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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF READ & STEVENS, INC.

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

APPLICATION OF READ & STEVENS, INC.
FOR APPROVAL OF AN OVERLAPPING
HORIZONTAL WELL SPACING UNIT AND
COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.

APPLICATIONS OF READ & STEVENS, INC.

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

APPLICATIONS OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

APPLICATIONS OF V-F PETROLEUM INC.
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

CASE NOS. 24941-24942

CASE NO. 25145

CASE NOS. 25146-25148

CASE NOS. 24994-24995 & 25116

CASE NOS. 25115 & 25117

NOTICE OF REBUTTAL EXHIBITS

Read & Stevens, Inc. and Permian Resources Operating, LLC (collectively “Permian”),

applicant in the above-referenced cases, gives notice that it is filing the attached rebuttal exhibits

for acceptance into the record.
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Respectfully submitted,

HOLLAND & HART LLP

=

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR READ & STEVENS, INC. AND
PERMIAN RESOURCES OPERATING, LL.C
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CERTIFICATE OF SERVICE

I hereby certify that on January 28, 2025, I served a copy of the foregoing document
to the following counsel of record via Electronic Mail to:

Darin C. Savage

Andrew D. Schill

William E. Zimsky

ABADIE & SCHILL, PC
214 McKenzie Street

Santa Fe, New Mexico 87501
(970) 385-4401

(970) 385-4901 FAX
darin@abadieschill.com
andrew(@abadieschill.com

bill@abadieschill.com

Attorneys for V-F Petroleum Inc.

Kaitlyn A. Luck

P.O. Box 483

Taos, NM 87571
luck.kaitlyn@gmail.com
(361) 648-1973

Attorney for Carolyn Beall
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Fokhif

Paula M. Vance
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REBUTTAL 1

VF/PR Interest Locator Map (For Easier Visual)

I PR: 2-Mile Proposals (14/15)
V-F: 2-Mile Proposals (16/15) I

V-F Interest: V-F Interest: 0%
PR Interest: PR Interest: 0%

V-F Interest: 0%
PR Interest: 0%

V-F Interest: 0% | V-F Interest: 0%
PR Interest: 0% PR Interest: 0%

V-F Interest: 0% V-F Interest: 0%
PR Interest: 0% PR Interest: 0%

Section 16 Ownership: Section 15 Ownership: Section 14 Ownership:
VF: 320 net acres (50%) VF: 57.8 net acres (9%) VF: 0 net acres (0%)
PR: 0 net acres (0%) PR: 392.99 net acres (61.4%) PR: 313.3 net acres (49%) — 2" Bone, 309.6 net acres (48.4%) — 3" Bone

BLUE BOX = VF MAJORITY OWNER ORANGE BOX = PR MAJOITY OWNER WHITE BOX = NO PR or VF INTEREST 0
Released to Imaging: 1/29/2025'11:46:18' Adpict wellbore direction, merely for illustrative purposes *100% OF VF INTEREST IN Section 16 subject to 1/31/2026 Expirations
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REBUTTAL 1 r
PR Timeline of Material Events - Visual r”
January 2025
June 2024 November 2024 PR objects to VF’s 3™ Bone applications and
PR closes on trade, acquiring Mewbourne’s PR receives VF 2nd & 31 supplements its 3™ Bone development. Again,
interest in Section 15 (Existing operator of Section Bone proposals only as to restates the 2"4 Bone plans to non-ops.
15). Trade was being worked since 10/2023 the S2N2 of 15 & 16 1/16/2024 — VF sends via email their N2N2 3rd
(MOC did not inform PR of any VF proposals) 11/25/2025 — PR informs Bone Spring proposal to PR
6/12/2024 - PR submits sliding scale royalty VF it has not received any TO-DATE: PR has not received ANY notice of
correction to BLM on 320 gross acres in Section August 2024 competing proposal for the application or hearing from VF that is it aware of
15. This benefits all owners. PR 2" Bone well N2N2 or S2 as to cases 24994 and 24995
proposals sent

September 2023 January 2024 July 2024 October 2024 December 2024
VF proposals (No N2N2 Javelina & Zorro term PR closes on term assignment BLM Onsite, Burrowing PR mails courtesy notice of hearing/optional letters of
proposals) sent to assign to VF their 57.8 (negotiated since 4/2024), Owils located, surface support (including to VF)
Section 15 parties with net acres..... concerned acquiring additional interest in moved 12/15/2025 (20 days after request) — VF sends PR via
$13-$14MM AFEs... about the $13-$14MM Section 15 bringing PR’s total net 10/11/2024 — PR applies email the September 2023 proposals as to the S/2, still no
grossly AFEs??? (PR’s obvious acres in Section 15 to be 392.99 for Slim Jim Pooling N2N2 to PR (with the $13-14MM price tag on the AFEs)
overpriced...(zero VF inference) (being 61.4% of Section 15) 10/30/2024 — VF files Around Christmas — PR see’s VF's 12/13/2024
ownership in Section 15 *No interest in N2N2 7/18/2024 — PR initial surface objection to proceed by applications to pool the 3™ Bone Spring (including the
at this time) assigned to VF inspection affidavit N2N2 that PR had not received well proposals for)

