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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24875 APPLICANT'S RESPONSE

 Date October 31, 2024

Applicant OXY USA Inc.

Designated Operator & OGRID (affiliation if applicable) OXY USA Inc. (OGRID No. 24875)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF OXY USA INC. FOR APPROVAL OF 

A NON-STANDARD HORIZONTAL WELL SPACING 
UNIT AND COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO.

Entries of Appearance/Intervenors: N/a

Well Family Tuna Nut

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/a

Pool Name and Pool Code (Only if NSP is requested): WC-025 G-09 S223332A; UPR Wolfcamp [98177]

Well Location Setback Rules (Only if NSP is Requested): Statewide oil pool

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 1,280

Building Blocks: 40 acres

Orientation: South-North / Stand-up

Description: TRS/County Sections 13 and 24, Township 22 South, Range 32 
East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Oxy is seeking approval of a non-standard 
horizontal spacing unit.

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/a
Applicant's Ownership in Each Tract See Exhibit C-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Tuna Nut 24-13 Fed Com 61H well:
API: 30-025-PENDING
SHL: 275' FSL, 1,335' FWL (Unit N), Section 24 
BHL: 20' FNL, 430' FWL (Unit D), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 
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Well #2 Tuna Nut 24-13 Fed Com 62H well:
API: 30-025-PENDING
SHL: 275' FSL, 1,395' FWL (Unit N), Section 24 
BHL: 20' FNL, 1,670' FWL (Unit C), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #3 Tuna Nut 24-13 Fed Com 63H well:
API: 30-025-PENDING
SHL: 275' FSL, 1,425' FWL (Unit N), Section 24 
BHL: 20' FNL, 2,260' FWL (Unit C), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #4 Tuna Nut 24-13 Fed Com 64H well:
API: 30-025-PENDING
SHL: 210' FNL, 1,569' FEL (Unit B), Section 25 
BHL: 20' FNL, 1,580' FEL (Unit B), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #5 Tuna Nut 24-13 Fed Com 65H well:
API: 30-025-PENDING
SHL: 210' FNL, 1,509' FEL (Unit B), Section 25 
BHL: 20' FNL, 330' FEL (Unit A), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #6 Tuna Nut 24-13 Fed Com 611H well:
API: 30-025-PENDING
SHL: 275' FSL, 1,365' FWL (Unit N), Section 24 
BHL: 20' FNL, 1,000' FWL (Unit D), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #7 Tuna Nut 24-13 Fed Com 612H well:
API: 30-025-PENDING
SHL: 210' FNL, 1,600' FEL (Unit B), Section 25 
BHL: 20' FNL, 2,350' FEL (Unit B), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Well #8 Tuna Nut 24-13 Fed Com 613H well:
API: 30-025-PENDING
SHL: 210' FNL, 1,540' FEL (Unit B), Section 25 
BHL: 20' FNL, 810' FEL (Unit A), Section 13 
Target: Wolfcamp
Orientation: South-North
Completion: Standard Location 

Horizontal Well First and Last Take Points Exhibit C-2
Completion Target (Formation, TVD and MD) Exhibit C-4

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $12,000 

Production Supervision/Month $ $1,200 

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B



Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-3

Tract List (including lease numbers and owners) Exhibit C-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. Exhibit C-3

Pooled Parties (including ownership type) Exhibit C-3

Unlocatable Parties to be Pooled N/a
Ownership Depth Severance (including percentage above & 
below) N/a

Joinder 

Sample Copy of Proposal Letter Exhibit C-4

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3

Chronology of Contact with Non-Joined Working Interests Exhibit C-5

Overhead Rates In Proposal Letter Exhibit C-4

Cost Estimate to Drill and Complete Exhibit C-4

Cost Estimate to Equip Well Exhibit C-4

Cost Estimate for Production Facilities Exhibit C-4

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic Exhibit D-1

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D; D-3; D-4

HSU Cross Section Exhibit D-3; D-4

Depth Severance Discussion N/a

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-2

Cross Section (including Landing Zone) Exhibit D-3; D-4
Additional Information

Special Provisions/Stipulations N/a

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Paula M. Vance
Signed Name (Attorney or Party Representative):
Date: 10/24/2024



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR APPROVAL  
OF A NON-STANDARD HORIZONTAL WELL  
SPACING UNIT AND COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO 

CASE NO. _______________ 

APPLICATION 

OXY USA Inc. (“Oxy” or “Applicant”) (OGRID No. 16696), through its undersigned 

attorneys, files this application with the Oil Conservation Division for an order (a) approving a 

non-standard 1280-acre, more or less, horizontal well spacing unit in the Wolfcamp formation 

underlying Sections 13 and 24, Township 22 South, Range 32 East, NMPM, Lea County, New 

Mexico, and (b) pooling all uncommitted mineral owners in this acreage. In support of this 

application, Oxy states: 

1. Oxy is a working interest owner in the subject acreage and has the right to drill

thereon. 

