ s Is -3 -
Tangible Completion $ -1$ 298,277 [ $ -1% 298,277
8400.308 |Tubing: $ T -|'s  149340f8 - 149340
8400.340 |Wellhead Equip: $ -1 107,841 $ -ls 107,841
8400.312 |Artificial Lift: Gas Lift s -1s  a100]|5 -1 41,096
$ -1 $ -18 -13 -
Tangible Facility $ -1$ -1% 1,019564 | % 1,019,564
8400.341 |Vessels: $ -1 8 -3 194,226 | $ 194,226
8400.342 |Tanks: $ -5 -5 89,133 | § 89,133
"7'8400.343 |Flare: ) $ -Is -'s 24,954 | § 24,954
8400.344 [Compressors: B $ 1% -1s 17,390 $ " 17,390
8400.316 |Pipe/Valves/Fittings: $ s -1's 146,897 [ § 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1s 45252 | $ 45,252
8400.345 |LACT Unit: $ -1s s T s -
8400.346 |Electrical Facility: i $ -1s s s o
8400.347 |[Containment: $ s s 24039 24,039
8400.348 |Pump/Supplies: ) $ -1s -|$ 36558 % 36,558 |
| 8400.349 [Pipelines: ) $ -Is -1's -1s -
© 8400.315 [Flowlines: $ -1s s s :
8400.350 |Instrument/Electrical Panel: $ s s 441114 § i 7441*1?
$ s BE BE -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | § 298,277 | $ 1,019,564 | § 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ -1$ -1$ 2,731,397
"1 8200111 |Survey, Stake/Permit: $ 5269 § s -3 5,269
8200.113 [Damages/ROW: i $ 7,903 | § -|'s -'s 7,903
8200.149 |Legal, Title, Etc. - $ 10,538 | $ -1's -[s 10538
8200.152 |Well Control Insurance: - o $ 790315% -1$ s 7903
8200.112 |Location: |s 15778 | § -|s -1 115,778
 8200.103 |Rig Move: $ 79,822 | -1$ -1s 79,822
8200.102 |Drilling Daywork: $ 659,472 | § -3 -1 659,472
8200.104 |Fuel/Power: $ 133,335 | $ -ls -1's 133,335
8200.116 |Bits & BHA: $ 90,682 | $ -8 -|s  o0682
© 8200.128 |Directional: $ 199,811 | $ -8 -1 199,811
8200.117 |Mud & Chemicals: $ 1612975 s s 161.297
8200.115 |Mud - Drill Water: $ 6,134 [ -1s -Is 6134
8200.169 |Mud Brine: ) $ 21498 [ $° -1s s 21,498
8200.170 |Mud - Diesel: ) $ 53,511 | § -8 -1s 53,511
8200.119 |Mud - Auxiliary: $ 28249 | § -1s -1s 28,249
8200.164 |Solids Control/Closed Loop: $ 88,695 | $ -1$ -|s 88695
8200.158 |Disposal: - $ 188,747 | § -1s -8 188747
8200.124 |Equipment Rental: B $ 92277[s -8 -1 92,277
8200.146 |Mancamp: $ 39,7111 $ -1 -1 8 39,711
8200.137 |Casing Services: ] $ 101,417 | $ -8 -is 101417
8200.138 |Cementing: $ 247631 | § -'s Sls 247631
'8200.106 | Transportation: - $ 101,654 | § -1$ -1% 101,654
78200.125 |Inspection/Testing: $ 45311 | $ s -1s 45311
8200.144 |Company Supervision: $  2400(% -1$ -1 s 2,400
| 8200.107 |Consulting Services: 18 195153 (s s -1's 195,183
8200.127 |Contract Labor: $ 33605 |$ -1s BB 33,605
8200.168 |Roustabout Services: $ 200§ -1s -I's 2009
8200.136 |Mudlogging: ) $ -1% -3 -1 -
8200.143 |Geo-Steering: T $ 5428 | $ -1's ) -1's 5428
8200.134 |Open Hole Logging: $ -1 -1s -1s N
" 8200135 |Coring & Analysis: $ 1s s s -
8200.165 |Safety & Environmental: s 2,039 § -1$ -1s 2,039
8200.147 |Driling Overhead: i - $ 4,030 [ $ s s 74,030
8200.148 [Miscellaneous: $ -1s -1s s -]
8200.153 |Contingency: $ s s s -

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NMO0207 - Margie 13 Fed Com #501H

Intangible Completion $ -1 $ 3,561,806 | $ -1$% 3,561,806
8300.205 [Location & Roads: g S 5204 | § -Is 5,294
8300.216 " |Cased Hole Logs & Surveyé T 1 $ -1$ N TSZ_ B -1$ -

~ 8300.243 Analysis . B $ -13 12,645 % -1$ 12,645
8300.270 |Stimulation: - $ B 811,247 | § -|s  s11.247
8300.275 |Proppant: $ -1$ 596709 [$ -18 596,709
8300.207 |Water: 19 -3 466,179 | § -1 % 466,179
1 8300.274 Water Transfer: 7 $ -193 61,8301 § -1 8 61,830
8300.266 |Chemicals: - $ R 221,638 | $ -5 221,638
8300.209 |Pump Down Services: $ -9 67,967 | $ -1 $ 67,967
8300.214 |Wireline/Perforating: ] 1s -|s 20145118 -1 s 201,451
8300.203 |Fuel, Power: B $ -1% 355,409 | $ -1 9 355,409
8300.210 |Rental Equipment (Surface): - $ -1$ 297199 % -9 297,199
8300.277 |Mancamp: ‘ $ -1$  16655]S -1s 16,655
8300.250 |Rental Equipment (Downhole): $ -1$ 33,931 | 3% -1$ 33,931
8300.232 |Disposal: $ -13 28,704 | $ -1 8 28,704
8300.276 |Safety & Environmental: ‘ $ -1% 64021  -1% 6,402
8300.277 {Consulting Services: ) $ -3 142,783 | $ -19% 142,783
8300.212 |Contract Labor: $ -1$ 30,506 | $ -1$ 30,506
8300.278 |Roustabout Services: $ -1 $ 1,681 $ -1 $ 1,681
8300.220 |Company Supervision. B $ -1 $ 5058 | $ -1$ 5,058
8300.230 |Completions Rig: B $ -1$ 39516 ($ -I's 39,516
8300.271 |Coil Tubing Unit $ -1 s 93,651 [§ -|'s 93651
8300.273 |Flowback: $ B 50,061 | $ -1s 50,061
 8300.229 [Transportation: ) s -8 15392 [ $ -18 15,392
8300.225 |Contingency: $ -3 -3 -3 -

Intangible Facilities $ -8 -1$ 311,720 | $ 311,720

i 8350.401 [Title Work/Permit Fees: 3 s s s o
8350.402 |Damages/ROW: $ BE -3 -1s -
8350.403 [Location, Roads: $ -13 -18% 624 | $ 624
8350.405 |Pipeline/Flowline Labor: i $ -Is -s -|s -
8350.406 |Automation/Electrical Labor: A ) s s .
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,0291 $ 71,029
8350.408 |CivillMechanical Labor: o s -1s -Is 144647 B 144,647
8350.409 [Commissioning Labor: $ -1'$ i -I's -1 -
8350.410 [Transportation: - 1s -8 -1s 19548 |$ 19,548
8350.404 |Equipment Rentals: $ -1$ -1 % 12,477 | $ 12,477
8350411 |Safety & Environmental: $ -I's s -1 -
8350413 |Contingency: s RE s 633948 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | $§ 311,720 | $ 6,604,922
TOTAL D&C&F COSTS >>> 5 4,.1?1,388 $ 3,860,.082 $ 1,{»‘:3"_1,283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM Page 99 of 217

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NM0208 Date: September 28, 2023
Well Name: Margie 13 Fed Com #502H Projected MD/TVD: 15623 /10300
Target: Bone Springs Spud to TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FMNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1254 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #502H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.54# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,121,388
COMPLETIONS: 53,860,082
FACILITIES: $1,331,283
COMPLETED WELL COST: 59,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NMO0208 - Margie 13 Fed Com #502H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling - o | $ 1,389,991 | § -1 3% -1 $ 1,389,991 |
B 8400.301 |Surface Casing: ) $  188020|$§ -13 -1$ 168,020
8400.302 |Intermediate1 Casing: $ 180,929 | § -1$ -1 % 180,929
8400.302 |Intermediate2 Casing: i $ 487,096 | $ s ) -1's ) 747817,096
8400.303 |Production Casing: o $ 497,043 | $ -Is s 497043
 8400.340 [Wellhead Equipment: - $ 56,903 | $ -ls -|'s 56,903
$ -18 -1 % -1 8 -
Tangible Completion - $ -8 298,277 | $ -1$ 298,277
8400.308 |Tubing: - o $ -I's 149,340 | § -1s 149,340
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1 107,841 |
8400.312 |Artificial Lift: Gas Lit $ BB 41,0 | $ -1's 41,096
$ -1$ -1 8 -18 -
Tangible Facility $ -1$ =1 % 1,019,564 |$ 1,019,564 |
8400.341 |Vessels: - $ BB -1 % 194226 | $ 194,226
8400342 |[Tanks: B 5 -|'s -1's 89,133 | $ 89,133
8400.343 |Flare: s -Is s 24954 | $ 24,954
8400.344 |[Compressors: $ -1s -1's 17,390 [$§ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1s s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 % 45252 | $ 45,252
8400345 [LACTUnitt s -1s -1's -1s -
'8400.346 |Electrical Facility: T $ s s s - -
8400.347 |Containment: $ Ts I 24039 | § 24039
8400.348 [Pump/Supplies: 3 -8 -1$ 36,558 | $ 36,558
8400.349 |Pipelines: $ -1s s 1s e
8400.315 |Flowlines: $ -1$ -3 -3 -
' '8400.350 |Instrument/Electrical Panel: . $ -1s |Is  as1114ls 441114
$ -19% -1 8 -1 -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $§ 298,277 | § 1,019,564 | $ 2,707,831
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ -1 $ -1 $ 2,731,397
8200.111 [Survey, Stake/Permit: i $ 5269 § -1% -1s 5,269 |
8200.113 [Damages/ROW: - 3 7903|% -18 -1 8 7,903
8200.149  |Legal, Title, Etc. T $ 10,538 | $ -Is -Is 10,538
| 8200.152  |Well Control Insurance: 5 7903 [ % -13 -3 7,903
8200.112 [Location: $ 1157783 -] -1s 115,778
8200.103 |Rig Move: $ 79,822 | $ -1 -1s 79,822
8200.102 |Drilling Daywork: $ 659,472 | $ -3 -3 659,472
8200.104 [Fuel/Power: i $ 133,335 | $ -1s -8 133,335
8200.116 |Bits & BHA: $ 20,682 | § -1s -1's 90,682
8200.128 |Directional: ] $ 199,811 | § -|'s -1's 199,811 |
8200.117 |Mud & Chemicals: - $ 161,297 | $ -3 -1 161,297
8200.115 |Mud - Drill Water: $ 6134 | % -1s -1s 6,134
8200.169 [MudBrine: $ 21498 |8 -1s -8 21,498
8200.170 |Mud - Diesel: $ 53511 § -3 -1% 53,511 |
8200.119 |Mud - Auxiliary: $ 28249 [ -|'s -13 28,249 |
8200.164 |Solids Control/Closed Loop: ~—  |§ 88,695 | § -ls -1s 88,695 | ‘
8200.158 |Disposal: $ 188,747 | § -3 -1s 188,747 ;
8200.124 |Equipment Rental: ' $ 922773 -|s -|'s 92,277 '
8200.146 [Mancamp: - $ 39,711 § -|'s -|s 39,711
8200137 |[Casing Services: $ 101417 | $ -8 -1 101,417 |
8200.138 [Cementing: $ 2478311 $ i -ls -l's 247631
8200.106 |[Transportation: 3 101,654 | $ -1s -19% 101,654
8200.125 |Inspection/Testing: o B $ 45311 % s -1s 45,311
8200.144 |Company Supervision: $ 2,400 | $ -9 -1$ 2,400
8200.107 |Consulting Services: j i $ 195,153 | § -1 s -1$ 195153
8200.127 |Contract Labor: $ 33,605 | $ -ls s 33,605 |
| 8200.168 |Roustabout Services: - $ 2,099 | $ -1s -Is 2099
8200.136 |Mudlogging: $ -3 -1s -3 -
8200.143 [Geo-Steering: $ 5428 (% -3 -1s 5,428
8200.134 |Open Hole Logging: $ -3 -I's -1s R
8200.135 |[Coring & Analysis: $ “1s 15 -1s h
8200.165 |Safety & Environmental: $ 2,039 | § -1s -Is 2,039
8200.147 |Drilling Overhead: ' 3 4,030 | $ NE -1$ 4,030
8200.148 |Miscellaneous: i $ s s -1s -
~8200.153 |Contingency: o s s s s -
VUCUD TAAITmTeT T |udl|||u [oraeLya
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AFE # NMO0208 - Margie 13 Fed Com #502H

Intangible Completion $ -1$ 3,561,806 | $ -l $ 3,561,806
8300.205 |Location & Roads: 1s -1 5204(s -1s 5,294 |
8300.216 |Cased Hole Logs & Surveys $ -Is s -|s e
8300.243 |Analysis B $ -1$ 12,645 | $ B -1$ 12645
8300.270 |Stimulation: o $ -1 811,247 | § -1s 811,247 |
8300.275 _|Proppant: $ -1's 596,709 | $ -I's 596,709

| 8300.207 |Water: $ -1s 466179 s -1s 466,179
8300.274 |Water Transfer: 1 -[$  61830]|% -1 61,830 |
8300.266 |Chemicals: o $ -1 8 221638 | $ -1 8 221,638
8300.209 |Pump Down Services: $ -13 67967 | $ -1 3 67,967
8300.214 |Wireline/Perforating: $ -1'$ 2014515 -1s 201,451 |
8300.203 |[Fuel, Power: $ -1 $ 355,409 $ B -13 355,409
8300.210 |Rental Equipment (Surface): $ -1 % 297,192 | $ B -1 3 297,199
8300.277 |Mancamp: . $ -8 16,655 | § -8 16,655
8300.250 |Rental Equipment (Downhole): 5 -18 33931 -1 33,931
8300.232 |Disposal: 1% ) -1 8 28,704 | $ -1 % 28,704

~8300.276 [Safety & Environmental: $ -19% 6,402 | $ -193 6,402
8300.277 |Consulting Services: $ -19$ 142,783 | $ -13 142,783
8300.212 |Contract Labor: - ) 18 -19$ 30,506 | $ -1$ 30,506
8300.278 |[Roustabout Services: $ 13 1,581 | $ -3 1,581
8300.220 |Company Supervision: $ -8 5058 | % -1$ 5,058
8300.230 |Completions Rig: $ L -1 $ 39,516 | $ -18 39,516
8300.271 |Coil Tubing Unit $ -1's 93,651 | $ -] 93,651
8300.273 |Flowback: - - $ -1$  50,081[$ -1s 50,061
8300.229 |Transportation: $ -1 8 15,392 | $ -13 15,392
8300.225 |Contingency: $ -1'$ -1'$ -1$ -

Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -3 -1 s i
8350.402 |Damages/ROW: 5 s s s s
8350.403 |Location, Roads: s s s 624 | $ 624
8350.405 |Pipeline/Flowline Labor: ) $ s -1s s -
8350.406 |Automation/Electrical Labor: $ s -1s -1 -
8350.407 |Engineering/Technical Labor: $ -1$ -3 71,029 | $ 71,029

'8350.408 |Civil/Mechanical Labor: $ -13 -1 % 144647 | $ 144,647
8350.409 |Commissioning Labor: $ 1 s 13 ]
8350.410 [Transportation: - $ -1s _ -1s 19,548 | $ 19,548
8350.404 |Equipment Rentals: $ -18$ -3 12477 | $ 12,477 |
8350.411 |Safety & Environmental: " - $ s 15 7 Ts -
8350.413 |Contingency: $ -3 -1 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | § 3,561,806 | § 311,720 | $ 6,604,922
TOTAL D&C&F COSTS >>> 3 4,_1?1,388 $ 3,860,.082 $ 1,{3?‘_],283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0209 Date: September 28, 2023
Well Name: Margie 13 Fed Com #503H Projected MD/TVD: 15623 /10300
Target: Bone Springs Spudto TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-205, R-33E; FMNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-5, R-E; F5L, 2178 FWL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #503H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: 53,860,082
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Data:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/24/2024 9:05:41 AM Avant "g;- 24118



AFE # NMO0209 - Margie 13 Fed Com #503H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling j $ 1,389,991 | § -1$ -1 $ 1,389,991
8400.301 |[Surface Casing: o $  168020[§ -ls s 168020
8400.302 |Intermediate! Casing: $ 180,929 | $ -|s -1s " 180,929
;_ 8400.302 [Intermediate2 Casing: ~ $ 487,096 | $ -1% s 487,096
'8400.303_|Production Casing: $ 497,043 -8 -8 497043
8400.340 [Wellhead Equipment: $ 56903 | § -1s -1s 56.903
$ -1$ -1$ -1$ -
Tangible Completion $ - $ 298,277 | $ -1 $ 298,277
8400.308 |Tubing: $ s 149340 | § -1s 149,340
8400.340 [Wellhead Equip: $ 1s 107,841 | $ -ls 107,841
8400.312 |Artificial Lift: Gas Lift 1s s 41,09 | $ -1s 41,096
$ -13 -1 $ -1 % -
Tangible Facility $ -1 -1'$ 1,019,564 | $ 1,019,564
8400.341 |Vessels: B $ -1$ -3 194,226 | $ 194,226
8400.342 |Tanks: ) 5 -I's I 89133 [$ 89,133
8400.343 |Flare: $ s -1's 24954 [ § 24,954
8400.344 |Compressors: $ I -1s 17390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1s BEBE 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 45252 | $ 45,252
8400.345 |LACT Unit: $ s s ) s -
8400.346 |Electrical Facility: ) $ s -1s -1s -
8400.347 |Containment. i $ -1$ -1$ 24,039 | § 24,039
8400.348 |PumpiSupplies: $ -1s -'s 36,558 | $ 36,558
78400349 |Pipelines: $ s s s T
'8400.315 |Flowlines: $ Ts s s ) -
8400350 |Instrument/Electrical Panel: o $ s -1s 44114 441,114
$ -1 % -1$ -18 -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | § 298,277 | $ 1,019,564 | § 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 [ $ -s -l's 2,731,397
8200111 [Survey, Stake/Permit: $ 5269 | § BE -8 5269
8200.113 |Damages/ROW: $ 7.903 | $ s -1s 7,903 |
8200.149 |Legal, Title, Etc. $ 10,538 | § -3 s 10,538
8200.152 |Well Control Insurance: $ 7903 | ¢ s s 7,903
8200.112 [Location: ’ $ 115,778 | $ s -1s 115,778 |
8200.103 |Rig Move: $ 79822 | § -1$ -1s 79,822 |
8200.102 |Drilling Daywork: $ 659,472 1 $ -1$ -1 $ 659,472
8200.104 |Fuel/Power: $ 133335 | § s -I's 133,335
| 8200.116 |Bits & BHA: $  90682|% -18 -ls 90882
8200.128 |Directional: $ 199,811 | § -|'s -|s 199,811
8200.117 |Mud & Chemicals: s 161,297 | $ BE -1s 161,297
8200115 |Mud - Drill Water: $ 6.134 | $ -1s -8 6,134
18200.169  [Mud Brine: | 21498 |§ -18 -8 21,498
8200.170 |Mud - Diesel: $  53511|8% -1's -8 53,511 |
8200.119 |Mud - Auxiliary: $ 28,249 | $ -3 s 28,249
8200.164 |Solids Control/Closed Loop: - $  88695|% -8 -13 88,695
8200.158 |Disposal: o $ 188,747 | $ -3 i -13% 188,747
8200.124 |Equipment Rental: B $ 92,2771 % -1's -'s 92,277 |
8200.146 |Mancamp; $ 397111 § -1$ -1s 39,711 |
8200.137 |Casing Services: $ 101417 % -I's -1s 101,417
~ 8200.138|Cementing: $  247631|$% -3 -1 247,631
8200.106 | Transportation: i $ 101,654 | § -1's -I's 101,654 ]
© 8200.125 Inspection/Testing: $ 453111 $ - $ -19% 45—3117
8200.144 WCompany Supervision: $ 2,400 | $ -1 -1 3 2,400
8200.107 |Consulting Services: 1s 195153 | § -5 -1$ 195,153
8200.127 |Contract Labor: - $ 33,605 | $ NE -1s 33,605
8200.168 |Roustabout Services: ) $ 2,099 | § -l -1s 2,099
8200.136 |Mudlogging: $ -I's s -1s e
j?Z‘O_OvJES Geo-Steering: o $ 5428 | $ I -1s . 5428
8200.134 |Open Hole Logging: $ -1s s -1s -
8200.135 |Coring & Analysis: 13 13 s s .
8200.165 |Safety & Environmental: $ 20398 -13 -1's 2,039
8200.147 |Drilling Overhead: o S 4030 | $ -1s 1% 4,030 |
8200.148 |Miscellaneous: o N s 13 s -
'8200.153 |Contingency: $ s “fs 13 -

OCDExaminer
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AFE # NM0209 - Margie 13 Fed Com #503H

