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andrew@abadieschill.com 
bill@abadieschill.com 
Attorneys for V-F Petroleum Inc. 
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AMENDED HEARING PACKET FOR

Case No. 24994: 
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Rainier 16-15 Fed Com 231H
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. ______________ 

APPLICATION 

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral 

interests in the Bone Spring formation, designated as an oil pool, underlying a standard 320-acre, 

more or less, spacing unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Mexico. In support of its Application, V-F Petroleum 

states the following: 

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com

#221H Well, and the Rainier 16-15 Fed Com #231H Well, as initial wells, to be drilled to a 

sufficient depth to test the Bone Spring formation. 

3. V-F Petroleum proposes the Rainier 16-15 Fed Com #221H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 15.  
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4. V-F Petroleum proposes the Rainier 16-15 Fed Com #231H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 15.  

5. All the wells proposed herein are orthodox in their location, and the take points and

completed intervals comply with setback requirements under the statewide rules. 

6. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary

agreement from all interest owners to participate in the drilling of the wells or in the commitment 

of their interests to the wells for their development within the proposed HSU.  

7. The pooling of all interests in the Bone Spring formation within the proposed HSU

will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights. 

8. In order to provide for its just and fair share of the oil and gas underlying the subject

lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F 

Petroleum be designated the operator of the proposed horizontal wells and HSU. 

WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January 

9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted mineral interests in the Bone Spring formation, designated

as an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 S/2 

of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. 

B. Approving the Rainier 16-15 Fed Com #221H Well and the Rainier 16-15 Fed

Com #231H Well as the wells for the HSU. 

C. Designating V-F Petroleum as operator of this HSU and the horizontal wells to be

drilled thereon; 
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D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and

completing the wells; 

E. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the wells. 

Respectfully submitted, 

ABADIE & SCHILL, PC 

/s/ Darin C. Savage 
_______________________ 
Darin C. Savage 

Andrew D. Schill 
William E. Zimsky 
214 McKenzie Street 
Santa Fe, New Mexico 87501 
Telephone: 970.385.4401 
Facsimile: 970.385.4901 
darin@abadieschill.com 
andrew@abadieschill.com 
bill@abadieschill.com 

Attorneys for V-F Petroleum, Inc. 
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted 
mineral interests in the Bone Spring formation, designated as an oil pool, underlying a standard 
320-acre, more or less, spacing unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18
South, Range 31 East, NMPM, Eddy County, New Mexico.  The proposed wells to be dedicated
to the horizontal spacing unit are the Rainier 16-15 Fed Com #221H Well, an oil well, to be
horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the SE/4 SE/4 (Unit P) of Section 15; and the Rainier 16-15 Fed Com #231H
Well, an oil well, to be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of
Section 16 to a bottom hole location in the SE/4 SE/4 (Unit P) of Section 15. The proposed wells
will be orthodox, and their take points and completed intervals will comply with the setback
requirements under statewide Rules. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the wells and unit; and a 200% charge
for the risk involved in drilling and completing the wells.  The wells and lands are located
approximately 31 miles southeast of Artesia, New Mexico.
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24994 APPLICANT'S RESPONSE
 Date: January 28, 2025 (Scheduled Hearing)
Applicant V-F Petroleum Inc.
Designated Operator & OGRID (affiliation if applicable) 24010
Applicant's Counsel: Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF V-F PETROLUEM INC. FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family Rainier 16-15 Fed Com

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested): 

Well Location Setback Rules (Only if NSP is Requested): 

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre, more or less

Building Blocks: Quarter - Quarter Sections (40 Acre Blocks)

Orientation: West to East

Description: TRS/County S/2 S/2 of Sections 16 and 15, all in Township 18 South, 
Range 31 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is 
approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description
Applicant's Ownership in Each Tract See Exhibit A-3, breakdown of ownership

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Rainier 16-15 Fed Com 221H Well (API No. Pending), 
SHL: Unit L, 1437.5' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit P, 615' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location
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Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 221H Well: 
FTP 615' FSL, 50' FWL, Section 16; 
LTP 615' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 221H Well: 2nd Bone Spring 
formation; TVD approx. 8,450'; TMD 19,175', See Exhibit 
A

Well #2 Rainier 16-15 Fed Com 231H Well (API No. Pending), 
SHL: Unit L, 1462.4' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit P, 615' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 231H Well: 
FTP 615' FSL, 100' FWL, Section 16; 
LTP 615' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 231H Well: 3rd Bone Spring 
formation; TVD approx. 9,360'; TMD 19,390 '; See Exhibit 
A

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8,500, Exhibit A, A-5

Production Supervision/Month $ $850, Exhibit A, A-5

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements.

N/A

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and ORRI 
owners

Unlocatable Parties to be Pooled Exhibit A, Para. 11

Ownership Depth Severance (including percentage above & below) N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A, A-5

Cost Estimate to Drill and Complete Exhibit A-5

Cost Estimate to Equip Well Exhibit A-5

Cost Estimate for Production Facilities Exhibit A-59 of 102
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Geology
Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4

HSU Cross Section Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables
C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2, A-3

Well Bore Location Map Exhibit A-1, A-7, B-4

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-1, B-4

Cross Section (including Landing Zone) Exhibit B-2, B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage
Date: 1/21/25
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TAB 2 

Exhibit A:  Self-Affirmed Statement of Jordan Shaw, Landman 
Exhibit A-1:  C-102 Forms
Exhibit A-2: Location Plat Map  
Exhibit A-3: Revised Tract Map and Ownership Breakdown 
Exhibit A-4: Chronology of Contacts with Uncommitted Owners 
Exhibit A-5: Well Proposal Letters and AFEs 
Exhibit A-6: Sample Well Proposal and AFE for Rainier 16-15 Fed Com #211H 

Well 
Exhibit A-7: Aerial View Map of Surrounding Development 
Exhibit A-8: Permian Resources Slim Jim Well Proposals 
Exhibit A-9: Plat for Tamano 15 AD Fed Com #1H Well 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM, INC. 
FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

Case No. 24994 

SELF-AFFIRMED STATEMENT OF JORDAN SHAW 

I, Jordan Shaw, state and affirm the following: 

1. I am over the age of eighteen years and have the capacity to execute this Self-

Affirmed Statement, which is based on my personal knowledge. 

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with

the subject application and the lands involved. 

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s

degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School 

of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked 

at V-F Petroleum Inc. for approximately three years and have been working as a 

Landman/Attorney for three years. I have previously testified before the New Mexico Oil 

Conservation Division (“Division”) as an expert witness in petroleum land matters and my 

credentials have been accepted by the Division and made a matter of record. 

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of

the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1). 

5. V-F seeks an order pooling all uncommitted mineral interest in the Bone Spring

formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the First Bone 
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Spring, at an approximate depth of 6,048’ beneath the surface, to the base of the Third Bone Spring 

formation, which has an approximate depth of 9,450’ beneath the surface, as shown in that certain 

Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 

30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico,

underlying a standard 320-acre, more or less, spacing and proration unit comprised of the S/2 S/2 

of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. 

6. Under Case No. 24994, V-F seeks to dedicate the Rainier 16-15 Fed Com #221H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location in 

the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the SE/4 SE/4 (Unit P) of 

Section 15; approximate TVD of 8,450’; approximate TMD of 19,811’; FTP in Section 16: 615’ 

FSL, 100’ FWL; LTP in Section 15: 615’ FSL, 100’ FEL. 

7. Under Case No. 24994, V-F also seeks to dedicate the Rainier 16-15 Fed Com

#231H Well, (API 30-015-pending) as an in-fill well, to be horizontally drilled from a surface 

location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the SE/4 SE/4 (Unit 

P) of Section 15; approximate TVD of 9,360’; approximate TMD of 19,390’; FTP in Section 16:

615’ FSL, 100’ FWL; LTP in Section 15: 615’ FSL, 100’ FEL. 

8. The proposed C-102 for each well is attached as Exhibit A-1.

9. A general location plat and a plat outlining the units being pooled is attached hereto

as Exhibit A-2, which show the location of each proposed well within the unit. The location of 

each well is orthodox, and it meets the Division’s offset requirements. 

10. The parties being pooled, the nature of their interests, and their last known

addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding 

working interest owners, overriding royalty interest owners and royalty interest owners. 
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11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for

the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I 

conducted a diligent search of the public records in Eddy County, New Mexico, where the wells 

are located, and of phone directories and did computer searches to locate the contact information 

for parties entitled to notification. All working interest owners were locatable and noticed. 

Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living 

Trust, is listed as To Be Returned.  V-F published notice in the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Mexico to cover any contingencies 

regarding notice. 

12. There are no depth severances in the Bone Spring formation in this acreage.

13. V-F has made a good faith effort to negotiate with the interest owners, but has been

unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the 

owners. 

14. The interest owners being pooled have been contacted regarding the proposed wells

but have failed or refused to voluntarily commit their interest in the wells. However, VF- 

Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter 

into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached 

between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the 

voluntary agreement become operative and supersede the Division’s order for said parties, except 

to the extent the Division deems it necessary to maintain spacing criteria for the purpose of 

conservation, the prevention of waste, and protection of correlative rights. 
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15. Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs

for each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit 

A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths

drilled in this area of New Mexico. 

16. V-F requests overhead and administrative rates of $8,500/month for drilling each

well and $850/month for producing each well. These rates are fair and comparable to the rates 

charged by other operators for wells of this type in this area of southeastern New Mexico. V-F 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. V-F requests the maximum cost, plus 200% risk charge be assessed against non- 

consenting working interest owners. 

18. V-F requests that it be designated operator of the units and wells.

19. Additionally, although not technically part of Case No. 24994, but in order for V- 
 
F to present this case to the best of its ability so that the Division has an opportunity to see the role 

Case No. 24994 plays in V-F’s future development plans underlying the S/2 S/2 Sec. 16 & 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided as 

Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #211H 

Well, (API 30-015-pending) that has been proposed to all working interest owners in the Bone 

Spring formation. This shows future plans to develop the related lands in this area to optimize 

production and prevent waste. 

20. Exhibit A-7 is an aerial plat outlining the development pattern that has been

established in this area by Permian Resources to the immediate south of Section 16 and 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to 

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy 
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County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would 

make efforts to continue the development pattern that are consistent with, and build upon, what 

has been successful with other Operators in this area; if V-F’s plan is approved, it would not 

undermine or preempt Permian Resources opportunity for development because their subject lands 

are unbounded to the east, and Permian Resources could simply develop two mile horizontal 

Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian 

Resources expanding east is feasible, and this in turn would avoid stranding the State of New 

Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Mexico to one mile horizontal development in the Bone Spring formation. 

21. Exhibit A-8 are Permian Resources’ well proposals both dated August 16, 2024,

one proposal covering the Slim Jim 14-15 Fed COM 122H and 123H, both targeting the 2nd Bone 

Spring formation in the S/2 N/2 Sections 14 & 15, Township 18 South, Range 31 East, NMPM, 

Eddy County, New Mexico, and the other proposal covering the Slim Jim 14-15 Fed COM 124H, 

125H and 126H, with all three wells also targeting the 2nd Bone Spring formation in the S/2 

Sections 14 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico 

(collectively the “Slim Jim Second Bone Proposals”). 

22. Attached as Exhibit A-9 is a plat of the Tamano 15 AD Fed Com #1H Well (API

No. 30-015-40868), which is situated in the N/2 N/2 of Section 15, Township 18 South, Range 31 

East, NMPM, Eddy County, New Mexico. 

23. Assuming Permian Resources’ actually drills and completes all five proposed Slim

Jim Second Bone Proposals, this will result in a total of six horizontal wells situated in Section 14 

(Slim Jim 14-15 Fed COM 121H has been proposed to Section 14 working interest owners only) 
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and Section 15, with spacing as close as 660’ between wells. This spacing pattern is extremely 

aggressive when compared to Mewbourne Oil Company’s Local Legend development to the west 

in Sections 18 and 17, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, 

and Mewbourne Oil Company’s Barrel Crusher development, also to the west in Sections 19 and 

20, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, both as depicted on 

Exhibit A-7, which shows four Second Bone Spring wells in each development, more or less 

evenly spaced. To propose a fifty percent (50%) increase to the conventional density pattern in 

this area, in V-F’s opinion should require empirical longstanding production data to establish that 

the acreage justifies additional in-fill development otherwise such a proposal in V-F’s respectful 

opinion should be viewed as wasteful and not protecting the correlative rights of the other working 

interest owners in Permian Resources’ Slim Jim Second Bone Proposals, who collectively will 

own the majority of the working interest in the Slim Jim Second Bone Proposals. 

24. The Exhibits to this Self-Affirmed Statement were prepared by me or compiled

from V-F’s company business records under my direct supervision. 

25. The granting of this Application is in the best interests of conservation, the

prevention of waste, and the protection of correlative rights, and will avoid the drilling of 

unnecessary wells. 

26. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows] 
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Jordan Shaw 

Signature page of Self-Affirmed Statement of Jordan Shaw: 

I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 24994 and affirm that my testimony herein is true and correct, to 

the best of my knowledge and belief and made under penalty of perjury under the laws of the State 

of New Mexico. 

01/21/2025 
Date Signed 
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SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0016

Certificate Number Date of SurveyPrinted Name
Gary G. Eidson 12641

E-mail Address

C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
Initial Submittal

Amended Report

As Drilled

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

WELL LOCATION INFORMATION
API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Pool Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Well setbacks are under Common Ownership: ☐Yes ☐NoOrder Numbers.

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type   ☐ Horizontal  ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well,
that this organization either owns a working interest or unEDDYsed mineral
interest in the land including the proposed bottom hole location or has a right to
drill this well at this location pursuant to a contract with an owner of a working
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received the consent of at EDDYst one lessee or owner of a working interest or
unEDDYsed mineral interest in each tract (in the target pool or formation) in
which any part of the well's completed interval will be located or obtained a
compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Signature Date Signature and Seal of Professional Surveyor

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

P 15 18-S 31-E 615 FSL 100 FEL 32.741965° 103.849081° EDDY-

M 16 18-S 31-E -

M 16 18-S 31-E 615 FSL 100 FWL 32.741903° 103.882762° EDDY-

PAGE 1 OF 2

P 15 18-S 31-E 615 FSL 100 FEL 32.741965° 103.849081° EDDY-

V-F PETROLEUM INC.

221HRANIER 16 15 FED COM

L 16 18-S 31-E 1437.5 FSL 797 FWL 32.744168° 103.880505° EDDY

3653'

-

615 FSL 50 FWL 32.741903° 103.882924° EDDY

ACK     REL.: 24.11.0347
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232222212120

RANIER 16 15 FED COM #221H
JWSC W.O.: 25.13.0016ACK     REL.: 24.11.0347
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Bottom Hole Location If Different From Surface

WELL LOCATION AND ACREAGE DEDICATION PLAT

Consolidation Code

Property Code

OGRID No.

TownshipSectionUL or lot No.

Joint or InfillDedicated Acres

DISTRICT III

811 S. First St., Artesia, NM 88210

1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

DISTRICT I

API Number

1220 S. St. Francis Dr., Santa Fe, NM 87505
DISTRICT IV

1000 Rio Brazos Road, Aztec, NM 87410

Property Name

North/South line Feet from the

Elevation

East/West line CountyRange

Operator Name

Lot Idn Feet from the

Surface Location

Order No.

Submit one copy to appropriate

Pool Name

Well Number

AMENDED REPORT

Pool Code

Form C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

District Office

TownshipSectionUL or lot No. North/South line Feet from the East/West line CountyRange Lot Idn Feet from the

Phone: (575) 748-1283 Fax: (575) 748-9720

Phone: (575) 393-6161  Fax: (575) 393-0720

Phone: (505) 476-3460 Fax: (505) 476-3462

Phone: (505) 334-6178 Fax: (505) 334-6170

V-F PETROLEUM INC.

221H

3653'

RANIER 16 15 FED COM

L 16 18-S 31-E 1437.5 SOUTH 797 WEST EDDY

Scale:1"=2000'

LEGEND

SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0016

Certificate Number

Signature & Seal of Professional Surveyor:
Date of Survey

SURVEYOR CERTIFICATION

Gary G. Eidson 12641

ACK  REL. W.O.:24110347

I hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief.

P 15 18-S 31-E 615 SOUTH 100 EAST EDDY

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SUR V EYOR
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SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0017

Certificate Number Date of SurveyPrinted Name
Gary G. Eidson 12641

E-mail Address
ACK          REL.: 24110348

C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
Initial Submittal

Amended Report

As Drilled

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

WELL LOCATION INFORMATION
API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Pool Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Well setbacks are under Common Ownership: ☐Yes ☐NoOrder Numbers.

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type   ☐ Horizontal  ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well,
that this organization either owns a working interest or unEDDYsed mineral
interest in the land including the proposed bottom hole location or has a right to
drill this well at this location pursuant to a contract with an owner of a working
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received the consent of at EDDYst one lessee or owner of a working interest or
unEDDYsed mineral interest in each tract (in the target pool or formation) in
which any part of the well's completed interval will be located or obtained a
compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Signature Date Signature and Seal of Professional Surveyor

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

P 15 18-S 31-E 615 FSL 100 FEL 32.741965° 103.849081° EDDY-

M 16 18-S 31-E 615 FSL 100 FWL 32.741903° 103.882762° EDDY-

PAGE 1 OF 2

V-F PETROLEUM INC.V-F PETROLEUM INC.

231HRANIER 16 15 FED COM

L 16 18-S 31-E 1462.4 FSL 797 FWL 32.744236° 103.880505° EDDY

3653'

-

M 16 18-S 31-E - 615 FSL 50 FWL 32.741903° 103.882924° EDDY

P 15 18-S 31-E 615 FSL 100 FEL 32.741965° 103.849081° EDDY-
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JWSC W.O.: 25.13.0017PAGE 2 OF 2
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RANIER 16 15 FED COM #231H
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Bottom Hole Location If Different From Surface

WELL LOCATION AND ACREAGE DEDICATION PLAT

Consolidation Code

Property Code

OGRID No.

TownshipSectionUL or lot No.

Joint or InfillDedicated Acres

DISTRICT III

811 S. First St., Artesia, NM 88210

1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

DISTRICT I

API Number

1220 S. St. Francis Dr., Santa Fe, NM 87505
DISTRICT IV

1000 Rio Brazos Road, Aztec, NM 87410

Property Name

North/South line Feet from the

Elevation

East/West line CountyRange

Operator Name

Lot Idn Feet from the

Surface Location

Order No.

Submit one copy to appropriate

Pool Name

Well Number

AMENDED REPORT

Pool Code

Form C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

District Office

TownshipSectionUL or lot No. North/South line Feet from the East/West line CountyRange Lot Idn Feet from the

Phone: (575) 748-1283 Fax: (575) 748-9720

Phone: (575) 393-6161  Fax: (575) 393-0720

Phone: (505) 476-3460 Fax: (505) 476-3462

Phone: (505) 334-6178 Fax: (505) 334-6170

V-F PETROLEUM INC.

231H

3653'

RANIER 16 15 FED COM

L 16 18-S 31-E 1462.4 SOUTH 797 WEST EDDY

Scale:1"=2000'

LEGEND

SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0017

Certificate Number

Signature & Seal of Professional Surveyor:
Date of Survey

SURVEYOR CERTIFICATION

Gary G. Eidson 12641

ACK  REL. W.O.:24110348

I hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief.

P 15 18-S 31-E 615 SOUTH 100 EAST EDDY

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SUR V EYOR
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Rainier 16 15 Fed COM #221H (2nd Bone Spring) & #231H (3rd Bone Spring) 
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 

 

SW/4SW/4 Sec. 16 (State Lease E-882) 
 

Working Interest Owner Decimal 
XTO Holdings, LLC 1.00000000 

TOTAL 1.00000000 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 

 
 

SE/4SW/4 Sec. 16 (State Lease VC-837) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 
Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 
Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 

 

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

16 15

EXHIBIT
A-3
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Rainier 16 15 Fed COM #221H (2nd Bone Spring) & #231H (3rd Bone Spring) 
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
Royalty Interest Owner Decimal 

State of New Mexico 0.20000000 
 
 

SW/4SE/4 Sec. 16 (State Lease E-882)  
 

Working Interest Owner Decimal 
XTO Holdings, LLC 1.00000000 

TOTAL 1.00000000 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 

 
 

SE/4SE/4 Sec. 16 (State Lease VC-838) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 
Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 
Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 

 
Royalty Interest Owner Decimal 

State of New Mexico 0.20000000 
 
 

S/2SW/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 0.09916668 

Permian Resources Operating, LLC 0.85125000 
Ard Oil, LTD 0.03718750 
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Rainier 16 15 Fed COM #221H (2nd Bone Spring) & #231H (3rd Bone Spring) 
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01239582 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00371875 
Javelina Partners 0.00371875 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00557813 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00236250 
Mewbourne, Curtis W., Trustee 0.02107500 
Marathon Oil Permian LLC 0.04875000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

S/2SE/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D)) 
 

Working Interest Owners Decimal 
V-F Petroleum Inc. 0.21666667 

Permian Resources Operating, LLC 0.10625000 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.10625000 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770833 
Mary T. Ard 0.05312500 
Marathon Oil Permian LLC 0.50000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00885416 
Javelina Partners 0.00885416 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.01328125 
Moore and Shelton Co. Ltd. 0.00937500 
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Rainier 16 15 Fed COM #221H (2nd Bone Spring) & #231H (3rd Bone Spring) 
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 

UNIT RECAPITULATION 

(Yellow denotes Parties to be Pooled) 

Working Interest Owners Decimal 
XTO Holdings, LLC (uncommitted) 0.25000000 
V-F Petroleum Inc. (committed) 0.32895834 

Permian Resources Operating, LLC (uncommitted) 0.23937500 
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.02656250 
Ard Oil, LTD (committed) 0.00929688 
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. (uncommitted) 0.00752604 
Mary T. Ard (committed) 0.01328125 
Marathon Oil Permian LLC (uncommitted) 0.12500000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. (committed) 0.00012500 
Zorro Partners, Ltd. (committed) 0.00314323 
Javelina Partners (committed) 0.00314323 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 (uncommitted) 0.00471485 
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00585938 
Thomas M. Beall (committed) 0.00585938 
Jason J. Lodge (committed) 0.00031250 
Sarah M. Loudenback (committed) 0.00031250 
Mid-Western Energy, L.L.C. (committed) 0.00003125 
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000 
Moore and Shelton Co. Ltd. (committed) 0.00293438 
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875 
Marathon Oil Permian LLC (uncommitted) 0.01218750 

 
Royalty Interest Owner Decimal 

United States of America 0.06250000 
State of New Mexico 0.08125000 
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Rainier 16 15 Fed COM #221H (2nd Bone Spring) & #231H (3rd Bone Spring) 
S/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED 

Working Interest Owners 
XTO Holdings, LLC  

Permian Resources Operating, LLC  
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created 
by Trust Agreement dated September 9, 2002  
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell 
Ard.  
Marathon Oil Permian LLC 

 

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED 

Overriding Royalty Interest Owners 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement 
dated July 8, 1994  
Ralph A. Shugart Jr. Trust dated 5/26/1983  
Mewbourne, Curtis W., Trustee  
Marathon Oil Permian LLC  
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Ow
ner 

Attn 
Address 1 

City 
State 

Zip Code 
XTO Holdings, LLC 

Delaw
are Basin Land M

anager 
22777 Springw

oods Village Pkw
y. 

Spring 
Texas 

77389 
Perm

ian Resources Operating, LLC 
Delaw

are Basin Land Departm
ent 

300 N. M
arienfeld St., Suite 1000 

M
idland 

Texas 
79701 

Delm
ar Hudson Lew

is Living Trust created by Trust 
Agreem

ent dated Septem
ber 9, 2002 

Bank of Am
erica, N.A., Trustee 

P.O. Box 830308 
Dallas 

Texas 
75283-0308 

Josephine T. Hudson Testam
entary Trust FBO J. 

Terrell Ard 
Frost Bank, Trustee 

P.O. Box 1600 
San Antonio 

Texas 
78296 

M
arathon Oil Perm

ian LLC 
Chase Rice, Perm

ian Land Supervisor 
990 Tow

n and Country Boulevard 
Houston 

Texas 
77024 

Ralph A. Shugart Jr. Trust dated 5/26/1983 
Elizabeth Duncan, Trustee 

1960 Forest Parkw
ay 

Denver 
Colorado 

80220-1337 

M
ew

bourne, Curtis W
., Trustee 

  
P.O. Box 7698 

Tyler 
Texas 

75711 

Lindy's Living Trust created by Trust Agreem
ent 

dated July 8, 1994 
Hudson, Francis Hill, Trustee  

4200 South Hulen Street, Suite 302 
Fort W

orth 
Texas 

76109 
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Rainier 16 15 Fed COM #221H & #231H 
 

Chronological Contracts with Uncommitted Owners  
 
 
XTO Holdings, LLC 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an 

Assignment, Bill of Sale for all working interest in Sec. 16; 
• 9/20/23: Received email from Chad Smith requesting additional information and sent 

requested information that same day; 
• 6/27/24: Received email from Chad Smith requesting certain additional information and 

Jordan Shaw with V-F called Chad Smith to provide requested information and verbally 
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale 
for all working interest in Sec. 16; and 

• 1/14/25: Received a call from Chad Smith requesting certain additional information and 
parties continue to negotiate. 

 
Permian Resources Operating, LLC 

• 9/26/23: Proposed Joint Operating Agreement by mail (to predecessors in title); 
• 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss 

Permian’s Slim Jim proposals; 
• 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed 

Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in 
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15; 

• 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15; 
• 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to 

consider; 
• 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;   
• 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals 

based on the deal points discussed; 
• 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed 

3-mile development covering all Sec. 16, 15 & 14; and 
• 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and 

Permian responded with email stating that they are considering the proposal.  
 
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which 

V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in 
Section 15; 

• 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer; and 
• 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer. 
 

Ard Oil, LTD 
• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded 

answering his questions and extended an offer for a Term Assignment; and  
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• 11/7/23: Obtained signed Joint Operating Agreement.

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard. 
• 9/8/23: Proposed Joint Operating Agreement by mail;
• 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email

containing an offer for an Assignment, Bill of Sale for all of Section 15;
• 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to

her and added Term Assignment offer; and
• 10/31/23: Email Brad Ince and re-extended both offers;

Marathon Oil Permian LLC 
• 9/8/23: Proposed Joint Operating Agreement by mail;
• 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of

Sale for all of Section 15;
• 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing

this project;
• 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment

offer; and
• 10/2/23: Followed up by email to see if Marathon would consider either offer.

Mary T. Ard 
• 9/8/23: Proposed Joint Operating Agreement by mail;
• 9/18/23: Called and left a message for Mary Ard; and
• 10/2/23: Called and left a message for Mary Ard.
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

September 6, 2023 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        

Marathon Oil Permian LLC 
990 Town and Country Boulevard 

Houston, Texas 77024 
Attention: Chase Rice, Permian Land Supervisor  

 
 

RE: Horizontal Well Proposals – 2nd & 3rd Bone Spring Formation;  
Standard Horizontal Spacing Unit – S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #221H;  2nd Bone Spring 

SHL:   1,440 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM 

 
Rainier 16 15 Fed Com #231H;  3nd Bone Spring 

SHL:   1,465 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM 

                                                
 
Ladies and/or Gentlemen: 

 
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each 

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2nd and 3rd Bone 
Spring formations as more or less articulated herein.  

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #221H in order to 

test the 2nd Bone Spring formation is estimated to be 8,450 feet (TVD) with an approximate total measured 
depth of 19,175 feet. The costs to drill, complete and equip said well are estimated at $13,149,650.00 as 
indicated on the enclosed AFE. 

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #231H in order to 

test the 3rd Bone Spring formation is estimated to be 9,360 feet (TVD) with an approximate total measured 
depth of 20,110 feet. The costs to drill, complete and equip said well are estimated at $13,708,400.00 as 
indicated on the enclosed AFE. 
 

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L. 
Form 610 – 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”), 
designating V-F Petroleum Inc. as Operator, covering the South Half of the South Half (S/2S/2) of Sections 
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320 
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general 
provisions: 

 
• 100/300/300 Non-Consenting Penalty; 
• $8,500/$850 Drilling and Producing Rate; and 
• V-F Petroleum Inc. named as Operator. 
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Rainier 16 15 Fed Com #221H & #231H 
Marathon Oil Permian LLC 
September 6, 2023 
 

 
 

In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 
will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a 
standard horizontal spacing unit for the proposed wells. 

 
Please indicate your intention to either participate or not participate in the drilling, completion 

and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided 
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected 
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original 
executed and notarized Memorandum of Operating Agreement signature page.  If you should desire not to 
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative 
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this 
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by 
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
 
Enclosures 
 
 
 
 
 

 
 

Elections set forth on the following pages 
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Rainier 16 15 Fed Com #221H & #231H 
Marathon Oil Permian LLC 
September 6, 2023 
 

 
 

ELECTIONS  
Rainier 16 15 Fed Com #221H Well & Rainier 16 15 Fed Com #231H Well  

 
 

Marathon Oil Permian LLC 
 

 
 
 

 
   Elect to Participate in the Rainier 16 15 Fed Com #221H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #221H Well 
 
Marathon Oil Permian LLC 
 
 
By:       Title:      Date:     

 
 
 
 
 
 

   Elect to Participate in the Rainier 16 15 Fed Com #231H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #231H Well 
 
Marathon Oil Permian LLC 
 
 
By:       Title:      Date:     
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 21, 2025 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        

Marathon Oil Permian LLC 
990 Town and Country Boulevard 

Houston, Texas 77024 
  

 
RE: Supplemental Horizontal Well Proposals – 2nd & 3rd Bone Spring Formation;  

Standard Horizontal Spacing Unit – S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #221H;  2nd Bone Spring 

SHL:   1,438 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM 

 
Rainier 16 15 Fed Com #231H;  3nd Bone Spring 

SHL:   1,462 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM 

                                                
 
Ladies and/or Gentlemen: 

 
Please be advised that due to the passage of time, V-F Petroleum Inc. (“V-F”) is providing you with 

this Supplement Horizontal Well Proposal to update certain information as it pertains to the following wells:  
 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #221H in order to 

test the 2nd Bone Spring formation is estimated to be 8,450 feet (TVD) with an approximate total measured 
depth of 19,811 feet. The costs to drill, complete and equip said well is estimated at $8,317,908.00 as 
indicated on the enclosed AFE. 

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #231H in order to 

test the 3rd Bone Spring formation is estimated to be 9,360 feet (TVD) with an approximate total measured 
depth of 19,390 feet. The costs to drill, complete and equip said well are estimated at $8,481,650.00 as 
indicated on the enclosed AFE. 
 
The rest and the remainder of the original Horizontal Well Proposal not in conflict with anything listed above 
remains in full force and effect and this Supplemental Horizontal Well Proposal and its accompanying AFEs 
shall be deemed to be retroactively effective for all purposes as of the date the original Horizontal Well 
Proposal was sent.  
 

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan 
Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at 
jordan@vfpetroleum.com. 
 
 
Jordan Shaw 
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AFE Number 
Well Type Second BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 8,450' TVD      19,811' MD

X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #221H Eddy NM  2nd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000

516 TITLE OPINION, CURATIVE & POOLING $22,000 $22,000

501 SURVEYING STAKE LOCATION $7,500 $7,500

501 DAMAGES & R-O-W'S $35,000 $35,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000

503 DRILLING RIG MOBILIZATION COST $91,500 $91,500

503 DRILLING - DAYS 26 days @ $23,500 $611,000 $611,000

503 RIG HOUSING 26 days @ $3,000 $78,000 $19,800 $97,800

503 STEERING days @ $7,000

503 $250,000 $250,000

517 CLOSED LOOP & DISPOSAL 28 days @ $6,500 $147,000 $147,000

505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000

505/716 WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000

503 BITS, REAMERS, ETC. $69,000 $69,000

503 FUEL 42000 gallons @ $3 $126,000 $126,000

504 CEMENTING SURFACE $26,000 $26,000

504 CEMENTING INTERMEDIATE $42,000 $42,000

701 CEMENTING PRODUCTION $79,000 $79,000

509/705 TUBULAR SERVICES AND TOOLS $56,000 $56,000

509/705 CASING CREWS PU LD MACHINE $35,000 $35,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500

507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 20 days @ $1,850 $37,000 $37,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000

509/713 EQUIPMENT RENTAL  $214,000 $95,000 $309,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000

715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000

704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000

510/11/706 GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000

509/705 CONTRACT CONSULTANTS 28 days @ $3,500 $136,800 $100,800 $237,600

514 DRILLING WELL RATE (A/O) 28 days @ $500 $7,000 $5,000 $12,000

515/705 INSURANCE $40,000 $15,000 $55,000

513/708 $75,000 $208,000 $283,000
509/705 CONTINGENCY (10%) $131,000 $382,000 $513,000

   TOTAL INTANGIBLE ESTIMATED COST $2,792,300 $4,219,600 $7,011,900

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  

620/820 CONDUCTOR 120' K-55 20 $200.00 $24,000 $24,000

620/820 SURFACE 450' J-55 13 3/8" 48 $40.00 $18,000 $18,000

620/820 INTERMEDIATE 3,500' J-55 9 5/8" 40 $35.00 $122,500 $122,500

620/820 INTERMEDIATE

820 PRODUCTION 19,175' P110 5 1/2" 20 $21.00 $402,675 $402,675

820 PRODUCTION LINER

821 TUBING (Coated) 8,000' L-80 2.875 6.5 $5.68 $45,440 $45,440

621/824 WELLHEAD EQUIPMENT $28,000 $7,893 $35,893

825 $150,000 $150,000

825 POWER SOURCE $50,000 $50,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105,000 $105,000

827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500

831 GAS SALES LINE & METER RUN $55,000 $55,000

830 FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000

827 TANKS (WATER AND PRODUCTION) $46,000 $46,000

830 MISCELLANEOUS $30,000 $27,000 $57,000
622/820 CONTINGENCY (10%) $63,000 $56,000 $119,000

   TOTAL TANGIBLE ESTIMATED COST $688,175 $617,833 $1,306,008

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $3,530,475

   TOTAL AFE ESTIMATED COST $3,480,475 $4,837,433 $8,317,908

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 1/14/2025

Signature

Date

 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION 
SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE
January 14, 2025

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SL: 1,437' FSL & 797' FWL, Section 16, T-18-S, R-31-E
BHL: 615' FSL & 100' FEL, Section 15, T-18-S, R-31-E
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AFE Number 
Well Type Third BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 9,360' TVD      19,390' MD

X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #231H Eddy NM  3rd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000

516 TITLE OPINION, CURATIVE & POOLING $22,000 $22,000

501 SURVEYING STAKE LOCATION $7,500 $7,500

501 DAMAGES & R-O-W'S $35,000 $35,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000

503 DRILLING RIG MOBILIZATION COST $91,500 $91,500

503 DRILLING - DAYS 27 days @ $23,000 $621,000 $621,000

503 RIG HOUSING 27 days @ $3,000 $81,000 $19,800 $100,800

503 STEERING 27 days @ $7,000

503 $250,000 $250,000

517 CLOSED LOOP & DISPOSAL 29 days @ $6,500 $188,500 $188,500

505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000

505/716 WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000

503 BITS, REAMERS, ETC. $69,000 $69,000

503 FUEL 75600 gallons @ $3 $126,000 $126,000

504 CEMENTING SURFACE $26,000 $26,000

504 CEMENTING INTERMEDIATE $42,000 $42,000

701 CEMENTING PRODUCTION $79,000 $79,000

509/705 TUBULAR SERVICES AND TOOLS $56,000 $56,000

509/705 CASING CREWS PU LD MACHINE $35,000 $35,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500

507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 20 days @ $3,500 $37,000 $37,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000

509/713 EQUIPMENT RENTAL  $214,000 $95,000 $309,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000

715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000

704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000

510/11/706 GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000

509/705 CONTRACT CONSULTANTS 28 days @ $3,500 $136,800 $100,800 $237,600

514 DRILLING WELL RATE (A/O) 28 days @ $500 $7,000 $5,000 $12,000

515/705 INSURANCE $40,000 $15,000 $55,000

513/708 $75,000 $208,000 $283,000
509/705 CONTINGENCY (10%) $134,000 $382,000 $516,000

   TOTAL INTANGIBLE ESTIMATED COST $2,849,800 $4,219,600 $7,069,400

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  

620/820 CONDUCTOR 120' K-55 20 $200.00 $24,000 $24,000

620/820 SURFACE 1,600' J-55 13 3/8" 48 $40.00 $64,000 $64,000

620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $35.00 $140,000 $140,000

620/820 INTERMEDIATE

820 PRODUCTION 20,110' P110 5 1/2" 20 $21.00 $422,310 $422,310

820 PRODUCTION LINER

821 TUBING (Coated) 8,000' L-80 2.875 6.5 $5.68 $45,440 $45,440

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000

825 $150,000 $150,000

825 POWER SOURCE $50,000 $50,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105,000 $105,000

827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500

831 GAS SALES LINE & METER RUN $55,000 $55,000

830 FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000

827 TANKS (WATER AND PRODUCTION) $46,000 $46,000

830 MISCELLANEOUS $34,000 $27,000 $61,000
622/820 CONTINGENCY (10%) $71,000 $57,000 $128,000

   TOTAL TANGIBLE ESTIMATED COST $783,310 $628,940 $1,412,250

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $3,683,110

   TOTAL AFE ESTIMATED COST $3,633,110 $4,848,540 $8,481,650

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 1/14/2025

Signature

Date

 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION 
SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE
January 14, 2025

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SHL: 1,462' FSL & 797' FWL, Section 16, T-18-S, R-31-E
BHL: 615' FSL & 100' FEL, Section 15, T-18-S, R-31-E
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 20, 2025 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        

Marathon Oil Permian LLC 
990 Town and Country Boulevard 

Houston, Texas 77024 
 

 
RE: Horizontal Well Proposals – 1st Bone Spring Formation;  

Standard Horizontal Spacing Unit – S/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #211H;  1st Bone Spring 

SHL:   1,413 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  615 FSL, 100’ FWL of Section 16 (Unit M), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  615 FSL, 100 FEL of Section 15 (Unit P), T-18 South, R-31 East, Eddy County, NM 

 
                      

 
Ladies and/or Gentlemen: 

 
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each 

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2nd and 3rd Bone 
Spring formations as more or less articulated herein.  

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #211H in order to 

test the 1st Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured 
depth of 18,799 feet. The costs to drill, complete and equip said well are estimated at $8,116,121.00 as 
indicated on the enclosed AFE. 

 
For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L. 

Form 610 – 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”), 
designating V-F Petroleum Inc. as Operator, covering the South Half of the South Half (S/2S/2) of Sections 
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320 
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general 
provisions: 

 
• 100/300/300 Non-Consenting Penalty; 
• $8,500/$850 Drilling and Producing Rate; and 
• V-F Petroleum Inc. named as Operator. 

 
In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 

will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a 
standard horizontal spacing unit for the proposed wells. 

 
Please indicate your intention to either participate or not participate in the drilling, completion 

and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided 
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected 
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original 
executed and notarized Memorandum of Operating Agreement signature page.  If you should desire not to 
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative 
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this 40 of 102
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Rainier 16 15 Fed Com #211H 
Marathon Oil Permian LLC 
January 20, 2025 
 

 
 

matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by 
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
 
Enclosures 
 
 
 
 
 

 
 

Election set forth on the following page 
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Rainier 16 15 Fed Com #211H 
Marathon Oil Permian LLC 
January 20, 2025 
 

 
 

ELECTION 
Rainier 16 15 Fed Com #211H Well  

 
 

Marathon Oil Permian LLC 
 
 

 
 
 

 
   Elect to Participate in the Rainier 16 15 Fed Com #211H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #211H Well 
 
 
 
 
By:       Title:      Date:     
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AFE Number 
Well Type First BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 7,750' TVD      18,799' MD

X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #211H Eddy NM  1st Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000

516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000

501 SURVEYING STAKE LOCATION $7,500 $7,500

501 DAMAGES & R-O-W'S $15,000 $15,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85,000

503 DRILLING RIG MOBILIZATION COST $10,000 $10,000

503 DRILLING - DAYS 17 days @ $19,000 $323,000 $323,000

503 $150,000 $150,000

517 CLOSED LOOP & DISPOSAL 17 days @ $5,500 $93,500 $93,500

505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $400,000 $440,000

503 BITS, REAMERS, ETC. $65,000 $65,000

503 FUEL 50000 gallons @ $6 $300,000 $300,000

504 CEMENTING SURFACE $25,000 $25,000

504 CEMENTING INTERMEDIATE $45,000 $45,000

701 CEMENTING PRODUCTION $126,000 $126,000

509/705 TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110,000

509/705 CASING CREWS PU LD MACHINE $35,000 $45,000 $80,000

513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28,000

507 TESTING; COMPLETION, FLOWBACK $175,000 $175,000

508 OPEN HOLE LOGGING

508 MUD LOGGING 16 days @ $3,500 $56,000 $56,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000

509/713 EQUIPMENT RENTAL  $42,000 $105,000 $147,000

509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000

715 COMPLETION UNIT; COIL TUBING UNIT $550,000 $550,000

704 FORMATION STIMULATION (60 STAGES) $2,085,566 $2,085,566

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260,000 $260,000

510/11/706 GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000

509/705 CONTRACT CONSULTANTS 17 days @ $3,500 $59,500 $52,000 $111,500

514 DRILLING WELL RATE (A/O) 17 days @ $500 $8,500 $5,000 $13,500

515/705 INSURANCE $10,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $84,000 $355,000 $439,000

   TOTAL INTANGIBLE ESTIMATED COST $1,777,000 $4,801,566 $6,578,566

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  

620/820 CONDUCTOR 120' K-55 20 $350.00 $42,000 $42,000

620/820 SURFACE 1,600' J-55 13 3/8" 48 $60.00 $96,000 $96,000

620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $30.00 $120,000 $120,000

620/820 INTERMEDIATE

820 PRODUCTION 19,415' P110 5 1/2" 20 $17.00 $330,055 $330,055

820 PRODUCTION LINER

821 TUBING (Coated) 8,000' L-80 2.875 6.5 $16.00 $128,000 $128,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000

825 $25,000 $25,000

825 POWER SOURCE $25,000 $25,000

822 RODS AND PUMP (FG & STEEL)

823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000

827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000

831 GAS SALES LINE & METER RUN $5,500 $5,500

830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000

827 TANKS (WATER AND PRODUCTION) $150,000 $150,000
622/820 CONTINGENCY (8%) $29,000 $91,000 $120,000

   TOTAL TANGIBLE ESTIMATED COST $315,000 $1,222,555 $1,537,555

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000

   ESTIMATED DRY HOLE COST $2,142,000

   TOTAL AFE ESTIMATED COST $2,092,000 $6,024,121 $8,116,121

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 10/14/2024

Signature

Date

 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE OPERATION 
SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.

AUTHORIZATION FOR EXPENDITURE
October 14, 2024

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

SHL: 1,413 FSL & 797 FWL, Section 16, T-18-S, R-31-E
BHL: 615 FSL & 100 FEL, Section 15, T-18-S, R-31-E
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DISTRICT I 
1625 N. French Sr., Hobba, NM 86240 

DISTRICT I I 
1301 V., Grand Avenue. Artesia, NM 88210 

DISTRICT I I I 
1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

S ta te o f New M e x i c o 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
Revised October 15. 2009 

S u b m i t one copy to appropr ia te 
D i s t r i c t Off ice 

• AMENDED REPORT 

API Number 

3o- oiS"- Hogj 
Pool Code Pool Name 

"Tia.vv>A.rvt? ftohe. 5 pr 
Property Code Property Name 

TAMANO 15 AD FEDERAL 
Well Number 

1H 
OGRID No. 

14744 
Operator Name 

MEWBOURNE OIL COMPANY 
Elevation 

3707' 
Surface Location 

UL or lot No. 

A 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the 

680 
North/South line 

NORTH 
Feet f r o m the 

180 
East/West line 

EAST 
County 

. EDDY 
Bottom Hole Location If Different From Surface 

UL or lot No. 

D 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the North/South line 

NORTH , 
Feet f r o m the 

33g> 
East/West line 

WEST 
County 

E D D Y : 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

I 
VJ«.U £?•. "7* 

———@— 

Tir 
o ? 

•.orj.,.i - co , 

S.L. 180' 

I t 

z 
4 ! A I 

+ 
I 
I 
I 
I 
+ 
I 

I b r e v e t ^ k + e & I 

I 

SURFACE LOCATION 
I Lot - N 32-45'10.08" 
'Long - W 103"50'55.86" 
I NMSPCE— N 637920.385 | NMSPCE E 6 4 B g 4 7 8 0 7 

| (NAD-27) 

I 

I 
I + 
I 
I 
I 
I 
I 

I I I 
I I I 
I I I 
I I I 
I I I 
I I I 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein is true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unleased mineral interest in the 
land including the proposed bottom hole 
location or has a right to drill this well at 

'^this location pursuant to a contract with an 
• owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervisory and that the same is true and 
correct to the best of my belief. 

C e r t i f i c a t e N o . 

BASIN SURVEYS 
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TAB 3 

Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist 
Exhibit B-1: Structure Maps 
Exhibit B-2: Stratigraphic Cross Section 
Exhibit B-3: Gross Isopach 
Exhibit B-4: Gun Barrel View 
Exhibit B-5: Structural Cross-Section 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC.,  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 
 
            

 
Case No. 24994 

 
 

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE 
 
 
I, Stephen Burke, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated 

herein. 

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am 

familiar with the subject application and the geology involved. 

3. I graduated in 1980 from Stephen F. Austin State University with a 

bachelor’s degree in Geology.  I have worked at V-F Petroleum Inc. for under a year, and 

I have been working in New Mexico for 25 years.  My credentials as a petroleum geologist 

have been accepted by the New Mexico Oil Conservation Division (“Division”) and made 

a matter of record. 

4. This affidavit is submitted in connection with the filing by V-F Petroleum 

Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1) 

NMAC. 

5. Exhibit B-1 is a pair of structure maps: one of the top of 2nd Bone Spring 

Sand with contour interval of 50’, and one of the top of 3rd Bone Spring Sand with contour 

interval of 50’.  The unit being pooled is outlined by red rectangle. The structure maps 
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show that there is a regional down-dip to the southeast.   I do not observe any faulting, 

pinchouts, or other geologic impediments to developing this targeted interval 

6. Exhibit B-2 is a pair of stratigraphic cross-sections: one flattened on the top 

of the 2nd Bone Spring Sand and one flattened on the top of the 3rd Bone Spring Sand. Each 

well in the cross-sections contain a gamma ray, resistivity, and porosity log. The cross-

sections demonstrate continuity and slight thinning to north of the target zone.  The well 

logs on the cross-sections give a representative sample of the 2nd Bone Spring Sand and 

the 3rd Bone Spring Sand.  The landing zone is highlighted by light, brown shading.   

7. Exhibit B-3 is a pair of gross isopach maps: one of the 2nd Bone Spring 

Sand, and one of the 3rd Bone Spring Sand. These maps demonstrate the continuity of the 

target zone across this vicinity. 

8. Exhibits B-4 is a pair of gun barrel diagrams of the unit demonstrating the 

vertical and lateral location of the wellbores. 

9.  Exhibit B-5 is a pair of structural cross sections built along the wellbore 

trajectories.  Exhibits B-1 through B-5 are the same for the 2nd Bone Spring Sand’s 

applications in Cases No’s. 25116 and 24995. 

10. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic 

standpoint.  

b. There are no structural impediments or faulting that will interfere with 

horizontal development. 

c. Each quarter-quarter section in the unit will contribute more or less 

equally to production.  
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11. The preferred well orientation in this area is west to east so that the wells 

run sub-perpendicular to the inferred orientation of the maximum horizontal stress. 

12. The Exhibits to this Affidavit were prepared by me or compiled from V-F 

Petroleum Inc.’s company business records under my direct supervision.  

13. The granting of this Application is in the interests of conservation, the 

prevention of waste and the drilling of unnecessary wells, and the protection of correlative 

rights.  

14. The foregoing is correct and complete to the best of my knowledge and 

belief.  

[Signature page follows] 
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Signature page of Self-Affirmed Statement of Stephen Burke:   

 I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 24994 and affirm that my testimony herein is true and 

correct, to the best of my knowledge and belief and made under penalty of perjury under 

the laws of the State of New Mexico.  

        

       Stephen Burke 

 

 

 

___1/21/2025__________________
Date Signed 
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TAB 4 
 
  Exhibit C:  Self-Affirmed Statement of Notice, Darin C. Savage  
  Exhibit C-1: Notice Letter  
  Exhibit C-2:  Mailing List  
  Exhibit C-3:  Affidavits of Publication  
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO         

Case No. 24994 
 

 
SELF-AFFIRMED STATEMENT OF NOTICE 

 
 

I, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”), 

the Applicant herein, states and affirms the following: 

1. Notice of the application and hearing in the above-referenced case was timely sent 

by certified mail, return receipt requested, through the United States Postal Service on December 

18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit 

C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached 

hereto as Exhibits C-1 and C-2. 

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Mexico, and timely published in said 

newspaper on December 21, 2024.  See Exhibit C-3. 
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December 18, 2024 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy 
County, New Mexico  

 Rainier 16-15 Fed Com #221H Well 
 Rainier 16-15 Fed Com #231H Well 

 
 
Case No. 24994: 
 
Dear Interest Owners:  
 
This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed 
the enclosed application, Case No. 24994, with the New Mexico Oil Conservation Division 
(“Division”) for an order pooling all uncommitted mineral interests in the Bone Spring 
formation, designated as an oil pool, underlying a standard 320-acre, more or less, spacing 
unit comprised of the S/2 S/2 of Sections 16 and 15, Township 18 South, Range 31 East, 
NMPM, Eddy County, New Mexico (“Subject Lands”).  
 
V-F requested that this Application be set for hearing before an Examiner of the Oil 
Conservation Division on January 9, 2025. The status of the hearing, including any 
continuances, can be monitored through the Division’s website.  Division hearings will 
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1st Floor, 
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can 
attend the hearing in person at Pecos Hall or you can attend virtually through remote online 
access. For information about attending by remote access and reviewing the status of the 
case, you can visit the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-
info/  or call (505) 476-3441.  
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You are being notified as an interest owner (subject to title examination) and are not 
required to attend this hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony.  Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact Jordan Shaw at 0569-269) 32(4  

..comvfpetroleum@jordanor at  
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for V-F Petroleum, Inc. 
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 41. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 27. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 24, 2024, 10:24 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Mary T  Ard

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5376 03. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore   Shelton Company  Ltd

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 97. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Permian LLC

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 73. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Frost Bank  TTR of  Josephine T  Hudson Testamen

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 59. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Javelina Partners

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 35. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Zorro Partners  Ltd

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 11. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 24, 2024, 10:23 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ard Oil  LTD

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5375 04. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bank of America  N A  Trustee of the Delmar Huds

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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December 27, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5374 81. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:39 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: XTO Holdings  LLC

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 221H 231H
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129537498 addressed to Francis Hill Hudson Trustee of Lindy's Living Trust

12/19/2024 10:30 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Francis Hill Hudson
Trustee of Lindy's Living Trust
4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

100 of 102

Page 106 of 600



101 of 102

EXHIBIT
C-3

Page 107 of 600



102 of 102

Page 108 of 600



 

 

 

TAB 2 

 

 
  Exhibit 2: Amended Hearing Packet Case No. 24995 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Page 109 of 600



BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING FEBRUARY 27, 2025 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 

 V-F PETROLEUM INC.

AMENDED HEARING PACKET FOR

Case No. 24995: 

Rainier 16-15 Fed Com 222H 

Rainier 16-15 Fed Com 233H

Consolidated for a Contested Hearing with: 
Case Nos. 24994, 25115, 25116 & 25117 (V-F Petroleum Inc. Cases) 
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases) 
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TAB 1 

Reference for Case No. 24995 
Application Case No. 24995: Rainier 16-15 Fed Com 222H 232H 
NMOCD Checklist Case No. 24995 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. ______________ 

APPLICATION 

V-F Petroleum Inc. (“V-F Petroleum”), OGRID No. 24010, through its undersigned

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral 

interests in the Bone Spring formation, designated as an oil pool, underlying a standard 320-acre, 

more or less, spacing unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Mexico. In support of its Application, V-F Petroleum 

states the following: 

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com

#222H Well, and the Rainier 16-15 Fed Com #232H Well, as initial wells, to be drilled to a 

sufficient depth to test the Bone Spring formation. 

3. V-F Petroleum proposes the Rainier 16-15 Fed Com #222H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom 

hole location in the NE/4 SE/4 (Unit I) of Section 15.  

4 of 109
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4. V-F Petroleum proposes the Rainier 16-15 Fed Com #232H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom 

hole location in the NE/4 SE/4 (Unit I) of Section 15.  

5. All the wells proposed herein are orthodox in their location, and the take points and

completed intervals comply with setback requirements under the statewide rules. 

6. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary

agreement from all interest owners to participate in the drilling of the wells or in the commitment 

of their interests to the wells for their development within the proposed HSU.  

7. The pooling of all interests in the Bone Spring formation within the proposed HSU

will avoid the drilling of unnecessary wells, prevent waste and protect correlative rights. 

8. In order to provide for its just and fair share of the oil and gas underlying the subject

lands, V-F Petroleum requests that all uncommitted interests in this HSU be pooled and that V-F 

Petroleum be designated the operator of the proposed horizontal wells and HSU. 

WHEREFORE, V-F Petroleum requests that this Application be set for hearing on January 

9, 2025, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted mineral interests in the Bone Spring formation, designated

as an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the N/2 

S/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Mexico. 

B. Approving the Rainier 16-15 Fed Com #222H Well and the Rainier 16-15 Fed

Com #232H Well as the wells for the HSU. 
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C. Designating V-F Petroleum as operator of this HSU and the horizontal wells to be

drilled thereon; 

D. Authorizing V-F Petroleum to recover its costs of drilling, equipping, and

completing the wells; 

E. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well. 

Respectfully submitted, 

ABADIE & SCHILL, PC 

/s/ Darin C. Savage 
_______________________ 
Darin C. Savage 

Andrew D. Schill 
William E. Zimsky 
214 McKenzie Street 
Santa Fe, New Mexico 87501 
Telephone: 970.385.4401 
Facsimile: 970.385.4901 
darin@abadieschill.com 
andrew@abadieschill.com 
bill@abadieschill.com 

Attorneys for V-F Petroleum, Inc. 
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted 
mineral interests in the Bone Spring formation, designated as an oil pool, underlying a standard 
320-acre, more or less, spacing unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18
South, Range 31 East, NMPM, Eddy County, New Mexico.  The proposed wells to be dedicated
to the horizontal spacing unit are the Rainier 16-15 Fed Com #222H Well, an oil well, to be
horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom
hole location in the NE/4 SE/4 (Unit I) of Section 15; and the Rainier 16-15 Fed Com #232H
Well, an oil well, to be horizontally drilled from a surface location in the NW/4 SW/4 (Unit L) of
Section 16 to a bottom hole location in the NE/4 SE/4 (Unit I) of Section 15. The proposed wells
will be orthodox, and their take points and completed intervals will comply with the setback
requirements under statewide Rules. Also to be considered will be the cost of drilling and
completing the wells and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the wells and unit; and a 200% charge
for the risk involved in drilling and completing the wells. The wells and lands are located
approximately 31 miles southeast of Artesia, New Mexico.
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 24995 APPLICANT'S RESPONSE
 Date: January 28, 2025 (Scheduled Hearing)
Applicant V-F Petroleum Inc.
Designated Operator & OGRID (affiliation if applicable) 24010
Applicant's Counsel: Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF V-F PETROLUEM INC. FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family Rainier 16-15 Fed Com

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested): 

Well Location Setback Rules (Only if NSP is Requested): 

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre, more or less

Building Blocks: Quarter - Quarter Sections (40 Acre Blocks)

Orientation: West to East

Description: TRS/County N/2 S/2 of Sections 16 and 15, all in Township 18 South, 
Range 31 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is 
approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations
Depth Severance: Y/N. If yes, description No, N/A

Proximity Tracts: If yes, description No, N/A
Proximity Defining Well: if yes, description
Applicant's Ownership in Each Tract See Exhibit A-3, breakdown of ownership

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Rainier 16-15 Fed Com 222H Well (API No. Pending), 
SHL: Unit L, 1512.4' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit I, 1905' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location
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Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 222H Well: 
FTP 1905' FSL, 100' FWL, Section 16; 
LTP 1905' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 222H Well: TVD approx. 8,405'; 
TMD 19,705'; 2nd Bone Spring formation, See Exhibit A-5

Well #2 Rainier 16-15 Fed Com 232H Well (API No. Pending), 
SHL: Unit L, 1537.5' FSL, 797' FWL, Section 16, T18S-R31E;
BHL: Unit I, 1905' FSL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 232H Well: 
FTP 1905' FSL, 100' FWL, Section 16; 
LTP 1905' FSL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 232H Well: TVD approx. 9,295''; 
TMD 20,539'; 3rd Bone Spring formation, See Exhibit A-5

AFE Capex and Operating Costs 
Drilling Supervision/Month $ $8,500, Exhibit A, A-5

Production Supervision/Month $ $850, Exhibit A, A-5

Justification for Supervision Costs Exhibit A, A-5

Requested Risk Charge 200%, Exhibit A

Notice of Hearing
Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2
Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 
Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements.

N/A

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and ORRI 
owners

Unlocatable Parties to be Pooled Exhibit A, Para. 11

Ownership Depth Severance (including percentage above & below) N/A

Joinder 
Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-5

Cost Estimate to Equip Well Exhibit A-5

Cost Estimate for Production Facilities Exhibit A-59 of 109
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Geology
Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4

HSU Cross Section Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables
C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-2, B-4

Cross Section (including Landing Zone) Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage
Date: 1/21/25
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TAB 2 

Exhibit A:  Self-Affirmed Statement of Jordan Shaw, Landman 
Exhibit A-1:  C-102 Forms
Exhibit A-2: Location Plat Map  
Exhibit A-3: Revised Tract Map and Ownership Breakdown 
Exhibit A-4: Chronology of Contacts with Uncommitted Owners 
Exhibit A-5: Well Proposal Letters and AFEs 
Exhibit A-6: Sample Well Proposal for Rainier 16-15 Fed Com #212H Well 
Exhibit A-7: Aerial View Map of Surrounding Development 
Exhibit A-8: Permian Resources Slim Jim Well Proposals 
Exhibit A-9: Plat for Tamano 15 AD Fed Com #1H Well 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM, INC. 
FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

Case No. 24995 

SELF-AFFIRMED STATEMENT OF JORDAN SHAW 

I, Jordan Shaw, state and affirm the following: 

1. I am over the age of eighteen years and have the capacity to execute this Self-

Affirmed Statement, which is based on my personal knowledge. 

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with

the subject application and the lands involved. 

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s

degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School 

of Law with a Juris Doctor and am licensed to practice law in the State of Texas. I have worked 

at V-F Petroleum Inc. for approximately three years and have been working as a 

Landman/Attorney for three years. I have previously testified before the New Mexico Oil 

Conservation Division (“Division”) as an expert witness in petroleum land matters and my 

credentials have been accepted by the Division and made a matter of record. 

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of

the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1). 

5. V-F seeks an order pooling all uncommitted mineral interest in the Bone Spring

formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the First Bone 
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Spring, at an approximate depth of 6,048’ beneath the surface, to the base of the Third Bone Spring 

formation, which has an approximate depth of 9,450’ beneath the surface, as shown in that certain 

Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 

30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico,

underlying a standard 320-acre, more or less, spacing and proration unit comprised of the N/2 S/2 

of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico. 

6. Under Case No. 24995, V-F seeks to dedicate the Rainier 16-15 Fed Com #222H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location in 

the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the NE/4 SE/4 (Unit I) of 

Section 15; approximate TVD of 8,450’; approximate TMD of 19,705’; FTP in Section 16: 1,905’ 

FSL, 100’ FWL; LTP in Section 15: 1,905’ FSL, 100’ FEL. 

7. Under Case No. 24995, V-F also seeks to dedicate the Rainier 16-15 Fed Com

#232H Well, (API 30-015-pending) as an in-fill well, to be horizontally drilled from a surface 

location in the NW/4 SW/4 (Unit L) of Section 16 to a bottom hole location in the NE/4 SE/4 (Unit 

I) of Section 15; approximate TVD of 9,295’; approximate TMD of 20,539’; FTP in Section 16:

1,905’ FSL, 100’ FWL; LTP in Section 15: 1,905’ FSL, 100’ FEL. 

8. The proposed C-102 for each well is attached as Exhibit A-1.

9. A general location plat and a plat outlining the units being pooled is attached hereto

as Exhibit A-2, which show the location of each proposed well within the unit. The location of 

each well is orthodox, and it meets the Division’s offset requirements. 

10. The parties being pooled, the nature of their interests, and their last known

addresses are listed on Exhibit A-3 attached hereto. Exhibit A-3 includes information regarding 

working interest owners, overriding royalty interest owners and royalty interest owners. 
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11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for

the uncommitted interest owners shown on Exhibit A-3. In compiling these addresses, I 

conducted a diligent search of the public records in Eddy County, New Mexico, where the wells 

are located, and of phone directories and did computer searches to locate the contact information 

for parties entitled to notification. All working interest owners were locatable and noticed. 

Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy’s Living 

Trust, is listed as To Be Returned.  V-F published notice in the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Mexico to cover any contingencies 

regarding notice. 

12. There are no depth severances in the Bone Spring formation in this acreage.

13. V-F has made a good faith effort to negotiate with the interest owners, but has been

unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit. Exhibit A-4 provides a chronology and history of contacts with the 

owners. 

14. The interest owners being pooled have been contacted regarding the proposed wells

but have failed or refused to voluntarily commit their interest in the wells. However, VF- 

Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter 

into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached 

between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the 

voluntary agreement become operative and supersede the Division’s order for said parties, except 

to the extent the Division deems it necessary to maintain spacing criteria for the purpose of 

conservation, the prevention of waste, and protection of correlative rights. 
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15. Exhibit A-5 is a sample proposal letter, supplemental proposal and the AFEs for

each proposed well. The estimated cost of the wells set forth in the AFEs attached as Exhibit A- 

5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths 

drilled in this area of New Mexico. 

16. V-F requests overhead and administrative rates of $8,500/month for drilling each

well and $850/month for producing each well. These rates are fair and comparable to the rates 

charged by other operators for wells of this type in this area of southeastern New Mexico. V-F 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. V-F requests the maximum cost, plus 200% risk charge be assessed against non- 

consenting working interest owners. 

18. V-F requests that it be designated operator of the units and wells.

19. Additionally, although not technically part of Case No. 24995, but in order for V- 
 
F to present this case to the best of its ability so that the Division has an opportunity to see the role 

Case No. 24995 plays in V-F’s future development plans underlying the N/2 S/2 Sec. 16 & 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided as 

Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #212H 

Well, (API 30-015-pending) that has been proposed to all working interest owners in the Bone 

Spring formation. This shows future plans to develop the related lands in this area to optimize 

production and prevent waste. 

20. Exhibit A-7 is an aerial plat outlining the development pattern that has been

established in this area by Permian Resources to the immediate south of Section 16 and 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to 

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy 

15 of 109

Page 124 of 600



5 

County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would 

make efforts to continue the development pattern that are consistent with, and build upon, what 

has been successful with other Operators in this area; if V-F’s plan is approved, it would not 

undermine or preempt Permian Resources opportunity for development because their subject lands 

are unbounded to the east, and Permian Resources could simply develop two mile horizontal 

Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian 

Resources expanding east is feasible, and this in turn would avoid stranding the State of New 

Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Mexico to one-mile horizontal development in the Bone Spring formation. 

21. Exhibit A-8 are Permian Resources’ well proposals both dated August 16, 2024,

one proposal covering the Slim Jim 14-15 Fed COM 122H and 123H, both targeting the 2nd Bone 

Spring formation in the S/2 N/2 Sections 14 & 15, Township 18 South, Range 31 East, NMPM, 

Eddy County, New Mexico and the other proposal covering the Slim Jim 14-15 Fed COM 124H, 

125H and 126H, with all three wells also targeting the 2nd Bone Spring formation in the S/2 

Sections 14 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico 

(collectively the “Slim Jim Second Bone Proposals”). 

22. Attached as Exhibit A-9 is a plat of the Tamano 15 AD Fed Com #1H Well (API

No. 30-015-40868), which is situated in the N/2 N/2 of Section 15, Township 18 South, Range 31 

East, NMPM, Eddy County, New Mexico. 

23. Assuming Permian Resources’ actually drills and completes all five proposed Slim

Jim Second Bone Proposals, this will result in a total of six horizontal wells situated in Section 14 

(Slim Jim 14-15 Fed COM 121H has been proposed to Sec. 14 working interest owners only) and 
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Section 15, with spacing as close as 660’ between wells. This spacing pattern is extremely 

aggressive when compared to Mewbourne Oil Company’s Local Legend development to the west 

in Sections 18 and 17, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, 

and Mewbourne Oil Company’s Barrel Crusher development, also to the west in Sections 19 and 

20, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, both as depicted on 

Exhibit A-7, which shows four Second Bone Spring wells in each development, more or less 

evenly spaced. To propose a fifty percent (50%) increase to the conventional density pattern in 

this area, in V-F’s opinion should require empirical longstanding production data to establish that 

the acreage justifies additional in-fill development otherwise such a proposal in V-F’s respectful 

opinion should be viewed as wasteful and not protecting the correlative rights of the other working 

interest owners in Permian Resources’ Slim Jim Second Bone Proposals, who collectively will 

own the majority of the working interest in the Slim Jim Second Bone Proposals. 

24. The Exhibits to this Self-Affirmed Statement were prepared by me or compiled

from V-F’s company business records under my direct supervision. 

25. The granting of this Application is in the best interests of conservation, the

prevention of waste, and the protection of correlative rights, and will avoid the drilling of 

unnecessary wells. 

26. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows] 
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Jordan Shaw 

Signature page of Self-Affirmed Statement of Jordan Shaw: 

I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 24995 and affirm that my testimony herein is true and correct, to 

the best of my knowledge and belief and made under penalty of perjury under the laws of the State 

of New Mexico. 

01/21/2025 
Date Signed 
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SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0018

Certificate Number Date of SurveyPrinted Name
Gary G. Eidson 12641

E-mail Address
ACK    REL. W.O.:24110350

C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
Initial Submittal

Amended Report

As Drilled

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

WELL LOCATION INFORMATION
API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Pool Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Well setbacks are under Common Ownership: ☐Yes ☐NoOrder Numbers.

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type   ☐ Horizontal  ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well,
that this organization either owns a working interest or unEDDYsed mineral
interest in the land including the proposed bottom hole location or has a right to
drill this well at this location pursuant to a contract with an owner of a working
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received the consent of at EDDYst one lessee or owner of a working interest or
unEDDYsed mineral interest in each tract (in the target pool or formation) in
which any part of the well's completed interval will be located or obtained a
compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Signature Date Signature and Seal of Professional Surveyor

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

I 15 18-S 31-E 1905 FSL 100 FEL 32.745510° 103.849087° EDDY-

L 16 18-S 31-E 1905 FSL 100 FWL 32.745448° 103.882777° EDDY-

PAGE 1 OF 2

V-F PETROLEUM INC.V-F PETROLEUM INC.

222HRANIER 16 15 FED COM

L 16 18-S 31-E 1512.4 FSL 797 FWL 32.744374° 103.880506° EDDY

3653'

-

L 16 18-S 31-E 1905 FSL 50 FWL 32.745448° 103.882940° EDDY-

I 15 18-S 31-E 1905 FSL 100 FEL 32.745510° 103.849087° EDDY-
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Bottom Hole Location If Different From Surface

WELL LOCATION AND ACREAGE DEDICATION PLAT

Consolidation Code

Property Code

OGRID No.

TownshipSectionUL or lot No.

Joint or InfillDedicated Acres

DISTRICT III

811 S. First St., Artesia, NM 88210

1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

DISTRICT I

API Number

1220 S. St. Francis Dr., Santa Fe, NM 87505
DISTRICT IV

1000 Rio Brazos Road, Aztec, NM 87410

Property Name

North/South line Feet from the

Elevation

East/West line CountyRange

Operator Name

Lot Idn Feet from the

Surface Location

Order No.

Submit one copy to appropriate

Pool Name

Well Number

AMENDED REPORT

Pool Code

Form C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

District Office

TownshipSectionUL or lot No. North/South line Feet from the East/West line CountyRange Lot Idn Feet from the

Phone: (575) 748-1283 Fax: (575) 748-9720

Phone: (575) 393-6161  Fax: (575) 393-0720

Phone: (505) 476-3460 Fax: (505) 476-3462

Phone: (505) 334-6178 Fax: (505) 334-6170

V-F PETROLEUM INC.

222H

3653'

RANIER 16 15 FED COM

L 16 18-S 31-E 1512.4 SOUTH 797 WEST EDDY

Scale:1"=2000'

LEGEND

SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0018

Certificate Number

Signature & Seal of Professional Surveyor:
Date of Survey

SURVEYOR CERTIFICATION

Gary G. Eidson 12641

ACK  REL. W.O.:24110350

I hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief.

I 15 18-S 31-E 1905 SOUTH 100 EAST EDDY

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SUR V EYOR
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SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0019

Certificate Number Date of SurveyPrinted Name
Gary G. Eidson 12641

E-mail Address
ACK     REL. W.O.:24110351

C-102 State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
Initial Submittal

Amended Report

As Drilled

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

WELL LOCATION INFORMATION
API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Pool Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Well setbacks are under Common Ownership: ☐Yes ☐NoOrder Numbers.

Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last Take Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type   ☐ Horizontal  ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well,
that this organization either owns a working interest or unEDDYsed mineral
interest in the land including the proposed bottom hole location or has a right to
drill this well at this location pursuant to a contract with an owner of a working
interest or unEDDYsed mineral interest, or to a voluntary pooling agreement or a
compulsory pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received the consent of at EDDYst one lessee or owner of a working interest or
unEDDYsed mineral interest in each tract (in the target pool or formation) in
which any part of the well's completed interval will be located or obtained a
compulsory pooling order from the division.

SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Signature Date Signature and Seal of Professional Surveyor

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

I 15 18-S 31-E 1905 FSL 100 FEL 32.745510° 103.849087° EDDY-

L 16 18-S 31-E 1905 FSL 100 FWL 32.745448° 103.882777° EDDY-

PAGE 1 OF 2

V-F PETROLEUM INC.V-F PETROLEUM INC.

232HRANIER 16 15 FED COM

L 16 18-S 31-E 1537.5 FSL 797 FWL 32.744442° 103.880506° EDDY

3653'

-

L 16 18-S 31-E 1905 FSL 50 FWL 32.745448° 103.882940° EDDY-

I 15 18-S 31-E 1905 FSL 100 FEL 32.745510° 103.849087° EDDY-
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Bottom Hole Location If Different From Surface

WELL LOCATION AND ACREAGE DEDICATION PLAT

Consolidation Code

Property Code

OGRID No.

TownshipSectionUL or lot No.

Joint or InfillDedicated Acres

DISTRICT III

811 S. First St., Artesia, NM 88210

1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

DISTRICT I

API Number

1220 S. St. Francis Dr., Santa Fe, NM 87505
DISTRICT IV

1000 Rio Brazos Road, Aztec, NM 87410

Property Name

North/South line Feet from the

Elevation

East/West line CountyRange

Operator Name

Lot Idn Feet from the

Surface Location

Order No.

Submit one copy to appropriate

Pool Name

Well Number

AMENDED REPORT

Pool Code

Form C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Mexico 87505

District Office

TownshipSectionUL or lot No. North/South line Feet from the East/West line CountyRange Lot Idn Feet from the

Phone: (575) 748-1283 Fax: (575) 748-9720

Phone: (575) 393-6161  Fax: (575) 393-0720

Phone: (505) 476-3460 Fax: (505) 476-3462

Phone: (505) 334-6178 Fax: (505) 334-6170

V-F PETROLEUM INC.

232H

3653'

RANIER 16 15 FED COM

L 16 18-S 31-E 1537.5 SOUTH 797 WEST EDDY

Scale:1"=2000'

LEGEND

SEPTEMBER 27, 2024

JWSC W.O.: 25.13.0019

Certificate Number

Signature & Seal of Professional Surveyor:
Date of Survey

SURVEYOR CERTIFICATION

Gary G. Eidson 12641

ACK   REL. W.O.:24110351

I hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief.

I 15 18-S 31-E 1905 SOUTH 100 EAST EDDY

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SUR V EYOR
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Rainier 16 15 Fed COM #232H (3rd  Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-1
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Rainier 16 15 Fed COM #222H (2nd Bone Spring) & #232H (3rd Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 

 

 

N/2SW/4 Sec. 16 (State Lease VC-837) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 
Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 
Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 

 
Royalty Interest Owner Decimal 

State of New Mexico 0.20000000 
 
 

NW/4SE/4 Sec. 16 (State Lease E-882) 
 

Working Interest Owner Decimal 
XTO Holdings, LLC 1.00000000 

TOTAL 1.00000000 
 

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

16 15

EXHIBIT
A-3
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Rainier 16 15 Fed COM #222H (2nd Bone Spring) & #232H (3rd Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
Royalty Interest Owner Decimal 

State of New Mexico 0.12500000 
 

NE/4SE/4 Sec. 16 (State Lease B-2023)  
 

Working Interest Owner Decimal 
Occidental Permian, L.P. 1.00000000 

TOTAL 1.00000000 

 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 

 
 

N/2SW/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owners Decimal 
V-F Petroleum Inc. 0.09916668 

Permian Resources Operating, LLC 0.85125000 
Ard Oil, LTD 0.03718750 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01239582 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00371875 
Javelina Partners 0.00371875 
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00557813 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00236250 
Mewbourne, Curtis W., Trustee 0.02107500 
Marathon Oil Permian LLC 0.04875000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
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Rainier 16 15 Fed COM #222H (2nd Bone Spring) & #232H (3rd Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
N/2SE/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D)) 

 
Working Interest Owners Decimal 

V-F Petroleum Inc. 0.21666667 

Permian Resources Operating, LLC 0.10625000 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.10625000 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770833 
Mary T. Ard 0.05312500 
Marathon Oil Permian LLC 0.50000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00885416 
Javelina Partners 0.00885416 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.01328125 
Moore and Shelton Co. Ltd. 0.00937500 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

UNIT RECAPITULATION 

(Yellow denotes Parties to be Pooled) 

Working Interest Owners Decimal 
XTO Holdings, LLC (uncommitted) 0.12500000 
V-F Petroleum Inc. (committed) 0.32895834 

Permian Resources Operating, LLC (uncommitted) 0.23937500 
Occidental Permian, L.P. (uncommitted) 0.12500000 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.02656250 
Ard Oil, LTD (committed) 0.00929688 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. (uncommitted) 0.00752604 
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Rainier 16 15 Fed COM #222H (2nd Bone Spring) & #232H (3rd Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
Mary T. Ard (committed) 0.01328125 
Marathon Oil Permian LLC (uncommitted) 0.12500000 

TOTAL 1.00000000 
 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. (committed) 0.00012500 
Zorro Partners, Ltd. (committed) 0.00314323 
Javelina Partners (committed) 0.00314323 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 (uncommitted) 0.00471485 
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00585938 
Thomas M. Beall (committed) 0.00585938 
Jason J. Lodge (committed) 0.00031250 
Sarah M. Loudenback (committed) 0.00031250 
Mid-Western Energy, L.L.C. (committed) 0.00003125 
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000 
Moore and Shelton Co. Ltd.  (committed) 0.00293438 
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875 
Marathon Oil Permian LLC (uncommitted) 0.01218750 

 
Royalty Interest Owner Decimal 

United States of America 0.06250000 
State of New Mexico 0.08125000 

 

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED 

Working Interest Owners 
XTO Holdings, LLC  

Permian Resources Operating, LLC  
Occidental Permian, L.P.  

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by 
Trust Agreement dated September 9, 2002  

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell 
Ard.  
Marathon Oil Permian LLC  
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Rainier 16 15 Fed COM #222H (2nd Bone Spring) & #232H (3rd Bone Spring) 
N/2S/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED 

Overriding Royalty Interest Owners 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement 
dated July 8, 1994  
Ralph A. Shugart Jr. Trust dated 5/26/1983  
Mewbourne, Curtis W., Trustee  
Marathon Oil Permian LLC  
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Ow
ner 

Attn 
Address 1 

City 
State 

Zip Code 
XTO Holdings, LLC 

Delaw
are Basin Land M

anager 
22777 Springw

oods Village Pkw
y. 

Spring 
Texas 

77389 

Occidental Perm
ian, LP 

  
P.O. Box 4294 

Houston 
Texas 

77210 
Perm

ian Resources Operating, LLC 
Delaw

are Basin Land Departm
ent 

300 N. M
arienfeld St., Suite 1000 

M
idland 

Texas 
79701 

Delm
ar Hudson Lew

is Living Trust created by Trust 
Agreem

ent dated Septem
ber 9, 2002 

Bank of Am
erica, N.A., Trustee 

P.O. Box 830308 
Dallas 

Texas 
75283-0308 

Josephine T. Hudson Testam
entary Trust FBO J. 

Terrell Ard 
Frost Bank, Trustee 

P.O. Box 1600 
San Antonio 

Texas 
78296 

M
arathon Oil Perm

ian LLC 
Chase Rice, Perm

ian Land Supervisor 
990 Tow

n and Country Boulevard 
Houston 

Texas 
77024 

Ralph A. Shugart Jr. Trust dated 5/26/1983 
Elizabeth Duncan, Trustee 

1960 Forest Parkw
ay 

Denver 
Colorado 

80220-1337 

M
ew

bourne, Curtis W
., Trustee 

  
P.O. Box 7698 

Tyler 
Texas 

75711 

Lindy's Living Trust created by Trust Agreem
ent 

dated July 8, 1994 
Hudson, Francis Hill, Trustee  

4200 South Hulen Street, Suite 302 
Fort W

orth 
Texas 

76109 
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Rainier 16 15 Fed COM #222H & #232H 
 

Chronological Contracts with Uncommitted Owners  
 
 
XTO Holdings, LLC 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/13/23: Emailed Chad Smith, Landman and extended an offer extended offer for an 

Assignment, Bill of Sale for all working interest in Sec. 16; 
• 9/20/23: Received email from Chad Smith requesting additional information and sent 

requested information that same day; 
• 6/27/24: Received email from Chad Smith requesting certain additional information and 

Jordan Shaw with V-F called Chad Smith to provide requested information and verbally 
extended offer to acquire interest by either Term Assignment or Assignment, Bill of Sale 
for all working interest in Sec. 16; and 

• 1/14/25: Received a call from Chad Smith requesting certain additional information and 
parties continue to negotiate. 

 
Permian Resources Operating, LLC 

• 9/26/23: Proposed Joint Operating Agreement by mail (to predecessors in title); 
• 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss 

Permian’s Slim Jim proposals; 
• 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed 

Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in 
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15; 

• 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15; 
• 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to 

consider; 
• 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;   
• 9/24/24: Received email stating that reservoir and geology can’t justify shortened laterals 

based on the deal points discussed; 
• 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed 

3-mile development covering all Sec. 16, 15 & 14; and 
• 1/20/25: V-F sent Permian a Letter Agreement based on proposal extended 1/17/25 and 

Permian responded with email stating that they are considering the proposal.  
 
Occidental Permian, LP 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/18/23: Emailed Alissa Payne, Land Negotiator and extended an offer extended offer for 

an Assignment, Bill of Sale with 75% eNRI; 
• 9/18/23: Alissa responded and said that Jonathan Gonzales, Land Negotiator is responsible 

for this area so Jordan Shaw with V-F sent Jonathan Gonzales an email requesting a day 
and time this week when we can go over this proposal; and 

• 9/19/23: Jonathan Gonzales at Oxy called Jordan Shaw with V-F and walked through where 
Oxy was at with its evaluation. The parties talked about potentially adding Oxy’s acreage 
to a transaction which was currently underway covering other unrelated lands; 

 
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002 
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• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which 

V-F answered and V-F extended offer for an Assignment, Bill of Sale for entire interest in 
Section 15; 

• 9/29/23: V-F extended by email to Jeff Adams a Term Assignment offer; and 
• 11/1/23: V-F re-extended by email to Jeff Adams a Term Assignment offer. 
 

Ard Oil, LTD 
• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded 

answering his questions and extended an offer for a Term Assignment; and  
• 11/7/23: Obtained signed Joint Operating Agreement. 

 
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard. 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email 

containing an offer for an Assignment, Bill of Sale for all of Section 15; 
• 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I extended offer verbally to 

her and added Term Assignment offer; and 
• 10/31/23: Email Brad Ince and re-extended both offers; 

 
Marathon Oil Permian LLC 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of 

Sale for all of Section 15; 
• 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing 

this project; 
• 9/18/23: Emailed Farley Duvall and re-extended offer and extended Term Assignment 

offer; and 
• 10/2/23: Followed up by email to see if Marathon would consider either offer. 

 
Mary T. Ard 

• 9/8/23: Proposed Joint Operating Agreement by mail; 
• 9/18/23: Called and left a message for Mary Ard; and 
• 10/2/23: Called and left a message for Mary Ard.  
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

September 8, 2023 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        
 

Occidental Permian, LP 
P.O. Box 4294 

Houston, Texas 77210 
Attention: Alissa Payne, Land Negotiator  

 
 

 
RE: Horizontal Well Proposals – 2nd & 3rd Bone Spring Formation;  

Standard Horizontal Spacing Unit – N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #222H;  2nd Bone Spring 

SHL:   1,490 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM 

 
Rainier 16 15 Fed Com #232H;  3nd Bone Spring 

SHL:   1,515 FSL, 250 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP:  1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM 

                                                
 
Ladies and/or Gentlemen: 

 
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each 

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2nd and 3rd Bone 
Spring formations as more or less articulated herein.  

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #222H in order to 

test the 2rd Bone Spring formation is estimated to be 8,405 feet (TVD) with an approximate total measured 
depth of 18,735 feet. The costs to drill, complete and equip said well are estimated at $13,149,650.00 as 
indicated on the enclosed AFE.   

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #232H in order to 

test the 3rd Bone Spring formation is estimated to be 9,295 feet (TVD) with an approximate total measured 
depth of 19,600 feet. The costs to drill, complete and equip said well are estimated at $13,708,400.00 as 
indicated on the enclosed AFE. 
 

For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L. 
Form 610 – 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”), 
designating V-F Petroleum Inc. as Operator, covering the North Half of the South Half (N/2S/2) of Sections 
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320 
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general 
provisions: 

 
• 100/300/300 Non-Consenting Penalty; 
• $8,500/$850 Drilling and Producing Rate; and 
• V-F Petroleum Inc. named as Operator. 34 of 109
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Rainier 16 15 Fed Com #222H & #232 
Occidental Permian, LP 
September 8, 2023 
 

 
 

 
In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 

will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a 
standard horizontal spacing unit for the proposed wells. 

 
Please indicate your intention to either participate or not participate in the drilling, completion 

and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided 
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected 
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original 
executed and notarized Memorandum of Operating Agreement signature page.  If you should desire not to 
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative 
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this 
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by 
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
 
Enclosures 
 
 
 
 
 

 
 

Elections set forth on the following pages 
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Rainier 16 15 Fed Com #222H & #232 
Occidental Permian, LP 
September 8, 2023 
 

 
 

 
 

ELECTIONS  
Rainier 16 15 Fed Com #221H Well & Rainier 16 15 Fed Com #231H Well  

 
 

Occidental Permian, LP 
 
 
 

 
   Elect to Participate in the Rainier 16 15 Fed Com #222H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #222H Well 
 
 
 
 
By:       Title:      Date:     
 
 
 
 
   Elect to Participate in the Rainier 16 15 Fed Com #232H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #232H Well 
 
 
 
 
By:       Title:      Date:     
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 21, 2025 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        
 

Occidental Permian, LP 
P.O. Box 4294 

Houston, Texas 77210 
  
 

RE: Supplemental Horizontal Well Proposals – 2nd & 3rd Bone Spring Formation;  
Standard Horizontal Spacing Unit – N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #222H;  2nd Bone Spring 

SHL:   1,512 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP: 1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM 

 
Rainier 16 15 Fed Com #232H;  3nd Bone Spring 

SHL:   1,538 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  1,905 FSL, 100 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP:  1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM 

                                                
Ladies and/or Gentlemen: 

 
Please be advised that due to the passage of time, V-F Petroleum Inc. (“V-F”) is providing you with 

this Supplement Horizontal Well Proposal to update certain information as it pertains to the following wells:  
 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #222H in order to 

test the 2rd Bone Spring formation is estimated to be 8,405 feet (TVD) with an approximate total measured 
depth of 19,705 feet. The costs to drill, complete and equip said well are estimated at $8,317,908.00 as 
indicated on the enclosed AFE.   

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #232H in order to 

test the 3rd Bone Spring formation is estimated to be 9,295 feet (TVD) with an approximate total measured 
depth of 20,539 feet. The costs to drill, complete and equip said well are estimated at $8,651,350.00 as 
indicated on the enclosed AFE. 
 
The rest and the remainder of the original Horizontal Well Proposal not in conflict with anything listed above 
remains in full force and effect and this Supplemental Horizontal Well Proposal and its accompanying AFEs 
shall be deemed to be retroactively effective for all purposes as of the date the original Horizontal Well 
Proposal was sent.  
 

Should you have any questions regarding this matter, please do not hesitate in contacting Jordan 
Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at 
jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
Jordan Shaw 
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AFE Number 
Well Type Second BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 8,450' TVD      19,705' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #222H Eddy NM  2nd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000
516 TITLE OPINION, CURATIVE & POOLING $22,000 $22,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $35,000 $35,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000
503 DRILLING RIG MOBILIZATION COST $91,500 $91,500
503 DRILLING - DAYS 26 days @ $23,000 $611,000 $611,000
503 RIG HOUSING 26 days @ $3,000 $78,000 $19,800 $97,800
503 STEERING 26 days @ $7,000
503 $250,000 $250,000
517 CLOSED LOOP & DISPOSAL 28 days @ $6,500 $147,000 $147,000
505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000

505/716 WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 BITS, REAMERS, ETC. $69,000 $69,000
503 FUEL 75600 gallons @ $6 $126,000 $126,000
504 CEMENTING SURFACE $26,000 $26,000
504 CEMENTING INTERMEDIATE $42,000 $42,000
701 CEMENTING PRODUCTION $79,000 $79,000

509/705 TUBULAR SERVICES AND TOOLS $56,000 $56,000
509/705 CASING CREWS PU LD MACHINE $35,000 $35,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500

507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 20 days @ $3,500 $37,000 $37,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000
509/713 EQUIPMENT RENTAL  $214,000 $95,000 $309,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000

715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000
704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000
510/11/706 GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000

509/705 CONTRACT CONSULTANTS 28 days @ $3,500 $136,800 $100,800 $237,600
514 DRILLING WELL RATE (A/O) 28 days @ $500 $7,000 $5,000 $12,000

515/705 INSURANCE $40,000 $15,000 $55,000
513/708 $75,000 $208,000 $283,000
509/705 CONTINGENCY (10%) $131,000 $382,000 $513,000

   TOTAL INTANGIBLE ESTIMATED COST $2,792,300 $4,219,600 $7,011,900

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $200.00 $24,000 $24,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $40.00 $18,000 $18,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $35.00 $122,500 $122,500
620/820 INTERMEDIATE

820 PRODUCTION 19,175' P110 5 1/2" 20 $21.00 $402,675 $402,675
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $5.68 $45,440 $45,440

621/824 WELLHEAD EQUIPMENT $28,000 $7,893 $35,893
825 $150,000 $150,000
825 POWER SOURCE $50,000 $50,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105,000 $105,000
827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500
831 GAS SALES LINE & METER RUN $55,000 $55,000
830 FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000
827 TANKS (WATER AND PRODUCTION) $46,000 $46,000
830 MISCELLANEOUS $30,000 $27,000 $57,000

622/820 CONTINGENCY (10%) $63,000 $56,000 $119,000
   TOTAL TANGIBLE ESTIMATED COST $688,175 $617,833 $1,306,008

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $3,530,475
   TOTAL AFE ESTIMATED COST $3,480,475 $4,837,433 $8,317,908

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 1/14/2025

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

January 14, 2025

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SL: 1,512' FSL & 797' FWL, Section 16, T-18-S, R-31-E
BHL: 1,905' FSL & 100' FEL, Section 15, T-18-S, R-31-E
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AFE Number 
Well Type Third BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 9,295' TVD      20,539' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #232H Eddy NM  3rd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $10,000 $5,000 $15,000
516 TITLE OPINION, CURATIVE & POOLING $22,000 $22,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $35,000 $35,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $155,000 $10,000 $165,000
503 DRILLING RIG MOBILIZATION COST $91,500 $91,500
503 DRILLING - DAYS 27 days @ $23,000 $621,000 $621,000
503 RIG HOUSING 27 days @ $3,000 $81,000 $81,000
503 STEERING 27 days @ $7,000 $189,000 $189,000
503 $250,000 $250,000
517 CLOSED LOOP & DISPOSAL 28 days @ $6,500 $182,000 $182,000
505 MUD & FRAC CHEMICALS $112,000 $75,000 $187,000

505/716 WATER (Brine & Fresh); FRAC WATER $58,000 $525,000 $583,000
503 BITS, REAMERS, ETC. $69,000 $69,000
503 FUEL 84300 gallons @ $6 $126,000 $126,000
504 CEMENTING SURFACE $26,000 $26,000
504 CEMENTING INTERMEDIATE $42,000 $42,000
701 CEMENTING PRODUCTION $79,000 $79,000

509/705 TUBULAR SERVICES AND TOOLS $56,000 $56,000
509/705 CASING CREWS PU LD MACHINE $35,000 $35,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $30,500 $30,500

507 TESTING; COMPLETION, FLOWBACK $62,000 $62,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 20 days @ $3,500 $37,000 $37,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $21,000
509/713 EQUIPMENT RENTAL  $214,000 $95,000 $309,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $50,000 $50,000

715 COMPLETION UNIT; COIL TUBING UNIT $135,000 $135,000
704 FORMATION STIMULATION (60 STAGES) $2,350,000 $2,350,000

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $187,000 $187,000
510/11/706 GEOLOGIC / ENGINEERING $40,000 $45,000 $85,000

509/705 CONTRACT CONSULTANTS 31 days @ $3,500 $136,800 $100,800 $237,600
514 DRILLING WELL RATE (A/O) 31 days @ $500 $7,000 $5,000 $12,000

515/705 INSURANCE $40,000 $15,000 $55,000
513/708 $75,000 $208,000 $283,000
509/705 CONTINGENCY (10%) $143,000 $380,000 $523,000

   TOTAL INTANGIBLE ESTIMATED COST $3,041,300 $4,197,800 $7,239,100

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $200.00 $24,000 $24,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $40.00 $64,000 $64,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $35.00 $140,000 $140,000
620/820 INTERMEDIATE

820 PRODUCTION 20,110' P110 5 1/2" 20 $21.00 $422,310 $422,310
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $5.68 $45,440 $45,440

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 $150,000 $150,000
825 POWER SOURCE $50,000 $50,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $105,000 $105,000
827 HEATER TREATER, SEPERATOR, FWKO $5,500 $5,500
831 GAS SALES LINE & METER RUN $55,000 $55,000
830 FLOWLINES, VALVES, CONNECTIONS $70,000 $70,000
827 TANKS (WATER AND PRODUCTION) $46,000 $46,000
830 MISCELLANEOUS $34,000 $27,000 $61,000

622/820 CONTINGENCY (10%) $71,000 $57,000 $128,000
   TOTAL TANGIBLE ESTIMATED COST $783,310 $628,940 $1,412,250

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $3,874,610
   TOTAL AFE ESTIMATED COST $3,824,610 $4,826,740 $8,651,350

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 1/14/2025

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

January 14, 2025

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

MISCELLANEOUS 

SHL: 1,538' FSL & 797' FWL, Section 16, T-18-S, R-31-E
BHL: 1,905' FSL & 100' FEL, Section 15, T-18-S, R-31-E
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 20, 2025 
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
        

Occidental Permian, LP 
P.O. Box 4294 

Houston, Texas 77210 
 

 
RE: Horizontal Well Proposals – 1st Bone Spring Formation;  

Standard Horizontal Spacing Unit – N/2S/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #212H;  1st Bone Spring 

SHL:   1,563 FSL, 797 FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM 
FTP:  1,905 FSL, 100’ FWL of Section 16 (Unit L), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  1,905 FSL, 100 FEL of Section 15 (Unit I), T-18 South, R-31 East, Eddy County, NM 

 
                      

 
Ladies and/or Gentlemen: 

 
Please be advised that V-F Petroleum Inc. (“V-F”) hereby proposes to drill, complete and equip each 

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2nd and 3rd Bone 
Spring formations as more or less articulated herein.  

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #212H in order to 

test the 1st Bone Spring formation is estimated to be 7,750 feet (TVD) with an approximate total measured 
depth of 18,503 feet. The costs to drill, complete and equip said well are estimated at $8,005,206.00 as 
indicated on the enclosed AFE. 

 
For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L. 

Form 610 – 1989 Model Form Operating Agreement, Horizontal Modifications (“Operating Agreement”), 
designating V-F Petroleum Inc. as Operator, covering the North Half of the South Half (N/2S/2) of Sections 
16 & 15, Township 18 South, Range 31 East, Eddy County, New Mexico, containing approximately 320 
acres, more or less, covering the Bone Spring formation (“Contract Area”) with the following general 
provisions: 

 
• 100/300/300 Non-Consenting Penalty; 
• $8,500/$850 Drilling and Producing Rate; and 
• V-F Petroleum Inc. named as Operator. 

 
In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 

will apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest into a 
standard horizontal spacing unit for the proposed wells. 

 
Please indicate your intention to either participate or not participate in the drilling, completion 

and equipping of each of the above referenced wells by placing an “X” in the appropriate spaces provided 
below, and return one (1) executed copy of this letter, one (1) executed AFE for each well you have elected 
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original 
executed and notarized Memorandum of Operating Agreement signature page.  If you should desire not to 
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative 
proposal to acquire your oil and gas interests in this area. Should you have any questions regarding this 40 of 109
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Rainier 16 15 Fed Com #212H 
Occidental Permian, LP 
January 20, 2025 
 

 
 

matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by 
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
 
Enclosures 
 
 
 
 
 

 
 

Election set forth on the following page 
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Rainier 16 15 Fed Com #212H 
Occidental Permian, LP 
January 20, 2025 
 

 
 

ELECTION 
Rainier 16 15 Fed Com #212H Well  

 
 

Occidental Permian, LP 
 

 
 
 

 
   Elect to Participate in the Rainier 16 15 Fed Com #212H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #212H Well 
 
 
 
 
By:       Title:      Date:     
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AFE Number 
Well Type First BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 7,750' TVD      18,503' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #212H Eddy NM  1st Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $15,000 $15,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85,000
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 DRILLING - DAYS 16 days @ $19,000 $304,000 $304,000
503 $150,000 $150,000
517 CLOSED LOOP & DISPOSAL 16 days @ $5,500 $88,000 $88,000
505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $400,000 $440,000
503 BITS, REAMERS, ETC. $65,000 $65,000
503 FUEL 42000 gallons @ $6 $252,000 $252,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $45,000 $45,000
701 CEMENTING PRODUCTION $126,000 $126,000

509/705 TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110,000
509/705 CASING CREWS PU LD MACHINE $35,000 $45,000 $80,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28,000

507 TESTING; COMPLETION, FLOWBACK $175,000 $175,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 16 days @ $3,500 $56,000 $56,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713 EQUIPMENT RENTAL  $42,000 $105,000 $147,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000

715 COMPLETION UNIT; COIL TUBING UNIT $550,000 $550,000
704 FORMATION STIMULATION (60 STAGES) $2,085,566 $2,085,566

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260,000 $260,000
510/11/706 GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000

509/705 CONTRACT CONSULTANTS 16 days @ $3,500 $56,000 $52,000 $108,000
514 DRILLING WELL RATE (A/O) 16 days @ $500 $8,000 $5,000 $13,000

515/705 INSURANCE $10,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $80,000 $355,000 $435,000

   TOTAL INTANGIBLE ESTIMATED COST $1,696,500 $4,801,566 $6,498,066

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $350.00 $42,000 $42,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $60.00 $96,000 $96,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $30.00 $120,000 $120,000
620/820 INTERMEDIATE

820 PRODUCTION 19,415' P110 5 1/2" 20 $16.00 $310,640 $310,640
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $15.00 $120,000 $120,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 $25,000 $25,000
825 POWER SOURCE $25,000 $25,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5,500 $5,500
830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000

622/820 CONTINGENCY (8%) $29,000 $88,000 $117,000
   TOTAL TANGIBLE ESTIMATED COST $315,000 $1,192,140 $1,507,140

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $2,061,500
   TOTAL AFE ESTIMATED COST $2,011,500 $5,993,706 $8,005,206

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 10/14/2024

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

October 14, 2024

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

SHL: 1,563 FSL & 797 FWL, Section 16, T-18-S, R-31-E
BHL: 1,905 FSL & 100 FEL, Section 15, T-18-S, R-31-E
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DISTRICT I 
1625 N. French Sr., Hobba, NM 86240 

DISTRICT I I 
1301 V., Grand Avenue. Artesia, NM 88210 

DISTRICT I I I 
1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

S ta te o f New M e x i c o 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
Revised October 15. 2009 

S u b m i t one copy to appropr ia te 
D i s t r i c t Off ice 

• AMENDED REPORT 

API Number 

3o- oiS"- Hogj 
Pool Code Pool Name 

"Tia.vv>A.rvt? ftohe. 5 pr 
Property Code Property Name 

TAMANO 15 AD FEDERAL 
Well Number 

1H 
OGRID No. 

14744 
Operator Name 

MEWBOURNE OIL COMPANY 
Elevation 

3707' 
Surface Location 

UL or lot No. 

A 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the 

680 
North/South line 

NORTH 
Feet f r o m the 

180 
East/West line 

EAST 
County 

. EDDY 
Bottom Hole Location If Different From Surface 

UL or lot No. 

D 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the North/South line 

NORTH , 
Feet f r o m the 

33g> 
East/West line 

WEST 
County 

E D D Y : 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

I 
VJ«.U £?•. "7* 

———@— 

Tir 
o ? 

•.orj.,.i - co , 

S.L. 180' 

I t 

z 
4 ! A I 

+ 
I 
I 
I 
I 
+ 
I 

I b r e v e t ^ k + e & I 

I 

SURFACE LOCATION 
I Lot - N 32-45'10.08" 
'Long - W 103"50'55.86" 
I NMSPCE— N 637920.385 | NMSPCE E 6 4 B g 4 7 8 0 7 

| (NAD-27) 

I 

I 
I + 
I 
I 
I 
I 
I 

I I I 
I I I 
I I I 
I I I 
I I I 
I I I 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein is true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unleased mineral interest in the 
land including the proposed bottom hole 
location or has a right to drill this well at 

'^this location pursuant to a contract with an 
• owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervisory and that the same is true and 
correct to the best of my belief. 

C e r t i f i c a t e N o . 

BASIN SURVEYS 
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TAB 3 
 

 
  Exhibit B: Self-Affirmed Statement of Stephen Burke, Geologist 
  Exhibit B-1: Structure Map 
  Exhibit B-2: Stratigraphic Cross Section 
  Exhibit B-3: Gross Isopach 
  Exhibit B-4:  Gun Barrel View 
  Exhibit B-5:  Structural Cross-Section 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC.,  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 
 
            

 
Case No. 24995 

 
 

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE 
 
 
I, Stephen Burke, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated 

herein. 

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am 

familiar with the subject application and the geology involved. 

3. I graduated in 1980 from Stephen F. Austin State University with a 

bachelor’s degree in Geology.  I have worked at V-F Petroleum Inc. for under a year, and 

I have been working in New Mexico for 25 years.  My credentials as a petroleum geologist 

have been accepted by the New Mexico Oil Conservation Division (“Division”) and made 

a matter of record. 

4. This affidavit is submitted in connection with the filing by V-F Petroleum 

Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1) 

NMAC. 

5. Exhibit B-1 is a pair of structure maps: one of the top of 2nd Bone Spring 

Sand with contour interval of 50’, and one of the top of 3rd Bone Spring Sand with contour 

interval of 50’.  The unit being pooled is outlined by red rectangle. The structure maps 
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show that there is a regional down-dip to the southeast.   I do not observe any faulting, 

pinchouts, or other geologic impediments to developing this targeted interval 

6. Exhibit B-2 is a pair of stratigraphic cross-sections: one flattened on the top 

of the 2nd Bone Spring Sand and one flattened on the top of the 3rd Bone Spring Sand. Each 

well in the cross-sections contain a gamma ray, resistivity, and porosity log. The cross-

sections demonstrate continuity and slight thinning to north of the target zone.  The well 

logs on the cross-sections give a representative sample of the 2nd Bone Spring Sand and 

the 3rd Bone Spring Sand.  The landing zone is highlighted by light, brown shading.   

7. Exhibit B-3 is a pair of gross isopach maps: one of the 2nd Bone Spring 

Sand, and one of the 3rd Bone Spring Sand. These maps demonstrate the continuity of the 

target zone across this vicinity. 

8. Exhibits B-4 is a pair of gun barrel diagrams of the unit demonstrating the 

vertical and lateral location of the wellbores. 

9.  Exhibit B-5 is a pair structural cross sections built along the wellbore 

trajectories.  Exhibits B-1 through B-5 are the same for the 2nd Bone Spring Sand’s 

applications in Cases No’s. 25116 and 24994. 

10. I conclude from the attached exhibits that:  

a. The horizontal spacing and proration unit is justified from a geologic 

standpoint.  

b. There are no structural impediments or faulting that will interfere with 

horizontal development. 

c. Each quarter-quarter section in the unit will contribute more or less 

equally to production.  
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11. The preferred well orientation in this area is west to east so that the wells 

run sub-perpendicular to the inferred orientation of the maximum horizontal stress. 

12. The Exhibits to this Affidavit were prepared by me or compiled from V-F 

Petroleum Inc.’s company business records under my direct supervision.  

13. The granting of this Application is in the interests of conservation, the 

prevention of waste and the drilling of unnecessary wells, and the protection of correlative 

rights.  

14. The foregoing is correct and complete to the best of my knowledge and 

belief.  

[Signature page follows] 
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Signature page of Self-Affirmed Statement of Stephen Burke:   

 I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 24995 and affirm that my testimony herein is true and 

correct, to the best of my knowledge and belief and made under penalty of perjury under 

the laws of the State of New Mexico.  

        

       Stephen Burke 

 

 

 

___1/21/2025__________________
Date Signed 
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TAB 4 
 
  Exhibit C:  Self-Affirmed Statement of Notice, Darin C. Savage 
  Exhibit C-1: Notice Letters  
  Exhibit C-2:  Mailing List  
  Exhibit C-3:  Affidavits of Publication 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO         

Case No. 24995 
 

 
SELF-AFFIRMED STATEMENT OF NOTICE 

 
 

I, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (“V-F”), 

the Applicant herein, states and affirms the following: 

1. Notice of the application and hearing in the above-referenced case was timely sent 

by certified mail, return receipt requested, through the United States Postal Service on December 

18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit 

C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached 

hereto as Exhibits C-1 and C-2. 

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Mexico, and timely published in said 

newspaper on December 21, 2024.  See Exhibit C-3. 
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December 18, 2024 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy 
County, New Mexico  

 Rainier 16-15 Fed Com #222H Well 
 Rainier 16-15 Fed Com #232H Well 

 
 
Case No. 24995: 
 
Dear Interest Owners:  
 
This letter is to advise you that V-F Petroleum Inc., (“V-F” or “Applicant”), has filed 
the enclosed application, Case No. 24995, with the New Mexico Oil Conservation Division 
(“Division”) for an order pooling all uncommitted mineral interests in the Bone Spring 
formation, designated as an oil pool, underlying a standard 320-acre, more or less, spacing 
unit comprised of the N/2 S/2 of Sections 16 and 15, Township 18 South, Range 31 East, 
NMPM, Eddy County, New Mexico (“Subject Lands”).  
 
V-F requested that this Application be set for hearing before an Examiner of the Oil 
Conservation Division on January 9, 2025. The status of the hearing, including any 
continuances, can be monitored through the Division’s website.  Division hearings will 
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1st Floor, 
at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. If so desired, you can 
attend the hearing in person at Pecos Hall or you can attend virtually through remote online 
access. For information about attending by remote access and reviewing the status of the 
case, you can visit the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-
info/  or call (505) 476-3441.  
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You are being notified as an interest owner (subject to title examination) and are not 
required to attend this hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony.  Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact Jordan Shaw at 0569-(432) 269  

.or at jordan@vfpetroleum.com  
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for V-F Petroleum, Inc. 

88 of 109

Page 198 of 600



US
PS

 A
rt

icl
e 

Nu
m

be
r

Re
fe

re
nc

e 
Nu

m
be

r
Da

te
 M

ai
le

d
Na

m
e 

1
Na

m
e 

2
Ad

dr
es

s 1
Ci

ty
St

at
e

Zi
p

M
ai

lin
g 

St
at

us
Se

rv
ice

 O
pt

io
ns

93
14

86
99

04
30

01
29

53
85

94
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

XT
O 

Ho
ld

in
gs

, L
LC

De
la

w
ar

e 
Ba

sin
 La

nd
 M

an
ag

er
22

77
7 

Sp
rin

gw
oo

ds
 V

illa
ge

 P
kw

y.
Sp

rin
g

TX
77

38
9

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
00

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Oc

cid
en

ta
l P

er
m

ia
n,

 LP
P.

