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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FLAT CREEK RESOURCES, LLC,
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25053

APPLICATION

FE Permian Owner I, LLC, (“Applicant”), in conjunction with its designated operator Flat
Creek Resources, LLC, (“Flat Creek Resources”) OGRID No. 374034 (collectively “Flat Creek™),
through its undersigned attorneys, hereby files this Application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests in the Bone Spring formation, designated as an oil pool, underlying
a non-standard 960-acre, more or less, spacing and proration unit comprised of the S/2 NW/4 and
SW/4 of Section 13, the S/2 N/2 and S/2 of Section 14, and the S/2 NE/4 and SE/4 of Section 15,
all in Township 19 South, Range 27 East, NMPM, Eddy County, New Mexico. In support of its
Application, Flat Creek states the following:

1. Applicant is a working interest owner in the proposed horizontal spacing and
proration unit (“HSU”) and has the right to drill a well thereon. Applicant designates Flat Creek
Resources, as the operator of the HSU and wells.

2. Applicant proposes and dedicates to the HSU the Cardigan Fed Com 132H Well,
the Cardigan Fed Com 133H Well, and the Cardigan Fed Com 134H Well, as initial wells, to

be drilled to a sufficient depth to test the Bone Spring formation.
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3. Applicant proposes the Cardigan Fed Com 132H Well, an oil well, to be
horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom
hole location in the SW/4 NE/4 (Unit G) of Section 15.

4. Applicant proposes the Cardigan Fed Com 133H Well, an oil well, to be
horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom
hole location in the NW/4 SE/4 (Unit J) of Section 15.

5. Applicant proposes the Cardigan Fed Com 134H Well, an oil well, to be
horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom
hole location in the SW/4 SE/4 (Unit O) of Section 15.

6. All the wells proposed herein are orthodox in their location, as the take points and
completed intervals will comply with setback requirements for standard locations under the
statewide rules.

7. This is a non-standard spacing (NSP) unit, and Applicant is applying for
administrative approval of the NSP unit.

8. Applicant has sought in good faith, but has been unable to obtain, voluntary
agreement from all interest owners to participate in the drilling of the well or in the commitment
of their interests to the well for their development within the proposed HSU.

0. The pooling of all interests in the Bone Spring formation within the proposed HSU
will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights.

10. In order to provide for its just and fair share of the oil and gas underlying the subject
lands, Applicant requests that all uncommitted interests in this HSU be pooled and that Flat Creek

Resources be designated the operator of the proposed horizontal wells and HSU.

Released to Imaging: 12/10/2024 4:16:08 PM
Released to Imaging: 1/2/2025 4:06:14 PM



Received by OCD: 1/2/2025 3:40:33 PM Page 6 of 118
Received by OCD: 12/10/2024 10:40:53 AM Page 3 of 5

WHEREFORE, Applicant requests that this Application be set for hearing on January 9,
2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as
required by law, the Division enter an order:

A. Pooling all uncommitted mineral interests in the Bone formation underlying a non-
standard 960-acre, more or less, spacing and proration unit comprised of the S/2 NW/4 and SW/4
of Section 13, the S/2 N/2 and S/2 of Section 14, and the S/2 NE/4 and SE/4 of Section 15, all in
Township 19 South, Range 27 East, NMPM, Eddy County, New Mexico.

B. Approving the Cardigan Fed Com 132H Well, the Cardigan Fed Com 133H
Well, and the Cardigan Fed Com 134H Well, as the wells for the HSU.

C. Designating Flat Creek Resources as the designated operator of this HSU and the

horizontal wells to be drilled thereon;

D. Authorizing Flat Creek to recover its costs of drilling, equipping, and completing
the wells;
E. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and
F. Setting a 200% charge for the risk assumed by Applicant in drilling and completing

the wells in the event a working interest owner elects not to participate in the well.

Respectfully submitted,
ABADIE & SCHILL, PC

/s/ Darin C. Savage

Darin C. Savage

Andrew D. Schill
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Bill Zimsky
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Santa Fe, New Mexico 87501
Telephone: 970.385.4401
Facsimile: 970.385.4901
darin@abadieschill.com

andrew(@abadieschill.com
bill@abadieschill.com

Attorneys for Applicant
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Application of FE Permian Owner I, LLC, for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted
mineral interests in the Bone Spring formation, designated as an oil pool, underlying a non-
standard 960-acre, more or less, spacing and proration unit comprised of the S/2 NW/4 and SW/4
of Section 13, the S/2 N/2 and S/2 of Section 14, and the S/2 NE/4 and SE/4 of Section 15, all in
Township 19 South, Range 27 East, NMPM, Eddy County, New Mexico. The proposed wells to
be dedicated to the horizontal spacing unit are the Cardigan Fed Com 132H Well, an oil well, to
be horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom
hole location in the SW/4 NE/4 (Unit G) of Section 15; Cardigan Fed Com 133H Well, an oil
well, to be horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of Section 13 to
a bottom hole location in the NW/4 SE/4 (Unit J) of Section 15; and the Cardigan Fed Com 134H
Well, an oil well, to be horizontally drilled from a surface location in the NE/4 SW/4 (Unit K) of
Section 13 to a bottom hole location in the SW/4 SE/4 (Unit O) of Section 15. The proposed wells
will be orthodox in their locations, as their take points and completed intervals will comply with
the setback requirements under statewide rules. Also to be considered will be the cost of drilling
and completing the wells and the allocation of the costs thereof; the designation of Flat Creek
Resources, LLC, as the operator of the wells and unit; actual operating costs and charges for
supervision; and a 200% charge for the risk involved in drilling and completing the wells. The
wells and lands are located approximately 14.5 miles southeast of Artesia, New Mexico.
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ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25053

APPLICANT'S RESPONSE

Date: January 9, 2025 (Scheduled Hearing)

Applicant

FE Permian Owner |, LLC

Designated Operator & OGRID (affiliation if applicable)

Flat Creek Resources, LLC; OGRID No. 374034

Applicant's Counsel:

Darin C. Savage, Abadie & Schill, P.C.

Case Title:

Application of Flat Creek Resources, LLC for Compulsory
Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors:

N/A

Well Family

Cardigan Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested):

Well Location Setback Rules (Only if NSP is Requested):

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

960-acre, more or less

Building Blocks:

Quarter-Quarter Sections (40-acre blocks)

Orientation:

East to West

Description: TRS/County

S/2 NW/4 and SW/4 of Section 13, S/2 N/2 and S/2 of
Section 14, and S/2 NE/4 and SE/4 of Section 15, all in
Township 19 South, Range 27 East, NMPM, Eddy County,
New Mexico

approval of non-standard unit requested in this application?

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

No; Applicant will apply for administrative approval

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit A-2, breakdown of Ownership

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1

Cardigan Fed Com 132H Well (APl No. 30-015-Pending),
SHL: Unit K, 2083' FSL, 1766' FWL, Section 13, T19S-R27E;
BHL Unit G, 1728' FNL, 2632' FEL, Section 15, T19S-R27E,
NMPM, Eddy County, New Mexico, laydown, standard
location
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Horizontal Well First and Last Take Points

Cardigan Fed Com 132H Well: FTP: Unit F, 1652' FNL,
2567' FWL, Section 13, T19S-R27E; LTP: Unit G, 1730' FNL,
2547' FEL, Section 15, T19S-R27E

Completion Target (Formation, TVD and MD)

Cardigan Fed Com 132H Well: TVD approx. 7,718', TMD
approx. 19,215', Bone Spring formation, See Exhibit A, A-
1,B-3

Well #2

Cardigan Fed Com 133H Well (APl No. 30-015-Pending),
SHL: Unit K, 2053' FSL, 1766' FWL, Section 13, T19S-R27E;
BHL Unit J, 1885' FSL, 2630' FEL, Section 15, T19S-R27E,
NMPM, Eddy County, New Mexico, laydown, standard
location

Horizontal Well First and Last Take Points

Cardigan Fed Com 133H Well: FTP: Unit K, 1978' FSL,
2548' FWL, Section 13, T19S-R27E; LTP: Unit J, 1883' FSL,
2545' FEL, Section 15, T19S-R27E

Completion Target (Formation, TVD and MD)

Cardigan Fed Com 133H Well: TVD approx. 7,755', TMD
approx. 18,990', Bone Spring formation, See Exhibit A, A-
1,B-3

Well #3

Cardigan Fed Com 134H Well (APl No. 30-015-Pending),
SHL: Unit K, 2023' FSL, 1765' FWL, Section 13, T19S-R27E;
BHL Unit O, 385' FSL, 2628' FEL, Section 15, T19S-R27E,
NMPM, Eddy County, New Mexico, laydown, standard
location

Horizontal Well First and Last Take Points

Cardigan Fed Com 134H Well: FTP: Unit N, 478' FSL, 2531"
FWL, Section 13, T19S-R27E; LTP: Unit O, 383' FSL, 2543’
FEL, Section 15, T19S-R27E

Completion Target (Formation, TVD and MD)

Cardigan Fed Com 134H Well: TVD approx. 7,797', TMD
approx. 19,234', Bone Spring formation, See Exhibit A, A-
1,B-3

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000, Exhibit A

Production Supervision/Month §

$800, Exhibit A

Justification for Supervision Costs

Exhibit A

Requested Risk Charge

200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2
Tract List (including lease numbers and owners) Exhibit A-2

requirements.

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

N/A; Applicant will apply for administrative approval of
the non-standard unit.
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Pooled Parties (including ownership type)

WI owners, ORRI owners, and SLO Lessees of Record,
including those listed on Exhibit A-3

Unlocatable Parties to be Pooled

Exhibit A, para. 13

Ownership Depth Severance (including percentage above & below)

N/A
Joinder
Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology
Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2, B-4
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale)

Exhibit B, B-2, B-3

Target Formation

Exhibit B-3, B-4

HSU Cross Section

Exhibit B-3, B-4

Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1

Well Bore Location Map

Exhibit A-1, B-1, B-2, B-4

Structure Contour Map - Subsea Depth

Exhibit B-2, B-4

Cross Section Location Map (including wells)

Exhibit B-2

Cross Section (including Landing Zone)

Exhibit B-3

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Darin C. Savage

Signed Name (Attorney or Party Representative):

Darin C. S avage

Date:

1/2/25

Released to Imaging: 1/2/2025 4:06:14 PM

Page 11 of 118




Received by OCD: 1/2/2025 3:40:33 PM Page 12 0f 118

TAB 2

Exhibit A: Self-Affirmed Statement of Mike Gregory, Vice President of Land
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Exhibit A-2: Tract Map

Exhibit A-3: Ownership Breakdown

Exhibit A-4: Well Proposal Letters and AFEs

Exhibit A-5: Chronology of Contacts with Uncommitted Owners
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION
APPLICATION OF FLAT CREEK RESOURCES, LLC

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

Case No. 25053

SELF-AFFIRMED STATEMENT OF MIKE GREGORY

I, being duly sworn on oath, state the following:

1. I am over the age of eighteen years and have the capacity to execute this Affidavit,
which is based on my personal knowledge.

2. I am employed as Vice President of Land with Flat Creek Resources, LLC (“Flat
Creek”), and I am familiar with the subject application and the lands involved.

3. I graduated in 2008 from Texas Tech University with a bachelor’s degree in Energy
Commerce. | have worked at Flat Creek for approximately 6 years, and I have been working in
New Mexico for 8 years. I have previously testified before the New Mexico Oil Conservation
Division (“Division”) as an expert witness in petroleum land matters and my credentials have been
accepted by the Division and made a matter of record.

4. This affidavit is submitted in connection with the filing by Flat Creek of the above-
referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1). Flat Creek
seeks an order pooling all uncommitted mineral interest in the Bone Spring underlying a non-
standard 960-acre, more or less, spacing and proration unit comprised of the S/2 NW/4 and SW/4
of Section 13, the S/2 N/2 and S/2 of Section 14, and the S/2 NE/4 and SE/4 of Section 15, all in

Township 19 South, Range 27 East, NMPM, Eddy County, New Mexico.

EXHIBIT
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5. Under Case No. 25053, Flat Creek seeks to dedicate to the unit the Cardigan Fed

Com 132H Well, the Cardigan Fed Com 133H Well, and the Cardigan Fed Com 134H Well,
as the initial wells, to be drilled to a sufficient depth to test the Bone Spring formation.

