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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24457, 24459 & 24479
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24898-24901
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24778-24783
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24784-24786

NOTICE OF REBUTTAL EXHIBITS

Franklin Mountain Energy 3, LLC (“FME3”), by and through its undersigned counsel,
hereby provides notice of filing rebuttal exhibits as more fully outlined in the included Table of

Contents.

Respectfully submitted,

MODRALL, SPERLING ROEHL, HARRIS
& SISK

By:

Deana M Benne t
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Earl E. DeBrine

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Deana.Bennett@modrall.com
eed@modrall.com

yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CERTIFICATE OF SERVICE

[ hereby certify that a true and correct copy of the foregoing was served on counsel of record by
electronic mail on November 19, 2024.

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

HOLLAND & HART

Post Office Box 2208

Santa Fe, NM 87504
mfeldewert@hollandhart.com
agrankin(@hollandhart.com
pmvance@hollandhart.com

Attorneys MRC Permian Company

L vt

Deana M. Bennett
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REBUTTAL SLIDES TABLE OF CONTENTS

e FME3 Reb. 1: Section 30 Is Key for FME3’s Development (Rebuts MRC land testimony
99 32-34 and 41)

e FME3 Reb. 2: MRC is misrepresenting production (Rebuts MRC reservoir engineer
exhibits C-3, C-7 to C-17 and associated reservoir engineer testimony)

e FME3 Reb. 3: FME3’s Development Plan would Capture More Reserves in Section 30
(Rebuts MRC exhibit C-2 and associated reservoir engineer testimony)

e FME3 Reb. 4: AFE Comparison Based on Updated MRC AFEs (Addresses MRC Exhibit
A-6)

e FME3 Reb. 5: MRC has drilled out of zone (Rebuts MRC geology testimony §934-39
and exhibit)

o FME3 Reb. 6-8: MRC selected wells that skew results in its favor (Rebuts MRC exhibits
C-3, C-7 to C-13 and associated reservoir engineer testimony)

o FME3 Reb. 6: First Bone Spring Sand



o FME3 Reb. 7: Second Bone Spring Sand

o FME3 Reb. 8: Third Bone Spring Sand
FME3 Reb. 9-10: FME3’s Wolfcamp Experience (Rebuts MRC geology exhibit B-8 and
associated geology testimony and MRC reservoir engineer exhibits C-14 to C-17 and
associated reservoir engineering testimony)

o FME3 Reb. 9: FME’s Gold 701H Experience

o FME3 Reb. 10: FME’s Wolfcamp B/D Experience
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Section 30 Is Key for FME3’s Development

®FME3’s access to Section 30 is pivotal to
FME3’s development plan.

®"EME3’s infrastructure and corridor is in
Section 31 as shown on the map to the
right.

®Contrary to MRC'’s testimony, operating
section 18/19 is not a workable option

* Wolfcamp development is not
possible in Section 18 due to existing
saltwater disposal well injection in
Wolfcamp formation in Section 18

*S/2 of Section 19 is not only taken
with existing pads but also has
environmental risk as there are both
playas and a ravine as shown on the
map to the right.

41.  As discussed above, MRC has proposed multiple options to Franklin Mountain
where MRC could operate Sections 30 and 31 as proposed under MRC's application, and Franklin
Mountain could operate two-mile wells in Section 18 and 19. This solution would (i) allow MRC
to operate Section 30 where MRC has the majority working interest control, (ii) allow each
operator to operate those sections where it already has existing producing horizontal wells, and

(iii) allow all four sections involved in these cases (Sections 18, 19, 30 and 31) to be developed

AN\

FRANKLIN MOUNTAIN

ENERGY
MRC’s )
Proposed EMESS
Surface Rigposed
Surface

Disturbance s
Disturbance

with two mile wells where existing producing wells allow.

FME3 Reb. 1
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MRC is misrepresenting production

® MRC is partners in our Gold development
and receives daily production

" Gold 601 was shut in for 50 days due to gas
takeaway constraints

" These 3" party takeaway issues have been
resolved

® Removing the down days, Gold 601 has a
cumulative (180 days on) normalized of
15,462 BO/1000° LL

®EME3 has forecasted this well to be an 85
BO/ft well

Gold State Com 601H| N/A|N/A|N/A|8,360 FT|N/A
7/ M-CUM|D-CUM|EUR| EUR/FT(MBBL&MMCF): Rate - | ] 712 | B85 Rate

b|Dieff: 1.02|79% 1.15] 80% 1.02 | 89.¢

0.1

2/i6/2024 5/16/2024 8/16/2024

FME3 Reb. 2

Gold 601

Gold 301

Gold 801

Eagle 301

2/16/2025

Shut-in Days

50

20

113

44

5/16/2025

8/16/2025

Normalized
(180 days on)
BO/1000’ LL

15,462

14,565

4,832

8,222

11/16/2025

FRANKLIN MOUNTAIN
ENERGY

MRC 6-Month
BO/1000’