O.
 B

ox
 4

29
4

Ho
us

to
n

TX
77

21
0

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
17

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Fr

an
cis

 H
ill 

Hu
ds

on
Tr

us
te

e 
Lin

dy
's 

Liv
in

g 
Tr

us
t

42
00

 S
ou

th
 H

ul
en

 S
tr

ee
t, 

Su
ite

 3
02

Fo
rt

 W
or

th
TX

76
10

9
To

 b
e 

Re
tu

rn
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
24

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Ba

nk
 o

f A
m

er
ica

, N
.A

.
Tr

us
te

e 
De

lm
ar

 H
ud

so
n 

Le
w

is 
Liv

in
g 

Tr
us

t
P.

O.
 B

ox
 8

30
30

8
Da

lla
s

TX
75

28
3-

03
08

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
31

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Ar

d 
Oi

l, 
LT

D
Jo

el
 T

. S
aw

ye
r, 

Ag
en

t
P.

O.
 B

ox
 1

01
02

7
Fo

rt
 W

or
th

TX
76

18
5

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
48

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Zo

rr
o 

Pa
rt

ne
rs

, L
td

.
W

.A
. H

ud
so

n 
II,

 A
ge

nt
61

6 
Te

xa
s S

tr
ee

t
Fo

rt
 W

or
th

TX
76

10
2

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
55

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Ja

ve
lin

a 
Pa

rt
ne

rs
Ed

w
ar

d 
Hu

ds
on

, L
an

d 
M

an
ag

er
61

6 
Te

xa
s S

tr
ee

t
Fo

rt
 W

or
th

TX
76

10
2

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
62

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Fr

os
t B

an
k,

TT
R 

of
 Jo

se
ph

in
e 

T.
 H

ud
so

n 
Te

st
am

en
ta

ry
 T

ru
st

P.
O.

 B
ox

 1
60

0
Sa

n 
An

to
ni

o
TX

78
29

6
De

liv
er

ed
Re

tu
rn

 R
ec

ei
pt

 - 
El

ec
tr

on
ic,

 C
er

tif
ie

d 
M

ai
l

93
14

86
99

04
30

01
29

53
86

79
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

M
ar

at
ho

n 
Oi

l P
er

m
ia

n 
LL

C
Ch

as
e 

Ri
ce

, P
er

m
ia

n 
La

nd
 S

up
er

vi
so

r
99

0 
To

w
n 

an
d 

Co
un

tr
y 

Bo
ul

ev
ar

d
Ho

us
to

n
TX

77
02

4
De

liv
er

ed
Re

tu
rn

 R
ec

ei
pt

 - 
El

ec
tr

on
ic,

 C
er

tif
ie

d 
M

ai
l

93
14

86
99

04
30

01
29

53
86

86
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

M
oo

re
 &

 S
he

lto
n 

Co
m

pa
ny

, L
td

.M
ich

ae
l R

. M
oo

re
, A

ge
nt

P.
O.

 B
ox

 3
07

0
Ga

lv
es

to
n

TX
77

55
2

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

86
93

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
M

ar
y 

T.
 A

rd
P.

O.
 B

ox
 1

01
02

7
Fo

rt
 W

or
th

TX
76

18
5

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
53

87
09

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Bu

re
au

 o
f L

an
d 

M
an

ag
em

en
t

62
0 

E.
 G

re
en

e 
St

re
et

Ca
rls

ba
d

NM
88

22
0-

62
92

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
54

35
29

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
M

ew
bo

ur
ne

, C
ur

tis
 W

., 
Tr

us
te

e
P.

O.
 B

ox
 7

69
8

Ty
le

r
TX

75
71

1
De

liv
er

ed
Re

tu
rn

 R
ec

ei
pt

 - 
El

ec
tr

on
ic,

 C
er

tif
ie

d 
M

ai
l

93
14

86
99

04
30

01
29

54
35

36
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

Ra
lp

h 
A.

 S
hu

ga
rt

 Jr
. T

ru
st

El
iza

be
th

 D
un

ca
n,

 T
ru

st
ee

19
60

 F
or

es
t P

ar
kw

ay
De

nv
er

CO
80

22
0-

13
37

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
54

35
43

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
M

ar
at

ho
n 

Oi
l C

om
pa

ny
99

0 
To

w
n 

an
d 

Co
un

tr
y 

Bo
ul

ev
ar

d
Ho

us
to

n
TX

77
02

4
De

liv
er

ed
Re

tu
rn

 R
ec

ei
pt

 - 
El

ec
tr

on
ic,

 C
er

tif
ie

d 
M

ai
l

93
14

86
99

04
30

01
29

55
67

03
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

M
ew

bo
ur

ne
, C

ur
tis

 W
., 

Tr
us

te
e

P.
O.

 B
ox

 7
69

8
Ty

le
r

TX
75

71
1

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l
93

14
86

99
04

30
01

29
55

67
10

42
17

.1
0 

- R
ai

ni
er

 2
22

H 
23

2H
12

/1
8/

24
Ra

lp
h 

A.
 S

hu
ga

rt
 Jr

. T
ru

st
El

iza
be

th
 D

un
ca

n,
 T

ru
st

ee
19

60
 F

or
es

t P
ar

kw
ay

De
nv

er
CO

80
22

0-
13

37
De

liv
er

ed
Re

tu
rn

 R
ec

ei
pt

 - 
El

ec
tr

on
ic,

 C
er

tif
ie

d 
M

ai
l

93
14

86
99

04
30

01
29

55
67

27
42

17
.1

0 
- R

ai
ni

er
 2

22
H 

23
2H

12
/1

8/
24

M
ar

at
ho

n 
Oi

l C
om

pa
ny

99
0 

To
w

n 
an

d 
Co

un
tr

y 
Bo

ul
ev

ar
d

Ho
us

to
n

TX
77

02
4

De
liv

er
ed

Re
tu

rn
 R

ec
ei

pt
 - 

El
ec

tr
on

ic,
 C

er
tif

ie
d 

M
ai

l

M
ai

l A
ct

iv
ity

 R
ep

or
t -

 R
A

IN
IE

R
 2

22
H

 2
32

H
 2

49
95

  
M

ai
le

d 
12

/1
8/

20
24

 to
 1

2/
18

/2
02

4 
G

en
er

at
ed

: 0
1/

20
/2

02
5 

8:
10

:1
7 

A
M

89 of 109

EXHIBIT
C-2

Page 199 of 600



December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 27. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Company

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
90 of 109
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 10. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ralph A  Shugart Jr  Trust Elizabeth Duncan  Tru

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
91 of 109
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5567 03. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Mewbourne  Curtis W   Trustee

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
92 of 109
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 43. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:08 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Company

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
93 of 109
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 36. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ralph A  Shugart Jr  Trust Elizabeth Duncan  Tru

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
94 of 109
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5435 29. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Mewbourne  Curtis W   Trustee

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
95 of 109
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5387 09. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
96 of 109
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 93. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Mary T  Ard

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
97 of 109
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 86. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore   Shelton Company  Ltd  Michael R  Moore

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
98 of 109
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 79. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Permian LLC Chase Rice  Permian Lan

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 62. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Frost Bank  TTR ofJosephine T  Hudson Testamenta

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 55. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Javelina Partners Edward Hudson  Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 48. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Zorro Partners  Ltd  W A  Hudson II  Agent

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 31. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ard Oil  LTD Joel T  Sawyer  Agent

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 24. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bank of America  N A  Trustee Delmar Hudson Lewi

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5386 00. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 27, 2024, 04:46 a.m.
Location: HOUSTON, TX 77002
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Occidental Permian  LP

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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December 27, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5385 94. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:39 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: XTO Holdings  LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 222H 232H
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129538617 addressed to Francis Hill Hudson Trustee Lindy's Living Trust

12/19/2024 10:30 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Francis Hill Hudson
Trustee Lindy's Living Trust
4200 South Hulen Street, Suite 302
Fort Worth, TX 76109
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TAB 3 
 

 
  Exhibit 3: Amended Hearing Packet Case No. 25115  

Page 220 of 600



BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING FEBRUARY 27, 2025 

�
�
�
�

APPLICATION OF V-F PETROLEUM INC.�
FOR A COMPULSORY POOLING,�EDDY COUNTY, NEW MEXICO�

AMENDED HEARING PACKET FOR 

Case No. 25115: 

Rainier 16-15 Fed Com 234H 

Consolidated for a Contested Hearing with: 
Case Nos. 24994, 24995, 25116 & 25117 (V-F Petroleum Inc. Cases) 
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases) 

V-F PETROLEUM INC.
EXHIBIT
3
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
�
�
APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 
�
� � � � � � � � � Case No. BBBBBBBBBBBBBB 
�
�

APPLICATION 
�

9�)� 3HWUROHXP� ,QF�� �³9�)� 3HWUROHXP´��� 2*5,'� 1R�� ���1��� WKURXJK� LWV� XQGHUVLJQHG�

DWWRUQH\V��KHUHE\�ILOHV�WKLV�$SSOLFDWLRQ�ZLWK�WKH�2LO�&RQVHUYDWLRQ�'LYLVLRQ��³'LYLVLRQ´��SXUVXDQW�

WR�WKH�SURYLVLRQV�RI�106$�1�����6HFWLRQ������1���IRU�DQ�RUGHU�SRROLQJ�DOO�XQFRPPLWWHG�PLQHUDO�

LQWHUHVWV� LQ� WKH� 7KLUG� %RQH� 6SULQJ� IRUPDWLRQ�� IURP� WKH� WRS� RI� WKH��

7KLUG�%RQH�6SULQJ��DW�D�GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�EDVH�RI�WKH�7KLUG�%RQH�6SULQJ�

IRUPDWLRQ��ZKLFK�KDV�D�GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��DV�VKRZQ�LQ�WKDW�FHUWDLQ�'XDO�/DWHUDORJ��

0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������

ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��GHVLJQDWHG�DV�

DQ�RLO�SRRO��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�RI�WKH�1���1���

RI�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��

,Q�VXSSRUW�RI�LWV�$SSOLFDWLRQ��9�)�3HWUROHXP�VWDWHV�WKH�IROORZLQJ��

1� 9�)�3HWUROHXP�LV�D�ZRUNLQJ�LQWHUHVW�RZQHU�LQ�WKH�SURSRVHG�KRUL]RQWDO�VSDFLQJ�XQLW�

�³+68´��DQG�KDV�D�ULJKW�WR�GULOO�D�ZHOO�WKHUHRQ��

�� 9�)�3HWUROHXP�SURSRVHV�DQG�GHGLFDWHV� WR� WKH�+68�WKH�Rainier 16-15 Fed Com 

#234H Well, DV�WKH�LQLWLDO�ZHOO��WR�EH�GULOOHG�WR�D�VXIILFLHQW�GHSWK�WR�WHVW�WKH�7KLUG�%RQH�6SULQJ�

IRUPDWLRQ��

��RI���
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�� 9�)�3HWUROHXP�SURSRVHV�WKH�Rainier 16-15 Fed Com #234H Well, DQ�RLO�ZHOO��WR�

EH�KRUL]RQWDOO\�GULOOHG� IURP�D�VXUIDFH� ORFDWLRQ� LQ� WKH�1:���1:����8QLW�'��RI�6HFWLRQ�1�� WR�D�

ERWWRP�KROH�ORFDWLRQ�LQ�WKH�1(���1(����8QLW�$��RI�6HFWLRQ�1����

�� 7KHUH�H[LVWV�DQ�RYHUODSSLQJ�XQLW�IRU�WKH�7DPDQR�1��$'�)HG�&RP��1+�:HOO��$3,�

1R������1����������WKDW�LV�GULOOHG�LQ�WKH�%RQH�6SULQJ�IRUPDWLRQ�XQGHUO\LQJ�WKH�1���1���RI�6HFWLRQ�

1��IRU�ZKLFK�9�)�3HWUROHXP�VHHNV�DSSURYDO�IRU�WKH�RYHUODSSLQJ�XQLW���

�� 7KH� ZHOO� SURSRVHG� KHUHLQ� LV� RUWKRGR[� LQ� LWV� ORFDWLRQ�� DQG� WKH� WDNH� SRLQWV� DQG�

FRPSOHWHG�LQWHUYDO�FRPSO\�ZLWK�VHWEDFN�UHTXLUHPHQWV�XQGHU�WKH�VWDWHZLGH�UXOHV���

�� 9�)�3HWUROHXP�KDV�VRXJKW�LQ�JRRG�IDLWK��EXW�KDV�EHHQ�XQDEOH�WR�REWDLQ��YROXQWDU\�

DJUHHPHQW�IURP�DOO�LQWHUHVW�RZQHUV�WR�SDUWLFLSDWH�LQ�WKH�GULOOLQJ�RI�WKH�ZHOOV�RU�LQ�WKH�FRPPLWPHQW�

RI�WKHLU�LQWHUHVWV�WR�WKH�ZHOOV�IRU�WKHLU�GHYHORSPHQW�ZLWKLQ�WKH�SURSRVHG�+68���

�� 7KH�SRROLQJ�RI�DOO�LQWHUHVWV�LQ�WKH�%RQH�6SULQJ�,QWHUYDO�ZLWKLQ�WKH�SURSRVHG�+68�

ZLOO�DYRLG�WKH�GULOOLQJ�RI�XQQHFHVVDU\�ZHOOV��SUHYHQW�ZDVWH�DQG�SURWHFW�FRUUHODWLYH�ULJKWV���

�� ,Q�WKLV�DSSOLFDWLRQ��9�)�3HWUROHXP�LV�SRROLQJ�RQO\�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ�

EHFDXVH�WKHUH�LV�D�GHSWK�VHYHUDQFH�EHWZHHQ�WKH�EDVH�RQ�WKH�6HFRQG�%RQH�6SULQJ�DQG�WKH�WRS�RI�WKH�

7KLUG�%RQH�6SULQJ��DQG�LPSRUWDQWO\��WKHUH�LV�D�JHRORJLFDO�EDUULHU�EHWZHHQ�WKH�6HFRQG�%RQH�6SULQJ�

DQG� 7KLUG� %RQH� 6SULQJ� WKDW� PDLQWDLQV� WKH� LQWHJULW\� RI� SURGXFWLRQ� ZLWKLQ� WKH� SDUWLWLRQHG� ]RQH�

WKHUHE\�DOORZLQJ�IRU� WKH�SDUWLWLRQ��9�)�3HWUROHXP�ZLOO�SURYLGH�QRWLFH� WR�DGMDFHQW�RZQHUV�LQ�WKH�

6HFRQG�%RQH�6SULQJ�IRUPDWLRQ��DERYH�DQG�DGMDFHQW�WR�WKH�7KLUG�%RQH�6SULQJ�WR�DFFRXQW�IRU�DQ\�

FRQFHUQV�WKH�YHUWLFDO�RIIVHW�RZQHUV�PLJKW�KDYH����

�� ,Q�RUGHU�WR�SURYLGH�IRU�LWV�MXVW�DQG�IDLU�VKDUH�RI�WKH�RLO�DQG�JDV�XQGHUO\LQJ�WKH�VXEMHFW�

ODQGV��9�)�3HWUROHXP�UHTXHVWV�WKDW�DOO�XQFRPPLWWHG�LQWHUHVWV�LQ�WKLV�+68�EH�SRROHG�DQG�WKDW�9�)�

3HWUROHXP�EH�GHVLJQDWHG�WKH�RSHUDWRU�RI�WKH�SURSRVHG�KRUL]RQWDO�ZHOOV�DQG�+68��

��RI���
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:+(5()25(��9�)�3HWUROHXP�UHTXHVWV�WKDW�WKLV�$SSOLFDWLRQ�EH�VHW�IRU�KHDULQJ�RQ�-DQXDU\�

���������EHIRUH�DQ�([DPLQHU�RI� WKH�2LO�&RQVHUYDWLRQ�'LYLVLRQ��DQG�DIWHU�QRWLFH�DQG�KHDULQJ�DV�

UHTXLUHG�E\�ODZ��WKH�'LYLVLRQ�HQWHU�DQ�RUGHU��

$� 3RROLQJ�DOO�XQFRPPLWWHG�PLQHUDO�LQWHUHVWV�LQ�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��IURP�

WKH�WRS�RI�WKH�7KLUG�%RQH�6SULQJ��DW�D�GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�EDVH�RI�WKH�7KLUG�

%RQH�6SULQJ�IRUPDWLRQ��ZKLFK�KDV�D�GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��DV�VKRZQ�LQ�WKDW�FHUWDLQ�

'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,�

�� ����1���������� ORFDWHG� LQ� 6HF�� 1��� 7RZQVKLS� 1�� 6RXWK�� 5DJH� �1�(DVW�� (GG\�&RXQW\��1HZ�

0H[LFR��GHVLJQDWHG� DV�DQ�RLO�SRRO��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU� OHVV�� VSDFLQJ�XQLW�

FRPSULVHG�RI�WKH�1���1���RI�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��

(GG\�&RXQW\��1HZ�0H[LFR��

%� $SSURYLQJ�WKH�Rainier 16-15 Fed Com #234H Well�DV�WKH�ZHOO�IRU�WKH�+68��

&� $SSURYLQJ�WKH�RYHUODSSLQJ�XQLW�GHVFULEHG�DERYH�LQ�3DUDJUDSK�����

'� 'HVLJQDWLQJ�9�)�3HWUROHXP�DV�RSHUDWRU�RI�WKLV�+68�DQG�WKH�KRUL]RQWDO�ZHOO�WR�EH�

GULOOHG�WKHUHRQ���

(� $XWKRUL]LQJ� 9�)� 3HWUROHXP� WR� UHFRYHU� LWV� FRVWV� RI� GULOOLQJ�� HTXLSSLQJ�� DQG�

FRPSOHWLQJ�WKH�ZHOO��

)� $SSURYLQJ� DFWXDO� RSHUDWLQJ� FKDUJHV� DQG� FRVWV� RI� VXSHUYLVLRQ�� WR� WKH�PD[LPXP�

H[WHQW�DOORZDEOH��ZKLOH�GULOOLQJ�DQG�DIWHU�FRPSOHWLRQ��WRJHWKHU�ZLWK�D�SURYLVLRQ�DGMXVWLQJ�WKH�UDWHV�

SXUVXDQW�WR�WKH�&23$6�DFFRXQWLQJ�SURFHGXUHV��DQG��

*� 6HWWLQJ� D� ����� FKDUJH� IRU� WKH� ULVN� DVVXPHG� E\� 9�)� 3HWUROHXP� LQ� GULOOLQJ� DQG�

FRPSOHWLQJ�WKH�ZHOOV�LQ�WKH�HYHQW�D�ZRUNLQJ�LQWHUHVW�RZQHU�HOHFWV�QRW�WR�SDUWLFLSDWH�LQ�WKH�ZHOO���

�

��RI���
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�
5HVSHFWIXOO\�VXEPLWWHG��

�
$%$',(�	�6&+,//��3&�

�
�� /s/ Darin C. Savage 
� BBBBBBBBBBBBBBBBBBBBBBB�
�������� 'DULQ�&��6DYDJH�

�
$QGUHZ�'��6FKLOO�
:LOOLDP�(��=LPVN\�

�������� �1��0F.HQ]LH�6WUHHW�
�������� 6DQWD�)H��1HZ�0H[LFR�����1�
�������� 7HOHSKRQH�������������1�
� )DFVLPLOH�������������1�
� GDULQ#DEDGLHVFKLOO�FRP�
� DQGUHZ#DEDGLHVFKLOO�FRP�
� ELOO#DEDGLHVFKLOO�FRP�
�

Attorneys for V-F Petroleum, Inc.  

��RI���
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
$SSOLFDQW� LQ� WKH�DERYH�VW\OHG�FDXVH�VHHNV�DQ�RUGHU� IURP�WKH�'LYLVLRQ�SRROLQJ�DOO�XQFRPPLWWHG�
PLQHUDO�LQWHUHVWV�LQ�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��IURP�WKH�WRS�RI�WKH�7KLUG�%RQH�6SULQJ��DW�D�
GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�EDVH�RI�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��ZKLFK�KDV�D�
GHSWK�RI� ���1�¶�EHQHDWK� WKH� VXUIDFH�� DV� VKRZQ� LQ� WKDW� FHUWDLQ�'XDO�/DWHUDORJ��0LFUR� /DWHUORJ��
*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��
1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR�� GHVLJQDWHG� DV� DQ�RLO� SRRO��
XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�RI�WKH�1���1���RI�6HFWLRQV�
1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��7KH�SURSRVHG�
ZHOO�WR�EH�GHGLFDWHG�WR�WKH�KRUL]RQWDO�VSDFLQJ�XQLW�LV�WKH�Rainier 16-15 Fed Com #234H Well, DQ�
RLO�ZHOO��WR�EH�KRUL]RQWDOO\�GULOOHG�IURP�D�VXUIDFH�ORFDWLRQ�LQ�WKH�1:���1:����8QLW�'��RI�6HFWLRQ�
1��WR�D�ERWWRP�KROH�ORFDWLRQ�LQ�WKH�1(���1(����8QLW�$��RI�6HFWLRQ�1���7KH�SURSRVHG�ZHOO�ZLOO�EH�
RUWKRGR[��DQG�LWV�WDNH�SRLQWV�DQG�FRPSOHWHG�LQWHUYDO�ZLOO�FRPSO\�ZLWK�WKH�VHWEDFN�UHTXLUHPHQWV�
XQGHU�VWDWHZLGH�5XOHV��$OVR�WR�EH�FRQVLGHUHG�ZLOO�EH�WKH�DSSURYDO�RI�DQ�RYHUODSSLQJ�XQLW�LQYROYLQJ�
WKH� 7DPDQR� 1�� $'� )HG� &RP� �1+� :HOO� �$3,� 1R�� ����1���������� WKH� FRVW� RI� GULOOLQJ� DQG�
FRPSOHWLQJ�WKH�ZHOOV�DQG�WKH�DOORFDWLRQ�RI�WKH�FRVWV�WKHUHRI��DFWXDO�RSHUDWLQJ�FRVWV�DQG�FKDUJHV�IRU�
VXSHUYLVLRQ��WKH�GHVLJQDWLRQ�RI�WKH�$SSOLFDQW�DV�2SHUDWRU�RI�WKH�ZHOO�DQG�XQLW��DQG�D������FKDUJH�
IRU� WKH� ULVN� LQYROYHG� LQ� GULOOLQJ� DQG� FRPSOHWLQJ� WKH� ZHOO�� 7KH� ZHOO� DQG� ODQGV� DUH� ORFDWHG�
DSSUR[LPDWHO\��1�PLOHV�VRXWKHDVW�RI�$UWHVLD��1HZ�0H[LFR�����

��RI���
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25115 APPLICANT'S RESPONSE

 Date: January 28, 2025 (Scheduled Hearing)
Applicant V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable) 24010

Applicant's Counsel:  Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF V-F PETROLUEM INC. FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Top of the 3rd Bone Spring Formation to the base of 
the 3rd Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested): 

Well Location Setback Rules (Only if NSP is Requested): 

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre, more or less

Building Blocks: Quarter - Quarter Sections (40 Acre Blocks)

Orientation: West to East

Description: TRS/County N/2 N/2 of Sections 16 and 15, all in Township 18 
South, Range 31 East, NMPM, Eddy County, New 
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description
Applicant's Ownership in Each Tract See Exhibit A-3, breakdown of ownership

Well(s)
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Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Rainier 16-15 Fed Com 234H Well (API No. Pending), 
SHL: Unit E, 1517.5' FNL, 728' FWL, Section 16, T18S-
R31E;
BHL: Unit A, 560' FNL, 100' FEL, Section 15, T18S-R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 234H Well: 
FTP 560' FNL, 100' FWL, Section 16; 
LTP 560' FEL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 234H Well: TVD approx. 9,250'; 
TMD 19,825'; 3rd Bone Spring formation, See Exhibit A-
5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,500, Exhibit A, A-5

Production Supervision/Month $ $850, Exhibit A, A-5

Justification for Supervision Costs Exhibit A, A-5

Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements.

N/A

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and 
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10

Ownership Depth Severance (including percentage above & 
below)

N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-5

Cost Estimate to Equip Well Exhibit A-5Page 230 of 600



Cost Estimate for Production Facilities Exhibit A-5

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4

HSU Cross Section Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-2, B-4

Cross Section (including Landing Zone) Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage

Date: Revised and signed: 2/4/2025; original 1/21/2025 
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TAB 2 

([KLELW�$�� 5HYLVHG�6HOI�$IILUPHG�6WDWHPHQW�RI�-RUGDQ�6KDZ��/DQGPDQ�
([KLELW�$�1�� &�1���)RUPV
([KLELW�$���� /RFDWLRQ�3ODW�0DS�
([KLELW�$���� 5HYLVHG�7UDFW�0DS�DQG�2ZQHUVKLS�%UHDNGRZQ�
([KLELW�$���� &KURQRORJ\�RI�&RQWDFWV�ZLWK�8QFRPPLWWHG�2ZQHUV�
([KLELW�$���� :HOO�3URSRVDO�/HWWHUV�DQG�$)(V�
([KLELW�$���� 6DPSOH�:HOO�3URSRVDO�IRU�5DLQLHU�1��1��)HG�&RP���1�+�:HOO�
([KLELW�$���� $HULDO�9LHZ�0DS�RI�6XUURXQGLQJ�'HYHORSPHQW�
([KLELW�$���� 2YHUODSSLQJ�1RWLILFDWLRQ�/HWWHUV�
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 

APPLICATION OF V-F PETROLEUM, INC.  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 
            

 
Case No. 25115 

 
 

SELF-AFFIRMED STATEMENT OF JORDAN SHAW 
 
 
I, Jordan Shaw, state and affirm the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Self-

Affirmed Statement, which is based on my personal knowledge.  

2. I am a Landman/Attorney with V-F Petroleum Inc. (“V-F”), and I am familiar with 

the subject application and the lands involved.       

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor’s 

degree in Political Science, Pre-Law and graduated in 2013 from Texas Tech University, School 

of Law with a Juris Doctor and am licensed to practice law in the State of Texas.  I have worked 

at V-F Petroleum Inc. for approximately three years and have been working as a 

Landman/Attorney for three years. I have previously testified before the New Mexico Oil 

Conservation Division (“Division”) as an expert witness in petroleum land matters and my 

credentials have been accepted by the Division and made a matter of record. 

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of 

the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).   

5. V-F seeks an order pooling all uncommitted mineral interest in the Shugart; Bone 

Spring North, Pool Code 56405, from the top of the Third Bone Spring, at an approximate depth 

EXHIBIT
A
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of 8,914’ beneath the surface, to the base of the Third Bone Spring formation, which has an 

approximate depth of 9,450’ beneath the surface, as shown in that certain Dual Lateralog, Micro 

Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located 

in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Mexico underlying a standard 

320-acre, more or less, spacing and proration unit comprised of the N/2 N/2 of Sections 16 and 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico.  

6. Under Case No. 25115, V-F seeks to dedicate the Rainier 16-15 Fed Com #234H 

Well,   (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location 

in the SW/4 NW/4 (Unit E) of Section 16 to a bottom hole location in the NE/4 NE/4 (Unit A) of 

Section 15; approximate TVD of 9,250’; approximate TMD of 20,594’; FTP in Section 16: 560’ 

FNL, 100’ FWL; LTP in Section 15: 560’ FNL, 100’ FEL. 

7. The proposed C-102 for each well is attached as Exhibit A-1.  

8. A general location plat and a plat outlining the units being pooled is attached hereto 

as Exhibit A-2, which show the location of the proposed well within the unit.  The location of 

each well is orthodox, and it meets the Division’s offset requirements.   

9. The parties being pooled, the nature of their interests, and their last known 

addresses are listed on Exhibit A-3 attached hereto.  Exhibit A-3 includes information regarding 

working interest owners, overriding royalty interest owners and royalty interest owners. In the 

North Half of the North Wester Quarter (N/2NW/4) of Section 16, T-18-S, R-31-E, Eddy County, 

New Mexico, this tract is unleased State of New Mexico minerals and it is not V-F Petroleum 

Inc.’s intent to pool the State of New Mexico’s minerals. If V-F Petroleum Inc. is awarded 

Operatorship and when this tract becomes eligible to be leased, V-F Petroleum Inc. will attempt to 

lease this tract, and if the tract is awarded to a third party, it will first make a good faith attempt to 
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obtain joinder through a mutually agreeable Operating Agreement; if the parties are unable to reach 

a mutually agreeable Operating Agreement, V-F Petroleum Inc., as a last resort will re-open this 

case for the limited purpose of pooling this interest.   

10. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for 

the uncommitted interest owners shown on Exhibit A-3.  In compiling these addresses, I 

conducted a diligent search of the public records in Eddy County, New Mexico, where the wells 

are located, and of phone directories and did computer searches to locate the contact information 

for parties entitled to notification.  All working interest owners and overriding royalty interest 

owners were locatable and noticed.  V-F published notice in the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Mexico to cover any contingencies 

regarding notice. 

11. There are no depth severances in the Third Bone Spring formation in this acreage. 

12. There exists and overlapping unit for the Tamano 15 AD Fed Com #1H Well (API 

No. 30-015-40868), that is drilled in the Bone Spring underlying the N/2 N/2 of Section 15 for 

which V-F Petroleum seeks approval of the overlapping unit and attached as Exhibit A-8 are the 

overlapping notification letters sent to the Operator of Tamano 15 AD Fed Com #1H Well (API 

No. 30-015-40868) well and the mineral interest owner.     

13. V-F has made a good faith effort to negotiate with the interest owners, but has been 

unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit.  Exhibit A-4 provides a chronology and history of contacts with the 

owners.   
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14. The interest owners being pooled have been contacted regarding the proposed wells 

but have failed or refused to voluntarily commit their interest in the wells.  However, V-F 

Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter 

into a Joint Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached 

between VF-Petroleum and another interest owner or owners, VF-Petroleum requests that the 

voluntary agreement become operative and supersede the Division’s order for said parties.  

15. Exhibit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs 

for each proposed well.  The estimated cost of the wells set forth in the AFEs attached as Exhibit 

A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths 

drilled in this area of New Mexico.  

16. V-F requests overhead and administrative rates of $8,500/month for drilling each 

well and $850/month for producing each well. These rates are fair and comparable to the rates 

charged by other operators for wells of this type in this area of southeastern New Mexico. V-F 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

17. V-F requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners.  

18. V-F requests that it be designated operator of the units and wells.  

19. Additionally, although not technically part of Case No. 25115, but in order for V-

F to present this case to the best of its ability so that the Division has an opportunity to see the role 

Case No. 25115 potentially affects V-F’s future development plans underlying the N/2 N/2 Sec. 

16 & 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, I have provided 

as Exhibit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #214H 

Well, (API 30-015-pending) that has been proposed to all working interest owners in the First 

Page 236 of 600



 

 5 

Bone Spring formation. This shows future plans to develop the related lands in this area to optimize 

production and prevent waste. 

20. Exhibit A-7 is an aerial plat outlining the development pattern that has been 

established in this area by Permian Resources to the immediate south of Section 16 and 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico, and other Operators to 

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy 

County, New Mexico. Should the Division grant an order in V-F’s favor in this Case, it would 

make efforts to continue the development pattern that are consistent with, and build upon, what 

has been successful with other Operators in this area; if V-F’s plan is approved, it would not 

undermine or preempt Permian Resources opportunity for development because their subject lands 

are unbounded to the east, and Permian Resources could simply develop two mile horizontal 

Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Mexico. V-F’s geology in this area that Permian 

Resources expanding east is feasible, and this in turn would avoid stranding the State of New 

Mexico’s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Mexico to one mile horizontal development in the Bone Spring formation.   

21. The Exhibits to this Self-Affirmed Statement were prepared by me or compiled 

from V-F’s company business records under my direct supervision.  

22. The granting of this Application is in the best interests of conservation, the 

prevention of waste, and the protection of correlative rights, and will avoid the drilling of 

unnecessary wells.   

23. The foregoing is correct and complete to the best of my knowledge and belief. 

[Signature page follows] 
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Signature page of Self-Affirmed Statement of Jordan Shaw: 

 I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 25115 and affirm that my testimony herein is true and correct, to 

the best of my knowledge and belief and made under penalty of perjury under the laws of the State 

of New Mexico. 

 

       ____________________________ 
       Jordan Shaw 
 
 

 

___02/05/2025_______________________ 
Date Signed 
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WELL LOCATION INFORMATION
$3,�1XPEHU

3URSHUW\�&RGH
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3RRO�&RGH

3URSHUW\�1DPH

2SHUDWRU�1DPH

3RRO�1DPH

:HOO�1XPEHU

*URXQG�/HYHO�(OHYDWLRQ

6XUIDFH�2ZQHU� 6WDWH )HH 7ULEDO )HGHUDO 0LQHUDO�2ZQHU� 6WDWH )HH 7ULEDO )HGHUDO

Surface Location
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

Bottom Hole Location
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

'HGLFDWHG�$FUHV ,QILOO�RU�'HILQLQJ�:HOO 'HILQLQJ�:HOO�$3, 2YHUODSSLQJ�6SDFLQJ�8QLW��<�1� &RQVROLGDWLRQ�&RGH

:HOO�VHWEDFNV�DUH�XQGHU�&RPPRQ�2ZQHUVKLS��☐<HV�☐1R2UGHU�1XPEHUV�
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8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

First Take Point (FTP)
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

Last Take Point (LTP)
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\
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ZHOO�DW�WKLV�ORFDWLRQ�SXUVXDQW�WR�D�FRQWUDFW�ZLWK�DQ�RZQHU�RI�D�ZRUNLQJ�LQWHUHVW�RU
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6WDWH�RI�1HZ�0H[LFR
(QHUJ\��0LQHUDOV�	�1DWXUDO�5HVRXUFHV�'HSDUWPHQW
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'LVWULFW�2IILFH

7RZQVKLS6HFWLRQ8/�RU�ORW�1R� 1RUWK�6RXWK�OLQH )HHW�IURP�WKH (DVW�:HVW�OLQH &RXQW\5DQJH /RW�,GQ )HHW�IURP�WKH
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Rainier 16 15 Fed COM #234H���UG�%RQH�6SULQJ��
1��1���6HFWLRQV�1��	�1���7�1��6��5��1�(��1�0�3�0���(GG\�&R���10�

&RQWDLQLQJ�����DFUHV��PRUH�RU�OHVV�
�

EXHIBIT A-3 
 

3DJH�1�RI���
 

 

 

N/2NW/4 Sec. 16 �8QOHDVHG��
�

Working Interest Owners Decimal 
*Unleased 1.00000000 

TOTAL 1.00000000 
�

Royalty Interest Owner Decimal 
*State of New Mexico 0.25000000 

Assumed that this interest will be leased at a 25% Royalty Interest��
�

NW/4NE/4 Sec. 16��6WDWH�/HDVH�%�������
�

Working Interest Owner Decimal 
Occidental Permian, L.P. 1.00000000 

TOTAL 1.00000000 
�

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 
�
�

NE/4NE/4 Sec. 16 �9&������
�

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
�
�

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

16 15

EXHIBIT
A-3
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Rainier 16 15 Fed COM #234H���UG�%RQH�6SULQJ��
1��1���6HFWLRQV�1��	�1���7�1��6��5��1�(��1�0�3�0���(GG\�&R���10�

&RQWDLQLQJ�����DFUHV��PRUH�RU�OHVV�
�

EXHIBIT A-3 
 

3DJH���RI���
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 

Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 

Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 
�

Royalty Interest Owner Decimal 
State of New Mexico 0.20000000 
�
�

NW/2NW/4 Sec. 15��)HGHUDO�/HDVH�1010���������2XW�RI�10/&��������'���
�

Working Interest Owner Decimal 

Permian Resources Operating, LLC 0.90703122 
Ard Oil, LTD 0.03718751 
Zorro Partners, Ltd. 0.01859376 
Javelina Partners 0.03718751 
TOTAL 1.00000000 
�

Overriding Royalty Interest Owners Decimal 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.00929688 
Zorro Partners, Ltd. 0.00232422 
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00929688 
Moore and Shelton Co. Ltd. 0.00498750 
Mewbourne, Curtis W., Trustee 0.02107500 

Marathon Oil Permian LLC 0.08125000 
Estate of Josephine T. Hudson 0.00464844 
�
�

Royalty Interest Owner Decimal 
United States of America 0.12500000 
�
�
�
�
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Rainier 16 15 Fed COM #234H���UG�%RQH�6SULQJ��
1��1���6HFWLRQV�1��	�1���7�1��6��5��1�(��1�0�3�0���(GG\�&R���10�

&RQWDLQLQJ�����DFUHV��PRUH�RU�OHVV�
�

EXHIBIT A-3 
 

3DJH���RI���
 

N/2NE/4 Sec. 15��)HGHUDO�/HDVH�1010���������
�

Working Interest Owners Decimal 
Permian Resources Operating, LLC 0.79218750 

Ard Oil, LTD 0.05312500 
Zorro Partners, Ltd. 0.02656250 

Javelina Partners 0.05312500 
Moore and Shelton Co. Ltd. 0.07500000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.00796875 
Zorro Partners, Ltd. 0.00199219 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00796875 
Gahr Ranch & Investments Partnership, Ltd. 0.05000000 
Sarah M. Loudenback 0.03750000 
Mid-Western Energy, L.L.C. 0.00398438 

Ralph A. Shugart Jr. Trust dated 5/26/1983 0.00398438 
 

Royalty Interest Owner Decimal 
United States of America 0.12500000 

 

UNIT RECAPITULATION 

(Yellow denotes the Parties to be Pooled) 

Working Interest Owners Decimal 
Unleased (uncommitted) 0.25000000 
Occidental Permian, L.P. (uncommitted) 0.12500000 
V-F Petroleum Inc. (committed) 0.12500000 

Permian Resources Operating, LLC (uncommitted) 0.42480468 

Ard Oil, LTD (committed) 0.02257813 
Zorro Partners, Ltd. (uncommitted) 0.01128906 
Javelina Partners (uncommitted) 0.02257813 
Moore and Shelton Co. Ltd. (uncommitted) 0.01875000 

TOTAL 1.00000000 
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Rainier 16 15 Fed COM #234H���UG�%RQH�6SULQJ��
1��1���6HFWLRQV�1��	�1���7�1��6��5��1�(��1�0�3�0���(GG\�&R���10�

&RQWDLQLQJ�����DFUHV��PRUH�RU�OHVV�
�

EXHIBIT A-3 
 

3DJH���RI���
 

 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. (committed) 0.00006250 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.00431641 

Zorro Partners, Ltd. (uncommitted) 0.00107910 
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 (uncommitted)  0.00431641 

Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00292969 
Thomas M. Beall (committed) 0.00292969 
Jason J. Lodge (committed) 0.00015625 
Sarah M. Loudenback (committed) 0.00015625 

Mid-Western Energy, L.L.C. (committed) 0.00001563 
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000 
Moore and Shelton Co. Ltd. (uncommitted) 0.00124688 
Mewbourne, Curtis W., Trustee (uncommitted) 0.00526875 
Marathon Oil Permian LLC (uncommitted) 0.02968750 
Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard (uncommitted) 0.00215821 
Hudson, Edward R., Jr., Trustee of the Edward R. Hudson Trust 2 
(uncommitted) 0.00099610 

 

Royalty Interest Owner Decimal 
United States of America 0.06250000 
State of New Mexico 0.10312500 

 

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED 

Working Interest Owners 
Occidental Permian, L.P.  

Permian Resources Operating, LLC  
Zorro Partners, Ltd.  
Javelina Partners  
Moore and Shelton Co. Ltd.  
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Rainier 16 15 Fed COM #234H���UG�%RQH�6SULQJ��
1��1���6HFWLRQV�1��	�1���7�1��6��5��1�(��1�0�3�0���(GG\�&R���10�

&RQWDLQLQJ�����DFUHV��PRUH�RU�OHVV�
�

EXHIBIT A-3 
 

3DJH���RI���
 

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED 

Overriding Royalty Interest Owners 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002  

Zorro Partners, Ltd.  
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8, 
1994  
Ralph A. Shugart Jr. Trust dated 5/26/1983  
Moore and Shelton Co. Ltd.  
Mewbourne, Curtis W., Trustee 
Marathon Oil Permian LLC  
Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard 
Hudson, Edward R., Jr., Trustee of the Edward R. Hudson Trust 2  
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O
w

ner 
Attn 

Address 1 
City 

State 
Zip Code 

Perm
ian Resources O

perating, LLC 
Delaw

are Basin Land Departm
ent 

300 N
. M

arienfeld St., Suite 1000 
M

idland 
Texas 

79701 

O
ccidental Perm

ian, LP 
Delaw

are Basin Land Departm
ent 

P.O
. Box 4294 

Houston 
Texas 

77210 

Zorro Partners, Ltd. 
W

.A. Hudson II, Agent 
616 Texas Street 

Fort 
W

orth 
Texas 

76102 

Javelina Partners 
Edw

ard Hudson, Land M
anager 

616 Texas Street 
Fort 
W

orth 
Texas 

76102 

M
oore &

 Shelton Com
pany, Ltd. 

M
ichael R. M

oore, Agent 
P.O

. Box 3070 
G

alveston 
Texas 

77552 

Lindy's Living Trust u/t/a dated July 8, 1994 
Hudson, Francis Hill, Trustee 

4200 South Hulen Street, Suite 302 
Fort 
W

orth 
Texas 

76109 

M
oore and Shelton Co., Ltd. 

  
P.O

. Box 3070 
G

alveston 
Texas 

77552 

Curtis W
. M

ew
bourne, Trustee 

  
P.O

. Box 7698 
Tyler 

Texas 
75711 

M
arathon O

il Perm
ian LLC 

Chase Rice, Perm
ian Land Supervisor 

990 Tow
n and Country Boulevard 

Houston 
Texas 

77024 

Ralph A. Shugart Jr. Trust dated 5/26/1983 
Elizabeth Duncan, Trustee 

1960 Forest Parkw
ay 

Denver 
Colorado 

80220-1337 

Delm
ar Hudson Lew

is Living Trust 
Bank of Am

erica, N
.A., Trustee 

P.O
. Box 830308 

Dallas 
Texas 

75283-0308 

Josephine T. Hudson Testam
entary Trust FBO

 
J. Terrell Ard 

Frost Bank, Trustee 
P.O

. Box 1600 
San 
Antonio 

Texas 
78296 

Hudson, Edw
ard R., Jr., Trustee of the Edw

ard 
R. Hudson Trust 2 

 
616 Texas Street 

Fort 
W

orth 
Texas 

76102 

Ralph A. Shugart Jr. Trust dated 5/26/1983 
Elizabeth Duncan, Trustee 

1960 Forest Parkw
ay 

Denver 
Colorado 

80220-1337 
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Rainier 16 15 Fed COM #234H 
�

&KURQRORJLFDO�&RQWUDFWV�ZLWK�8QFRPPLWWHG�2ZQHUV��
 
�
2FFLGHQWDO�3HUPLDQ��/3�

• 9/18/23��(PDLOHG�$OLVVD�3D\QH��/DQG�1HJRWLDWRU�DQG�H[WHQGHG�DQ�RIIHU�H[WHQGHG�RIIHU�IRU�
DQ�$VVLJQPHQW��%LOO�RI�6DOH�ZLWK�����H15,��

• 9/18/23��$OLVVD�UHVSRQGHG�DQG�VDLG�WKDW�-RQDWKDQ�*RQ]DOHV��/DQG�1HJRWLDWRU�LV�UHVSRQVLEOH�
IRU�WKLV�DUHD�VR�-RUGDQ�6KDZ�ZLWK�9�)�VHQW�-RQDWKDQ�*RQ]DOHV�DQ�HPDLO�UHTXHVWLQJ�D�GD\�
DQG�WLPH�WKLV�ZHHN�ZKHQ�ZH�FDQ�JR�RYHU�WKLV�SURSRVDO��

• 9/19/23��-RQDWKDQ�*RQ]DOHV�DW�2[\�FDOOHG�-RUGDQ�6KDZ�ZLWK�9�)�DQG�ZDONHG�WKURXJK�ZKHUH�
2[\�ZDV�DW�ZLWK�LWV�HYDOXDWLRQ��7KH�SDUWLHV�WDONHG�DERXW�SRWHQWLDOO\�DGGLQJ�2[\¶V�DFUHDJH�
WR�D�WUDQVDFWLRQ�ZKLFK�ZDV�FXUUHQWO\�XQGHUZD\�FRYHULQJ�RWKHU�XQUHODWHG�ODQGV��DQG�

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��
 
3HUPLDQ�5HVRXUFHV�2SHUDWLQJ��//&�

• 8/28/24��6HQW�HPDLO�WR�7UDYLV�0DFKD��10�/DQG�/HDG�WR�VHH�LI�KH�ZDV�DYDLODEOH�WR�GLVFXVV�
3HUPLDQ¶V�6OLP�-LP�SURSRVDOV��

• 8/30/24��-RUGDQ�6KDZ�ZLWK�9�)�PHW�7UDYLV�0DFKD�ZLWK�3HUPLDQ�IRU�OXQFK�DQG�9�)�SURSRVHG�
3HUPLDQ�DQG�9�)�VSOLW�6HF��1��GRZQ�WKH�PLGGOH�ZKHUHLQ�9�)�ZRXOG�GULOO�1���PLOH�ZHOOV�LQ�
6HF��1��	�:���6HF��1��DQG�3HUPLDQ�ZRXOG�GULOO�1���PLOH�ZHOOV�LQ�6HF��1��	�(���6HF��1���

• 9/5/24��9�)�VHQW�7UDYLV�0DFKD�DW�3HUPLDQ�ZKDW�9�)�RZQV�LQ�WKH�(���6HF��1���
• 9/9/24�� 7UDYLV�0DFKD� VHQW� -RUGDQ� 6KDZ�ZLWK�9�)� DQ� HPDLO� RI� SRWHQWLDO� GHDO� SRLQWV� WR�

FRQVLGHU��
• 9/11/24��-XPSHG�RQ�D�FDOO�ZLWK�7UDYLV�WR�GLVFXVV�GHDO�SRLQWV�7UDYLV�VHQW�RQ�����������
• 9/24/24��5HFHLYHG�HPDLO�VWDWLQJ�WKDW�UHVHUYRLU�DQG�JHRORJ\�FDQ¶W�MXVWLI\�VKRUWHQHG�ODWHUDOV�

EDVHG�RQ�WKH�GHDO�SRLQWV�GLVFXVVHG��
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW�E\�PDLO����
• 1/17/25��-RUGDQ�6KDZ�ZLWK�9�)�PHW�7UDYLV�0DFKD�ZLWK�3HUPLDQ�IRU�EHHUV�DQG�9�)�SURSRVHG�

��PLOH�GHYHORSPHQW�FRYHULQJ�DOO�6HF��1���1��	�1���DQG�
• 1/20/25��9�)�VHQW�3HUPLDQ�D�/HWWHU�$JUHHPHQW�EDVHG�RQ�SURSRVDO�H[WHQGHG�1�1�����DQG�

3HUPLDQ�UHVSRQGHG�ZLWK�HPDLO�VWDWLQJ�WKDW�WKH\�DUH�FRQVLGHULQJ�WKH�SURSRVDO���
 
$UG�2LO��/7'�

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��
 
=RUUR�3DUWQHUV��/WG��

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��
�
-DYHOLQD�3DUWQHUV�

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��
 
0RRUH�	�6KHOWRQ�&RPSDQ\��/WG��

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��
�

���RI���
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

-DQXDU\��1�������
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
� � � � � � � �
�

2FFLGHQWDO�3HUPLDQ�/3�
3�2��%R[������

+RXVWRQ��7H[DV����1��
�

�
RE: Horizontal Well Proposal – 3rd Bone Spring Formation;  

Standard Horizontal Spacing Unit – N/2N/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 

 
Rainier 16 15 Fed Com #234H;  3nd Bone Spring 

6+/��� � 1��1��)1/�����¶�):/�RI�6HFWLRQ�1���8QLW�'���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�
)73�� � ����)1/��1���):/�RI�6HFWLRQ�1���8QLW�'���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�
%+/�/73��� ����)1/��1���)(/�RI�6HFWLRQ�1���8QLW�$���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10 

                                               �
�
/DGLHV�DQG�RU�*HQWOHPHQ��

�
3OHDVH� EH� DGYLVHG� WKDW�9�)� 3HWUROHXP� ,QF�� �³9�)´�� KDV�PRYHG� WKH� VXUIDFH� KROH� ORFDWLRQ� RI� WKH�

SURSRVHG�ZHOO�IURP�1�����)1/�����):/�RI�6HFWLRQ�1��WR�1��1��)1/�����¶�):/�RI�6HFWLRQ�1��DQG�HQFORVHG�
IRU�\RXU� FRQVLGHUDWLRQ� LV� WKH�XSGDWHG�$)(�FRQWDLQLQJ� WKH�QHZ�VXUIDFH�KROH� ORFDWLRQ� DQG�XSGDWHG� ODWHUDO�
OHQJWK��7KH�UHVW�DQG�WKH�UHPDLQGHU�RI�WKH�3URSRVDO�DQG�LWV�DFFRPSDQ\LQJ�$)(�UHPDLQV�WKH�VDPH�DQG�WKLV�
VXSSOHPHQWDO� SURSRVDO� DQG� LWV� DFFRPSDQ\LQJ�$)(� VKDOO� EH� GHHPHG� WR� EH� UHWURDFWLYHO\� HIIHFWLYH� IRU� DOO�
SXUSRVHV�DV�RI�WKH�GDWH�WKH�RULJLQDO�SURSRVDO�ZDV�VHQW���

�
6KRXOG�\RX�KDYH�DQ\�TXHVWLRQV�UHJDUGLQJ�WKLV�PDWWHU��SOHDVH�GR�QRW�KHVLWDWH�LQ�FRQWDFWLQJ�-RUGDQ�

6KDZ�� /DQGPDQ�$WWRUQH\� IRU� 9�)� 3HWUROHXP� ,QF�� E\� SKRQH� DW� ������ ��������� RU� E\� HPDLO� DW�
MRUGDQ#YISHWUROHXP�FRP��
�
%HVW�5HJDUGV��
�
�
�
-RUGDQ�6KDZ�
/DQGPDQ�$WWRUQH\��
�
(QFORVXUHV�
�
�

���RI���
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

-DQXDU\����������
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
� � � � � � � �

2FFLGHQWDO�3HUPLDQ�/3�
3�2��%R[������

+RXVWRQ��7H[DV����1��
��

�
�

RE: Horizontal Well Proposals – 1st Bone Spring Formation;  
Standard Horizontal Spacing Unit – N/2N/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #214H;  1st Bone Spring 

6+/��� � 1�����)1/������):/�RI�6HFWLRQ�1���8QLW�(���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�
)73�� � ����)1/��1��¶�):/�RI�6HFWLRQ�1���8QLW�'���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10��
%+/�/73��� ����)1/��1���)(/�RI�6HFWLRQ�1���8QLW�$���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�

�
                     �

�
/DGLHV�DQG�RU�*HQWOHPHQ��

�
3OHDVH�EH�DGYLVHG�WKDW�9�)�3HWUROHXP�,QF���³9�)´��KHUHE\�SURSRVHV�WR�GULOO��FRPSOHWH�DQG�HTXLS�HDFK�

RI�WKH�DERYH�UHIHUHQFHG�KRUL]RQWDO�ZHOOV�DW�WKH�ORFDWLRQV�VR�LQGLFDWHG��WR�UHVSHFWLYHO\�WHVW�WKH��QG�DQG��UG�%RQH�
6SULQJ�IRUPDWLRQV�DV�PRUH�RU�OHVV�DUWLFXODWHG�KHUHLQ���

�
7KH�SURMHFWHG�WRWDO�YHUWLFDO�GHSWK�RI�WKH�DERYH�VWDWHG�Rainier 16 15 Fed Com #214H�LQ�RUGHU�WR�

WHVW�WKH�1VW�%RQH�6SULQJ�IRUPDWLRQ�LV�HVWLPDWHG�WR�EH�������IHHW��79'��ZLWK�DQ�DSSUR[LPDWH�WRWDO�PHDVXUHG�
GHSWK�RI�1���1�� IHHW��7KH�FRVWV� WR�GULOO�� FRPSOHWH�DQG�HTXLS�VDLG�ZHOO�DUH�HVWLPDWHG�DW��8,016,206.00� DV�
LQGLFDWHG�RQ�WKH�HQFORVHG�$)(��

�
)RU�WKRVH�ZKR�HOHFW�WR�SDUWLFLSDWH�LQ�WKH�FDSWLRQHG�KRUL]RQWDO�ZHOOV��9�)�KDV�HQFORVHG�DQ�$�$�3�/��

)RUP��1��±�1����0RGHO�)RUP�2SHUDWLQJ�$JUHHPHQW��+RUL]RQWDO�0RGLILFDWLRQV��³2SHUDWLQJ�$JUHHPHQW´���
GHVLJQDWLQJ�9�)�3HWUROHXP�,QF��DV�2SHUDWRU��FRYHULQJ�WKH�1RUWK�+DOI�RI�WKH�1RUWK�+DOI��1��1����RI�6HFWLRQV�
1��	�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��FRQWDLQLQJ�DSSUR[LPDWHO\�����
DFUHV��PRUH� RU� OHVV�� FRYHULQJ� WKH� %RQH� 6SULQJ� IRUPDWLRQ� �³&RQWUDFW� $UHD´�� ZLWK� WKH� IROORZLQJ� JHQHUDO�
SURYLVLRQV��

�
• 1�����������1RQ�&RQVHQWLQJ�3HQDOW\��
• ������������'ULOOLQJ�DQG�3URGXFLQJ�5DWH��DQG�
• 9�)�3HWUROHXP�,QF��QDPHG�DV�2SHUDWRU��

�
,Q�WKH�LQWHUHVW�RI�WLPH��LI�ZH�GR�QRW�UHDFK�DQ�DJUHHPHQW�ZLWKLQ����GD\V�RI�WKH�GDWH�RI�WKLV�OHWWHU��9�)�

ZLOO�DSSO\�WR� WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ�IRU�FRPSXOVRU\�SRROLQJ�RI�\RXU�LQWHUHVW� LQWR�D�
VWDQGDUG�KRUL]RQWDO�VSDFLQJ�XQLW�IRU�WKH�SURSRVHG�ZHOOV��

�
3OHDVH�LQGLFDWH�\RXU�LQWHQWLRQ�WR�HLWKHU�participate or not participate�LQ�WKH�GULOOLQJ��FRPSOHWLRQ�

DQG�HTXLSSLQJ�RI�HDFK�RI�WKH�DERYH�UHIHUHQFHG�ZHOOV�E\�SODFLQJ�DQ�³;´�LQ�WKH�DSSURSULDWH�VSDFHV�SURYLGHG�
EHORZ��DQG�UHWXUQ�RQH��1��H[HFXWHG�FRS\�RI�WKLV�OHWWHU��RQH��1��H[HFXWHG�$)(�IRU�HDFK�ZHOO�\RX�KDYH�HOHFWHG�
to participate,� RQH� RULJLQDO� �1�� -RLQW� 2SHUDWLQJ� $JUHHPHQW� ERG\� VLJQDWXUH� SDJH�� DQG� RQH� �1�� RULJLQDO�
H[HFXWHG�DQG�QRWDUL]HG�0HPRUDQGXP�RI�2SHUDWLQJ�$JUHHPHQW�VLJQDWXUH�SDJH���,I�\RX�VKRXOG�GHVLUH�QRW�WR�
SDUWLFLSDWH�LQ�WKH�GULOOLQJ�DQG�FRPSOHWLRQ�RI�WKH�ZHOOV�KHUHLQ�SURSRVHG��9�)�LV�ZLOOLQJ�WR�GLVFXVV�DQ�DOWHUQDWLYH����RI���

EXHIBIT
A-6
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5DLQLHU�1��1��)HG�&RP���1�+�
2FFLGHQWDO�3HUPLDQ�/3�
-DQXDU\����������
�

�
�

SURSRVDO�WR�DFTXLUH�\RXU�RLO�DQG�JDV�LQWHUHVWV� LQ� WKLV�DUHD��6KRXOG�\RX�KDYH�DQ\�TXHVWLRQV�UHJDUGLQJ�WKLV�
PDWWHU�� SOHDVH�GR�QRW�KHVLWDWH� LQ� FRQWDFWLQJ� -RUGDQ�6KDZ��/DQGPDQ�$WWRUQH\� IRU�9�)�3HWUROHXP� ,QF��E\�
SKRQH�DW����������������RU�E\�HPDLO�DW�MRUGDQ#YISHWUROHXP�FRP��
�
%HVW�5HJDUGV��
�
�
�
-RUGDQ�6KDZ�
/DQGPDQ�$WWRUQH\��
�
(QFORVXUHV�
�
�
�
�
�

 
 

Election set forth on the following page 
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5DLQLHU�1��1��)HG�&RP���1�+�
2FFLGHQWDO�3HUPLDQ�/3�
-DQXDU\����������
�

�
�

ELECTION 
Rainier 16 15 Fed Com #214H Well  

 
�

Occidental Permian LP 
�

 
 
 

 
� ��(OHFW�to�3DUWLFLSDWH�LQ�WKH Rainier 16 15 Fed Com #214H Well  
�
� ��(OHFW�Not�to�3DUWLFLSDWH�LQ�WKH Rainier 16 15 Fed Com #214H Well 
 
 
 
�
%\��� � � � � � 7LWOH��� � � � � 'DWH��� � �  
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$)(�1XPEHU�
:HOO�7\SH )LUVW�%6�+RUL]RQWDO�2LO�:HOO�

X 2ULJLQDO 6XSSOHPHQW 5HYLVLRQ 5H�(QWU\ 3URMHFWHG�7'� �����
�79'������1���1�
�0'
X 'ULOO�:HOO :RUNRYHU )DFLOLWLHV 3OXJ�	�$EDQGRQ 3URSRVDO 7ZR�0LOH�+RUL]RQWDO�/DWHUDO

/HDVH�1DPH�:HOO�� &RXQW\���6WDWH )RUPDWLRQ %DVLQ )LHOG�RU�3URVSHFW
Ranier 16-15 Federal Com #214H Eddy NM  1st Bone Spring Permian Shugart; Bone Spring N.