Intangible Completion $ -1 $ 3,561,806 | $ -|$ 3,561,806
» '8300.205 |Location & Roads: $ -1s 5204 | § -1$ 5,294
8300.216 |Cased Hole Logs & Surveys $ s -1s s -
8300.243 |Analysis $ -19% 12645 | % -1$ 12,645
- 8300.270 |Stimulation: $ -193 811,247 | $ -1 $ 811,247
8300.275 |Proppant: L ~ $ -19% 596,709 | $ -1$ 596,709
8300.207 [Water: ) $ -8 466,179 | $ -1's 486,179
8300.274 |Water Transfer: $ -1$ 61,830 | $ -1 % 61,830
8300.266 |Chemicals: - $ -|'s 221,638 [ § -1s 221,638
8300.209 [Pump Down Services: ) $ -1$ 67,967 [ $ -1$ 67,967
8300.214 |Wireline/Perforating: $ -I's 2014518 -['$ 201,451
8300.203 |Fuel, Power: $ -1s 355,409 | § -I's 355,409
8300.210 |Rental Equiprr]ent (Surface): $ -1$ 297,199 | $ -1 9 297,199
8300.277 [Mancamp: $ -1's 16,655 | $ -I's 16,655
8300.250 |Rental Equipment (Downhole): - $ -1 8 33,9311 3 -1 33,931
8300.232 [|Disposal: $ -1 $ 28,704 | $ -183 28,704
8300.276 |Safety & Environmental: $ -3 6,402 [ § -1s 6,402
8300.277 |Consulting Services: - $ -1 142,783 [ § -1 142,783
8300.212 [Contract Labor: ) $ -1 3% 30,506 | $ -1 % 30,506
8300.278 [Roustabout Services: $ -1 8 1,581 1 % -13 1,581
8300.220 |Company Supervision: ) $ -9 5058 | $ -1$ 5058
8300.230 [Completions Rig: $ -1s 39516 [ § -5 39,516
8300.271 | Coil Tubing Unit ) $ -1$ 936513 -['$ 93651
8300073 |Flowback: T $ -8 50,061 [ § -['s 50,081
8300.229 |Transpoertation: $ -13 15,392 | § -1$ 15,392
8300.225 |Contingency: $ -1s s 1 -
Intangible Facilities $ -8 -8 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: $ -Is -3 B -5 - -
~ 8350.402 |Damages/ROW: ) $ HED s -Is -
8350.403 [Location, Roads: $ -1% -8 6241 $ 624
8350.405 |Pipeline/Flowline Labor: $ s -3 s -
8350.406 |Automation/Electrical Labor: $ s s -1s -
8350.407 |Engineering/Technical Labor: $ -1% -1 % 710291 % 71,029
8350.408 |Civi/Mechanical Labor: $ -1s -1s 144647 | § 144,647
8350.409 |Commissioning Labor: $ -Is s I3 -
8350410 |Transportation: $ -Is -1s 19,548 [ § 19,548 |
8350.404 |Equipment Rentals: $ -19% -1 9 12,4771 $ 12,477
8350.411 |Safety & Environmental: $ -3 -3 -3 -
8350.413 |Contingency: ) $ s 1 63394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | $§ 311,720 $ 6,604,922
TOTAL D&C&F COSTS >>> 3 4,.1?1,388 $ 3,860,.082 $ 1,{3{:‘1,283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0289 Date: September 28, 2023
Well Name: Margie 13 Fed Com #504H Projected MD/TVD: 15623 / 10300
Target: Bone Springs Spudto TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-205, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #504H, a 1 section Bone Springs herizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"

54 .5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: $3,860,082
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title:  C.F.O.
Signature: Date:
Name: Braden Harris Title:  5.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/24/2024 9:05:41 AM Avant No. 24118
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AFE # NM0289 - Margie 13 Fed Com #504H

TANGIBLE COSTS Drifling Completion Facilities Total

Tangible Drilling I $ 1,389,991 % -1$ -1$ 1,389,991
8400.301 |Surface Casing: ) $ 168,020 | § -3 -['$ 168,020
8400.302 [Intermediate1 Casing: $ 180,929 | $ 3 -1 -1$ 180,929

| 8400.302 |Intermediate2 Casing: - $ 487,09 | § -8 BE 487,096 |
8400.303 |Production Casing: . $ 497,043 | $ -18 -I's 497,043 |
8400.340 [Wellnead Equipment: $ 56903 |$ -8 o -]s 56,903

$ -1$ -1 % -19% -

Tangible Completion $ - $ 298,277 | $ -|$ 298,277 |
8400.308 |Tubing: $ s 1493401 - |s 149,340
8400.340 |Wellhead Equip: $ -8 107.841 | $ -ls 107,841
8400.312 |Atificial Lift: Gas Lift $ s 41,006 | $ -8 41008
$ -18$ -1 -1$ -

Tangible Facility $ -1s -|'$ 1,019,564 [ $ 1,019,564
8400.341 |Vessels: $ s -1 194,226 | $ 194,226
78400.342 |Tarks: s -1 -1s 89,133 | $ 89,133
8400.343 |Flare: $ -8 -8 249548 24,954
8400.344 [Compressors: N $ -1s -8 17,390 | § 17,390 |
8400.316 |Pipe/Valves/Fittings: i $ BE; -8 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -1$ -1 % 45252 | $ 45,252
8400.345 | it s 15 -ls |8 -
8400.346 $ -1$ -1 -3 -
8400.347 |Containment: 5 -I's -3 24,039 [ $ 24,039
| 8400348 |Pump/Supplies: B . $ -8 -1$ 36558 $ 36,558 |
8400.349 |Pipelines: $ -1$ -1'$ -19% B -
8400.315 |[Flowlines: $ -1$ -1'$ -1$% -
 8400.350 |Instument/Electrical Panel: $ 15 BE 441114 | $ 441,114
$ -1 3 -1 % -1 8 -

TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $§ 298,277 | $ 1,019,564 | $ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,731,397 | $ -1 $ -1 $ 2,731,397
' 8200.111 |Survey, Stake/Permit: $ 5269 | $ -1$ - § » 5,269
8200.113 |Damages/ROW: $ 7,903 | $ -3 -8 7,903
8200.149 |Legal, Title, Etc. s 10538 s s 10,538
8200.152 |Well Control Insurance: $ 7003 % BE -3 7,903
8200.112 |Location: $ 115,778 | $ BE -1's 115,778
8200.103 |Rig Move: $ 79822 | $ -8 -8 79,822
8200.102 |Drilling Daywork: $ 659,472 % -8 -t $ 659,472
8200.104 |Fuel/Power: $ 133,335 | § s -1 133,335
8200.116 |Bits & BHA: $ 90,682 | $ -3 -Is 90,682
8200.128 [Directional: ] $ 109,811 | $ -1 -1 s 199,811 |
8200.117 |Mud & Chemicals: $ 161,297 | $ -1$ -1$ 161,297
8200.115 |Mud - Drill Water: $  6134[$ -8 -1s 6,134
8200.169 |Mud Brine: o - $ 21,498 | $ -1'$ -3 21,498
8200.170 |Mud - Diesel: B $ 53511 | $ -1s -Is 53,511
8200.119 {Mud - Auxiliary: $ 28,2491 % -1 % -19% 28,249
8200.164 |Solids Control/Closed Loop: i o $ 88,695 | $ S -1s 88,695
8200.158 |Disposal: B $ 188747 $ -8 BE 188,747 |
8200.124 |Equipment Rental: $ 92277 | $ -8 -1s 92,277
8200.146 |Mancamp: $ $ BE -Is 39,711
8200.137 |[Casing Services: S 7777@ h ‘ § - . 7!§ -1 $ 101,417‘
8200.138 |Cementing: - . $ Is -1$ BE 247,631
8200.106 |Transportation: $ 101,654 | $ -1$ -1'% 101,654 |

1 8200.125 |Inspection/Testing: S $ 45311 | $ N s 45,311
8200.144 |Company Supervision: $ 2400 $ -8 -18 2,400
8200.107 |Consulting Services: $ 195,153 | § s R E 195,153
8200.127 |Contract Labor: $ 33,605 | § -18 BE 33,605

' 8200.168 |Roustabout Services: Is  2000]$ 1% -1$ 72;01997
8200.136 |Mudlogging: - - 13 s -|'s 13 -
8200.143 Geo—§_tgering: - - $ 5428 | $ -8 -1 8 5428
8200.134 |Open Hole Logging: $ -19% -1'$ -1% -
8200.135 |Coring & Analysis: $ s 1s Ts -
8200.165 |Safety & Environmental: $ 2039 % -1$ -1 2,039
8200.147 |Drilling Overhead: T $ 4030($ s “1s 4,030
8200.148 |Miscellaneous: $ s ds T s -
'8200.153 |Contingency: ) B T T E s s N

UL CAAITITTET rltdllllg IO~
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AFE # NMO0289 - Margie 13 Fed Com #504H

Intangible Completion $ -1 $ 3,561,806 | $ -1$% 3,561,806
"8300.205 |Location & Roads: - $ -1s 5294 | § -1s 5,294
8300.216 |Cased Hole Logs & Surveys s s s -1s I
8300.243 |Analysis $ -1 12,645 | $ -1s 12,645
8300270  |Stimulation: R E -1's 811,247 | § -Is 811,247
8300.275 |Proppant: $ -8 596,709 | $ -1 % . 596,709
8300.207 |Water: R -1$ 466,179 | % -1s 466,179
8300.274 |Water Transferr. I -19% 61,830 | $ -1 61,830
8300.266 |Chemicals: I 13 221,638 | $ s 221,638
8300.209 |Pump Down Services: $ -1 67967 | % -1 3 67,967
8300.214 |Wireline/Perforating: i $ -1 201,451 § -1's 201,451
8300.203 |Fuel, Power: B $ 19 355409 | $ -1% 355409
8300.210 |Rental Equipment (Surface): $ -1$ 297,199 | $ -13 297,199
8300.277 |Mancamp: i $ -13 16,655 | § -1s 16,655
8300.250 |Rental Equipment (Downhole): |3 -1 33,931 % -1s 33,931
8300.232 |Disposal: $ -13 28,704 | § -8 28,704
8300.276 |Safety & Environmental: $ z $ 6,402 | $ s 6,402 |
8300.277 |Consulting Services: $ -1 % 142,783 | $ -1 142,783
8300.212 |Contract Labor: B $ -1 % 30,506 | $ -18% 30,506
8300.278 |Roustabout Services: $ -3 1,581 % -1 1,581
8300.220 [Company Supervision: s -1 8 5,058 | § -19% 5,058
8300.230 |Completions Rig: $ -1$ 39,516 | $ -1$ 39,516
8300.271 |Coil Tubing Unit $ -1 93,651 | $ s 93,651
8300.273 |Flowback: 13 -1$ 50,061 | $ -18 50,061
8300.229 [Transportation: B $ B -1 8 15,392 [ § ) 15,392
8300.225 |Contingency: 3 1s s s -
Intangible Facilities $ -8 - % 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: $ -1 s -1s -
8350.402 |Damages/ROW: ) $ -Is s -1 -
8350.403 [Location, Roads: $ -1% -3 624 | $ 624
8350.405 |Pipeline/Fiowline Labor: B 1s s A o
'8350.406 |Automation/Electrical Labor: s s s -1s -
8350.407 |Engineering/Technical Labor: $ -1% -1 % 71,0291 $ 71.029
8350.408 |Civil/Mechanical Labor- $ K -1$ 144,647 | $ 144,647
8350409 |Commissioning Labor: $ -3 -3 -ls -
8350.410 |Transportation: o - - s -1% -1 8 19548 | § 19,548
8350.404 |{Equipment Rentals: $ -1% -1$ 124771 $ 12,477
8350.411 [Safety & Environmental: $ s -3 ) NER -
8350.413 |Contingency: B $ I -|s 63,394 [ $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 § 3,561,806 | $§ 311,720 $ 6,604,922

TOTAL D&C&F COSTS >>> 3 4,.1?1,388 $ 3,860,_082 $ 1,?.?‘.1,283 $ 9312753

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ESVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0230

Well Name: Margie 13 Fed Com #505H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL

Date:

September 28, 2023

Projected MD/TVD: 15623 / 10300

Spud to TD: 13.3 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500

Released to Imaging: 5/24/2024 9:05:41 AM

BHL: Sec:, T-S, R-E; FSL, 1254 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #505H, a 1 section Bane Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40i# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBIM to 15623' and a string of 5.5"" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable |ateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: 53,860,082
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date;
Name: Pete Williams Title: C.F.O.
Signature: Date:
name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NM0290 - Margie 13 Fed Com #505H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling ] $ 1,389,991 | § -1$ -1$ 1,389,991
| 8400.301 [Surface Casing: $ 168,020 $ -3 -8 168,020
8400.302 [Intermediate! Casing: $§ 180,929 ($ -1s -|s 180,929
8400.302 [Intermediate2 Casing: ' $ 487,096 | $ -1$ -1 487,096
8400.303 |Production Casing: ) $ 4970431 $ s - -19% 497,043
8400.340 [Wellhead Equipment: $ 56,903 | § -1s -1s 56,903
$ -19% -1 % -1 % -

Tangible Completion $ - $ 298,277 | $ -1 $ 298,277
B 8400.308 |Tubing: - o $ 1% 149340 3 -1s 149,340
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841 |
8400.312  |Artificial Lift: Gas Lift B $ -1s  a100 s -1$ 4109
$ -1 8 -1 $ -1 $ -

Tangible Facility $ -9 -1% 1,019564 | $ 1,019,564
8400.341 [Vessels: ) $ s -1s 194,226 ' 194,226
8400.342 |Tanks: $ BE; -[s 89133 ]s 89,133
8400.343 |[Flare: B . $ -13 -1$ 24,954 | § 24,954
8400.344 |Compressors: $ s s 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1% -1$ 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1$ 45252 | $ 45,252
8400.345 |LACT Unit: $ s s s -
8400.346 |Electrical Facility: $ -1% -1$ -193 -
8400.347 _|Containment: - $ -3 -'s 24,039 | § 24,039 |
8400.348 |Pump/Supplies: $ -Is -1 8 36,558 | § 36,558 |
8400.349 [Pipelines: $ -Is |5 s -
8400.315 |Flowlines: $ s 1s s L
8400.350 |Instrument/Electrical Panel: $ 13 I 441114 | $ 441,114

$ -{$ -1 8 -1 $ -

TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $ 298,277 | $ 1,019,564 | $§ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,731,397 | § -1s -|s 2,731,397
- | 8200.111 [Survey, Stake/Permit: $ 5269 | $ -ls -I['s 5269
8200.113 |Damages/ROW: $ 7,903 | $ -1s -|'s 7,903 |
8200.149 |Legal, Title, Etc. - 1s 10,538 | $ s -1s 10,538
8200.152 |Well Control Insurance: s 7003 | $ B - 7.903
8200.112 |Location: ' ] $ 115,778 | $ -'s -|s 115778
8200.103 |Rig Move: $ 79.822 | $ -Is -1 79,822 |
8200.102 |Drilling Daywork: $ 659,472 | $ -1$ -1s 659,472
8200.104 |Fuel/Power: i $ 133335 | BE -1 133,335

| 8200.116 [Bits & BHA: $ 90,682 | § -s -1 90,682
8200.128 |Directional: ] $ 199,811 1 $ -1 % - § 199,8117
8200.117 |Mud & Chemicals: $ 161,297 | § -8 B 161,207
8200.115 |Mud - Drill Water: o $ 6,134 | $ -1'$ -1$ 6,134

| 8200.169 |Mud Brine: - s 21498 3 -8 -1s 21,498
8200.170 [Mud -Diesel: $ 53511 | $ -1s “-ls s3sm
8200.119  |Mud - Auxiliary: $ 28,249 | $ -ls -I's 28249
8200.164 |Solids Control/Closed Loop: $ 88,605 § -18 -1s 88,695
'8200.158  |Disposal: - $ 188,747 | $ -1 -l s 188,747
| 8200.124 |Equipment Rental: $ 92,277 [ 8 -|'s -1s 92217
' 8200.146 |Mancamp: $ 39,7118 -1 -1% 39,711
8200.137 |Casing Services: ) $ 101,417 | $ s -1s 101,417

£ 8200.138 |Cementing: ) $ 247,631 | $ -1 % -18 247,631
872'56;106 Transportation: $ 101,654 | $ - % -1s 101,654 |
8200.125 Inspection/TesfinQi $ 453111{% -1'$ - §S ' 25,?3?
8200.144 |Company Supervision: $ 24001 $ -1 -1% 2,400
8200.107 |Consulting Services: B $ 195153 | § HE -|'s 195,153
8200.127 [Contract Labor: §  33605|$ -1's -I's 33,605
8200.168 |Roustabout Services: $ T 2099 |$ s T ols 2,009
8200.136 |Mudlogging: - s s s 1 -

| 8200.143 [Geo-Steering: $ 5428 | s -ls  5428]
8200.134 |Open Hole Logging: 3 Is s s T
8200.135 [Coring & Analysis: $ s s s _
8200.165 |Safety & Environmental: $ 2039 § -3 s 2,039
8200.147 Drilting Overhead: ) $ 40301 % -3 -1$ 4,030
8200.148 [Miscellaneous: - $ s s s N
8200.153 |Contingency: I s s s -

OCD Examiner Hearing 5-28-24
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AFE # NM0290 - Margie 13 Fed Com #505H

Iintangible Completion $ - $ 3,561,806 | $ -1%$ 3,561,806
8300.205 |Location & Roads: $ R E 5294 | § -1s 5,294
8300.216 |Cased Hole Logs & Surveys $ s s s -
8300.243 [Analysis B s -1s 12,645 | § -8 12,645
8300.270 |Stimulation: e -3 811,247 | § ) -1'$ 811,247
8300.275 |Proppant: $ -1$ 596,709 | $ -1 $ 596,709
8300.207 |Water: $ -1's 466,179 | $ -I's 466,179
8300.274 |Water Transfer: - {3 -1$ 61830 -|$ 61,830

| 8300.266 [Chemicals: - $ -'s 221,638 | $ -s 221,638
_ 8300.209 [Pump Down Services: | s -1s 67967 [ § -1's 67,967
_8300.214 [Wireline/Perforating: $ -1% 2014511 % -1$ 201,451
8300.203 |Fuel, Power: 1s -|'$ 355409 -Is 355,409
8300.210 |Rental Equipment (Surface): } ) $ -1$ 297,199 [ $ -1 297,199
8300.277 |Mancamp: L $ -1$ 16,655 | § 18 16,655
. 8300.250 |Rental Equipment (Downhole): $ -1 33,9311 % -1$ 33,931
8300.232 |Disposal: $ -1 28,704 [ $ -1$ 28,704
8300.276 |[Safety & Environmental: $ -19% 6,402 | $ -13% '77 6,402
8300.277 |Consulting Services: ~ $ -1$ 142783 | $ -1 $ 142,783
8300.212 |Contract Labor: ‘ $ ~ -1$ 30,506 | $ -1 30,506
8300.278 |Roustabout Services: $ -1s 1,581 $ -1s 1,581
8300.220 |Company Supervision: $ -1$ 5058 [ § -1 s 5,058 |
8300.230 |Completions Rig: L B $ -1 3 39,516 | § -1$ 39,516
8300.271 [Coil Tubing Unit _ $ -[$ 93651 S -8 93,651 |
| 8300.273 |Flowback: ) $ -1$ 50,061 [$ -1 $ 50,061 |
8300.229 |[Transportation: $ -Is 15392 -I's 15392
8300.225 |Contingency: $ -3 -1s -1s -

Intangible Facilities $ -1$ -1$ 311,720 | $ 311,720

8350.401 |Title Work/Permit Fees: I -3 -1s s -
8350.402 |Damages/ROW: $ T Ts s N
8350.403 |Location, Roads: $ 3 -1$ 624 | $ 624
8350.405 |Pipeline/Flowline Labor: 1s 13 -3 s I
8350.406 |Automation/Electrical Labor: - $ A s -3 -
8350.407 |Engineering/Technical Labor: $ -1$ B -1 71029 ($ 71,029
8350.408 |Civil/lMechanical Labor: $ -1s -Ts 144,647 | 144 647
| 8350.409 [Commissioning Labor: $ -I's -Is -1$ -
8350.410 |Transportation: $ i -I's -1s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1$ -18% 12,477 | $ 12,477
8350.411 |Safety & Environmental: REN -3 s s -
8350413 [Contingency: $ 13 1s 63,394 | $ 63,394 |

TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | § 3,561,806 | § 311,720 $ 6,604,922

TOTAL D&C&F COSTS >>>

$ 4,121,388

$ 3,860,082

$ 1,331,283

$ 9,312,753

Driiling

Completion

Facilities

Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0291

Well Name: Margie 13 Fed Com #506H
Target; Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 330 FEL

Date:

September 28, 2023

Projected MD/TVD: 15623 /10300

Spud to TD: 13.3 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid {gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #506H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350" and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,121,388
COMPLETIONS: $3,860,082
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Slgnature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NMO0291 - Margie 13 Fed Com #506H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 | $ -8 - $ 1,389,991
o 8400.301 |Surface Casing: $ 168,020 | $ 15 -|'s 168,020 |
8400.302 |Intermediate1 Casing: $ 180,929 | $ -19 -1$ 180,929
| 8400.302 |Intermediate2 Casing: i $ 487,096 | $ s -|'s 487,096
8400.303 |Production Casing: $ 497,043 | $ 13 -1 5 497,043
| 78400.340 |Wellhead Equipment: B $ 56,903 | $ s -|s  se903
$ -19$ -1 8 -1$ -
Tangible Completion $ -1 $ 298277 | § -|$ 298,277
8400.308 |Tubing: $ -1$ 149340 | $ -1's 149340
8400.340 |Wellhead Equip: $ -13 107,841 | $ -1s 107,841 |
8400.312 |Artificial Lift: Gas Lift $ B 41,006 | $ . §7 41,096
$ BE -Is s -
Tangible Facility ) $ -1$ - $ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -Is -3 194,226 | $ 194,226
8400.342 |Tanks: - $ -Is -I's 89133 s 89,133
8400.343 [Flare: $ -1's -1s 24954 | § 24,954
" 8400.344 Compressors: $ s Ts 17390 | $ 17 390
8400.316 |Pipe/Valves/Fittings: N $ -1s -1's 146897 146,897
8400.328 |Instrumentation/Meters: $ -19% -3 45252 | $ 45,252
8400.345 |LACT Unit: $ s s s -
' 8400346 |Electrical Facility: ) s N s s ;
~8400.347 |Containment: ) $ -Is -1s 24039 s 24,039
8400.348 |Pump/Supplies: $ -13 -1 8 36,558 | $ 36,558
8400.349 [Pipelines: ' $ s -Is -I's ]
8400.315 |Flowlines: $ -1$ -1 $ -1% -
8400.350 |Instrument/Electrical Panel: - $ s _Es 441114 | s 441,114
$ -1 -1 8 -19$ -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | § 298,277 | $ 1,019,564 | $ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ - % - $ 2,731,397
- 8200.111 |Survey, Stake/Permit: | |s 5269 [§ -1s -|s 5,269
8200113 |Damages/ROW: $ 7903[8  -|s -1's 7,903
8200149 |Legal, Title, Etc. $ 10,538 | $ -ls -['s o538
"8200.152 |Well Control insurance: $ 79031 % s s 7,903
8200.112 |Location: $ 115778 |§ -'s -Is 115778
8200.103 |Rig Move: $ 79822 | $ -8 -3 79,822
| 8200.102 | Drilling Daywork: $ 659,472 | $ -8 -8 659,472
8200104 |Fuel/Power: $ 133,335 | $ BB -1s 133,335
8200.116 |Bits & BHA: $ 90,682 | $ -'s -1s 90,682
8200.128 |Directional: $ 199,811 [ § -1s -8 199,811
8200.117 [Mud & Chemicals: $ 161,297 [ § -1's -'s 161,297
© 8200.115 [Mud - Drill Water: $ 6,134 | § s -8 6134
8200.169 |Mud Brine: $ 21,498 | § -5 -8 21,498
8200.170 |Mud-Diesel: ) 3 53511 % -1 -18 53,511 |
8200.119 |Mud - Auxiliary: B $ 28249 | § -1's -1s 28,249 |
| 8200.164 |Solids Control/Closed Loop: $ 88,695 | § s -1s 88695
8200.158 |Disposal: ) $ 188,747 | § -1s -1% 188,747
8200.124 [Equipment Rental: $ 92277 |$ -8 -8 92,277 |
8200.146 |Mancamp: $ 39711 |$ -1's -1s 39,711
78200.137 |Casing Services: $ 101417 | $ ‘s -1 101,417
'8200.138 |Cementing: o $ 247631 $ -3 -Is 247,631
8200.106 |Transportation: $ 101,654 | § -8 -8 101,654
8200.125 |Inspection/Testing: $ 45311 § s -1s 45,311
8200.144 |Company Supervision: $ 2400 | $ -1$ -8 2,400 |
8200.107 |Consulting Services: $ 195153 | -1$ -1% 195,153 |
' 8200.127 |Contract Labor: $ 33605 | $ -|'s -8 33605
8200.168 |Roustabout Services: $ 2009 |8 -|'s -1's 2,099
8200.136 [Mudlogging: i $ -Is -1s s -
8200.143 |Geo-Steering: » $  548|%  -|$ s 5428
8200.134 Open Hole Logging: $ - l$ -1$ -1$ -
8200.135 [Coring & Analysis: $ -19% -1% -1$
8200.165 |Safety & Environmental: $ 2,039 | $ 1s s 2,039
"'8200.147 |Drilling Overhead: $ 4,030 | $ s -1s 4,030
8200.148 |Miscelianeous: ) $ ’ 13 -1s -1s -
8200.153 |Contingency: $ 1 is Is -

OCD Examiner Hearing 5-28-24
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AFE # NM0291 - Margie 13 Fed Com #506H

Intangible Completion $ -1%$ 3,561,806 | $ -1 % 3,561,806
7] 8300.205 [Location & Roads: B S s 52043 13 5,294
8300.216 |[Cased Hole Logs & Surveys $ s s 13 -
8300.243 |Analysis $ s 12,645 | § s 12.645
8300.270 |Stimulation: o B $ -3 811,247 | § s 811,247
8300.275 [Proppant: - $ - -3 596,709 | § HIE 596,709 |
8300.207 [Water: $ -1% 466,179 | $ -1s 466,179
8300.274 |Water Transfer: L s -3 61,830 | $ __-1s 61,830
8300.266 |[Chemicals: $ s 221638 | § Ts 221 638
8300209 |Pump Down Services: s s 67.967 | $ s 67,967
'8300.214 | Wireline/Perforating: 7” 3 13 201451 | s 201,451
8300.203 |Fuel, Power: o $ 1s 3554093 s 355,409
8300.210 [Rental Equipment (Surface). B 13 s 207,199 | $ B -1s 297,199
~8300.277 |Mancamp: o $i7 - s 16,655 | $ $ 16,655
8300.250 [Rental Equipment (Downhole): $ -19 33,931 | % 13 33,931
8300.232 |Disposal: $ -3 28704 s -[$ 28704
8300.276 |Safety & Environmental: $ -3 6,402 1% ) L $ 6,402
8300.277 |Consulting Services: B $ -13 142,783 | $ ~1s 142,783
78300.212 |Contract Labor: $ 13 30,506 | $ 3 30,506
8300.278 |Roustabout Services: $ 3 1581 % s 1,581
8300.220 |Company Supervision: $ -1% 5058[$  -l$ 5058
8300.230 |Completions Rig: $ -3 39,516 | $ s 39,516
8300.271 |Coil Tubingurit $ 1 93,651 | $ 1s 93,651
8300.273 |Flowback: ) $ 1s 50,061 | $ 1s 50,061
8300.229 |Transportation: $ -1$ 15,392 | $ -18% 15,392
8300.225 |Contingency: $ -1 -1 s -
Intangible Facilities $ -3 -1 % 311,720 | $ 311,720
[ 8350.401 |Title Work/Permit Fees: KX s Ts 13 _
8350.402 |Damages/ROW: $ -5 s 1s _
8350.403 |Location, Roads: $ -1 -|s 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ -1 BES -1 R
8350.406 |Automation/Electrical Labor: o $ s 1s 1s -
8350.407 |Engineering/Technical Labor: $ -3 13 71,029 | § 71,029
8350.408 |Civil/lMechanical Labor: B - $ -5 13 144647 | $ 144,647
'8350.409 |Commissioning Labor: B g 15 T3 I3 -
8350.410 |Transportation: $ s 1s 19548 | § 19,548
8350.404 |Equipment Rentals: - $ -1$ -3 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ s s T T s B
8350.413 |[Contingency: [3 Is s 63394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | § 311,720 | $§ 6,604,922
TOTAL D&C&F COSTS >>> $ 4,_1?1,388 3 3,860,_082 $ 1,.'.3.?‘.1,283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0210 Date: September 28, 2023
Well Name: Margie 13 Fed Com #601H Projected MD/TVD: 16223 /10900
Target: Bone Springs Spud to TD: 13.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-205, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1254 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #601H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 944 |-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.54# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation,

TOTAL
DRILLING: 54,174,222
COMPLETIONS: $3,869,913
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/24/2024 9:05:41 AM Avant No. 24118
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AFE # NM0210 - Margie 13 Fed Com #601H

TANGIBLE COSTS Drilling Completion Facilities Total
| Tangible Drilling ] $ 1,408,959 | $ -8 -1 $ 1,408,959
8400.301 [Surface Casing: $ 168,020 | $ -1 -ls 168,020 |
8400.302 |Intermediate1 Casing: $ 180,929 | § -1s -1s 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ -1s -1s 487,096
8400.303 |Production Casing: $ 516,011 | § BEN -1's 516,011
8400340 |Wellhead Equipment: - $ 56903 % _-|s -8 56,903
$ -13 -1 $ -1$ -
Tangible Completion $ -1 $ 307,128 | $ -1$ 307,128
8400.308 |Tubing: $ -I's 158,191 | § -1s 158,191
8400.340 |Wellhead Equip: $ -1 107,841 | $ -3 107,841
8400.312 _|Artificial Lift: Gas Lift $ -|s 41,096 | $ -1s 41,096
$ -18 -1 8 -18% -
Tangible Facility $ -1$ -1 $ 1,019,564 | $ 1,019,564
B 8400.341 |Vessels: i $ -1s -3 194,226 | $ 194,226
8400.342 |Tanks: . $ -8 -1$  89133]% 89133
8400.343 |Flare: $ s -is 24,954 | $ 24,954
"8400.344 |Compressors: - 3 s s 17,390 | $ 17,390
8400316 |Pipe/Valves/Fittings: $ -1s ) s 146,897 | $ 146,897
8400.328 |instrumentation/Meters: $ -19% -1$ 45252 | $ 45,252
8400.345 |[LACT Unit: 3 I s s -
8400.346 |Electrical Facility: $ s Ts 1s .
8400.347 [Containment: 5 s -1s 24,039 | $ 24,039
8400.348 |Pump/Supplies: B $ -ls -|'s 36,558 | § 36,558
8400.349 |Pipelines: ' $ -I's s s -
8400.315 |Flowlines: $ -1s -1s |3 -
8400.350 |Instrument/Electrical Panel: o N $ -1s s 441114 | $ 441,114
$ -1 % -1 % -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | $§ 307,128 | $ 1,019,564 | $ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,765,263 | $ -1$ -1 $ 2,765,263
8200.111 |Survey, Stake/Permit: s 5269 | $ B -1 5,269
8200.113 |Damages/ROW: ) $ 7,903 | $ -1s -18 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ -8 S 10,538
8200.152 |Well Control Insurance: $ 79031]$% - - $ ) N ﬁo:«f
8200.112 |Location: T $ 115778 | -1s -1 s 115,778
8200.103 |Rig Move: $  79822(%$ -3 -1 79,822
18200.102 |Drilling Daywork: $ 673591 1§ -1$ -1% 673,591
| 8200.104 |Fuel/Power: $ 136,674 | $ B E -8 136,674 |
| 8200.116 |Bits & BHA: $ 90,844 | $ -1s -1s 90,844
8200.128 |Directional: 3 202,852 | $ -1 % -1 9% 202,852
8200.117 [Mud & Chemicals: 5 162,372 $ -3 -1$ 162,372 |
8200115 |Mud - Drill Water: $ 6247 $ RE -1% 6,247 |
| 8200.169 |Mud Brine: $ 21498 | $ -3 -3 21,498
8200170 |Mud - Diesel: 1s — 535113 s -I's 53,511
8200.119 |Mud - Auxiliary: $ 28465 % -1 s 28,465
8200.164 [Solids Control/Closed Loop: $ 90,429 | § -1s i -|'s 90,429 |
[ '8200.158 |Disposal: - $ 189,505 | $ s -1's 189,505
8200.124 |Equipment Rental: s 94124s -8 -l 94,124
8200.146 |Mancamp: $ 40114 |3 s s 40,114
8200.137 |Casing Services: - $ 101,565 [ § -8 -1s 101,565 |
8200.138 |Cementing: $ 247,631 $ -1 -8 247631
8200.106 |Transportation: |Is 103551 s -1s -3 103,551
8200.125 |inspection/Testing: Ts 7 a311s ds T3 45,311
8200.144 [Company Supervision: $ 2,400 | $ -3 13 2,400
8200.107 |Consulting Services: $ 199,980 | $ -8 -1s 199,980
8200.127 [Contract Labor: $ 33,605 | $ -|s -1s 33,605
8200.168 |Roustabout Services: . 1s 2,108 | $ -1's -1s 2,108 |
8200.136 [Mudlogging: s -1s s s R
8200.143 |Geo-Steering: $  5481|% B -1's 5,481
8200.134 |Open Hole Logging: $ s s s N
8200.135 |Coring & Analysis: $ s s 1 -
8200.165 |Safety & Environmental: $ 2075138 -1s -1s 2,075
8200.147 |Driling Overhead: o $ 4118 | $ s s a1
| 8200.148 |Miscellaneous: $ s s s .
8200.153 |Contingency: s -1s s -1s B

OCD Examiner Hearing 5-28-24

Avant No. 24118
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AFE # NM0210 - Margie 13 Fed Com #601H

Intangible Completion $ -1 $ 3,562,785 % -1$% 3,562,785
o 8300.205 |Location & Roads: o $ s 5294 1% s 5.294
8300.216 |Cased Hole Logs & Surveys - $ 13 s B I
8300.243 |Analysis ) $ -1s 12,645 $ -1s 12,645
8300.270 |Stimulation: N E -13 811,247 | § 1s 811,247
8300.275 [Proppant. B $ -1 % 596,709 | $ -1 % 596,709
8300.207 [Water: $ - 466,179 | $ -1s 466,179
8300.274 [Water Transfer: $ s 61,830 | $ s 51.830
8300.266 [Chemicals: $ -1% 221638 | § -1s 221,638
8300.209 |Pump Down Services: 1% -3 67,967 _3;7’ s 67,967
' 8300.214 |Wireline/Perforating: ] $ BE 2014511 $ -3 201,451
8300.203 |Fuel, Power: L $ -1s 355,409 | $ -]$ 355409
8300.210 [Rental Equipment (Surface): $ -13 207199 $ -1s 297,199
| 8300.277 |Mancamp: $ Is 7 16655 % B E 16,655
8300.250 [Rental Equipment (Downhole); $ -3 33,931 % -3 33,931
8300.232 |Disposal: ] $ -1 28,704 | $ -1s 28,704
8300.276 [Safety & Environmental: ) $ s 64021 % -I's 7 sa402
8300.277 |Consulting Services: $ -13 142,783 | $ -|s 142,783
8300.212 |Contract Labor: [ 1s 30,506 | $ N 3 30,506
8300.278 |jRoustabout Services: $ -1$ 1581 % -3 1,581
8300.220 jCompany Supervision: $ 1% 5,058 | % -1$ 5,058
~8300.230 |Completions Rig: $ -13 39516 | $ -1s 39,516
'8300.271 [Coil Tubing Unit $ T3 94,030 | $ Ts 94,030
8300273 [Flowback: $ -13 50,061 | $ s 50,061
8300.229 |Transportation: 3$ -1$ 15,992 [ $ -ls 15992
8300.225 |Contingency: 3 13 s s -
Intangible Facilities $ -1 -3 311,720 | $ 311,720
| 8350.401 |Title Work/Permit Fees: $ s B I B
8350.402 |Damages/ROW: $ -1$ -1's 13 -
8350.403 |Location, Roads: $ -13 -3 624 | $ 624
8350.405 |[Pipeline/Flowline Labor: $ 13 -1s -1s -
8350.406 |Automation/Electrical Labor: $ -3 -1% -1s -
8350.407 |Engineering/Technical Labor: $ ) -13 -1 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1s 1S 144647 | $ 144,647 |
 8350.409 |Commissioning Labor: $ s s o 13 -
8350.410 |Transportation: 1s -1 -3 19,548 | '§ 19,548
8350.404 |Equipment Rentals: $ -13 -1s 12477 % 12,477
8350.411 [Safety & Environmental: B $ 1% s T -
8350.413 |Contingency: $ s s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2765263 | $ 3,562,785| 8§ 311,720 $ 6,639,768
TOTAL D&C&F COSTS >>> $ 4,_1?4,222 $ 3,869,.913 $ 1,?{:“_1,283 $ 9,375418
Drilling [ Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0211

Well Name: Margie 13 Fed Com #602H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-205, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 2178 FWL

Date:

September 28, 2023

Projected MD/TVD: 16223 /10900

Spud to TD: 13.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #602H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625'" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hale will then be
drilled on OBM to 16223" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: 53,869,913
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title:  C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NM0211

- Margie 13 Fed Com #602H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling - ~ $ 1,408,959 | $ -1 8 -1$ 1,408,959
8400.301 |Surface Casing: N $ 168,020 | $ -Is -8 168,020
8400.302 |Intermediate1 Casing: |s 180,929 [ § -ls -8 180,929
8400.302 [Intermediate2 Casing: - $ 487,096 [ § -1s -3 487,096
8400.303 P@guctionCasing: 3 516,011 $ s -1 % 516,011
8400.340 _ |Wellhead Equipment: $  56903|§$ BB -1$ 56,903
$ -1$ -19 -1 -
Tangible Completion $ -] $ 307128 | § -|$ 307,128
[ '8400.308 [ Tubing: $ -Is 158,191 | $ -1s 158,191
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841 |
8400.312 |Artificial Lift: Gas Lift $ BIE 41,096 | § - -]s 4109
$ -19$ -1 8 -19% -
Tangible Facility $ - $ -1 % 1019564 | $ 1,019,564
8400.341 [Vessels: s B 1% -1 8 194,226 | $ 194,226
8400.342 |Tanks: $ -1$ s 89,133 | § 89,133
8400.343 |Flare: - $ -Is s 24954 1§ 24,954
8400.344 |Compressors: $ -Is s 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: o $ -1 B -1 $ 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -13% -1$ 45252 | $ 45,252
| 8400.345 |LACT Unit: ) $ Ts Is s :
8400.346 | Electrical Facility: $ I s s -
8400.347 |Containment: s -Is -|'s 24,039 | § 24,039
8400.348 |Pump/Supplies: ] KD -8 s 36,558 | § 36,558
8400.349 (Pipelines: $ s s s -
8400.315 |[Flowlines: $ -1s s ™ s .
8400.350 |Instrument/Electrical Panel: $ -1% ) 13 441114 | $ 441,114
$ -1 8 -193 -18% -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | § 307,128 | $ 1,019,564 | $§ 2,735,650
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,765,263 | $ -1 $ -1$ 2,765,263
8200.111 |Survey, Stake/Permit: $ 5269 | § -1s s 5269
8200.113 |Damages/ROW: $ 7,903 | § -1 -[s 7,903
8200.149 |Legal, Title, Etc. $ 10538 1§ -1s -3 10,538
8200.152 |Well Control Insurance: i $ 7.903|% -1's -1s 7,903
8200.112  [Location: S $ 115778 % -|'s $ 115778
8200.103 |Rig Move: B $ 79822 | $ -|s -1s 79,822
8200.102 |Drilling Daywork: $ 673,591 | § -8 -18 673,591
8200.104 |Fuel/Power: $ 136,674 [ § -1s -1 136,674
8200.116 |Bits & BHA: i $ 90,844 | § -13 -8 90,844 |
8200.128 |Directional: $ 202,852 | § -5 -|s 202,852
8200.117 |Mud & Chemicals: $ 162,372 | $ -3 -1s 162,372
8200.115 |Mud - Drill Water: $ - 6247|$ s 13 6,247
8200.169 [Mud Brine: $ 21498 |5 s Ts 21498
8200.170 [Mud - Diesel: $ 53,511 [ $ -1s -1s 5351
8200.119 |Mud - Auxiiiary: $ 28,465 | $ -l's ~ -|ls 28465
8200.164 |Solids Control/Closed Loop: $  90420|% -1 -8 90,429
8200.158 |Disposat: $ 189,505 | $ -3 -3 189,505
8200.124 |Equipment Rental: $ 94,124 | § -1s -1s 94,124
8200.146 |Mancamp: $ 40114 |§ s -1's 40,114
~8200.137 [Casing Services: - $ 101,565 | $ -1 -|'s 101,565
8200.138 'Cementing: ) $ 2476311 % -1 $ -1 % 247,631
8200.106 |Transportation: “I's 103551 % -1s -1s 103,551
8200.125 Inspection/Testing: $ 45311 | $ s s
8200.144 |Company Supervision: $ 24001 $ -1$ -19% 2,400
8200.107 |Consulting Services: $ 199980 $ -|'s -|'s 199,980
8200.127 |Contract Labor: $ 133605 $ -3 -8 33,605
8200.168 [Roustabout Services: $ 2108 1| $ s -1% 2,108
8200.136 [Mudlogging: $ -18 -ls N I R
8200.143 |Geo-Steering: $ 5481 | $ -1s -1s 5481
8200.134 |Open Hole Logging: $ 13 s s
8200.135 |Coring & Analysis: $ s -1s -1s -
8200.165 |Safety & Environmental: $ 2075 § -3 -1s 2,075
' '8200.147 |Driling Overhead: ) $ 4118 |$ -1$ -8 4,118
8200.148 |Miscellaneous: s s s ) -1s -
8200.153 |Contingency: $ -1s ) s s =

OCD Examiner Hearing 5-28-24
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AFE # NM0211

- Margie 13 Fed Com #602H

Intangible Completion $ -1 $ 3,562,785 | $ -|$ 3,562,785
B 8300.205 |Location & Roads: $ BB 5294 |'§ -3 5,294
8300.216 |Cased Hole Logs & Surveys o $ -1s A I s -
8300.243 [Analysis o $ -1 % 12,645 | % -1$ 12645
8300.270 |Stimulation: - $ BE 811,247 | 8 s 811.247
8300.275 |Proppant: B 13 -1$ 596,709 | § -1$ 596,709
8300.207 |Water: B B $ -1$ 466,179 | § -1 3 466,179
8300.274 |Water Transfer: $ -8 61,830 [ 8 R 61,830
8300.266 |Chemicals: 7 $ -1s 221,638 | $ 1 521.638
8300.209 [Pump Down Services: $ -1 er967|$ -Is 67,967
8300.214 |Wireline/Perforating: B $ I 201,451 | § 13 201,451
8300.203 |Fuel, Power: $ -1$ 355,409 | § -1 8 355,409 |
8300.210 _|Rental Equipment (Surface): $ -1 % 297,199 | $ -1 8 297,199
| 8300.277 |Mancamp: - B -8 16,655 | § -|s 16,655
8300.250 |Rental Equipment (Downhole): $ L -1$ 33,9311 8% -1 % 33,931
8300.232 |Disposal: $ B 28,704 | -1s 28,704
8300.276 |Safety & Environmental: L $ -1 % 6,402 | $ -1$ 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | $ -1$ 142,783
8300.212 |Contract Labor: L $ -1$ 30,506 | $ -{$ 30,506
8300.278 |Roustabout Services: $ -1% 1581 (9% -1$ 1,581
8300.220 |Company Supervision: $ -1 % 5058 % -1 % 5,058
8300.230 |Completions Rig: $ -13 39,516 | $ ) -8 39,516
8300.271 |Coil Tubing Unit $ -1$ 94,030 | $ -1 $ 94,030
8300.273 |Flowback: . L $ -3 50,061 | $ -1 % 50,061
8300.229 |Transportation: $ -1 3% 15,092 | $ -1$ 15,992
8300.225 |[Contingency: $ 13 s 13 N
Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -1$ -1$ -l -
8350.402 |Damages/ROW: $ -1$ -1s 13 R
8350.403 |Location, Roads: $ -8 -8 624 | $ 624
8350.405 |Pipeline/Flowline Labor: 3 -1s -1s s -
8350.406 |Automation/Electrical Labor: $ s -Ts -3 -
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,0291 $ 71,029
8350.408 |Civil/Mechanical Labor: $ ) -13 -1 $ 144647 | $ 144,647
8350.409 |Commissioning Labor: ) $ s s I
8350.410 Transportation:” $ -1$ -8 19548 | % 19,548
8350.404 |Equipment Rentals: $ -1$ -1 12477 [ $ 12,477
8350.411 [Safety & Environmental: 3 s s s -l
8350.413 |Contingency: $ -1s 1§ 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,765,263 | $ 3,562,785 | $§ 311,720 | $ 6,639,768
TOTAL D&C&F COSTS >>> $ 4,.1?4,222 $ 3,869,.913 $ 1,{:’?'_1,283 $ 9,375,418
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24

