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of the Blinebry (below the San Andres Formation), one Lease covers the surface to 

the Base of the Grayburg San Andres Formation and 14 Leases cover the surface to 

the stratigraphic equivalent of the Base of the Wichita Albany Formation at 

approximately 7,750'.  The original B ase Leases are not depth limited as indicated  

in the attached sample Lease, attached as Exhibit A-8; however, various assignments 

have created the above depth limits.  There are Nineteen (19) Working Interest  

Owners in the EMSU Unit with Empire owning 61% of the Unit, Apache Corporation 

owning 30% of the Unit, EEF Acquisition Company LLC owning 8% of the Unit and 

various other entities owning the remaining 1% of the Unit. 

21. Goodnight Midstream Permian. LLC made previous SWD Applications 

during the COVID pandemic. XTO Holdings, LLC was in the process of selling the Eunice 

Monument South Unit so they did not expend the time or money necessary to protest the 

Applications. In each of these Applications Goodnight failed to disclose to the NMOCD 

that they were making an application to inject SWD into Empire's Unitized 

Formation. The four (4) Goodnight saltwater disposal wells currently injecting into our San 

Andres Formation have already disposed of over 49,352,029 Barrels of Water as of June 1, 

2024. Empire has filed an application with the State of New Mexico Oil Conservation 

Commission to revoke these Permits in Case Nos. 24018, 2019, 24020 and 24025. Empire 

has also filed suit against Goodnight in Lea County, New Mexico against the Goodnight 

saltwater disposal wells currently injecting into our San Andres Formation for trespass to 

protect Empire and other interest owners' correlative rights in the Eunice Monument South 

Unit. 

22. Empire acquired EMSU from XTO due to its significant CO2-EOR 
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

NOMENCLATURE
CASE NO. 10061
Order No. R-7767-A

APPLICATION OF CHEVRON U.S.A. INC.
FOR POOL EXTENSION AND CONTRACTION,
LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 22, 1990, at
Santa Fe, New Mexico, before Examiner David R. Catanach.

NOW, on this 19th clay of October, 1990, the Division Director,
having considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) Division Case Nos. 10059, 10060 and 10061 were consolidated 
the time of the hearing for the purpose of testimony.

(3) The applicant, Chevron U.S.A. Inc., is the operator of the Eunice
Monument South Unit Expansion Area B with horizontal limits encompassing
that acreage described on Exhibit "A" attached hereto.

ENM OCD 23614-17: 00230
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NOMENCLATURE
CASE NO. 10061
Order No. R-7767-A
Page -2-

(4) The applicant seeks the vertical extension of the upper limits 
the Eunice Monument Grayburg-San Andres Pool to include either the top of
the Grayburg formation or to a subsea datum of minus 100 feet, whichever
is higher, and the concomitant amendment of the vertical limits of the Eumont
Gas Pool by contracting its lower limits to either the base of the Queen
formation or to a subsea datum of minus 100 feet, whichever is higher,
underlying said area.

(5) The proposed amendment of pool vertical limits is necessary 
permit the applicant to successfully carry out secondary recovery operations
within the full oil column underlying said unit.

(6) No party appeared and objected to the proposed amendment 
said vertical limits.

(7) Granting this application will serve to prevent waste and will not
violate correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) Within the area designated as the Eunice Monument South Unit
Expansion Area B, as described on Exhibit "A" attached hereto, the vertical
limits of the Eumont Gas Pool are hereby amended to be from the top of the
Yates formation to a lower limit described as the base of the Queen
formation or 100 feet below mean sea level, whichever is higher; the geologic
markers having been previously found to occur at 2,747 feet and 3,666 feet,
respectively, in Continental Oil Company’s Meyer B-4 Well No. 23 located 660
feet from the South line and 1980 feet from the East line of Section 4,
Township 21 South, Range 36 East, NMPM, Lea County, New Mexico, as
recorded on the Welex Acoustic Velocity Log taken on October 30, 1962, said
log being measured from a kelly drive bushing elevation of 3,595 feet above
sea level.

(2) Within the area designated as the Eunice Monument South Unit
Expansion Area B, as described on Exhibit "A" attached hereto, the vertical
limits of the Eunice Monument Grayburg-San Andres Pool are hereby
amended to be from an upper limit described as 100 feet below mean sea
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NOMENCLATURE
CASE NO. 10061
Order No. R-7767-A
Page -3-

level or at the top of the Grayburg formation, whichever is higher, to a lower
limit at the base of the San Andres formation; the geologic markers having
been previously found to occur at 3,666 feet and 5,283 feet, respectively, in
Continental Oil Company’s Meyer B-4 Well No. 23 located 660 feet from the
South line and 1980 feet from the East line of Section 4, Township 21 South,
Range 36 East, NMPM, Lea County, New Mexico, as recorded on the Welex
Acoustic Velocity Log taken on October 30, 1962, said log being measured
from a kelly drive bushing elevation of 3,595 feet above sea level.

(3) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO

WILLIAM J. LE~AY k
Director ’~

S E A L
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CASE NO. 10061
DIVISION ORDER NO. R-7767-A

EXHIBIT "A"

TOWNSHIP 20 SOUTH, RANGE 36 EAST, NMPM

Section 10:E/2 E/2
Section 11:W/2 NE/4, W/2, SE/4
Section 13: W/2, S/2 SE/4
Section 14: All
Section 15:NE/4 NE/4
Section 23: All
Section 24: N/2, SW/4, W/2 SE/4

AT.T. IN I.EA COUNTY, NEW MEXICO
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