$FFW &267�%()25( &203/(7,21 727$/
&RGH &$6,1*�32,17 &267 :(//�&267

��1 3(50,76�	�(19,520(17$/�6(59,&(6 �1����� �1����� �������
�1� 7,7/(�23,1,21��&85$7,9(�	�322/,1* �1����� �1�����
��1 6859(<,1*�67$.(�/2&$7,21 ������ ������
��1 '$0$*(6�	�5�2�:
6 �1����� �1�����

�����11 52$'6��/2&$7,21��3,76��/,1(56��(7&� ������� ������� �������
��� '5,//,1*�5,*�02%,/,=$7,21�&267 �1����� �1�����
��� '5,//,1*���'$<6 1� GD\V�# �1����� �������� ��������
��� �1������ �1������
�1� &/26('�/223�	�',6326$/ 1� GD\V�# ������ ������� �������
��� 08'�	�)5$&�&+(0,&$/6� �1������ �1������ ��������

�����1� :$7(5��%ULQH�	�)UHVK���)5$&�:$7(5 ������� �������� ��������
��� %,76��5($0(56��(7&� ������� �������
��� )8(/ ����� JDOORQV�# �� �������� ��������
��� &(0(17,1*�685)$&( ������� �������
��� &(0(17,1*�,17(50(',$7(� ������� �������
��1 &(0(17,1*�352'8&7,21 �1������ �1������

������� 78%8/$5�6(59,&(6�$1'�722/6� ������� ������� �11�����
������� &$6,1*�&5(:6�38�/'�0$&+,1( ������� ������� �������
�1����� )/2$7�(48,30(17��&(175$/,=(56��(&3
6��'9�722/6 �1����� �1����� �������
��� 7(67,1*��&203/(7,21��)/2:%$&. �1������ �1������
��� 23(1�+2/(�/2**,1*
��� 08'�/2**,1* 1� GD\V�# ������ ������� �������

������� :(/',1*���+285/<�/$%25��52867$%287�&5(:6��6$)(7<�3$< ������� ��������
�����1� (48,30(17�5(17$/�� ������� �1������ �1������
�����1� 758&.,1*��75$163257$7,21��)25./,)7 ������� ������� �������
�1� &203/(7,21�81,7��&2,/�78%,1*�81,7 �������� ��������
��� )250$7,21�67,08/$7,21�����67$*(6� ���������� ����������
������ &$6('�+2/(�/2**,1*��3(5)25$7,1*�	�)5$&�3/8*6 �������� ��������

�1��11���� *(2/2*,&���(1*,1((5,1* ������� ������� �1������
������� &2175$&7�&2168/7$176 1� GD\V�# ������ ������� ������� �1������
�1� '5,//,1*�:(//�5$7(��$�2� 1� GD\V�# ���� ������ ������ �1�����

�1����� ,1685$1&( �1����� �1����� �������
������� &217,1*(1&<����� ��1���� �������� ��������

���727$/�,17$1*,%/(�(67,0$7('�&267 �1��1����� �����1���� ����1�����

$FFW &267�%()25( &203/(7,21 727$/
&RGH &$6,1*�32,17 &267 :(//�&267

������� /HQJWK *UDGH 6L]H :HLJKW 3ULFH�)W� �
������� &21'8&725 1��
 .��� �� ������� ������� �������
������� 685)$&( 1����
 -��� 1������ �� ������ ������� �������
������� ,17(50(',$7( �����
 -��� ������ �� ������ �1������ �1������
������� ,17(50(',$7(
��� 352'8&7,21 1���1�
 311� ��1��� �� �1���� ��1����� ��1�����
��� 352'8&7,21�/,1(5
��1 78%,1*��&RDWHG� �����
 /��� ����� ��� �1���� �11����� �11�����

��1���� :(//+($'�(48,30(17 ������� �1����� �������
��� ������� �������
��� 32:(5�6285&( ������� �������
��� 52'6�$1'�3803��)*�	�67((/�
��� 3$&.(56��%3
6��(63��'2:1+2/(�(48,30(17 �������� ��������
��� +($7(5�75($7(5��6(3(5$725��):.2 �1������ �1������
��1 *$6�6$/(6�/,1(�	�0(7(5�581 ������ ������
��� )/2:/,1(6��9$/9(6��&211(&7,216 �1����� �1�����
��� 7$1.6��:$7(5�$1'�352'8&7,21� �1������ �1������

������� &217,1*(1&<����� ������� ������� �11�����
���727$/�7$1*,%/(�(67,0$7('�&267 ��1����� �1�1���1�� �1�����1��

��1���� 3	$�&RVWV��5LJ��&PW��&OHDQXS��0LVF���6HUYLFHV �������
���(67,0$7('�'5<�+2/(�&267 ����������
���727$/�$)(�(67,0$7('�&267 ���������� ���������� ����1�����

APPROVAL AND ACCEPTANCE:

���:,�2:1(5

:�,�

7LWOH 3UHSDUHG�E\�� %LOO�3LHUFH� 'DWH��1��1������

6LJQDWXUH

'DWH
�

7$1*,%/(�'(6&5,37,21

IT IS RECOGNI=ED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORI=ATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

,17$1*,%/(�'(6&5,37,21

V-F Petroleum Inc. $3,�1R�
AUTHORI=ATION FOR EXPENDITURE

October 14, 2024

08'�027256�	�',5(&7,21$/�

352'8&7,21�)$&,/,7<�(1&/2685(

SHL: 1,467
 FNL & 728
 FWL, Section 16, T-18-S, R-31-E
BHL: 560
 FNL & 100
 FEL, Section 15, T-18-S, R-31-E

���RI���
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V
-F - R

ainier  
4 x 1st; 3 x 2nd &

 4 x 3rd 
B

one Spring - 10,000' Lat. 
Proposed

M
O

C
 - Local Legend 

4 x 2nd B
one Spring - 

10,000' Lat. Producing 

M
O

C
 - K

nox 
4 x 2nd B

one Spring - 
10,000' Lat. Producing

T-18-S, R
-31-E, Eddy C

o., N
M

T-18-S, R
-31-E, Eddy C

o., N
M

D
evelopm

ent Pattern

M
O

C
 - V

irgo 
3 x 2nd B

one Spring - 
10,000' Lat. Producing

M
O

C
 - B

arrel C
rusher 

4 x 2nd B
one Spring - 

10,000' Lat. Producing
Perm

ian R
es. - Pinkie Pie 

Form
ation D

ev. 
U

nknow
n - 10,000' Lat.
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to East and aligns w
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existing developm
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TAB 3 
�

 
 � ([KLELW�%�� 6HOI�$IILUPHG�6WDWHPHQW�RI�6WHSKHQ�%XUNH��*HRORJLVW�
� � ([KLELW�%�1�� 6WUXFWXUH�0DS�
� � ([KLELW�%���� 6WUDWLJUDSKLF�&URVV�6HFWLRQ�
� � ([KLELW�%���� *URVV�,VRSDFK�
� � ([KLELW�%����� *XQ�%DUUHO�9LHZ�
� � ([KLELW�%����� 6WUXFWXUDO�&URVV�6HFWLRQ�
�
� �
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC.,  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. 25115 

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE 

,��6WHSKHQ�%XUNH��VWDWH�DQG�DIILUP�WKH�IROORZLQJ���

1� ,�DP�RYHU�WKH�DJH�RI�1���DQG�,�KDYH�SHUVRQDO�NQRZOHGJH�RI�WKH�PDWWHUV�VWDWHG

KHUHLQ��

�� ,�DP�HPSOR\HG�DV�D�SHWUROHXP�JHRORJLVW�IRU�9�)�3HWUROHXP�,QF���DQG�,�DP

IDPLOLDU�ZLWK�WKH�VXEMHFW�DSSOLFDWLRQ�DQG�WKH�JHRORJ\�LQYROYHG��

��� ,� JUDGXDWHG� LQ� 1���� IURP� 6WHSKHQ� )�� $XVWLQ� 6WDWH� 8QLYHUVLW\� ZLWK� D�

EDFKHORU¶V�GHJUHH�LQ�*HRORJ\���,�KDYH�ZRUNHG�DW�9�)�3HWUROHXP�,QF��IRU�XQGHU�D�\HDU��DQG�

,� KDYH� EHHQ� ZRUNLQJ� LQ� 1HZ� 0H[LFR� IRU� ��� \HDUV�� � 0\� FUHGHQWLDOV� DV� D� SHWUROHXP�

JHRORJLVW�KDYH�EHHQ�DFFHSWHG�E\�WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ��³'LYLVLRQ´��

DQG�PDGH�D�PDWWHU�RI�UHFRUG��

��� 7KLV�DIILGDYLW�LV�VXEPLWWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�ILOLQJ�E\�9�)�3HWUROHXP�

,QF��RI�WKH�DERYH�UHIHUHQFHG�FRPSXOVRU\�SRROLQJ�DSSOLFDWLRQ�SXUVXDQW�WR�1��1����1��$�1��

10$&��

��� Exhibit B-1 LV� D� VWUXFWXUH�PDS�RI� WKH� WRS�RI� �UG�%RQH�6SULQJ�6DQG�ZLWK�

FRQWRXU�LQWHUYDO�RI���¶���7KH�XQLW�EHLQJ�SRROHG�LV�RXWOLQHG�E\�UHG�UHFWDQJOH��7KH�VWUXFWXUH�

�1�RI���

EXHIBIT
B
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	 ��

PDS�VKRZV�WKDW�WKHUH�LV�D�UHJLRQDO�GRZQ�GLS�WR�WKH�VRXWKHDVW����,�GR�QRW�REVHUYH�DQ\�IDXOWLQJ��

SLQFKRXWV��RU�RWKHU�JHRORJLF�LPSHGLPHQWV�WR�GHYHORSLQJ�WKLV�WDUJHWHG�LQWHUYDO�

�� Exhibit B-2 LV�D�VWUDWLJUDSKLF�FURVV�VHFWLRQ�IODWWHQHG�RQ�WKH�WRS�RI�WKH��UG�

%RQH�6SULQJ�6DQG��(DFK�ZHOO�LQ�WKH�FURVV�VHFWLRQ�FRQWDLQV�D�JDPPD�UD\��UHVLVWLYLW\��DQG�

SRURVLW\�ORJ��7KH�FURVV�VHFWLRQ�GHPRQVWUDWHV�FRQWLQXLW\�DQG�VOLJKW�WKLQQLQJ�WR�QRUWK�RI�WKH�

WDUJHW�]RQH���7KH�ZHOO�ORJV�RQ�WKH�FURVV�VHFWLRQ�JLYH�D�UHSUHVHQWDWLYH�VDPSOH�RI�WKH��UG�%RQH�

6SULQJ�6DQG���7KH�ODQGLQJ�]RQH�LV�KLJKOLJKWHG�E\�OLJKW��EURZQ�VKDGLQJ����

�� Exhibit B-3�LV�D�JURVV�LVRSDFK�PDS�RI�WKH��UG�%RQH�6SULQJ�6DQG��WKLV�PDS�

GHPRQVWUDWHV�WKH�FRQWLQXLW\�RI�WKH�WDUJHW�]RQH�DFURVV�WKLV�YLFLQLW\��

�� Exhibits B-4 LV�JXQ�EDUUHO�GLDJUDP�RI�WKH�XQLW�GHPRQVWUDWLQJ�WKH�YHUWLFDO�

DQG�ODWHUDO�ORFDWLRQ�RI�WKH�ZHOOERUH��

�� �Exhibit B-5� LV� D� VWUXFWXUDO� FURVV� VHFWLRQ� EXLOW� DORQJ� WKH� ZHOOERUH�

WUDMHFWRULHV�� � ([KLELWV� %�1� WKURXJK� %��� DUH� WKH� VDPH� IRU� WKH� �UG� %RQH� 6SULQJ� 6DQG¶V�

DSSOLFDWLRQV�LQ�&DVHV�1RV���������������DQG���11���

1�� ,�FRQFOXGH�IURP�WKH�DWWDFKHG�H[KLELWV�WKDW���

D� 7KH�KRUL]RQWDO�VSDFLQJ�DQG�SURUDWLRQ�XQLW� LV� MXVWLILHG�IURP�D�JHRORJLF�

VWDQGSRLQW���

E� 7KHUH�DUH�QR�VWUXFWXUDO�LPSHGLPHQWV�RU�IDXOWLQJ�WKDW�ZLOO�LQWHUIHUH�ZLWK�

KRUL]RQWDO�GHYHORSPHQW��

F� (DFK� TXDUWHU�TXDUWHU� VHFWLRQ� LQ� WKH� XQLW� ZLOO� FRQWULEXWH�PRUH� RU� OHVV�

HTXDOO\�WR�SURGXFWLRQ���

11� 7KH�SUHIHUUHG�ZHOO�RULHQWDWLRQ�LQ�WKLV�DUHD�LV�ZHVW�WR�HDVW�VR�WKDW�WKH�ZHOOV�

UXQ�VXE�SHUSHQGLFXODU�WR�WKH�LQIHUUHG�RULHQWDWLRQ�RI�WKH�PD[LPXP�KRUL]RQWDO�VWUHVV��

���RI���
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	 ��

1�� 7KH�([KLELWV�WR�WKLV�$IILGDYLW�ZHUH�SUHSDUHG�E\�PH�RU�FRPSLOHG�IURP�9�)�

3HWUROHXP�,QF�¶V�FRPSDQ\�EXVLQHVV�UHFRUGV�XQGHU�P\�GLUHFW�VXSHUYLVLRQ���

1�� 7KH� JUDQWLQJ� RI� WKLV� $SSOLFDWLRQ� LV� LQ� WKH� LQWHUHVWV� RI� FRQVHUYDWLRQ�� WKH�

SUHYHQWLRQ�RI�ZDVWH�DQG�WKH�GULOOLQJ�RI�XQQHFHVVDU\�ZHOOV��DQG�WKH�SURWHFWLRQ�RI�FRUUHODWLYH�

ULJKWV���

1�� 7KH� IRUHJRLQJ� LV� FRUUHFW� DQG� FRPSOHWH� WR� WKH�EHVW� RI�P\�NQRZOHGJH� DQG�

EHOLHI���

[Signature page follows] 

� �

���RI���
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��

Signature page of Self-Affirmed Statement of Stephen Burke: 

� ,�XQGHUVWDQG�WKDW�WKLV�6HOI�$IILUPHG�6WDWHPHQW�ZLOO�EH�XVHG�DV�ZULWWHQ�WHVWLPRQ\�

EHIRUH�WKH�'LYLVLRQ�LQ�&DVH�1R����11��DQG�DIILUP�WKDW�P\�WHVWLPRQ\�KHUHLQ�LV�WUXH�DQG�

FRUUHFW��WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI�DQG�PDGH�XQGHU�SHQDOW\�RI�SHUMXU\�XQGHU�

WKH�ODZV�RI�WKH�6WDWH�RI�1HZ�0H[LFR���

6WHSKHQ�%XUNH�

BBB1��1�����BBBBBBBBBBBBBBBBBB
'DWH�6LJQHG�

���RI���

Page 268 of 600



���RI���

EXHIBIT
B-1

Page 269 of 600



���RI���

EXHIBIT
B-2

Page 270 of 600



���RI���

EXHIBIT
B-3

Page 271 of 600



���RI���

EXHIBIT
B-4

Page 272 of 600



���RI���

EXHIBIT
B-5

Page 273 of 600



 
 
 

TAB 4 
�
� � ([KLELW�&��� 6HOI�$IILUPHG�6WDWHPHQW�RI�1RWLFH��'DULQ�&��6DYDJH�
� � ([KLELW�&�1�� 1RWLFH�/HWWHUV��
� � ([KLELW�&����� 0DLOLQJ�/LVW��
� � ([KLELW�&����� $IILGDYLWV�RI�3XEOLFDWLRQ�
�
�
�
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
�
APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO�� � � � � � � �

Case No. 25115 
 

�
SELF-AFFIRMED STATEMENT OF NOTICE 

�
�

,��'DULQ�&��6DYDJH��DWWRUQH\�DQG�DXWKRUL]HG�UHSUHVHQWDWLYH�RI�9�)�3HWUROHXP�,QF���³9�)´���

WKH�$SSOLFDQW�KHUHLQ��VWDWHV�DQG�DIILUPV�WKH�IROORZLQJ��

1� 1RWLFH�RI�WKH�DSSOLFDWLRQ�DQG�KHDULQJ�LQ�WKH�DERYH�UHIHUHQFHG�FDVH�ZDV�WLPHO\�VHQW�

E\�FHUWLILHG�PDLO��UHWXUQ�UHFHLSW�UHTXHVWHG��WKURXJK�WKH�8QLWHG�6WDWHV�3RVWDO�6HUYLFH�RQ�'HFHPEHU�

1���������WR�DOO�XQFRPPLWWHG�LQWHUHVW�RZQHUV�VRXJKW�WR�EH�SRROHG�LQ�WKLV�SURFHHGLQJ� See�([KLELW�

&����DWWDFKHG�KHUHWR��&RSLHV�RI�WKH�QRWLFH�OHWWHUV�DQG�HYLGHQFH�RI�PDLOLQJ�WR�SDUWLHV�DUH�DWWDFKHG�

KHUHWR�DV�([KLELWV�&�1�DQG�&����

�� 1RWLFH� IRU� WKH� DERYH�UHIHUHQFHG� FDVH�ZDV� VHQW� WR� WKH�&DUOVEDG�&XUUHQW�$UJXV�� D�

QHZVSDSHU� RI� JHQHUDO� FLUFXODWLRQ� LQ� (GG\�&RXQW\�� 1HZ�0H[LFR�� DQG� WLPHO\� SXEOLVKHG� LQ� VDLG�

QHZVSDSHU�RQ�'HFHPEHU��1���������See ([KLELW�&����

�

�

�

�

 

 

 

�1�RI���

EXHIBIT
C

Page 275 of 600



���RI���

Page 276 of 600



�
�
�
�
�
�
�
�
�
'HFHPEHU�1��������
�
�
9,$�&(57,),('�0$,/�
5(7851�5(&(,37�5(48(67('�
�
�
72��$//�,17(5(67�2:1(56�68%-(&7�72�322/,1*�352&((',1*6�
�
�

5H��� $SSOLFDWLRQ�RI�9�)�3HWUROHXP�,QF���IRU�&RPSXOVRU\�3RROLQJ��(GG\�
&RXQW\��1HZ�0H[LFR� �

� 5DLQLHU�1��1��)HG�&RP�����+�:HOO�
�
�
&DVH�1R����11���
�
'HDU�,QWHUHVW�2ZQHUV���
�
7KLV�OHWWHU�LV�WR�DGYLVH�\RX�WKDW�9�)�3HWUROHXP�,QF��� �³9�)´�RU�³$SSOLFDQW´���KDV�ILOHG�
WKH�HQFORVHG�DSSOLFDWLRQ��&DVH�1R���11���ZLWK�WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ�
�³'LYLVLRQ´�� IRU� DQ� RUGHU� SRROLQJ� DOO� XQFRPPLWWHG�PLQHUDO� LQWHUHVWV� LQ� WKH� 7KLUG�%RQH�
6SULQJ�IRUPDWLRQ��IURP�WKH�WRS�RI�WKH�7KLUG�%RQH�6SULQJ��DW�D�GHSWK�RI����1�¶�EHQHDWK�WKH�
VXUIDFH�� WR� WKH� EDVH� RI� WKH� 7KLUG�%RQH� 6SULQJ� IRUPDWLRQ��ZKLFK� KDV� D� GHSWK� RI� ���1�¶�
EHQHDWK�WKH�VXUIDFH��DV�VKRZQ�LQ�WKDW�FHUWDLQ�'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�
ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��1���
7RZQVKLS�1��6RXWK��5DJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��GHVLJQDWHG�DV�DQ�RLO�SRRO��
XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�RI� WKH�1���1���RI�
6HFWLRQV� 1�� DQG� 1��� 7RZQVKLS� 1�� 6RXWK�� 5DQJH� �1� (DVW�� 1030�� (GG\� &RXQW\�� 1HZ�
0H[LFR���³6XEMHFW�/DQGV´����
�
9�)� UHTXHVWHG� WKDW� WKLV� $SSOLFDWLRQ� EH� VHW� IRU� KHDULQJ� EHIRUH� DQ� ([DPLQHU� RI� WKH� 2LO�
&RQVHUYDWLRQ� 'LYLVLRQ� RQ� -DQXDU\� ��� ������ 7KH� VWDWXV� RI� WKH� KHDULQJ�� LQFOXGLQJ� DQ\�
FRQWLQXDQFHV��FDQ�EH�PRQLWRUHG� WKURXJK� WKH�'LYLVLRQ¶V�ZHEVLWH�� �'LYLVLRQ�KHDULQJV�ZLOO�
FRPPHQFH�DW������D�P���LQ�WKH�:HQGHOO�&KLQR�%XLOGLQJ��3HFRV�+DOO�ORFDWHG�RQ�WKH�1VW�)ORRU��
DW�1����6RXWK�6DLQW�)UDQFLV�'ULYH��6DQWD�)H��1HZ�0H[LFR��������,I�VR�GHVLUHG��\RX�FDQ�
DWWHQG�WKH�KHDULQJ�LQ�SHUVRQ�DW�3HFRV�+DOO�RU�\RX�FDQ�DWWHQG�YLUWXDOO\�WKURXJK�UHPRWH�RQOLQH�
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DFFHVV��)RU�LQIRUPDWLRQ�DERXW�DWWHQGLQJ�E\�UHPRWH�DFFHVV�DQG�UHYLHZLQJ�WKH�VWDWXV�RI�WKH�
FDVH��\RX�FDQ�YLVLW�WKH�'LYLVLRQ¶V�ZHEVLWH�DW���KWWSV���ZZZ�HPQUG�QP�JRY�RFG�KHDULQJ�
LQIR���RU�FDOO��������������1���
�
<RX� DUH� EHLQJ� QRWLILHG� DV� DQ� LQWHUHVW� RZQHU� �VXEMHFW� WR� WLWOH� H[DPLQDWLRQ�� DQG� DUH� QRW�
UHTXLUHG�WR�DWWHQG�WKLV�KHDULQJ��EXW�DV�DQ�RZQHU�RI�DQ�LQWHUHVW�WKDW�PD\�EH�DIIHFWHG�E\�WKLV�
DSSOLFDWLRQ�� \RX�PD\� DSSHDU� DQG�SUHVHQW� WHVWLPRQ\�� �)DLOXUH� WR� DSSHDU� DW� WKDW� WLPH� DQG�
EHFRPH�D�SDUW\�RI�UHFRUG�ZLOO�SUHFOXGH�\RX�IURP�FKDOOHQJLQJ�WKH�PDWWHU�DW�D�ODWHU�GDWH���
�
3DUWLHV�DSSHDULQJ�LQ�FDVHV�DUH�UHTXLUHG�E\�'LYLVLRQ�5XOH�1��1����1��%�10$&�WR�ILOH�D�3UH�
KHDULQJ�6WDWHPHQW�DW�OHDVW�IRXU�EXVLQHVV�GD\V�LQ�DGYDQFH�RI�D�VFKHGXOHG�KHDULQJ��EXW�LQ�QR�
HYHQW�ODWHU�WKDQ���S�P��0RXQWDLQ�7LPH�RQ�WKH�7KXUVGD\�SUHFHGLQJ�WKH�VFKHGXOHG�KHDULQJ�
GDWH���7KLV�VWDWHPHQW�PXVW�EH�ILOHG�DW�WKH�'LYLVLRQ¶V�6DQWD�)H�RIILFH�DW�WKH�DERYH�VSHFLILHG�
DGGUHVV� DQG� VKRXOG� LQFOXGH�� 7KH� QDPHV� RI� WKH� SDUWLHV� DQG� WKHLU� DWWRUQH\V�� D� FRQFLVH�
VWDWHPHQW�RI�WKH�FDVH��WKH�QDPHV�RI�DOO�ZLWQHVVHV�WKH�SDUW\�ZLOO�FDOO�WR�WHVWLI\�DW�WKH�KHDULQJ��
WKH� DSSUR[LPDWH� WLPH� WKH� SDUW\�ZLOO� QHHG� WR� SUHVHQW� LWV� FDVH�� DQG� LGHQWLILFDWLRQ� RI� DQ\�
SURFHGXUDO�PDWWHUV�WKDW�DUH�WR�EH�UHVROYHG�SULRU�WR�WKH�KHDULQJ����
�
,I�\RX�KDYH�DQ\�TXHVWLRQV�DERXW�WKLV�PDWWHU��SOHDVH�FRQWDFW�-RUGDQ�6KDZ�DW� �������������� �

�RU�DW�MRUGDQ#YISHWUROHXP�FRP �
�

6LQFHUHO\��
�
�
�
�

BBBBBBBBBBBBBBBBBBBBB�
'DULQ�&��6DYDJH�
�
Attorney for V-F Petroleum, Inc. 
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.��
$SSOLFDQW� LQ� WKH�DERYH�VW\OHG�FDXVH�VHHNV�DQ�RUGHU� IURP�WKH�'LYLVLRQ�SRROLQJ�DOO�XQFRPPLWWHG�
PLQHUDO�LQWHUHVWV�LQ�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��IURP�WKH�WRS�RI�WKH�7KLUG�%RQH�6SULQJ��DW�D�
GHSWK�RI����1�¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�EDVH�RI�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��ZKLFK�KDV�D�
GHSWK�RI� ���1�¶�EHQHDWK� WKH� VXUIDFH�� DV� VKRZQ� LQ� WKDW� FHUWDLQ�'XDO�/DWHUDORJ��0LFUR� /DWHUORJ��
*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��
1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR�� GHVLJQDWHG� DV� DQ�RLO� SRRO��
XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�RI�WKH�1���1���RI�6HFWLRQV�
1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��7KH�SURSRVHG�
ZHOO�WR�EH�GHGLFDWHG�WR�WKH�KRUL]RQWDO�VSDFLQJ�XQLW�LV�WKH�Rainier 16-15 Fed Com #234H Well, DQ�
RLO�ZHOO��WR�EH�KRUL]RQWDOO\�GULOOHG�IURP�D�VXUIDFH�ORFDWLRQ�LQ�WKH�1:���1:����8QLW�'��RI�6HFWLRQ�
1��WR�D�ERWWRP�KROH�ORFDWLRQ�LQ�WKH�1(���1(����8QLW�$��RI�6HFWLRQ�1���7KH�SURSRVHG�ZHOO�ZLOO�EH�
RUWKRGR[��DQG�LWV�WDNH�SRLQWV�DQG�FRPSOHWHG�LQWHUYDO�ZLOO�FRPSO\�ZLWK�WKH�VHWEDFN�UHTXLUHPHQWV�
XQGHU�VWDWHZLGH�5XOHV��$OVR�WR�EH�FRQVLGHUHG�ZLOO�EH�WKH�DSSURYDO�RI�DQ�RYHUODSSLQJ�XQLW�LQYROYLQJ�
WKH� 7DPDQR� 1�� $'� )HG� &RP� �1+� :HOO� �$3,� 1R�� ����1���������� WKH� FRVW� RI� GULOOLQJ� DQG�
FRPSOHWLQJ�WKH�ZHOOV�DQG�WKH�DOORFDWLRQ�RI�WKH�FRVWV�WKHUHRI��DFWXDO�RSHUDWLQJ�FRVWV�DQG�FKDUJHV�IRU�
VXSHUYLVLRQ��WKH�GHVLJQDWLRQ�RI�WKH�$SSOLFDQW�DV�2SHUDWRU�RI�WKH�ZHOO�DQG�XQLW��DQG�D������FKDUJH�
IRU� WKH� ULVN� LQYROYHG� LQ� GULOOLQJ� DQG� FRPSOHWLQJ� WKH� ZHOO�� 7KH� ZHOO� DQG� ODQGV� DUH� ORFDWHG�
DSSUR[LPDWHO\��1�PLOHV�VRXWKHDVW�RI�$UWHVLD��1HZ�0H[LFR�����
��
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 63. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ralph A  Shugart Jr  Trust dated 5 26 1983 Eliza

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 56. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Permian LLC Chase Rice  Permian Lan

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 32. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Frost Bank  TTR of Josephine T  Hudson Testament

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 25. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Delmar Hudson Lewis Living Trust Bank of America

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5613 18. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:03 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Curtis W  Mewbourne  Trustee

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
�1�RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5393 00. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���

Page 286 of 600



December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 94. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore   Shelton Company  Ltd  Michael R  Moore

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 87. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Javelina Partners Edward Hudson  Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 70. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Zorro Partners  Ltd  W A  Hudson II  Agent

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 63. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ard Oil  LTD Joel T  Sawyer  Agent

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 56. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 27, 2024, 04:46 a.m.
Location: HOUSTON, TX 77002
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Occidental Permian  LP Delaware Basin Land Depar

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 49. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Permian Resources Operating  LLC Delaware Basin

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 25. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: HOUSTON, TX 77056
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Nortex Corporation  Land Department

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 3009 POST OAK BLVD
City, State ZIP Code: HOUSTON, TX 77056-6536

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5392 18. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: HOUSTON, TX 77056
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Kent Production Company  LLC Land Department

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 3009 POST OAK BLVD STE 412
City, State ZIP Code: HOUSTON, TX 77056-6599

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 234H
���RI���
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129561349 addressed to Hudson, Francis Hill, Trustee  Lindy's Living Trust

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Hudson, Francis Hill, Trustee 
Lindy's Living Trust
4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

�1�RI���
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129539232 addressed to Legacy Reserves Operating, LP Land Department

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Legacy Reserves Operating, LP
Land Department
1400 16th St., Suite 510
Denver, CO 80202

���RI���
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TAB 4 

 
  Exhibit 4: Amended Hearing Packet Case No. 25116 
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BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING FEBRUARY 27, 2025 

APPLICATION OF V-F PETROLEUM INC.�
FOR A COMPULSORY POOLING,�EDDY COUNTY, NEW MEXICO�

 V-F PETROLEUM INC.

AMENDED HEARING PACKET FOR

Case No. 25116: 

Rainier 16-15 Fed Com 223H 

Consolidated for a Contested Hearing with: 
Case Nos. 24994, 24995, 25115, & 25117 (V-F Petroleum Inc. Cases) 
Case Nos. 24941-24942 & 25145-25148 (Read & SteYens, Inc. Cases) 

EXHIBIT
4
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TABLE OF CONTENTS 

7$%�1�� Reference for Case No. 25116 
Application Case No. 25116: Rainier 16-15 Fed Com 223H  
ReYised NMOCD Checklist Case No. 25116 

7$%���� ([KLELW�$��� 6HOI�$IILUPHG�6WDWHPHQW�RI�-RUGDQ�6KDZ��/DQGPDQ�
([KLELW�$�1��� &�1���)RUPV
([KLELW�$���� /RFDWLRQ�3ODW�0DS��
([KLELW�$���� 5HYLVHG�7UDFW�0DS�DQG�2ZQHUVKLS�%UHDNGRZQ�
([KLELW�$���� &KURQRORJ\�RI�&RQWDFWV�ZLWK�8QFRPPLWWHG�2ZQHUV�
([KLELW�$���� :HOO�3URSRVDO�/HWWHUV�DQG�$)(V�
([KLELW�$���� 6DPSOH�:HOO�3URSRVDO�IRU�5DLQLHU�1��1��)HG�&RP���1�+�:HOO�
([KLELW�$���� $HULDO�9LHZ�0DS�RI�6XUURXQGLQJ�'HYHORSPHQW�
([KLELW�$���� 3HUPLDQ�5HVRXUFHV�6OLP�-LP�:HOO�3URSRVDOV�
([KLELW�$���� 3ODW�IRU�7DPDQR�1��$'�)HG�&RP��1+�:HOO�

7$%���� ([KLELW�%�� 6HOI�$IILUPHG�6WDWHPHQW�RI�6WHSKHQ�%XUNH��*HRORJLVW�
([KLELW�%�1�� 6WUXFWXUH�0DS�
([KLELW�%���� 6WUDWLJUDSKLF�&URVV�6HFWLRQ�
([KLELW�%���� *URVV�,VRSDFK�
([KLELW�%����� *XQ�%DUUHO�9LHZ�
([KLELW�%����� 6WUXFWXUDO�&URVV�6HFWLRQ�

7$%���� ([KLELW�&��� 6HOI�$IILUPHG�6WDWHPHQW�RI�1RWLFH��'DULQ�&��6DYDJH�
([KLELW�&�1�� 1RWLFH�/HWWHUV��
([KLELW�&����� 0DLOLQJ�/LVW��
([KLELW�&����� $IILGDYLWV�RI�3XEOLFDWLRQ�
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Reference for Case No. 25116 
Application Case No. 25116: Rainier 16-15 Fed Com 223H 
ReYised NMOCD Checklist Case No. 25116 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. ______________ 

APPLICATION 

9�)� 3HWUROHXP� ,QF�� �³9�)� 3HWUROHXP´��� 2*5,'� 1R�� ���1��� WKURXJK� LWV� XQGHUVLJQHG

DWWRUQH\V��KHUHE\�ILOHV�WKLV�$SSOLFDWLRQ�ZLWK�WKH�2LO�&RQVHUYDWLRQ�'LYLVLRQ��³'LYLVLRQ´��SXUVXDQW�

WR�WKH�SURYLVLRQV�RI�106$�1�����6HFWLRQ������1���IRU�DQ�RUGHU�SRROLQJ�DOO�XQFRPPLWWHG�PLQHUDO�

LQWHUHVWV�LQ�WKH�)LUVW�DQG�6HFRQG�%RQH�6SULQJ�IRUPDWLRQV��GHVLJQDWHG�DV�DQ�RLO�SRRO��IURP�WKH�WRS�

RI�WKH�)LUVW�%RQH�6SULQJ�IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI������¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�

EDVH�RI�WKH�6HFRQG�%RQH�6SULQJ�IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI����1�¶EHQHDWK�WKH�VXUIDFH��

DV�VKRZQ�LQ�WKDW�FHUWDLQ�'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��

)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��

(GG\�&RXQW\��1HZ�0H[LFR��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�

RI�WKH�6���1���RI�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��

1HZ�0H[LFR��,Q�VXSSRUW�RI�LWV�$SSOLFDWLRQ��9�)�3HWUROHXP�VWDWHV�WKH�IROORZLQJ��

1� 9�)�3HWUROHXP�LV�D�ZRUNLQJ�LQWHUHVW�RZQHU�LQ�WKH�SURSRVHG�KRUL]RQWDO�VSDFLQJ�XQLW

�³+68´��DQG�KDV�D�ULJKW�WR�GULOO�D�ZHOO�WKHUHRQ��

�� 9�)�3HWUROHXP�SURSRVHV�DQG�GHGLFDWHV� WR� WKH�+68�WKH�Rainier 16-15 Fed Com

#223H Well,�DV�DQ�LQLWLDO�ZHOO��WR�EH�GULOOHG�WR�D�VXIILFLHQW�GHSWK�WR�WHVW�WKH�6HFRQG�%RQH�6SULQJ��

25116
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2 

�� 9�)�3HWUROHXP�SURSRVHV�WKH�Rainier 16-15 Fed Com #223H Well, DQ�RLO�ZHOO��WR

EH�KRUL]RQWDOO\�GULOOHG� IURP�D�VXUIDFH� ORFDWLRQ� LQ� WKH�1:���1:����8QLW�'��RI�6HFWLRQ�1�� WR�D�

ERWWRP�KROH�ORFDWLRQ�LQ�WKH�6(���1(����8QLW�+��RI�6HFWLRQ�1����

�� 7KH� ZHOO� SURSRVHG� KHUHLQ� LV� RUWKRGR[� LQ� LWV� ORFDWLRQ�� DQG� WKH� WDNH� SRLQWV� DQG

FRPSOHWHG�LQWHUYDO�FRPSOLHV�ZLWK�VHWEDFN�UHTXLUHPHQWV�XQGHU�VWDWHZLGH�UXOHV��

�� 9�)�3HWUROHXP�KDV�VRXJKW�LQ�JRRG�IDLWK��EXW�KDV�EHHQ�XQDEOH�WR�REWDLQ��YROXQWDU\

DJUHHPHQW�IURP�DOO�LQWHUHVW�RZQHUV�WR�SDUWLFLSDWH�LQ�WKH�GULOOLQJ�RI�WKH�ZHOOV�RU�LQ�WKH�FRPPLWPHQW�

RI�WKHLU�LQWHUHVWV�WR�WKH�ZHOOV�IRU�WKHLU�GHYHORSPHQW�ZLWKLQ�WKH�SURSRVHG�+68���

�� 7KLV�DSSOLFDWLRQ�FRPSHWHV�ZLWK�WKH�DSSOLFDWLRQ�LQ�&DVH�1R������1�ILOHG�E\�5HDG�	

6WHYHQV��,QF��

�� 7KH�SRROLQJ�RI�DOO�LQWHUHVWV�LQ�WKH�%RQH�6SULQJ�IRUPDWLRQ�ZLWKLQ�WKH�SURSRVHG�+68

ZLOO�DYRLG�WKH�GULOOLQJ�RI�XQQHFHVVDU\�ZHOOV��SUHYHQW�ZDVWH�DQG�SURWHFW�FRUUHODWLYH�ULJKWV��

�� ,Q�WKLV�DSSOLFDWLRQ��9�)�3HWUROHXP�LV�SRROLQJ�RQO\�WKH�)LUVW�DQG�6HFRQG�%RQH�6SULQJ

IRUPDWLRQV�EHFDXVH�WKHUH�LV�D�GHSWK�VHYHUDQFH�EHWZHHQ�WKH�EDVH�RI�WKH�6HFRQG�%RQH�6SULQJ�DQG�

WKH�7RS�RI�WKH�7KLUG�%RQH�6SULQJ��DQG�LPSRUWDQWO\��WKHUH�LV�D�JHRORJLFDO�EDUULHU�EHWZHHQ�6HFRQG�

%RQH� 6SULQJ� DQG� 7KLUG� %RQH� 6SULQJ� WKDW� PDLQWDLQV� WKH� LQWHJULW\� RI� SURGXFWLRQ� ZLWKLQ� WKH�

SDUWLWLRQHG�]RQH�WKHUHE\�DOORZLQJ�IRU�WKH�SDUWLWLRQ��9�)�3HWUROHXP�ZLOO�SURYLGH�QRWLFH�WR�DGMDFHQW�

RZQHUV� LQ� WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ��EHORZ�DQG�DGMDFHQW� WR� WKH�6HFRQG�%RQH�6SULQJ� WR�

DFFRXQW�IRU�DQ\�FRQFHUQV�WKH�YHUWLFDO�RIIVHW�RZQHUV�PLJKW�KDYH����

�� ,Q�RUGHU�WR�SURYLGH�IRU�LWV�MXVW�DQG�IDLU�VKDUH�RI�WKH�RLO�DQG�JDV�XQGHUO\LQJ�WKH�VXEMHFW

ODQGV��9�)�3HWUROHXP�UHTXHVWV�WKDW�DOO�XQFRPPLWWHG�LQWHUHVWV�LQ�WKLV�+68�EH�SRROHG�DQG�WKDW�9�)�

3HWUROHXP�EH�GHVLJQDWHG�WKH�RSHUDWRU�RI�WKH�SURSRVHG�KRUL]RQWDO�ZHOOV�DQG�+68��
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:+(5()25(��9�)�3HWUROHXP�UHTXHVWV�WKDW�WKLV�$SSOLFDWLRQ�EH�VHW�IRU�KHDULQJ�RQ�-DQXDU\�

���������EHIRUH�DQ�([DPLQHU�RI� WKH�2LO�&RQVHUYDWLRQ�'LYLVLRQ��DQG�DIWHU�QRWLFH�DQG�KHDULQJ�DV�

UHTXLUHG�E\�ODZ��WKH�'LYLVLRQ�HQWHU�DQ�RUGHU��

$� 3RROLQJ� DOO� XQFRPPLWWHG�PLQHUDO� LQWHUHVWV� LQ� WKH� )LUVW� DQG�6HFRQG�%RQH�6SULQJ

IRUPDWLRQV�� GHVLJQDWHG� DV� DQ�RLO� SRRO�� IURP� WKH� WRS�RI� WKH�)LUVW�%RQH�6SULQJ� IRUPDWLRQ�� DW� DQ�

DSSUR[LPDWH� GHSWK� RI� �����¶� EHQHDWK� WKH� VXUIDFH�� WR� WKH� EDVH� RI� WKH� 6HFRQG� %RQH� 6SULQJ�

IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI����1�¶EHQHDWK�WKH�VXUIDFH��DV�VKRZQ�LQ�WKDW�FHUWDLQ�'XDO�

/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�&RP����ZHOO��$3,������

�1����������ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR�

XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�FRPSULVHG�RI�WKH�6���1���RI�6HFWLRQV�

1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��

%� $SSURYLQJ�WKH�Rainier 16-15 Fed Com #223H Well DV�WKH�ZHOO�IRU�WKH�+68�

&� 'HVLJQDWLQJ�9�)�3HWUROHXP�DV�RSHUDWRU�RI�WKLV�+68�DQG�WKH�KRUL]RQWDO�ZHOO�WR�EH

GULOOHG�WKHUHRQ��

'� $XWKRUL]LQJ� 9�)� 3HWUROHXP� WR� UHFRYHU� LWV� FRVWV� RI� GULOOLQJ�� HTXLSSLQJ�� DQG

FRPSOHWLQJ�WKH�ZHOO��

(� $SSURYLQJ� DFWXDO� RSHUDWLQJ� FKDUJHV� DQG� FRVWV� RI� VXSHUYLVLRQ�� WR� WKH�PD[LPXP

H[WHQW�DOORZDEOH��ZKLOH�GULOOLQJ�DQG�DIWHU�FRPSOHWLRQ��WRJHWKHU�ZLWK�D�SURYLVLRQ�DGMXVWLQJ�WKH�UDWHV�

SXUVXDQW�WR�WKH�&23$6�DFFRXQWLQJ�SURFHGXUHV��DQG��

)� 6HWWLQJ� D� ����� FKDUJH� IRU� WKH� ULVN� DVVXPHG� E\� 9�)� 3HWUROHXP� LQ� GULOOLQJ� DQG

FRPSOHWLQJ�WKH�ZHOOV�LQ�WKH�HYHQW�D�ZRUNLQJ�LQWHUHVW�RZQHU�HOHFWV�QRW�WR�SDUWLFLSDWH�LQ�WKH�ZHOO��

5HVSHFWIXOO\�VXEPLWWHG��

$%$',(�	�6&+,//��3&�
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/s/ Darin C. Savage 
BBBBBBBBBBBBBBBBBBBBBBB�
'DULQ�&��6DYDJH�

$QGUHZ�'��6FKLOO�
:LOOLDP�(��=LPVN\�
�1��0F.HQ]LH�6WUHHW�
6DQWD�)H��1HZ�0H[LFR�����1�
7HOHSKRQH�������������1�
)DFVLPLOH�������������1�
GDULQ#DEDGLHVFKLOO�FRP�
DQGUHZ#DEDGLHVFKLOO�FRP�
ELOO#DEDGLHVFKLOO�FRP�

Attorneys for V-F Petroleum, Inc. 
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
$SSOLFDQW� LQ� WKH�DERYH�VW\OHG�FDXVH�VHHNV�DQ�RUGHU� IURP�WKH�'LYLVLRQ�SRROLQJ�DOO�XQFRPPLWWHG�
PLQHUDO�LQWHUHVWV�LQ�WKH�)LUVW�DQG�6HFRQG�%RQH�6SULQJ�IRUPDWLRQV��GHVLJQDWHG�DV�DQ�RLO�SRRO��IURP�
WKH�WRS�RI�WKH�)LUVW�%RQH�6SULQJ�IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI������¶�EHQHDWK�WKH�VXUIDFH��
WR�WKH�EDVH�RI�WKH�6HFRQG�%RQH�6SULQJ�IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI����1�¶EHQHDWK�WKH�
VXUIDFH�� DV� VKRZQ� LQ� WKDW� FHUWDLQ�'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO� ORJ� LQ� WKH�
7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH�
�1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�XQLW�
FRPSULVHG�RI�WKH�6���1���RI�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�
&RXQW\��1HZ�0H[LFR�� �7KH�SURSRVHG�ZHOO� WR�EH�GHGLFDWHG� WR� WKH�KRUL]RQWDO� VSDFLQJ�XQLW� LV� WKH�
Rainier 16-15 Fed Com #223H Well, DQ�RLO�ZHOO��WR�EH�KRUL]RQWDOO\�GULOOHG�IURP�D�VXUIDFH�ORFDWLRQ�
LQ�WKH�1:���1:����8QLW�'��RI�6HFWLRQ�1��WR�D�ERWWRP�KROH�ORFDWLRQ�LQ�WKH�6(���1(����8QLW�+��RI�
6HFWLRQ�1���7KH�SURSRVHG�ZHOO�ZLOO�EH�RUWKRGR[��DQG�LWV�WDNH�SRLQWV�DQG�FRPSOHWHG�LQWHUYDO�ZLOO�
FRPSO\�ZLWK�WKH�VHWEDFN�UHTXLUHPHQWV�XQGHU�VWDWHZLGH�UXOHV��$OVR�WR�EH�FRQVLGHUHG�ZLOO�EH�WKH�FRVW�
RI�GULOOLQJ�DQG�FRPSOHWLQJ�WKH�ZHOOV�DQG�WKH�DOORFDWLRQ�RI�WKH�FRVWV�WKHUHRI��DFWXDO�RSHUDWLQJ�FRVWV�
DQG�FKDUJHV�IRU�VXSHUYLVLRQ��WKH�GHVLJQDWLRQ�RI�WKH�$SSOLFDQW�DV�2SHUDWRU�RI�WKH�ZHOOV�DQG�XQLW��
DQG�D������FKDUJH�IRU�WKH�ULVN�LQYROYHG�LQ�GULOOLQJ�DQG�FRPSOHWLQJ�WKH�ZHOOV��7KH�ZHOOV�DQG�ODQGV�
DUH�ORFDWHG�DSSUR[LPDWHO\��1�PLOHV�VRXWKHDVW�RI�$UWHVLD��1HZ�0H[LFR�����
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25116 APPLICANT'S RESPONSE

 Date: January 28, 2025 (Scheduled Hearing)
Applicant V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable) 24010

Applicant's Counsel:  Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF V-F PETROLUEM INC. FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Top of the First Bone Spring Formation to the base of 
the Second Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested): 

Well Location Setback Rules (Only if NSP is Requested): 

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre, more or less

Building Blocks: Quarter - Quarter Sections (40 Acre Blocks)

Orientation: West to East

Description: TRS/County S/2 N/2 of Sections 16 and 15, all in Township 18 
South, Range 31 East, NMPM, Eddy County, New 
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract See Exhibit A-3, breakdown of ownership

Well(s)
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Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Rainier 16-15 Fed Com 223H Well (API No. Pending), 
SHL: Unit E, 1618' FNL, 728' FWL, Section 16, T18S-
R31E;
BHL: Unit H, 2085' FNL, 100' FEL, Section 15, T18S-
R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 223H Well: 
FTP: Unit E, 2085' FNL, 100' FWL, Section 16; 
LTP: Unit H, 2085' FNL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 223H Well: TVD approx. 8,395'; 
TMD 19,415'; 2nd Bone Spring formation, See Exhibit 
A, A-5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,500, Exhibit A, A-5

Production Supervision/Month $ $850, Exhibit A, A-5

Justification for Supervision Costs Exhibit A, A-5

Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements.