Avant No. 24118
116



Received by OCD: 5/23/2024 9:42:08 AM Page 120 of 217

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0212 Date; September 28, 2023
Well Name: Margie 13 Fed Com #603H Projected MD/TVD: 16223 /10900
Target: Bone Springs Spudto TD: 13.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FEL Total Fluid (gal/ft}: 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #603H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350 and 2 string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223' and a string of 5.5 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: 53,869,913
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Slgnature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title:  C.F.O.
Signature:; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NMO0212 - Margie 13 Fed Com #603H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling S $ 1,408,959 | $ -1 $ -|$ 1,408,959
8400.301 |Surface Casing: B $ 168,020 | § -~ -Is -I's 168,020
8400.302 |Intermediate1 Casing: 7 $ 180,929 | $ -1$ -1% 180,929
8400.302 |Intermediate2 Casing: - $ 487,096 | $ -1s -1s 487,096
8400.303 |Production Casing: $ 516,011 | $ -1s s 516,011
| 8400.340 |Wellhead Equipment: |s  s6903|s$ -|'s ~ -|s 6903
$ -1 8 -1$ -1 % -

Tangible Completion $ -1$ 307,128 | $ -1$ 307,128
8400.308 |Tubing: $ s 158,191 | $ -1s 158,191
8400.340 |Wellhead Equip: $ -8 107,841 | $ -1s 107,841 |
8400312 |Artificial Lift: Gas Lift s -1s 41,006 | $ -1$ 41,00

$ -1 % -1 8 -1 8 -

Tangible Facility $ -1$ -1% 1,019,564 | $ 1,019,564
8400.341 |Vessels: - $ -1's -|s 194226 | § 194,226
8400342 |Tanks: - $ -1s -1s 89,133 | $ 89,133
8400.343 |Flare: $ -1s s 24,954  § 24,954

' 8400.344 |Compressors: T $ s -1s 17,390 | $ 17,390
| 8400.316 |Pipe/Valves/Fittings: $ -1s -1's 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -1 % -1 % 452521 $ 45,252
8400.345 |LACT Unit: s s s I3 -
8400.346 |Electrical Facility: 3 s s T3 _
8400.347 |Containment. $ -1's BE 24039 | $ 24,039
8400.348 |Pump/Supplies: $ BE -1 36,558 | $ 36,558 |
8400.349 [Pipelines: s s Ts 1s ) :
8400.315 [Flowlines: s -1s s Is _
©8400.350 |Instrument/Electrical Panel: $ s -1s 441114 | 8 441114
$ s -Is HE -

TOTAL TANGIBLE COSTS >>> $ 1,408,959 | $§ 307,128 | $ 1,019,564 | $ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,765,263 | $ -1 $ -1$ 2,765,263
8200.111 |Survey, Stake/Permit: ~Is 5269 | § -1 -ls 5269
8200.113 |Damages/ROW: |s 7,003 |$ s -8 7,903
8200.149 |Legal, Title, Etc. - $ 10,538 | $ -3 -1% 10,538
8200.152 |Well Control Insurance: o $ 7903 [$ -8 -1 8 7,903
8200.112_|Location: - - $ 115778 -8 o -ls 15778
8200103 |Rig Move: $ 79,822 | § -'s -ls 79,822
8200.102 |Drilling Daywork: $ 673,591 | $ -13 -18 673,591
8200.104 |Fuel/Power: ) $ 136,674 | '_$ -1$ 1% 136,674
8200.116 |Bits & BHA: | $ 90,844 |'$ ~ -1s -3 90,844 |
8200128 |Directional: i $ 202852 | $ -1 -8 202,852
8200.117 |Mud & Chemicals: $ 162,372 | § s -1s 162,372
"8200.115 |Mud - Drill Water: ] $ 6247 DK -1 6,247
| 8200.169 |Mud Brine: $ 21,498 | $ -'s -1 21,498
8200.170 |Mud - Diesel: s 53511 | $ s -5 53,511 |
8200.119 |Mud - Auxiliary: 5 28,465 | § -1s s 28,465

' 8200.164 |Solids Control/Closed Loop: $ 90,429 | § -1s -1s 90,429
'8200.158 |Disposal: $ 189,505 | § -8 -1s 189,505
8200.124 |Equipment Rental: 18 94124|% s s 94124
8200.146 |Mancamp: T - $ 40114 | § 1s s 40,114
" '8200.137 [Casing Services: $ 101,565 | § -1 -1 101,565
'8200.138 |Cementing: $ 247,631 [ $ -1$  -13 247,631 |
8200.106 |[Transportation: s 103,551 $ -1's s 103,551 |
8200.125 |Inspection/Testing: $ 45311 $ -1s s 45,311
8200.144 |Company Supervision: o $ 2,400 | $ -1 % -1 % 2,400
8200.107 [Consulting Services: } $ 199,980 | § -1'$ -1's 199,980
8200.127 |Contract Labor: $ 33,605 | $ -1's -1s 33,605
8200.168 |Roustabout Services: $ 2108 | $ s ds 208
8200.136 |Mudlogging: B B s 1s -Is s ]
8200.143 |Geo-Steering: $ 5481 | ¢ -ls s 5,481
8200.134 |Open Hole Logging: s s ds s N -

| 8200135 |Coring & Analysis: B $ s s 1s -
8200.165 |Safety & Environmental: $ 2075($ -Is -3 2,075
8200.147 |Drilling Overhead: ) $ 4118 | 8 -1's -8 4118
| 8200.148 |Miscellaneous: B $ s s 15 B
8200.153 |Contingency: N R s s N
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AFE # NM0212 - Margie 13 Fed Com #603H

Intangible Completion $ -|$ 3,562,785 | $ -|$ 3,562,785
8300.205 |Location & Roads: $ -1s 5294 |§ -1s 5,294
8300.216 |Cased Hole Logs & Surveys N -Is -1s s N
8300.243 |Analysis S $ -5 12,645 | $ -8 12645
8300.270 |Stimulation: $ B -1 3 811,247 | $ -1$ 811,247
8300.275 |Proppant: i (5 -I'$ 596709 (s -s 596,709
8300.207 |Water: - $ -I's 466,179 | § B 466,179
8300.274 |Water Transfer: $ -1 % 61,830 | $ -1 8 61,830
8300.266 |Chemicals: _ $ -1 8 221,638 | $ -18% 221,638
8300.209 |Pump Down Services: $ -13 67,967 | $ -3 67,967

8300.214 |Wireline/Perforating: $ -18 2014518 -1$ 201451
8300.203 |Fuel, Power: , 7_ $ -8 355,409 | $ -1s 355,409
8300.210 |Rental Equipment (Surface): $ -1% 297,199 | $ -1% 297,199
8300.277 |Mancamp: $ -1% 16,655 | $ -1$ 16,655
8300.250 |Rental Equipment (Downhole): $ -15 33,9311 $ -1$ 33,931
8300.232 |Disposal: $ -1$ 28,704 % -1 % 28,704
8300.276 |Safety & Environmental: | $ -13 64028 _-15 6,402
8300.277 |Consulting Services: $ -1 % 142,783 | $ -1 $ 142,783
8300.212 [Contract Labor: $ -1 $ 30,506 | $ -1 $ 30,506
8300.278 |Roustabout Services: $ -1 1581 % Ts 1,581
8300.220 |Company Supervision: $ -1$ 5058 (% o -1$ 5,058
8300.230 |Completions Rig: B $ -1$ 39,516 | $ -1 $ 39,516
8300.271 _|Coil Tubing Unit ) $ -1 s 94,030 | § -1s 94,030 |
8300.273 |Flowback: i ] $ -1's 50,061 | § -1$ 50,061
8300.229 |[Transportation: $ -1 15992 | § -1 $ 15,992 |
8300.225 [Contingency: $ -ls -|s -1 -

Intangible Facilities $ -1$ -1$ 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: $ 1S -5 -8 -
8350.402 |Damages/ROW: . $ T Ts s T -
8350.403 [Location, Roads: $ -1 -1s 624 | § 624
8350.405 |Pipeline/Flowline Labor: s -1s -1s -1s R
8350.406 |Automation/Electrical Labor: $ - -1s -1s -1s -
8350.407 |Engineering/Technical Labor: 1 -1$ -3 71,029 | $ 71,029
8350.408 |Civil/lMechanical Labor; $ -1$ -1 $ 144,647 | $ 144,647
8350.409 |[Commissioning Labor: $ s s BE ' -
8350410 |Transportation: $ BE -1's 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -18 -1 8 12,477 | $ 12,477
8350.411 [Safety & Environmental: ] $ -1's -1's 13 R
8350413 |Contingency: $ -13 -13 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,765,263 | § 3,562,785 | $ 311,720 $ 6,639,768
TOTAL D&C&F COSTS >>> 3 4,-174,222 $ 3,869,-913 $ 1,.:3:?1,283 $  9,375418
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0292

Well Name: Margie 13 Fed Com #604H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 1254 FEL

Date:

September 28, 2023

Projected MD/TVD: 16223 / 10900

Spud to TD: 13.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #604H, a 1 section Bone Springs horizantal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: $3,869,913
FACILITIES: §1,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: [Date:
Name: Jacob Nagy Title: Co-C.E.Q.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: 5.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
120
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AFE # NM0292 - Margie 13 Fed Com #604H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,408,959 | $ -1$ -1 % 1,408,959 |
8400.301 |Surface Casing: i $ 168,020 | § -1'$ -1s 168,020
8400.302 |intermediate1 Casing: - $ 180,929 | § -8 -|s 180,929
8400302 |Intermediate2 Casing: $ 487,096 | $ -1's ) -|s 487,096
8400.303 |Production Casing: $ 516,011 | $ N -1 516,011
8400.340 |Wellhead Equipment: ) 5 s6903|% - Is s 56,903
$ -1$ -1 8 -19 -
Tangible Completion - $ -1 307,128 | $ - $ 307,128
8400.308 |Tubing: $ i -8 158,191 | § -I's 158,191
8400.340 |Wellhead Equip: $ -1% 107,841 | $ -3 107,841
8400.312 |Artificial Lift: Gas Lift - i $ -1$ 4100 s -1$ 41,096
$ -19% -13 -1$ -
Tangible Facility $ -1$ -1$ 1,019,564 | $ 1,019,564
8400.341 |Vessels: $ -1$ -3 194,226 | $ 194,226
8400.342 |Tanks: $ -3 -8 89,133 | § 89,133
8400.343 |Flare: $ -3 -5 24954 | § 24,954
8400.344 |Compressors: $ -1 % - $77 17,3901 $ 17,390
8400316 |Pipe/Valves/Fittings: $ -1s -1 146,897 | § 146,897 |
8400.328 |Instrumentation/Meters: $ -1 -1 % 452521 $ 45,252
8400.345 |LACT Unit: B $ s s ) 1s -
8400.346 |Electrical Facility: $ IR T I s
8400.347 |Containment: $ -1 -3 24,039 | $ 24,039
8400.348 |Pump/Supplies: ) $ -8 -|$ 36558 (S 36,558
8400.349 [Pipelines: i $ -1s Is 1s n
8400.315 |Flowlines: $ -ls s s -
8400.350 |[Instrument/Electrical Panel: $ -1$ -1$ 441,71547@” 441,114 |
$ HE -I's s -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | § 307,128 | $§ 1,019,564 | $ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,765,263 | $ -1 % -|$ 2,765,263
8200.111 |Survey, Stake/Permit: $ 5269 | $ -3 -3 5,269
8200.113 |Damages/ROW: s 7,903 1% -$ -3 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ s -1s 110,538
78200.152 |Well Control Insurance: $ 7,903 | $ -3 s 7%
8200.112 [Location: ~|s 1157788 -1s -1 s 115,778
8200.103 |Rig Move: $ 79,822 | $ -1 -8 79,822
8200.102 |Drilling Daywork: $ 673,591 | § -1s -1 673,591
8200.104 |Fuel/Power: B $ 136,674 | $ -Is -l 136,674
8200.116 |Bits & BHA: i $ 90,844 | $ -1 -] 90,844
8200.128 |Directional: $ 202,852 | $ ) -1% -1 3 202,852
8200.117 |Mud & Chemicals: B 162,372 | § ] -3 -8 162,372
8200.115 |Mud - Drill Water: $ 6247 -ls -Is 6247
8200.169 |Mud Brine: - $ 21498 | § -8 s 21,498
8200.170 |Mud - Diesel: o $ 53,511 | $ ) -|$ - s 53,511 |
8200.119 |Mud - Auxiliary: s 28,465 | § -3 -1 28,465
8200.164 |Solids Control/Closed Loop: $ 90,429 | $ -3 -[s 90429
8200.158 |Disposal: $ 189,505 | $ -3 “1$ 189,505
8200.124 |Equipment Rental: B $ 94,124 | § BB -3 94,124
8200.146 |Mancamp: i “1s 40114 | $ -|'s -1's 40,114
8200.137 [Casing Services: $ 101,565 | $ s s 10165 |
8200.138 |Cementing: $ 247,631 8 -3 -8 247,631
8200.106 |Transportation: ) $ 103,551 | § -8 -1s 103,551
8200.125 |Inspection/Testing: B 453111 ¢ -1s -is 45,311
8200.144 |Company Supervision: $ 24008 -1s -1 2,400
8200.107 [Consuilting Services: $ 199,980 § -1s -I's 199,880
8200127 |Contract Labor: $ 33,605 | § -ls -1s 33,605 |
8200.168 |Roustabout Services: $ 21085 -3 s 2,108
| 8200.136 |Mudiogging: $ s s s o
8200.143 |Geo-Steering: s 5481 [ $ -1s -1$ 5,481
8200.134 [Open Hole Logging: $ -13 -5 -5 B
8200.135 |Coring & Analysis: s s s s _
8200.165 |Safety & Environmental: s 20753 s s 2,075
8200.147 |Drilling Overhead: i $ 4118 | § s s 4118
8200.148 |Miscellaneous: $ s s B s
8200.153 |Contingency: B $ s s 1s _

OCD EXxaminer H
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AFE # NM0292 - Margie 13 Fed Com #604H

Intangible Completion $ -|$ 3,562,785 | % -1 $ 3,562,785
B 8300.205 |Location & Roads: $ s 5294 | $ -1s 5,294
8300.216 |Cased Hole Logs & Surveys $ s 13 s _
. 8300.243 [Analysis $ -1$ 12,645 $ -18 12,645 |
8300.270 a Stimulation: $ - $ 811,247 $ - $ 811,247
8300.275 |Proppant: $ -1 % 596,709 | $ -1$ 596,709
| 8300207 |Water: $ -1$ 466,179 | § -13 466,179
1_3004274 {Water Transfer: $ s 61,830 | § s 61,830 |
8300.266 |Chemicals: $ -8 221,638 | $ -1 8 221,638
8300.209 |Pump Down Services: $ -1$ 67967 | % -1 % 67,967
8300.214 |Wireline/Perforating: $ -1 2014511 $ -1 % 201,451
8300.203 |Fuel, Power: ) $ -|$ 355,409 | $ -1 8 355,409 |
8300.210 |Rental Equipment (Surface): $ -1 297,199 1 % -1$ 297,199
8300.277 |Mancamp: $ -1 $ 16,655 | § -1 $ 16,655 |
8300.250 |Rental Equipment (Downhole): $ -1$ 33,9311 % -1$ - 33,831
8300.232 |Disposal: ) 3 -1$ 28,704 | $ -1 % 28,704
78300.276 |Safety & Environmental: $ -1s 6402 (% -3 6,402
8300.277 |Consulting Services: ’ $ -1 142,783 | $ -1 142,783
8300.212 |Contract Labor: $ -1 % 30,506 | $ -1 % 30,506
8300.278 |Roustabout Services: $ -1s 1,581 % -1$ 1,581
~8300.220 |Company Supervision: B $ -19% 5058 | % -1$ 5,058
8300.230 {Completions Rig: B $ -1 8 39,516 | $ -1 $ 39,516 |
8300.271 |Coil Tubing Unit B $ -1 $ 94,030 | $ -1$ 94,030
8300.273 |Flowback: B 3 -1$ 50,061 | $ -8 50,061
~8300.229 |Transportation: $ -193 15,992 | § -1 % 15,992 |
8300.225 |Contingency: $ -1s -1s -1 -
ble Facilities $ -1$ -1$ 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: $ -3 -5 -8 B
8350.402 |Damages/ROW: $ -1$ -1 -13 -
8350.403 |Location, Roads: $ -ls -1 % 624 | $ 624
8350.405 | Pipeline/Flowline Labor: . $ -1s -Is 13 .
8350.406 |Automation/Electrical Labor: $ -1 -1 -1s T
8350.407 |Engineering/Technical Labor: $ -13 -1$ 71,0291 $ 71,029
~8350.408 |Civil/Mechanical Labor: . $ -1 -1'$ 144,647 | $ 144,647
8350.409 |Commissioning Labor: $ -13 -1 8 -1 8 . -
| 8350410 |Transportation: N $ Ts Ts 19.548 | $ 19,548
| 8350.404 Equipment Rentals: $ s s 12477 | $ 12,477
8350.411 |Safety & Environmental: $ 1s -5 s i -
| 8350.413 [Contingency: $ Ts s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2765263 $ 3,562,785 $ 311,720 $ 6,639,768
TOTAL D&C&F COSTS >>> 3 4,.1?4,222 $ 3,869,.913 $ 1,?‘.?‘.1,283 $  9,375418
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0298

Well Name: Margie 13 Fed Com #651H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 792 FWL

Date:

September 28, 2023

Projected MD/TVD: 15873 / 10550

Spudto TD: 13.4 days
Lateral Length: 5,000
Stages; 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #651H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will cansist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,143,214
COMPLETIONS: $3,864,178
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Mame: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name; Braden Harris Title: 5.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
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AFE # NM0298

Margie 13 Fed Com #651H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,397,894 | $ -1 8 -|'$ 1,397,894
8400.301 [Surface Casing: $ 168,020 | § -8 s 168,020 |
8400.302 |Intermediate1 Casing: $ 180,929 | -1% -18 180,929
8400302 [Intermediate2 Casing: § 48709 [$ -1s -| '8 487,09
8400303 |Production Casing: $ 504946 | $ -8 I 504,946
8400.340 [Wellhead Equipment: $ 56,903 | $ -8 -3 . 56,903
3 -1$ -1 9% -1 % -
Tangible Completion 1% -1$ 301,965 | $ -1$ 301,965
8400.308 |Tubing: $ -1s 153,028 | § -1s 153,028
8400.340 |Wellhead Equip: $ -3 107,841 | $ -1s 107,841 |
8400.312 [Artificial Lift: Gas Lift s -Is 41,09 | $ -18 41,096
$ -1 $ -1 $ -1 % -
Tangible Facility $ -1'$ -1% 1,019,564 | $ 1,019,564
8400.341 |Vessels: s B -3 194,226 | $ 194,226
8400342 |Tanks: $ -ls -1s 89,133 | $ 89,133
8400.343 |Flare: $ -3 -1's 24954 | $ 24,954
"'8400.344 |Compressors: $ s T s 17390 | § 17,390
8400316 |Pipe/Valves/Fittings: $ 15 s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1s -13 45252 | $ 45,252
78400.345 |LACT Unit: ) 5 s s s R
8400.346 |Electrical Facility: 3 s s s -
8400.347 |Containment: ) s 1s 1 24039 | $ 24,039
8400.348 |Pump/Supplies: $ s s 36,558 | $ 36,558
8400.349 |Pipelines: $ -1$ -1 -1s -
8400.315 |Flowlines: o $ s s s .
8400.350 |Instrument/Electrical Panel; $ R s Taar11a|s 0 a41,114
$ -13 -1 8 -18 -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 | $§ 301,965| $ 1,019,564 | $ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2745320 | $ -1 $ -1$ 2,745,320
8200.111 |Survey, Stake/Permit: i $ 5269 | § -|s -5 5,269
8200.113 |Damages/ROW: 1s 7903 $ -5 -1% 7.903
8200.149 |Legal, Title, Efc. $ 10538 | § s -I's 10538
8200.152 |Well Control insurance: $ 7,903 | $ s -I's 7003
8200.112 |Location: 1s 115778 | $ s s 115,778 |
8200.103 |Rig Move: $ 79822 | $ -1'$ -3 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -3 -3 665,355
8200.104 |Fuel/Power: $ 134726 |$ -3 -18 134,726
8200.116 |Bits & BHA: $ 790,749 | $ DK -3 90,749 |
8200.128 [Directional: - T $ 201078 | § 1s 13 201,078 |
8200.117 [Mud & Chemicals: - $ 161,745 $ -1$ -1% 161,745
8200.115 |Mud - Drill Water: - $ 61815 R E -1s 6,181 |
8200.169 |Mud Brine: $ 21498 | s ls 21498
8200.170 [Mud-Diesel: } $ 53,511 $ -8 ek 53,511 |
8200.119 |Mud - Auxiliary: o $ 28,339 | % -3 -1% 28,339
8200.164 |Solids Control/Closed Loop: $ 89,417 | s s 89,417
8200.158 |Disposal: $ 189,003 | $ -ls  -s 189,003
8200.124 |Equipment Rental: s 92906 | $ -1$ -18 92,906
8200.146 |Mancamp: i $ 39,879 | $ 1% -1's 39,879
'8200.137 |Casing Services: $ 101491 [§ s s 101,491
' '8200.138 |Cementing: $ 247631 | -ls 0 s 247,631 |
8200.106 |Transportation: - $ 102,445 | $ -1 8 -3 102,445
8200.125 |Inspection/Testing: s 45311 § -1s -Is 45,311
8200.144 |Company Supervision: $ 24001 % -1 % -1$ 2,400
8200.107 [Consulting Services: ) $ 197,164 | $ s -Is 1;97,164
8200.127 [Contract Labor: $ 33,605 [ $ -1s -1's 33,605
8200.168 |Roustabout Services: $ 2,103 | $ |8 |8 2.103
8200.136 [Mudlogging: o $ 1s qs s e
8200.143 |Geo-Steering: - ] $ 5450 | $ -8 -|'s 5,450
8200.134 |Open Hole Logging: $ -3 -3 s _
8200.135 |Coring & Analysis: s Ts s s ]
8200.165 |Safety & Environmental: 5 2,054 | % s -1s 2,054
"78200.147 |Drilling Overhead: $ 4086 |8 s s 4,086
8200.148 |Miscellaneous: $ L $ -1$ - $ -
8200.153 [Contingency: N e E s ) s -