6. The Cardigan Fed Com 132H Well, an oil well, will be horizontally drilled from
a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom hole location in the SW/4
NE/4 (Unit G) of Section 15; approximate TVD of 7,718’; approximate TMD of 19,215; FTP in
Section 13: 1,652° FNL, 2,567° FWL; LTP in Section 15: 1,730° FNL, 2,547 FEL.

7. The Cardigan Fed Com 133H Well, an oil well, will be horizontally drilled from
a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom hole location in the NW/4
SE/4 (Unit J) of Section 15; approximate TVD of 7,755; approximate TMD of 18,990°; FTP in
Section 13: 1,978’ FSL, 2,548 FWL; LTP in Section 15: 1,883 FSL, 2,545” FEL

8. The Cardigan Fed Com 134H Well, an oil well, will be horizontally drilled from
a surface location in the NE/4 SW/4 (Unit K) of Section 13 to a bottom hole location in the SW/4
SE/4 (Unit O) of Section 15; approximate TVD of 7,797’; approximate TMD of 19,234’; FTP in
Section 13: 478’ FSL, 2,531 FWL; LTP in Section 15: 383’ FSL, 2,543’ FEL

0. The proposed C-102 for each well is attached as Exhibit A-1. The location of each
well is orthodox, and it meets the Division’s offset requirements.

10. A general location plat and a plat outlining the units being pooled is attached hereto
as Exhibit A-2.

11. The parties being pooled, the nature of their interests, and their last known
addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding
working interest owners and overriding royalty interest owners.

12. There are no depth severances in the Bone Spring formation in this acreage.
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13. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for
the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I
conducted a diligent search of the public records in Eddy County, New Mexico, where the wells
are located, and of phone directories and did computer searches to locate the contact information
for parties entitled to notification. All working interest received notice by sending notice letters
to their last known address and timely publishing notice. Notice to one small working interest
owner, J. Cleo Thompson and James Cleo Thompson, Jr., LP, is still listed as in transit. Notice to
one State Land Office Lessee of Record, Tap Rock Resources III, LLC, is listed as In Transit.
Notice to eight (8) of the ORRI owners are still listed as in-transit,: Loco Hills Production
Company, LLC, Lowe Royalty Partners, LP, C. Mark Wheeler, Jareed Partners, Ltd., Errett Allan
Hummel, Trustee of the Errett Allan Hummel Living Trust, Virginia Michelle Hummel Arrington,
Trustee of the Virginia Michelle Hummel Living Trust, L. S. Henry, LLC, and Mountain Lion Oil
and Gas, LLC. Notice to six (6) overriding interest owners are listed as To Be Returned: Ergodic
Resources, LLC, Mark Wilson Family Partnership, L.P., Rio Pecos Corporation, Hollyhock Corp,
Yates Brothers (Harvey E. Martin, S.P., and John A. Yates), and Lewis A. Woodall Living Trust.
Flat Creek published notice in the Carlsbad Current-Argus, a newspaper of general circulation in
Eddy County, New Mexico, to account for any unlocatable parties and cover any contingencies
regarding notice.

14.  Flat Creek has made a good faith effort to negotiate with the interest owners, but
has been unable to obtain, voluntary agreement from all interest owners to participate in the drilling
of the well or in the commitment of their interests to the well for its development within the
proposed horizontal spacing unit. Exhibit A-5 provides a chronology and history of contacts with

the owners.
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15. The interest owners being pooled have been contacted regarding the proposed wells
but have failed or refused to voluntarily commit their interest in the wells. However, Flat Creek
has been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint
Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached between Flat
Creek and any of the interest owners, Flat Creek requests that the voluntary agreement become
operative and supersede the Division’s order for said parties.

16.  Exhibit A-4 is a sample proposal letter and the AFEs for each proposed well. The
estimated cost of the wells set forth in the AFEs is fair, reasonable, and comparable to the costs of
other wells of similar depths and lengths drilled in this area of New Mexico.

17.  The spacing unit proposed herein is non-standard spacing (“NSP”) unit, and the
Applicant will be applying for administrative approval of the NSP unit.

18.  Flat Creek requests overhead and administrative rates of $8,000/month for drilling
each well and $800/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico. Flat
Creek requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

19.  Flat Creek requests the maximum cost, plus 200% risk charge be assessed against
non-consenting working interest owners.

20. Flat Creek requests that it be designated operator of the units and wells.

21. The Exhibits to this Affidavit were prepared by me or compiled from Flat Creek’s

company business records under my direct supervision.
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22. The granting of this Application is in the best interests of conservation, the
prevention of waste, and the protection of correlative rights, and will avoid the drilling of
unnecessary wells.

23. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Signature page of Self-Affirmed Statement of Mike Gregory:

I understand that this Self-Affirmed Statement will be used as written testimony
before the Division in Case No. 25053 and affirm that my testimony herein is true and correct, to
the best of my knowledge and belief and made under penalty of perjury under the laws of the State
of New Mexico.

ot 2,

Mike Gregory

12 (30 /. 2024
Date Signed
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C-102 . State of New Mexico Revised July 9, 2024
. , Energy, Minerals & Natural Resources Department
Submit Electronically
Via OCD Permitting OIL CONSERVATION DIVISION Dlnitial Submittal
Submittal
Type: D Amended Report
[ As Drilled
API Number Pool Code Pool Name
30-015-
Property Code Property Name Well Number
CARDIGAN FED COM 132H
OGRID No. Operator Name Ground Level Elevation
- FLAT CREEK RESOURCES, LLC. 3479
Surface Owner: D State D Fee D Tribal D Federal Mineral Owner: D State D Fee D Tribal D Federal
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
K 13 19-S 27-E - 2083' S 1766' W N 32.6587959 | W 104.2351447 EDDY
Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
G 15 19-S 27-E - 1728' N 2632' E N 32.6631877 | W 104.2666819 EDDY
Dedicated Acres Infill or Defining Well | Defining Well API Overlapping Spacing Unit (Y/N) Consolidated Code
960
Order Numbers Well Setbacks are under Common Ownership: DYes DNO
Kick Off Point (KOP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
F 13 19-S 27-E - 1651' N 2652' W N 32.6629740 | W 104.2323484 EDDY
First Take Point (FTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/'W Latitude Longitude County
F 13 19-S 27-E - 1652' N 2567' W N 32.6629757 | W 104.2326247 EDDY
Last Take Point (LTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
G 15 19-S 27-E - 1730' N 2547 E N 32.6631860 | W 104.2664055 EDDY
Unitized Area or Area of Uniform Intrest Spacing Unity Type Ground Floor Elevation
Horizontal DVertical —
H
OPERATOR CERTIFICATION SURVEYORS CERTIFICATION Wiy, 2
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown OK\‘("L\S\‘RL(ED@M /[ ll,a}i Sfrom field ;‘
best of my knowledge and belief;, and, if the well is a vertical or directional well, notes of actual surveys made by me or unde?\ ﬂ@( ...... & }zt the same H
that this organization either owns a working interest or wunleased mineral interest ¢ 4 t to the best bel ba g
in the land including the proposed bottom hole location or has a right to drill this is true and correct fo e best of my elef\ & %
well at this location pursuant to a contract with an owner of a working interest o
or unleased mineral interest, or to a wvoluntary pooling agreement or a compulsory i
pooling order heretofore entered by the division. §
If this well is a horizontal well, I further certify that this organization has z‘
received The consent of at least one lessee or owner of a working interest or §
unleased mineral interest in each tract (in the target pool or formation) in which H
any part of the well's completed interval will be located or obtained a compulsory 7 g‘
pooling order from the division. /// Q\ o
7, <8 i
///,S/ONAL 3\5\\\\ é
gy :
12/12/2024 3:01:06 PM 5
Signature Date Signature and Seal of Professional Surveyor Date g
Print Name Certificate Number Date of Survey %
02/01/2024 EXHIBIT
E-mail Address A 1
-




Received by OCD: 1/2/2025 3:40:33 PM

Page 20 0of 118

C-102

Submit Electronically
Via OCD Permitting

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

[Jnitial Submittal

D Amended Report

[ As Drilled

Property Name and Well Number

CARDIGAN FED COM 132H

NAC §o7
SURFACE LOCATION (SHL) <g§j‘zf — LAST TAKE POINT (LTP)
NEW MEXICO EAST © ol © o NEW MEXICO EAST
NAD 1983 ~ o T19-S, R-268.E o NAD 1983
X=571555 Y=603415 ~ | o , IT—19—S, R-27-E | N , < X=561934 Y=605005
LAT.: N 32.6587959 ~ | = _ i . | LAT.: N 32.6631860
LONG.: W 104.2351447 | ; ' ' I LONG.: W 104.2664055
NAD 1927 : | ! | | NAD 1927
X=530375 Y=603353 o2 i : X=520754 Y=604943
LAT.: N 32.6586797 ,7 B 2 e - 'ng‘gggd LAT.: N 32.6630702
LONG.: W 104.2346344 Y-G0E207.00 SEE S © o Y=601253.26 LONG.: W 104.2658941
2083' FSL 1766' FWL L x| pETAL S g l | xS : 1730' FNL 2547' FEL
R N ¥=601315.15 BOTTOM HOLE LOCATION (BHL)
KICK OFF POINT (KOP) e ==y o + @ NEW MEXICO EAST
NEW MEXICO EAST J\ :f NAD 1983
NAD 1983 g

| X=561849 Y=605005

X=572414 Y=604936 LAT.: N 32.6631877

LAT.: N 32.6629740 LONG.: W 104.2666819

__7__
E
.

LAT.: N 32.6629757 M

33 <
R—334 ~
Az=27038" /' [\-FTp >

LONG.: W 104.2323484 .. _I.. R s NAD 1927
NAD 1927 ! § . X=520669 Y=604943
X=531235 Y=604874 Jomeregs | | LAT.: N 32.6630719
) é_ﬁg; r:lN 3126?1622:?15873?81 L e . . LONG.: W 104.2661705
: : X=569754.98 I : N ISA ' .
1651' ENL 2652 FWL i Yea0g91249 _ + _ _l o —‘_Jé?‘—\‘—f 1728' FNL 2632' FEL
S <] on
“l < 359" A RN
FIRST TAKE POINT (FTP) o : : a7 T T P
X=528645.62 . s
I l | Y=601301.83 : 8y /[ KoP ]
NEW MEXICO EAST | | i : NAD 83 -- it
NAD 1983 Lo —=]X=560825.39 r o
X=572329 Y=604936 " """ = "f' . -t Y=601363.70
! :
1
1
1

X=525933.34 | .
LONG.: W 104.2326247 | Y:ﬁ?\sggaa.az ) | L 85.0'
NAD 1927 b xesrita06 8 ; 4
X=531150 Y=604874 Y=605388,5EJ 3 +_____+___--
LAT.: N 32.6628596 T dn _ NAD 27 DETAIL VIEW A
LONG.: W 104.2321143 8 i - X=526018.84 SCALE: 1" = 400
: . | S | Y=601362.99 .
1652' FNL 2567' FWL S NAD 83 —_— T —
! o ! : X=567198.62 17 \
< Y=601424.84 = o
BLM PERF. POINT (BPP1) LT U 4..—- .= — | A7 21038 |
X=523290.34 : '
NEW MEXICO EAST Y | | ; 40 3 |
NAD 1983 NAD 83 ] | 401‘»eee-(5i = {
X=564482 Y=604988 i N Y : - t' F B |
LAT.: N 32.6631353 o , | | ~ : < A
. 1804 <
LONG.: W 104.2581233 SRR g . i | ~
NAD 1927 S|4 ar o= ; o2 DETAIL VIEW B
X=523303 Y=604926 w8 28 . X=52339361 SCALE: 1" = 400 o
LAT.: N 32.6630194 : a5 ¢ 3o | Y=601424.33
LONG.: W 104.2576122 . Sl i 3 R vt 1
1804' FNL 0' FWL ‘: N rT Hl v0i46.5 | SURVEYORS CERTIFICATION [§
- I hereby certify that the well location shown on this 3
. plat was plotted from field notes of actual surveys
BLM PERF. POINT (BPP2) || | T 1 e et oyt et oty b
NEW MEXICO EAST 1730 : 02/?1/2024
NAD 1983 ___1_72_8_'_ \i NAD 27 Eii'lr?a‘t,urseu;r\:sySeal of Professional Surveyor:
X=563158 Y=604997 NADZT BHL NS0T 86
LAT.: N 32.6631617 xe52064292+  SEE

\ Y=601376.97!