Released to Imaging: 1/29/2025 11:16:18 AM
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Case Filings REBUTTAL 1 @

PR Cases & V-F Cases

*AUGUST 2024** Permian sends out 2"4 BS well proposals **Around Christmas** Permian sees V-F applications for the 3@ BS (Case Nos. 25115 &
October 11, 2024 - 25117) (STILL no proposal received for N/2 N/2) — Permian prepares supplemental
» Permian files Case No. 24939 — N/2 N/2, Section 14 (1stand 2" BS) — 121H (Order R- proposals to include 34 BS and restates 2" BS proposals to non-ops
23609) December 31, 2024 —
« Permian files Case No. 24941 — S/2 N/2, Sections 14 and 15 (1stand 24 BS) — 122H & * Permian files EOA & Objection to V-F Case Nos. 25115 & 25117
123H January 8, 2025 —
« Permian files Case No. 24942 — S/2, Sections 14 and 15 (1stand 2" BS) — 124H, 125H, & » Permian files EOA & Objection to V-F Case Nos. 24994, 24995 & 25116
126H January 14, 2025 —
October 20, 2024 — » Permian files Case No. 24145 — N/2 N/2, Sections 14 and 15 (34 BS) — 131H
* V-F files EOA & Objection in Permian Case Nos. 24941-24942 « Permian files Case No. 24146 — S/2 N/2, Sections 14 and 15 (3" BS) — 132H
*NOVEMBER 2024** Permian has only received S/2 N/2 29 & 3rd BS proposals from V-F » Permian files Case No. 24147 — N/2 S/2, Sections 14 and 15 (39 BS) — 133H
*NOVEMER 25, 2024** Permian informs V-F it has NOT received proposals for N/2 N/2 or » Permian files Case No. 24148 — S/2 S/2, Sections 14 and 15 (39 BS) — 134H
S/i2 *JANUARY 16, 2025** V-F sends via email N/2 N/2 proposal
December 2, 2024 — January 21, 2025 -
» V-F files Case No. 24994 — S/2 S/2, Sections 15 and 16 (BS) — 221H & 231H * V-F files EOA & Objection in Permian Case Nos. 24145-24148
* V-F files Case No. 24995 — N/2 S/2, Sections 15 and 16 (BS) — 222H & 233H **TO DATE** Permian has not received letter notice of pooling for Case Nos. 24994 or
December 13, 2024 — 24995

« V-F files Case No. 25115 — N/2 N/2, Sections 15 and 16 (3" BS) — 234H

« V-F files Case No. 25116 — S/2 N/2, Sections 15 and 16 (2" BS) — 223H

« V-F files Case No. 25117 — S/2 N/2, Sections 15 and 16 (3@ BS) — 233H
**DECEMBER 15, 2024** V-F sends 2023 well proposal to Permian for S/2 (still no
proposal received for N/2 N/2)

Footer information isum dolor sit amet consectetur adpiscing elit sed do eiusmod tempor incididunf ut labore. 2
Released to Imaging: 1/29/2025 11:16:18 AM
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Second Bone Spring Activity Map
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REBUTTAL 2
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Lund Snee, J.-E., and M. D. Zoback, 2022, State of
stress in areas of active unconventional oil and gas
development in North America, AAPG Bulletin, v.
106, no. 2 (February 2022), pp. 355-385
https://pubs.geoscienceworld.org/aapg/aapgbull/arti
cle-abstract/106/2/355/610964/State-of-stress-in-
areas-of-active-
unconventional?redirectedFrom=fulltext

Proposed Wells
SBSG

FTP BHL

Producing Wells
SBSG

FTP BHL



https://pubs.geoscienceworld.org/aapg/aapgbull/article-abstract/106/2/355/610964/State-of-stress-in-areas-of-active-unconventional?redirectedFrom=fulltext
https://pubs.geoscienceworld.org/aapg/aapgbull/article-abstract/106/2/355/610964/State-of-stress-in-areas-of-active-unconventional?redirectedFrom=fulltext
https://pubs.geoscienceworld.org/aapg/aapgbull/article-abstract/106/2/355/610964/State-of-stress-in-areas-of-active-unconventional?redirectedFrom=fulltext
https://pubs.geoscienceworld.org/aapg/aapgbull/article-abstract/106/2/355/610964/State-of-stress-in-areas-of-active-unconventional?redirectedFrom=fulltext
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TBSG Depth Severance

REBUTTAL 2

Static Depth (9,397’ TVD)
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TBSG Depth Severance REBUTTAL 2

Stratigraphic depth (9,397’ TVD)
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