UL LU CAAITITET rlUdlIllg I-Z0ZH
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AFE # NM0298 - Margie 13 Fed Com #651H

Intangible Completion $ -1 $ 3,562,214 | $ -1 $ 3,562,214
8300.205 |Location & Roads: $ -1$ 5294 | § -1 5,294
8300.216 |Cased Hole Logs & Surveys s -1s -Ts -1s -

8300.243 |Analysis B $ -1 8 126451 % -1$ 12645 |
8300.270 |Stimulation: - 1% -1 % 811,247 | $ -1 % 811,247
8300.275 |Proppant: $ -1s 596,709 | $ -1$ 596,709
8300207 |Water: $ -1s 466,179 | $ -8 466,179

| 8300274 |Water Transfer: $ -13 61830 | % -1$ 61,830
8300.266 |Chemicals: - - $ -1's 221,638 | § BE 221,638
8300.209 |Pump Down Services: B $ -8 67967(8% -1$ 67,967
8300.214 |Wireline/Perforating: ) 3 -1 8 2014511 $ 13 201,451

~ 8300.203 [Fuel, Power: $ -1% 3554091 % -18 355,409
8300.210 |Rental Equipment (Surface): 1% -1 2971991 % B -8 297,199

8300277 |Mancamp: s BE 16,655 | § -8 16,655
8300.250 |Rental Equipment (Downhole): B $ -19 33,931 % -1 $ 33,931
8300.232 |Disposal: $ -1 9% 28,704 | $ -1 % 28,704
8300.276 |Safety & Environmental: $ -193 6402 |% -19 6,402
8300.277 |Consulting Services: $ -1 142,783 | $ -8 142,783 |
8300.212 |[Contract Labor: B B 18 30,506 | § -1 8 30,506
8300.278 |Roustabout Services:  Is -1s 1,581 | $ -1 1,581
8300.220 [Company Supervision: $ -193 5058 1| % -1$ 5,058

1 8300.230 |Completions Rig: $ -1% 39,516 | § -|$ 39518
8300.271 | Coil Tubing Unit $ -Is 93,809 | § -|'s 93,809
8300273 |Flowback: Is -I's 50,061 | $ -|'s 50,061
8300.229 |Transportation: ) 5 -1 % 15642 | § -1% 15,642
8300.225 [Contingency: $ -13 -1'$ -1% -
Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
E 8350.401 |Title Work/Permit Fees: 1s -1s B 13 s -
8350.402 |Damages/ROW: ~ $ -5 s 13 B
8350.403 |Location, Roads: $ -1$ -1 $ 6241 $ 624
8350.405 |Pipeline/Flowline Labor: 3 1s s s -

8350.406 |Automation/Electrical Labor: $ 13 s s ]

8350.407 |Engineering/Technical Labor: $ -1 % -1 8 710291 § 71,029
8350.408 |Civil/Mechanical Labor: $ -1s -|$ 144647 8 144,647

' '8350.409 |Commissioning Labor: 1s 13 s s
8350.410 [Transportation: s K -1$  195481% 19,548
8350.404 |Equipment Rentals: 3 -1 8 -1 % 124771 $ 12,477 |
8350.411 |Safety & Environmental: $ s Is Ts . _
8350.413 |Contingency: $ ) -1 % -Is 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2745320 | $ 3,562,214 | $§ 311,720 | $§ 6,619,254
TOTAL D&C&F COSTS >>> $ 4,_11_13,214 $ 3,864,.178 $ 1,..3'?"],283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0299 Date: September 28, 2023
Well Name: Margie 13 Fed Com #652H Projected MD/TVD: 15873/ 10550
Target: Bone Springs Spudto TD: 13.4 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1716 FWL Total Fluid {gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #652H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,143,214
COMPLETIONS: 43,864,178
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.CQ.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/24/2024 9:05:41 AM Avant :‘;’é 24118



AFE # NM0299 - Margie 13 Fed Com #652H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling - $ 1,397,894 | $ -1$ -|$ 1,397,894
8400.301 |Surface Casing: o - $ 1680208~ -[§ -|'s 188020
8400.302 |Intermediate1 Casing: o $ 180,929 | § -1s s 180,929
8400.302 |Intermediate2 Casing: ) $  487.0% | $ -8 -18 487,096
8400.303 |Production Casing: $ N 504,946 5 -1% o -1 % 504,946

| 8400.340 [Wellhead Equipment: e . ~|s 569038 -13 -19 56,903
$ -19% -19% -19$ -

Tangible Completion . $ -1$ 301,965 | $ -1$ 301,965
| 8400.308 |Tubing: $ -18 153,028 | $ -1s 153,028
8400.340 |Welthead Equip: $ -1s 107,841 | § -3 107,841
8400.312 |Artificial Lift: Gas Lift - $ -1s 41,09 | $ -8 41,09

$ -1s BE s -

Tangible Facility $ -1$ -|$ 1,019,564 | $ 1,019,564
8400.341 |Vessels: $ -1 % -19% 194226 | $ 194,226
8400.342 |Tanks: o $ -I1s  -1s  89133]5$ 89,133
8400.343 [Flare: $ -Is -1s 24954 | $ 24,954

" 8400.344 |Compressors: . s 17390 | $ 17.390
8400.316 |Pipe/Valves/Fittings: $ s -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1% -1$ 45252 | $ 45,252
8400.345 |LACT Unit: 15 13 -1's s R
"'8400.346 |Electrical Faciity: 7 5 s s s -
8400.347 |Containment: $ -1 % -1 % 24039 | $ 24,039
8400.348 |Pump/Supplies: _ $ -1$ - ﬂj o 36§5§_$ 36,558 |
8400.349 |Pipelines: $ -1s -ls T 1s -]
8400.315 |Flowlines: } $ -1s -1 s R

" "8400.350 |Instrument/Electrical Panel: i $ s -1 441114 | 3 441,114
5 -Is -I's BE -

TOTAL TANGIBLE COSTS >>> $ 1,397,894 | $§ 301,965| § 1,019,564 | $§ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,745,320 | $ -1 % -1 $ 2745320
8200.111 [Survey, Stake/Permit: $ 5260 | $ s s 5269
 8200.113  |Damages/ROW: ) $ 7903 | % -3 -3 7,903
8200149 |Legal, Title, Etc. $ 1053819 -1s -I's 10,538
8200.152 |Well Control Insurance: o $  7903|% -1$ -13 7,903
8200.112 |Location: $ 115778 | § -8 -1 115,778
8200.103 |Rig Move: o $ 79822 [ $ B -13 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -18 -1 8 665,355

| 8200.104 |Fuel/Power: - 1s 134726 | § -1s -8 134,726
8200.116 |[Bits & BHA: $ 90749 S -ls -1s 90,749
8200.128 |Directional: $ 201,078 | $ -8 -1 s '201,0787
8200.117 [|Mud & Chemicals: $ 161,745 $ -1 -1% ) 161,745
8200.115 |Mud - Drill Water: $ 6,181 ] $ -1 % -13 6,181
8200.169 |Mud Brine: $ 21,498 | $ NE 15 21,498
8200170 |Mud - Diesel: - $ 53511 [ § -8 -18 53511
8200.119 |Mud - Auxiliary: B $ 28339 $ -1 -1s '28,339
8200.164 |Solids Control/Closed Loop: 13 89,417 | § -3 -1s 89,417
8200.158 |Disposal: - $ 189,003 |$ -8 ~ -|s 189,003
8200.124 |Equipment Rental: $ 92,906 | $ -18 - 8 92,906 |
8200.146 |Mancamp: ) $ 398795 -3 -1 39,879
8200137 |Casing Services: s 101491 -1s -3 101,491
8200.138 |Cementing: $ 247,631 [ § -1s -ls 247631
8200.106 [Transportation: $ 102,445 | $ s 13 102 445
8200.125 |Inspection/Testing: $ 453111 % -8 -8 45,311
8200.144 |Company Supervision: $ 2400 | $ -1 % $ 2,400
8200.107 |Consulting Services: - - $ 197,164 | $ -1$ -19$ 197,164
8200.127 |Contract Labor: $ 33605|% -1 8 -1 8 33,605
©8200.168 |Roustabout Services: $ 2103 (s -1 -Is 2103
8200.136 [Mudlogging: $ R K -1s -1s ]
8200.143 |Geo-Steering: $ 5450 | $ I -ls 5450 |
8200.134 |Open Hole Logging: 3$ s s Is -
8200.135 |Coring & Analysis: $ -1$ -1s -1s R
8200.165 [Safety & Environmental: ) $ 2,054 | % -3 -19 2,054 |
| 8200.147 |Drilling Overhead: ) a X 4066 | 13 s 4.066
8200.148 |Miscellaneous: ) $ s s ) s Ny
'8200.153 |Contingency: s T s s s -

OCD Examiner Hearing 5-28-24
Avant No. 24118
127



AFE # NM0299 - Margie 13 Fed Com #652H

Intangible Completion $ -1 $ 3,562,214 | $ -|$ 3,562,214
8300.205 [Location & Roads: $ -1s 5294 | % |3 5,204
8300.216 |Cased Hole Logs & Surveys $ s Ts s _

8300.243 |Analysis 5 -3 12645 | -1s 12,645
8300.270 [Stimulation: . $ -1s 811,247 [ $ -1s 811,247
8300.275 |Proppant: $ - |% 597093 -1s 596,709
8300.207 |Water: o $ -3 466,179 | $ -1s 466,179
8300.274 [Water Transfer: $ -3 61,830 $ 13 61,830
8300.266 |Chemicals: - $ -ls 221638 | $ -3 221,638
8300.209 |Pump Down Services: $ -1s - 67967 | § 13 67,967
8300.214 |Wireline/Perforating: $ -1s 201,451 | § -1 201,451
8300.203 |Fuel, Power: - $ 13 355,409 | $ i 355 409
8300.210 |Rental Equipment (Surface). $ -1% 207199 | § -1s 297,199
8300277 _|Mancamp: e $ -8 16,655 | $ -1 8 16,655
8300.250 |Rental Equipment (Downhole): $ s 33931 $ -1s 33,931
8300.232 |Disposal: $ B E 28704 [$ -1s 28,704
8300.276 |Safety & Environmental: $ -3 6,402 | $ -1s 6,402

~8300.277 |Consulting Services: $ s 142,783 | $ i 142,783
8300.212 [Contract Labor: o $ -1 30,506 | $ i 30,506
8300.278 |Roustabout Services: $ -3 1581 [ ¢ -18 1,581
8300.220 |Company Supervision: $ _-ls 5058 | § -1s 5,058

 8300.230 |[Completions Rig: $ 13 39,516 | $ Ts 39,516 |
8300.271 [Coil Tubing Unit B $ -3 93,809 | $ |s 93.809
8300.273 |Flowback: ~ $ -3 50,061 | $ -1s 50,061
8300.229 |[Transportation: B $ -1 % 15642 1§ -19 15,642
8300.225 [Contingency: $ 13 s s N

Intangible Facilities $ -1$ -1% 311,720 | $ 311,720

| 8350.401 |Title Work/Permit Fees: $ -1s -1s s o
8350402 |Damages/ROW: ~ . $ -1 s 13 _
8350.403 [Location, Roads: $ -ls -1s 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ s s s B
8350.406 |Automation/Electrical Labor: 3 s ) 1s s _
8350.407 |Engineering/Technical Labor: $ -1 -1s 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ 13 s 144,647 | $ 144,647

8350409 |Commissioning Labor: $ 13 T s B
8350.410 |Transportation: B $ - $ -1s 19548 | S 19,548 |
8350.404 |Equipment Rentals: $ s -ls 124771 $ 12,477
8350.411 |Safety & Environmental: . $ -1 s 1s B
8350.413 |Contingency: $ -1 1s 63394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2745320 § 3,562,214 | § 311,720 $ 6,619,254
TOTAL D&C&F COSTS >>> $ 4,.11.13,214 $ 3,864,.178 $ 1,.‘_3\:3‘.1,283 $§ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

" JOINT INTEREST APPROVAL:

Company: Working Interest:
Signature: Date:
By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0300

Well Name: Margie 13 Fed Com #653H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 2640 FWL

Date:

September 28, 2023

Projected MD/TVD: 15873/ 10550

Spudto TD: 13.4 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/24/2024 9:05:41 AM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #653H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,143,214
COMPLETIONS: 53,864,178
FACILITIES: $1,331,283
COMPLETED WELL COST: 59,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: [Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Avant No. 24118
129
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AFE # NMO0300 - Margie 13 Fed Com #653H

Avant No. 24118
130

TANGIBLE COSTS Drilling Completion Facilities Total
| Tangible Drilling - $ 1,397,894 | $ -1$ -1$ 1,397,894
| 8400301 [Surface Casing: s 168,020 | $ -ls -8 168,020
8400302 |Intermediate Casing: $ 180,929 | $ B -Is 180,929
8400.302 |[Intermediate2 Casing: $ 487,096 | $ -|'s -1s 487,096
8400.303 |Production Casing: $ 504,946 | $ -1 -1 3 504,946
8400.340 |Wellhead Equipment: - $ 569035 -|s -1 8 56,903
3 -1 $ -1 % -1$ -
Tangible Completion ] $ -1$ 301965 |% -1$ 301,965
| 8400308 [Tubing: $ -|s 153,028 | § -1s 153,028
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -3 107,841
| 8400312 |Artificial Lift: Gas Lift o s s 41096 |§ 1s " 4ioe
$ -13 -1 % -18 -
Tangible Facility $ -1$ -1'$ 1,019,564 [$ 1,019,564
8400.341 [Vessels: B $ -|s -1$ 194226 [ § 194,226
8400.342 |Tanks: $ -[s -1s 89,133 | § 89,133
8400343 |Flare: $ -1s 13 24,954 | $ 24,954
8400.344 |Compressors: $ -1% -13 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -Is -1 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1% -1 3 45252 § 45,252
8400.345 |LACT Unit: $ Ts s s .
8400.346 |Electrical Facility: $ s s s -
8400.347 _|Containment: B S -1's 24039 |8 24039
8400.348 |Pump/Supplies: $ -19 -1 3 36,558 | $ 36,558
© 8400.349 |Pipelines: $ s BRE s -
8400.315 |Flowlines: $ s s s -
8400.350 |Instrument/Electrical Panel: $ s s 441114 | $ 441,114
$ -1 § -1$ -18 -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 | § 301,965| $ 1,019,564 | § 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745320 | $ $ -|$ 2,745,320
] 78200:1177 Survey, Stake/Permit: B $ 7 52691 % s ,,,,,,,,,__7 § T ?;5,_2@
8200.113 |Damages/ROW: - $ 7903 |$ -1s -|s 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ -1s -15 10,538
8200.152 |Well Control insurance: $ 7903 | $ 1S -8 7,903
8200.112 |Location: $§ 115778 (S -Is -5 115,778 |
8200.103 |Rig Move: (5 79822 | § -1s s 79.822
8200.102 |Drilling Daywork: $ 665,355 | $ -|s -1 665,355
8200.104 |Fuel/Power: $ 134,726 | $ -1% -1% 134,726
'8200.116 |Bits & BHA: $ 90,749 | $ -3 -I's 90,749
8200.128 | Directional: - B s 20107853 -ls s 201,078
8200.117 |Mud & Chemicals: 1s 161,745 | $ -ls s 1e1,745
8200.115 |Mud - Drill Water: o $ 6,181 $ $ -1 6,181
18200.169 [Mud Brine: $ 21498 [ $ -1 -[s 214908
- 8200.170 [Mud - Diesel: - $  53511[% -ls -8 53,511
8200.119 |Mud - Auxiliary: |'s 28339 s -1s 28,339
8200.164 |Solids Control/Closed Loop: $ 89417 [$ -1s -1s 89,417
8200.158 |Disposal: $ 189,003 [ § -|s -1 189,003
8200.124 |Equipment Rental: $ 92906 $ -8 ~-|s 92906
8200146 |Mancamp: 5 39,879 | § -1s - ls T 39879
8200.137 |Casing Services: 3 101,491 5 1s 13 101,491
8200.138 [Cementing: $ 24763115 -|'s -3 247 631
"5200‘106 Transportation: 1s 102,445 | $ ) ;,,$. s 102,445 |
'8200.125 |Inspection/Testing: 1s 45311 | -1's s 45311
8200.144 |[Company Supervision: $ 24001 $ -8 -1% 2,400
8200.107 |Consulting Services: $ 197,164 [ § -1s -1s 197,164
8200.127 |Contract Labor: $ 33605 [$ -1s -1s 33,605 |
8200.168 |Roustabout Services: - $ 2103 |3 -1s -3 2,103 |
~8200.136 Mudlogging: $_7 -1% -1s -1s -
| 8200.143 |Geo-Steering: o $ 5450 | § -8 Rk 5,450
" 8200.134 Open Hole Logging: o B $ -1$ - $ I $ -]
8200.135 [Coring & Analysis: $ s s s ]
8200.165 |Safety & Environmental: $ 2,054 | $ -1s A 2,054
8200.147 |Driling Overhead: - $ 4066 % Ts s 4,066
8200.148 |Miscellaneous: ) $ s s s -
8200.153 [Contingency: e s s B - _

OO TTAAlImTIeT T I.,GIIIIH (Ao ran



AFE # NMO300 - Margie 13 Fed Com #653H

Intangible Completion $ -1 $ 3,562,214 | $ -1$ 3,562,214
8300.205 |Location & Roads: ) $ s 7 52043 Ts 5204
8300.216 |Cased Hole Logs & Surveys B g Ts 1Ts s T =
8300.243 |Analysis $ -1 s 12645 |8 -1 s 12,645
. 8300270 _|Stimulation: . o $ -|8 8112478 -8 811247
8300.275 |Proppant: $ -13% 596,709 | $ -1$ 596,709
8300.207 |Water: - - $ i 466,179 [ § o s 466,179
8300.274 |Water Transfer: $ -3 61,830 [ § 1s 61,830
8300.266 [Chemicals: $ -1s 221,638 | $ |s 221,638
8300.209 |Pump Down Services: $ -ls 67,967 | $ -1s 67,967
8300.214 |Wireline/Perforating: 77 o $ -1% 201,451 [ $ 13 201,451
8300.203 |Fuel, Power: $ _-|s 355409 | § -1s 355,409
| 8300.210 |Rental Equipment (Surface): T s 1s 297,199 |'$ 13 297,199
8300.277 |Mancamp: ~ $ 13 16,655 | $ 153 16,655
8300.250 |Rental Equipment (Downhole): $ -3 33,931 % -3 33,931 |
8300.232 |Disposal: $ 13 28,704 [ $ |s 28,704
8300.276 |Safety & Environmental: 7 $ 1S 6402 % -1$ 8402
8300.277 |Consulting Services: o $ -1s 142,783 | § -1s 142,783
8300.212 |Contract Labor: ~ 153 13 130,506 | $ -1 30,506
8300.278 |[Roustabout Services: 3 -1$ 1,581 % -3 1,581
8300.220 |Company Supervision: - - ) $ -1s 5058 % -1 5,058 |
8300.230 |Completions Rig: $ i 18 39516 [ § |s 39,516
8300.271 |Coil Tubing Unit '3 13 93,809 | $ s 93,809 |
..8300.273 |Flowback: 13 -1% 50,061 $ -3 50,061
8300.229 |Transportation: B $ -1$ 15642 | $ -8 15642
8300.225 |Contingency: $ -13 -ls -ls -
Intangible Facilities $ - $ -1 $ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -1s s s -
8350.402 |Damages/ROW: $ -1s |3 -1s -
8350.403 [Location, Roads: $ 13 -3 624 | $ 624
8350.405 |Pipeline/Flowline Labor: - $ s s 13 -
©'8350.406 |Automation/Electrical Labor: $ s s s -
8350.407 |Engineering/Technical Labor: $ -13 -1 71,029 | $ 71,029
8350.408 |Civil/lMechanical Labor: $ Ts s 124647 |3 144647
8350.409 [Commissioning Labor: $ -1s s R E I
8350.410 |Transportation: ] _ B s -1 19548 | $ 19.548
8350.404 |Equipment Rentals: $ .13 -1 12477 | $ 12,477
8350.411 |[Safety & Environmental: $ -1s s s ]
8350.413 |[Contingency: $ -13 -1s 63.394 | 63,394
TOTAL INTANGIBLE COSTS >>> $ 2745320 § 3,562,214 | $§ 311,720 | $ 6,619,254
TOTAL D&C&F COSTS >>> $ 4,.11.13,214 $ 3,864,'178 3 1,?{3‘_],283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Avant No. 24118
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Received by OCD: 5/23/2024 9:42:08 AM