\ \\\\\\\HH///////
NAD 83

\} 1,
oy 2V,

| -
LONG.: W 104.2624269 : Y-g‘}g‘gﬁﬂ |DETAIL

]
|
NAD 1927 X=561822.55 - \ . X=561931.54
Y=601438.76
X=521978 Y=604935 | Y=605405.49 L4
i
[}
)

LAT.: N 32.6630459 T
LONG.: W 104.2619156 | |
1766' FNL 1324' FEL |

-,
%
7,

%, S, W
/////;S;/ ONA\_ 9\)\\\\\\\
1211212024 3:01:07 B! 11NN
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C-102 . State of New Mexico Revised July 9, 2024
. , Energy, Minerals & Natural Resources Department
Submit Electronically
Via OCD Permitting OIL CONSERVATION DIVISION Dlnitial Submittal
Submittal
D Amended Report
Type:
[ As Drilled
API Number Pool Code Pool Name
30-015-
Property Code Property Name Well Number
CARDIGAN FED COM 133H
OGRID No. Operator Name Ground Level Elevation
- FLAT CREEK RESOURCES, LLC. 3479
Surface Owner: D State D Fee D Tribal D Federal Mineral Owner: D State D Fee D Tribal D Federal
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
K 13 19-S 27-E - 2053' S 1766' W N 32.6587133 | W 104.2351444 EDDY
Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
J 15 19-S 27-E - 1885' S 2630' E N 32.6585644 | W 104.2665352 EDDY
Dedicated Acres Infill or Defining Well | Defining Well API Overlapping Spacing Unit (Y/N) Consolidated Code
960
Order Numbers Well Setbacks are under Common Ownership: DYes DNO
Kick Off Point (KOP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
K 13 19-S 27-E - 1979' S 2633' W N 32.6584640 | W 104.2323199 EDDY
First Take Point (FTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/'W Latitude Longitude County
K 13 19-S 27-E - 1978' S 2548' W N 32.6584648 | W 104.2325961 EDDY
Last Take Point (LTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
J 15 19-S 27-E - 1883' S 2545' E N 32.6585636 | W 104.2662588 EDDY
Unitized Area or Area of Uniform Intrest Spacing Unity Type Ground Floor Elevation
Horizontal DVertical —
H
OPERATOR CERTIFICATION SURVEYORS CERTIFICATION wiig, 2
I hereby certify that the information contained herein is true and complete to the I hereby certify that the well location shown OQ\Yﬁ\S\VRLaD@ //{élz; Sfrom field ;‘
best of my knowledge and belief;, and, if the well is a vertical or directional well, notes of actual surveys made by me or unde?\%@@c Feia @/{k}t the same 2
that this organization either owns a working interest or wunleased mineral interest is ¢ 4 t to the best belief N AT 6\ o
in the land including the proposed bottom hole location or has a right to drill this s true ana correct to e best of my ewf\,\\ & - %
well at this location pursuant to a contract with an owner of a working interest ~ (= o
or unleased mineral interest, or to a wvoluntary pooling agreement or a compulsory i
pooling order heretofore entered by the division. §
If this well is a horizontal well, I further certify that this organization has z‘
received The consent of at least one lessee or owner of a working interest or §
unleased mineral interest in each tract (in the target pool or formation) in which H
any part of the well's completed interval will be located or obtained a compulsory Z g‘
pooling order from the division. /// & 3 E‘
2,58 SIS
/// ONAL \\\ 5
gy :
12/12/2024 3:03:28 M 5
Signature Date Signature and Seal of Professional Surveyor Date g
3
Print Name Certificate Number Date of Survey %
02/01/2024 ;
E-mail Address %

Released to Imaging: 1/2/2025 4:06:14 PM



Received by OCD: 1/2/2025 3:40:33 PM

Page 22 0f 118

C-102

Submit Electronically
Via OCD Permitting

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

Revised July 9, 2024

Submittal
Type:

[Jnitial Submittal

D Amended Report

[ As Drilled

Property Name and Well Number

CARDIGAN FED COM 133H

SURFACE LOCATION (SHL)

NEW MEXICO EAST
NAD 1983
X=571555 Y=603385
LAT.: N 32.6587133
LONG.: W 104.2351444
NAD 1927
X=530376 Y=603323
LAT.: N 32.6585972
LONG.: W 104.2346341
2053' FSL 1766' FWL

KICK OFF POINT (KOP)

NEW MEXICO EAST
NAD 1983
X=572425 Y=603295
LAT.: N 32.6584640
LONG.: W 104.2323199
NAD 1927
X=531245 Y=603233
LAT.: N 32.6583478
LONG.: W 104.2318097
1979' FSL 2633' FWL

FIRST TAKE POINT (FTP)

NEW MEXICO EAST
NAD 1983
X=572340 Y=603295
LAT.: N 32.6584648
LONG.: W 104.2325961
NAD 1927
X=531160 Y=603233
LAT.: N 32.6583487
LONG.: W 104.2320859
1978' FSL 2548' FWL

BLM PERF. POINT (BPP)

NEW MEXICO EAST
NAD 1983
X=564526 Y=603316
LAT.: N 32.6585402
LONG.: W 104.2579861
NAD 1927
X=523346 Y=603254
LAT.: N 32.6584243
LONG.: W 104.2574751

1831' FSL 0' FWL

ANV
<§*Zj\ ]
P
PAC TSN
(o] ! 0 O
— T-19-S, R-28-E —
T-19-S, R-27-E
0 | l | B

I

|
|
- - NAD27
X=531272.31

X=520751.86
Y=601376.97!
NAD83 |

NAD 27 )
,7'X=531247.46 _—f__—r
Y=605207.00 . i . o
Y=601253.26
| NADS3 - ! SEE X NADS3 |
Xe572427.18 | IDETAIL | xesraes00 |
| Y=605268.97 | KOP- Y=601315.15
o o]
I
I
oo Coo e
| X=528575.26 - | 8 3
Y=60525053 | =l 88|
I NAD 83 i | :
X=569754.98 i : <
N D V60531249 + - %——foN
- - - —_— = ™
| < E | ~
- - : . NAD 27
| | , X=528645.62
© Y=601301.83
| : | S%' . NAD 83
8 X=569825.39
C— e Y=601363.70
" NAD 27 —!_ _[m _T
X=525933.34 i s
I Y=605326.62 l S
NAD 83 5
! X=567113‘Uj ! | é :
Y=605388.56 -
}— . | ! DT
! : X=526018.84
| l | | Y=601362.99
| ! NAD 83
! | : X=567198.62
Y=601424.84
NAD 27 ___—l—-——l—‘l'_—'
X=523290.34 i :
Y=605402.65 H |
! NAD 83 ] ,
| X=564470.02 . l :
ol< Y=605464.56 i BPP , Q
— —
- 1831" ~
ol 8 | | N
=N s NAD 27
ik | X=523393.61
| s | . | Y=601424.33
\ 3 Cgl NAD 83
Lo Qb X=564573.34
‘, e T8 Y=601486.15
I
I
I
I

NAD2T . SEE BHL*
X=520642.92
Y=605343.60 | DETAIL \
NAD83 . B .
X=561822.55 - i :
Y=605405 49 __l____l.

X=561931.54
Y=6014321L6\

LAST TAKE POINT (LTP)

NEW MEXICO EAST
NAD 1983
X=561980 Y=603323
LAT.: N 32.6585636
LONG.: W 104.2662588
NAD 1927
X=520800 Y=603261
LAT.: N 32.6584478
LONG.: W 104.2657475

1883' FSL 2545' FEL
BOTTOM HOLE LOCATION (BHL)

NEW MEXICO EAST
NAD 1983
X=561895 Y=603323
LAT.: N 32.6585644
LONG.: W 104.2665352
NAD 1927
X=520715 Y=603261
LAT.: N 32.6584486
LONG.: W 104.2660238

1885' FSL 2630' FEL

AZ =270.15°
85.0'
Frp/||

_’—___:7"__‘\

DETAIL VIEW A
SCALE: 1" = 400'

|—LTP : \
AZ =270.15° |
85.0'

k2
i

BHL

15' =

DETAIL VIEW B
SCALE: 1" = 400’

/6 MLEWIN 121122024 3:03 PM

SURVEYORS CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

made by me or under my supervision, and that the
same is true and correct to the best of my belief

02/01/2024

Date of Survey
Signature and Seal of Professional Surveyor:

Released to Imaging: 1/2/2025 4:06:14 PM
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Revised July 9, 2024

[Jnitial Submittal

Submittal
Type: D Amended Report
[ As Drilled
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-015-
Property Code Property Name ‘Well Number
CARDIGAN FED COM 134H
OGRID No. Operator Name Ground Level Elevation
- FLAT CREEK RESOURCES, LLC. 3480'
Surface Owner: D State D Fee D Tribal D Federal Mineral Owner: D State D Fee D Tribal D Federal
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
K 13 19-S 27-E - 2023' S 1765' W N 32.6586308 | W 104.2351446 EDDY
Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
@) 15 19-S 27-E - 385' S 2628' E N 32.6544419 | W 104.2664043 EDDY
Dedicated Acres Infill or Defining Well | Defining Well API Overlapping Spacing Unit (Y/N) Consolidated Code
960
Order Numbers Well Setbacks are under Common Ownership: DYes DNO
Kick Off Point (KOP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
N 13 19-S 27-E - 479' S 2616' W N 32.6543396 | W 104.2322938 EDDY
First Take Point (FTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/'W Latitude Longitude County
N 13 19-S 27-E - 478' S 2531' W N 32.6543404 | W 104.2325700 EDDY
Last Take Point (LTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S | Feet from the E/W Latitude Longitude County
O 15 19-S 27-E - 383' S 2543' E N 32.6544411 | W 104.2661280 EDDY
Unitized Area or Area of Uniform Intrest Spacing Unity Type Ground Floor Elevation

Horizontal D Vertical

/g MIKE WALLER 12/12/2024 3:06 P!

OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief; and, if the well is a wvertical or directional well,
that this organization either owns a working interest or wunleased mineral interest
in the land including the proposed bottom hole location or has a right to drill this
well at this location pursuant to a contract with an owner of a working interest
or unleased mineral interest, or to a wvoluntary pooling agreement or a compulsory
pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received The consent of at least one lessee or owner of a working interest or
unleased mineral interest in each tract (in the target pool or formation) in which
any part of the well's completed interval will be located or obtained a compulsory
pooling order from the division.

SURVEYORS CERTIFICATION

I hereby certify that the well location shown on\@@
notes of actual surveys made by me or unde'r\x}zy