N/A

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and 
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10

Ownership Depth Severance (including percentage above & 
below)

N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-5
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Cost Estimate for Production Facilities Exhibit A-5

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4

HSU Cross Section Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-4

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-2, B-4

Cross Section (including Landing Zone) Exhibit B-2, B-4

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage 

Date: revised and signed: 2/5/2025; original 1/21/2025

Page 310 of 600



TAB 2 

([KLELW�$��� 6HOI�$IILUPHG�6WDWHPHQW�RI�-RUGDQ�6KDZ��/DQGPDQ�
([KLELW�$�1��� &�1���)RUPV
([KLELW�$���� /RFDWLRQ�3ODW�0DS��
([KLELW�$���� 5HYLVHG�7UDFW�0DS�DQG�2ZQHUVKLS�%UHDNGRZQ�
([KLELW�$���� &KURQRORJ\�RI�&RQWDFWV�ZLWK�8QFRPPLWWHG�2ZQHUV�
([KLELW�$���� :HOO�3URSRVDO�/HWWHUV�DQG�$)(V�
([KLELW�$���� 6DPSOH�:HOO�3URSRVDO�IRU�5DLQLHU�1��1��)HG�&RP���1�+�:HOO�
([KLELW�$���� $HULDO�9LHZ�0DS�RI�6XUURXQGLQJ�'HYHORSPHQW�
([KLELW�$���� 3HUPLDQ�5HVRXUFHV�6OLP�-LP�:HOO�3URSRVDOV�
([KLELW�$���� 3ODW�IRU�7DPDQR�1��$'�)HG�&RP��1+�:HOO�
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM, INC. 
FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

&DVH�1R����11��

SELF-AFFIRMED STATEMENT OF JORDAN SHAW 

,��-RUGDQ�6KDZ��VWDWH�DQG�DIILUP�WKH�IROORZLQJ��

1� ,� DP�RYHU� WKH� DJH�RI� HLJKWHHQ�\HDUV� DQG�KDYH� WKH� FDSDFLW\� WR� H[HFXWH� WKLV�6HOI�

$IILUPHG�6WDWHPHQW��ZKLFK�LV�EDVHG�RQ�P\�SHUVRQDO�NQRZOHGJH��

�� ,�DP�D�/DQGPDQ�$WWRUQH\�ZLWK�9�)�3HWUROHXP�,QF���³9�)´���DQG�,�DP�IDPLOLDU�ZLWK

WKH�VXEMHFW�DSSOLFDWLRQ�DQG�WKH�ODQGV�LQYROYHG��

�� ,�JUDGXDWHG�LQ������IURP�WKH�,QGLDQD�8QLYHUVLW\�RI�3HQQV\OYDQLD�ZLWK�D�EDFKHORU¶V

GHJUHH�LQ�3ROLWLFDO�6FLHQFH��3UH�/DZ�DQG�JUDGXDWHG�LQ���1��IURP�7H[DV�7HFK�8QLYHUVLW\��6FKRRO�

RI�/DZ�ZLWK�D�-XULV�'RFWRU�DQG�DP�OLFHQVHG�WR�SUDFWLFH�ODZ�LQ�WKH�6WDWH�RI�7H[DV�� ,�KDYH�ZRUNHG�

DW� 9�)� 3HWUROHXP� ,QF�� IRU� DSSUR[LPDWHO\� WKUHH� \HDUV� DQG� KDYH� EHHQ� ZRUNLQJ� DV� D�

/DQGPDQ�$WWRUQH\� IRU� WKUHH� \HDUV�� ,� KDYH� SUHYLRXVO\� WHVWLILHG� EHIRUH� WKH� 1HZ� 0H[LFR� 2LO�

&RQVHUYDWLRQ� 'LYLVLRQ� �³'LYLVLRQ´�� DV� DQ� H[SHUW� ZLWQHVV� LQ� SHWUROHXP� ODQG� PDWWHUV� DQG� P\�

FUHGHQWLDOV�KDYH�EHHQ�DFFHSWHG�E\�WKH�'LYLVLRQ�DQG�PDGH�D�PDWWHU�RI�UHFRUG��

�� 7KLV�6HOI�$IILUPHG�6WDWHPHQW�LV�VXEPLWWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�ILOLQJ�E\�9�)�RI

WKH�DERYH�UHIHUHQFHG�VSDFLQJ�DQG�FRPSXOVRU\�SRROLQJ�DSSOLFDWLRQV�SXUVXDQW�WR�1��1����1��$�1���

�� 9�)� VHHNV� DQ� RUGHU� SRROLQJ� DOO� XQFRPPLWWHG�PLQHUDO� LQWHUHVW� LQ� WKH� )LUVW� %RQH

6SULQJ�DQG�6HFRQG�%RQH�6SULQJ�IRUPDWLRQ�LQ�WKH�6KXJDUW��%RQH�6SULQJ�1RUWK��3RRO�&RGH��������
EXHIBIT
A
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IURP�WKH�WRS�RI�WKH�)LUVW�%RQH�6SULQJ��DW�DQ�DSSUR[LPDWH�GHSWK�RI������¶�EHQHDWK�WKH�VXUIDFH��WR�

WKH�EDVH�RI�WKH�6HFRQG�%RQH�6SULQJ�IRUPDWLRQ��ZKLFK�KDV�DQ�DSSUR[LPDWH�GHSWK�RI����1�¶�EHQHDWK�

WKH�VXUIDFH��DV�VKRZQ�LQ�WKDW�FHUWDLQ�'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�

7DPDQR�1��)HG�&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH�

�1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU�OHVV��VSDFLQJ�DQG�

SURUDWLRQ�XQLW�FRPSULVHG�RI�WKH�6���1���RI�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��

1030��(GG\�&RXQW\��1HZ�0H[LFR��

�� 8QGHU�&DVH�1R����11���9�)�VHHNV�WR�GHGLFDWH�WKH�Rainier 16-15 Fed Com #223H

Well, �$3,�����1��SHQGLQJ��DV�DQ�LQLWLDO�ZHOO��WR�EH�KRUL]RQWDOO\�GULOOHG�IURP�D�VXUIDFH�ORFDWLRQ�

LQ�WKH�6:���1:����8QLW�(��RI�6HFWLRQ�1��WR�D�ERWWRP�KROH�ORFDWLRQ�LQ�WKH�6(���1(����8QLW�+��RI�

6HFWLRQ�1���DSSUR[LPDWH�79'�RI������¶��DSSUR[LPDWH�70'�RI�1����1¶��)73�LQ�6HFWLRQ�1��������¶�

)1/��1��¶�):/��/73�LQ�6HFWLRQ�1��������¶�)1/��1��¶�)(/��

�� 7KH�SURSRVHG�&�1���IRU�HDFK�ZHOO�LV�DWWDFKHG�DV�Exhibit A-1�

�� $�JHQHUDO�ORFDWLRQ�SODW�DQG�D�SODW�RXWOLQLQJ�WKH�XQLWV�EHLQJ�SRROHG�LV�DWWDFKHG�KHUHWR

DV�Exhibit A-2��ZKLFK�VKRZ�WKH�ORFDWLRQ�RI� WKH�SURSRVHG�ZHOO�ZLWKLQ� WKH�XQLW�� 7KH�ORFDWLRQ�RI�

HDFK�ZHOO�LV�RUWKRGR[��DQG�LW�PHHWV�WKH�'LYLVLRQ¶V�RIIVHW�UHTXLUHPHQWV��

�� 7KH� SDUWLHV� EHLQJ� SRROHG�� WKH� QDWXUH� RI� WKHLU� LQWHUHVWV�� DQG� WKHLU� ODVW� NQRZQ

DGGUHVVHV�DUH�OLVWHG�RQ�Exhibit A-3 DWWDFKHG�KHUHWR��Exhibit A-3 LQFOXGHV�LQIRUPDWLRQ�UHJDUGLQJ�

ZRUNLQJ�LQWHUHVW�RZQHUV��RYHUULGLQJ�UR\DOW\�LQWHUHVW�RZQHUV�DQG�UR\DOW\�LQWHUHVW�RZQHUV��

1�� ,�SURYLGHG�WKH�ODZ�ILUP�RI�$EDGLH�	�6FKLOO�3�&��D�OLVW�RI�QDPHV�DQG�DGGUHVVHV�IRU

WKH� XQFRPPLWWHG� LQWHUHVW� RZQHUV� VKRZQ� RQ� Exhibit A-3�� ,Q� FRPSLOLQJ� WKHVH� DGGUHVVHV�� ,�

FRQGXFWHG�D�GLOLJHQW�VHDUFK�RI�WKH�SXEOLF�UHFRUGV�LQ�(GG\�&RXQW\��1HZ�0H[LFR��ZKHUH�WKH�ZHOOV�

DUH�ORFDWHG��DQG�RI�SKRQH�GLUHFWRULHV�DQG�GLG�FRPSXWHU�VHDUFKHV�WR�ORFDWH�WKH�FRQWDFW�LQIRUPDWLRQ�
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��

IRU� SDUWLHV� HQWLWOHG� WR� QRWLILFDWLRQ�� $OO� ZRUNLQJ� LQWHUHVW� RZQHUV� ZHUH� ORFDWDEOH� DQG� QRWLFHG���

1RWLFH�WR�RQH�RYHUULGLQJ�UR\DOW\�LQWHUHVW�RZQHU��)UDQFLV�+LOO�+XGVRQ��7UXVWHH�RI�/LQG\¶V�/LYLQJ�

7UXVW�� LV� OLVWHG� DV� 7R� %H� 5HWXUQHG�� 9�)� SXEOLVKHG� QRWLFH� LQ� WKH� &DUOVEDG� &XUUHQW�$UJXV�� D�

QHZVSDSHU� RI� JHQHUDO� FLUFXODWLRQ� LQ� (GG\� &RXQW\�� 1HZ� 0H[LFR� WR� FRYHU� DQ\� FRQWLQJHQFLHV�

UHJDUGLQJ�QRWLFH��

11� 7KHUH�DUH�QR�GHSWK�VHYHUDQFHV�LQ�WKH�7KLUG�%RQH�6SULQJ�IRUPDWLRQ�LQ�WKLV�DFUHDJH�

1�� 9�)�KDV�PDGH�D�JRRG�IDLWK�HIIRUW�WR�QHJRWLDWH�ZLWK�WKH�LQWHUHVW�RZQHUV��EXW�KDV�EHHQ

XQDEOH�WR�REWDLQ��YROXQWDU\�DJUHHPHQW�IURP�DOO�LQWHUHVW�RZQHUV�WR�SDUWLFLSDWH�LQ�WKH�GULOOLQJ�RI�WKH�

ZHOO�RU�LQ�WKH�FRPPLWPHQW�RI�WKHLU�LQWHUHVWV�WR�WKH�ZHOO�IRU�LWV�GHYHORSPHQW�ZLWKLQ�WKH�SURSRVHG�

KRUL]RQWDO� VSDFLQJ� XQLW�� Exhibit A-4 SURYLGHV� D� FKURQRORJ\� DQG� KLVWRU\� RI� FRQWDFWV� ZLWK� WKH�

RZQHUV��

1�� 7KH�LQWHUHVW�RZQHUV�EHLQJ�SRROHG�KDYH�EHHQ�FRQWDFWHG�UHJDUGLQJ�WKH�SURSRVHG�ZHOOV

EXW� KDYH� IDLOHG� RU� UHIXVHG� WR� YROXQWDULO\� FRPPLW� WKHLU� LQWHUHVW� LQ� WKH� ZHOOV�� +RZHYHU�� 9)��

3HWUROHXP�KDV�EHHQ�LQ�RQJRLQJ�GLVFXVVLRQV�ZLWK�VRPH�RI�WKH�LQWHUHVW�RZQHUV�WR�YROXQWDULO\�HQWHU�

LQWR�D�-RLQW�2SHUDWLQJ�$JUHHPHQW�� ,I�D�PXWXDOO\�DJUHHDEOH�-RLQW�2SHUDWLQJ�$JUHHPHQW�LV�UHDFKHG�

EHWZHHQ�9)�3HWUROHXP� DQG� DQRWKHU� LQWHUHVW� RZQHU� RU� RZQHUV��9)�3HWUROHXP� UHTXHVWV� WKDW� WKH�

YROXQWDU\�DJUHHPHQW�EHFRPH�RSHUDWLYH�DQG�VXSHUVHGH�WKH�'LYLVLRQ¶V�RUGHU�IRU�VDLG�SDUWLHV��H[FHSW�

WR� WKH� H[WHQW� WKH� 'LYLVLRQ� GHHPV� LW� QHFHVVDU\� WR� PDLQWDLQ� VSDFLQJ� FULWHULD� IRU� WKH� SXUSRVH� RI�

FRQVHUYDWLRQ��WKH�SUHYHQWLRQ�RI�ZDVWH��DQG�SURWHFWLRQ�RI�FRUUHODWLYH�ULJKWV��

1�� Exhibit A-5 LV�D�VDPSOH�SURSRVDO�OHWWHU��VXSSOHPHQWDO�SURSRVDO�OHWWHU�DQG�WKH�$)(V

IRU�HDFK�SURSRVHG�ZHOO�� 7KH�HVWLPDWHG�FRVW�RI�WKH�ZHOOV�VHW�IRUWK�LQ�WKH�$)(V�DWWDFKHG�DV�Exhibit 

A-5 DUH�IDLU��UHDVRQDEOH��DQG�FRPSDUDEOH�WR�WKH�FRVWV�RI�RWKHU�ZHOOV�RI�VLPLODU�GHSWKV�DQG�OHQJWKV

GULOOHG�LQ�WKLV�DUHD�RI�1HZ�0H[LFR��
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1�� 9�)�UHTXHVWV�RYHUKHDG�DQG�DGPLQLVWUDWLYH�UDWHV�RI��������PRQWK�IRU�GULOOLQJ�HDFK

ZHOO�DQG������PRQWK�IRU�SURGXFLQJ�HDFK�ZHOO��7KHVH�UDWHV�DUH�IDLU�DQG�FRPSDUDEOH�WR� WKH�UDWHV�

FKDUJHG�E\�RWKHU�RSHUDWRUV�IRU�ZHOOV�RI�WKLV�W\SH�LQ�WKLV�DUHD�RI�VRXWKHDVWHUQ�1HZ�0H[LFR��9�)�

UHTXHVWV�WKDW�WKHVH�UDWHV�EH�DGMXVWHG�SHULRGLFDOO\�DV�SURYLGHG�LQ�WKH�&23$6�$FFRXQWLQJ�3URFHGXUH��

1�� 9�)�UHTXHVWV�WKH�PD[LPXP�FRVW��SOXV������ULVN�FKDUJH�EH�DVVHVVHG�DJDLQVW�QRQ��

FRQVHQWLQJ�ZRUNLQJ�LQWHUHVW�RZQHUV��

1�� 9�)�UHTXHVWV�WKDW�LW�EH�GHVLJQDWHG�RSHUDWRU�RI�WKH�XQLWV�DQG�ZHOOV�

1�� $GGLWLRQDOO\��DOWKRXJK�QRW�WHFKQLFDOO\�SDUW�RI�&DVH�1R����11���EXW�LQ�RUGHU�IRU�9��
�
)�WR�SUHVHQW�WKLV�FDVH�WR�WKH�EHVW�RI�LWV�DELOLW\�VR�WKDW�WKH�'LYLVLRQ�KDV�DQ�RSSRUWXQLW\�WR�VHH�WKH�UROH�

&DVH�1R����11��SOD\V�LQ�9�)¶V�IXWXUH�GHYHORSPHQW�SODQV�XQGHUO\LQJ�WKH�6���1���6HF��1��	�1���

7RZQVKLS� 1�� 6RXWK��5DQJH� �1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR�� ,� KDYH� SURYLGHG� DV�

Exhibit A-6 D�VDPSOH�ZHOO�SURSRVDO�OHWWHU�DQG�WKH�$)(�IRU�WKH�Rainier 16-15 Fed Com #213H 

Well, �$3,�����1��SHQGLQJ��WKDW�KDV�EHHQ�SURSRVHG�WR�DOO�ZRUNLQJ�LQWHUHVW�RZQHUV�LQ�WKH�)LUVW�

%RQH�6SULQJ�IRUPDWLRQ��7KLV�VKRZV�IXWXUH�SODQV�WR�GHYHORS�WKH�UHODWHG�ODQGV�LQ�WKLV�DUHD�WR�RSWLPL]H�

SURGXFWLRQ�DQG�SUHYHQW�ZDVWH��

1�� Exhibit A-7 LV� DQ� DHULDO� SODW� RXWOLQLQJ� WKH� GHYHORSPHQW� SDWWHUQ� WKDW� KDV� EHHQ

HVWDEOLVKHG� LQ� WKLV� DUHD� E\� 3HUPLDQ� 5HVRXUFHV� WR� WKH� LPPHGLDWH� VRXWK� RI� 6HFWLRQ� 1�� DQG� 1���

7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��DQG�RWKHU�2SHUDWRUV�WR�

WKH� LPPHGLDWH�ZHVW� RI�6HFWLRQ� 1�� DQG� 1���7RZQVKLS� 1��6RXWK��5DQJH� �1�(DVW��1030��(GG\�

&RXQW\��1HZ�0H[LFR��6KRXOG�WKH�'LYLVLRQ�JUDQW�DQ�RUGHU�LQ�9�)¶V�IDYRU�LQ�WKLV�&DVH��LW�ZRXOG�

PDNH�HIIRUWV�WR�FRQWLQXH�WKH�GHYHORSPHQW�SDWWHUQ�WKDW�DUH�FRQVLVWHQW�ZLWK��DQG�EXLOG�XSRQ��ZKDW�

KDV� EHHQ� VXFFHVVIXO�ZLWK� RWKHU�2SHUDWRUV� LQ� WKLV� DUHD�� LI�9�)¶V� SODQ� LV� DSSURYHG�� LW�ZRXOG� QRW�

XQGHUPLQH�RU�SUHHPSW�3HUPLDQ�5HVRXUFHV�RSSRUWXQLW\�IRU�GHYHORSPHQW�EHFDXVH�WKHLU�VXEMHFW�ODQGV�
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DUH� XQERXQGHG� WR� WKH� HDVW�� DQG� 3HUPLDQ�5HVRXUFHV� FRXOG� VLPSO\� GHYHORS� WZR�PLOH� KRUL]RQWDO�

6HFRQG�%RQH�6SULQJ�DQG�7KLUG�%RQH�6SULQJ�ZHOOV� LQ�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��

5DQJH� �1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��9�)¶V� JHRORJ\� LQ� WKLV� DUHD� WKDW� 3HUPLDQ�

5HVRXUFHV� H[SDQGLQJ�HDVW� LV� IHDVLEOH�� DQG� WKLV� LQ� WXUQ�ZRXOG�DYRLG� VWUDQGLQJ� WKH�6WDWH�RI�1HZ�

0H[LFR¶V�PLQHUDOV�LQ�6HFWLRQ�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�

0H[LFR�WR�RQH�PLOH�KRUL]RQWDO�GHYHORSPHQW�LQ�WKH�%RQH�6SULQJ�IRUPDWLRQ��

��� Exhibit A-8 DUH�3HUPLDQ�5HVRXUFHV¶�ZHOO�SURSRVDOV�ERWK�GDWHG�$XJXVW�1���������

RQH�SURSRVDO�FRYHULQJ�WKH�6OLP�-LP�1��1��)HG�&20�1��+�DQG�1��+��ERWK�WDUJHWLQJ�WKH��QG�%RQH�

6SULQJ�IRUPDWLRQ�LQ�WKH�6���1���6HFWLRQV�1��	�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��

(GG\�&RXQW\��1HZ�0H[LFR�DQG�WKH�RWKHU�SURSRVDO�WKH�6OLP�-LP�1��1��)HG�&20�1��+��1��+�DQG�

1��+��ZLWK�DOO�WKUHH�ZHOOV�DOVR�WDUJHWLQJ�WKH��QG�%RQH�6SULQJ�IRUPDWLRQ�LQ�WKH�6���6HFWLRQV�1��	�

1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR� �FROOHFWLYHO\� WKH�

³6OLP�-LP�6HFRQG�%RQH�3URSRVDOV´���

�1� $WWDFKHG�DV�Exhibit A-9 LV�D�SODW�RI�WKH�7DPDQR�1��$'�)HG�&RP��1+�:HOO��$3,�

1R������1����������ZKLFK�LV�VLWXDWHG�LQ�WKH�1���1���RI�6HFWLRQ�1���7RZQVKLS�1��6RXWK��5DQJH��1�

(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��

��� $VVXPLQJ�3HUPLDQ�5HVRXUFHV¶�DFWXDOO\�GULOOV�DQG�FRPSOHWHV�DOO�ILYH�SURSRVHG�6OLP�

-LP�6HFRQG�%RQH�3URSRVDOV��WKLV�ZLOO�UHVXOW�LQ�D�WRWDO�RI�VL[�KRUL]RQWDO�ZHOOV�VLWXDWHG�LQ�6HFWLRQ�1��

�6OLP�-LP�1��1��)HG�&20�1�1+�KDV�EHHQ�SURSRVHG�WR�6HFWLRQ�1��ZRUNLQJ�LQWHUHVW�RZQHUV�RQO\��

DQG�6HFWLRQ�1���ZLWK�VSDFLQJ�DV�FORVH�DV����¶�EHWZHHQ�ZHOOV��7KLV�VSDFLQJ�SDWWHUQ�LV�H[WUHPHO\�

DJJUHVVLYH�ZKHQ�FRPSDUHG�WR�0HZERXUQH�2LO�&RPSDQ\¶V�/RFDO�/HJHQG�GHYHORSPHQW�WR�WKH�ZHVW�

LQ�6HFWLRQV�1��DQG�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��

DQG�0HZERXUQH�2LO�&RPSDQ\¶V�%DUUHO�&UXVKHU�GHYHORSPHQW��DOVR�WR�WKH�ZHVW�LQ�6HFWLRQV�1��DQG�
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����7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��1030��(GG\�&RXQW\��1HZ�0H[LFR��ERWK�DV�GHSLFWHG�RQ�

Exhibit A-7��ZKLFK� VKRZV� IRXU�6HFRQG�%RQH�6SULQJ�ZHOOV� LQ� HDFK�GHYHORSPHQW��PRUH�RU� OHVV�

HYHQO\�VSDFHG��7R�SURSRVH�D�ILIW\�SHUFHQW�������LQFUHDVH�WR�WKH�FRQYHQWLRQDO�GHQVLW\�SDWWHUQ�LQ�

WKLV�DUHD��LQ�9�)¶V�RSLQLRQ�VKRXOG�UHTXLUH�HPSLULFDO�ORQJVWDQGLQJ�SURGXFWLRQ�GDWD�WR�HVWDEOLVK�WKDW�

WKH�DFUHDJH�MXVWLILHV�DGGLWLRQDO�LQ�ILOO�GHYHORSPHQW�RWKHUZLVH�VXFK�D�SURSRVDO�LQ�9�)¶V�UHVSHFWIXO�

RSLQLRQ�VKRXOG�EH�YLHZHG�DV�ZDVWHIXO�DQG�QRW�SURWHFWLQJ�WKH�FRUUHODWLYH�ULJKWV�RI�WKH�RWKHU�ZRUNLQJ�

LQWHUHVW�RZQHUV� LQ�3HUPLDQ�5HVRXUFHV¶�6OLP�-LP�6HFRQG�%RQH�3URSRVDOV��ZKR�FROOHFWLYHO\�ZLOO�

RZQ�WKH�PDMRULW\�RI�WKH�ZRUNLQJ�LQWHUHVW�LQ�WKH�6OLP�-LP�6HFRQG�%RQH�3URSRVDOV��

��� 7KH� ([KLELWV� WR� WKLV� $IILGDYLW� ZHUH� SUHSDUHG� E\� PH� RU� FRPSLOHG� IURP� 9�)¶V�

FRPSDQ\�EXVLQHVV�UHFRUGV�XQGHU�P\�GLUHFW�VXSHUYLVLRQ��

��� 7KH�JUDQWLQJ�RI�WKLV�6HOI�$IILUPHG�6WDWHPHQW�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�FRQVHUYDWLRQ��

WKH�SUHYHQWLRQ�RI�ZDVWH�� DQG� WKH�SURWHFWLRQ�RI� FRUUHODWLYH� ULJKWV�� DQG�ZLOO� DYRLG� WKH�GULOOLQJ�RI�

XQQHFHVVDU\�ZHOOV��

��� 7KH�IRUHJRLQJ�LV�FRUUHFW�DQG�FRPSOHWH�WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��
�

[Signature page follows] 
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Signature page of Self-Affirmed Statement of Jordan Shaw: 
 

,�XQGHUVWDQG�WKDW� WKLV�6HOI�$IILUPHG�6WDWHPHQW�ZLOO�EH�XVHG�DV�ZULWWHQ�WHVWLPRQ\�

EHIRUH�WKH�'LYLVLRQ�LQ�&DVH�1R����11��DQG�DIILUP�WKDW�P\�WHVWLPRQ\�KHUHLQ�LV�WUXH�DQG�FRUUHFW��WR�

WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI�DQG�PDGH�XQGHU�SHQDOW\�RI�SHUMXU\�XQGHU�WKH�ODZV�RI�WKH�6WDWH�

RI�1HZ�0H[LFR��

�

� �1��1������ �
'DWH�6LJQHG�

�
�
�
-RUGDQ�6KDZ�
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6(37(0%(5���������

-:6&�:�2������1������

&HUWLILFDWH�1XPEHU 'DWH�RI�6XUYH\3ULQWHG�1DPH
*DU\�*��(LGVRQ 1���1

(�PDLO�$GGUHVV
$&.����5(/��:�2����11����

&�1�� 6WDWH�RI�1HZ�0H[LFR
(QHUJ\��0LQHUDOV�	�1DWXUDO�5HVRXUFHV�'HSDUWPHQW

2,/�&216(59$7,21�',9,6,21
,QLWLDO�6XEPLWWDO

$PHQGHG�5HSRUW

$V�'ULOOHG

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

6XEPLWWDO
7\SH�

WELL LOCATION INFORMATION
$3,�1XPEHU

3URSHUW\�&RGH

2*5,'�1R�

3RRO�&RGH

3URSHUW\�1DPH

2SHUDWRU�1DPH

3RRO�1DPH

:HOO�1XPEHU

*URXQG�/HYHO�(OHYDWLRQ

6XUIDFH�2ZQHU� 6WDWH )HH 7ULEDO )HGHUDO 0LQHUDO�2ZQHU� 6WDWH )HH 7ULEDO )HGHUDO

Surface Location
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

Bottom Hole Location
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

'HGLFDWHG�$FUHV ,QILOO�RU�'HILQLQJ�:HOO 'HILQLQJ�:HOO�$3, 2YHUODSSLQJ�6SDFLQJ�8QLW��<�1� &RQVROLGDWLRQ�&RGH

:HOO�VHWEDFNV�DUH�XQGHU�&RPPRQ�2ZQHUVKLS��☐<HV�☐1R2UGHU�1XPEHUV�

Kick Off Point (KOP)
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

First Take Point (FTP)
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

Last Take Point (LTP)
8/ 6HFWLRQ 7RZQVKLS 5DQJH /RW )W��IURP�1�6 )W��IURP�(�: /DWLWXGH /RQJLWXGH &RXQW\

8QLWL]HG�$UHD�RU�$UHD�RI�8QLIRUP�,QWHUHVW 6SDFLQJ�8QLW�7\SH ��☐ +RUL]RQWDO��☐ 9HUWLFDO *URXQG�)ORRU�(OHYDWLRQ�

23(5$725�&(57,),&$7,216

,�KHUHE\�FHUWLI\�WKDW�WKH�LQIRUPDWLRQ�FRQWDLQHG�KHUHLQ�LV�WUXH�DQG�FRPSOHWH�WR�WKH
EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI��DQG��LI�WKH�ZHOO�LV�D�YHUWLFDO�RU�GLUHFWLRQDO�ZHOO�
WKDW�WKLV�RUJDQL]DWLRQ�HLWKHU�RZQV�D�ZRUNLQJ�LQWHUHVW�RU�XQ(''<VHG�PLQHUDO
LQWHUHVW�LQ�WKH�ODQG�LQFOXGLQJ�WKH�SURSRVHG�ERWWRP�KROH�ORFDWLRQ�RU�KDV�D�ULJKW�WR
GULOO�WKLV�ZHOO�DW�WKLV�ORFDWLRQ�SXUVXDQW�WR�D�FRQWUDFW�ZLWK�DQ�RZQHU�RI�D�ZRUNLQJ
LQWHUHVW�RU�XQ(''<VHG�PLQHUDO�LQWHUHVW��RU�WR�D�YROXQWDU\�SRROLQJ�DJUHHPHQW�RU�D
FRPSXOVRU\�SRROLQJ�RUGHU�KHUHWRIRUH�HQWHUHG�E\�WKH�GLYLVLRQ�

,I�WKLV�ZHOO�LV�D�KRUL]RQWDO�ZHOO��,�IXUWKHU�FHUWLI\�WKDW�WKLV�RUJDQL]DWLRQ�KDV
UHFHLYHG�WKH�FRQVHQW�RI�DW�(''<VW�RQH�OHVVHH�RU�RZQHU�RI�D�ZRUNLQJ�LQWHUHVW�RU
XQ(''<VHG�PLQHUDO�LQWHUHVW�LQ�HDFK�WUDFW��LQ�WKH�WDUJHW�SRRO�RU�IRUPDWLRQ��LQ
ZKLFK�DQ\�SDUW�RI�WKH�ZHOO
V�FRPSOHWHG�LQWHUYDO�ZLOO�EH�ORFDWHG�RU�REWDLQHG�D
FRPSXOVRU\�SRROLQJ�RUGHU�IURP�WKH�GLYLVLRQ�

6859(<25�&(57,),&$7,216

,�KHUHE\�FHUWLI\�WKDW�WKH�ZHOO�ORFDWLRQ�VKRZQ�RQ�WKLV�SODW
ZDV�SORWWHG�IURP�ILHOG�QRWHV�RI�DFWXDO�VXUYH\V�PDGH�E\
PH�RU�XQGHU�P\�VXSHUYLVLRQ��DQG�WKDW�WKH�VDPH�LV�WUXH
DQG�FRUUHFW�WR�WKH�EHVW�RI�P\�EHOLHI�

6LJQDWXUH 'DWH 6LJQDWXUH�DQG�6HDO�RI�3URIHVVLRQDO�6XUYH\RU

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

+ 1� 1��6 �1�( �����)1/ 1���)(/ ���������� 1���������� (''<�

( 1� 1��6 �1�( �����)1/ 1���):/ ���������� 1���������� (''<�

3$*(�1�2)��

9�)�3(752/(80�,1&�9�)�3(752/(80�,1&�

���+5$1,(5�1��1��)('�&20

( 1� 1��6 �1�( 1�1����)1/ ����):/ ���������� 1���������� (''<

����


�

( 1� 1��6 �1�( �����)1/ ���):/ ���������� 1��������1� (''<�

+ 1� 1��6 �1�( �����)1/ 1���)(/ ���������� 1���������� (''<�

EXHIBIT
A-1
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1� 1�
STATE USA

�

1�

� 1�� 11

1�

1�

1�

�������1�1��

1�

5$1,(5�1��1��)('�&20�����+
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12�$//2:$%/(�:,//�%(�$66,*1('�72�7+,6�&203/(7,21�817,/�$//�,17(5(676�+$9(�%((1�&2162/,'$7('�25�$�121�67$1'$5'�81,7�+$6�%((1�$33529('�%<�7+(�',9,6,21

%RWWRP�+ROH�/RFDWLRQ�,I�'LIIHUHQW�)URP�6XUIDFH

:(//�/2&$7,21�$1'�$&5($*(�'(',&$7,21�3/$7

&RQVROLGDWLRQ�&RGH

3URSHUW\�&RGH

2*5,'�1R�

7RZQVKLS6HFWLRQ8/�RU�ORW�1R�

-RLQW�RU�,QILOO'HGLFDWHG�$FUHV

',675,&7�,,,

�11�6��)LUVW�6W���$UWHVLD��10����1�

1����1��)UHQFK�'U���+REEV��10������

',675,&7�,,

',675,&7�,

$3,�1XPEHU

1����6��6W��)UDQFLV�'U���6DQWD�)H��10������
',675,&7�,9

1����5LR�%UD]RV�5RDG��$]WHF��10����1�

3URSHUW\�1DPH

1RUWK�6RXWK�OLQH )HHW�IURP�WKH

(OHYDWLRQ

(DVW�:HVW�OLQH &RXQW\5DQJH

2SHUDWRU�1DPH

/RW�,GQ )HHW�IURP�WKH

6XUIDFH�/RFDWLRQ

2UGHU�1R�

6XEPLW�RQH�FRS\�WR�DSSURSULDWH

3RRO�1DPH

:HOO�1XPEHU

$0(1'('�5(3257

3RRO�&RGH

)RUP�&�1��
5HYLVHG�$XJXVW�1����11

6WDWH�RI�1HZ�0H[LFR
(QHUJ\��0LQHUDOV�	�1DWXUDO�5HVRXUFHV�'HSDUWPHQW

2,/�&216(59$7,21�',9,6,21
1����6RXWK�6W��)UDQFLV�'U�

6DQWD�)H��1HZ�0H[LFR������

'LVWULFW�2IILFH

7RZQVKLS6HFWLRQ8/�RU�ORW�1R� 1RUWK�6RXWK�OLQH )HHW�IURP�WKH (DVW�:HVW�OLQH &RXQW\5DQJH /RW�,GQ )HHW�IURP�WKH

3KRQH������������1����)D[����������������

3KRQH�������������1�1��)D[����������������

3KRQH�����������������)D[����������������

3KRQH�������������1���)D[�������������1��

9�)�3(752/(80�,1&�

���+

����
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Rainier 16 15 Fed COM #223H (2nd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 

 

 

SW/4NW/4 Sec. 16 (State Lease E-822) 
 

Working Interest Owner Decimal 
XTO Holdings, LLC 1.00000000 

TOTAL 1.00000000 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 

 
 

SE/4NW/4 (State Lease VC-837) & S/2NE/4 Sec. 16 (State Lease VC-838) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 
Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 
Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

16 15
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Rainier 16 15 Fed COM #223H (2nd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.20000000 

 
S/2NW/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D)) 

 
Working Interest Owners  

V-F Petroleum Inc. 0.09916668 

Permian Resources Operating, LLC 0.85125000 

Ard Oil, LTD 0.03718750 
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 

0.01239582 

TOTAL 1.00000000 

 
Overriding Royalty Interest Owners Decimal 

Zorro Partners, Ltd. 0.00619790 
Javelina Partners 0.00619790 
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00929688 
Moore and Shelton Co. Ltd. 0.00498750 
Mewbourne, Curtis W., Trustee 0.02107500 
Marathon Oil Permian LLC 0.08125000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

SW/4NE/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 0.14166666 

Permian Resources Operating, LLC 0.78750000 
Ard Oil, LTD 0.05312500 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770834 

TOTAL 1.00000000 
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Rainier 16 15 Fed COM #223H (2nd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00531250 
Javelina Partners 0.00531250 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00796875 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00337500 
Mewbourne, Curtis W., Trustee 0.01725000 
Marathon Oil Permian LLC 0.03750000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

SE/4NE/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 0.21666667 

Permian Resources Operating, LLC 0.10625000 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.10625000 
Ard Oil, LTD 0.05312500 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770833 
Marathon Oil Permian LLC 0.50000000 

 
Overriding Royalty Interest Owners Decimal 

Zorro Partners, Ltd. 0.00531251 
Javelina Partners 0.00531251 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00796875 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00562500 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
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Rainier 16 15 Fed COM #223H (2nd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

UNIT RECAPITULATION 

(Yellow denotes the Parties to be Pooled) 

Working Interest Owner Decimal 

XTO Holdings, LLC (uncommitted) 0.12500000 
V-F Petroleum Inc. 0.44458334 

Permian Resources Operating, LLC (uncommitted) 0.32453125 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.01328124 
Ard Oil, LTD (committed) 0.02257813 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. (uncommitted) 0.00752604 
Marathon Oil Permian LLC (uncommitted) 0.06250000 

 
Overriding Royalty Interest Owners Decimal 

V-F Petroleum Inc. (committed) 0.00018750 
Zorro Partners, Ltd. (committed) 0.00287760 
Javelina Partners (committed) 0.00287760 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 (uncommitted) 0.00431641 
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00878906 
Thomas M. Beall (committed) 0.00878906 
Jason J. Lodge (committed) 0.00046875 
Sarah M. Loudenback (committed) 0.00046875 
Mid-Western Energy, L.L.C. (committed) 0.00004688 
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000 
Moore and Shelton Co. Ltd. (committed) 0.00237188 
Mewbourne, Curtis W., Trustee (uncommitted) 0.00742500 
Marathon Oil Permian LLC (uncommitted) 0.02500000 

 
Royalty Interest Owner Decimal 

United States of America 0.06250000 
State of New Mexico 0.09062500 
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Rainier 16 15 Fed COM #223H (2nd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED 

Working Interest Owner 

XTO Holdings, LLC  

Permian Resources Operating, LLC 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002  

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.  
Marathon Oil Permian LLC  

 

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED 

Overriding Royalty Interest Owners 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8, 
1994  
Ralph A. Shugart Jr. Trust dated 5/26/1983  
Mewbourne, Curtis W., Trustee  
Marathon Oil Permian LLC  
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O
w

ner 
Attn 

Address 1 
City 

State 
Zip Code 

XTO
 Holdings, LLC 

Delaw
are Basin Land M

anager 
22777 Springw

oods Village Pkw
y. 

Spring 
Texas 

77389 
Perm

ian Resources O
perating, LLC 

Delaw
are Basin Land Departm

ent 
300 N

. M
arienfeld St., Suite 1000 

M
idland 

Texas 
79701 

Delm
ar Hudson Lew

is Living Trust created by Trust Agreem
ent 

dated Septem
ber 9, 2002 

Bank of Am
erica, N

.A., Trustee 
P.O

. Box 830308 
Dallas 

Texas 
75283-0308 

Josephine T. Hudson Testam
entary Trust FBO

 J. Terrell Ard 
Frost Bank, Trustee 

P.O
. Box 1600 

San Antonio 
Texas 

78296 

M
arathon O

il Perm
ian LLC 

Chase Rice, Perm
ian Land Supervisor 

990 Tow
n and Country Boulevard 

Houston 
Texas 

77024 
Lindy's Living Trust u/t/a dated July 8, 1994 

Hudson, Francis Hill, Trustee 
4200 South Hulen Street, Suite 302 

Fort W
orth 

Texas 
76109 

Curtis W
. M

ew
bourne, Trustee 

  
P.O

. Box 7698 
Tyler 

Texas 
75711 

M
arathon O

il Perm
ian LLC 

Chase Rice, Perm
ian Land Supervisor 

990 Tow
n and Country Boulevard 

Houston 
Texas 

77024 
Ralph A. Shugart Jr. Trust dated 5/26/1983 

Elizabeth Duncan, Trustee 
1960 Forest Parkw

ay 
Denver 

Colorado 
80220-1337 
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Rainier 16 15 Fed COM #223H 
�

&KURQRORJLFDO�&RQWUDFWV�ZLWK�8QFRPPLWWHG�2ZQHUV��
 
�
;72�+ROGLQJV��//&�

• 9/13/23�� (PDLOHG� &KDG� 6PLWK�� /DQGPDQ� DQG� H[WHQGHG� DQ� RIIHU� H[WHQGHG� RIIHU� IRU� DQ�
$VVLJQPHQW��%LOO�RI�6DOH�IRU�DOO�ZRUNLQJ�LQWHUHVW�LQ�6HF��1���

• 9/20/23�� 5HFHLYHG� HPDLO� IURP� &KDG� 6PLWK� UHTXHVWLQJ� DGGLWLRQDO� LQIRUPDWLRQ� DQG� VHQW�
UHTXHVWHG�LQIRUPDWLRQ�WKDW�VDPH�GD\��

• 6/27/24��5HFHLYHG�HPDLO�IURP�&KDG�6PLWK�UHTXHVWLQJ�FHUWDLQ�DGGLWLRQDO�LQIRUPDWLRQ�DQG�
-RUGDQ�6KDZ�ZLWK�9�)�FDOOHG�&KDG�6PLWK�WR�SURYLGH�UHTXHVWHG�LQIRUPDWLRQ�DQG�YHUEDOO\�
H[WHQGHG�RIIHU�WR�DFTXLUH�LQWHUHVW�E\�HLWKHU�7HUP�$VVLJQPHQW�RU�$VVLJQPHQW��%LOO�RI�6DOH�
IRU�DOO�ZRUNLQJ�LQWHUHVW�LQ�6HF��1����

• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��DQG�
• 1/14/25��5HFHLYHG�D�FDOO�IURP�&KDG�6PLWK�UHTXHVWLQJ�FHUWDLQ�DGGLWLRQDO�LQIRUPDWLRQ�DQG�

SDUWLHV�FRQWLQXH�WR�QHJRWLDWH��
 
3HUPLDQ�5HVRXUFHV�2SHUDWLQJ��//&�

• 8/28/24��6HQW�HPDLO�WR�7UDYLV�0DFKD��10�/DQG�/HDG�WR�VHH�LI�KH�ZDV�DYDLODEOH�WR�GLVFXVV�
3HUPLDQ¶V�6OLP�-LP�SURSRVDOV��

• 8/30/24��-RUGDQ�6KDZ�ZLWK�9�)�PHW�7UDYLV�0DFKD�ZLWK�3HUPLDQ�IRU�OXQFK�DQG�9�)�SURSRVHG�
3HUPLDQ�DQG�9�)�VSOLW�6HF��1��GRZQ�WKH�PLGGOH�ZKHUHLQ�9�)�ZRXOG�GULOO�1���PLOH�ZHOOV�LQ�
6HF��1��	�:���6HF��1��DQG�3HUPLDQ�ZRXOG�GULOO�1���PLOH�ZHOOV�LQ�6HF��1��	�(���6HF��1���

• 9/5/24��9�)�VHQW�7UDYLV�0DFKD�DW�3HUPLDQ�ZKDW�9�)�RZQV�LQ�WKH�(���6HF��1���
• 9/9/24�� 7UDYLV�0DFKD� VHQW� -RUGDQ� 6KDZ�ZLWK�9�)� DQ� HPDLO� RI� SRWHQWLDO� GHDO� SRLQWV� WR�

FRQVLGHU��
• 9/11/24��-XPSHG�RQ�D�FDOO�ZLWK�7UDYLV�WR�GLVFXVV�GHDO�SRLQWV�7UDYLV�VHQW�RQ�����������
• 9/24/24��5HFHLYHG�HPDLO�VWDWLQJ�WKDW�UHVHUYRLU�DQG�JHRORJ\�FDQ¶W�MXVWLI\�VKRUWHQHG�ODWHUDOV�

EDVHG�RQ�WKH�GHDO�SRLQWV�GLVFXVVHG��
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW�E\�PDLO����
• 1/17/25��-RUGDQ�6KDZ�ZLWK�9�)�PHW�7UDYLV�0DFKD�ZLWK�3HUPLDQ�IRU�EHHUV�DQG�9�)�SURSRVHG�

��PLOH�GHYHORSPHQW�FRYHULQJ�DOO�6HF��1���1��	�1���DQG�
• 1/20/25��9�)�VHQW�3HUPLDQ�D�/HWWHU�$JUHHPHQW�EDVHG�RQ�SURSRVDO�H[WHQGHG�1�1�����DQG�

3HUPLDQ�UHVSRQGHG�ZLWK�HPDLO�VWDWLQJ�WKDW�WKH\�DUH�FRQVLGHULQJ�WKH�SURSRVDO���
 
%DQN� RI�$PHULFD�� 1�$��� 7UXVWHH� RI� WKH� 'HOPDU� +XGVRQ� /HZLV� /LYLQJ� 7UXVW� FUHDWHG� E\� 7UXVW�
$JUHHPHQW�GDWHG�6HSWHPEHU���������

• 9/13/23��5HVSRQGHG�WZR�HPDLOV�IURP�-HII�$GDPV��7UXVWHH�DVNLQJ�DERXW�RZQHUVKLS�ZKLFK�
9�)�DQVZHUHG�DQG�9�)�H[WHQGHG�RIIHU�IRU�DQ�$VVLJQPHQW��%LOO�RI�6DOH�IRU�HQWLUH�LQWHUHVW�LQ�
6HFWLRQ�1���

• 9/29/23��9�)�H[WHQGHG�E\�HPDLO�WR�-HII�$GDPV�D�7HUP�$VVLJQPHQW�RIIHU��
• 11/1/23��9�)�UH�H[WHQGHG�E\�HPDLO�WR�-HII�$GDPV�D�7HUP�$VVLJQPHQW�RIIHU��DQG�
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW���
�

$UG�2LO��/7'�
• 9/14/23��5LHG�0DUOH\��/DQGPDQ�HPDLOHG�9�)�DVNLQJ�DERXW�RZQHUVKLS�DQG�9�)�UHVSRQGHG�

DQVZHULQJ�KLV�TXHVWLRQV�DQG�H[WHQGHG�DQ�RIIHU�IRU�D�7HUP�$VVLJQPHQW��DQG��
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW��

EXHIBIT
A-4
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)URVW�%DQN��7UXVWHH�RI�WKH�-RVHSKLQH�7��+XGVRQ�7HVWDPHQWDU\�7UXVW�)%2�-��7HUUHOO�$UG��

• 9/18/23�� &DOOHG� %UDG� ,QFH�� 7UXVWHH� DQG� OHIW� PHVVDJH� DQG� IROORZHG� XS� ZLWK� DQ� HPDLO�
FRQWDLQLQJ�DQ�RIIHU�IRU�DQ�$VVLJQPHQW��%LOO�RI�6DOH�IRU�DOO�RI�6HFWLRQ�1���

• 10/2/23��'HEELH�'RUVHWW��*HRORJLVW�ZLWK�)URVW�UHDFKHG�RXW�DQG�,�H[WHQGHG�RIIHU�YHUEDOO\�WR�
KHU�DQG�DGGHG�7HUP�$VVLJQPHQW�RIIHU��

• 10/31/23��(PDLO�%UDG�,QFH�DQG�UH�H[WHQGHG�ERWK�RIIHUV��
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW�E\�PDLO��

 
0DUDWKRQ�2LO�3HUPLDQ�//&�

• 9/8/23��(PDLOHG�&KDVH�5LVH��3HUPLDQ�/DQG�6XSHUYLVRU�DQ�RIIHU�IRU�DQ�$VVLJQPHQW��%LOO�RI�
6DOH�IRU�DOO�RI�6HFWLRQ�1���

• 9/14/23��)ROORZHG�XS�E\�HPDLO��&KDVH�UHVSRQGHG�DQG�VDLG�)DUOH\�'XYDOO�ZDV�RYHUVHHLQJ�
WKLV�SURMHFW��

• 9/18/23�� (PDLOHG� )DUOH\�'XYDOO� DQG� UH�H[WHQGHG� RIIHU� DQG� H[WHQGHG�7HUP�$VVLJQPHQW�
RIIHU��

• 10/2/23��)ROORZHG�XS�E\�HPDLO�WR�VHH�LI�0DUDWKRQ�ZRXOG�FRQVLGHU�HLWKHU�RIIHU��DQG��
• 11/15/24��3URSRVHG�-RLQW�2SHUDWLQJ�$JUHHPHQW�E\�PDLO��
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

-DQXDU\����������
 

Transmitted Via United States Postal System – Certified Mail – Return Receipt Requested 
� � � � � � � �

0DUDWKRQ�2LO�3HUPLDQ�//&�
����7RZQ�DQG�&RXQWU\�%RXOHYDUG�

+RXVWRQ��7H[DV�������
��

�
�

RE: Horizontal Well Proposals – 1st Bone Spring Formation;  
Standard Horizontal Spacing Unit – S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Mexico 
 
Rainier 16 15 Fed Com #213H;  1st Bone Spring 

6+/��� � 1�����)1/������):/�RI�6HFWLRQ�1���8QLW�(���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�
)73�� � ������)1/��1��¶�):/�RI�6HFWLRQ�1���8QLW�(���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10��
%+/�/73��� ������)1/��1���)(/�RI�6HFWLRQ�1���8QLW�+���7�1��6RXWK��5��1�(DVW��(GG\�&RXQW\��10�

�
                     �

�
/DGLHV�DQG�RU�*HQWOHPHQ��

�
3OHDVH�EH�DGYLVHG�WKDW�9�)�3HWUROHXP�,QF���³9�)´��KHUHE\�SURSRVHV�WR�GULOO��FRPSOHWH�DQG�HTXLS�HDFK�

RI�WKH�DERYH�UHIHUHQFHG�KRUL]RQWDO�ZHOOV�DW�WKH�ORFDWLRQV�VR�LQGLFDWHG��WR�UHVSHFWLYHO\�WHVW�WKH��QG�DQG��UG�%RQH�
6SULQJ�IRUPDWLRQV�DV�PRUH�RU�OHVV�DUWLFXODWHG�KHUHLQ���

�
7KH�SURMHFWHG�WRWDO�YHUWLFDO�GHSWK�RI�WKH�DERYH�VWDWHG�Rainier 16 15 Fed Com #213H�LQ�RUGHU�WR�

WHVW�WKH�1VW�%RQH�6SULQJ�IRUPDWLRQ�LV�HVWLPDWHG�WR�EH�������IHHW��79'��ZLWK�DQ�DSSUR[LPDWH�WRWDO�PHDVXUHG�
GHSWK�RI�1������ IHHW��7KH�FRVWV� WR�GULOO�� FRPSOHWH�DQG�HTXLS�VDLG�ZHOO�DUH�HVWLPDWHG�DW�$8,024,206.00� DV�
LQGLFDWHG�RQ�WKH�HQFORVHG�$)(��

�
)RU�WKRVH�ZKR�HOHFW�WR�SDUWLFLSDWH�LQ�WKH�FDSWLRQHG�KRUL]RQWDO�ZHOOV��9�)�KDV�HQFORVHG�DQ�$�$�3�/��

)RUP��1��±�1����0RGHO�)RUP�2SHUDWLQJ�$JUHHPHQW��+RUL]RQWDO�0RGLILFDWLRQV��³2SHUDWLQJ�$JUHHPHQW´���
GHVLJQDWLQJ�9�)�3HWUROHXP�,QF��DV�2SHUDWRU��FRYHULQJ�WKH�6RXWK�+DOI�RI�WKH�1RUWK�+DOI��6��1����RI�6HFWLRQV�
1��	�1���7RZQVKLS�1��6RXWK��5DQJH��1�(DVW��(GG\�&RXQW\��1HZ�0H[LFR��FRQWDLQLQJ�DSSUR[LPDWHO\�����
DFUHV��PRUH� RU� OHVV�� FRYHULQJ� WKH� %RQH� 6SULQJ� IRUPDWLRQ� �³&RQWUDFW� $UHD´�� ZLWK� WKH� IROORZLQJ� JHQHUDO�
SURYLVLRQV��

�
• 1�����������1RQ�&RQVHQWLQJ�3HQDOW\��
• ������������'ULOOLQJ�DQG�3URGXFLQJ�5DWH��DQG�
• 9�)�3HWUROHXP�,QF��QDPHG�DV�2SHUDWRU��

�
,Q�WKH�LQWHUHVW�RI�WLPH��LI�ZH�GR�QRW�UHDFK�DQ�DJUHHPHQW�ZLWKLQ����GD\V�RI�WKH�GDWH�RI�WKLV�OHWWHU��9�)�

ZLOO�DSSO\�WR� WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ�IRU�FRPSXOVRU\�SRROLQJ�RI�\RXU�LQWHUHVW� LQWR�D�
VWDQGDUG�KRUL]RQWDO�VSDFLQJ�XQLW�IRU�WKH�SURSRVHG�ZHOOV��

�
3OHDVH�LQGLFDWH�\RXU�LQWHQWLRQ�WR�HLWKHU�participate or not participate�LQ�WKH�GULOOLQJ��FRPSOHWLRQ�

DQG�HTXLSSLQJ�RI�HDFK�RI�WKH�DERYH�UHIHUHQFHG�ZHOOV�E\�SODFLQJ�DQ�³;´�LQ�WKH�DSSURSULDWH�VSDFHV�SURYLGHG�
EHORZ��DQG�UHWXUQ�RQH��1��H[HFXWHG�FRS\�RI�WKLV�OHWWHU��RQH��1��H[HFXWHG�$)(�IRU�HDFK�ZHOO�\RX�KDYH�HOHFWHG�
to participate,� RQH� RULJLQDO� �1�� -RLQW� 2SHUDWLQJ� $JUHHPHQW� ERG\� VLJQDWXUH� SDJH�� DQG� RQH� �1�� RULJLQDO�
H[HFXWHG�DQG�QRWDUL]HG�0HPRUDQGXP�RI�2SHUDWLQJ�$JUHHPHQW�VLJQDWXUH�SDJH���,I�\RX�VKRXOG�GHVLUH�QRW�WR�
SDUWLFLSDWH�LQ�WKH�GULOOLQJ�DQG�FRPSOHWLRQ�RI�WKH�ZHOOV�KHUHLQ�SURSRVHG��9�)�LV�ZLOOLQJ�WR�GLVFXVV�DQ�DOWHUQDWLYH�
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5DLQLHU�1��1��)HG�&RP���1�+�
0DUDWKRQ�2LO�3HUPLDQ�//&�
-DQXDU\����������
�

�
�

SURSRVDO�WR�DFTXLUH�\RXU�RLO�DQG�JDV�LQWHUHVWV� LQ� WKLV�DUHD��6KRXOG�\RX�KDYH�DQ\�TXHVWLRQV�UHJDUGLQJ�WKLV�
PDWWHU�� SOHDVH�GR�QRW�KHVLWDWH� LQ� FRQWDFWLQJ� -RUGDQ�6KDZ��/DQGPDQ�$WWRUQH\� IRU�9�)�3HWUROHXP� ,QF��E\�
SKRQH�DW����������������RU�E\�HPDLO�DW�MRUGDQ#YISHWUROHXP�FRP��
�
%HVW�5HJDUGV��
�
�
�
-RUGDQ�6KDZ�
/DQGPDQ�$WWRUQH\��
�
(QFORVXUHV�
�
�
�
�
�

 
 

Election set forth on the following page 
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5DLQLHU�1��1��)HG�&RP���1�+�
0DUDWKRQ�2LO�3HUPLDQ�//&�
-DQXDU\����������
�

�
�

 
ELECTION 

Rainier 16 15 Fed Com #213H Well  
 

�
Marathon Oil Permian LLC 

 
�

 
 
 

 
� ��(OHFW�to�3DUWLFLSDWH�LQ�WKH Rainier 16 15 Fed Com #213H Well  
�
� ��(OHFW�Not�to�3DUWLFLSDWH�LQ�WKH Rainier 16 15 Fed Com #213H Well 
 
 
 
�
%\��� � � � � � 7LWOH��� � � � � 'DWH��� � �  
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$)(�1XPEHU�
:HOO�7\SH )LUVW�%6�+RUL]RQWDO�2LO�:HOO�

X 2ULJLQDO 6XSSOHPHQW 5HYLVLRQ 5H�(QWU\ 3URMHFWHG�7'� �����
�79'������1�����
�0'
X 'ULOO�:HOO :RUNRYHU )DFLOLWLHV 3OXJ�	�$EDQGRQ 3URSRVDO 7ZR�0LOH�+RUL]RQWDO�/DWHUDO

/HDVH�1DPH�:HOO�� &RXQW\���6WDWH )RUPDWLRQ %DVLQ )LHOG�RU�3URVSHFW
Ranier 16-15 Federal Com #213H Eddy NM  1st Bone Spring Permian Shugart; Bone Spring N.