10,200
Left out of
analysis

2,500

5,807

Legend ol =

——DGLP (PS))
—— D G Inj (MCF/D)
—— F O (BBL/D)

D O (BBL/D)

2/16/2026
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FME3’s Development Plan would Capture More Reserves in Section 30

Section 30 Proposal

FRANKLIN MOUNTAIN
ENERGY

FME3 Develop Section 30
(BO)

MRC Develop Section 30 (BO)

VIRCRevenue With FVIES

Operating (UD)*

VIRCREvenue with IVIRC |
Operating (UD)*

Formation

1BS

1,460,000

1,460,000

60,042,500.00

60,042,500.00

2BS

795,000

32,694,375.00

3BS

1,290,000

860,000

53,051,250.00

35,367,500.00

WCA

1,060,000

43,592,500.00

WCB

1,660,000

1,660,000

68,267,500.00

68,267,500.00

Total

5,470,000

4,775,000

R A B PR A

224,953,750.00

R AR R R AR A

196,371,875.00

® FME3’s development plan in Section 30 will capture more reserves and will

generate more revenue for MRC than MRC’s own development plan

® Due to the existing wells in Section 31, MRC is forced to drill U-turn wells in
Section 30. FME3’s development plan does not have these limitations and
therefore will be able to fully develop the 2"d Bone Spring and the 3™ Bone
Spring in Section 30.

® Under FME3’s Development plan:
* Additional 695,000 BO recovered
* 528 MM revenue add to MRC

*Revenue calculated on 70$/flat pricing

*MRC WI~ .5875
*Lateral footage of 1-mile

1. ['o the right of that column is a column titled “Section 30 Reserves.”™ The analysis

under this column shows the volume of reserves that would be wasted in just Section 30 if the

Sccond Bone Spring interval was not fully developed. These numbers were derived by taking the

reserves estimates lrom MRC's two-mile wells, deseribed in paragraph 10, and dividing them by

two 1o account for the fact that the Section 30 acreage comprises only hall of MRC's proposed

two-mile wells. Accordingly. under this column, the rows titled * Total Economic Ol Recovered”™

and “Total Feonomic BOE Recovered (MBOE)” show that 1 estimate approximately 805,000

barrels of oil and 939,000 harrels-ot-oil-equivalent would be wasted in Section 30 by not tully

developing the Second Bone Spring interval underlying that section.

FME3 Reb. 3
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Revised Based on Updated MRC AFEs: FME3’s Budget Is Lower and FME3's

Excellence in Execution

® The aggregate Bone Spring AFE between MRC’s
Airstrip and FME3’s Rope normalized by well
count and represented in $/LL

* MRC’s November 7 Budget = $ 1,140/LL
* FME3’s AFE Budget = $1,077/LL

* FME3 is S63/LL less than MRC’s Bone Spring
Airstrip

® The aggregate Wolfcamp B AFE between MRC’s
Airstrip and FME3’s Rope normalized by well
count and represented in S/LL

* MRC’s November Budget = $1,279/LL
* FME3’s AFE Budget = $1,117/LL
®* FME3 is $162/ LL less than MRC’s Wolfcamp

$/LL

$/LL

$1.200.00

$1,000.00

$800.00

$600.00

$400.00

$200.00

S-

$1,400.00

$1,200.00

$1,000.00

$800.00

$600.00

$400.00

$200.00

S-

FRANKLIN MOUNTAIN
ENERGY

Rope vs Airstrip Bone Spring

Rope

B Drilling

B Completion M Facility

Airstrip

Rope vs Airstrip Wolfcamp

Rope

B Drilling

B Completion ® Facility

Airstrip

FME3 Reb. 4
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MRC has drilled significantly out of zone as recently as 2019 Airstrip 124H vs 134H \\\‘\\\\\

FRANKLIN MOUNTAIN
ENERGY

f FEBSCSANND

SBESCCARRE 1 i
43 1 SERSCARRB
_1&% AIRSTRIP 31-185-35E RN STATE COM 124H (Spud 2/16/2019) ‘ | '

. ‘|V 50% of Well Out of Zone and eincroaching on the well below ¥
TBSG Cary—==—t. - == \ —K
‘?&l — —— -

S
]

\ AIRSTRIP 31-18S-35E RN STATE COM 134H (Spud 1/26/2019) é

Rebuttal to Andrew Parker Testimony Paragraphs 34-39 regarding MRC'’s “Superior
Operating Ability”

FME3 Reb. 5
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