Wi

11
Eaté{éélp}i Sfrom field

L/}ﬁzj the same
(<<\ 7

Signature Date

Signature and Seal of Professional Surveyor

Date

Print Name

E-mail Address

Certificate Number

Date of Survey

02/01/2024

Released to Imaging: 1/2/2025 4:06:14 PM
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C-102 State of New Mexico Revised July 9, 2024
. . 9
Energy, Minerals & Natural Resources Department
Sgbmlt Electrot}l({ally
Via OCD Permitting OIL CONSERVATION DIVISION [Jiitial Submittal
Submittal [JAmended Report
Type: mended Repos
[ As Drilled
Property Name and Well Number
CARDIGAN FED COM 134H
SURFACE LOCATION (SHL) !éjwzf = LAST TAKE POINT (LTP)
NEW MEXICO EAST © IR o o NEW MEXICO EAST
NAD 1983 ~ = T19.5, R26-E = = NAD 1983
X=571555 Y=603355 ~ | o | IT 19-S, R-27-E | | < X=562021 Y=601823
LAT.: N 32.6586308 — ’ — : | - l N LAT.: N 32.6544411
LONG.: W 104.2351446 | | | LONG.: W 104.2661280
NAD 1927 : | ! | | NAD 1927
X=530376 Y=603293 oz - i X=520841 Y=601761
LAT.: N 32.6585147 '7 " xEmer T LAT.: N 32.6543253
LONG.: W 104.2346342 Y=605207.00 . Pt LONG.: W 104.2656168
2023 FSL 1765' FWL I Q;‘zif,aml I Y=60125326 383' FSL 2543 FEL
| Y=605268.97 ' NAD 83
X=572452.09 BOTTOM HOLE LOCATION (BHL)
KICK OFF POINT (KOP) Y o)) 1760131615 NEW MEXICO EAST
NEW MEXICO EAST E J qee NAD 1983
NAD 1983 | DETAIL X=561936 Y=601823
X=572434 Y=601795 | A LAT.: N 32.6544419
LAT.: N 32.6543396 LONG.: W 104.2664043
LONG.: W 104.2322938 . o~ NAD 1927
NAD 1927 NAD 27 X=520756 Y=601762
X=531254 Y=601733 skl LAT.: N 32.6543261
LcliﬁcTs': %3126?15;3?12?;37 ! NAD 83 NAD 27 LONG.: W 104.2658931
. . X=569754.98 <t X=528645.62 ' '
479 FSL 2616 FWL g_ _ﬂ e N 01 385' FSL 2628' FEL
o= Q0 X=569825.39
FIRST TAKE POINT (FTP) ! Yoo | <op | \
ob
NEW MEXICO EAST | A
NAD 1983 L [ AZ =270.16°
X=572349 Y=601795 ] A= 85.0
LAT.: N 32.6543404 X=525033.34 478
LONG.: W 104.2325700 I Y=60532662 NAD 27 | F
NAD 1927 ! ng:%fg% X=526018.84 -/
X=531169 Y=601733 Y=so5388.56J Y=601362.99
. T NAD 83 DETAIL VIEW A
LAT.: N 32.6542242 }~ E NeSeTI0862 SCALE: 1" = 400"
LONG.: W 104.2320599 Y=601424.84
' ' | -
478' FSL 2531' FWL ; Ye | azeomoe 1
LTP
BLM PERF. POINT (BPP) Y2 AU _|_
X=523290. . c
NEW MEXICO EAST Yomi0s : | I g
NAD 1983 NAD 83 I T
X=564565 Y=601816 | X=564470.02 Il . | NAD 27 o \—BHL
Y=605464.56 | . 336. o X=523393.61 -
LAT.: N 32.6544171 Sl | | Bﬁkﬁ' o~ v=mtg.aa I/ :
LONG.: W 104.2578629 - y— l | | ]ﬁ g DETAIL VIEW B
NAD 1927 = = = | . Y=601486.15 SCALE: 1" = 400" ]
X=523385 Y=601754 I ' | '
LAT.: N 32.6543012 'I iz l | 2
LONG.: W 104.2573520 > | : 3
330' FSL 0' FWL ‘, ..... E 4+ — T SURVEYORS CERTIFICATION [¢
. I hereby certify that the well location shown on this |¥
. plat was plotted from field notes of actual surveys g‘
| | made by me or under my supervision, and that the |g
same is true and correct to the best of my belief. S
! & : 02/01/2024 g
~\ Date of Survey H
——— NAD 27 ignature ang cal o rofessional Surveyor: 8
‘;" NAD2 | ! JX=520751.86 Signature and Seal of Professional Survey :
L e ' | DETAL! N0 g,
| v E‘%&?gm l ! B | xs6193154 oN Dovm //V ’// 2
Xe561802.55 ! __|_ ‘\ Y=601438.76 N\ H
v=60540549 | . __ .. _L..—.. 5
| e + :
: \ °
l |
| | l. : '
| ] 5
__ NS
- - - = - = <<, S B
Z S s
/’//;9 /ONAL E\’\\SQ\ g
1211212024 3:06:11 P11 1TV
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Exhibit A-2

Cardigan Fed Com Wells
T19S - R27E, Eddy County, New Mexico

Tract Map - Cardigan Unit

o 025 0.75
Miles
Section 15 (E/2) Section 14 (All) Section 13 (W/2)
N2N2
Tract 11 Tract 10 Tract 5 Tract 4 S2N2
Tract 3 Tract 2 N2S2
Tract 9 Tract 8 Tract 7 Tract 6
Tract 2 Tract 1 S2S2
_H_ Tract Outline @
[ unitoutine FLATGREEK
mM._:W._.
Page 1 of 3
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Exhibit A-2

Cardigan Fed Com Wells
T19S - R27E, Eddy County, New Mexico

Ownership Map - Cardigan Unit

0 025 0.5 0.75 1
Miles
Section 15 (E/2) Section 14 (All) Section 13 (W/2)
Tract 11 | Tract 10 Tract 5 Tract 4 S2N2
Tract 3 Tract 2 N2S2
Tract 9 Tract 8 Tract 7 Tract 6
Tract 2 Tract 1 S$2S2
Tract1: Tract 3: Tract 5: Tract7: Tract 9:
Permian Resources Permian Resources Operating, LLC-60% FE Permian Owner |, LLC - FE Permian Owner |, LLC - . F..
. . Occidental Permian, LP - 100%
Operating, LLC - 100% Devon Energy Production - 40% 100% 100%
Tract 6: lractrs.

Tract 2:
Permian Resources Operating-60%
Devon Energy Production - 40%

Tract 4:
EOG Resources, Inc. - 100%

_H_ Tract Outline
[ unitoutine

EOG Resources, Inc. - 75%
J. Cleo Thompson, LP - 12.5%
| & L Development Co - 12.5%

Tract 11:
EOG Resources, Inc. - 75%
Oxy Y-1 Company - 25%

EOG Resources, Inc. - 18%
ZPZ Delaware | LLC - 50.0%
Marathon Oil Company - 16%

WPX Fnerav Parmian || C. - 1%

Tract 10:
Occidental Permian, LP - 100%

Page 2 of 3
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Exhibit A-2

Lease Schedule

Lessor Lessee S, T-R Effective Date | County / State| Unit Tract Vol / Page
State of NM (LG-2676-1) Southland Royalty Company 13, 19S-27E 3/1/75 Eddy, NM 1 185 /1
State of NM (L0-4053-1) Southland Royalty Company 13, 19S-27E 1/20/70 Eddy, NM 2 184 / 244
State of NM (B0-9189-19) Olen F. Featherstone 13, 19S-27E 6/10/41 Eddy, NM 3 185 /540
State of NM (LG-2676-2) Southland Royalty Company 13, 19S-27E 3/1/75 Eddy, NM 4 185/ 1
State of NM (VC-0538-1) | Tascosa Energy Partners, LLC | 14, 19S-27E 1/1/19 Eddy, NM 5 n/a
State of NM (L0-4053-2) Southland Royalty Company 14, 19S-27E 1/20/70 Eddy, NM 6 184 / 244
State of NM (VC-0539-1) | Tascosa Energy Partners, LLC | 14, 19S-27E 1/1/19 Eddy, NM 7 n/a
State of NM (X0-0648-154) Martin Yates, Jr. 14, 19S-27E 11/14/22 Eddy, NM 8 n/a
USA (NMNM 19597) Pete Panos 15, 19S-27E 12/1/73 Eddy, NM 9,10 n/a
USA (NMNM 1530) Sally C. Hummel 15, 198-27E 3/1/67 Eddy, NM 11 n/a

Page 3 of 3




Received by OCD: 1/2/2025 3:40:33 PM

Exhibit A-3

Ownership Breakdown

NOTE: The parties being force pooled are highlighted in yellow.

Page 28 of 118

Released to Imaging: 1/2/2025 4:06:

Owner Name Owner Address Ownership Type Tract(s) Unit Net Acres U"::ll';"r’e':t'"g Unit ORRI
. 777 Main Street, Suite 3600
FE Permian Owner |, LLC Fort Worth, TX 76102 Leasehold Interest 57 240.0000 0.25000000
. . 300 N MARIENFIELD ST, STE 1000
Permian Resources Operating, LLC MIDLAND. TX 79701 Leasehold Interest 1,2,3 112.0000 0.11666667
5 333 WEST SHERIDAN AVENUE
Devon Energy Production Company, LP OKLAHOMA CITY, OK 73102-5015 Leasehold Interest 2,3 48.0000 0.05000000
P.O. BOX 2267
EOG Resources, Inc. MIDLAND, TX 79702 Leasehold Interest 4,6,8, 11 198.8889 0.20717593
ATTN: MIDLAND DIVISION - LAND DEPT
2000 POST OAK BLVD
ZPZ Delaware | LLC HOUSTON, TX 77056 Leasehold Interest 8 80.0000 0.08333333
990 TOWN AND COUNTRY BLVD
Marathon Oil Company HOUSTON, TX 77024 Leasehold Interest 8 25.5556 0.02662037
ATTN: LAND DEPT
. 333 WEST SHERIDAN AVE
WPX Energy Permian, LLC OKLAHOMA CITY, OK 73102 Leasehold Interest 8 25.5556 0.02662037
5 EAST GREENWAY PLAZA STE 110
Oxy Y-1 Company HOUSTON, TX 77046 Leasehold Interest 1 10.0000 0.01041667
. . 5 EAST GREENWAY PLAZA STE 110
Occidental Permian, LP HOUSTON, TX 77046 Leasehold Interest 9,10 200.0000 0.20833333
J. Cleo Thompson & James Cleo Thompson, 325 N ST PAUL ST, STE 4300
JrLP DALLAS, TX 75201 Leasehold Interest 6 10.0000 0.01041667
4761 Frank Luke Dr.
| & L Development Company Addison, Texas 75001 Leasehold Interest 6 10.0000 0.01041667
. P. O. Box 2021 Overriding Royalty
Ergodic Resources, LLC Roswell, NM 88202 et 1,3,4 0.00111111
21 Crook Drive Overriding Royalty
Hele He Artesia, NM 88210 Interest e OGHARRK
Thomas A. Crow, Trustee of the Mark E. 8210 Louisiana Blvd, Ste B Overriding Royalty 134 0.00111111
Boling Revocable Trust Albuguerque, NM 87113 Interest T i
. . 1301 Lewis Rd Overriding Royalty
Silverhair, LLC Artesia, NM 88210 [ 1,3,4 0.00041667
. N P. O.Box 779 Overriding Royalty
Loco Hills Production Company, LLC Artesia, NM 88211 [ 1,3,4 0.00041667
- . . 4501 Greentree Blvd Overriding Royalty
Mark Wilson Family Partnership, L.P. Midland, TX 79707 Interest 1,3,4 0.00229167
. 5 4501 Greentree Blvd Overriding Royalty
Rio Pecos Corporation Midland, TX 79707 [ 1,4 0.00037500
3724 Hulen Street Overriding Royalty
R LLE Fort Worth, TX 76107 Interest b QEIETE
9 36085 County Rd. 1184 Overriding Royalty
Cannon Exploration Co. Midland, TX 79706 Interest 1,4 0.00037500
4105 Baybrook Drive Overriding Royalty
Hollyhock Corp. Midland, TX 79707 et 1,4 0.00037500
P. O. Box 3388 Overriding Royalty
el Gerp: Midland, TX 79702 Interest b4 TR
Lowe Partners, LP a/k/a Lowe Royalty 4400 Post Oak Pkwy #2550 Overriding Royalty 12 0.00276166
Partners, LP Houston, TX 77027 Interest ’ :
3001 Northtown Place Overriding Royalty
C Mark Wheeler Midland, TX 79705 [ 2,3 0.00012500
John Kyle Thoma, Trustee of the P. O. Box 558 Overriding Royalty
Cornerstone Family Trust Peyton, CO 80831 (! 2,3 0.00030000
N 2201 Southhampton Lane Overriding Royalty
Paul R. Barwis Midland, TX 79705 Interest 2,3 0.00025000
2407 Bellechase Court Overriding Royalty
Jareed Partners, Ltd. Midland, TX 79708 et 2,3 0.00025000
600 North Marienfeld, Ste 1100 Overriding Royalty
Penwell Employee Royalty Pool Midland, TX 79701 [ 2,3 0.00007500
P. O. Box 2035 Overriding Royalty
Slayton Investments, LLC Roswell, NM 88202 Interest 3 0.00312500
. P. O. Box 1799 Overriding Royalty
Chi Energy, Inc. Midland, TX 79702 [ 1,2,3 0.00156994
PO BOX 936 Overriding Royalty
Harvard Petroleum Company, LLC ROSWELL. NM 88202 [ 1,2,3 0.00787674
[P0, R 2l Overriding Royalt
EOG Resources, Inc. MIDLAND, TX 79702 e 6 0.00156250
ATTN: MIDLAND DIVISION - LAND DEPT
William Cord Hummel, Trustee of the Wiliam : -
’ 345 Park Ridge
Cord Hummel Living Trust, dated August 3, 9 Oyerdnolitovalty 11 0.00041667
2001 Boerne, TX 78006 Interest
Owner Name Owner Address Ownership Type Tract(s) Unit Net Acres Un::‘r::::tmg Unit ORRI
Errett Allan Hummel, Trustee of the Errett 7263 Blue Falls Circle Overriding Royalty 1 0.00041667
Allan Hummel Living Trust Reno, NV 89511 Interest )
MU . 74136 Via Venezia Overriding Royalty
Virginia Michelle Arrington Palm Desert, CA 92260 [ 11 0.00041667
Peter Russell Kirk Hummel, Trustee of the L
Peter Russell Kirk Hummel Living Trust dated 2l 0Cesnyliceliane LI [REVERy 1 0.00041667
Reno, NV 89511 Interest
February 6, 2001
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Edgar Stephen Cord Hummel, Trustee of the