$FFW &267�%()25( &203/(7,21 727$/
&RGH &$6,1*�32,17 &267 :(//�&267

��1 3(50,76�	�(19,520(17$/�6(59,&(6 �1����� �1����� �������
�1� 7,7/(�23,1,21��&85$7,9(�	�322/,1* �1����� �1�����
��1 6859(<,1*�67$.(�/2&$7,21 ������ ������
��1 '$0$*(6�	�5�2�:
6 �1����� �1�����

�����11 52$'6��/2&$7,21��3,76��/,1(56��(7&� ������� ������� �������
��� '5,//,1*�5,*�02%,/,=$7,21�&267 �1����� �1�����
��� '5,//,1*���'$<6 1� GD\V�# �1����� �������� ��������
��� �1������ �1������
�1� &/26('�/223�	�',6326$/ 1� GD\V�# ������ ������� �������
��� 08'�	�)5$&�&+(0,&$/6� �1������ �1������ ��������

�����1� :$7(5��%ULQH�	�)UHVK���)5$&�:$7(5 ������� �������� ��������
��� %,76��5($0(56��(7&� ������� �������
��� )8(/ ����� JDOORQV�# �� �������� ��������
��� &(0(17,1*�685)$&( ������� �������
��� &(0(17,1*�,17(50(',$7(� ������� �������
��1 &(0(17,1*�352'8&7,21 �1������ �1������

������� 78%8/$5�6(59,&(6�$1'�722/6� ������� ������� �11�����
������� &$6,1*�&5(:6�38�/'�0$&+,1( ������� ������� �������
�1����� )/2$7�(48,30(17��&(175$/,=(56��(&3
6��'9�722/6 �1����� �1����� �������
��� 7(67,1*��&203/(7,21��)/2:%$&. �1������ �1������
��� 23(1�+2/(�/2**,1*
��� 08'�/2**,1* 1� GD\V�# ������ ������� �������

������� :(/',1*���+285/<�/$%25��52867$%287�&5(:6��6$)(7<�3$< ������� ��������
�����1� (48,30(17�5(17$/�� ������� �1������ �1������
�����1� 758&.,1*��75$163257$7,21��)25./,)7 ������� ������� �������
�1� &203/(7,21�81,7��&2,/�78%,1*�81,7 �������� ��������
��� )250$7,21�67,08/$7,21�����67$*(6� ���������� ����������
������ &$6('�+2/(�/2**,1*��3(5)25$7,1*�	�)5$&�3/8*6 �������� ��������

�1��11���� *(2/2*,&���(1*,1((5,1* ������� ������� �1������
������� &2175$&7�&2168/7$176 1� GD\V�# ������ ������� ������� �1������
�1� '5,//,1*�:(//�5$7(��$�2� 1� GD\V�# ���� ������ ������ �1�����

�1����� ,1685$1&( �1����� �1����� �������
������� &217,1*(1&<����� ��1���� �������� ��������

���727$/�,17$1*,%/(�(67,0$7('�&267 �1��1����� �����1���� ����1�����

$FFW &267�%()25( &203/(7,21 727$/
&RGH &$6,1*�32,17 &267 :(//�&267

������� /HQJWK *UDGH 6L]H :HLJKW 3ULFH�)W� �
������� &21'8&725 1��
 .��� �� ������� ������� �������
������� 685)$&( 1����
 -��� 1������ �� ������ ������� �������
������� ,17(50(',$7( �����
 -��� ������ �� ������ �1������ �1������
������� ,17(50(',$7(
��� 352'8&7,21 1���1�
 311� ��1��� �� �1���� ��1����� ��1�����
��� 352'8&7,21�/,1(5
��1 78%,1*��&RDWHG� �����
 /��� ����� ��� �1���� �1������ �1������

��1���� :(//+($'�(48,30(17 ������� �1����� �������
��� ������� �������
��� 32:(5�6285&( ������� �������
��� 52'6�$1'�3803��)*�	�67((/�
��� 3$&.(56��%3
6��(63��'2:1+2/(�(48,30(17 �������� ��������
��� +($7(5�75($7(5��6(3(5$725��):.2 �1������ �1������
��1 *$6�6$/(6�/,1(�	�0(7(5�581 ������ ������
��� )/2:/,1(6��9$/9(6��&211(&7,216 �1����� �1�����
��� 7$1.6��:$7(5�$1'�352'8&7,21� �1������ �1������

������� &217,1*(1&<����� ������� ������� �11�����
���727$/�7$1*,%/(�(67,0$7('�&267 ��1����� �1�1���1�� �1�����1��

��1���� 3	$�&RVWV��5LJ��&PW��&OHDQXS��0LVF���6HUYLFHV �������
���(67,0$7('�'5<�+2/(�&267 ����������
���727$/�$)(�(67,0$7('�&267 ���������� ���������� ����������

APPROVAL AND ACCEPTANCE:

���:,�2:1(5

:�,�

7LWOH 3UHSDUHG�E\�� %LOO�3LHUFH� 'DWH��1��1������

6LJQDWXUH

'DWH
�

7$1*,%/(�'(6&5,37,21

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

,17$1*,%/(�'(6&5,37,21

V-F Petroleum Inc. $3,�1R�
AUTHORIZATION FOR EXPENDITURE

October 14, 2024

08'�027256�	�',5(&7,21$/�

352'8&7,21�)$&,/,7<�(1&/2685(

SHL: 1,492 FNL & 728' FWL, Section 16, T-18-S, R-31-E
BHL: 2,085 FNL & 100' FEL, Section 15, T-18-S, R-31-E
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A-8
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DISTRICT I 
1625 N. French Sr., Hobba, NM 86240 

DISTRICT I I 
1301 V., Grand Avenue. Artesia, NM 88210 

DISTRICT I I I 
1000 Rio Brazos Rd., Aztec, NM 87410 

DISTRICT IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 

S ta te o f New M e x i c o 
Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 South St. Francis Dr. 

Santa Fe, New Mexico 87505 

WELL LOCATION AND ACREAGE DEDICATION PLAT 

F o r m C - 1 0 2 
Revised October 15. 2009 

S u b m i t one copy to appropr ia te 
D i s t r i c t Off ice 

• AMENDED REPORT 

API Number 

3o- oiS"- Hogj 
Pool Code Pool Name 

"Tia.vv>A.rvt? ftohe. 5 pr 
Property Code Property Name 

TAMANO 15 AD FEDERAL 
Well Number 

1H 
OGRID No. 

14744 
Operator Name 

MEWBOURNE OIL COMPANY 
Elevation 

3707' 
Surface Location 

UL or lot No. 

A 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the 

680 
North/South line 

NORTH 
Feet f r o m the 

180 
East/West line 

EAST 
County 

. EDDY 
Bottom Hole Location If Different From Surface 

UL or lot No. 

D 
Section 

15 
Township 

18 S 
Range 

31 E 
Lot Idn Feet f r o m the North/South line 

NORTH , 
Feet f r o m the 

33g> 
East/West line 

WEST 
County 

E D D Y : 

Dedicated Acres Joint or I n f i l l Consolidation Code Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON - STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

I 
VJ«.U £?•. "7* 

———@— 

Tir 
o ? 

•.orj.,.i - co , 

S.L. 180' 

I t 

z 
4 ! A I 

+ 
I 
I 
I 
I 
+ 
I 

I b r e v e t ^ k + e & I 

I 

SURFACE LOCATION 
I Lot - N 32-45'10.08" 
'Long - W 103"50'55.86" 
I NMSPCE— N 637920.385 | NMSPCE E 6 4 B g 4 7 8 0 7 

| (NAD-27) 

I 

I 
I + 
I 
I 
I 
I 
I 

I I I 
I I I 
I I I 
I I I 
I I I 
I I I 

OPERATOR CERTIFICATION 
/ hereby certify that the information 

contained herein is true and complete to 
the best of my knowledge and belief, and that 
this organization either owns a working 
interest or unleased mineral interest in the 
land including the proposed bottom hole 
location or has a right to drill this well at 

'^this location pursuant to a contract with an 
• owner of such a mineral or working interest, 
or to a voluntary pooling agreement or a 
compulsory pooling order heretofore entered by 
the division. 

SURVEYOR CERTIFICATION 

/ hereby certify that the well location shown 
on this plat was plotted from field notes of 
actual surveys made by me or under my 
supervisory and that the same is true and 
correct to the best of my belief. 

C e r t i f i c a t e N o . 

BASIN SURVEYS 

EXHIBIT
A-9
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TAB 3 
�

 
 � ([KLELW�%�� 6HOI�$IILUPHG�6WDWHPHQW�RI�6WHSKHQ�%XUNH��*HRORJLVW�
� � ([KLELW�%�1�� 6WUXFWXUH�0DS�
� � ([KLELW�%���� 6WUDWLJUDSKLF�&URVV�6HFWLRQ�
� � ([KLELW�%���� *URVV�,VRSDFK�
� � ([KLELW�%����� *XQ�%DUUHO�9LHZ�
� � ([KLELW�%����� 6WUXFWXUDO�&URVV�6HFWLRQ�
� �
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC.,  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 
 
            

�
Case No. 25116 

 
 

SELF-AFFIRMED STATEMENT OF STEPHEN BURKE 
�
�
,��6WHSKHQ�%XUNH��EHLQJ�GXO\�VZRUQ�RQ�RDWK��VWDWH�WKH�IROORZLQJ���

1� ,�DP�RYHU�WKH�DJH�RI�1���DQG�,�KDYH�SHUVRQDO�NQRZOHGJH�RI�WKH�PDWWHUV�VWDWHG�

KHUHLQ��

�� ,�DP�HPSOR\HG�DV�D�SHWUROHXP�JHRORJLVW�IRU�9�)�3HWUROHXP�,QF���DQG�,�DP�

IDPLOLDU�ZLWK�WKH�VXEMHFW�DSSOLFDWLRQ�DQG�WKH�JHRORJ\�LQYROYHG��

�� ,� JUDGXDWHG� LQ� 1���� IURP� 6WHSKHQ� )�� $XVWLQ� 6WDWH� 8QLYHUVLW\� ZLWK� D�

EDFKHORU¶V�GHJUHH�LQ�*HRORJ\���,�KDYH�ZRUNHG�DW�9�)�3HWUROHXP�,QF��IRU�XQGHU�D�\HDU��DQG�

,�KDYH�EHHQ�ZRUNLQJ�LQ�1HZ�0H[LFR�IRU����\HDUV���0\�FUHGHQWLDOV�DV�D�SHWUROHXP�JHRORJLVW�

KDYH�EHHQ�DFFHSWHG�E\�WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ��³'LYLVLRQ´��DQG�PDGH�

D�PDWWHU�RI�UHFRUG��

�� 7KLV�DIILGDYLW�LV�VXEPLWWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�ILOLQJ�E\�9�)�3HWUROHXP�

,QF��RI�WKH�DERYH�UHIHUHQFHG�FRPSXOVRU\�SRROLQJ�DSSOLFDWLRQ�SXUVXDQW�WR�1��1����1��$�1��

10$&��

�� Exhibit B-1 LV� D� VWUXFWXUH�PDS�RI� WKH� WRS�RI��QG�%RQH�6SULQJ�6DQG�ZLWK�

FRQWRXU�LQWHUYDO�RI���¶���7KH�XQLW�EHLQJ�SRROHG�LV�RXWOLQHG�E\�UHG�UHFWDQJOH��7KH�VWUXFWXUH�

EXHIBIT
B
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PDS�VKRZV�WKDW�WKHUH�LV�D�UHJLRQDO�GRZQ�GLS�WR�WKH�VRXWKHDVW����,�GR�QRW�REVHUYH�DQ\�IDXOWLQJ��

SLQFKRXWV��RU�RWKHU�JHRORJLF�LPSHGLPHQWV�WR�GHYHORSLQJ�WKLV�WDUJHWHG�LQWHUYDO�

�� Exhibit B-2 LV�D�VWUDWLJUDSKLF�FURVV�VHFWLRQ�IODWWHQHG�RQ�WKH�WRS�RI�WKH��QG�

%RQH�6SULQJ�6DQG��(DFK�ZHOO�LQ�WKH�FURVV�VHFWLRQ�FRQWDLQV�D�JDPPD�UD\��UHVLVWLYLW\��DQG�

SRURVLW\�ORJ��7KH�FURVV�VHFWLRQ�GHPRQVWUDWHV�FRQWLQXLW\�DQG�VOLJKW�WKLQQLQJ�WR�QRUWK�RI�WKH�

WDUJHW�]RQH���7KH�ZHOO�ORJV�RQ�WKH�FURVV�VHFWLRQ�JLYH�D�UHSUHVHQWDWLYH�VDPSOH�RI�WKH��QG�%RQH�

6SULQJ�6DQG���7KH�ODQGLQJ�]RQH�LV�KLJKOLJKWHG�E\�OLJKW��EURZQ�VKDGLQJ����

�� Exhibit B-3�LV�D�JURVV�LVRSDFK�PDS�RI�WKH��QG�%RQH�6SULQJ�6DQG��WKLV�PDS�

GHPRQVWUDWHV�WKH�FRQWLQXLW\�RI�WKH�WDUJHW�]RQH�DFURVV�WKLV�YLFLQLW\��

�� Exhibits B-4 LV�JXQ�EDUUHO�GLDJUDP�RI�WKH�XQLW�GHPRQVWUDWLQJ�WKH�YHUWLFDO�

DQG�ODWHUDO�ORFDWLRQ�RI�WKH�ZHOOERUH��

�� �Exhibit B-5� LV� D� VWUXFWXUDO� FURVV� VHFWLRQ� EXLOW� DORQJ� WKH� ZHOOERUH�

WUDMHFWRULHV�� � ([KLELWV� %�1� WKURXJK� %��� DUH� WKH� VDPH� IRU� WKH� �QG� %RQH� 6SULQJ� 6DQG¶V�

DSSOLFDWLRQV�LQ�&DVHV�1RV��������DQG��������

1�� ,�FRQFOXGH�IURP�WKH�DWWDFKHG�H[KLELWV�WKDW���

D� 7KH�KRUL]RQWDO�VSDFLQJ�DQG�SURUDWLRQ�XQLW� LV� MXVWLILHG�IURP�D�JHRORJLF�

VWDQGSRLQW���

E� 7KHUH�DUH�QR�VWUXFWXUDO�LPSHGLPHQWV�RU�IDXOWLQJ�WKDW�ZLOO�LQWHUIHUH�ZLWK�

KRUL]RQWDO�GHYHORSPHQW��

F� (DFK� TXDUWHU�TXDUWHU� VHFWLRQ� LQ� WKH� XQLW� ZLOO� FRQWULEXWH�PRUH� RU� OHVV�

HTXDOO\�WR�SURGXFWLRQ���

11� 7KH�SUHIHUUHG�ZHOO�RULHQWDWLRQ�LQ�WKLV�DUHD�LV�ZHVW�WR�HDVW�VR�WKDW�WKH�ZHOOV�

UXQ�VXE�SHUSHQGLFXODU�WR�WKH�LQIHUUHG�RULHQWDWLRQ�RI�WKH�PD[LPXP�KRUL]RQWDO�VWUHVV��
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	 ��

1�� 7KH�([KLELWV�WR�WKLV�$IILGDYLW�ZHUH�SUHSDUHG�E\�PH�RU�FRPSLOHG�IURP�9�)�

3HWUROHXP�,QF�¶V�FRPSDQ\�EXVLQHVV�UHFRUGV�XQGHU�P\�GLUHFW�VXSHUYLVLRQ���

1�� 7KH� JUDQWLQJ� RI� WKLV� $SSOLFDWLRQ� LV� LQ� WKH� LQWHUHVWV� RI� FRQVHUYDWLRQ�� WKH�

SUHYHQWLRQ�RI�ZDVWH�DQG�WKH�GULOOLQJ�RI�XQQHFHVVDU\�ZHOOV��DQG�WKH�SURWHFWLRQ�RI�FRUUHODWLYH�

ULJKWV���

1�� 7KH� IRUHJRLQJ� LV� FRUUHFW� DQG� FRPSOHWH� WR� WKH�EHVW� RI�P\�NQRZOHGJH� DQG�

EHOLHI���

[Signature page follows] 

� �
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Signature page of Self-Affirmed Statement of Stephen Burke:   

� ,�XQGHUVWDQG�WKDW�WKLV�6HOI�$IILUPHG�6WDWHPHQW�ZLOO�EH�XVHG�DV�ZULWWHQ�WHVWLPRQ\�

EHIRUH�WKH�'LYLVLRQ�LQ�&DVH�1R����11��DQG�DIILUP�WKDW�P\�WHVWLPRQ\�KHUHLQ�LV�WUXH�DQG�

FRUUHFW��WR�WKH�EHVW�RI�P\�NQRZOHGJH�DQG�EHOLHI�DQG�PDGH�XQGHU�SHQDOW\�RI�SHUMXU\�XQGHU�

WKH�ODZV�RI�WKH�6WDWH�RI�1HZ�0H[LFR���

� � � � � � � �

� � � � � � � 6WHSKHQ�%XUNH�

�

�

�

BBB1��1�����BBBBBBBBBBBBBBBBBB
'DWH�6LJQHG�
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EXHIBIT
B-1
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EXHIBIT
B-2
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EXHIBIT
B-3
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EXHIBIT
B-4
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EXHIBIT
B-5
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TAB 4 
�
� � ([KLELW�&��� 6HOI�$IILUPHG�6WDWHPHQW�RI�1RWLFH��'DULQ�&��6DYDJH�
� � ([KLELW�&�1�� 1RWLFH�/HWWHUV��
� � ([KLELW�&����� 0DLOLQJ�/LVW��
� � ([KLELW�&����� $IILGDYLWV�RI�3XEOLFDWLRQ�
�
�
�
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
�
APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO�� � � � � � � �

Case No. 25116 
 

�
SELF-AFFIRMED STATEMENT OF NOTICE 

�
�

,��'DULQ�&��6DYDJH��DWWRUQH\�DQG�DXWKRUL]HG�UHSUHVHQWDWLYH�RI�9�)�3HWUROHXP�,QF���³9�)´���

WKH�$SSOLFDQW�KHUHLQ��VWDWHV�DQG�DIILUPV�WKH�IROORZLQJ��

1� 1RWLFH�RI�WKH�DSSOLFDWLRQ�DQG�KHDULQJ�LQ�WKH�DERYH�UHIHUHQFHG�FDVH�ZDV�WLPHO\�VHQW�

E\�FHUWLILHG�PDLO��UHWXUQ�UHFHLSW�UHTXHVWHG��WKURXJK�WKH�8QLWHG�6WDWHV�3RVWDO�6HUYLFH�RQ�'HFHPEHU�

1���������WR�DOO�XQFRPPLWWHG�LQWHUHVW�RZQHUV�VRXJKW�WR�EH�SRROHG�LQ�WKLV�SURFHHGLQJ� See�([KLELW�

&����DWWDFKHG�KHUHWR��&RSLHV�RI�WKH�QRWLFH�OHWWHUV�DQG�HYLGHQFH�RI�PDLOLQJ�WR�SDUWLHV�DUH�DWWDFKHG�

KHUHWR�DV�([KLELWV�&�1�DQG�&����

�� 1RWLFH� IRU� WKH� DERYH�UHIHUHQFHG� FDVH�ZDV� VHQW� WR� WKH�&DUOVEDG�&XUUHQW�$UJXV�� D�

QHZVSDSHU� RI� JHQHUDO� FLUFXODWLRQ� LQ� (GG\�&RXQW\�� 1HZ�0H[LFR�� DQG� WLPHO\� SXEOLVKHG� LQ� VDLG�

QHZVSDSHU�RQ�'HFHPEHU��1���������See ([KLELW�&����
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5H��� $SSOLFDWLRQ�RI�9�)�3HWUROHXP�,QF���IRU�&RPSXOVRU\�3RROLQJ��(GG\�
&RXQW\��1HZ�0H[LFR� �

� 5DLQLHU�1��1��)HG�&RP�����+�:HOO�
�
�
&DVH�1R����11���
�
'HDU�,QWHUHVW�2ZQHUV���
�
7KLV�OHWWHU�LV�WR�DGYLVH�\RX�WKDW�9�)�3HWUROHXP�,QF��� �³9�)´�RU�³$SSOLFDQW´���KDV�ILOHG�
WKH�HQFORVHG�DSSOLFDWLRQ��&DVH�1R����11���ZLWK�WKH�1HZ�0H[LFR�2LO�&RQVHUYDWLRQ�'LYLVLRQ�
�³'LYLVLRQ´��IRU�DQ�RUGHU�SRROLQJ�DOO�XQFRPPLWWHG�PLQHUDO�LQWHUHVWV�LQ�WKH�)LUVW�DQG�6HFRQG�
%RQH�6SULQJ�IRUPDWLRQV��GHVLJQDWHG�DV�DQ�RLO�SRRO��IURP�WKH�WRS�RI�WKH�)LUVW�%RQH�6SULQJ�
IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI������¶�EHQHDWK�WKH�VXUIDFH��WR�WKH�EDVH�RI�WKH�6HFRQG�
%RQH�6SULQJ�IRUPDWLRQ��DW�DQ�DSSUR[LPDWH�GHSWK�RI����1�¶EHQHDWK�WKH�VXUIDFH��DV�VKRZQ�LQ�
WKDW�FHUWDLQ�'XDO�/DWHUDORJ��0LFUR�/DWHUORJ��*DPPD�5D\�ZHOO�ORJ�LQ�WKH�7DPDQR�1��)HG�
&RP����ZHOO��$3,�������1����������ORFDWHG�LQ�6HF��1���7RZQVKLS�1��6RXWK��5DJH��1�(DVW��
(GG\�&RXQW\��1HZ�0H[LFR��XQGHUO\LQJ�D�VWDQGDUG�����DFUH��PRUH�RU� OHVV�� VSDFLQJ�XQLW�
FRPSULVHG� RI� WKH� 6���1��� RI� 6HFWLRQV� 1�� DQG� 1��� 7RZQVKLS� 1�� 6RXWK�� 5DQJH� �1�(DVW��
1030��(GG\�&RXQW\��1HZ�0H[LFR��³6XEMHFW�/DQGV´����
�
9�)� UHTXHVWHG� WKDW� WKLV� $SSOLFDWLRQ� EH� VHW� IRU� KHDULQJ� EHIRUH� DQ� ([DPLQHU� RI� WKH� 2LO�
&RQVHUYDWLRQ� 'LYLVLRQ� RQ� -DQXDU\� ��� ������ 7KH� VWDWXV� RI� WKH� KHDULQJ�� LQFOXGLQJ� DQ\�
FRQWLQXDQFHV��FDQ�EH�PRQLWRUHG� WKURXJK� WKH�'LYLVLRQ¶V�ZHEVLWH�� �'LYLVLRQ�KHDULQJV�ZLOO�
FRPPHQFH�DW������D�P���LQ�WKH�:HQGHOO�&KLQR�%XLOGLQJ��3HFRV�+DOO�ORFDWHG�RQ�WKH�1VW�)ORRU��
DW�1����6RXWK�6DLQW�)UDQFLV�'ULYH��6DQWD�)H��1HZ�0H[LFR��������,I�VR�GHVLUHG��\RX�FDQ�
DWWHQG�WKH�KHDULQJ�LQ�SHUVRQ�DW�3HFRV�+DOO�RU�\RX�FDQ�DWWHQG�YLUWXDOO\�WKURXJK�UHPRWH�RQOLQH�
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DFFHVV��)RU�LQIRUPDWLRQ�DERXW�DWWHQGLQJ�E\�UHPRWH�DFFHVV�DQG�UHYLHZLQJ�WKH�VWDWXV�RI�WKH�
FDVH��\RX�FDQ�YLVLW�WKH�'LYLVLRQ¶V�ZHEVLWH�DW���KWWSV���ZZZ�HPQUG�QP�JRY�RFG�KHDULQJ�
LQIR���RU�FDOO��������������1���
�
<RX� DUH� EHLQJ� QRWLILHG� DV� DQ� LQWHUHVW� RZQHU� �VXEMHFW� WR� WLWOH� H[DPLQDWLRQ�� DQG� DUH� QRW�
UHTXLUHG�WR�DWWHQG�WKLV�KHDULQJ��EXW�DV�DQ�RZQHU�RI�DQ�LQWHUHVW�WKDW�PD\�EH�DIIHFWHG�E\�WKLV�
DSSOLFDWLRQ�� \RX�PD\� DSSHDU� DQG� SUHVHQW� WHVWLPRQ\�� )DLOXUH� WR� DSSHDU� DW� WKDW� WLPH� DQG�
EHFRPH�D�SDUW\�RI�UHFRUG�ZLOO�SUHFOXGH�\RX�IURP�FKDOOHQJLQJ�WKH�PDWWHU�DW�D�ODWHU�GDWH���
�
3DUWLHV�DSSHDULQJ�LQ�FDVHV�DUH�UHTXLUHG�E\�'LYLVLRQ�5XOH�1��1����1��%�10$&�WR�ILOH�D�3UH�
KHDULQJ�6WDWHPHQW�DW�OHDVW�IRXU�EXVLQHVV�GD\V�LQ�DGYDQFH�RI�D�VFKHGXOHG�KHDULQJ��EXW�LQ�QR�
HYHQW�ODWHU�WKDQ���S�P��0RXQWDLQ�7LPH�RQ�WKH�7KXUVGD\�SUHFHGLQJ�WKH�VFKHGXOHG�KHDULQJ�
GDWH���7KLV�VWDWHPHQW�PXVW�EH�ILOHG�DW�WKH�'LYLVLRQ¶V�6DQWD�)H�RIILFH�DW�WKH�DERYH�VSHFLILHG�
DGGUHVV� DQG� VKRXOG� LQFOXGH�� 7KH� QDPHV� RI� WKH� SDUWLHV� DQG� WKHLU� DWWRUQH\V�� D� FRQFLVH�
VWDWHPHQW�RI�WKH�FDVH��WKH�QDPHV�RI�DOO�ZLWQHVVHV�WKH�SDUW\�ZLOO�FDOO�WR�WHVWLI\�DW�WKH�KHDULQJ��
WKH� DSSUR[LPDWH� WLPH� WKH� SDUW\�ZLOO� QHHG� WR� SUHVHQW� LWV� FDVH�� DQG� LGHQWLILFDWLRQ� RI� DQ\�
SURFHGXUDO�PDWWHUV�WKDW�DUH�WR�EH�UHVROYHG�SULRU�WR�WKH�KHDULQJ����
�
,I�\RX�KDYH�DQ\�TXHVWLRQV�DERXW�WKLV�PDWWHU��SOHDVH�FRQWDFW�-RUGDQ�6KDZ�DW� �������������� �

�RU�DW�MRUGDQ#YISHWUROHXP�FRP �
�

6LQFHUHO\��
�
�
�
�

BBBBBBBBBBBBBBBBBBBBB�
'DULQ�&��6DYDJH�
�
Attorney for V-F Petroleum, Inc. 
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 41. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Zorro Partners  Ltd  W A  Hudson II  Agent

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 34. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ralph A  Shugart Jr  Trust Elizabeth Duncan  Tru

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 27. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore   Shelton Company  Ltd  Michael R  Moore

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5574 03. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Javelina Partners Edward Hudson  Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5573 97. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Curtis W  Mewbourne  Trustee

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 85. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 78. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:07 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Permian LLC Chase Rice  Permian Lan

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 61. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Frost Bank  TTR of Josephine T  Hudson Testament

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 54. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 27, 2024, 12:10 p.m.
Location: FORT WORTH, TX 76109
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ard Oil  LTD Joel T  Sawyer  Agent

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 47. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Delmar Hudson Lewis Living Trust  Bank of Americ

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 30. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Permian Resources Operating  LLC Delaware Basin

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H

Page 391 of 600



December 27, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5394 23. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 26, 2024, 09:38 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: XTO Holdings  LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 223H
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129557410 addressed to Hudson, Francis Hill, Trustee Lindy's Living Trust 

12/19/2024 9:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Hudson, Francis Hill, Trustee
Lindy's Living Trust 
4200 South Hulen Street, Suite 302
Fort Worth, TX 76109

Page 393 of 600



EXHIBIT
C-3

Page 394 of 600



Page 395 of 600



TAB 5 

 

Exhibit 5: Amended Hearing Packet Case No. 25117 
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BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING FEBRUARY 27, 2025 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 

AMENDED HEARING PAC.ET

Case No. 25117: 

Rainier 16-15 Fed Com 233H 

Consolidated for a Contested Hearing with: 
Case Nos. 24994, 24995, 25115 & 25116 (V-F Petroleum Inc. Cases) 
Case Nos. 24941-24942 & 25145-25148 (Read & Stevens, Inc. Cases) 

 V-F PETROLEUM INC.

EXHIBIT
5
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TAB 1 

Reference for Case No. 25117 
Application Case No. 25117: Rainier 16-15 Fed Com 233H 
Revised NMOCD ChecNlist Case No. 25117 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC. 
FOR A COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. BBBBBBBBBBBBBB 

APPLICATION 

V-F Petroleum Inc. (³V-F Petroleum´), OGRID No. 24010, through its undersigned

attorneys, hereby files this Application with the Oil Conservation Division (³Division´) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order pooling all uncommitted mineral 

interests in the Third Bone Spring formation, from the top of the 

Third Bone Spring, at a depth of 8,914¶ beneath the surface, to the base of the Third Bone Spring 

formation, which has a depth of 9,516¶ beneath the surface, as shown in that certain Dual Lateralog, 

Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), 

located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New Me[ico, designated as 

an oil pool, underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 N/2 of 

Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New Me[ico. In 

support of its Application, V-F Petroleum states the following: 

1. V-F Petroleum is a working interest owner in the proposed horizontal spacing unit

(³HSU´) and has a right to drill a well thereon. 

2. V-F Petroleum proposes and dedicates to the HSU the Rainier 16-15 Fed Com

#233H Well, as an initial well, to be drilled to a sufficient depth to test the Third Bone Spring 

formations. 

4 of 73
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3. V-F Petroleum proposes the Rainier 16-15 Fed Com #233H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 16 to a 

bottom hole location in the SE/4 NE/4 (Unit H) of Section 15.  

4. The well proposed herein is orthodo[ in its location, and the take points and

completed interval complies with setback reTuirements under the statewide rules. 

5. V-F Petroleum has sought in good faith, but has been unable to obtain, voluntary

agreement from all interest owners to participate in the drilling of the wells or in the commitment 

of their interests to the wells for their development within the proposed HSU.  

6. The pooling of all interests in the Bone Spring formation within the proposed HSU

will avoid the drilling of unnecessary wells, prevent waste, and protect correlative rights. 

7. In this application, V-F Petroleum is pooling only the Third Bone Spring formation

because there is a depth severance between the base on the Second Bone Spring and the top of the 

Third Bone Spring, and importantly, there is a geological barrier between the Second Bone Spring 

and Third Bone Spring that maintains the integrity of production within the partitioned zone 

thereby allowing for the partition. V-F Petroleum will provide notice to adjacent owners in the 

Second Bone Spring formation, above and adjacent to the Third Bone Spring to account for any 

concerns the vertical offset owners might have.   

8. In order to provide for its just and fair share of the oil and gas underlying the subject

lands, V-F Petroleum reTuests that all uncommitted interests in this HSU be pooled and that V-F 

Petroleum be designated the operator of the proposed horizontal wells and HSU. 

WHEREFORE, V-F Petroleum reTuests that this Application be set for hearing on January 

9, 2025, before an E[aminer of the Oil Conservation Division, and after notice and hearing as 

reTuired by law, the Division enter an order: 

5 of 73
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A. Pooling all uncommitted mineral interests in the Third Bone Spring formation, from

the top of the Third Bone Spring, at a depth of 8,914¶ beneath the surface, to the base of the Third 

Bone Spring formation, which has a depth of 9,516¶ beneath the surface, as shown in that certain 

Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well (API 

# 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New 

Me[ico, designated as an oil pool, underlying a standard 320-acre, more or less, spacing unit 

comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, 

Eddy County, New Me[ico. 

B. Approving the Rainier 16-15 Fed Com #233H Well as the well for the HSU.

C. Designating V-F Petroleum as operator of this HSU and the horizontal well to be

drilled thereon; 

D. Authorizing V-F Petroleum to recover its costs of drilling, eTuipping, and

completing the well; 

E. Approving actual operating charges and costs of supervision, to the ma[imum

e[tent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

F. Setting a 200% charge for the risk assumed by V-F Petroleum in drilling and

completing the wells in the event a working interest owner elects not to participate in the well. 

Respectfully submitted, 

ABADIE & SCHILL, PC 

/s/ Darin C. Savage 
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BBBBBBBBBBBBBBBBBBBBBBB 
Darin C. Savage 

Andrew D. Schill 
William E. Zimsky 
214 McKenzie Street 
Santa Fe, New Me[ico 87501 
Telephone: 970.385.4401 
Facsimile: 970.385.4901 
darin@abadieschill.com 
andrew@abadieschill.com 
bill@abadieschill.com 

Attorneys for V-F Petroleum, Inc. 

7 of 73
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Application of V-F Petroleum Inc. for Compulsory Pooling, Eddy County, New Mexico.
Applicant in the above-styled cause seeks an order from the Division pooling all uncommitted 
mineral interests in the Third Bone Spring, at a depth of 8,914¶ beneath the surface, to the base of 
the Third Bone Spring formation, which has a depth of 9,516¶ beneath the surface, as shown in 
that certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 
well (API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, 
New Me[ico, designated as an oil pool, underlying a standard 320-acre, more or less, spacing unit 
comprised of the S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy 
County, New Me[ico.  The proposed well to be dedicated to the horizontal spacing unit is the 
Rainier 16-15 Fed Com #233H Well, an oil well, to be horizontally drilled from a surface location 
in the NW/4 NW/4 (Unit D) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of 
Section 15. The proposed well will be orthodo[, and its take points and completed interval will 
comply with the setback reTuirements under statewide rules. Also to be considered will be the cost 
of drilling and completing the well and the allocation of the costs thereof; actual operating costs 
and charges for supervision; the designation of the Applicant as Operator of the well and unit; and 
a 200% charge for the risk involved in drilling and completing the wells. The well and lands are 
located appro[imately 31 miles southeast of Artesia, New Me[ico.    
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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25117 APPLICANT'S RESPONSE

 Date: January 28, 2025 (Scheduled Hearing)
Applicant V-F Petroleum Inc.

Designated Operator & OGRID (affiliation if applicable) 24010

Applicant's Counsel:  Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF V-F PETROLUEM INC. FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: Read & Stevens, Inc.
Permian Resources Operating, LLC

Well Family Rainier 16-15 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Top of the Third Bone Spring Formation to the base of 
the Third Bone Spring Formation

Pool Name and Pool Code (Only if NSP is requested): 

Well Location Setback Rules (Only if NSP is Requested): 

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320-acre, more or less

Building Blocks: Quarter - Quarter Sections (40 Acre Blocks)

Orientation: West to East

Description: TRS/County S/2 N/2 of Sections 16 and 15, all in Township 18 
South, Range 31 East, NMPM, Eddy County, New 
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description No, N/A

Proximity Tracts: If yes, description No, N/A
Proximity Defining Well: if yes, description
Applicant's Ownership in Each Tract See Exhibit A-3, breakdown of ownership

Well(s)

Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed
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Well #1 Rainier 16-15 Fed Com 233H Well (API No. Pending), 
SHL: Unit E, 1592.5' FNL, 728' FWL, Section 16, T18S-
R31E;
BHL: Unit H, 2085' FNL, 100' FEL, Section 15, T18S-
R31E,
laydown, standard location

Horizontal Well First and Last Take Points Rainier 16-15 Fed Com 233H Well: 
FTP: Unit E, 2085' FNL, 100' FWL, Section 16; 
LTP: Unit H, 2085' FNL, 100' FEL, Section 15

Completion Target (Formation, TVD and MD) Rainier 16-15 Fed Com 233H Well: Landing TVD 
approx. 9,275', Bottom Hole TVD approx. 9,275'; TMD 
20,526'; 3rd Bone Spring formation, See Exhibit A

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,500, Exhibit A, A-5

Production Supervision/Month $ $850, Exhibit A, A-5

Justification for Supervision Costs Exhibit A, A-5

Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3

If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements.

N/A

Pooled Parties (including ownership type) Exhibit A-3, includes Working Interest owners and 
ORRI owners

Unlocatable Parties to be Pooled Exhibit A, Para. 10

Ownership Depth Severance (including percentage above & 
below)

N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A, A-5

Cost Estimate to Drill and Complete Exhibit A-5

Cost Estimate to Equip Well Exhibit A-5

Cost Estimate for Production Facilities Exhibit A-5

GeologyPage 406 of 600



Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4

HSU Cross Section Exhibit B-2, B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3

General Location Map (including basin) Exhibit A-2, A-3

Well Bore Location Map Exhibit A-1, A-7, B-4

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-1, B-4

Cross Section (including Landing Zone) Exhibit B-2, B-5

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage

Date: Revised and signed 2/4/2025; original 1/21/2025
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TAB 2 

E[hibit A:  Self-Affirmed Statement of Jordan Shaw, Landman 
E[hibit A-1:  C-102 Forms
E[hibit A-2: Location Plat Map  
E[hibit A-3: Revised Tract Map and Ownership Breakdown 
E[hibit A-4: Chronology of Contacts with Uncommitted Owners 
E[hibit A-5: Well Proposal Letters and AFEs 
E[hibit A-6: Sample Well Proposal for Rainier 16-15 Fed Com #213H Well 
E[hibit A-7: Aerial View Map of Surrounding Development 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM, INC. 
FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

Case No. 25117 

SELF-AFFIRMED STATEMENT OF JORDAN SHAW 

I, Jordan Shaw, state and affirm the following: 

1. I am over the age of eighteen years and have the capacity to e[ecute this Self-

Affirmed Statement, which is based on my personal knowledge. 

2. I am a Landman/Attorney with V-F Petroleum Inc. (³V-F´), and I am familiar with

the subject application and the lands involved. 

3. I graduated in 2009 from the Indiana University of Pennsylvania with a bachelor¶s

degree in Political Science, Pre-Law and graduated in 2013 from Te[as Tech University, School 

of Law with a Juris Doctor and am licensed to practice law in the State of Te[as. I have worked 

at V-F Petroleum Inc. for appro[imately three years and have been working as a 

Landman/Attorney for three years. I have previously testified before the New Me[ico Oil 

Conservation Division (³Division´) as an e[pert witness in petroleum land matters and my 

credentials have been accepted by the Division and made a matter of record. 

4. This Self-Affirmed Statement is submitted in connection with the filing by V-F of

the above-referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1). 

5. V-F seeks an order pooling all uncommitted mineral interest in the Third Bone

Spring formation in the Shugart; Bone Spring North, Pool Code 56405, from the top of the Third 
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Bone Spring, at an appro[imate depth of 8,914¶ beneath the surface, to the base of the Third Bone 

Spring formation, which has an appro[imate depth of 9,450¶ beneath the surface, as shown in that 

certain Dual Lateralog, Micro Laterlog, Gamma Ray well log in the Tamano 15 Fed Com #2 well 

(API # 30-015-33398), located in Sec. 15, Township 18 South, Rage 31 East, Eddy County, New 

Me[ico, underlying a standard 320-acre, more or less, spacing and proration unit comprised of the 

S/2 N/2 of Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Me[ico. 

6. Under Case No. 25117, V-F seeks to dedicate the Rainier 16-15 Fed Com #233H

Well, (API 30-015-pending) as an initial well, to be horizontally drilled from a surface location 

in the SW/4 NW/4 (Unit E) of Section 16 to a bottom hole location in the SE/4 NE/4 (Unit H) of 

Section 15; appro[imate TVD of 9,275¶; appro[imate TMD of 20,526¶; FTP in Section 16: 2,085¶ 

FNL, 100¶ FWL; LTP in Section 15: 2,085¶ FNL, 100¶ FEL. 

7. The proposed C-102 for each well is attached as E[hiEit A-1.

8. A general location plat and a plat outlining the units being pooled is attached hereto

as E[hiEit A-2, which show the location of the proposed well within the unit. The location of 

each well is orthodo[, and it meets the Division¶s offset reTuirements. 

9. The parties being pooled, the nature of their interests, and their last known

addresses are listed on E[hiEit A-3 attached hereto. E[hiEit A-3 includes information regarding 

working interest owners, overriding royalty interest owners and royalty interest owners. 

10. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for

the uncommitted interest owners shown on E[hiEit A-2. In compiling these addresses, I 

conducted a diligent search of the public records in Eddy County, New Me[ico, where the wells 

are located, and of phone directories and did computer searches to locate the contact information 
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for parties entitled to notification. All working interest owners were locatable and noticed.  

Notice to one overriding royalty interest owner, Francis Hill Hudson, Trustee of Lindy¶s Living 

Trust, is listed as To Be Returned. V-F published notice in the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Me[ico to cover any contingencies 

regarding notice. 

11. There are no depth severances in the Third Bone Spring formation in this acreage.

12. V-F has made a good faith effort to negotiate with the interest owners, but has been

unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit. E[hiEit A-4 provides a chronology and history of contacts with the 

owners. 

13. The interest owners being pooled have been contacted regarding the proposed wells

but have failed or refused to voluntarily commit their interest in the wells. However, VF- 

Petroleum has been in ongoing discussions with some of the interest owners to voluntarily enter 

into a Joint Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached 

between VF-Petroleum and another interest owner or owners, VF-Petroleum reTuests that the 

voluntary agreement become operative and supersede the Division¶s order for said parties, e[cept 

to the e[tent the Division deems it necessary to maintain spacing criteria for the purpose of 

conservation, the prevention of waste, and protection of correlative rights. 

14. E[hiEit A-5 is a sample proposal letter, supplemental proposal letter and the AFEs

for each proposed well. The estimated cost of the wells set forth in the AFEs attached as E[hiEit 

A-5 are fair, reasonable, and comparable to the costs of other wells of similar depths and lengths

drilled in this area of New Me[ico. 
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15. V-F reTuests overhead and administrative rates of $8,500/month for drilling each

well and $850/month for producing each well. These rates are fair and comparable to the rates 

charged by other operators for wells of this type in this area of southeastern New Me[ico. V-F 

reTuests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 

16. V-F reTuests the ma[imum cost, plus 200% risk charge be assessed against non- 

consenting working interest owners. 

17. V-F reTuests that it be designated operator of the units and wells.

18. Additionally, although not technically part of Case No. 25117, but in order for V- 
 
F to present this case to the best of its ability so that the Division has an opportunity to see the role 

Case No. 25117 plays in V-F¶s future development plans underlying the S/2 N/2 Sec. 16 & 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Me[ico, I have provided as 

E[hiEit A-6 a sample well proposal letter and the AFE for the Rainier 16-15 Fed Com #213H 

Well, (API 30-015-pending) that has been proposed to all working interest owners in the First 

Bone Spring formation. 

19. E[hiEit A-7 is an aerial plat outlining the development pattern that has been

established in this area by Permian Resources to the immediate south of Section 16 and 15, 

Township 18 South, Range 31 East, NMPM, Eddy County, New Me[ico, and other Operators to 

the immediate west of Section 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy 

County, New Me[ico. Should the Division grant an order in V-F¶s favor in this Case, it would 

make efforts to continue the development pattern that are consistent with, and build upon, what 

has been successful with other Operators in this area; if V-F¶s plan is approved, it would not 

undermine or preempt Permian Resources opportunity for development because their subject lands 

are unbounded to the east, and Permian Resources could simply develop two mile horizontal 
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Second Bone Spring and Third Bone Spring wells in Sections 14 and 13, Township 18 South, 

Range 31 East, NMPM, Eddy County, New Me[ico. V-F¶s geology in this area that Permian 

Resources e[panding east is feasible, and this in turn would avoid stranding the State of New 

Me[ico¶s minerals in Section 16, Township 18 South, Range 31 East, NMPM, Eddy County, New 

Me[ico to one mile horizontal development in the Bone Spring formation. 

20. The E[hibits to this Self-Affirmed Statement were prepared by me or compiled 

from V-F¶s company business records under my direct supervision. 

21. The granting of this Application is in the best interests of conservation, the 

prevention of waste, and the protection of correlative rights, and will avoid the drilling of 

unnecessary wells. 

22. The foregoing is correct and complete to the best of my knowledge and belief. 
 

[Signature page follows] 

17 of 73

Page 413 of 600



6  

 
 
 
Jordan Shaw 

Signature page of Self-Affirmed Statement of Jordan Shaw: 

I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 25117 and affirm that my testimony herein is true and correct, to 

the best of my knowledge and belief and made under penalty of perjury under the laws of the State 

of New Me[ico. 
 

 01/21/2025  
Date Signed 
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SEPTEMBER 30, 2024

JWSC W.O.: 25.13.0021

Certificate Number Date of SurveyPrinted Name
Gary G. Eidson 12641

E-mail Address
ACK      REL. W.O.:24110354

C-102 State of New Me[ico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
Initial Submittal

Amended Report

As Drilled

Submit Electronically
Via OCD Permitting

Revised July 9, 2024

Submittal
Type:

WELL LOCATION INFORMATION
API Number

Property Code

OGRID No.

Pool Code

Property Name

Operator Name

Pool Name

Well Number

Ground Level Elevation

Surface Owner: State Fee Tribal Federal Mineral Owner: State Fee Tribal Federal

Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N) Consolidation Code

Well setbacks are under Common Ownership: ☐Yes ☐NoOrder Numbers.

.icN Off Point (.OP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

First TaNe Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Last TaNe Point (LTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County

Unitized Area or Area of Uniform Interest Spacing Unit Type   ☐ Horizontal  ☐ Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS SURVEYOR CERTIFICATIONS

I hereby certify that the well location shown on this plat
was plotted from field notes of actual surveys made by
me or under my supervision, and that the same is true
and correct to the best of my belief.

Signature Date Signature and Seal of Professional Surveyor

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SURV EYOR

Note: No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division

H 15 18-S 31-E 2085 FNL 100 FEL 32.749059� 103.849092� EDDY-

E 16 18-S 31-E 2085 FNL 100 FWL 32.749002� 103.882789� EDDY-

PAGE 1 OF 2

V-F PETROLEUM INC.V-F PETROLEUM INC.

233HRANIER 16 15 FED COM

E 16 18-S 31-E 1592.5 FNL 728 FWL 32.750359� 103.880748� EDDY

3665'

-

E 16 18-S 31-E 2085 FNL 50 FWL 32.749002� 103.882951� EDDY-

I hereby certify that the information contained herein is true and complete to the
best of my knowledge and belief, and, if the well is a vertical or directional well,
that this organization either owns a working interest or unleased mineral interest
in the land including the proposed bottom hole location or has a right to drill this
well at this location pursuant to a contract with an owner of a working interest or
unleased mineral interest, or to a voluntary pooling agreement or a compulsory
pooling order heretofore entered by the division.

If this well is a horizontal well, I further certify that this organization has
received the consent of at least one lessee or owner of a working interest or
unleased mineral interest in each tract (in the target pool or formation) in which
any part of the well's completed interval will be located or obtained a
compulsory pooling order from the division.

H 15 18-S 31-E 2085 FNL 100 FEL 32.749059� 103.849092� EDDY-
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JWSC W.O.: 25.13.0021ACK      REL. W.O.:24110354PAGE 2 OF 2
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STATE USA

9

17
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14
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14

232222212120

17

RANIER 16 15 FED COM #233H
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NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Bottom Hole Location If Different From Surface

WELL LOCATION AND ACREAGE DEDICATION PLAT

Consolidation Code

Property Code

OGRID No.

TownshipSectionUL or lot No.

Joint or InfillDedicated Acres

DISTRICT III

811 S. First St., Artesia, NM 88210

1625 N. French Dr., Hobbs, NM 88240

DISTRICT II

DISTRICT I

API Number

1220 S. St. Francis Dr., Santa Fe, NM 87505
DISTRICT IV

1000 Rio Brazos Road, Aztec, NM 87410

Property Name

North/South line Feet from the

Elevation

East/West line CountyRange

Operator Name

Lot Idn Feet from the

Surface Location

Order No.

Submit one copy to appropriate

Pool Name

Well Number

AMENDED REPORT

Pool Code

Form C-102
Revised August 1, 2011

State of New Me[ico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, New Me[ico 87505

District Office

TownshipSectionUL or lot No. North/South line Feet from the East/West line CountyRange Lot Idn Feet from the

Phone: (575) 748-1283 Fa[: (575) 748-9720

Phone: (575) 393-6161  Fa[: (575) 393-0720

Phone: (505) 476-3460 Fa[: (505) 476-3462

Phone: (505) 334-6178 Fa[: (505) 334-6170

V-F PETROLEUM INC.

233H

3665'

RANIER 16 15 FED COM

E 16 18-S 31-E 1592.5 NORTH 728 WEST EDDY

Scale:1" 2000'

LEGEND

SEPTEMBER 30, 2024

JWSC W.O.: 25.13.0021

Certificate Number

Signature & Seal of Professional Surveyor:
Date of Survey

SURVEYOR CERTIFICATION

Gary G. Eidson 12641

ACK   REL. W.O.:24110354

I hereby certify that the well location shown on this plat 
was plotted from field notes of actual surveys made by 
me or under my supervision, and that the same is true 
and correct to the best of my belief.