2. Oxy is the designated operator under a Joint Operating Agreement covering the

subject area and seeks approval of this non-standard horizontal well spacing unit to match a 

corresponding Communitization Agreement for the federal leases within the subject area. 

3. Due to the nature and configuration of the federal leases in the subject area, the

Bureau of Land Management (“BLM”) will not approve the commingling of production at central 

facilities if the subject area is developed using standard horizontal well spacing units.  See, e.g., 

43 CFR 3173.14 (addressing authorized commingling).  However, if the proposed non-standard 

spacing unit is approved by the Division, the BLM has stated it will issue a corresponding 
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Communitization Agreement for the federal leases within the subject area to allow commingling 

and the corresponding reduction of the necessary surface facilities.   

4. Oxy seeks to minimize cost and surface disturbance by consolidating facilities and 

commingling production from existing and future wells in the proposed non-standard spacing unit. 

To allow the proposed wells to be dedicated to a Communitization Agreement, Oxy requires 

approval of a corresponding non-standard horizontal well spacing unit in the Wolfcamp formation. 

5. Applicant seeks to initially dedicate the above-referenced horizontal well spacing 

unit to the following proposed wells:  

• Tuna Nut 24-13 Fed Com 61H and Tuna Nut 24-13 Fed Com 611H to be 

horizontally drilled from a surface location in the SW4 of Section 24, with first take 

points in the SW4SW4 (Unit M) of Section 24 and last take points in the NW4NW4 

(Unit D) of Section 13;  

• Tuna Nut 24-13 Fed Com 62H and Tuna Nut 24-13 Fed Com 63H to be 

horizontally drilled from a surface location in the SW4 of Section 24, with first take 

points in the SE4SW4 (Unit N) of Section 24 and last take points in the NE4NW4 

(Unit C) of Section 13;  

• Tuna Nut 24-13 Fed Com 64H and Tuna Nut 24-13 Fed Com 612H to be 

horizontally drilled from a surface location in the NE4 of Section 25, with first take 

points in the SW4SE4 (Unit O) of Section 24 and last take points in the NW4NE4 

(Unit B) of Section 13; and 

• Tuna Nut 24-13 Fed Com 65H and Tuna Nut 24-13 Fed Com 613H to be 

horizontally drilled from a surface location in the NE4 of Section 25, with first take 



 

  

points in the SE4SE4 (Unit P) of Section 24 and last take points in the NE4NE4 

(Unit A) of Section 13. 

6. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all mineral interest owners in the subject spacing unit.   

7. The pooling of interests and approval of this non-standard horizontal well spacing 

unit will allow Applicant to efficiently locate surface facilities and reduce surface disturbance, 

lower operating costs, facilitate effective well spacing, allow Applicant to obtain a just and fair 

share of the oil and gas underlying the subject lands, and will prevent waste and protect correlative 

rights. 

WHEREFORE, Applicant requests that this matter be set for hearing on October 31, 2024, 

before an Examiner of the Oil Conservation Division, and, after notice and hearing as required by 

law, the Division enter an order: 

A. Approving the non-standard horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Applicant as operator of this non-standard spacing unit and the 

horizontal wells to be drilled thereon;   

C. Authorizing Applicant to recover its costs of drilling, equipping, and completing 

the wells; 

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 



E. Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the wells against any working interest owner who does not voluntarily

participate in the drilling of the wells.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR OXY USA INC.