1620 Catalpa Lane

Overriding Royalty
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Edgar Stephen Cord Hummel Living Trust Reno, NV 89511 Interest W QETETiEs
Marie Nathan Hummel, Trustee of the PWH P. O. Box 10350 Overriding Royalty " 0.00052083
|Eagle Trust UTA dated November 9, 2006 Reno, NV 89510 Interest i
P. O. Box 742735 Overriding Royalty
L. S. Henry, LLC Dallas, TX 75347 [ 1 0.00010417
y 7217 Hollis St NE Overriding Royalty
ipicavanaiol Albuguerque, NM 87109 Interest il QeI
151 N Roadrunner Pkwy Overriding Royalt
Colleen Blackman Apt 322 Inte?est yaly 11 0.00010417
Las Cruces, NM 88011
13401 Riverside Drive Overriding Rovalt
Cathy Jones Apt 209 e 11 0.00010417
Sherman, CA 91423
. . P. O. Box 2423 Overriding Royalty
Richardson Mineral & Royalty, LLC Roswell, NM 88202 Interest 11 0.00041667
. 101 S. 4th Street, Suite B Overriding Royalty
Yates Brothers, a partnership Artesia, NM 88210 [ 8 0.00376157
L . 7941 Katy Freeway #117 Overriding Royalty
Mountain Lion Oil and Gas, LLC Houston, TX 77024 [ 9,10 0.00052083
P. O. Box 2250 Overriding Royalty
Rockwood Resources, LLC Sulphur Springs, TX 75483 Interest 9,10 0.00164583
. 2100 McKinney Avenue, Ste 1540 Overriding Royalty
Wing Resources VII, LLC Dallas, TX 75201 [ 9,10 0.00164583
- P. O. Box 10862 Overriding Royalty
Charles R. Wiggins Midland, TX 79702 [ 9,10 0.00220139
15303 DALLAS PARKWAY Overriding Royalt
Windom Royalties, LLC (agent) SUITE 1350 Inte?est yaly 9,10 0.00220139
ADDISON, TX 75001
. P. O. Box 9513 Overriding Royalty
Richard A. Woodall Bakersfield, CA 93389 [ 9,10 0.00110069
Richard A Woodall, Trustee of the Lewis A 503 Coachouse Court Overriding Royalty 9.10 0.00110069
Woodall Living Trust dtd 9/15/2000 Louisville, KY 40223 Interest ! i
960.00 100% 0.04384491
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July 1, 2024
SENT VIA CERTIFIED MAIL

Working Interest Owner

RE:  Corrected Well Proposal
Cardigan Fed Com 132H (the “Well”)
Section 13, 14 and 15, 19S-27E
Eddy County, New Mexico

Dear Working Interest Owner,

The original Well Proposal that we sent for the Well, dated July 1, 2024, had an error in
the Spacing Unit and JOA Contract Area descriptions. Those have been corrected in this
Corrected Well Proposal, and the original Well Proposal remains valid, except as corrected
herein.

FE Permian Owner I, LLC acquired the interest of Tap Rock Resources I1I, LLC (“Tap Rock™)
effective May 1, 2024. This Well Proposal shall supersede Tap Rock’s Well Proposal dated
November 29, 2023, for the Well.

FE Permian Operating I, LLC (“Freedom”), as Operator and on behalf of FE Permian Owner I,
LLC, as working interest owner, proposes to horizontally drill and complete the Well, as further
described below, to test the Bone Spring formation.

e Surface Hole Location: 2,083’ FSL and 1,766 FWL of Section 13, 19S-27E

e First Take Point: 1,652 FNL and 2,567 FWL of Section 13, 19S-27E

e Bottom Hole Location: 1,730° FNL and 2,547’ FEL of Section 15, 19S-27E

e Depth: 19,215° Measured Depth and 7,718 True Vertical Depth

e Spacing Unit: S2NW of Section 13, S2N2 of Section 14, and S2NE of

Section 15, 19S-27E

The estimated cost of drilling, completing and equipping the Well is $9,209,612.61, as itemized
on the enclosed Authorization for Expenditure (“AFE”). The proposed location and drilling plans
described above are subject to change if permitting, surface or subsurface issues are encountered
which necessitate a change.

In the event you elect to participate in the proposed well, please execute the enclosed AFE and
return to Freedom within thirty (30) days. Freedom proposes the drilling of the Well under the
terms of a modified 1989 AAPL form of Operating Agreement, with Horizontal Modifications,
(“JOA”), which will be provided upon request. The JOA will have the following general
provisions:

e FE Permian Operating I, LLC named as Operator
Page I of2 EXHIBIT

A-4

Released to Imaging: 1/2/2025 4:06:14 PM



Received by OCD: 1/2/2025 3:40:33 PM Page 31 0of 118

Cardigan Fed Com 132H
July 1, 2024
Page 2 of 2

e Contract Area covering the S2NW of Section 13, S2N2 of Section 14, and S2NE of Section
15, 19S-27E

e 100%/300% Non-Consenting Penalty

e §8,000/$800 Drilling and Production Rates

Freedom is also willing to discuss possible trades or other deal structures related to your interest
in the Well and proration unit. If an agreement cannot be reached within thirty (30) days from the
date of this letter, Freedom reserves the right to apply to the New Mexico Oil Conservation District
for compulsory pooling of your interest into a spacing unit for the Well.

If you have any questions concerning this proposal, you may contact me at (817) 310-8572 or
mgregory@freedomenergy.com.

Sincerely,

FE Permian Operating I, LLC

Mike Gregory, CPL
Vice President - Land

Please select one of the following and return:

I/We hereby elect TO PARTICIPATE for our proportionate share of the costs detailed
in the enclosed AFE associated with the Well.

I/We hereby elect NOT TO PARTICIPATE for our proportionate share of the costs
detailed in the enclosed AFE associated with the Well.

I/We are interested in selling, trading, leasing or farming out our interest. Please contact
to discuss further.

COMPANY/OWNER NAME:

By:

Name:

Title:

Date:

Page 2 of 2
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FE PERMIAN OPERATING I, LLC AFE#: BS24132
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE HORIZONTAL BONE SPRING
Date: 05/8/2024 County/State: Eddy, NM
Lease: Cardigan
Surface Location: T19S R27E Sec 13
Proposed Depth: 18,000' MD
Objective: Drill Horizontal Well, Complete ~2-Mile Lateral, Production Facility
Account Code Account Name AFE Amount
Intangible Driling Costs (310)
310/1 LAND SERVICE & EXP S 2,000.00
310/4 PERMITS - SURVEY - REGULATORY $ 2,000.00
310/5 LOCATION - DAMAGES - CLEAN UP S 100,000.00
310/6 RIG - MOB/DEMOB S 70,000.00
310/7 RIG - DAYWORK S 510,000.00
310/8 RIG - FOOTAGE S -
310/9 RIG - TURNKEY S -
310/ 10 COILED TBG/SNUBBING/NITROGEN $ -
310/11 FUEL - POWER - WATER S 90,750.00
310/ 12 COMMUNICATIONS S 2,250.00
310/13 TRANSPORTATION S 25,000.00
310/ 14 CONSULTING SERVICE/SUPERVISION S 90,000.00
310/ 15 CONTRACT LABOR & SERVICES $ 40,000.00
310/ 16 RENTALS - DOWNHOLE S 37,500.00
310/ 17 RENTALS - SURFACE S 112,500.00
310/ 18 BITS S 75,000.00
310/ 19 CASING CREW & EQUIPMENT S 50,000.00
310/20 CEMENT & SERVICES S 150,000.00
310/21 DIRECTIONAL TOOLS & SERVICES S 130,000.00
310/ 22 FISHING TOOLS & SERVICE S -
310/23 MUD - CHEMICALS - FLUIDS S 120,000.00
310/24 MUD LOGGING S 15,600.00
310/25 OPENHOLE LOGGING - FT - SWC S -
310/26 ELEC/WIRELINE & PERF SERVICE S -
310/27 DRILL STEM TESTING - CORING S -
310/28 TUBULAR TESTING & INSPECTION S 10,000.00
310/29 CUTTINGS & FLUID DISPOSAL S 150,000.00
Subtotal $ 1,782,600.00
310/30 MISC & CONTINGENCY S 178,260.00
310/ 60 P&A COSTS S -
310/70 NON-OP DRILLING - INTANG S -
Total Intangibles For Operations Involving Drilling Rig S 1,960,860.00
Tangible Drilling Costs (311)
311/1 DRIVE PIPE - CONDUCTOR S 45,000.00
311/2 CASING - SURFACE S 13,796.25
311/3 CASING - INTERMEDIATE S 114,180.00
311/4 CASING - PRODUCTION $ 342,000.00
311/5 CASING - LINER/TIEBACK
311/6 HANGER - CSG ACCESSORY S 10,000.00
311/7 WELLHEAD EQPT S 90,000.00
Subtotal $ 614,976.25
311/8 MISC & CONTINGENCY S 61,497.63
311/70 NON-OP DRILLING - TANG
Total Tangibles For Operations Involving Driling Rig $ 676,473.88
Total Drilling Cost S 2,637,333.88
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Intangible Completion Costs (320)

320/1
320/2
320/3
320/4
320/5
320/6
320/7
320/8
320/9
320/10
320/11
320/12
320/13
320/ 14
320/15
320/ 16
320/17
320/18
320/19
320/20
320/21
320/22
320/23
320/ 24
320/25
320/26
320/28
320/29
320/30
320/60

320/70
320/27

LAND SERVICE & EXP

LEGAL FEES & EXP

INSURANCE

PERMITS - SURVEY - REGULATORY
LOCATION - DAMAGES - CLEAN UP
RIG - DAYWORK

RIG - COMPLETION/WORKOVER
COILED TBG/SNUBBING/NITROGEN
FUEL - POWER - WATER
COMMUNICATIONS
TRANSPORTATION

CONSULTING SERVICE/SUPERVISION
CONTRACT LABOR & SERVICES
RENTALS - DOWNHOLE

RENTALS - SURFACE

BITS

CASING CREW & EQUIPMENT
CEMENT & SERVICES

FISHING TOOLS & SERVICE

MUD - CHEMICALS - FLUIDS
ELEC/WIRELINE & PERF SERVICE
TUBULAR TESTING & INSPECTION
GRAVEL PACKING

FRAC & STIMULATION

SWABBING & WELL TESTING
CUTTINGS & FLUID DISPOSAL
FRAC WATER

FRAC POND

WATER TRANSFER

P&A COSTS

NON-OP COMP - INTANG
MISC & CONTINGENCY

Subtotal

Total Intangibles For Completions Operations

RV R Vo NEE Vo SRV S Vo SR V2 S Vo SR V2 SR o S 2 SR Vo S Vo SR W SR 0/ S SR V2 S Vo S V0 S Vo A VR A V2 S Vo S Vo i Vo SR U/ S 0, SR Vo SR V2 S Vo SR VSR Vo SR Vo S Vo

139,500
456,685
5,000
25,000
55,000
7,500
25,000
127,875
5,000

269,863
398,250

2,740,579
113,970
151,454
275,370

115,000

4,941,045

370,578
5,311,624

Tangible Completion Costs (321)

321/1
321/2
321/3
321/4
321/5
321/6
321/7
321/8
321/9
321/10
321/11
321/12
321/13
321/14
321/15
321/16

321/17

321/60
321/70

Total Completion Costs

CASING - LINER/TIEBACK

HANGER - CSG ACCESSORY
PRODUCTION TUBING
TUBINGHEAD & TREE

PACKERS - SUBSURFACE EQUIP
RODS - PUMPS - ANCHORS ETC
ART LIFT - SURFACE EQUIP
PUMPING UNITS - SURFACE EQUIP
VALVES - FITTING - MISC EQUIP
SEPARATOR/HEAT TREATER/DEHY
GUN BBL/TANKS & RELATED EQUIP
COMPRESSOR & RELATED EQUIP
METERS - LACT UNIT