H 15 18-S 31-E 2085 NORTH 100 EAST EDDY

12641

GA R Y G. EIDSON

NE

W MEXICO

PROFESSIONA L SUR V EYOR
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Rainier 16 15 Fed COM #233H (3rd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 

 

 

SW/4NW/4 Sec. 16 (State Lease E-822) 
 

Working Interest Owner Decimal 
XTO Holdings, LLC 1.00000000 

TOTAL 1.00000000 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.12500000 

 
 

SE/4NW/4 (State Lease VC-837) & S/2NE/4 Sec. 16 (State Lease VC-838) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 1.00000000 

TOTAL 1.00000000 
 

Overriding Royalty Interest Owners Decimal 
V-F Petroleum Inc. 0.00050000 
Gahr Ranch & Investments Partnership, Ltd. 0.02343750 
Thomas M. Beall 0.02343750 
Jason J. Lodge 0.00125000 
Sarah M. Loudenback 0.00125000 
Mid-Western Energy, L.L.C. 0.00012500 

Sec. 16, T-18-S, R-31-E Sec. 15, T-18-S, R-31-E

16 15
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Rainier 16 15 Fed COM #233H (3rd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

 
 

Royalty Interest Owner Decimal 
State of New Mexico 0.20000000 

 
S/2NW/4 Sec. 15 (Federal Lease NMNM 089882 (Out of NMLC 029388-D)) 

 
Working Interest Owners  

V-F Petroleum Inc. 0.09916668 

Permian Resources Operating, LLC 0.85125000 

Ard Oil, LTD 0.03718750 
Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 

0.01239582 

TOTAL 1.00000000 

 
Overriding Royalty Interest Owners Decimal 

Zorro Partners, Ltd. 0.00619790 
Javelina Partners 0.00619790 
Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00929688 
Moore and Shelton Co. Ltd. 0.00498750 
Mewbourne, Curtis W., Trustee 0.02107500 
Marathon Oil Permian LLC 0.08125000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

SW/4NE/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 0.14166666 

Permian Resources Operating, LLC 0.78750000 
Ard Oil, LTD 0.05312500 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770834 

TOTAL 1.00000000 
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Rainier 16 15 Fed COM #233H (3rd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

Overriding Royalty Interest Owners Decimal 
Zorro Partners, Ltd. 0.00531250 
Javelina Partners 0.00531250 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00796875 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00337500 
Mewbourne, Curtis W., Trustee 0.01725000 
Marathon Oil Permian LLC 0.03750000 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
 
 

SE/4NE/4 Sec. 15 (Federal Lease NMNM 089879) 
 

Working Interest Owner Decimal 
V-F Petroleum Inc. 0.21666667 

Permian Resources Operating, LLC 0.10625000 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 0.10625000 
Ard Oil, LTD 0.05312500 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. 0.01770833 
Marathon Oil Permian LLC 0.50000000 

 
Overriding Royalty Interest Owners Decimal 

Zorro Partners, Ltd. 0.00531251 
Javelina Partners 0.00531251 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 0.00796875 
Ralph A. Shugart Jr. Trust dated 5/26/1983 0.05000000 
Moore and Shelton Co. Ltd. 0.00562500 

 
Royalty Interest Owner Decimal 

United States of America 0.12500000 
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Rainier 16 15 Fed COM #233H (3rd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

UNIT RECAPITULATION 

(Yellow denotes the Parties to be Pooled) 

Working Interest Owner Decimal 

XTO Holdings, LLC (uncommitted) 0.12500000 
V-F Petroleum Inc. 0.44458334 

Permian Resources Operating, LLC (uncommitted) 0.32453125 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust 
created by Trust Agreement dated September 9, 2002 (uncommitted) 0.01328124 
Ard Oil, LTD (committed) 0.02257813 

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. 
Terrell Ard. (uncommitted) 0.00752604 
Marathon Oil Permian LLC (uncommitted) 0.06250000 

 
Overriding Royalty Interest Owners Decimal 

V-F Petroleum Inc. (committed) 0.00018750 
Zorro Partners, Ltd. (committed) 0.00287760 
Javelina Partners (committed) 0.00287760 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust 
Agreement dated July 8, 1994 (uncommitted) 0.00431641 
Gahr Ranch & Investments Partnership, Ltd. (committed) 0.00878906 
Thomas M. Beall (committed) 0.00878906 
Jason J. Lodge (committed) 0.00046875 
Sarah M. Loudenback (committed) 0.00046875 
Mid-Western Energy, L.L.C. (committed) 0.00004688 
Ralph A. Shugart Jr. Trust dated 5/26/1983 (uncommitted) 0.01250000 
Moore and Shelton Co. Ltd. (committed) 0.00237188 
Mewbourne, Curtis W., Trustee (uncommitted) 0.00742500 
Marathon Oil Permian LLC (uncommitted) 0.02500000 

 
Royalty Interest Owner Decimal 

United States of America 0.06250000 
State of New Mexico 0.09062500 
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Rainier 16 15 Fed COM #233H (3rd Bone Spring) 
S/2N/2 Sections 16 & 15, T-18-S, R-31-E, N.M.P.M., Eddy Co., NM 

Containing 320 acres, more or less 
 

EXHIBIT A-3 
 

LIST OF ALL UNCOMMITTED WORKING INTEREST OWNERS TO BE POOLED 

Working Interest Owner 

XTO Holdings, LLC  

Permian Resources Operating, LLC 

Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002  

Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard.  
Marathon Oil Permian LLC  

 

LIST OF ALL UNCOMMITTED OVERRIDING ROYALTY INTEREST OWNERS TO BE POOLED 

Overriding Royalty Interest Owners 

Hudson, Francis Hill, Trustee of Lindy's Living Trust created by Trust Agreement dated July 8, 
1994  
Ralph A. Shugart Jr. Trust dated 5/26/1983  
Mewbourne, Curtis W., Trustee  
Marathon Oil Permian LLC  
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O
w

ner 
Attn 

Address 1 
City 

State 
Zip Code 

XTO
 Holdings, LLC 

Delaw
are Basin Land M

anager 
22777 Springw

oods Village Pkw
y. 

Spring 
Texas 

77389 
Perm

ian Resources O
perating, LLC 

Delaw
are Basin Land Departm

ent 
300 N

. M
arienfeld St., Suite 1000 

M
idland 

Texas 
79701 

Delm
ar Hudson Lew

is Living Trust created by Trust Agreem
ent 

dated Septem
ber 9, 2002 

Bank of Am
erica, N

.A., Trustee 
P.O

. Box 830308 
Dallas 

Texas 
75283-0308 

Josephine T. Hudson Testam
entary Trust FBO

 J. Terrell Ard 
Frost Bank, Trustee 

P.O
. Box 1600 

San Antonio 
Texas 

78296 

M
arathon O

il Perm
ian LLC 

Chase Rice, Perm
ian Land Supervisor 

990 Tow
n and Country Boulevard 

Houston 
Texas 

77024 
M

oore &
 Shelton Com

pany, Ltd. 
M

ichael R. M
oore, Agent 

P.O
. Box 3070 

Galveston 
Texas 

77552 
Lindy's Living Trust u/t/a dated July 8, 1994 

Hudson, Francis Hill, Trustee 
4200 South Hulen Street, Suite 302 

Fort W
orth 

Texas 
76109 

Curtis W
. M

ew
bourne, Trustee 

  
P.O

. Box 7698 
Tyler 

Texas 
75711 

M
arathon O

il Perm
ian LLC 

Chase Rice, Perm
ian Land Supervisor 

990 Tow
n and Country Boulevard 

Houston 
Texas 

77024 
Ralph A. Shugart Jr. Trust dated 5/26/1983 

Elizabeth Duncan, Trustee 
1960 Forest Parkw

ay 
Denver 

Colorado 
80220-1337 
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Rainier 16 15 Fed COM #233H 
 

Chronological Contracts with Uncommitted Owners  
 
 
;TO Holdings, LLC 

• 9/13/23: Emailed Chad Smith, Landman and e[tended an offer e[tended offer for an 
Assignment, Bill of Sale for all working interest in Sec. 16; 

• 9/20/23: Received email from Chad Smith reTuesting additional information and sent 
reTuested information that same day; 

• 6/27/24: Received email from Chad Smith reTuesting certain additional information and 
Jordan Shaw with V-F called Chad Smith to provide reTuested information and verbally 
e[tended offer to acTuire interest by either Term Assignment or Assignment, Bill of Sale 
for all working interest in Sec. 16;  

• 11/15/24: Proposed Joint Operating Agreement; and 
• 1/14/25: Received a call from Chad Smith reTuesting certain additional information and 

parties continue to negotiate. 
 
Permian Resources Operating, LLC 

• 8/28/24: Sent email to Travis Macha, NM Land Lead to see if he was available to discuss 
Permian¶s Slim Jim proposals; 

• 8/30/24: Jordan Shaw with V-F met Travis Macha with Permian for lunch and V-F proposed 
Permian and V-F split Sec. 15 down the middle wherein V-F would drill 1.5 mile wells in 
Sec. 16 & W/2 Sec. 15 and Permian would drill 1.5 mile wells in Sec. 14 & E/2 Sec. 15; 

• 9/5/24: V-F sent Travis Macha at Permian what V-F owns in the E/2 Sec. 15; 
• 9/9/24: Travis Macha sent Jordan Shaw with V-F an email of potential deal points to 

consider; 
• 9/11/24: Jumped on a call with Travis to discuss deal points Travis sent on 9/9/24;   
• 9/24/24: Received email stating that reservoir and geology can¶t justify shortened laterals 

based on the deal points discussed; 
• 11/15/24: Proposed Joint Operating Agreement by mail;   
• 1/17/25: Jordan Shaw with V-F met Travis Macha with Permian for beers and V-F proposed 

3-mile development covering all Sec. 16, 15 & 14; and 
• 1/20/25: V-F sent Permian a Letter Agreement based on proposal e[tended 1/17/25 and 

Permian responded with email stating that they are considering the proposal.  
 
Bank of America, N.A., Trustee of the Delmar Hudson Lewis Living Trust created by Trust 
Agreement dated September 9, 2002 

• 9/13/23: Responded two emails from Jeff Adams, Trustee asking about ownership which 
V-F answered and V-F e[tended offer for an Assignment, Bill of Sale for entire interest in 
Section 15; 

• 9/29/23: V-F e[tended by email to Jeff Adams a Term Assignment offer; 
• 11/1/23: V-F re-e[tended by email to Jeff Adams a Term Assignment offer; and 
• 11/15/24: Proposed Joint Operating Agreement.  
 

Ard Oil, LTD 
• 9/14/23: Ried Marley, Landman emailed V-F asking about ownership and V-F responded 

answering his Tuestions and e[tended an offer for a Term Assignment; and  
• 11/15/24: Proposed Joint Operating Agreement. 
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Frost Bank, Trustee of the Josephine T. Hudson Testamentary Trust FBO J. Terrell Ard. 

• 9/18/23: Called Brad Ince, Trustee and left message and followed up with an email 
containing an offer for an Assignment, Bill of Sale for all of Section 15; 

• 10/2/23: Debbie Dorsett, Geologist with Frost reached out and I e[tended offer verbally to 
her and added Term Assignment offer; 

• 10/31/23: Email Brad Ince and re-e[tended both offers; 
• 11/15/24: Proposed Joint Operating Agreement by mail. 

 
Marathon Oil Permian LLC 

• 9/8/23: Emailed Chase Rise, Permian Land Supervisor an offer for an Assignment, Bill of 
Sale for all of Section 15; 

• 9/14/23: Followed up by email. Chase responded and said Farley Duvall was overseeing 
this project; 

• 9/18/23: Emailed Farley Duvall and re-e[tended offer and e[tended Term Assignment 
offer; 

• 10/2/23: Followed up by email to see if Marathon would consider either offer; and  
• 11/15/24: Proposed Joint Operating Agreement by mail. 
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 21, 2025 
 

Transmitted Via United States Postal System ± Certified Mail ± Return Receipt ReTuested 
        
 

Marathon Oil Permian LLC 
990 Town and County Boulevard 

Houston, Te[as 77024 
 

 
RE: Supplemental Hori]ontal Well Proposals ± 2nd & 3rd Bone Spring Formation;  

Standard Hori]ontal Spacing Unit ± S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Me[ico 
 
Rainier 16 15 Fed Com #223H;  2nd Bone Spring 

SHL:   1,618 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM 
FTP:  2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP: 2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM 

 
Rainier 16 15 Fed Com #233H;  3nd Bone Spring 

SHL:   1,592 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM 
FTP:  2,085 FNL, 100 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM 
BHL/LTP:  2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM 

                                                
                                                

Ladies and/or Gentlemen: 
 
Please be advised that V-F Petroleum Inc. (³V-F´) has moved the surface hole location for the 

Rainier 16 15 Fed Com #223H from 1,130 FNL, 90 FWL of Section 16 to 1,618 FNL, 728 FWL of Section 
16 (Unit E) and enclosed for your consideration is the updated AFE containing the new surface hole location 
and updated lateral length.  
 

 Please be advised that V-F Petroleum Inc. (³V-F´) has moved the surface hole location for the 
Rainier 16 15 Fed Com #233H from 1,105 FNL, 90 FWL of Section 16 to 1,592 FNL, 728 FWL of Section 
16 (Unit E) and enclosed for your consideration is the updated AFE containing the new surface hole location 
and updated lateral length.  
 
The rest and the remainder of the Horizontal Well Proposal remains the same and this Supplemental 
Horizontal Well Proposal and its accompanying AFEs shall be deemed to be retroactively effective for all 
purposes as of the date the original Horizontal Well Proposal was sent.  

 
Should you have any Tuestions regarding this matter, please do not hesitate in contacting Jordan 

Shaw, Landman/Attorney for V-F Petroleum Inc. by phone at (432) 269-0569 or by email at 
jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
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AFE Number 
Well Type Second BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 8,395' TVD      19,631' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #223H Eddy NM  2nd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $15,000 $15,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85,000
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 DRILLING - DAYS 18 days @ $19,000 $342,000 $342,000
503 $150,000 $150,000
517 CLOSED LOOP & DISPOSAL 19 days @ $5,500 $104,500 $104,500
505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $400,000 $440,000
503 BITS, REAMERS, ETC. $65,000 $65,000
503 FUEL 65000 gallons @ $6 $390,000 $390,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $45,000 $45,000
701 CEMENTING PRODUCTION $126,000 $126,000

509/705 TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110,000
509/705 CASING CREWS PU LD MACHINE $35,000 $45,000 $80,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28,000

507 TESTING; COMPLETION, FLOWBACK $175,000 $175,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 18 days @ $3,500 $63,000 $63,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713 EQUIPMENT RENTAL  $42,000 $105,000 $147,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000

715 COMPLETION UNIT; COIL TUBING UNIT $550,000 $550,000
704 FORMATION STIMULATION (60 STAGES) $2,085,566 $2,085,566

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260,000 $260,000
510/11/706 GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000

509/705 CONTRACT CONSULTANTS 18 days @ $3,500 $63,000 $52,000 $115,000
514 DRILLING WELL RATE (A/O) 18 days @ $500 $9,000 $5,000 $14,000

515/705 INSURANCE $10,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $91,000 $355,000 $446,000

   TOTAL INTANGIBLE ESTIMATED COST $1,915,000 $4,801,566 $6,716,566

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $350.00 $42,000 $42,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $60.00 $96,000 $96,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $30.00 $120,000 $120,000
620/820 INTERMEDIATE

820 PRODUCTION 19,415' P110 5 1/2" 20 $30.00 $582,450 $582,450
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $16.00 $128,000 $128,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 $25,000 $25,000
825 POWER SOURCE $25,000 $25,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5,500 $5,500
830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000

622/820 CONTINGENCY (8%) $29,000 $111,000 $140,000
   TOTAL TANGIBLE ESTIMATED COST $315,000 $1,494,950 $1,809,950

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $2,280,000
   TOTAL AFE ESTIMATED COST $2,230,000 $6,296,516 $8,526,516

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 10/14/2024

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

January 20, 2025

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

SHL: 1,618 FNL & 728 FWL, Section 16, T-18-S, R-31-E
BHL: 2,085' FNL & 100' FEL, Section 15, T-18-S, R-31-E
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AFE Number 
Well Type Third BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 9,275' TVD      20,325' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #233H Eddy NM  3rd Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $15,000 $15,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $1,500 $25,000 $26,500
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 DRILLING - DAYS 20 days @ $19,000 $380,000 $380,000
503 $175,000 $175,000
517 CLOSED LOOP & DISPOSAL 21 days @ $5,500 $115,500 $115,500
505 MUD & FRAC CHEMICALS $125,000 $350,000 $475,000

505/716 WATER (Brine & Fresh); FRAC WATER $58,000 $400,000 $458,000
503 BITS, REAMERS, ETC. $65,000 $65,000
503 FUEL 75000 gallons @ $6 $450,000 $450,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $55,000 $55,000
701 CEMENTING PRODUCTION $165,000 $165,000

509/705 TUBULAR SERVICES AND TOOLS $55,000 $90,000 $145,000
509/705 CASING CREWS PU LD MACHINE $45,000 $50,000 $95,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $15,000 $25,000 $40,000

507 TESTING; COMPLETION, FLOWBACK $175,000 $175,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 20 days @ $3,500 $70,000 $70,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $36,000 $250,000
509/713 EQUIPMENT RENTAL  $42,000 $125,000 $167,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $85,000 $142,000

715 COMPLETION UNIT; COIL TUBING UNIT $600,000 $600,000
704 FORMATION STIMULATION (60 STAGES) $2,435,500 $2,435,500

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $280,000 $280,000
510/11/706 GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000

509/705 CONTRACT CONSULTANTS 21 days @ $3,500 $70,000 $52,000 $122,000
514 DRILLING WELL RATE (A/O) 21 days @ $500 $10,500 $5,000 $15,500

515/705 INSURANCE $10,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $98,000 $416,000 $514,000

   TOTAL INTANGIBLE ESTIMATED COST $2,076,000 $5,628,500 $7,704,500

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $350.00 $42,000 $42,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $60.00 $96,000 $96,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $30.00 $120,000 $120,000
620/820 INTERMEDIATE

820 PRODUCTION 20,325' P110 5 1/2" 20 $30.00 $609,750 $609,750
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $16.00 $128,000 $128,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 $25,000 $25,000
825 POWER SOURCE $25,000 $25,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5,500 $5,500
830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000

622/820 CONTINGENCY (10%) $29,000 $141,000 $170,000
   TOTAL TANGIBLE ESTIMATED COST $315,000 $1,552,250 $1,867,250

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $2,441,000
   TOTAL AFE ESTIMATED COST $2,391,000 $7,180,750 $9,571,750

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 10/14/2024

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

OctoEer 14, 2024

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

SHL: 1,1592' FNL & 728' FWL, Section 16, T-18-S, R-31-E
BHL: 2,085' FNL & 100' FEL, Section 15, T-18-S, R-31-E
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V-F Petroleum Inc. 
Physical Address: 500 W. Texas, Suite 350, Midland, Texas, 79701; Phone   432-269-0569;  

Mailing Address:  P.O. Box 1889, Midland, Texas, 79702;  e-mail: jordan@vfpetroleum.com       
 

January 20, 2025 
 

Transmitted Via United States Postal System ± Certified Mail ± Return Receipt ReTuested 
        

Marathon Oil Permian LLC 
990 Town and Country Boulevard 

Houston, Te[as 77025 
  

 
 

RE: Hori]ontal Well Proposals ± 1st Bone Spring Formation;  
Standard Hori]ontal Spacing Unit ± S/2N/2 Sections 16 & 15, Township 18 South, Range 31 East, 
Eddy County, New Me[ico 
 
Rainier 16 15 Fed Com #213H;  1st Bone Spring 

SHL:   1,492 FNL, 728 FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM 
FTP:  2,085 FNL, 100¶ FWL of Section 16 (Unit E), T-18 South, R-31 East, Eddy County, NM  
BHL/LTP:  2,085 FNL, 100 FEL of Section 15 (Unit H), T-18 South, R-31 East, Eddy County, NM 

 
                      

 
Ladies and/or Gentlemen: 

 
Please be advised that V-F Petroleum Inc. (³V-F´) hereby proposes to drill, complete and eTuip each 

of the above referenced horizontal wells at the locations so indicated, to respectively test the 2nd and 3rd Bone 
Spring formations as more or less articulated herein.  

 
The projected total vertical depth of the above stated Rainier 16 15 Fed Com #213H in order to 

test the 1st Bone Spring formation is estimated to be 7,750 feet (TVD) with an appro[imate total measured 
depth of 18,709 feet. The costs to drill, complete and eTuip said well are estimated at �8,024,206.00 as 
indicated on the enclosed AFE. 

 
For those who elect to participate in the captioned horizontal wells, V-F has enclosed an A.A.P.L. 

Form 610 ± 1989 Model Form Operating Agreement, Horizontal Modifications (³Operating Agreement´), 
designating V-F Petroleum Inc. as Operator, covering the South Half of the North Half (S/2N/2) of Sections 
16 & 15, Township 18 South, Range 31 East, Eddy County, New Me[ico, containing appro[imately 320 
acres, more or less, covering the Bone Spring formation (³Contract Area´) with the following general 
provisions: 

 
• 100/300/300 Non-Consenting Penalty; 
• $8,500/$850 Drilling and Producing Rate; and 
• V-F Petroleum Inc. named as Operator. 

 
In the interest of time, if we do not reach an agreement within 30 days of the date of this letter, V-F 

will apply to the New Me[ico Oil Conservation Division for compulsory pooling of your interest into a 
standard horizontal spacing unit for the proposed wells. 

 
Please indicate your intention to either participate or not participate in the drilling, completion 

and eTuipping of each of the above referenced wells by placing an ³;´ in the appropriate spaces provided 
below, and return one (1) e[ecuted copy of this letter, one (1) e[ecuted AFE for each well you have elected 
to participate, one original (1) Joint Operating Agreement body signature page, and one (1) original 
e[ecuted and notarized Memorandum of Operating Agreement signature page.  If you should desire not to 
participate in the drilling and completion of the wells herein proposed, V-F is willing to discuss an alternative 37 of 73
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Rainier 16 15 Fed Com #213H 
Marathon Oil Permian LLC 
January 20, 2025 
 

 
 

proposal to acTuire your oil and gas interests in this area. Should you have any Tuestions regarding this 
matter, please do not hesitate in contacting Jordan Shaw, Landman/Attorney for V-F Petroleum Inc. by 
phone at (432) 269-0569 or by email at jordan@vfpetroleum.com. 
 
Best Regards, 
 
 
 
Jordan Shaw 
Landman/Attorney  
 
Enclosures 
 
 
 
 
 

 
 

Election set forth on the following page 
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Rainier 16 15 Fed Com #213H 
Marathon Oil Permian LLC 
January 20, 2025 
 

 
 

 
ELECTION 

Rainier 16 15 Fed Com #213H Well  
 

 
Marathon Oil Permian LLC 

 
 

 
 
 

 
   Elect to Participate in the Rainier 16 15 Fed Com #213H Well  
 
   Elect Not to Participate in the Rainier 16 15 Fed Com #213H Well 
 
 
 
 
By:       Title:      Date:     
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AFE Number 
Well Type First BS Horizontal Oil Well 

X Original Supplement Revision Re-Entry Projected TD: 7,750' TVD      18,709' MD
X Drill Well Workover Facilities Plug & Abandon Proposal Two Mile Horizontal Lateral

Lease Name/Well # County / State Formation Basin Field or Prospect
Ranier 16-15 Federal Com #213H Eddy NM  1st Bone Spring Permian Shugart; Bone Spring N.

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

501 PERMITS & ENVIROMENTAL SERVICES $15,000 $10,000 $25,000
516 TITLE OPINION, CURATIVE & POOLING $15,000 $15,000
501 SURVEYING STAKE LOCATION $7,500 $7,500
501 DAMAGES & R-O-W'S $15,000 $15,000

502/711 ROADS, LOCATION, PITS, LINERS, ETC. $60,000 $25,000 $85,000
503 DRILLING RIG MOBILIZATION COST $10,000 $10,000
503 DRILLING - DAYS 16 days @ $19,000 $304,000 $304,000
503 $150,000 $150,000
517 CLOSED LOOP & DISPOSAL 16 days @ $5,500 $88,000 $88,000
505 MUD & FRAC CHEMICALS $125,000 $150,000 $275,000

505/716 WATER (Brine & Fresh); FRAC WATER $40,000 $400,000 $440,000
503 BITS, REAMERS, ETC. $65,000 $65,000
503 FUEL 45000 gallons @ $6 $270,000 $270,000
504 CEMENTING SURFACE $25,000 $25,000
504 CEMENTING INTERMEDIATE $45,000 $45,000
701 CEMENTING PRODUCTION $126,000 $126,000

509/705 TUBULAR SERVICES AND TOOLS $45,000 $65,000 $110,000
509/705 CASING CREWS PU LD MACHINE $35,000 $45,000 $80,000
513/708 FLOAT EQUIPMENT, CENTRALIZERS, ECP'S, DV TOOLS $10,000 $18,000 $28,000

507 TESTING; COMPLETION, FLOWBACK $175,000 $175,000
508 OPEN HOLE LOGGING
508 MUD LOGGING 16 days @ $3,500 $56,000 $56,000

509/705 WELDING,  HOURLY LABOR, ROUSTABOUT CREWS, SAFETY PAY $26,000 $250,000
509/713 EQUIPMENT RENTAL  $42,000 $105,000 $147,000
509/714 TRUCKING, TRANSPORTATION, FORKLIFT $57,000 $35,000 $92,000

715 COMPLETION UNIT; COIL TUBING UNIT $550,000 $550,000
704 FORMATION STIMULATION (60 STAGES) $2,085,566 $2,085,566

702/03 CASED HOLE LOGGING, PERFORATING & FRAC PLUGS $260,000 $260,000
510/11/706 GEOLOGIC / ENGINEERING $55,000 $80,000 $135,000

509/705 CONTRACT CONSULTANTS 16 days @ $3,500 $56,000 $52,000 $108,000
514 DRILLING WELL RATE (A/O) 16 days @ $500 $8,000 $5,000 $13,000

515/705 INSURANCE $10,000 $10,000 $20,000
509/705 CONTINGENCY (8%) $81,000 $355,000 $436,000

   TOTAL INTANGIBLE ESTIMATED COST $1,715,500 $4,801,566 $6,517,066

Acct COST BEFORE COMPLETION TOTAL
Code CASING POINT COST WELL COST

620/820 Length Grade Size Weight Price/Ft.  
620/820 CONDUCTOR 120' K-55 20 $350.00 $42,000 $42,000
620/820 SURFACE 1,600' J-55 13 3/8" 48 $60.00 $96,000 $96,000
620/820 INTERMEDIATE 4,000' J-55 9 5/8" 40 $30.00 $120,000 $120,000
620/820 INTERMEDIATE

820 PRODUCTION 19,415' P110 5 1/2" 20 $16.00 $310,640 $310,640
820 PRODUCTION LINER
821 TUBING (Coated) 8,000' L-80 2.875 6.5 $15.00 $120,000 $120,000

621/824 WELLHEAD EQUIPMENT $28,000 $18,000 $46,000
825 $25,000 $25,000
825 POWER SOURCE $25,000 $25,000
822 RODS AND PUMP (FG & STEEL)
823 PACKERS, BP'S, ESP, DOWNHOLE EQUIPMENT $265,000 $265,000
827 HEATER TREATER, SEPERATOR, FWKO $175,000 $175,000
831 GAS SALES LINE & METER RUN $5,500 $5,500
830 FLOWLINES, VALVES, CONNECTIONS $10,000 $10,000
827 TANKS (WATER AND PRODUCTION) $150,000 $150,000

622/820 CONTINGENCY (8%) $29,000 $88,000 $117,000
   TOTAL TANGIBLE ESTIMATED COST $315,000 $1,192,140 $1,507,140

941-945 P&A Costs, Rig, Cmt, Cleanup, Misc., Services $50,000
   ESTIMATED DRY HOLE COST $2,080,500
   TOTAL AFE ESTIMATED COST $2,030,500 $5,993,706 $8,024,206

APPROVAL AND ACCEPTANCE:

   WI OWNER

W.I.

Title Prepared by: Bill Pierce Date: 10/14/2024

Signature

Date
 

TANGIBLE DESCRIPTION

IT IS RECOGNIZED THAT AMOUNTS HEREIN ARE ESTIMATES ONLY AND APPROVAL OF THIS 
AUTHORIZATION SHALL EXTEND TO THE ACTUAL COSTS INCURRED IN CONDUCTING THE 
OPERATION SPECIFIED,  WHETHER MORE OR LESS THAN THE HEREIN SET OUT.

INTANGIBLE DESCRIPTION

V-F Petroleum Inc. API No.
AUTHORIZATION FOR EXPENDITURE

OctoEer 14, 2024

MUD MOTORS & DIRECTIONAL 

PRODUCTION FACILITY ENCLOSURE

SHL: 1,492 FNL & 728' FWL, Section 16, T-18-S, R-31-E
BHL: 2,085 FNL & 100' FEL, Section 15, T-18-S, R-31-E
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TAB 3 
 

 
  E[hibit B: Self-Affirmed Statement of Stephen Burke, Geologist 
  E[hibit B-1: Structure Map 
  E[hibit B-2: Stratigraphic Cross Section 
  E[hibit B-3: Gross Isopach 
  E[hibit B-4:  Gun Barrel View 
  E[hibit B-5:  Structural Cross-Section 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF V-F PETROLEUM INC.,  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO 

Case No. 25117 

SELF-AFFIRMED STATEMENT OF STEPHEN BUR.E 

I, Stephen Burke, being duly sworn on oath, state the following:  

1. I am over the age of 18, and I have personal knowledge of the matters stated

herein. 

2. I am employed as a petroleum geologist for V-F Petroleum Inc., and I am

familiar with the subject application and the geology involved. 

3. I graduated in 1980 from Stephen F. Austin State University with a 

bachelor¶s degree in Geology.  I have worked at V-F Petroleum Inc. for under a year, and 

I have been working in New Me[ico for 25 years.  My credentials as a petroleum 

geologist have been accepted by the New Me[ico Oil Conservation Division (³Division´) 

and made a matter of record. 

4. This affidavit is submitted in connection with the filing by V-F Petroleum 

Inc. of the above-referenced compulsory pooling application pursuant to 19.15.4.12.A(1) 

NMAC. 

5. E[hiEit B-1 is a structure map of the top of 3rd Bone Spring Sand with 

contour interval of 50¶.  The unit being pooled is outlined by red rectangle. The structure 
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map shows that there is a regional down-dip to the southeast.   I do not observe any faulting, 

pinchouts, or other geologic impediments to developing this targeted interval 

6. E[hiEit B-2 is a stratigraphic cross-section flattened on the top of the 3rd 

Bone Spring Sand. Each well in the cross-section contains a gamma ray, resistivity, and 

porosity log. The cross-section demonstrates continuity and slight thinning to north of the 

target zone.  The well logs on the cross-section give a representative sample of the 3rd Bone 

Spring Sand.  The landing zone is highlighted by light, brown shading.   

7. E[hiEit B-3 is a gross isopach map of the 3rd Bone Spring Sand, this map 

demonstrates the continuity of the target zone across this vicinity. 

8. E[hiEits B-4 is gun barrel diagram of the unit demonstrating the vertical 

and lateral location of the wellbore. 

9.  E[hiEit B-5 is a structural cross section built along the wellbore 

trajectories.  E[hibits B-1 through B-5 are the same for the 3rd Bone Spring Sand¶s 

applications in Cases Nos. 2494, 2595 and 2515. 

10. I conclude from the attached e[hibits that:  

a. The horizontal spacing and proration unit is justified from a geologic 

standpoint.  

b. There are no structural impediments or faulting that will interfere with 

horizontal development. 

c. Each Tuarter-Tuarter section in the unit will contribute more or less 

eTually to production.  

11. The preferred well orientation in this area is west to east so that the wells 

run sub-perpendicular to the inferred orientation of the ma[imum horizontal stress. 

44 of 73

Page 441 of 600



	

	 3 

12. The E[hibits to this Affidavit were prepared by me or compiled from V-F 

Petroleum Inc.¶s company business records under my direct supervision.  

13. The granting of this Application is in the interests of conservation, the 

prevention of waste and the drilling of unnecessary wells, and the protection of correlative 

rights.  

14. The foregoing is correct and complete to the best of my knowledge and 

belief.  

[Signature page follows] 

  

45 of 73

Page 442 of 600



	

	 4 

Signature page of Self-Affirmed Statement of Stephen Burke:   

 I understand that this Self-Affirmed Statement will be used as written testimony 

before the Division in Case No. 25117 and affirm that my testimony herein is true and 

correct, to the best of my knowledge and belief and made under penalty of perjury under 

the laws of the State of New Me[ico.  

        

       Stephen Burke 

 

 

 

BBB1/21/2025BBBBBBBBBBBBBBBBBB
Date Signed 
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TAB 4 
 
  E[hibit C:  Self-Affirmed Statement of Notice, Darin C. Savage 
  E[hibit C-1: Notice Letters  
  E[hibit C-2:  Mailing List  
  E[hibit C-3:  Affidavits of Publication 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF V-F PETROLEUM INC. 
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO         

Case No. 25117 
 

 
SELF-AFFIRMED STATEMENT OF NOTICE 

 
 

I, Darin C. Savage, attorney and authorized representative of V-F Petroleum Inc. (³V-F´), 

the Applicant herein, states and affirms the following: 

1. Notice of the application and hearing in the above-referenced case was timely sent 

by certified mail, return receipt reTuested, through the United States Postal Service on December 

18, 2024, to all uncommitted interest owners sought to be pooled in this proceeding. See E[hibit 

C-2, attached hereto. Copies of the notice letters and evidence of mailing to parties are attached 

hereto as E[hibits C-1 and C-2. 

2. Notice for the above-referenced case was sent to the Carlsbad Current-Argus, a 

newspaper of general circulation in Eddy County, New Me[ico, and timely published in said 

newspaper on December 21, 2024.  See E[hibit C-3. 
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December 18, 2024 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of V-F Petroleum Inc., for Compulsory Pooling, Eddy 
County, New Me[ico  

 Rainier 16-15 Fed Com #233H Well 
 
 
Case No. 25117: 
 
Dear Interest Owners:  
 
This letter is to advise you that V-F Petroleum Inc., (³V-F´ or ³Applicant´), has filed 
the enclosed application, Case No. 25117, with the New Me[ico Oil Conservation Division 
(³Division´) for an order pooling all uncommitted mineral interests in the Third Bone 
Spring formation, from the top of the Third Bone Spring, at a depth of 8,914¶ beneath the 
surface, to the base of the Third Bone Spring formation, which has a depth of 9,516¶ 
beneath the surface, as shown in that certain Dual Lateralog, Micro Laterlog, Gamma Ray 
well log in the Tamano 15 Fed Com #2 well (API # 30-015-33398), located in Sec. 15, 
Township 18 South, Rage 31 East, Eddy County, New Me[ico, designated as an oil pool, 
underlying a standard 320-acre, more or less, spacing unit comprised of the S/2 N/2 of 
Sections 16 and 15, Township 18 South, Range 31 East, NMPM, Eddy County, New 
Me[ico (³Subject Lands´).  
 
V-F reTuested that this Application be set for hearing before an E[aminer of the Oil 
Conservation Division on January 9, 2025. The status of the hearing, including any 
continuances, can be monitored through the Division¶s website.  Division hearings will 
commence at 9:00 a.m., in the Wendell Chino Building, Pecos Hall located on the 1st Floor, 
at 1220 South Saint Francis Drive, Santa Fe, New Me[ico 87505. If so desired, you can 
attend the hearing in person at Pecos Hall or you can attend virtually through remote online 
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access. For information about attending by remote access and reviewing the status of the 
case, you can visit the Division¶s website at:  https://www.emnrd.nm.gov/ocd/hearing-
info/  or call (505) 476-3441.  
 
You are being notified as an interest owner (subject to title e[amination) and are not 
reTuired to attend this hearing, but as an owner of an interest that may be affected by this 
application, you may appear and present testimony.  Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are reTuired by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. Mountain Time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division¶s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the appro[imate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any Tuestions about this matter, please contact Jordan Shaw at 0569-(432) 269  

.jordan@vfpetroleum.comor at  
 

Sincerely, 
 
 
 
 

BBBBBBBBBBBBBBBBBBBBB 
Darin C. Savage 
 
Attorney for V-F Petroleum, Inc. 
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 57. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 24, 2024, 03:21 p.m.
Location: DENVER, CO 80220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ralph A  Shugart Jr  Trust Elizabeth Duncan  Tru

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 1960 FOREST PKWY
City, State ZIP Code: DENVER, CO 80220-1337

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 40. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore and Shelton Co   Ltd

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5575 26. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 12:02 p.m.
Location: TYLER, TX 75711
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Curtis W  Mewbourne  Trustee

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 7698
City, State ZIP Code: TYLER, TX 75711-7698

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 29. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:44 p.m.
Location: CARLSBAD, NM 88220
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Bureau of Land Management

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 620 E GREENE ST
City, State ZIP Code: CARLSBAD, NM 88220-6292

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 12. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Post Office
Status Date / Time: December 28, 2024, 11:50 a.m.
Location: GALVESTON, TX 77551
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Moore   Shelton Company  Ltd  Michael R  Moore

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5398 05. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: December 23, 2024, 03:08 p.m.
Location: HOUSTON, TX 77024
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Marathon Oil Permian LLC Chase Rice  Permian Lan

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 990 TOWN AND COUNTRY BLVD
City, State ZIP Code: HOUSTON, TX 77024-2217

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 99. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 23, 2024, 11:18 a.m.
Location: SAN ANTONIO, TX 78205
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Frost Bank  TTR of Josephine T  Hudson Testament

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 82. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Javelina Partners Edward Hudson  Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 75. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:17 p.m.
Location: FORT WORTH, TX 76102
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Zorro Partners  Ltd  W A  Hudson II  Agent

Shipment Details

Weight: 3.0oz

Destination Delivery Address

City, State ZIP Code: FORT WORTH, TX 76102-4662

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 68. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, PO Box
Status Date / Time: December 28, 2024, 10:29 a.m.
Location: FORT WORTH, TX 76185
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Ard Oil  LTD Joel T  Sawyer  Agent

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: PO BOX 101027
City, State ZIP Code: FORT WORTH, TX 76185-1027

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 25, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 51. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Individual Picked Up at Postal Facility
Status Date / Time: December 24, 2024, 08:54 a.m.
Location: DALLAS, TX 75260
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Delmar Hudson Lewis Living Trust  Bank of Americ

Shipment Details

Weight: 3.0oz

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 24, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 44. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 23, 2024, 01:18 p.m.
Location: MIDLAND, TX 79701
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: Permian Resources Operating  LLC Delaware Basin

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 300 N MARIENFELD ST STE 1000
City, State ZIP Code: MIDLAND, TX 79701-4688

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
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December 30, 2024 
 
Dear Covius Document Services: 
 
The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0129 5397 37. 
 

 
Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811. 
 
Sincerely, 
United States Postal Service®

 

475 L'Enfant Plaza SW 
Washington, D.C. 20260-0004 

Item Details

Status: Delivered, Left with Individual
Status Date / Time: December 28, 2024, 09:33 a.m.
Location: SPRING, TX 77389
Postal Product: First-Class Mail®

Extra Services: Certified Mail™
Return Receipt Electronic

Recipient Name: XTO Holdings  LLC Delaware Basin Land Manager

Shipment Details

Weight: 3.0oz

Destination Delivery Address

Street Address: 22777 SPRINGWOODS VILLAGE PKWY
City, State ZIP Code: SPRING, TX 77389-1425

Recipient Signature

Signature of Recipient:

Address of Recipient:

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Information in this section provided by Covius Document Services, LLC.

Reference Number: 4217.10 - Rainier 233H
70 of 73
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Proof of Acceptance (Electronic) 
 

 

 

 

 

 

 

USPS Event Date/Time USPS Event Description USPS Event Location 

 
 
 
 

 

 
 
The article number and United States Postal Service (USPS®) tracking event details provided above is a true extract of 
information provided by the USPS to CertifiedPro.net, a solution provided by Covius Document Services, LLC. 
 
 
 
 
 
Recipient Mailing Address: 
 

 

 

 

 

 

The above information is for the sole use of CertifiedPro.net clients and represents information provided by the United 
States Postal Service.  

Date : 12/19/2024

Company Name : Abadie & Schill PC

Certified Mail Article Number 9314869904300129557533 addressed to Hudson, Francis Hill, Trustee Lindy's Living Trust 

12/19/2024 10:31 PM ORIGIN ACCEPTANCE DURANGO, CO 81301

Hudson, Francis Hill, Trustee
Lindy's Living Trust 
4200 South Hulen Street
Suite 302
Fort Worth, TX 76109
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TAB 6 
 

Exhibit 6:  Exhibit 6:  Rebuttal Exhibits – 1A, 1B, 1C, and 2 – 14 and 
Rebuttal Exhibit 15 
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BEFORE THE OIL CONSERVATION DIVISION 
EXAMINER HEARING JANUARY 28, 2025 

AMENDED REBUTTAL EXHIBITS IN SUPPORT OF 
APPLICATIONS OF V-F PETROLEUM INC. 

FOR COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO 

V-F Petroleum Inc. Cases
Case No. 24994 
Case No. 24995 
Case No. 25115 
Case No. 25116 
Case No. 25117 

Read & Stevens, Inc. Cases 
Case No. 24941 
Case No. 24942 
Case No. 25145 
Case No. 25146 
Case No. 25147 
Case No. 25148 

V-F PETROLEUM INC.
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TAB 1 

Rebuttal Land Exhibits 
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Exhibit 1A Rebutting Paragraphs 4 & 7 of Self-Affirmed Statement of Travis Macha: 
First Assignment of Operating Rights
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0 

D 

D 

BOO� 113mr 701 

Jamie Fed. #1 (Industry Partners, 1988 
Drilling Program & Internal Partners 
and Amoco F/0 Partners) R&S #9394W 

ASSIGNMENT OF OPERATING RIGHTS 

THIS ASSIGNMENT, made and entered into this 21i!f: day of
January, 1992 by and between Read & Stevens, Inc., P.O. Box 1518, 
Roswell, NM 88202, hereinafter referred to as "Assignor" and those 
parties set out on Exhibit "A" attached hereto and made a part 
hereof,_ hereinafter referred to as "Assignees". 

WITNESSETH: 

WHEREAS, Assignor is the owner of an undivided 100. 00% of 
8/8ths before payout interest and an 87.5% of 8/8ths after payout 
interest in the oil and gas lease set out below, covering the 
following described lands in Eddy County, New Mexico. 

R&S #: 8495 
Lessor: USA (NM-28096) 
Lessee: s.v. Perry etal 
Date: 5/1/89 
Book/Page: BLM Records 

TOWNSHIP 18 SOUTH. RANGE 31 EAST. N.M.P.M. 
Section 14: NE/4NW/4 
Containing 40.00 acres, more or less, 

LIMITED IN DEPTH from 3, 9 oo feet below the surface of the 
earth down to and including, but not below, that subsurface depth 
of 9,293 feet but in no event below the base of the Bone Spring 
formation, (lands), and, 

WHEREAS, Assignor desires to assign unto Assignees an 
undivided 70.29012% of 8/8ths before payout interest and a 
60.61512% of 8/8ths after payout interest in and to the operating 
rights in said lease and lands, ("the operating rights" being 
defined as the exclusive right and privilege to test, drill for, 
mine, extract, remove, and dispose of all of the oil and gas 
deposits), and to retain an undivided 29.70988% of 8/8ths before 
payout interest and a 26.88488% of 8/8ths after payout interest in 
and to said operating rights. The term "payout" used herein refers 
to the Jamie Federal #1 well. 

NOW, THEREFORE, and in consideration of the premises and the 
sum of Ten Dollars ($10.00) and other valuable consideration paid 
to the Assignor by the Assignees, the receipt of which is hereby 
acknowledged, Assignor does hereby grant, convey , set over and 
assign unto Assignees the interests set out above in and to the 
interest in and to all of the well equipment and personal property 
located on said lands and used or obtained in connection therewith 
in the following proportions, to wit: 

RECEPTION 
92 683 

(See Exhibit "A" Attached Hereto And Made a Part Hereof); 

Subject to the following: 

1.) The terms and provision of the oil and gas lease set out 
above. 

2.) Operating Agreement dated January 20, 1990 between Read 
& Stevens, Inc., as Operator, and Amoco Production 
Company etal, as Non-Operators, and all Amendments_ 
thereto. 

3. ) Purchase and Sale Agreements dated December 18,
between Assignor and Assignees. 

��� .i.S\e.uf,05 D\� 
Po�c� \S\'c 
1.e>s\.111:..\\ \ .. n"- ��1.01... 

1988 

Exhibit 1B Rebutting Paragraphs 4 & 7 of Self-Affirmed Statement of TravisMacha: Second 
Assignment of Operating Rights 
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Exhibit 1C Rebutting Paragraphs 4 & 7 of Self-Affimrmed Statement of Travis Macha: 
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Exhibit 2 Rebutting Paragraph 13 of Self-Affirmed Statement of Travis Macha: Permian 
Resources' Well Proposals & Location Plats
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300 N. MARIENFELD STREET, SUITE 
1000  
MIDLAND, TX 79701

OFFICE 432.695.4222  
FAX 432.695.4063  

  
January 9, 2025       Via Certified Mail & Email

V-F Petroleum Inc.
500 W. Texas, Suite 350
Midland, TX 79701

RE: Slim Jim 14-15 Fed Com 
Third Bone Spring Well Proposals / Second Bone Spring Informational
All of Sections 14 & 15, T18S-R31E
Eddy County, New Mexico

To Whom It May Concern:

Permian Resources Operating, LLC, as Operator for Read & Stevens, Inc. (“Permian”), 
previously proposed the Slim Jim 2nd Bone Spring development being the 121H-126H 
wellbores. As you may be aware, V-F Petroleum, Inc. has contested Permian’s development 
utilizing their September 2023 proposals to Permian’s predecessors. 

Whereas a depth severance exists in Section 14 so Permian previously limited any 
compulsory pooling application to the base of the 2nd Bone Spring formation. However, V-F 
is attempting to pool the 3rd Bone Spring under Permian’s proposals therefore Permian is 
hereby proposing it’s planned Slim Jim 14-15 Fed Com 131H-134H wellbores as its 
competing applications. I would likely expect these applications to be consolidated with the 
2nd Bone Spring and set for a new contested hearing date.

Slim Jim Third Bone Spring Formation Development:

1. Slim Jim 14-15 Fed Com 131H  
SHL: 350’ FEL &100’ FNL, or at a legal location within the NE4 of Section 14
BHL: 100’ FWL & 660’ FNL of Section 15  
FTP: 100’ FEL & 660’ FNL of Section 14  
LTP: 100’ FWL & 660’ FNL of Section 15
TVD: Approximately 9,530’  
TMD: Approximately 19,815’  
Proration Unit: N/2N/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 3rd Bone Spring  
Total Cost: See attached AFE  

*Please note the 131H SHL is subject to BLM conversation on moving the 
NENE quarter of Section 14 monument marker for pad expansion. No 
material changes expected.
*Additionally, please note that the 131H wellbore will be an overlapping spacing 
unit to the Mewbourne operated Tamano 15 AD Federal Com 1H
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2. Slim Jim 14-15 Fed Com 132H  
SHL: 2,161’ FSL & 291’ FWL, or at a legal location within the SW4 of Section 13  
BHL: 100’ FWL & 1,980’ FNL of Section 15  
FTP: 100’ FEL & 1,980’ FNL of Section 14  
LTP: 100’ FWL & 1,980’ FNL of Section 15 
TVD: Approximately 9,530’  
TMD: Approximately 19,815’  
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 3rd Bone Spring  
Total Cost: See attached AFE  

 
3. Slim Jim 14-15 Fed Com 133H  

SHL: 566’ FSL & 351’ FWL, or at a legal location within the SW4 of Section 15 
BHL: 100’ FWL & 1,980’ FSL of Section 15  
FTP: 100’ FEL & 1,980’ FSL of Section 14  
LTP: 100’ FWL & 1,980’ FSL of Section 15 
TVD: Approximately 9,660  
TMD: Approximately 19,945’  
Proration Unit: N/2S/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 3rd Bone Spring  
Total Cost: See attached AFE  

 
4. Slim Jim 14-15 Fed Com 134H  

SHL: 546’ FSL & 325’ FWL, or at a legal location within the SW4 of Section 15 
BHL: 100’ FWL & 660’ FSL of Section 15  
FTP: 100’ FEL & 660’ FSL of Section 14  
LTP: 100’ FWL & 660’ FSL of Section 15 
TVD: Approximately 9,660  
TMD: Approximately 19,945’  
Proration Unit: S/2S/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 3rd Bone Spring  
Total Cost: See attached AFE  
  

Slim Jim Second Bone Spring Formation Development Restated: 
 
1. Slim Jim 14-15 Fed Com 121H  

SHL: 400’ FEL &100’ FNL, or at a legal location within the NE4 of Section 14  
BHL: 100’ FWL & 330’ FNL of Section 14  
FTP: 100’ FEL & 330’ FNL of Section 14  
LTP: 100’ FWL & 330’ FNL of Section 14  
TVD: Approximately 8,760’  
TMD: Approximately 14,045’  
Proration Unit: N/2N/2 of Section 14, T18S-R31E  
Targeted Interval: 2nd Bone Spring  
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Total Cost: See attached AFE  
 
 
 
 
 

2. Slim Jim 14-15 Fed Com 122H  
SHL: 2,132’ FSL & 274’ FWL, or at a legal location within the SW4 of Section 13  
BHL: 100’ FWL & 1650’ FNL of Section 15  
FTP: 100’ FEL & 1650’ FNL of Section 14  
LTP: 100’ FWL & 1650’ FNL of Section 15  
TVD: Approximately 8,595’  
TMD: Approximately 18,880’  
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 2nd Bone Spring  
Total Cost: See attached AFE  
 

3. Slim Jim 14-15 Fed Com 123H  
SHL: 2,104’ FSL & 257’ FWL, or at a legal location within the SW4 of Section 13  
BHL: 100’ FWL & 2310’ FNL of Section 15  
FTP: 100’ FEL & 2310’ FNL of Section 14  
LTP: 100’ FWL & 2310’ FNL of Section 15  
TVD: Approximately 8,810’  
TMD: Approximately 19,095’  
Proration Unit: S/2N/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 2nd Bone Spring  
Total Cost: See attached AFE  

 
 

4. Slim Jim 14-15 Fed Com 124H (Infill) 
SHL: 485’ FSL & 457’ FWL, or at a legal location within the SW4 of Section 15  
BHL: 100’ FEL & 2200’ FSL of Section 14  
FTP: 100’ FWL & 2200’ FSL of Section 15  
LTP: 100’ FEL & 2200’ FSL of Section 14  
TVD: Approximately 8,510’  
TMD: Approximately 18,795’  
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 2nd Bone Spring  
Total Cost: See attached AFE  
  
  

5. Slim Jim 14-15 Fed Com 125H (Defining Well) 
SHL: 464’ FSL & 431’ FWL, or at a legal location within the SW4 of Section 15 
BHL: 100’ FEL & 1430’ FSL of Section 14  
FTP: 100’ FWL & 1430’ FSL of Section 15  
LTP: 100’ FEL & 1430’ FSL of Section 14  
TVD: Approximately 8,670’  
TMD: Approximately 18,955’  
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E  
Targeted Interval: 2nd Bone Spring  
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Total Cost: See attached AFE

[Continued on Next Page]

6. Slim Jim 14-15 Fed Com 126H (Infill)
SHL: 444’ FSL & 406’ FWL, or at a legal location within the SW4 of Section 15 
BHL: 100’ FEL & 660’ FSL of Section 14
FTP: 100’ FWL & 660’ FSL of Section 15
LTP: 100’ FEL & 660’ FSL of Section 14
TVD: Approximately 8,510’
TMD: Approximately 18,795’
Proration Unit: S/2 of Sections 14 & 15, T18S-R31E
Targeted Interval: 2nd Bone Spring
Total Cost: See attached AFE

The locations, TVDs, and targets are approximate and subject to change dependent on 
surface or subsurface issues encountered. These locations do fall within an approved 
potash drill island, so any surface changes remain subject to BLM approval. Permian is 
proposing to drill these wells under the modified terms of the 1989 AAPL Operating 
Agreement and a form of said Operating Agreement is available upon request. The 
Operating Agreement has the following general provisions:

- 100%/300%/300% non-consent provisions
- $10,000/$1,000 drilling and producing rates
- Permian Resources Operating, LLC named as Operator

Please indicate your election to participate in the drilling and completion of the proposed 
wells on the enclosed ballot. Please sign and return one copy of this letter, signed copies of 
the proposed AFEs, a signed copy of the enclosed insurance declaration, and your geologic 
well requirements.

In the interest of time, should we not reach an agreement within thirty (30) days of the date 
of your receipt of this letter, Permian will apply to the New Mexico Oil Conservation Division 
for compulsory pooling of your interest into spacing units for the proposed wells. If you do 
not wish to participate, Permian would be interested in acquiring your interest in the subject 
lands which is subject to further mutually agreeable negotiation.

Thank you for your time and consideration, if you have any questions at all, please don’t hesitate 
to contact me by email at Travis.Macha@permianres.com 

Respectfully,

   
Travis Macha
Permian Resources
NM Land Manager

Enclosures 
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Slim Jim 14-15 Fed Com Elections: 
 

Well Elections: 
(Please indicate your responses in the space below) 

Well(s) Elect to 
Participate 

Elect NOT to 
Participate 

 
Slim Jim 14-15 Fed Com 131H   

 
Slim Jim 14-15 Fed Com 132H   

 
Slim Jim 14-15 Fed Com 133H   

 
Slim Jim 14-15 Fed Com 134H   

 
 
Company Name (If Applicable): 
 

________________________________ 

 

By: _______________________________ 
Printed Name: ______________________ 
Date: _____________________________ 
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Participate / Rejection Declaration 

 
Please return this page to Permian Resources Operating, LLC (“Permian”) by the date specified in 
the letter, signed indicating your election to either participate in or reject this insurance program.  
If you reject the insurance coverage arranged by Permian, then, to the extent that Permian has an 
obligation to secure any such insurance on your behalf under any applicable agreements or 
otherwise, Permian will be relieved of such obligation, and Permian will assume that you maintain 
appropriate levels of insurance and will provide a current Certificate of Insurance upon request. If 
you fail to make an election within 30 days from receipt of this notice, you will be deemed a 
participant in the program as detailed on the attached and billed for your percentage participation 
as such.  
 