AM\VANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0301

Well Name: Margie 13 Fed Com #654H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-§, R-E; FSL, 1716 FEL

PROJECT DESCRIPTION:

Date:

Projected MD/TVD:

September 28, 2023

15873 / 10550
Spud to TD: 13.4 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #654H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# -
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation,

TOTAL
DRILLING: $4,143,214

COMPLETIONS: $3,864,178

FACILITIES: $1,331,283

COMPLETED WELL COST: 59,338,676

OPERATOR APPROVAL:
Signature: Date:
Name: lacob Nagy Title: Co-C.E.Q.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NMO0301 - Margie 13 Fed Com #654H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling B $ 1,397,894 | $ -1 $ -|$ 1,397,894
8400.301 [Surface Casing: 5 168,020 | -3 -Is 168,020
8400.302 |Intermediate1 Casing: $ ) 180,929 1 $ -1'$ -1 3 180,929
8400.302 |Intermediate2 Casing: . $ 487,09 | § s -1s 487,09 |
8400.303 |Production Casing: “Is 504946 (% s -Is 504,946
8400.340 |Wellhead Equipment: $ 56,903 | $ -18 -18 56,903
$ -198 -1 % -1% -

Tangible Completion $ -1 % 301,965 | $ -1$ 301,965
8400.308 |Tubing: $ -I's = 153,028 % -1s 153,028
8400.340 |Wellhead Equip: $ -1s 107,841 | § -8 107,841
8400.312 |Artificial Lift: Gas Lift $ -I's 4109 |3 -1 41,096

3 -13 -1 % -18 -

Tangible Facility $ -1% -1%$ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -3 -1s 194,226 | $ 194,226
8400.342 |Tanks: |s - |s -1s 89,133 | § 89,133
8400.343 |Flare: T $ -1$ -1 24,954 | $ 24,954
8400.344 (Compressors: $ TIs s  Traw s 17.390
8400.316 |Pipe/Valves/Fittings: - B $ -1s -I's 1488978 146,897
8400.328 |Instrumentation/Meters: $ -19 1% 45252 1 % 45,252
8400.345 |LACT Unit: T $ 1s s s -
8400.346 |Electrical Facility: $ s 13 ~ls T
8400.347 |Containment: $ s s 24039 | $ 24039
8400.348 |Pump/Supplies: $ ) -18 -1 8 36,558 | $ 36,558
8400.349 |Pipelines: $ -1 -1 -1s _
8400.315 |Flowlines: S s -1s 13 -
| 8400350 |Instrument/Electrical Panel: 3 s Is  ast11al|s 441,114 |
$ -1$ -1 8 -1 8 -

TOTAL TANGIBLE COSTS >>> $ 1397894 | § 301,965| $ 1,019,564 | $§ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2745320 | $ -1 $ -1$ 2,745,320
8200.111 |Survey, Stake/Permit: $ 5269 [§ -1s -1$ 5,269
8200.113 |Damages/ROW: $ 79031 % -1s -5 7,903 |
8200.149 |Legal, Title, Etc. s 1053853 -1s -3 10,538 |
8200.152 |Well Control Insurance: $ o 790319 -19 s 7,905
8200.112 |Location: ) 7 $ 115778 | § Ts 13 115.778
8200.103 |Rig Move: $ 79,822 | $ BE; -1 79,822
8200.102 |Drilling Daywork: $ 665,355 $ -1% -19 665,355
78200.104 |Fuel/Power: $ 134,726 | $ 5 T ls 134726
8200.116 |Bits & BHA: $ 90,749 | $ s 90,749
8200.128 |Directional: $ 201,078 [ § -1 201,078
8200.117 |Mud & Chemicals: ) $ 161,745 | $ -1 % 161,745
 8200.115 |Mud - Drill Water: ) $ 6,181 $ -3 6,181
8200.169 |Mud Brine: B $ 21498 | $ 1s - 21498
8200.170 |Mud - Diesel: $ 53511 [$ -1's 53,511
8200.119 |Mud - Auxiliary: $ 28,339 | $ N 28,339
78200.164 |Solids Control/Closed Loop: — T s soa7|s s 89,417
8200.158 |Disposal: 1s 189003 % s ' 189,003
8200.124 |Equipment Rental: $ 92906 | § -1s 92,906
8200.146 |Mancamp: $ 39879 | $ -1s 39,879

T 8200.137 Casing Services: ) B ?v 101,491 1 $ R : 101,491
8200.138 |Cementing: T - s 247631 (S -1s 247631 |
8200.106 |Transportation: 3 102,445 | § -1s 102,445
8200.125 |Inspection/Testing: ) $ 453111 % -1'$ 45,311
8200.144 |Company Supervision: $ 24001 % -3 2,400 |

| 8200.107 [Consulting Services: $ 197164 | S s 197,164
" 8200.127 |Contract Labor: o 3 33,605 | $ s 33,605
8200.168 |Roustabout Services: ) 3 2,103 [ K 2103
8200.136 [Mudlogging: $ s s B
8200.143 |Geo-Steering: $ 5450 | $ -3 5,450
8200.134 |[Open Hole Logging: $ 15 1s _
8200.135 |Coring & Analysis: ) B -|s s -
8200.165 |Safety & Environmental: $ 20541 % ' -13 2,054
"8200.147  |Drilling Overhead: ) 1S 4066 | $ -19% 4,066 |
| 8200.148 [Miscellaneous: o 3 s s R
8200.153 |Contingency: $ s s -

OCDExamimer+
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AFE # NMO0301 - Margie 13 Fed Com #654H

Intangible Completion $ -1$ 3,562,214 | $ - $ 3,562,214
8300.205 [Location & Roads: N [3 s 5204 | § 13 5294
8300.216 [Cased Hole Logs & Surveys $ T Ts s N
8300.243 |Analysis $ -3 12,645 | $ -1s 12,645
8300.270 |Stimulation: $ -3 811,247 | § 13 811,247
8300.275 {Proppant: $ -13 596,709 | $ -1 596,709
8300.207 _|Water: $ -18 466,179 | $ -13 466,179
8300.274 |Water Transfer: $ s 61,830 % -1s 61,830
8300.266 |Chemicals: $ -1 221638 | § -ls 221,638

| 8300.209 |Pump Down Services: $ -1 67,967 | $ ] -3 67,967 |
8300.214 |Wireline/Perforating: $ -13 201451 $ -|s 201,451
8300.203 |Fuel, Power: B $ -13 355,409 | $ -1s 355,409

| 8300.210 [Rental Equipment (Surface): ) $ -3 297,199 | $ -1 297,199 |
8300.277 [Mancamp: 3 -13 16,655 | $ -1s 16,655
8300.250 _|Rental Equipment (Downhole): $ -1 33,931 | -1s 33,931
8300.232 |Disposal: $ -3 28,704 | $ -1 28,704
8300.276 |Safety & Environmental: $ -1 6,402 % -5 6,402
8300.277 |Consulting Services: $ -|1s 142,783 | $ -|s 142,783
8300.212 |Contract Labor: $ s 30506 [§ -|s 30,506
8300.278 |Roustabout Services: $ -3 1581 % -1'$ 1,581
8300.220 |Company Supervision: $ - 153 5058 | § -13 5,058

| 8300.230 |Completions Rig: $ -1s 39516 | $ -1$ 39516
8300.271 | Coil Tubing Unit $ -13 93809 | $ -1s 93,809
8300.273 |Flowback: $ 13 50,061 | $ -1s 50,061
8300.229 |[Transportation: $ -13 156421 % -|s 15,642
8300.225 |Contingency: $ -5 i s _

Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -1$ -8 -1s B
8350.402 |Damages/ROW: $ -3 -1 -3 B
8350.403 |Location, Roads: $ -1s -1s 624 | 624
8350.405 |Pipeline/Flowline Labor: ) $ -1s -1's s -
8350.406 |Automation/Electrical Labor: 3 -|s S -1s o
8350.407 |Engineering/Technical Labor: $ -13 -1$ 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ } -1% -ls 144647 | $ 144,647

'8350.409 |Commissioning Labor: $ 1% Ts s _
8350.410 |Transportation: $ -1s -3 19,548 | $ 19,548
8350.404 |Equipment Rentals: $ -13 -3 12477 | $ 12,477
8350.411 [Safety & Environmental: N $ s 1% s B
8350.413 |Contingency: $ -1s -1s 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,745320| $ 3,562,214 | $§ 311,720 $ 6,619,254
TOTAL D&C&F COSTS >>> $ 41432148 3864178 | § 1,331,283] § 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/23/2024 9:42:08 AM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0302 Date: September 28, 2023
Well Name: Margie 13 Fed Com #655H Projected MD/TVD: 15873 / 10550
Target: Bone Springs Spud to TD: 13.4 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 792 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #655H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.58 J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000’ of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,143,214
COMPLETIONS: 53,864,178
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Data:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/24/2024 9:05:41 AM Avant No. 24118
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AFE # NMO0302 - Margie 13 Fed Com #655H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling ) $ 1,397,894 | $ -8 -1$ 1,397,894
) ~ 8400.301 |Surface Casing: - i $ 168,020 | $ -8 - s 168,020
[ 8400.302 {Intermediate1 Casing: ] ) $ 180,929 | $ -8 -ls 180,929
| 8400.302 |intermediate2 Casing: $ 487,09 | $ -1% -1s 487,096
'8400.303 |Production Casing: |$ 504,946 | $ -19% 1% 504,946
8400.340 |Wellhead Equipment: $ 56903 [$ 15 -1s 56,903
$ -1 -8 -1 $ -
Tangible Completion $ _-|$ 301,965 -1$ 301,965
8400.308 |Tubing: $ -I's 153028 % -1s 153,028
8400.340 |Wellhead Equip: $ -1 107,841 [ § -1s 107,841
8400.312 |Artificial Lift: Gas Lift 5 -18 41,09 | § -1's 41,096
$ -18$ -1 % -1$ -
Tangible Facility $ -1 $ - $ 1,019564{$ 1,019,564
8400.341 |Vessels: s 1s s 194,226 | $ 194,226
8400.342 |Tanks: $ BE -3 89133 | § 89,133
78400.343 |Flare: B $ -1 -1s 24,954 [ § 24,954
8400.344 |Compressors: $ s s 17390 | 17,390
8400.316 |Pipe/Valves/Fittings: $ -1% -3 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$% -1 45252 | $ 45252
8400.345 |LACT Unit: $ s s Is T
| 8400.346 |Electrical Facility: $ Ts s Is B
8400.347 |Containment: s s ) s 24039 [ § 24,039
8400.348 |Pump/Supplies: - $ -|s -|'s 136558 | § 36,558
" 8400.349 |Pipelines: - $ s Is s -
" 78400.315 |Flowlines: i T $ s s s .
8400.350 [Instrument/Electrical Panel: $ 19 -3 441114 | $ 441,114
$ s BE 13 -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 | $ 301,965 | $ 1,019,564 | $§ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745320 (| $ - $ -1 $ 2,745,320
7T 8200.111 |[Survey, Stake/Permit: s 5269 | $ -I's -1s 5,269
8200.113 |Damages/ROW: $  7903[s 18 -13 7,903
8200.149 |Legal, Title, Etc. o $ 10,538 | $ s -1s 10,538
| 8200.152 |Well Control Insurance: o $ 7903 (% -1 s 7,903
8200112 |Location: s 57§ -|'s s 115,778
8200.103 |Rig Move: Ts 798228 -1's -1s 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -1 % B -13 665,355 |
8200.104 |Fuel/Power: $ 134,726 | S -Is ~ -|s 134,726 |
8200.116 |Bits & BHA: - ] $ 90,749 | $ -1s -1s 90,749
| 8200.128 |Directional: - ) $ 201,078 | §  -|s -l$ 201078
8200.117 |Mud & Chemicals: $ 1617455 -8 -1s 161,745
8200.115 |[Mud - Drill Water: $ 6,181 | % s - -]s  s18i
8200.169 |Mud Brine: ) $ 21,498 | $ -1s -8 21,498
8200.170 |Mud - Diesel: o |s 53511 S -1's -|s 53,511
8200.119 |Mud - Auxiliary: 1s 28339 -1's -1s 28,339
8200.164 |Solids Control/Closed Loop: $ 89417 | $ s  -]s 89,417
8200.158 |Disposal: ] $ 189,003 | $ -3 -1 189,003
8200.124 |Equipment Rental: s 92906 [§ -ls -1s 92,906
8200.146 |Mancamp: S 39879|$ -8 -1 39,879
8200.137 |Casing Services: $ 101,491 | § 1s -1s 101,491 |
8200.138 [Cementing: - - $ 247631 8 -1$ -18 247,631
8200.106 [Tramsportaton. $ 102445 § -|s -1'$ 102,445 |
8200.125 |Inspection/Testing: s 453113 ) -'s -1s 45,311
8200.144 |Company Supervision: $ 2400 | $ -1 % -1$ 2,400
8200.107 [Consuiting Services: $ 197,164 | $ -1s -s 197,164 |
8200.127 [Contract Labor: $ 33,605 | $ -ls -|'s 33605
8200.168 |Roustabout Services: ) $ 2103 § -1 -ls 2108
8200.136 |Mudlogging: - 1s -Is s Ts _
8200.143 |Geo-Steering: S 5450 | § K IR E 5,450
8200.134 |Open Hole Logging: s s s s -
8200.135 |Coring & Analysis: $ s s 7 s o
8200.165 |Safety & Environmental: 1s 2054][s s s 2,054 |
8200.147 |Drilling Overhead: $ 4,066 | § s -3 4,066
8200.148 |Miscellaneous: 3 s s s -
8200.153 |Contingency: B - $ s s s L

OCD Examiner Hearing 5-28-24
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AFE # NMO0302 - Margie 13 Fed Com #655H

Intangible Completion $ -1$ 3562214 | % -1 $ 3,562,214
78300.205 |Location & Roads: s Ts 5204 | § 13 5294
8300.216 |Cased Hole Logs & Surveys $ -1s s 13 I
8300.243 |Analysis B $ -3 12,645 | $ 19 12,645
8300.270 |Stimulation: B L B HE3 -1s3 811,247 [ § -3 811,247
8300.275 |Proppant: ) $ -18 596,709 | § -8 596,709
8300.207 |Water: ) $ -13 466,179 | § -1s 466,179
8300.274 |Water Transfer: $ -1% 61,830 | $ -ls 61,830

1 8300.266 |Chemicals: $ -13 221638 | § -3 221,638
8300.209 |Pump Down Services: s 13 67,967 | & B E 57,967
8300.214 |Wireline/Perforating: $ -13 201,451 | § -1s 201,451
8300.203 |Fuel, Power: B 3 -1s 355,409 | $ -1s 355,409
8300.210 |Rental Equipment (Surface): $ -1$ 2971991 % -19% 297,199
8300.277 |Mancamp: $ -3 16,655 | $ -1s 16,655
~ 8300.250 |Rental Equipment (Downhole): $ -1% 33931 ] % 13 33,931
8300.232 |Disposal: $ 1% 28704 | $ -|s 28,704
8300.276 |Safety & Environmental: '$ -1$ 6,402 % -8 6,402
8300.277 |Consulting Services: $ 1% 142,783 | -1s 142,783
8300.212 |Contract Labor: $ -l 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ -1s 1581 % 13 1,581
8300.220 [Company Supervision: B $ -3 5,058 | $ -8 5,058
8300.230 |Completions Rig: - $ -1% 39,516 | $ -1 39,516
8300.271 [Coil Tubing Unit $ -1s 93,809 | $ -3 93,809
8300.273 |Flowback: 3 -13 50,061 | $ 13 50,061
8300.229 |Transportation: ) s -13 15642 | $ -1s 15,642
8300.225 |Contingency: $ -1s |3 -1s B
Intangible Facilities $ -8 -1 % 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: $ -|s s o 1s B
| 8350.402 |Damages/ROW: i} $ s s s -
8350.403 |Location, Roads: $ -1s -|s 624 | $ 624
8350.405 [Pipeline/Flowline Labor: $ s s s B
8350406 |Automation/Electrical Labor: $ s s s -
8350.407 |Engineering/Technical Labor: 13 1% -1 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: (s s 1% 144.647 | § 144,647
8350.409 |Commissioning Labor: - $ 15 s s _
8350.410 | Transportation: $ -1s -8 19,548 | § 19,548
8350.404 |Equipment Rentals: $ IR E -|s 12,477 | $ 12,477
8350.411 |Safety & Environmental: 5 s T3 B I _
8350.413 |Contingency: $ -1s -1s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2745320 | $ 3,562,214 § 311,720 | $ 6,619,254

TOTAL D&C&F COSTS >>> $ 4,-1113,214 $ 3,864,.178 $ 1,?.?‘.1,283 $ 9,338,676

Drifling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Non-Standard Unit Notice el e
Margie 13 Federal Com

205 33E 40L.f|’32 Notice List Outline

i
o Lands Owner

T20S-R33E Sec 11 [Permian Resources
and 14
T20S-R33E Sec 23 [Avant Operating, LLC
T20S-R33E Sec 23 COG Operating, LLC
T20S-R33E Sec 18 |Permian Resources
T20S-R33E Sec 24 |[EOG Resources
T20S-R34E Sec 07 |Advance Energy Pariners Hat Mesa LLC
T20S-R34E Sec 07 |Legacy Reserves Operating,LP
T20S-R34E Sec 07 |[Jupiter JV LP
T20S-R33E Sec 12_|ConocoPhillips Company

19

n EXHIBIT - e S =
g B ?) AVANT OPERATING, LLC |
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Margie NSU Notice Information

Tract Operator WIO if Avant is Operator Date Notice Sent
$/25/2 Section 12 | COG Operating N/A February 9, 2024
SE/ASE/4 Section | Permian N/A December 15,
11 Resources 2023
E/2E/2 Section 14 | Permian N/A December 15,
Resources 2023
NE/4NE/4 Section | Avant COoG February 9, 2024
23
N/2N/2 Section EOG N/A December 15,
24 2023
Lot 1 Section 19 Permian N/A December 15,
Resources 2023
W/2E/2 Section Permian N/A December 15,
18 Resources 2023
Lot 4 Section 7 Avant Advance Energy Partners Hat Mesa December 15,
Legacy Reserves Operating 2023
Jupiter JV LP

OCD Examiner Hearing 5-28-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO
CASE NO. 24118
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

AFFIDAVIT OF JOHN HARPER
John Harper, being duly swormn, depoées and states as follows:
1. I am over the age of 18, I am a geologist for Avant Operating, LLC ("Avant"), and
have personal knowledge of the matters stated herein. I have previously testified before the Oil
Conservation Division ("Division") and my credentials as an expert petroleum geologist were

accepted by the Division as a matter of record.

2. My area of responsibility at Avant includes the area of Lea County in New Mexico.
3. [ am familiar with the application filed by Avant in this case.
4. Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef

S. Exhibit C.2 is a wellbore schematic showing Avant's Margie development plan.

6. Exhibits C.3 through C.6 are the geology study I prepared for the Margie 13 Fed Com
201H, Margie 13 Fed Com 202H, Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13

Fed Com 205H, and Margie 13 Fed Com 206H wells, which are Avalon wells.

EXHIBIT

OCD Examiner Hearing 5-28-24
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7. Exhibit C.3 is a structure map of the Avalon formation. The proposed spacing unit is
identified by a black box. The proposed wells are identified by the green lines. The contour interval used
in this exhibit is 25 feet. This exhibit shows that the structure dips gently to the south.

8. Exhibit C.4 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

9. Exhibit C.5 is a stratigraphic cross-section, and the well logs shown on the cross-
section give a representative sample of the Avalon formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Avalon is
relatively consistent.

10.  Exhibits C.6 through C.8 are the geology study I prepared for the Margie 13 Fed
Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com 303H, Margie 13 Fed Com 304H,
and the Margie 13 Fed Com 305H wells, which are First Bone Spring wells.

11.  Exhibit C.6 is a structure map of the First Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed wells are identified by light blue lines. The
contour interval used in this exhibit is 50 feet. This exhibit shows that the structure dips gently to the
south.

12.  Exhibit C.7 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

13.  Exhibit C.8 is a stratigraphic cross-section, and the well logs shown on the cross-section
give a representative sample of the First Bone Spring formation in the area. The target zone is identified
by a red-dashed line and a box identifying the wells. In my opinion, the First Bone Spring Sand

is relatively consistent across the unit.

OCD Examiner Hearing 5-28-24
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14. Exhibits C.9 through C.11 are the geology study I prepared for the Margie 13
Fed Com S01H, Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com
504H, Margie 13 Fed Com S05H, and the Margie 13 Fed Com 506H wells, which will target
the Second Bone Spring.

15.  Exhibit C.9 is a structure map of the Second Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed wells are identified by the black-dashed
lines. The contour interval used in this exhibit is 50 feet. This exhibit shows that the structure dips
gently to the south.

16.  Exhibit C.10 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

17.  Exhibit C.11 is a stratigraphic cross-section, and the wells logs shown on the cross-
section give a representative sample of the Second Bone Spring formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Second Bone Spring is
relatively consistent across the unit.

18.  Exhibits C.12 through C.14 are the geology study I prepared for the Margie 13 Fed
Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H,
Margie 13 Fed Com 655H wells, which will target the Third Bone Spring Shale.