SWD PUMPS & EQUIPMENT
PIPELINES - TIE-INS

PROD FACILITY - FAB & INSTALL

MISC & CONTINGENCY
P&A COSTS
NON-OP COMP - TANG

Subtotal

Total Tangibles For Completions Operations

R Vo S Vo S Vo S Vo V2 S Vo I Vo R Vo SV S V2 S Vo S Ve Vo V2 B Vo RV o V2 S V2 R V2 Vo I Vo iV

125,000.00
35,000.00

10,000.00

170,000.00
17,000.00

187,000.00
5,498,623.73
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Intangible Facility Costs (330)

INTANGIBLE FACILITY COSTS

Wierzowiecki

330/1 LAND SERVICE & EXP S 4,800.00
330/2 LEGAL FEES & EXP S -
330/3 CONSULTING SERVICE/SUPERVISION S 6,250.00
330/4 CONTRACT LABOR & SERVICES S 43,750.00
Subtotal $ 54,800.00
330/5 MISC & CONTINGENCY S 5,480.00
330/70 NON-OP FAC - INTANG S -
$ -
Total Intangibles for Facility Construction $ 60,280.00
Tangible Facility Costs (331) TANGIBLE FACILITY COSTS
331/1 ART LIFT - SURFACE EQUIP S -
331/2 PUMPING UNITS - SURFACE EQUIP S -
331/3 VALVES - FITTING - MISC EQUIP S 155,000.00
331/4 SEPARATOR/HEAT TREATER/DEHY S 100,000.00
331/5 GUN BBL/TANKS & RELATED EQUIP S 62,500.00
331/6 COMPRESSOR & RELATED EQUIP S 150,000.00
331/7 METERS - LACT UNIT S 43,750.00
331/8 SWD PUMPS & EQUIPMENT S 21,250.00
331/9 PIPELINES - TIE-INS S 295,000.00
331/10 PROD FACILITY - FAB & INSTALL S 93,750.00
Subtotal $ 921,250.00
331/11 MISC & CONTINGENCY S 92,125.00
331/70 NON-OP FAC- TANG S -
$ -
Total Tangible for Facility Construction $ 1,013,375.00
Total Facility Costs S 1,073,655.00
Total Estmated Well Cost S 9,209,612.61
FE Permian Operating I, LLC
Approved By: Title: Date:
Authorization Requested From: John VP Completions & Production 71112024

|PLEASE INDICATE YOUR APPROVAL AND AUTHOIZATION FOR
'YOUR PROPORTIONATE PARTE OF THE ESTIMATED
EXPENDITURE AS DETAILED ABOVE BY SIGNING BELOW AND
RETURNING ONE SIGNED COPY TO FREEDOM ENERGY

OWNERSHIP:
DATE:
APPROVED BY:

COST TO COMPLETE:
PARTICIPANTS ESTIMATED COST:
TITLE:
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July 1, 2024
SENT VIA CERTIFIED MAIL

Working Interest Owner

RE:  Corrected Well Proposal
Cardigan Fed Com 133H (the “Well”)
Section 13, 14 and 15, 19S-27E
Eddy County, New Mexico

Dear Working Interest Owner,

The original Well Proposal that we sent for the Well, dated July 1, 2024, had an error in
the Spacing Unit and JOA Contract Area descriptions. Those have been corrected in this
Corrected Well Proposal, and the original Well Proposal remains valid, except as corrected
herein.

FE Permian Owner I, LLC acquired the interest of Tap Rock Resources III, LLC (“Tap Rock™)
effective May 1, 2024. This Well Proposal shall supersede Tap Rock’s Well Proposal dated
November 29, 2023, for the Well.

FE Permian Operating I, LLC (“Freedom”), as Operator and on behalf of FE Permian Owner I,
LLC, as working interest owner, proposes to horizontally drill and complete the Well, as further
described below, to test the Bone Spring formation.

o Surface Hole Location: 2,053’ FSL and 1,766 FWL of Section 13, 19S-27E

e First Take Point: 1,978’ FSL and 2,548’ FWL of Section 13, 19S-27E

e Bottom Hole Location: 1,883 FSL and 2,545 FEL of Section 15, 19S-27E

e Depth: 18,990’ Measured Depth and 7,755 True Vertical Depth

e Spacing Unit: N2SW of Section 13, N2S2 of Section 14, and N2SE of

Section 15, 19S-27E

The estimated cost of drilling, completing and equipping the Well is $9,209,612.61, as itemized
on the enclosed Authorization for Expenditure (“AFE”). The proposed location and drilling plans
described above are subject to change if permitting, surface or subsurface issues are encountered
which necessitate a change.

In the event you elect to participate in the proposed well, please execute the enclosed AFE and
return to Freedom within thirty (30) days. Freedom proposes the drilling of the Well under the
terms of a modified 1989 AAPL form of Operating Agreement, with Horizontal Modifications,
(“JOA”), which will be provided upon request. The JOA will have the following general
provisions:

e FE Permian Operating I, LLC named as Operator

Page 1 of 2
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Cardigan Fed Com 133H
July 1, 2024
Page 2 of 2

e Contract Area covering the N2SW of Section 13, N2S2 of Section 14, and N2SE of Section
15, 19S-27E

e 100%/300% Non-Consenting Penalty

e §8,000/$800 Drilling and Production Rates

Freedom is also willing to discuss possible trades or other deal structures related to your interest
in the Well and proration unit. If an agreement cannot be reached within thirty (30) days from the
date of this letter, Freedom reserves the right to apply to the New Mexico Oil Conservation District
for compulsory pooling of your interest into a spacing unit for the Well.

If you have any questions concerning this proposal, you may contact me at (817) 310-8572 or
mgregory@freedomenergy.com.

Sincerely,

FE Permian Operating I, LLC

Mike Gregory, CPL
Vice President - Land

Please select one of the following and return:

I/We hereby elect TO PARTICIPATE for our proportionate share of the costs detailed
in the enclosed AFE associated with the Well.

I/We hereby elect NOT TO PARTICIPATE for our proportionate share of the costs
detailed in the enclosed AFE associated with the Well.

I/We are interested in selling, trading, leasing or farming out our interest. Please contact
to discuss further.

COMPANY/OWNER NAME:

By:

Name:

Title:

Date:

Page 2 of 2
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FE PERMIAN OPERATING I, LLC AFE#: BS24133
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE HORIZONTAL BONE SPRING
Date: 05/8/2024 County/State: Eddy, NM
Lease: Cardigan
Surface Location: T19S R27E Sec 13
Proposed Depth: 18,000' MD
Objective: Drill Horizontal Well, Complete ~2-Mile Lateral, Production Facility
Account Code Account Name AFE Amount
Intangible Driling Costs (310)
310/1 LAND SERVICE & EXP S 2,000.00
310/4 PERMITS - SURVEY - REGULATORY $ 2,000.00
310/5 LOCATION - DAMAGES - CLEAN UP S 100,000.00
310/6 RIG - MOB/DEMOB S 70,000.00
310/7 RIG - DAYWORK S 510,000.00
310/8 RIG - FOOTAGE S -
310/9 RIG - TURNKEY S -
310/ 10 COILED TBG/SNUBBING/NITROGEN $ -
310/11 FUEL - POWER - WATER S 90,750.00
310/ 12 COMMUNICATIONS S 2,250.00
310/13 TRANSPORTATION S 25,000.00
310/ 14 CONSULTING SERVICE/SUPERVISION S 90,000.00
310/ 15 CONTRACT LABOR & SERVICES $ 40,000.00
310/ 16 RENTALS - DOWNHOLE S 37,500.00
310/ 17 RENTALS - SURFACE S 112,500.00
310/ 18 BITS S 75,000.00
310/ 19 CASING CREW & EQUIPMENT S 50,000.00
310/20 CEMENT & SERVICES S 150,000.00
310/21 DIRECTIONAL TOOLS & SERVICES S 130,000.00
310/ 22 FISHING TOOLS & SERVICE S -
310/23 MUD - CHEMICALS - FLUIDS S 120,000.00
310/24 MUD LOGGING S 15,600.00
310/25 OPENHOLE LOGGING - FT - SWC S -
310/26 ELEC/WIRELINE & PERF SERVICE S -
310/27 DRILL STEM TESTING - CORING S -
310/28 TUBULAR TESTING & INSPECTION S 10,000.00
310/29 CUTTINGS & FLUID DISPOSAL S 150,000.00
Subtotal $ 1,782,600.00
310/30 MISC & CONTINGENCY S 178,260.00
310/ 60 P&A COSTS S -
310/70 NON-OP DRILLING - INTANG S -
Total Intangibles For Operations Involving Drilling Rig S 1,960,860.00
Tangible Drilling Costs (311)
311/1 DRIVE PIPE - CONDUCTOR S 45,000.00
311/2 CASING - SURFACE S 13,796.25
311/3 CASING - INTERMEDIATE S 114,180.00
311/4 CASING - PRODUCTION $ 342,000.00
311/5 CASING - LINER/TIEBACK
311/6 HANGER - CSG ACCESSORY S 10,000.00
311/7 WELLHEAD EQPT S 90,000.00
Subtotal $ 614,976.25
311/8 MISC & CONTINGENCY S 61,497.63
311/70 NON-OP DRILLING - TANG
Total Tangibles For Operations Involving Driling Rig $ 676,473.88
Total Drilling Cost S 2,637,333.88
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Intangible Completion Costs (320)

320/1
320/2
320/3
320/4
320/5
320/6
320/7
320/8
320/9
320/10
320/11
320/12
320/13
320/ 14
320/15
320/ 16
320/17
320/18
320/19
320/20
320/21
320/22
320/23
320/ 24
320/25
320/26
320/28
320/29
320/30
320/60

320/70
320/27

LAND SERVICE & EXP

LEGAL FEES & EXP

INSURANCE

PERMITS - SURVEY - REGULATORY
LOCATION - DAMAGES - CLEAN UP
RIG - DAYWORK

RIG - COMPLETION/WORKOVER
COILED TBG/SNUBBING/NITROGEN
FUEL - POWER - WATER
COMMUNICATIONS
TRANSPORTATION

CONSULTING SERVICE/SUPERVISION
CONTRACT LABOR & SERVICES
RENTALS - DOWNHOLE

RENTALS - SURFACE

BITS

CASING CREW & EQUIPMENT
CEMENT & SERVICES

FISHING TOOLS & SERVICE

MUD - CHEMICALS - FLUIDS
ELEC/WIRELINE & PERF SERVICE
TUBULAR TESTING & INSPECTION
GRAVEL PACKING

FRAC & STIMULATION

SWABBING & WELL TESTING
CUTTINGS & FLUID DISPOSAL
FRAC WATER

FRAC POND

WATER TRANSFER

P&A COSTS

NON-OP COMP - INTANG
MISC & CONTINGENCY

Subtotal

Total Intangibles For Completions Operations

RV R Vo NEE Vo SRV S Vo SR V2 S Vo SR V2 SR o S 2 SR Vo S Vo SR W SR 0/ S SR V2 S Vo S V0 S Vo A VR A V2 S Vo S Vo i Vo SR U/ S 0, SR Vo SR V2 S Vo SR VSR Vo SR Vo S Vo

139,500
456,685
5,000
25,000
55,000
7,500
25,000
127,875
5,000

269,863
398,250

2,740,579
113,970
151,454
275,370

115,000

4,941,045

370,578
5,311,624

Tangible Completion Costs (321)

321/1
321/2
321/3
321/4
321/5
321/6
321/7
321/8
321/9
321/10
321/11
321/12
321/13
321/14
321/15
321/16

321/17

321/60
321/70

Total Completion Costs

CASING - LINER/TIEBACK

HANGER - CSG ACCESSORY
PRODUCTION TUBING
TUBINGHEAD & TREE

PACKERS - SUBSURFACE EQUIP
RODS - PUMPS - ANCHORS ETC
ART LIFT - SURFACE EQUIP
PUMPING UNITS - SURFACE EQUIP
VALVES - FITTING - MISC EQUIP
SEPARATOR/HEAT TREATER/DEHY
GUN BBL/TANKS & RELATED EQUIP
COMPRESSOR & RELATED EQUIP
METERS - LACT UNIT