 

  

CASE _______: Application of OXY USA Inc. for Approval of a Non-standard 
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, 
New Mexico.  Applicant seeks an order (a) approving a non-standard 
1280-acre, more or less, horizontal well spacing unit in the Wolfcamp 
formation underlying Sections 13 and 24, Township 22 South, Range 32 
East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted 
mineral owners in this acreage.  This spacing unit will be initially 
dedicated to the following proposed wells: 
• Tuna Nut 24-13 Fed Com 61H and Tuna Nut 24-13 Fed Com 611H 

to be horizontally drilled from a surface location in the SW4 of Section 
24, with first take points in the SW4SW4 (Unit M) of Section 24 and 
last take points in the NW4NW4 (Unit D) of Section 13;  

• Tuna Nut 24-13 Fed Com 62H and Tuna Nut 24-13 Fed Com 63H 
to be horizontally drilled from a surface location in the SW4 of Section 
24, with first take points in the SE4SW4 (Unit N) of Section 24 and 
last take points in the NE4NW4 (Unit C) of Section 13;  

• Tuna Nut 24-13 Fed Com 64H and Tuna Nut 24-13 Fed Com 612H 
to be horizontally drilled from a surface location in the NE4 of Section 
25, with first take points in the SW4SE4 (Unit O) of Section 24 and 
last take points in the NW4NE4 (Unit B) of Section 13; and 

• Tuna Nut 24-13 Fed Com 65H and Tuna Nut 24-13 Fed Com 613H 
to be horizontally drilled from a surface location in the NE4 of Section 
25, with first take points in the SE4SE4 (Unit P) of Section 24 and last 
take points in the NE4NE4 (Unit A) of Section 13.  

Also, to be considered will be the necessity of the non-standard spacing unit, 
the cost of drilling and completing the wells and the allocation of the costs 
thereof, operating costs and charges for supervision, the designation of 
applicant as operator, and a 200% charge for risk involved in drilling and 
completing the wells. Said area is approximately 30 miles northwest of Jal, 
New Mexico. 
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Map Key: 

   Federal Lands 

 State Lands 

EOG Resources Inc. 

OXY USA 
INC. 
(Operator)  
Atlas OBO 
Energy LP 
(WI party) 

Cimarex 
Energy 
CO 

OXY USA 
INC. -
100% 

COG Operating LLC 
OXY USA INC. 
(Operator)  EOG, 
CMLP, Highland Tx 
Energy CO, WPX 
Energy  Permian LLC, 
Strategic Energy 
Income Fund IV LP 
(WI parties) 

OXY USA INC. 
(Operator)  Kastman 
Oil Co., Cal Mon Oil 
CO., SDS Properties, 
Accelerate 
Resources, 
Campeche Petro, 
Silverstone 
Resources, Solar 
Flare Inv., Teton Range 
LLC, 2023 Permian 
Basin JV  (WI parties) 

OXY USA INC. 
(Operator)  Sealy 
Hutchings Cavin, 
Fortyniner Ridge, 
Susan Munoz, Jeffrey 
Howard, Northern Oil 
& Gas, Canyon Capital 
Holdings (WI parties) 

OXY USA 
INC. -
100% 

OXY USA 
INC. -
100% 
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TUNA NUT DEVELOPMENT

PRESENTATION TITLE

1NON-NSHSU VS NSHSU EVALUATION

RT 26 
CPF

WELLS 
TO TRAIN 

3 @ RT 
26

RT 19 
CTB

WELLS TO TRAIN 2 
@ RT 19

Scenario Description Design 
Basis (per 
Train)

Facility and 
Wellhead 
Costs

Pipeline Cost Total Cost Total Cost per 
Well

CO2e (tonnes 
per year)

Without 
NSHSU

1 New Train at RT 26
1 New Train at RT 19

15,000 $18.7MM $8.9MM $27.6 MM $3.4MM 6,810

With
NSHSU

1 New Train at RT 26 30,000 $13.8MM $6.9MM $20.7MM $2.6MM 3,405

Total 
Savings

$6.9MM $0.8MM 3,405



TUNA NUT DEVELOPMENT
NON-NSHSU VS NSHSU EVALUATION

PRESENTATION TITLE

2

2 ROYALTY TRAINS – NO NSHSU
 No additional area required to install both trains

 Facility Cost: Additional $4.9MM

 Pipeline Cost and Impact: Additional $2MM; Additional 3 
miles of pipeline installed to route wells to second train 
and additional 3 miles of surface laid flowlines 

 Emissions Impacting Equipment:

• Line Heater (5 MMBTU) – Qty 2

1 ROYALTY TRAINS – NSHSU
 No additional area required to install the train

 Train will be at a fully tankless facility 

 Emissions Impacting Equipment:

• Line Heater (5 MMBTU) – Qty 1

RT 26 
CPF

WELLS 
TO 

TRAIN 3 
@ RT 

26

RT 19 
CTB

WELLS TO 
TRAIN 2 @ RT 19

WELLS TO TRAIN 3 @ RT 26