19.  Exhibit C.12 is a structure map of the Third Bone Spring Shale formation. The
proposed spacing unit is identified by a black box. The proposed Third Bone Spring Shale wells
are identified by the black-dashed lines. The contour interval used in this exhibit is 50 feet. This
exhibit shows that the structure dips gently to the south.

20.  Exhibit C.13 is a cross-section reference map that identifies two wells in the

vicinity of the proposed wells, shown by a line of cross-section running from A to A'.
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21.  Exhibit C.14 is a stratigraphic cross-section, and the wells logs shown on the
cross-section give a representative sample of the Third Bone Spring Shale formation in the area.
The target zone is identified by a red-dashed line and a box identifying the wells. In my opinion,
the Third Bone Spring Shale thickens to the southeast with overall reservoir quality remaining
relatively consistent.

22.  Exhibits C.15 through C.17 are the geology study I prepared for the Margie 13
Fed Com 601H, Margie 13 Fed Com 602H, Margie 13 Fed Com 603H, and Margie 13 Fed
Com 604H wells, which will target the Third Bone Spring Sand.

23.  Exhibit C.15is a structure map of the base of the Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed Third Bone Spring Sand wells are identified
by the black-dashed lines. The contour interval used in this exhibit is 50 feet. This exhibit shows
that the structure dips gently to the southwest.

24.  Exhibit C.16 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

25. Exhibit C.17 is a stratigraphic cross-section, and the wells logs shown on the cross-
section give a representative sample of the Third Bone Spring Sand formation in the area. The target zone
is identified by a red-dashed line and a box identifying the wells. In my opinion, the Third Bone Spring
Shale is relatively consistent across the unit.

26. I conclude from the geology studies referenced above that:

a. The horizontal spacing unit is justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere

with horizontal development.

OCD Examiner Hearing 5-28-24
Avant No. 24118
143



c. Each quarter-quarter section in the proposed unit will contribute more or
less equally to production.

27.  Exhibit C.18 provides an overview of the stress orientation in the area based on
the 2018 Snee-Zoback paper. The preferred well orientation in this area is north/south because the
stress orientation is approximately east-northeast.

28.  In my opinion, the granting of Avant's application is in the interests of conservation
and the prevention of waste.

29.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

30.  Tattest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.
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approximately east-northeast
at Avant’s Margie Unit which
demonstrates a horizontal
development orientation of
north-south is optimal.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
CASE NO. 24118-24119

AFFIDAVIT OF SHANE KELLY
Shane Kelly hereby states and declares as follows:

1. I am over the age of 18, I am a reservoir engineer for Avant Operating, LLC
(“Avant”) and have personal knowledge of the matters stated herein. My area of responsibility
includes the area of Lea County in New Mexico.

2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials as an expert petroleum engineer were accepted as a matter of record.

3. I am familiar with the applications filed by Avant in these cases and the surface
production facilities required to develop the oil underlying the subject acreage.

4. In these cases, Avant seeks approval of two 640-acre non-standard units—one Bone
Spring unit and one Wolfcamp unit.

5. Avant seeks to minimize surface disturbance and costs by consolidating facilities
and commingling production from the wells and future wells in the proposed non-standard spacing
units.

6. To allow the wells to be dedicated to the acreage subject to the desired

Communiization Agreement, Avant requires approval of non-standard spacing units.

_ o1 riearing 5-28-24
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7. Exhibits D.1 and D.2 illustrate the benefit of the non-standard units Avant is
requesting.

8. If Avant has to develop the acreage using standard horizontal spacing units, Avant
will need a total of 3 units. Under Avant’s requested non-standard unit applications, however,
Avant would only need a total of two units.

9. Exhibit D.1 compares the tank batteries and related surface production facilities
that would be required if Avant had to develop this acreage using standard horizontal spacing units
with the tank batteries and related surface production facilitics that will be nceded to develop the
acreage using non-standard units.

10.  As these exhibits show, if Avant has to develop the acreage using standard spacing
units, one additional tank batteries will be required at a cost of approximately $4,800,000 and
require an additional surface disturbance of 3.44 acres. If the non-standard spacing units are
approved, the additional cost and surface disturbance required for the tank batteries will be
avoided.

11.  Approval of the non-standard units will allow for commingling of production,
which would not be possible if Avant has to move forward with standard units. Eliminating the
additional tank batteries will also lower the operating cost for this acreage.

12.  Exhibit D.2 identifies the reduced cost savings and surface disturbance that will
occur if the non-standard spacing units are not approved.

13.  Inmy opinion, approval of Avant’s non-standard unit applications will allow Avant
to efficiently locate surface facilities, reduce surface disturbance, and promote effective well

spacing.
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14.  Inmy opinion, the granting of these applications is in the interests of conservation
and the prevention of waste.

15.  The attachments to this declaration were prepared by me, compiled from company
business records, or were prepared at my direction.

16. I attest under penalty of perjury under the laws of the State of Ne‘w‘Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Shane Kelly

State of _QO‘CR' aa o
County of Deguer
This record was acknowledged before me on May ﬁﬁ%, by Shane K

lic#rf'and for the
State of Cbh‘&a oY
Commission Number:_ 201940 A03 LS

My Commission Expires: 0!/ l"{'/ >

Sophla Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID# 20194020815
MY COMMISSION EXPIRES 8/14/2027

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/24/2024 9:05:41 AM Avant :'2-724118



WV I#:$0°6 #20Z/4T/S -Surdvui] o1 pasnajay

Standard vs NSU Avant Operating, LLC
Margie 13 Federal Com AVANT |

NSU reduces surface racilities and surface impacts

STANDARD UNIT DEVELOPMENT NON-STANDARD UNIT DEVELOPMENT
3 CTBS 2 CTBs
1 Approved BLM Drill Islands I I Approved BLM Drill Islands -
L v/ : O - WEST / : l [
sl [lwe 4F] { [ e o I 5 ] = g !
1 |
] ]
I |}
| *l
| 1
o flom = = W W W | [ e e N P = =f = o e W W bl e o i o | ——
f { § ' { i
B { i § { \
4 ' LEJA f f LEA
' { ! i { !
tabbles’ i { 3 i f \
=) : 1o oot | =) ! o e gosseara) L
m § f ! '
> § f § i
L y ' * :
— \ f L \ :
] B TR RITEL T ) ST [ ZAS B T TRITET L ) ST A O
i § ! ' } y
\ y \ i § \
) | 20s|33k i \ 20S 33€
A § \ ' \ i

AVANT OPERATING, LLC 7

OCD Examiner Hearing 5-28-24
Avant No. 24118
168

A0 49 paaradray

80:CTr:6 ¥TOT/ET/S

ny

LIZJO IL] 28ngd



WV [1:S0°6 b Gh&AeE —aldddddE 0] PISDI]IY

Scenario

Design Basis Per

CTB (BPOD)

CTB Cost

($M)

Pipeline/Utilities Cost

($M)

Total Capital
($M)

CTB and Pipeline
Disturbance (Acres)

Three Separate Facilities 10,000 $25,400 $2,000 $27,400 10.32
Two Separate Facilities 15,000 $20,800 $1,800 $22 600 6.88
SAVINGS $4,600 $200 $4,800 3.44

EXHIBIT

hyy
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC

FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NO. 24119

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Avant Operating, LLC, the
Applicant herein, declares as follows:

D The above-referenced Application was provided under notice letter, dated December 15,
2023, notice letter dated February 9, 2024 sent to additional names, and notice letter dated February 20,
2024 sent to an additional name, attached hereto, as Exhibit E.1.

2) Exhibit E.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on December 15, 2023, February 09, 2024, and February 20, 2024.

3) Exhibit E.3 is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This spreadsheet shows the names and
addresses of the parties to whom notice was sent and the status of the mailing.

4) Exhibit E.4 is the Affidavit of Publication from the Hobbs News Sun confirming that
notice was published on December 19, 2023, and the Affidavit of Publication from the Hobbs News-Sun

confirming that notice was published February 15, 2024.

EXHIBIT

E
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5) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: May 20, 2024

R {"

Deana M. Bennett

W5073688.DOCX
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MODRALL SPERLING

LAWYERS

December 15, 2023

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119

TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, NM.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com 501H, Margie 13 Fed Com 502H, Margie 13
Fed Com 503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation

EXHIBIT

El

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com



Page 2

of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing and will be conducted remotely on January 4, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions  posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,
v

[ A o {
Wioa- M Rewnet
Deana M. Bennett

Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, NM.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, N.\M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit™).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,

s e fiius 13/6/2033 11:03:24 A,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)Y(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

Reldeused to Tmaging: 12/6/2023 11:03:24 AM
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect

correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in |
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

varithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 24118, Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com S01H,
Margie 13 Fed Com 502H, Margie 13 Fed Com S03H, Margie 13 Fed Com 504H, Margie 13
Fed Com S05SH, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LL.C
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, N.M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H
wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilied,

and the producing areas for all of the wells are expected to be orthodox.
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4. Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)Y(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

a et e qorippre /0y b . of 4
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C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;
E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Avant Operating, LLC
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CASE NO. 24119, Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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MODRALL SPERLING

L AWYERS

February 9, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119
TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, N.M.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com S01H, Margie 13 Fed Com 502H, Margie 13
Fed Com 503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
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designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing will be conducted in a hybrid fashion, both in-person
at the Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform on March 21, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

;&ﬁéﬂ - }// ‘ Bgaw&’zf
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO, 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights,
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

leaye l”’.' 2 o A:.:Z g 97
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edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO, 24118 Application of Avant Operating, LL.C for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com S03H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LL.C as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LL.C
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. | Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H
wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing areas for all of the wells are expected to be orthodox.
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4. Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)}(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;
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C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefla
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Avant Operating, LLC

2l iy sinos ] 2 06> A
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CASE NO. 24119, Application of Avant Operating, LL.C for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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MODRALL SPERLING

L AWYERS

February 20, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119
TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, NM.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com 501H, Margie 13 Fed Com 502H, Margie 13
Fed Com S503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
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designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NNM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing will be conducted in a hybrid fashion, both in-person
at the Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, N\M
87505 and via the WebEx virtual meeting platform on March 21, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

r@,ﬁié‘kﬁ—-‘ M ngwe’)#
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, NNM.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

L. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

varithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 24118 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119

APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(3) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20

South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant

states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,

Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit

(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H

wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing areas for all of the wells are expected to be orthodox.

Released to Imaging: 12/6/2023 11:06:01 AM
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4. Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

Rulwased o Fmaging: 12/6/2023 11:06:01 AM
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C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com

Attorneys for Avant Operating, LLC

Releused to hnaging: 12/6/2023 11:06:01 AM
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CASE NO. 24119 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 12/15/2023 . .
Firm Mailing Book ID: 257485
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

1 9314 8699 0430 0115 2049 22  Advance Energy Partners Hat Mesa LLC $1.59 $4.35 $2.20 $0.00 10375.0002Margie
11490 Westheimer Rd. Ste 950 Notice
Houston TX 77077

2 9314 8699 0430 0115 2049 39 EOG Resources Inc. $1.59 $4.35 $2.20 $0.00 10375.0002Margie
104 S. Fourth St. Notice
Artesia NM 88210

3 9314 8699 0430 0115 2049 46  Jupiter JV LP $1.59 $4.35 $2.20 $0.00 10375.0002Margie
301 Commerce St. Ste 3300 Notice
Fort Worth TX 76102

4 9314 8699 0430 01152049 53 Legacy Reserves Operating LP $1.59 $4.35 $2.20 $0.00 10375.0002Margie
1400 16th St. Ste 510 Notice
Denver CO 80202

5 9314 8699 0430 0115 2049 60 Permian Resources $1.59 $4.35 $2.20 $0.00 10375.0002Margie
1001 117th Street, Suite 1800 Notice
Denver CO 80202

Totals: $7.95 $21.75 $11.00 $0.00
Grand Total: $40.70

List Number of Pieces
Listed by Sender

5

LigiHX3

Total Number of Pieces
Received at Post Office

Name of receiving employee

OCD Examiner Hearing 5-28-24
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X
Karlene Schuman PS Form 3877 E
Modrall Sperling Roehl Harris & Sisk P.A. ]
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL S
Albuquerque NM 87102 02/09/2024 N . .
= Firm Mailing Book ID: 260283 N
S
Reference S
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents S
1 9314 8699 0430 0117 2241 02  Andarko Petroleum Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie N
1201 Lake Robbins Drive Notice .
Woodlands TX 77380 :
2 9314 8699 0430 0117 2241 19  Beverly Jean Renfro Barr $1.63 §4.40 §2.32 $0.00 10375.0002margie N
Trustee of Richard Barr Family Trust Notice S
8027 Chalk Knoll Drive e
Austin TX 78735 E
3 9314 8699 0430 0117 2241 26  Blue Star Royalty, LLC $1.63 §4.40 $2.32 $0.00 10375.0002margie
6760 Portwest Notice
Houston TX 77024
4 9314 8699 0430 0117 2241 33  COG Operating, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
600 West Illinois Avenue Notice
Midland TX 79701
5 0314 8699 0430 0117 224140 C&W Acquisition, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
Collins & Ware, Inc. Notice
145 E. 57th Street, 11th Floor
New York NY 10022
6 9314 8699 0430 0117 2241 57 ConocoPhillips Company $1.63 $4.40 $2.32 $0.00 10375.0002margie
925 N. Eldridge Parkway Notice
Houston TX 77252
7 9314 8699 0430 0117 2241 64 Curtis A. Anderson and Edna 1. Anderson $1.63 $4.40 $2.32 $0.00 10375.0002margie
Trustees of Revocable Trust 8/31/21 Notice
9314 Cherry Brook Lane
Frisco TX 75033
8 9314 8699 0430 0117 2241 71  Cynthia Mae Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
Trustee of Bypass Trust Scott Wilson Notice
4601 Mirador Drive
Austin TX 78735 cen =8 PRI C
9 9314 8699 0430 0117 2241 88 DENM Holdco, LLC ~$1.63 $4.40 $2.32 $0.00 10375.0002margie
3724 Hulen Street . : Notice
Fort Worth TX 79710
10 9314 8699 0430 0117 2241 95 Devon Energy Operating Company LP $1.63 $4.40 $2.32 $0.00 10375.0002margie
333 W. Sheridan Ave. Notice
Oklahoma City OK 73102
11 9314 8699 0430 0117 2242 01 Dorchester Minerals, L.P. $1.63 $4.40 $2.32 $0.00 10375.0002margie
3838 Oak Lawn Avenue, Suite 300 Notice
Dallas TX 75219
12 9314 8699 0430 0117 2242 18 Durango Production Corporation $1.63 $4.40 §2.32 $0.00 10375.0002margie
2663 Plaza Parkway Notice
Wichita Falls TX 76308
13 9314 8699 0430 0117 2242 25 EGL Resources, Inc. $1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 10250 Notice
Midland TX 79702 -
14 9314 8699 0430 0117 2242 32 Manta I, LLC $1.63 §4.40 $2.32 $0.00 10375.0002margie &
190 East Stacy Road 306-373 Notice ®
Allen TX 75002 N
S
OCD Examiner Hearing 5-28-24 2024 WalzCenjﬁadgraog.::&\
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 02/09/2024 . .
Firm Mailing Book ID: 260283
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
15 9314 8699 0430 0117 2242 49 Marathon Oil Permian LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
990 Town and Country Blvd Notice
Houston TX 77024
16 9314 8699 0430 0117 2242 56 Merit Energy Partmers D-III, L.P. $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
17 9314 8699 0430 0117 2242 63  Merit Energy Partners LI, L.P. $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
18 9314 8699 0430 0117 2242 70  Merit Management Partners I, LP $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
19 9314 8699 0430 0117 2242 87 Nortex Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie
3009 Post Oak Boulevard Suite 1212 Notice
Houston TX 77056
20 9314 8699 0430 0117 2242 94 PBEX, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
223 W. Wall Street, Suite #900 Notice
Midland TX 79701
21 9314 8699 0430 0117 2243 00 Penroc Oil Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 2769 Notice
Hobbs NM 88241
22 9314 8699 0430 0117 2243 17 Republic Royalty Company §1.63 $4.40 $2.32 $0.00 10375.0002margie
3738 Oak Lawn Avenue, Suite 300 Notice
Dallas TX 75219
23 9314 8699 0430 0117 2243 24 Roger & Holly Elliott Family Limited Partnership $1.63 $4.40 $2.32 $0.00 10375.0002margie
3910 Tanforan Avenue Notice
Midland TX 79707 :
24 9314 8699 0430 0117 2243 31 Roy G. Barton ~$1.63 1 $4.40 $2.32 $0.00 10375.0002margie
1919 N. Turner Street Notice
Hobbs NM 88240 e
25 9314 8699 0430 0117 2243 48 TD MINERALS LLC 1§1.63-0 $4.40 $2.32 $0.00 10375.0002margie
8111 WESTCHESTER DRIVE SUITE 900 Notice
DALLAS TX 75225
26 9314 8699 0430 0117 2243 55 The Kathleen 1. Schuster Trust $1.63 $4.40 $2.32 $0.00 10375.0002margie
2615 Oak Drive, Unit 28 Notice
Lakewood CO 80215
27 9314 8699 0430 0117 2243 62 Todd M. Wilson and wife, Carol 1. Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
3608 South Country Rd. 1184 Notice
Midland TX 79706
28 9314 8699 0430 0117 2243 79 Todd M. Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
3608 South County Rd. 1184 Notice
Midland TX 79706
29 9314 8699 0430 0117 2243 86 Tumbler Operating Partners $1.63 $4.40 $2.32 $0.00 10375.0002margie
1150 N. Kimball, Suite 100 Notice

Southlake TX 76092

OCD Examiner Hearing 5-28-24
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 02/09/2024 . .
Firm Mailing Book ID: 260283
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

30 9314 8699 0430 0117 2243 93  Vaughn Petroleum, Inc. $1.63 $4.40 $2.32 $0.00 10375.0002margie
3738 Oak Lawn Notice
Dallas TX 75219

31 9314 8699 0430 0117 2244 09 Wallace W. Irwin Properties, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
118 North Grant Street Notice
Hinsdale IL 60521

32 9314 8699 0430 0117 2244 16 WallFam, Ltd. $1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 51740 Notice
Midland TX 79710

33 9314 8699 0430 0117 2244 23  William W. Saunders $1.63 $4.40 $2.32 $0.00 10375.0002margie
606 Ridgemont Avenue Notice
San Antonio TX 78209

34 9314 8699 0430 0117 2244 30 'WPX Energy Permian, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
3500 One Williams Center, Suite 700 Notice
Tulsa OK 74172

35 9314 8699 0430 0117 2244 47 XTO Holdings, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
22777 Springwoods Village Parkway Notice
Spring TX 77389

Totals: $57.05 $154.00 $81.20 $0.00
Grand Total: $292.25

List Number of Pieces

Listed by Sender

35

Total Number of Pieces
Received at Post Office

Postmaster:
Name of receiving employee

Dated:

Avant No. 24118
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Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

AdD0 Aq paa1aday

Albuquerque NM 87102 02/20/2024 . . _
Firm Mailing Book 1D: 260778

Reference @

Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents o

@

1 9314 8699 0430 0117 5989 99  United States of America $1.63 $4.40 $2.32 $0.00 10375.0002Margie =

Bureau of Land Management N

301 Dinosaur Trail N

Santa Fe NM 87508 N

N

Totals: $1.63 $4.40 $2.32 $0.00 S

Grand Total: $8.35 :

List Number of Pieces Total Number of Pieces Postmaster: Dated ~
Listed by Sender Received at Post Office Name of recejdj loyee

' /

N

)

~

Pag="Y
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USPS Article Number
9314869904300115204560
9314869904300115204953
9314869904300115204946
5314869904300115204938
9314869904300115204922

L1igIHX3

Date Created
2023-12-15 10:25 AM
2023-12-15 10:25 AM
2023-12-15 10:25 AM
2023-12-15 10:25 AM
2023-12-15 10:25 AM

Reference Number
10375.0002 Margie
10375.0002Margie
10375.0002Margie
10375.0002Margie
10375.0002Margie

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 257485

Generated: 3/12/2024 10:47:44 AM

Name 1 City

Permian Resources Denver co
Legacy Reserves Operating LP Denver co
lupiter )V LP Fort Worth ~ TX
EOG Resources Inc. Artesia MM
Advance Energy Partners Hat Mes Houston X

OCD Examiner Hearing 5-28-24
Avant No. 24118
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80202
80202
76102
88210
77077

Mailing Status

Delivered
Lost

Delivered
Deliverad
Delivered

Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date
2023-12-20 3:09 PM

2023-12-19 11:26 AM
2023-12-21 7:25 AM
2023-12-20 3:48 PM
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9314869304300117224447
9314869904300117224430
9314869504300117224443
4314B59904300117224416
9314869904300117224409
9314869904300117224393
9314869904300117224386
9314869904300117224373
9314869904300117224362
FA148E9904300117224355
S314869904300117224348
9314869904300117224331
9314869904300117224324
9314B69904300117224317
S3LABEIHMIO0L1T224300
9314868904300117224254
9314858904300117224287
9314869904300117224270
9314869904300117224263
9314869904300117224256
9314863904300117224249
9314869904300117224232
4314863904300117 224225
9314865804300117224218
9314865904300117224201
9314869904300117224195
9314869904300117224188
9314869904300117224171
IILABEI0M300117224164
9314869904300117224157
9314869304300117224140
9314859204300117224133
G314869304300117224126
9314869904300117224119
9314889904300117224102

2024-02-03 8:53 AM
2024-02-0% 8:53 A
2024-02-08 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 £:53 AM
2074-02-09 8:53 AM
2024-02-09 B:53 AM
2074-02-09 B:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-07-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 B:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 £:53 AM
2024-02-09 B:53 AM
2024-02-09 8:53 AM
2024-02-00 B:53 AM
2024-02-00 8:53 AM
2024-02-09 B:53 AM
2024-02-09 B:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-02 8:53 AM
2024-02-03 B:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-0% 8:53 AM

Relerence Number
10375.0002margie
10375.0002margie
103750002 marghe
10375.0002margie
10275.0002 margie
10378, il

Transaction Report Detalls - CertifiedPro.net

Firm Mail Book |D= 260283
Generated: 3/12/2024 10:50:03 AM

Mame 2
WTO Holdings, LLC
WP Energy Permian, LLC
William W, Saunders

10375.0007margie
10375.0002margie
103750002 margie
10375.0002margie
10375, 0042margie
103750002 margie
10375.0002margie
10375.0002margie
10375.0002 margie
10275.0002 margie
103750002 margie
10375.0002margie
10375.0002margie
10375.0002margie
10375.000Zmargie
10375.0002margle
10375.0002margie
10375.0002Zmargie
10375.0002margie

WallFam, Ltd.
Wallace W, lrwin Properties, LLT
Vaughn F | ne.