SWD PUMPS & EQUIPMENT
PIPELINES - TIE-INS

PROD FACILITY - FAB & INSTALL

MISC & CONTINGENCY
P&A COSTS
NON-OP COMP - TANG

Subtotal

Total Tangibles For Completions Operations

R Vo S Vo S Vo S Vo V2 S Vo I Vo R Vo SV S V2 S Vo S Ve Vo V2 B Vo RV o V2 S V2 R V2 Vo I Vo iV

125,000.00
35,000.00

10,000.00

170,000.00
17,000.00

187,000.00
5,498,623.73

Released to Imaging: 1/2/2025 4:06:14 PM



Received by OCD: 1/2/2025

3:40:33 PM

!’f!;\‘{’ 39 fif 118

Intangible Facility Costs (330)

INTANGIBLE FACILITY COSTS

Wierzowiecki

330/1 LAND SERVICE & EXP S 4,800.00
330/2 LEGAL FEES & EXP S -
330/3 CONSULTING SERVICE/SUPERVISION S 6,250.00
330/4 CONTRACT LABOR & SERVICES S 43,750.00
Subtotal $ 54,800.00
330/5 MISC & CONTINGENCY S 5,480.00
330/70 NON-OP FAC - INTANG S -
$ -
Total Intangibles for Facility Construction $ 60,280.00
Tangible Facility Costs (331) TANGIBLE FACILITY COSTS
331/1 ART LIFT - SURFACE EQUIP S -
331/2 PUMPING UNITS - SURFACE EQUIP S -
331/3 VALVES - FITTING - MISC EQUIP S 155,000.00
331/4 SEPARATOR/HEAT TREATER/DEHY S 100,000.00
331/5 GUN BBL/TANKS & RELATED EQUIP S 62,500.00
331/6 COMPRESSOR & RELATED EQUIP S 150,000.00
331/7 METERS - LACT UNIT S 43,750.00
331/8 SWD PUMPS & EQUIPMENT S 21,250.00
331/9 PIPELINES - TIE-INS S 295,000.00
331/10 PROD FACILITY - FAB & INSTALL S 93,750.00
Subtotal $ 921,250.00
331/11 MISC & CONTINGENCY S 92,125.00
331/70 NON-OP FAC- TANG S -
$ -
Total Tangible for Facility Construction $ 1,013,375.00
Total Facility Costs S 1,073,655.00
Total Estmated Well Cost S 9,209,612.61
FE Permian Operating I, LLC
Approved By: Title: Date:
Authorization Requested From: John VP Completions & Production 71112024

|PLEASE INDICATE YOUR APPROVAL AND AUTHOIZATION FOR
'YOUR PROPORTIONATE PARTE OF THE ESTIMATED
EXPENDITURE AS DETAILED ABOVE BY SIGNING BELOW AND
RETURNING ONE SIGNED COPY TO FREEDOM ENERGY

OWNERSHIP:
DATE:
APPROVED BY:

COST TO COMPLETE:
PARTICIPANTS ESTIMATED COST:
TITLE:

Released to Imaging: 1/.

2

)25 4:06:14 PM



Received by OCD: 1/2/2025 3:40:33 PM Page 40 of 118

July 1, 2024
SENT VIA CERTIFIED MAIL

Working Interest Owner

RE:  Corrected Well Proposal
Cardigan Fed Com 134H (the “Well”)
Section 13, 14 and 15, 19S-27E
Eddy County, New Mexico

Dear Working Interest Owner,

The original Well Proposal that we sent for the Well, dated July 1, 2024, had an error in
the Spacing Unit and JOA Contract Area descriptions. Those have been corrected in this
Corrected Well Proposal, and the original Well Proposal remains valid, except as corrected
herein.

FE Permian Owner I, LLC acquired the interest of Tap Rock Resources I1I, LLC (“Tap Rock™)
effective May 1, 2024. This Well Proposal shall supersede Tap Rock’s Well Proposal dated
November 29, 2023, for the Well.

FE Permian Operating I, LLC (“Freedom”), as Operator and on behalf of FE Permian Owner I,
LLC, as working interest owner, proposes to horizontally drill and complete the Well, as further
described below, to test the Bone Spring formation.

e Surface Hole Location: 2,023’ FSL and 1,765 FWL of Section 13, 19S-27E

e First Take Point: 478’ FSL and 2,531’ FWL of Section 13, 19S-27E

o Bottom Hole Location: 383’ FSL and 2,543 FEL of Section 15, 19S-27E

e Depth: 19,234’ Measured Depth and 7,797 True Vertical Depth

e Spacing Unit: S2SW of Section 13, S2S2 of Section 14, and S2SE of

Section 15, 19S-27E

The estimated cost of drilling, completing and equipping the Well is $9,209,612.61, as itemized
on the enclosed Authorization for Expenditure (“AFE”). The proposed location and drilling plans
described above are subject to change if permitting, surface or subsurface issues are encountered
which necessitate a change.

In the event you elect to participate in the proposed well, please execute the enclosed AFE and
return to Freedom within thirty (30) days. Freedom proposes the drilling of the Well under the
terms of a modified 1989 AAPL form of Operating Agreement, with Horizontal Modifications,
(“JOA”), which will be provided upon request. The JOA will have the following general
provisions:

e FE Permian Operating I, LLC named as Operator
Page 1 of 2
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Cardigan Fed Com 134H
July 1, 2024
Page 2 of 2

e Contract Area covering the S2SW of Section 13, S2S2 of Section 14, and S2SE of Section
15, 19S-27E

e 100%/300% Non-Consenting Penalty

e §8,000/$800 Drilling and Production Rates

Freedom is also willing to discuss possible trades or other deal structures related to your interest
in the Well and proration unit. If an agreement cannot be reached within thirty (30) days from the
date of this letter, Freedom reserves the right to apply to the New Mexico Oil Conservation District
for compulsory pooling of your interest into a spacing unit for the Well.

If you have any questions concerning this proposal, you may contact me at (817) 310-8572 or
mgregory@freedomenergy.com.

Sincerely,

FE Permian Operating I, LLC

Mike Gregory, CPL
Vice President - Land

Please select one of the following and return:

I/We hereby elect TO PARTICIPATE for our proportionate share of the costs detailed
in the enclosed AFE associated with the Well.

I/We hereby elect NOT TO PARTICIPATE for our proportionate share of the costs
detailed in the enclosed AFE associated with the Well.

[/We are interested in selling, trading, leasing or farming out our interest. Please contact
to discuss further.

COMPANY/OWNER NAME:

By:

Name:

Title:

Date:

Page 2 of 2
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FE PERMIAN OPERATING I, LLC AFE#: BS24134
AUTHORIZATION FOR EXPENDITURE
DRILL & COMPLETE HORIZONTAL BONE SPRING
Date: 05/8/2024 County/State: Eddy, NM
Lease: Cardigan
Surface Location: T19S R27E Sec 13
Proposed Depth: 18,000' MD
Objective: Drill Horizontal Well, Complete ~2-Mile Lateral, Production Facility
Account Code Account Name AFE Amount
Intangible Driling Costs (310)

310/1 LAND SERVICE & EXP S 2,000.00
310/4 PERMITS - SURVEY - REGULATORY $ 2,000.00
310/5 LOCATION - DAMAGES - CLEAN UP S 100,000.00
310/6 RIG - MOB/DEMOB S 70,000.00
310/7 RIG - DAYWORK S 510,000.00
310/8 RIG - FOOTAGE S -
310/9 RIG - TURNKEY S -
310/ 10 COILED TBG/SNUBBING/NITROGEN $ -
310/11 FUEL - POWER - WATER S 90,750.00
310/ 12 COMMUNICATIONS S 2,250.00
310/13 TRANSPORTATION S 25,000.00
310/ 14 CONSULTING SERVICE/SUPERVISION S 90,000.00
310/ 15 CONTRACT LABOR & SERVICES $ 40,000.00
310/ 16 RENTALS - DOWNHOLE S 37,500.00
310/ 17 RENTALS - SURFACE S 112,500.00
310/ 18 BITS S 75,000.00
310/ 19 CASING CREW & EQUIPMENT S 50,000.00
310/20 CEMENT & SERVICES S 150,000.00
310/21 DIRECTIONAL TOOLS & SERVICES S 130,000.00
310/ 22 FISHING TOOLS & SERVICE S -
310/23 MUD - CHEMICALS - FLUIDS S 120,000.00
310/24 MUD LOGGING S 15,600.00
310/25 OPENHOLE LOGGING - FT - SWC S -
310/26 ELEC/WIRELINE & PERF SERVICE S -
310/27 DRILL STEM TESTING - CORING S -
310/28 TUBULAR TESTING & INSPECTION S 10,000.00
310/29 CUTTINGS & FLUID DISPOSAL S 150,000.00
Subtotal $ 1,782,600.00
310/30 MISC & CONTINGENCY S 178,260.00
310/ 60 P&A COSTS S -
310/70 NON-OP DRILLING - INTANG S -
Total Intangibles For Operations Involving Drilling Rig S 1,960,860.00
Tangible Drilling Costs (311)
311/1 DRIVE PIPE - CONDUCTOR S 45,000.00
311/2 CASING - SURFACE S 13,796.25
311/3 CASING - INTERMEDIATE S 114,180.00
311/4 CASING - PRODUCTION $ 342,000.00
311/5 CASING - LINER/TIEBACK
311/6 HANGER - CSG ACCESSORY S 10,000.00
311/7 WELLHEAD EQPT S 90,000.00
Subtotal $ 614,976.25
311/8 MISC & CONTINGENCY S 61,497.63
311/70 NON-OP DRILLING - TANG
Total Tangibles For Operations Involving Driling Rig $ 676,473.88
Total Drilling Cost S 2,637,333.88
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Intangible Completion Costs (320)

320/1
320/2
320/3
320/4
320/5
320/6
320/7
320/8
320/9
320/10
320/11
320/12
320/13
320/ 14
320/15
320/ 16
320/17
320/18
320/19
320/20
320/21
320/22
320/23
320/ 24
320/25
320/26
320/28
320/29
320/30
320/60

320/70
320/27

LAND SERVICE & EXP

LEGAL FEES & EXP

INSURANCE

PERMITS - SURVEY - REGULATORY
LOCATION - DAMAGES - CLEAN UP
RIG - DAYWORK

RIG - COMPLETION/WORKOVER
COILED TBG/SNUBBING/NITROGEN
FUEL - POWER - WATER
COMMUNICATIONS
TRANSPORTATION

CONSULTING SERVICE/SUPERVISION
CONTRACT LABOR & SERVICES
RENTALS - DOWNHOLE

RENTALS - SURFACE

BITS

CASING CREW & EQUIPMENT
CEMENT & SERVICES

FISHING TOOLS & SERVICE

MUD - CHEMICALS - FLUIDS
ELEC/WIRELINE & PERF SERVICE
TUBULAR TESTING & INSPECTION
GRAVEL PACKING

FRAC & STIMULATION

SWABBING & WELL TESTING
CUTTINGS & FLUID DISPOSAL
FRAC WATER

FRAC POND

WATER TRANSFER

P&A COSTS

NON-OP COMP - INTANG
MISC & CONTINGENCY

Subtotal

Total Intangibles For Completions Operations

RV R Vo NEE Vo SRV S Vo SR V2 S Vo SR V2 SR o S 2 SR Vo S Vo SR W SR 0/ S SR V2 S Vo S V0 S Vo A VR A V2 S Vo S Vo i Vo SR U/ S 0, SR Vo SR V2 S Vo SR VSR Vo SR Vo S Vo

139,500
456,685
5,000
25,000
55,000
7,500
25,000
127,875
5,000

269,863
398,250

2,740,579
113,970
151,454
275,370

115,000

4,941,045

370,578
5,311,624

Tangible Completion Costs (321)

321/1
321/2
321/3
321/4
321/5
321/6
321/7
321/8
321/9
321/10
321/11
321/12
321/13
321/14
321/15
321/16

321/17

321/60
321/70

Total Completion Costs

CASING - LINER/TIEBACK

HANGER - CSG ACCESSORY
PRODUCTION TUBING
TUBINGHEAD & TREE

PACKERS - SUBSURFACE EQUIP
RODS - PUMPS - ANCHORS ETC
ART LIFT - SURFACE EQUIP
PUMPING UNITS - SURFACE EQUIP
VALVES - FITTING - MISC EQUIP
SEPARATOR/HEAT TREATER/DEHY
GUN BBL/TANKS & RELATED EQUIP
COMPRESSOR & RELATED EQUIP
METERS - LACT UNIT

SWD PUMPS & EQUIPMENT
PIPELINES - TIE-INS

PROD FACILITY - FAB & INSTALL

MISC & CONTINGENCY
P&A COSTS
NON-OP COMP - TANG

Subtotal

Total Tangibles For Completions Operations

R Vo S Vo S Vo S Vo V2 S Vo I Vo R Vo SV S V2 S Vo S Ve Vo V2 B Vo RV o V2 S V2 R V2 Vo I Vo iV

125,000.00
35,000.00

10,000.00

170,000.00
17,000.00

187,000.00
5,498,623.73
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Intangible Facility Costs (330)

INTANGIBLE FACILITY COSTS

Wierzowiecki

330/1 LAND SERVICE & EXP S 4,800.00
330/2 LEGAL FEES & EXP S -
330/3 CONSULTING SERVICE/SUPERVISION S 6,250.00
330/4 CONTRACT LABOR & SERVICES S 43,750.00
Subtotal $ 54,800.00
330/5 MISC & CONTINGENCY S 5,480.00
330/70 NON-OP FAC - INTANG S -
$ -
Total Intangibles for Facility Construction $ 60,280.00
Tangible Facility Costs (331) TANGIBLE FACILITY COSTS
331/1 ART LIFT - SURFACE EQUIP S -
331/2 PUMPING UNITS - SURFACE EQUIP S -
331/3 VALVES - FITTING - MISC EQUIP S 155,000.00
331/4 SEPARATOR/HEAT TREATER/DEHY S 100,000.00
331/5 GUN BBL/TANKS & RELATED EQUIP S 62,500.00
331/6 COMPRESSOR & RELATED EQUIP S 150,000.00
331/7 METERS - LACT UNIT S 43,750.00
331/8 SWD PUMPS & EQUIPMENT S 21,250.00
331/9 PIPELINES - TIE-INS S 295,000.00
331/10 PROD FACILITY - FAB & INSTALL S 93,750.00
Subtotal $ 921,250.00
331/11 MISC & CONTINGENCY S 92,125.00
331/70 NON-OP FAC- TANG S -
$ -
Total Tangible for Facility Construction $ 1,013,375.00
Total Facility Costs S 1,073,655.00
Total Estmated Well Cost S 9,209,612.61
FE Permian Operating I, LLC
Approved By: Title: Date:
Authorization Requested From: John VP Completions & Production 71112024

|PLEASE INDICATE YOUR APPROVAL AND AUTHOIZATION FOR
'YOUR PROPORTIONATE PARTE OF THE ESTIMATED
EXPENDITURE AS DETAILED ABOVE BY SIGNING BELOW AND
RETURNING ONE SIGNED COPY TO FREEDOM ENERGY

OWNERSHIP:
DATE:
APPROVED BY:

COST TO COMPLETE:
PARTICIPANTS ESTIMATED COST:
TITLE:
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Exhibit A-5

Chronology of Contacts

Ownership

Owner Name Owner Address
Type

Tract(s) Contact Summary

7/9/2024 - Flat Creek mailed Cardigan well proposals to Harvard

7/18/2024 - Flat Creek responded to development questions from Harvard
8/23/2024 - Flat Creek reached out to Harvard to see if Harvard had any
additional questions regarding our development

8/26/2024 - PR notified Flat Creek that it acquired Harvard's interest; PR
submitted offer to Flat Creek in case Flat Creek wanted to divest its interest
8/27/2024 - Email correspondence between Flat Creek and PR regarding
development plans

1,2,3 |8/28/2024 - Flat Creek asked PR what type of divestment offer PR prefers; PR
responded on preferred divestment structure

8/29/2024 - Flat Creek delivered offer to acquire PR's interest

8/30/2024 - Email correspondence regarding Flat Creek's offer to PR
9/5/2024 - Email correspondence regarding Flat Creek's offer to PR

9/11 - 9/25/2024 - Email correspondence regarding Flat Creek's offer to PR
11/1/2024 - Status update via phone call between Flat Creek and PR
11/21/2024 - Phone call with Flat Creek and PR; deal agreed to

Dec 2024 - Various correspondence regarding transaction documents

Permian Resources Operating, PO BOX 936 Leasehold
LLC ROSWELL, NM 88202 Interest

Devon Energy Production 333 WEST SHERIDAN AVENUE Leasehold 2.3 8/1/2024 - Flat Creek mailed well proposals to Devon

Company OKLAHOMA CITY, OK 73102-5015 Interest
7/9/2024 - Flat Creek mailed Cardigan well proposals to EOG
P.O. BOX 2267 ;lt:a‘e'lrézslt)’izn4t;]S()Crraerz;i)goadneulr;isbetween Flat Creek and EOG regarding EOG's
MIDLAND, TX 79702 Leasehold . .
EOG Resources, Inc. ATTN: MIDLAND DIVISION - LAND Interest 4,6,8, 11 8_/1 5/2024 - FIaF C;_reek emalleq EOQ a.n update on development timing and
DEPT discussed possibility of EOG divesting its interest
10/22/2024 - Flat Creek sent follow up email to EOG
10/22/2024 - Flat Creek sent another follow up email to EOG
7/9/2024 - Flat Creek mailed Cardigan well proposals to ZPZ
757 Delaware. LLG 2000 POST OAK BLVD Leasehold . 8/1 5/3924(; Err:all andtphlone co!rjrespond:pce between Flat Creek and ZPZ
, HOUSTON, TX 77056 Interest regarding development plans and ownership

9/13/2024 - Flat Creek emailed farmout offer to ZPZ
9/25/2024 - Flat Creek sent follow up email regarding previous proposal

990 TOWN AND COUNTRY BLVD Leasehold

Marathon Oil Corporation HOUSTON, TX 77024 Interest 8 7/9/2024 - Flat Creek mailed Cardigan well proposals to Marathon
ATTN: LAND DEPT
. 333 WEST SHERIDAN AVE Leasehold . .
WPX Energy Permian, LLC OKLAHOMA CITY, OK 73102 Interest 8 7/9/2024 - Flat Creek mailed Cardigan well proposals to WPX
719/2024 - Flat Creek mailed Cardigan well proposals to Oxy
7/31/2024 - Flat Creek responded to a list of Oxy's questions
5 EAST GREENWAY PLAZA STE Leasehold 8/5/2024 - Flat Creek emailed Oxy its estimated WI/NRI in the Cardigan wells
Oxy Y-1 Company 110 Interest 1 8/20/2024 - Flat Creek emailed Oxy its revised estimated WI/NRI in the Cardigan
HOUSTON, TX 77046 wells; discussed possibility of Oxy divesting its interest
Sept 2024 - Various emails regarding ownership details
10/10/2024 - Oxy sent update to Flat Creek reagrding any potential offers
719/2024 - Flat Creek mailed Cardigan well proposals to Oxy
7/31/2024 - Flat Creek responded to a list of Oxy's questions
5 EAST GREENWAY PLAZA STE Leasehold 8/5/2024 - Flat Creek emailed Oxy its estimated WI/NRI in the Cardigan wells
Occidental Permian, LP 110 Interest 9,10 |8/20/2024 - Flat Creek emailed Oxy its revised estimated WI/NRI in the Cardigan
HOUSTON, TX 77046 wells; discussed possibility of Oxy divesting its interest
Sept 2024 - Various emails regarding ownership details
10/10/2024 - Oxy sent update to Flat Creek reagrding any potential offers
J. Cleo Thompson & James | 325 N ST PAUL ST, STE 4300 Leasehold 6 ;;:gg;: - E:ai g’eet g?a"ed Cgr‘;'gar} well prt°p|°sa's ‘,chJCC'T"
Cleo Thompson, Jr., LP DALLAS, TX 75201 Interest - Fat Lresk discussed development plans wi 0

8/13/2024 - Flat Creek discussed development plans with J Cleo

3500 OAK LAWN AVE, SUITE 720 Leasehold

DALLAS, TX 75219 Interest 6 7/9/2024 - Flat Creek mailed Cardigan well proposals to | & L

| & L Development Co.

EXHIBIT

A-5

Page 1 of 1
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TAB 3

Exhibit B: Self-Affirmed Statement of Thomas M. Anderson, Geologist
Exhibit B-1:  General Location Map

Exhibit B-2:  Structure Map

Exhibit B-3:  Stratigraphic Cross Section

Exhibit B-4:  Gun Barrel View

Exhibit B-5:  Gross Isochore
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF FLAT CREEK RESOURCES, LLC
FOR A COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
Case No. 25053

AFFIRMATION OF GEOLOGIST THOMAS M. ANDERSON

I, Thomas M. Anderson, make the following self-affirmed statement:

1. I am over the age of 18, and have the capacity to execute this affirmation, which is
based on my personal knowledge.

2. I am employed as the geologist for Flat Creek Resources, LLC (“Flat Creek” or
“Applicant”), and I am familiar with the subject applications and the lands involved.

3. This affirmation is submitted in connection with the filing by Flat Creek of the
above-referenced compulsory pooling applications pursuant to 19.15.4.12.A(1) NMAC.

4. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record. My education and work experience are as
follows: Ihave a bachelor’s degree in geology from the University of South Florida and a master’s
degree in geology from Florida State University. 1 have been working continuously as a
professional geologist since 1981. I worked at Exxon/ExxonMobil/XTO Energy for 37 years and
have been at Flat Creek Resources, LLC for 6 years. Since 2011 I have worked fulltime in the
Permian Basin, including the northern portion of the Delaware and the NW Shelf in New Mexico.

5. Exhibit B-1 is a location map of the Delaware Basin highlighting the position of

the project area.

EXHIBIT
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6. Exhibit B-2 is a TVDSS structure map on the base of 3rd Bone Spring sand (top
Wolfcamp) and a reference map for the cross section. Contour interval is 50°. The top defines the
base of the target interval for the proposed wells. The proposed spacing unit is outlined by the
black rectangle and the proposed horizontal wells are shown in blue. There is no evidence of
faults, pinch-outs or other significant impediments to the horizontal development in either of the
objectives.

7. Exhibit B-3 is a stratigraphic cross-section flattened on the base of the 3™ Bone
Spring sand (top Wolfcamp). Log curves for each well on the section consist of a gamma
ray/caliper, deep resistivity, and neutron/density porosity. The targeted interval for the proposed
wells is shaded yellow.

8. Exhibit B-4 is a gun barrel diagram of the Cardigan development plan. The
horizontal well spacing is to scale.

9. Exhibit B-5 is a gross isochore of the 3" Bone Spring sand.

10. The measured depths and true vertical depths for each well in Case No. 25053 are

approximately as follows:

WELL MD TVD

Cardigan Fed Com #132H 18,695’ 7,736’

Cardigan Fed Com #133H 18,480’ 7,772°

Cardigan Fed Com #134H 18,725° 7,814’
11.  Based on my geologic study of the area, I conclude the following:

a. The horizontal spacing and proration units (“HSU”) are justified from a

geologic standpoint.
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b. There are no structural impediments or faults that will interfere with horizontal
development.

c. [Each quarter-quarter section in the Bone Spring HSUs will contribute more or
less equally to production.

12. The planned well orientation in this area is east-west to complement existing
development in the immediate area. The measured orientation of the maximum horizontal stress
averages N1.4°E (based on 5 high quality measurements approximately 10 miles east of the project
area from data tables from Lundstern, JE., Zoback, M.D. Author Correction: Multiscale variations
of the crustal stress field throughout North America. Nat Commun 14, 1232 (2023).

https://doi.org/10.1038/s41467-022-34915-0). These measurements strongly favor an east-west

orientation.

13. The subject acreage represents a sizeable percentage of Flat Creek’s total acreage
and will have the complete attention of the company with the goal of optimizing and accelerating
operations.

14. The exhibits attached hereto were prepared by me.

15. The granting of the Applications is in the interests of conservation, the prevention

of waste, and the protection of correlative rights.
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Signature page of Self-Affirmed Statement of Thomas M. Anderson:
I understand that this Self-Affirmed Statement will be used as written testimony before
the Division in Case No. 25053 and affirm that my testimony herein is true and correct, to the
best of my knowledge and belief and made under penalty of perjury under the laws of the State

of New Mexico.

NP 4 findinasn

Thomas M. Anderson

12/27/2024

Date Signed
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General Location Map
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Location of the Cardigan project is shown inside the
red circle in the northwest corner of the basin behind

the Capitan Reef in Eddy County
EXHIBIT B-1

|, 200

EXHIBIT

B-1
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