Tumbler Oparating Partners

Todd M. Wilson

Todd M. Wilson and wife, Carol L Wilson
Tha Kathleen I, Schuster Trust

TO MINERALS LLT

Roy &, Barton

Roger & Holly Elllott Family Limited Partnership
Republic Royalty Company

Penroc Oil Corporation

PREX, LLC

Mortex Corporation

Merit Management Partners |, 1P

Merit Energy Partners I, LP,

Mierit Energy Partners D-01, LP.
Marathon Oil Permian LLC

Manta I, LLC

EGL Resources, Inc.

Durange Production Corporation
Dorchester Minerals, L.P.

10375.0002margie  Deven Energy Operating Company LP

10375.0002margle  DEMM Haldco, LLC

10375.0002margie  Cynthia Mae Wilson Trustes of Bypass Trust Scott Wilson
10375, e Curtis A. i and Edna |. Anderson Trustees of Revocable Trust 8/31/21
10375.0002margie  ConocoPhillips Company

10375.0002margie  CEW Acgulsition, LLE Collins & Ware, Inc.

10375.0002margle
10375.0002margie
10375 0002 margie
10375

CO4G Dperating, LLC

Blue Star Royalty, LLC

Boverly Jean Renfro Barr
Andarko P | Corporation

Trustee of Richard Barr Family Trust

Spring
Tulsa

San Antonia
Midland
Hinsdzle
Dallas
Southiake
Midiand
Midiand
Lakewood
BALLAS
Hobbs
Midland
Dallas
Hebbs
Tiidland
Houston
Dallas
Dallas
Dallas
Houstan
Allen
Midfand
Wichita Falls
Dallas
Oklahoma City
Fort Worth
Austin
Frisco
Houston
New York
Micand
Housten
Austin
Woodlands

OCD Examiner Hearing 5-28-24
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77389
Fa172
78209
79710
60571
75219
Ta0AE
9706
79708
20215
75235
83240
a7n?
75219
a4l
78701
77056
75240
75240
75240
7024
75002
79702
76308
15219
73102
Tarn
78735
75083
Tras2
10022
78701
T7024
78735
77380

Malling Status
Deliverad
Undaliversd - To Be Returned
Delhvered
Delvered
Delivered
Undeliversd - To Be Returned
Delivered
Delivered
Delivered
Defivered
Delivered
Dalivered
Lost
Undelivered - To Be Returned
Undelivered - To Be Returned
Delivered
Dreliverad
Lost
Dellvered
Delivered
Last
Delrvered
Delivered
Delivered
Dalivered
Lost
Dolivered
Delivered
Undefivered - Forwarded
Defivered
Dafivered
Delivered
Last
Last
Deliverad

Return Receipt - Electronic, Certified Mail
Return Recaipt - Electronic, Certifiad Mail
Return Receipt - Electronic, Cartified Mall
Return Receipt - Electronic, Carified Mail
Heturn Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Recwipt - Electronie, Certified Mail
Return Feceipt - Electronic, Cartifiad Mall
Return Recelpt - Electranic, Certified Mail
Return Receipt - Electranic, Certified Mail
Return Receipt - Electronic, Certified Mail
feturn Receipt - Electronic, Certified Mall
Return Receip! - Electronle, Certified Mail
ieturn Receipt - Electronle, Certified hMail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronis, Certified Mail
Return Receipt - Electronie, Certified Mail
Return Receipt - Electronks, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Heceipt - Eloctronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recesipt - Electronic, Certified Mall
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Recelpt - Electronic, Certified Mail
Return Receipt - Electronic, Certified hMall
Return Recelpt - Electranic, Cartified Mail
Return Receipt - Electronic, Certified Mall
Hoturn Receipl - Electronic, Certified Mail
Return Recelpt - Electronic, Certified RMail
Return Recaipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Recaipt - Electronic, Certified Mail

Mail Deflvery Date
2074-02-12 9:16 AM

2024-02-12 12:34 PM
2024-02-14 3:15 P
2024-02-12 4:30 PM

2024-02-12 418 PM
2024-02-12 2:26 PM
2024-02-12 2:25 PM
2034-02-12 10:56 AM
2024-02-12 1217 PM
2024-02-13 10:33 AM

2024-02-17 4:03 PM
2024-02-12 1:56 PM

2024-02-13 2:54 PM
2024-02-13 2:54 P14

2024-02-12 12:22 FM
2024-02:13 10:10 AM
2024-02-12'11:02 AM
2024-02-13-12:36 PM

2024-02-12 11:31 AM

2024-02-12 9:37 AM
20Z4-02-13 2714 PM
2024-02-13 752 AM

2024-02:14 6:05 AM

q paa1222y
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Recipient:

United States of America
Bureau of Land Management

301 Dinoszur Trail
Santa Fe, NM 87508

Sender:;
Kariene Schuman

Modrall Sperling Roehtl i larris & Sisk P.A.

PO Box 2168

Albugquerque, NM 87103

Transaction created by: Karlenes

User ID:
Firm Mailing Book ID:
Batch ID:

20660
260778

Date Created:

Date Mailed:

Date Mait Delivered:

USPS Article Number:

Return Receipt Article Number:

Service Options:

Mail Service:
Reference #:
Postage:

Certified Mail Fees:
Status:

Custom Field 1:

02/20/2024 8:02 AM
02/20/2024

02/22/2024 11:05 AM
9314869504300117598999
Mot Applicable

Return Receipt - Electronic
Ceriified Mail

Certified
10375.0002Margie

$1.63

$6.72

Dclivered
10375.0002Margie

Transaction History

Event Description
Mailbook Generated
USFS® Certified Mail
USPS® Certified Mail
USPS® Certified Mail
USPS® Certifiec Mail
USPS® Cerlificd Mail
USP3® Certified Mail

Event Date

02-20-2024 08:02 AM
02-20-2024 10:43 AM
02-20-2024 0%.19 PM
02-20-2024 10:34 PM
02-21-2024 07:34 AM
02-21-2024 05:07 PM
02-22-2024 11:05 AM

Details

[WALZ] - Firm Mailing Book 260778 gencrated by Karlenes

[U8RS] - PRESHIPMENT INFO SENT USPS AWAITS ITEM at ALBUQUERQUE,NM
[USPS] - ORIGIN ACCEPTANCE at ALBUQUERQUE,NM

[USPS] - PROCESSED THROUGH USPS FACILITY at ALBUQUERQUE,NM

[USPS] - DEPARTED USPS REGIONAL FACIITY at ALBUQUERQUE,NM

[USPS] - PROCESSED THROUGH USPS FACILITY at ALBUQUERQUE,NM

[USPS] - CERTIFIED MAIL DELIVERED FRONT DESKRECEPTIONMAIL ROOM at SANTA

FE.NM

OCD Examiner Hearing 5-28-24

Avant No. 24118
212




Received by OCD: 5/23/2024 9:42:08 AM """ Page 216 of 217

Affidavit of Publication

STATE OF NEW MEXICO

COUNTY OF LEA T LEGAL NOTICE

S December 19, 2023

\ b ¥
CASE'NO. 24118: Notice to all aftected parties, as well as heirs and
devisees of: Permian Resources; EOG Resources, Inc.; Advance Energy

b BAfsl R sail, Pubiishar ok s Eiokbe i A cation of Vel o Ey e far ecniing Pt dupter JV LP of
. : i r approval of'a non-standar

News-Sun, a newspaper published at mnl_;%gggicomhpintnsgﬁycgoallng',I Lall'.l)l Iclunlg.'l:gvg?wexlcoi.Thﬁ‘St?‘[a&I Eﬂlaw

1 exico through. its nservation Division hereby gives notice that the Division
HObb_S' New Mexico, solemnly swear .that will conduct @ public hearing at 8;15 a.m. on Jangm'ry 4, 2024 to consider this
the clipping attached hereto was published .-%Elggﬁlg?l_éné%rmati&;- about accessing the electronic hearing s Ro'st!?d at
. . ; poleinl >ES" at hitpsi/Aww. e Q- 4 can!
in the regular and entire issue of said seeks an arder from the Division (1) appraving & non-standard 540—acreggacing
newspaper, and not a supplement thereof unit,:and (2) pooling all uncommitted mineral interests within a:840-acre, more or
; : 1i Iess, Bone Spring horizontal spacing unit comprised:of Section 18, Township 20
for a period of 1 issue(s). South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing unit will

be dedicated to tha Ma_l'ﬁ]_ila 13 Fed Com 201H, Margle 13 Fed Com 202H,
Margle 13 Fed Com 203H, Ma_ﬁala 13 Fed Com 204H, Margle 13 Fed Com

SOt Marass Fom oSt Margle 13 Fed Com 301H, Margle 13 Fed
3 H H >om: argie aa Gom  Margle -] om , Margie

Beginning with the issue dated Fed Com 305H, Margie 15 Fed Cor 501H, Margla 13 Fed Com 502H, Margie

December 19, 2023 ;ﬂa l;ald 1(.':;1':1 gﬂgl-l._ 5%:5 Iah113 Ffr_d:l(:.;o;n(?%d . '6131 laM‘IS Iiaq‘g%mdsg H,

. . : argle i1 om y margile 2 om . Margle e am

and ending with the issue dated 602H, Margle 13 Fed Com 603H, Margle 13 Fad Com 604H, Margle 13 Fed

December 19, 2023. Com 651H, Margle 13 Fad Com 652H, Margle 13 Fed Com 653H, Margie 13

Fed Com 654H, and the Margle 13 Fed Com 655H walls to be horizontall

drllled. The wells will be drilled at orthodox locations. Also to be considerad will
be the cost of drilling and completing sald wells, the allocatlon of thesa cosls as
well as the actual pEerating costs and charges for suparvision, designation of
Avant ‘Operating, LLC as.operator of the wells, and & 200% charge for risk
Involved In drilling said wells: Said area Is located approximately 20 miles wast-

sauthwest of Monument, New Mexico.

CABE NO. 24119: Notice to all affected partles, as well as heirs and
devisaes of; Permlan Resources; EOG Resources, Inc.; Advance Energy
Partners Hat Mesa LLC; Legacy Reserves Operating LP; Jupiter JV LP of
the tﬁppllulion of Avant Operating, LLC for approval of a non-standard
unitand compulsory pooling, Lea County, New MexIico, The State of New
Maxico through its Oil Conservalion Divislon hereby gives notice that the Division

o will ¢énduct a publie hearing at B:15 a.m. on January 4, 2024 to consider this
5 application, Information about accessing the electronlc hearing la posted at
00D NOTICES" at htps:/Muny.emrd.in govloeg haating-infl. Appioen)
seaksan order from the Divisloni (1) approving a non-slandard 640-acra spaeing

Cd

: unit, and (2) pooling all uncommitted mineral interests within a 640-acre, mare or
Publisher less, Woltcamp horizontal spacing unit comprised of Seclion 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing unit will
; : be dedicated to the Margle 13 Fed Com 751H, Margle 13 Fed Com 752H,
Sworn and subscribed to before me this ’ Eﬂgr&l;s‘ls ?1 Fadnc_umh'lsg i Mur_g'!e 2’ gh rgu 'Fr'?m 7!5I4H'lﬁrll:d IQ'emMgrg‘Ie 1 g Eed

; om 755H wells to be horizontally drilled. The wells will be drilled at orthodox
19th day of December 2023. locations. Also to ba considered will be the cos of drilling and completing said
waells, the allocatlon of these costs as well as the actua cg:araﬂng cosls and
charges for supervision, designation of Avant Operating, LLC as operator of the
wallg, and a 200% charge for risk involved in drilling sald wells. Sald area Is
;c{;:oaztgga ﬁproximately 20 miles west-southwest of Monument, Naw Mexico,

Business Manager

My commission expires

January 29 2027
(Seal) STATE OF NEW MEXICO

NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 108?15;3!202_’
COMMISSION EXPIRES 0 01104570 00285872

This newspaper is duly qualified to publish

: i ithi LORES SERNA
legal notices or advertisements within the DO
meaning of Section 3, Chapter 167, Laws of MODRALL, SPERLING, ROEHL, HARRIS &
1937 and payment of fees for said publication P. 0. BOX 2168

| E4
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Affidavit of Publicatioi LEGAL NOTICE

February 15, 2024
CASE NO. 24118; Notlce to all affected parties, as well a8 helrs and devisees of: Andafko Petroleum A

T

Corporation; Beverly Jean Renfro Barr, as Trustee of the Richard Kevin Barr Famlly Trust; Star |
STATE OF NEW MEXICO Royalty, LLG; Carol Cartwright Ill; COG Operating LLC; Collins & Ware Inc, (CA&W Acquisttion. LLC):
COUNTY OF LEA ConocoPhlllips Company; Curtis A, Anderson and Edna . Anderson, Trustees of the Edna and Curtls "

Anderson Revocable Trust dated 8-31- 2021; c;rl_thls_. Mae Wilson, Trustee of the Bypass Trust uwo

Scott Evans Wilson dtd 7-12- 2012; DENM Holdco, LLC; Devon Energy Production Company, L.P.:"!

Dorchester Minerals, LP; Durango Production Corporation; EGL Resources, Inc.; Georgette Nichols:

Khod[‘Land & Minerals, Co.; Manta |l LLC; Marathon Oll Permian, LLC; Merit Energy Partners D-111, !

) ; L.P.; Merit Enargy Partners |lI, L.P.; Merit Management Partners I, L.P.: Nortex Cor oration; PBEX, !

I, Daniel Russell, Publisher of the Hobbs  LLG: Penroc Ol orporation; Republic Royalty Company; Roger T. and Holly L. Elliott Family Limited !
News-Sun. a newspaper published at Partnership, L.P.; Roy G. Barton; Sabre Exploration, Inc:; TD Minerals, LLC: The Kathleen | Schuster
' . Trust; Todd M. Wilson and wife Carol I. Wilson; Todd M. \‘Jllson: Tumbler Oparatln? Partnars; Vaughn
Hobbs, New Mexico, solemnly swear that ;atniolaum.l_:&c.; v\;.;.alllluca '}?, Isrwln dPrnpemg;. IIE.Lc; Wapllr-'mﬁ., L‘“ﬁi?‘i‘fﬁ"ﬁ"faf“” Petroleum
o ; artners, I am W. Saunders; W ner ermlan, LLC; XT oldings, LL ‘the
the clipping attached hereto was published application of Avant Operating, LLC for approval o i:A'-|'11:_m-auar|’claa'n:l'lflnlz and compill.lluorly'c :ufllng‘
in the regular and entire issue of said Lea County, New Mexico, The State of New Mexico through its OIl Conservation Division hereby gives
notice that the Division will conduct a public hearing al 8:15 a.m. on March 21, 2024 to -cons!ga; this
newspaper, and not a supplement thereof  application. The hearing will be conducted In a hybrid fashion, both in-person at'the Ener, 3y, Minerals,
for a period of 1 issue(s) atural Resources Depariment, Wendall Chino Bullding, Pecos Hall, 1220 South'St. Francls Driva, 1st Floor,
' Santa Fe, NM 87505 and via the WebEx virtual meating platform. To participate In the elactronic hearing, see -

the instructlons posted on the docket for the hearing' date; https:/www.em 1m. ring-info/. !
Applicant seeks an order from the Division (1) apgz%iflng' a non-standard 640-acre spacing unit, and (2)
pooling all uncommittad mineral interests within a 64 -acre, more or lass, Bone Spring horizontal spacing

Beginning with the issue dated unit comprisad of Sectlon 13, Township 20 South, Range 33 East, N:M.P.M, Laa County, New Mexico. THis
February 15. 2024 spacln%unﬂ will be dedicated to the Margie 13 Fed Com 201H, Margle 13 Fed Com 202H, Margie 13 Fed '
e ry 1o, Il;::dmcz al-gollﬂﬁr ie 13; F;a;l 'l-_.':c:imczlm;hz |_e|| le 1? I-:[e:icll.:Cténé 205263[1“ le 1|3- lf‘gdpcgm 206H, Har I, ]l:l
ndi i i om . Margie 'ed Com: argie 13 Fed Com » Margle ed Com 304H, Margle
and ending with the issue dated 13 Fed Com 305H, Margle 13 Fed Com 501H, Margie 13 Fed Com 502H, Margle 13 Fed Com 503H,
February 15, 2024, Margle 13 Fod Com 504H, Margle 13 Fed Com 505H, Margle 13 Fed Com 506H, Margle 13 Fed Com

601H, Margle 13 Fed Com 602H, Margle 13 Fed Com 603H, Mhrﬂls 13 Fed Com 604H, Margie 13 Fed '
Com 651H, Margle 13 Fed Com 652H, Margle 13 Fed Com 653H, Margle 13 Fad Com 654H, and the
Margle 13 Fed Cam 655H walls to'be horizontally drilled. The wells will.be drilled at orthodox locations. Also
to be consldered will be the cost of drilling and cumpl_alingisaldwalla, the allocation of these costs as well as
the actual operating costs and charges for supervision, deslgnation of Avant Oparﬂﬂn?é_LLG as operator of
the walls, and a 200% charge for risk involved In drilling sald walls. Said area is located approximately 20
miles wast-southwest of Monument, New Mexico. £

e

CASE NO. 24116: Notice to all affected parties, as well as heirs and devisees of: Andarko Petroleum
Corporation; Beverly Jean Renfro Barr, as Trustes of the Richard Kevin Barr Family Trust; Blue Star
Royalty, LLé; Carol Cartwright lIil; COG Operating LLC; Collins & Ware inc. (C&W Acqulsition, LLC);
ConocoPhlllips Company; Curtls A. Anderson and Edna I, Anderson, Trustees of the Edna and Curtls

Anderson Revocable Trust dated 8-31- 2021; Cynthia Mae Wilson, Trustee of the Bypass Trust uwo

Scott Evans Wllson dtd 7-12- 2012; DENM Holdco, LLC; Devon Enetgy Production Comgm. L.P.;

Dorchester Minerals, LP; Durango Production, Corporation; EGL Resources, Inc.; George chols;

2 Khody Land & Minerals, Co.; Manta II, LLC; Marathon OIl Permlan, LLC; Marh Energy Partners D-111,

/ L.P.; Merlt Energy Partners |ll, L.P.; Merlt Management Pariners |, L.P.: Nortex Corporation; PBEX,

Z LLC; Penroc Oll Corporation; Republic Royalty Company; Roger T. and Holly L. Elilott Famlhé].lmllad

Publisher 5 ! Partnership, L.P.; Roy G, Barton; Sabre Exploration, Inc.; TD Minerais, LLC; The Kathleen | Schuster

Trust; Todd M. Wiison and wife Carol |. Wilson; _Tod'ci M. Wllson; Tumbler Operating Pariners; Vaughn
Petroleum, Inc.; Wallace W. Irwin Properties, LLC; WallFam, -Ltdl:: West cemrl.d'“ﬂsl.imo}erhm
Sworn and subscribed to before me this Partners, Ltd.; Willlam W, Saunders; WPX Energy Permlan, LLC; XTO Holi Ings, LLC of the

Application of Avant Operating, LLC for approval of a non-standard unit and compulsory pooling,

15th day of February 2024. Lea County, New MexIco. The State of New Mexico through its' Oll Conservation Division hereby gives
notice that the Division will conduct a public hearing'at B:15 a.m. on'March 21, 2024 to consider this

application, The hearing will be conducted In a hgb._ d fashion, both in-parson at'the' Energy, Minerals,

i atural Resources Department, Wendell Chino Bullding, Pecos Hall, 1220 South'St. Franeis Drive, 1st Floor,

Santa Fe, NM 87505 and via the'WebEx virtual meeting platform. Tp_ﬁ;l;ﬂcfpg;e_l in the:glecironic hearing, see
the Instructions posted on the docket for the hearing date: https:/i w.emnrd.nm.gov/ocd/hearlng-info/.
Applicant seeks an order from the Division (1) approving'a non-standard 840-acre spacing unit, and (2)
ling all uncommitted mineral interests within a 640-acre, more or. less, Wolfcamp: harizontal spacing unit
sed of Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margle 13 Fed Com 751H, Margle 13 Fad Com 752H, Margle 13 Fed
om 753H, Margle 13 Fed Com 754H, and the Margle 13 Fed Com 755H wells to be harizantally drilled,

Business Manager

My commission expires The wells will be drilled at orthedox locations. Also to be considered will be the cost of drilling and completing
sald walls, the allocation of these costs as well:as the aclual oparatf_gg costs and cha:_E_es for supervision,

danuany 29 2027 designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk Involved In drilling

(Seal) STATE OF NEW MEXICO iﬁ!g 2\.;;227 Sald aren is |ocated approximately 20 miles west-southwest of Monument, New Mexico.
NOTARY PUBLIC s ey

GUSSIE RUTH BLACK
" COMMISSION # 1087528
OMMISSION EXPIRES 01/29/2027 01104570 00287367

This newspaper is duly qualified to publish

legal notices or advertisements within the DOLORES SERNA

meaning of Section 3, Chapter 167, Laws of MODRALL, SPERLING, ROEHL, HARRIS &

1937 and payment of fees for said publication P. 0. BOX 2168

has been made. ALBUQUERQUE, NM 87103-2168
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