 
 

 
Operating,  LLC and understand that I will be charged for such participation. 

 
 

LLC. 
 

 

 
Company Name (If Applicable): 
 

___________________________________________ 

 

By: ___________________________________ 
 
Printed Name: ___________________________ 
 
Date:___________________________________ 
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1/9/25 Proposal SHL
444 FSL 406 FWL 
Unit M, Sec. 15 

~926' South

~4,506' East
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Exhibit 3 Rebutting Permian Resources' Exhibit C-3: Affidavit of Fact and Comparison of 
Working Interests  
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V-F Proposals - V-F v Permian WI

Rainier 221H (2nd BS) & 231H (3rd BS)
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.32895834 0.24671876 0.00012500
Permian Resources Operating, LLC 0.23937500 0.17605079 0.00000000

Rainier 222H (2nd BS) & 232H (3rd BS)
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.32895834 0.24671876 0.00012500
Permian Resources Operating, LLC 0.23937500 0.17605079 0.00000000

Rainier 223H (2BS)
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.44458334 0.33343750 0.00018750
Permian Resources Operating, LLC 0.32453125 0.24653126 0.00000000

Rainier 233H (3rd BS)
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.44458334 0.33343750 0.00018750
Permian Resources Operating, LLC 0.32453125 0.24653126 0.00000000

Rainier 234H (3rd BS
WI Owner WI NRI ORRI
V-F Petroleum Inc. 0.12500000 0.09375000 0.00006250
Permian Resources Operating, LLC 0.42480468 0.31372851 0.00000000

S/2S/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

N/2S/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

S/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

S/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy

N/2N/2 Sec. 16 & 15, T-18-S, R-31-E, Eddy
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Exhibit 4 Rebutting Permian Resources' Exhibit C-7: Plains Marketing Oil Statement
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Well Name Formation TVD TMD AFE Cost
Percentage of 
Original AFE

Lajitas 5-4 State COM 121H (1/16/24) 2BS 6,810 17,095 $12,441,256.00
Lajitas 5-4 State COM 121H (1/16/24) 2BS 6,810 17,095 $9,405,555.04 75.60%

Lajitas 5-4 State COM 122H (1/16/24) 2BS 6,810 17,095 $12,441,256.00
Lajitas 5-4 State COM 122H (9/11/24) 2BS 6,810 17,095 $9,405,555.04 75.60%

Lajitas 5-4 State COM 123H (1/16/24) 2BS 6,810 17,095 $12,441,256.00
Lajitas 5-4 State COM 123H (9/11/24) 2BS 6,910 17,195 $9,405,555.04 75.60%

Lajitas 5-4 State COM 124H (1/16/24) 2BS 6,910 17,195 $12,441,256.00
Lajitas 5-4 State COM 124H (9/11/24) 2BS 6,910 17,195 $9,405,555.04 75.60%

Lajitas 5-4 State COM 131H (1/16/24) 3 BS 8040 18325 $12,985,976.00
Lajitas 5-4 State COM 131H (9/11/24) 3 BS 8040 18325 $9,706,793.73 74.75%

Lajitas 5-4 State COM 132H (1/16/24) 3 BS 8110 18325 $12,985,976.00
Lajitas 5-4 State COM 132H (9/11/24) 3 BS 8110 18395 $9,706,793.73 74.75%

Lajitas 5-4 State COM 133H (1/16/24) 3 BS 8115 18400 $12,985,976.00
Lajitas 5-4 State COM 133H (9/11/24) 3 BS 8115 18400 $9,706,793.73 74.75%

Lajitas 5-4 State COM 134H (1/16/24) 3 BS 8115 18400 $12,985,976.00
Lajitas 5-4 State COM 134H (9/11/24) 3 BS 8185 18470 $9,706,793.73 74.75%

Exhibit 5 Rebutting Permian Resources' Exhibit C-9: Comparison of 
Permian Resources' Lajitas Well Proposals
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Page 1 of 4https://www.law.cornell.edu/cfr/text/43/3171.12

LII > Electronic Code of Federal Regulations (e-CFR) > Title 43—Public Lands: Interior

> Subtitle B—Regulations Relating to Public Lands

> CHAPTER II—BUREAU OF LAND MANAGEMENT, DEPARTMENT OF THE INTERIOR

> SUBCHAPTER C—MINERALS MANAGEMENT (3000)

> PART 3170—ONSHORE OIL AND GAS PRODUCTION

> Subpart 3171—Approval of Operations > § 3171.12 APD posting and processing.

43 CFR § 3171.12 - APD posting and processing.

§ 3171.12 APD posting and processing.

(a) Posting. The BLM and the Federal surface managing agency, if other than the BLM,

must provide at least 30 days public notice before the BLM may approve an APD or

Master Development Plan on a Federal oil and gas lease. Posting is not required for an

APD for an Indian oil and gas lease or agreement.

(1) The BLM will post information about the APD or Notice of Staking for Federal oil

and gas leases to the internet and in an area of the BLM Field O!ce having

jurisdiction that is readily accessible to the public. Posting to the internet under this

provision will not be required until after March 13, 2017. If the surface is managed

by a Federal agency other than the BLM, that agency also is required to post the

notice for at least 30 days. This would include the BIA where the surface is held in

trust but the mineral estate is federally owned. The posting is for informational

purposes only and is not an appealable decision. The purpose of the posting is to

give any interested party notification that a Federal approval of mineral operations

has been requested. The BLM or the FS will not post confidential information.

CFR Table of Popular Names
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(2) Reposting of the proposal may be necessary if the posted location of the

proposed well is:

(i) Moved to a di"erent quarter-quarter section;

(ii) Moved more than 660 feet for lands that are not covered by a Public Land

Survey; or

(iii) If the BLM or the FS determine that the move is substantial.

(b) Processing. The timeframes established in this paragraph apply to both individual

APDs and to the multiple APDs included in Master Development Plans and to leases of

Indian minerals as well as leases of Federal minerals. If there is enough information to

begin processing the application, the BLM (and the FS if applicable) will process it up to

the point that missing information or uncorrected deficiencies render further

processing impractical or impossible.

(1) Within 10 days of receiving an application, the BLM (in consultation with the FS if

the application concerns NFS lands) will notify the operator as to whether or not the

application is complete. The BLM will request additional information and correction

of any material submitted, if necessary, in the 10-day notification. If an onsite

inspection has not been performed, the applicant will be notified that the

application is not complete. Within 10 days of receiving the application, the BLM, in

coordination with the operator and surface managing agency, including the private

surface owner in the case of split estate minerals, will schedule a date for the onsite

inspection (unless the onsite inspection has already been conducted as part of a

Notice of Staking). The onsite inspection will be held as soon as practicable based on

participants' schedules and weather conditions. The operator will be notified at the

onsite inspection of any additional deficiencies that are discovered during the

inspection. The operator has 45 days after receiving notice from the BLM to provide

any additional information necessary to complete the APD, or the APD may be

returned to the operator.

(2) Within 30 days after the operator has submitted a complete application,

including incorporating any changes that resulted from the onsite inspection, the

BLM will:

(i) Approve the application, subject to reasonable Conditions of Approval, if the

appropriate requirements of the NEPA, National Historic Preservation Act,

Endangered Species Act, and other applicable law have been met and, if on NFS
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lands, the FS has approved the Surface Use Plan of Operations;

(ii) Notify the operator that it is deferring action on the permit; or

(iii) Deny the permit if it cannot be approved and the BLM cannot identify any

actions that the operator could take that would enable the BLM to issue the

permit or the FS to approve the Surface Use Plan of Operations, if applicable.

(3) The notice of deferral in paragraph (b)(2)(ii) of this section must specify:

(i) Any action the operator could take that would enable the BLM (in consultation

with the FS if applicable) to issue a final decision on the application. The FS will

notify the applicant of any action the applicant could take that would enable the

FS to issue a final decision on the Surface Use Plan of Operations on NFS lands.

Actions may include, but are not limited to, assistance with:

(A) Data gathering; and

(B) Preparing analyses and documents.

(ii) If applicable, a list of actions that the BLM or the FS need to take before

making a final decision on the application, including appropriate analysis under

NEPA or other applicable law and a schedule for completing these actions.

(4) The operator has 2 years from the date of the notice under paragraph (b)(3)(i) of

this section to take the action specified in the notice. If the appropriate analyses

required by NEPA, National Historic Preservation Act, Endangered Species Act, and

other applicable laws have been completed, the BLM (and the FS if applicable), will

make a decision on the permit and the Surface Use Plan of Operations within 10

days of receiving a report from the operator addressing all of the issues or actions

specified in the notice under paragraph (b)(3)(i) of this section and certifying that all

required actions have been taken. If the operator has not completed the actions

specified in the notice within 2 years from the operator's receipt of the notice under

paragraph (b)(3)(i), the BLM will deny the permit.

(5) For APDs on NFS lands, the decision to approve a Surface Use Plan of Operations

or Master Development Plan may be subject to FS appeal procedures. The BLM

cannot approve an APD until the appeal of the Surface Use Plan of Operations is

resolved.
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Onshore Oil and Gas Order Number 1 
 

Approval of Operations 
 

I.  Introduction 

A.  Authority 
The Secretaries of the Interior and Agriculture have authority under various Federal and 
Indian mineral leasing laws, as defined in 30 U.S.C. 1702, to manage oil and gas 
operations.  The Secretary of the Interior has delegated this authority to the Bureau of Land 
Management (BLM), which has issued onshore oil and gas operating regulations codified 
at part 3160 of Title 43 of the Code of Federal Regulations.  The operating regulations at 
43 CFR 3164.1 authorize the BLM’s Director to issue Onshore Oil and Gas Orders when 
necessary to implement and supplement the operating regulations.  The section also states 
that all such Orders are binding on the operator(s) of Federal and Indian onshore oil and 
gas leases (other than those of the Osage Tribe).  For leases on Indian lands, the delegation 
to the BLM appears at 25 CFR parts 211, 212, 213, 225, and 227. 

The Secretary of Agriculture has authority under the Federal Onshore Oil and Gas Leasing 
Reform Act of 1987 (P.L. 100-203) (Reform Act) to regulate surface disturbing activities 
conducted pursuant to a Federal oil and gas lease on National Forest Service (NFS) lands. 
This authority has been delegated to the Forest Service (FS).  Its regulatory authority is at 
Title 36 CFR, Chapter II, including, but not limited to, part 228 subpart E, part 251 subpart 
B, and part 261.  Section 228.105 of 36 CFR authorizes the Chief of the FS to issue, or 
cosign with the Director of the BLM Onshore Oil and Gas Orders necessary to implement 
and supplement the operating regulations.  The FS is responsible only for approving and 
regulating surface disturbing activities on NFS lands and appeals related to FS decisions or 
approvals. 

B.  Purpose 
The purpose of this Order is to state the application requirements for the approval of all 
proposed oil and gas and service wells, certain subsequent well operations, and 
abandonment. 

C.  Scope 
This Order applies to all onshore leases of Federal and Indian oil and gas (other than those 
of the Osage Tribe).  It also applies to Indian Mineral Development Act agreements.  For 
proposed operations on a committed state or fee tract in a federally supervised unit or 
communitized tract, the operator must furnish a copy of the approved state permit to the 
authorized officer of the BLM which will be accepted for record purposes. 

II.  Definitions 
As used in this Order, the following definitions apply: 

Best Management Practices (BMPs) are practices that provide for state-of-the-art mitigation 
of specific impacts that result from surface operations.  Best Management Practices are 
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voluntary unless they have been analyzed as a mitigation measure in the environmental 
review for a Master Development Plan, APD, Right-of-Way, or other related facility and 
included as a Condition of Approval. 

Blooie Line means a discharge line used in conjunction with a rotating head in drilling 
operations when air or gas is used as the circulating medium. 

Casual Use means activities involving practices that do not ordinarily lead to any appreciable 
disturbance or damage to lands, resources, or improvements.  This term does not apply to 
private surface.  Casual use includes surveying activities. 

Complete APD means that the information in the APD package is accurate and addresses all 
of the requirements of this Order.  The onsite inspection verifies important information that is 
part of the APD package and is a critical step in determining if the package is complete.  
Therefore, the onsite inspection must be conducted, and any deficiencies identified at the 
onsite corrected, before the APD package can be considered to be complete.  While cultural, 
biological, or other inventories and environmental assessments (EA) or environmental impact 
statements (EIS) may be required to approve the APD, they are not required before an APD 
package is considered to be complete. 

The APD package must contain: 
• A completed Form 3160-3 (Application for Permit to Drill or Reenter) (see 43 CFR 

3162.3-1(d)); 
• A well plat certified by a registered surveyor with a surveyor’s original stamp (see 

Section III.D.2. of this Order); 
• A Drilling Plan (see 43 CFR 3162.3-1(d) and Section III.D.3. of this Order); 
• A Surface Use Plan of Operations (see 43 CFR 3162.3-1(d) and Section III.D.4. of 

this Order); 
• Evidence of bond coverage (see 43 CFR 3162.3-1(d) and Section III.D.5. of this 

Order); 
• Operator certification with original signature (see Section III.D.6. of this Order); 

and 
• Other information that may be required by Order or Notice (see 43 CFR 3162.3-

1(d)(4)). 

The BLM and the Surface Managing Agency, as appropriate, will review the APD package 
and determine that the drilling plan, the Surface Use Plan of Operations, and other 
information that the BLM may require (43 CFR 3162.3-1(d)(4)), including the well location 
plat and geospatial databases, completely describe the proposed action. 

Condition of Approval (COA) means a site-specific requirement included in an approved 
APD or Sundry Notice that may limit or amend the specific actions proposed by the operator.  
Conditions of Approval minimize, mitigate, or prevent impacts to public lands or other 
resources.  Best Management Practices may be incorporated as a Condition of Approval. 

Days means all calendar days including holidays. 

Emergency Repairs means actions necessary to correct an unforeseen problem that could 
cause or threaten immediate substantial adverse impact on public health and safety or the 
environment. 
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Geospatial Database means a set of georeferenced computer data that contains both spatial 
and attribute data.  The spatial data defines the geometry of the object and the attribute data 
defines all other characteristics. 

Indian Lands means any lands or interest in lands of an Indian tribe or an Indian allottee held 
in trust by the United States or which is subject to a Federal restriction against alienation. 

Indian Oil and Gas means any oil and gas interest of an Indian tribe or on allotted lands 
where the interest is held in trust by the United States or is subject to Federal restrictions 
against alienation.  It does not include minerals subject to the provisions of Section 3 of the 
Act of June 28, 1906 (34 Stat. 539), but does include oil and gas on lands administered by the 
United States under Section 14(g) of P. L. 92-203, as amended. 

Master Development Plan means information common to multiple planned wells, including 
drilling plans, Surface Use Plans of Operations, and plans for future production. 

National Forest System Lands means those Federal lands administered by the U.S. Forest 
Service, such as the National Forests and the National Grasslands. 

Onsite Inspection means an inspection of the proposed drill pad, access road, flowline route, 
and any associated Right-of-Way or Special Use Authorization needed for support facilities, 
conducted before the approval of the APD or Surface Use Plan of Operations and 
construction activities. 

Private Surface Owner means a non-Federal or non-state owner of the surface estate and 
includes any Indian owner of surface estate not held in trust by the United States. 

Reclamation means returning disturbed land as near to its predisturbed condition as is 
reasonably practical. 

Split Estate means lands where the surface is owned by an entity or person other than the 
owner of the Federal or Indian oil and gas. 

Surface Managing Agency means any Federal or state agency having jurisdiction over the 
surface overlying Federal or Indian oil and gas. 

Variance means an approved alternative to a provision or standard of an Order or Notice to 
Lessee. 

III.  Application for Permit to Drill (APD) 

An Application for Permit to Drill or Reenter, on Form 3160-3, is required for each proposed 
well, and for reentry of existing wells (including disposal and service wells), to develop an 
onshore lease for Federal or Indian oil and gas. 

A.  Where to file 
The operator must file an APD or other required document in the BLM Field Office having 
jurisdiction over the lands described in the application.  As an alternative to filing in a local 
BLM office, an operator may file an APD using the BLM’s electronic commerce 
application for oil and gas permitting and reporting.  Contact the local BLM Field Office 
for details before using the electronic commerce application. 
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B.  Early Notification 
The operator may wish to contact the BLM and any applicable Surface Managing Agency, 
as well as all private surface owners, to request an initial planning conference as soon as 
the operator has identified a potential area of development.  Early notification is voluntary 
and would precede the Notice of Staking option or filing of an APD.  It allows the involved 
Surface Managing Agency or private surface owner to apprise the prospective operator of 
any unusual conditions on the lease area.  Early notification also provides both the Surface 
Managing Agency or private surface owner and the prospective operator with the earliest 
possible identification of seasonal restrictions and determination of potential areas of 
conflict.  The prospective operator should have a map of the proposed project available for 
Surface Managing Agency review to determine if a cultural or biological inventory or other 
information may be required.  Inventories are not the responsibility of the operator. 

C.  Notice of Staking Option 
Before filing an APD or Master Development Plan, the operator may file a Notice of 
Staking with the BLM.  The purpose of the Notice of Staking is to provide the operator 
with an opportunity to gather information to better address site-specific resource concerns 
while preparing the APD package.  This may expedite approval of the APD.  Attachment I, 
Sample Format for Notice of Staking, provides the information required for the Notice of 
Staking option. 

For Federal lands managed by other Surface Managing Agencies, the BLM will provide a 
copy of the Notice of Staking to the appropriate Surface Managing Agency office.  In 
Alaska, when a subsistence stipulation is part of the lease, the operator must also send a 
copy of the Notice of Staking to the appropriate Borough and/or Native Regional or Village 
Corporation. 

Within 10 days of receiving the Notice of Staking, the BLM or the FS will review it for 
required information and schedule a date for the onsite inspection.  The onsite inspection 
will be conducted as soon as weather and other conditions permit.  The operator must stake 
the proposed drill pad and ancillary facilities, and flag new or reconstructed access routes, 
before the onsite inspection.  The staking must include a center stake for the proposed well, 
two reference stakes, and a flagged access road centerline.  Staking activities are 
considered casual use unless the particular activity is likely to cause more than negligible 
disturbance or damage.  Off-road vehicular use for the purposes of staking is casual use 
unless, in a particular case, it is likely to cause more than negligible disturbance or damage, 
or otherwise prohibited. 

On non-NFS lands, the BLM will invite the Surface Managing Agency and private surface 
owner, if applicable, to participate in the onsite inspection.  If the surface is privately 
owned, the operator must furnish to the BLM the name, address, and telephone number of 
the surface owner if known.  All parties who attend the onsite inspection will jointly 
develop a list of resource concerns that the operator must address in the APD.  The operator 
will be provided a list of these concerns either during the onsite inspection or within 7 days 
of the onsite inspection.  Surface owner concerns will be considered to the extent practical 
within the law.   Failure to submit an APD within 60 days of the onsite inspection will 
result in the Notice of Staking being returned to the operator. 
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D.  Components of a Complete APD Package 
Operators are encouraged to consider and incorporate Best Management Practices into their 
APDs because Best Management Practices can result in reduced processing times and 
reduced number of Conditions of Approval.  An APD package must include the following 
information that will be reviewed by technical specialists of the appropriate agencies to 
determine the technical adequacy of the package: 

1. A completed Form 3160-3; and 

2. Well Plat. 

Operators must include in the APD package a well plat and geospatial database 
prepared by a registered surveyor depicting the proposed location of the well and 
identifying the points of control and datum used to establish the section lines or metes 
and bounds.  The purpose of this plat is to ensure that operations are within the 
boundaries of the lease or agreement and that the depiction of these operations is 
accurately recorded both as to location (latitude and longitude) and in relation to the 
surrounding lease or agreement boundaries (public land survey corner and boundary 
ties).  The registered surveyor should coordinate with the cadastral survey division of 
the appropriate BLM State Office, particularly where the lands have not been surveyed 
under the Public Land Survey System. 

The plat and geospatial database must describe the location of operations in: 
• Geographical coordinates referenced to the National Spatial Reference System, 

North American Datum 1983 or latest edition; and 
• In feet and direction from the nearest two adjacent section lines, or, if not within the 

Rectangular Survey System, the nearest two adjacent property lines, generated from 
the BLM’s current Geographic Coordinate Data Base. 

The surveyor who prepared the plat must sign it, certifying that the location has been 
staked on the ground as shown on the plat. 

a. Surveying and staking are necessary casual uses, typically involving negligible 
surface disturbance.  The operator is responsible for making access 
arrangements with the appropriate Surface Managing Agency (other than the 
BLM and the FS) or private surface owner.  On tribal or allotted lands, the 
operator must contact the appropriate office of the BIA to make access 
arrangements with the Indian surface owners.  In the event that not all of the 
Indian owners consent or may be located, but a majority of those who can be 
located consent, or the owners of interests are so numerous that it would be 
impracticable to obtain their consent and the BIA finds that the issuance of the 
APD will cause no substantive injury to the land or any owner thereof, the BIA 
may approve access.  Typical off-road vehicular use, when conducted in 
conjunction with these activities, is a necessary action for obtaining a permit 
and may be done without advance approval from the Surface Managing 
Agency, except for: 
• Lands administered by the Department of Defense;  
• Other lands used for military purposes;  
• Indian lands; or  
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• Where more than negligible surface disturbance is likely to occur or is 
otherwise prohibited. 

b. No entry on split estate lands for surveying and staking should occur without the 
operator first making a good faith effort to notify the surface owner.  Also, 
operators are encouraged to notify the BLM or the FS, as appropriate, before 
entering private lands to stake for Federal mineral estate locations. 

3. Drilling Plan 

With each copy of Form 3160-3, the operator must submit to the BLM either a Drilling 
Plan or reference a previously submitted field-wide drilling plan (a drilling plan that 
can be used for all the wells in a field, any differences for specific wells will be 
described in the APD specific to that well).  The Drilling Plans must be in sufficient 
detail to permit a complete appraisal of the technical adequacy of, and environmental 
effects associated with, the proposed project.  The Drilling Plan must adhere to the 
provisions and standards of Onshore Oil and Gas Order Number 2 (see 53 FR 46790) 
(Order 2) and, if applicable, Onshore Oil and Gas Order Number 6 (see 55 FR 48958) 
(Order 6), and must include the following information: 

a. Names and estimated tops of all geologic groups, formations, members, or zones. 

b. Estimated depth and thickness of formations, members, or zones potentially 
containing usable water, oil, gas, or prospectively valuable deposits of other 
minerals that the operator expects to encounter, and the operator's plans for 
protecting such resources. 

c. The operator's minimum specifications for blowout prevention equipment and 
diverter systems to be used, including size, pressure rating, configuration, and the 
testing procedure and frequency.  Blowout prevention equipment must meet the 
minimum standards outlined in Order 2. 

d. The operator’s proposed casing program, including size, grade, weight, type of 
thread and coupling, the setting depth of each string, and its condition.  The 
operator must include the minimum design criteria, including casing loading 
assumptions and corresponding safety factors for burst, collapse, and tensions 
(body yield and joint strength).  The operator must also include the lengths and 
setting depth of each casing when a tapered casing string is proposed.  The hole 
size for each well bore section of hole drilled must be included.  Special casing 
designs such as the use of coiled tubing or expandable casing may necessitate 
additional information. 

e. The estimated amount and type(s) of cement expected to be used in the setting of 
each casing string.  If stage cementing will be used, provide the setting depth of 
the stage tool(s) and amount and type of cement, including additives, to be used 
for each stage.  Provide the yield of each cement slurry and the expected top of 
cement, with excess, for each cemented string or stage. 

f. Type and characteristics of the proposed circulating medium or mediums 
proposed for the drilling of each well bore section, the quantities and types of 
mud and weighting material to be maintained, and the monitoring equipment to be 
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used on the circulating system.  The operator must submit the following 
information when air or gas drilling is proposed: 
• Length, size, and location of the blooie line, including the gas ignition and 

dust suppression systems; 
• Location and capacity of the compressor equipment, including safety devices, 

describe the distance from the well bore, and location within the drill site; and 
• Anticipated amounts, types, and other characteristics as defined in this 

section, of the stand by mud or kill fluid and associated circulating equipment. 

g. The testing, logging, and coring procedures proposed, including drill stem testing 
procedures, equipment, and safety measures. 

h. The expected bottom-hole pressure and any anticipated abnormal pressures, 
temperatures, or potential hazards that the operator expects to encounter, such as 
lost circulation and hydrogen sulfide (see Order 6 for information on hydrogen 
sulfide operations).  A description of the operator’s plans for mitigating such 
hazards must be included. 

i. Any other facets of the proposed operation that the operator would like the BLM 
to consider in reviewing the application.  Examples include, but are not limited to: 
• For directional wells, proposed directional design, plan view, and vertical 

section in true vertical and measured depths; 
• Horizontal drilling; and  

Coil tubing operations. 

4. Surface Use Plan of Operations 
The Surface Use Plan of Operations must: 

• Describe the access road(s) and drill pad, the construction methods that the 
operator plans to use, and the proposed means for containment and disposal of 
all waste materials;  

• Provide for safe operations, adequate protection of surface resources, 
groundwater, and other environmental components; 

• Include adequate measures for stabilization and reclamation of disturbed 
lands;  

• Describe any Best Management Practices the operator plans to use; and 
• Where the surface is privately owned, include a certification of Surface 

Access Agreement or an adequate bond, as described in Section VI. of this 
Order. 

All maps that are included in the Surface Use Plan of Operations must be of a scale no 
smaller than 1:24,000, unless otherwise stated below.  Geospatial vector and raster data 
must include appropriate attributes and metadata.  Georeferenced raster images must be 
from the same source as hardcopy plats and maps submitted in the APD package.  All 
proposed on-lease surface disturbance must be surveyed and staked as described below 
in items a through l, including: 

• The well location;  
• Two 200-foot (61-meter) directional reference stakes;  
• The exterior pad dimensions;  
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• The reserve pit;  
• Cuts and fills;  
• Outer limits of the area to be disturbed (catch points); and 
• Any off-location facilities. 

Proposed new roads require centerline flagging with stakes clearly visible from one to 
the next.  In rugged terrain, cut and fill staking and/or slopestaking of proposed new 
access roads and locations for ancillary facilities that may be necessary, as determined 
by the BLM or the FS. 

The onsite inspection will not occur until the required surveying and staking is 
complete, and any new access road(s) have been flagged, unless a variance is first 
granted under Section X. of this Order. 

Information required by the Surface Use Plan of Operations may be shown on the same 
map if it is appropriately labeled or on separate diagrams or maps and must include the 
following: 

a. Existing Roads:  The operator must submit a legible map such as a highway or 
county road, United States Geological Survey (USGS) topographic, Alaska 
Borough, or other such map that shows the proposed well site and access route to 
the proposed well in relation to a town, village, or other locatable public access 
point. 

1. The operator must improve or maintain existing roads in a condition the same as 
or better than before operations began.  The operator must provide any plans for 
improvement and/or maintenance of existing roads.  The information provided 
by the operator for construction and use of roads will be used by the BLM for 
any Right-of-Way application, as described in Section V. of this Order.  The 
operator may use existing terrain and two-track trails, where appropriate, to 
assure environmental protection.  The operator should consider using Best 
Management Practices in improving or maintaining existing roads. 

2. The operator may use existing roads under the jurisdiction of the FS for access 
if they meet the transportation objectives of the FS.  When access involves the 
use of existing roads, the FS may require that the operator contribute to road 
maintenance.  This is usually authorized by a Road Use Permit or a joint road 
use agreement.  The FS will charge the operator a pro rata share of the costs of 
road maintenance and improvement, based upon the anticipated use of the road. 

b. New or Reconstructed Access Roads:  The operator must identify on a map all 
permanent and temporary access roads that it plans to construct or reconstruct in 
connection with the drilling of the proposed well.  Locations of all existing and 
proposed road structures (culverts, bridges, low water crossings, etc.) must be 
shown.  The proposed route to the proposed drill site must be shown, including 
distances from the point where the access route exits established roads.  All 
permanent and temporary access roads must be located and designed to meet the 
applicable standards of the appropriate Surface Managing Agency, and be 
consistent with the needs of the operator.  The operator should consider using Best 
Management Practices in designing and constructing roads. 

Page 10 of 27 
Page 572 of 600



The operator must design roads based upon the class or type of road, the safety 
requirements, traffic characteristics, environmental conditions, and the vehicles the 
road is expected to carry.  The operator must describe for all road construction or 
reconstruction:  

• Road width; 
• Maximum grade;  
• Crown design; 
• Turnouts;  
• Drainage and ditch design;  
• On-site and off-site erosion control; 
• Revegetation of disturbed areas; 
• Location and size of culverts and/or bridges;  
• Fence cuts and/or cattleguards;  
• Major cuts and fills;  
• Source and storage of topsoil; and 
• Type of surfacing materials, if any, that will be used. 

c. Location of Existing Wells:  The operator must include a map and may include a 
geospatial database that includes all known wells, regardless of the well status 
(producing, abandoned, etc.), within a one-mile radius of the proposed location. 

d. Location of Existing and/or Proposed Production Facilities:  The operator must 
include a map or diagram of facilities planned either on or off the well pad that 
shows, to the extent known or anticipated, the location of all production facilities 
and lines likely to be installed if the well is successfully completed for production. 

The map or diagram and optional geospatial database must show and differentiate 
between proposed and existing flow lines, overhead and buried power lines, and 
water lines.  If facilities will be located on the well pad, the information should be 
consistent with the layout provided in item i. of this section. 

The operator must show the dimensions of the facility layouts for all new 
construction.  This information may be used by the BLM or the FS for Right-of-
Way or Special Use Authorization application information, as specified in Section 
V. of this Order. 

If the operator has not developed information regarding production facilities, it may 
defer submission of that information until a production well is completed, in which 
case the operator will follow the procedures in Section VIII. of this Order.  
However, for purposes of NEPA analysis, the BLM or the FS will need a 
reasonable estimate of the facilities to be employed. 

e. Location and Types of Water Supply:  Information concerning water supply, such as 
rivers, creeks, springs, lakes, ponds, and wells, may be shown by quarter-quarter 
section on a map or plat, or may be described in writing.  The operator must 
identify the source, access route, and transportation method for all water anticipated 
for use in drilling the proposed well.  The operator must describe any newly 
constructed or reconstructed access roads crossing Federal or Indian lands that are 
needed to haul the water as provided in item b. of this section.  The operator must 
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indicate if it plans to drill a water supply well on the lease and, if so, the operator 
must describe the location, construction details, and expected production 
requirements, including a description of how water will be transported and 
procedures for well abandonment. 

f. Construction Materials:  The operator must state the character and intended use of 
all construction materials, such as sand, gravel, stone, and soil material.  The 
proposed source must be shown on a quarter-quarter section of a map or plat or in a 
written description. 

g. Methods for Handling Waste:  The Surface Use Plan of Operations must contain a 
written description of the methods and locations proposed for safe containment and 
disposal of each type of waste material (e.g., cuttings, garbage, salts, chemicals, 
sewage, etc.) that results from drilling the proposed well.  The narrative must 
include plans for the eventual disposal of drilling fluids and any produced oil or 
water recovered during testing operations.  The operator must describe plans for the 
construction and lining, if necessary, of the reserve pit. 

h. Ancillary Facilities:  The operator must identify on a map the location and 
construction methods and materials for all anticipated ancillary facilities such as 
camps, airstrips, and staging areas.  The operator must stake on the ground the 
approximate center of proposed camps and the centerline of airstrips.  If the 
ancillary facilities are located off-lease, depending on Surface Managing Agency 
policy, the BLM or the FS may require the operator to obtain an additional 
authorization, such as a Right-of-Way or Special Use Authorization. 

i. Well Site Layout:  A diagram of the well site layout must have an arrow indicating 
the north direction.  Diagrams with cuts and fills must be surveyed, designed, 
drawn, digitized, and certified by licensed professional surveyors or engineers.  The 
operator must submit a plat of a scale of not less than 1 inch = 50 feet showing the 
location and orientation of: 

• The proposed drill pad;  
• Reserve pit/blooie line/flare pit location;  
• Access road entry points and their approximate location with respect to  

topographic features and with cross section diagrams of the drill pad; and 
• The reserve pit showing all cuts and fills and the relation to topography. 

The plat must also include the approximate proposed location and orientation of 
the: 

• Drilling rig; 
• Dikes and ditches to be constructed; and  
• Topsoil and/or spoil material stockpiles. 

j. Plans for Surface Reclamation:  The operator must submit a plan for the surface 
reclamation or stabilization of all disturbed areas.  This plan must address interim 
(during production) reclamation for the area of the well pad not needed for 
production, as well as final abandonment of the well location.  Such plans must 
include, as appropriate: 

• Configuration of the reshaped topography;  
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• Drainage systems;  
• Segregation of spoil materials (stockpiles);  
• Surface disturbances;  
• Backfill requirements;  
• Proposals for pit/sump closures;  
• Redistribution of topsoil;  
• Soil treatments;  
• Seeding or other steps to reestablish vegetation;  
• Weed control; and  
• Practices necessary to reclaim all disturbed areas, including any access roads 

and pipelines. 

The operator may amend this reclamation plan at the time of abandonment.  Further 
details for reclamation are contained in Section XII. of this Order. 

k. Surface Ownership:  The operator must indicate (in a narrative) the surface 
ownership at the well location, and of all lands crossed by roads that the operator 
plans to construct or upgrade, including, if known, the name of the agency or 
owner, phone number, and address.  The operator must certify that they have 
provided a copy of the Surface Use Plan of Operations required in this section to the 
private surface owner of the well site location, if applicable, or that they made a 
good faith effort if unable to provide the document to the surface owner. 

l. Other Information: The operator must include other information required by 
applicable orders and notices (43 CFR 3162.3-1(d)(4)).  When an integrated pest 
management program is needed for weed or insect control, the operator must 
coordinate plans with state or local management agencies and include the pest 
management program in the Surface Use Plan of Operations.  The BLM also 
encourages the operator to submit any additional information that may be helpful in 
processing the application. 

5. Bonding 
a. Most bonding needs for oil and gas operations on Federal leases are discussed in 43 

CFR subpart 3104.  The operator must obtain a bond in its own name as principal, 
or a bond in the name of the lessee or sublessee.  If the operator uses the lessee or 
sublessee's bond, the operator must furnish a rider (consent of surety and principal) 
that includes the operator under the coverage of the bond.  The operator must 
specify on the APD, Form 3160-3, the type of bond and bond number under which 
the operations will be conducted. 

For Indian oil and gas, the appropriate provisions at 25 CFR Subchapter I, govern 
bonding. 

Under the regulations at 43 CFR 3104.5 and 36 CFR 228.109, the BLM or the FS 
may require additional bond coverage for specific APDs.  Other factors that the 
BLM or the FS may consider include: 

• History of previous violations; 
• Location and depth of wells;  
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• The total number of wells involved;  
• The age and production capability of the field; and  
• Unique environmental issues. 

These bonds may be in addition to any statewide, nationwide, or separate lease 
bond already applicable to the lease.  In determining the bond amount, the BLM 
may consider impacts of activities on both Federal and non-Federal lands required 
to develop the lease that impact lands, waters, and other resources off the lease. 
 
Separate bonds may be required for associated Rights-of-Way and/or Special Use 
Authorizations that authorize activities not covered by the approved APD.   

 
b. On Federal leases, operators may request a phased release of an individual lease 

bond.  The BLM will grant this reduction after reclamation of some portion of the 
lease only if the operator: 

• Has satisfied the terms and conditions in the plan for surface reclamation for 
that particular operation; and  

• No longer has any down-hole liability. 

c. If appropriate, the BLM may reduce the bond in the amount requested by the 
operator or appropriate Surface Managing Agency.  The FS also may reduce bonds 
it requires (but not the BLM-required bonds).  The BLM and the FS will base the 
amount of the bond reduction on a calculation of the sum that is sufficient to cover 
the remaining operations (including royalty payments) and abandonment (including 
reclamation) as authorized by the Surface Use Plan of Operations. 

6. Operator Certification 
The operator must include its name, address, and telephone number, and the same 
information for its field representative, in the APD package.  The following 
certification must carry the operator’s original signature or meet the BLM standards for 
electronic commerce: 

I hereby certify that I, or someone under my direct supervision, have inspected the drill 
site and access route proposed herein; that I am familiar with the conditions which 
currently exist; that I have full knowledge of state and Federal laws applicable to this 
operation; that the statements made in this APD package are, to the best of my 
knowledge, true and correct; and that the work associated with the operations proposed 
herein will be performed in conformity with this APD package and the terms and 
conditions under which it is approved.  I also certify that I, or the company I represent, 
am responsible for the operations conducted under this application.  These statements 
are subject to the provisions of 18 U.S.C. 1001 for the filing of false statements. 

Executed this ______ day of __________________, 20____. 
Name  ________________________ 
Position Title __________________________. 
Address________________________________. 
Telephone______________________________. 
Field representative (if not above signatory)______________________________. 
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Address (if different from above) _________________________________. 
Telephone (if different from above)_____________________________________. 
Email (optional)________________________________________________. 

Agents not directly employed by the operator must submit a letter from the operator 
authorizing that agent to act or file this application on their behalf. 

7. Onsite Inspection 

The onsite inspection must be conducted before the APD will be considered complete. 

E.  APD Posting and Processing 
1. Posting 

The BLM and the Federal Surface Managing Agency, if other than the BLM, must 
provide at least 30 days public notice before the BLM may approve an APD or Master 
Development Plan on a Federal oil and gas lease.  Posting is not required for an APD 
for an Indian oil and gas lease or agreement. 

The BLM will post the APD or Notice of Staking in an area of the BLM Field Office 
having jurisdiction that is readily accessible to the public and, when possible, 
electronically on the internet.  If the surface is managed by a Federal agency other than 
the BLM, that agency also is required to post the notice for 30 days.  This would 
include the BIA where the surface is held in trust but the mineral estate is federally 
owned.  The posting is for informational purposes only and is not an appealable 
decision.  The purpose of the posting is to give any interested party notification that a 
Federal approval of mineral operations has been requested.  The BLM or the FS will 
not post confidential information. 

Reposting of the proposal may be necessary if the posted location of the proposed well 
is: 

a. Moved to a different quarter-quarter section; 
b. Moved more than 660 feet for lands that are not covered by a Public Land 

Survey; or  
c. If the BLM or the FS determine that the move is substantial. 

2. Processing 

The timeframes established in this subsection apply to both individual APDs and to the 
multiple APDs included in Master Development Plans and to leases of Indian minerals 
as well as leases of Federal minerals. 

If there is enough information to begin processing the application, the BLM (and the FS 
if applicable) will process it up to the point that missing information or uncorrected 
deficiencies render further processing impractical or impossible. 

a. Within 10 days of receiving an application, the BLM (in consultation with the 
FS if the application concerns NFS lands) will notify the operator as to whether 
or not the application is complete.  The BLM will request additional information 
and correction of any material submitted, if necessary, in the 10-day 
notification.  If an onsite inspection has not been performed, the applicant will 
be notified that the application is not complete.  Within 10 days of receiving the 
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application, the BLM, in coordination with the operator and Surface Managing 
Agency, including the private surface owner in the case of split estate minerals, 
will schedule a date for the onsite inspection (unless the onsite inspection has 
already been conducted as part of a Notice of Staking).  The onsite inspection 
will be held as soon as practicable based on participants’ schedules and weather 
conditions.  The operator will be notified at the onsite inspection of any 
additional deficiencies that are discovered during the inspection.  The operator 
has 45 days after receiving notice from the BLM to provide any additional 
information necessary to complete the APD, or the APD may be returned to the 
operator. 

b. Within 30 days after the operator has submitted a complete application, 
including incorporating any changes that resulted from the onsite inspection, the 
BLM will:  

1. Approve the application, subject to reasonable Conditions of Approval, if 
the appropriate requirements of  the NEPA, National Historic Preservation 
Act, Endangered Species Act, and other applicable law have been met and, 
if on NFS lands, the FS has approved the Surface Use Plan of Operations;  

2. Notify the operator that it is deferring action on the permit; or 

3. Deny the permit if it cannot be approved and the BLM cannot identify any 
actions that the operator could take that would enable the BLM to issue the 
permit or the FS to approve the Surface Use Plan of Operations, if 
applicable. 

c. The notice of deferral in paragraph (b)(2) of this section must specify: 

1. Any action the operator could take that would enable the BLM (in 
consultation with the FS if applicable) to issue a final decision on the 
application.  The FS will notify the applicant of any action the applicant 
could take that would enable the FS to issue a final decision on the Surface 
Use Plan of Operations on NFS lands.  Actions may include, but are not 
limited to, assistance with: 

(A) Data gathering; and 
(B) Preparing analyses and documents. 

2. If applicable, a list of actions that the BLM or the FS need to take before 
making a final decision on the application, including appropriate analysis 
under NEPA or other applicable law and a schedule for completing these 
actions. 

d. The operator has 2 years from the date of the notice under paragraph (c)(1) of 
this section to take the action specified in the notice.  If the appropriate analyses 
required by NEPA, National Historic Preservation Act, Endangered Species 
Act, and other applicable laws have been completed, the BLM (and the FS if 
applicable), will make a decision on the permit and the Surface Use Plan of 
Operations within 10 days of receiving a report from the operator addressing all 
of the issues or actions specified in the notice under paragraph (c)(1) of this 
section and certifying that all required actions have been taken.  If the operator 
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has not completed the actions specified in the notice within 2 years from the 
operator’s receipt of the paragraph (c)(1) notice, the BLM will deny the permit. 

e. For APDs on NFS lands, the decision to approve a Surface Use Plan of 
Operations or Master Development Plan may be subject to FS appeal 
procedures.  The BLM cannot approve an APD until the appeal of the Surface 
Use Plan of Operations is resolved. 

F.  Approval of APDs 
a.1. The BLM has the lead responsibility for completing the environmental review 

process, except in the case of NFS lands. 

2. The BLM cannot approve an APD or Master Development Plan until the 
requirements of certain other laws and regulations including NEPA, the National 
Historic Preservation Act, and the Endangered Species Act have been met.  The BLM 
must document that the needed reviews have been adequately conducted.  In some 
cases, operators conduct these reviews, but the BLM remains responsible for their 
scope and content and makes its own evaluation of the environmental issues, as 
required by 40 CFR 1506.5(b). 

3. The approved APD will contain Conditions of Approval that reflect necessary 
mitigation measures.  In accordance with 43 CFR 3101.1-2 and 36 CFR 228.107, the 
BLM or the FS may require reasonable mitigation measures to ensure that the 
proposed operations minimize adverse impacts to other resources, uses, and users, 
consistent with granted lease rights.  The BLM will incorporate any mitigation 
requirements, including Best Management Practices, identified through the APD 
review and appropriate NEPA and related analyses, as Conditions of Approval to the 
APD. 

4. The BLM will establish the terms and Conditions of Approval for any associated 
Right-of-Way when the application is approved. 

b. For NFS lands, the FS will establish the terms and Conditions of Approval for both the 
Surface Use Plan of Operations and any associated Surface Use Authorization.  On 
NFS lands the FS has principal responsibility for compliance with NEPA, the National 
Historic Preservation Act, and the Endangered Species Act, but the BLM should be a 
cooperating or co-lead agency for this purpose and adopt the analysis as the basis for its 
decision. 

After the FS notifies the BLM it has approved a Surface Use Plan of Operations on 
NFS lands, the BLM must approve the APD before the operator may begin any surface-
disturbing activity. 

c. On Indian lands, BIA has responsibility for approving Rights-of-Way. 

d. In the case of Indian lands, the BLM may be a cooperating or co-lead agency for NEPA 
compliance or may adopt the NEPA analysis prepared by the BIA (516 DM 3). 

G.  Valid Period of Approved APD 
1. An APD approval is valid for 2 years from the date that it is approved, or until lease 

expiration, whichever occurs first.  If the operator submits a written request before the 
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expiration of the original approval, the BLM, in coordination with the FS, as 
appropriate, may extend the APD’s validity for up to 2 additional years. 

2. The operator is responsible for reclaiming any surface disturbance that resulted from its 
actions, even if a well was not drilled. 

H. Master Development Plans 
An operator may elect to submit a Master Development Plan addressing two or more APDs 
that share a common drilling plan, Surface Use Plan of Operations, and plans for future 
development and production.  Submitting a Master Development Plan facilitates early 
planning, orderly development, and the cumulative effects analysis for all the APDs 
expected to be drilled by an operator in a developing field.  Approval of a Master 
Development Plan serves as approval of all of the APDs submitted with the Plan.  
Processing of a Master Development Plan follows the procedures in Section III.E.2. of this 
Order.  After the Master Development Plan is approved, subsequent APDs can reference 
the Master Development Plan and be approved using the NEPA analysis for the Master 
Development Plan, absent substantial deviation from the Master Development Plan 
previously analyzed or significant new information relevant to environmental effects. 
Therefore, an approved Master Development Plan results in timelier processing of 
subsequent APDs.  Each subsequent proposed well must have a survey plat and an APD 
(Form 3160-3) that references the Master Development Plan and any specific variations for 
that well. 

IV. General Operating Requirements 
Operator Responsibilities 

In the APD package, the operator must describe or show, as set forth in this Order, the 
procedures, equipment, and materials to be used in the proposed operations.  The operator 
must conduct operations to minimize adverse effects to surface and subsurface resources, 
prevent unnecessary surface disturbance, and conform with currently available technology 
and practice.  While appropriate compliance with certain statutes, such as NEPA, the 
National Historic Preservation Act, and the Endangered Species Act, are Federal 
responsibilities, the operator may choose to conduct inventories and provide documentation 
to assist the BLM or the Surface Managing Agency to meet these requirements.  The 
inventories and other work may require entering the lease and adjacent lands before 
approval of the APD.  As in Staking and Surveying, the operator should make a good faith 
effort to contact the Surface Managing Agency or surface owner before entry upon the 
lands for these purposes. 

The operator can not commence either drilling operations or preliminary construction 
activities before the BLM's approval of the APD.  A copy of the approved APD and any 
Conditions of Approval must be available for review at the drill site.  Operators are 
responsible for their contractor and subcontractor's compliance with the requirements of the 
approved APD and/or Surface Use Plan of Operations.  Drilling without approval or 
causing surface disturbance without approval is a violation of 43 CFR 3162.3-1(c) and is 
subject to a monetary assessment under 43 CFR 3163.1(b)(2). 
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The operator must comply with the provisions of the approved APD and applicable laws, 
regulations, Orders, and Notices to Lessees, including, but not limited to, those that address 
the issues described below. 

a. Cultural and Historic Resources.  If historic or archaeological materials are 
uncovered during construction, the operator must immediately stop work that might 
further disturb such materials, contact the BLM and if appropriate, the FS or other 
Surface Managing Agency.  The BLM or the FS will inform the operator within 7 
days after the operator contacted the BLM as to whether the materials appear eligible 
for listing on the National Register of Historic Places. 

If the operator decides to relocate operations to avoid further costs to mitigate the site, 
the operator remains responsible for recording the location of any historic or 
archaeological resource that are discovered as a result of the operator’s actions.  The 
operator also is responsible for stabilizing the exposed cultural material if the operator 
created an unstable condition that must be addressed immediately.  The BLM, the FS, 
or other appropriate Surface Managing Agency, will assume responsibility for 
evaluation and determination of significance related to the historic or archaeological 
site. 

If the operator does not relocate operations, the operator is responsible for mitigation 
and stabilization costs and the BLM, the FS, or appropriate Surface Managing 
Agency will provide technical and procedural guidelines for conducting mitigation.  
The operator may resume construction operations when the BLM or the FS verifies 
that the operator has completed the required mitigation. 

Relocation of activities may subject the proposal to additional environmental review.  
Therefore, if the presence of such sites is suspected, the operator may want to submit 
alternate locations for advance approval before starting construction. 

b. Endangered Species Act.  To comply with the Endangered Species Act, as amended 
(16 U.S.C. 1531 et seq.), and its implementing regulations, the operator must conduct 
all operations such that all operations avoid a “take” of listed or proposed threatened 
or endangered species and their critical habitats. 

c. Surface Protection.  Except as otherwise provided in an approved Surface Use Plan of 
Operations, the operator must not conduct operations in areas subject to mass soil 
movement, riparian areas, floodplains, lakeshores, and/or wetlands.  The operator also 
must take measures to minimize or prevent erosion and sediment production.  Such 
measures may include, but are not limited to: 
• Avoiding steep slopes and excessive land clearing when siting structures, 

facilities; and other improvements; and 
• Temporarily suspending operations when frozen ground, thawing, or other 

weather-related conditions would cause otherwise avoidable or excessive 
impacts. 

d. Safety Measures.  The operator must maintain structures, facilities, improvements, 
and equipment in a safe condition in accordance with the approved APD.  The 
operator must also take appropriate measures as specified in Orders and Notices to 
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Lessees to protect the public from any hazardous conditions resulting from 
operations. 

In the event of an emergency, the operator may take immediate action without prior 
Surface Managing Agency approval to safeguard life or to prevent significant 
environmental degradation.  The BLM or the FS must receive notification of the 
emergency situation and the remedial action taken by the operator as soon as possible, 
but not later than 24 hours after the emergency occurred.  If the emergency only 
affected drilling operations and had no surface impacts, only the BLM must be 
notified.  If the emergency involved surface resources on other Surface Managing 
Agency lands, the operator should also notify the Surface Managing Agency and 
private surface owner within 24 hours.  Upon conclusion of the emergency, the BLM 
or the FS, where appropriate, will review the incident and take appropriate action.  

e. Completion Reports.  Within 30 days after the well completion, the lessee or operator 
must submit to the BLM two copies of a completed Form 3160-4, Well Completion 
or Recompletion Report and Log.  Well logs may be submitted to the BLM in an 
electronic format such as “.LAS” format.  Surface and bottom-hole locations must be 
in latitude and longitude. 

V. Rights-of-Way and Special Use Authorizations 
The BLM or the FS will notify the operator of any additional Rights-of-Way, Special Use 
Authorizations, licenses, or other permits that are needed for roads and support facilities for 
drilling or off-lease access, as appropriate.  This notification will normally occur at the time 
the operator submits the APD or Notice of Staking package, or Sundry Notice, or during the 
onsite inspection. 

The BLM or the FS, as appropriate, will approve or accept on-lease activities that are 
associated with actions proposed in the APD or Sundry Notice and that will occur on the 
lease as part of the APD or Sundry Notice.  These actions do not require a Right-of-Way or 
Special Use Authorization.  For pipeline Rights-of-Way crossing lands under the jurisdiction 
of two or more Federal Surface Managing Agencies, except lands in the National Park 
Service or Indian lands, applications should be submitted to the BLM.  Refer to 43 CFR parts 
2800 and 2880 for guidance on BLM Right-of-Ways and 36 CFR part 251 for guidance on 
FS Special Use Authorizations. 

A. Rights-of-Way (BLM). 
For BLM lands, the APD package may serve as the supporting document for the Right-
of-Way application in lieu of a Right-of-Way plan of development.  Any additional 
information specified in 43 CFR parts 2800 and 2880 will be required in order to process 
the Right-of-Way. 

The BLM will notify the operator within 10 days of receipt of a Notice of Staking, APD, 
or other notification if any parts of the project require a Right-of-Way.  If a Right-of-Way 
is needed, the information required from the operator to approve the Right-of-Way may 
be submitted by the operator with the APD package if the Notice of Staking option has 
been used. 

B. Special Use Authorizations (FS) (36 CFR 251 subpart B). 
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On NFS lands, uses directly related to the drilling and production of a well (e.g., an 
access road or crew camp, or connecting pipeline to a gathering system), will be 
incorporated into the approved Surface Use Plan of Operations.  When a Special Use 
Authorization is required, the Surface Use Plan of Operations may serve as the 
application for the Special Use Authorization if the facility for which a Special Use 
Authorization is required is adequately described (see 36 CFR 251.54(d)(ii)).  Conditions 
regulating the authorized use may be imposed to protect the public interest, to ensure 
compatibility with other NFS lands programs and activities, and to comply with 
directions provided in the Forest Land and Resources Management Plan.  A Special Use 
Authorization, when related to an APD, will include terms and conditions (36 CFR 
251.56) and may require a specific reclamation plan or incorporate applicable parts of the 
Surface Use Plan of Operations reclamation plan by reference. 

VI. Operating on Lands with Non-Federal Surface and Federal Oil and Gas  
The operator must submit the name, address, and phone number of the surface owner, if 
known, in its APD.  The BLM will invite the surface owner to the onsite inspection to 
assure that their concerns are considered.  As provided in the oil and gas lease, the BLM 
may request that the applicant conduct surveys or otherwise provide information needed 
for the BLM’s National Historic Preservation Act consultation with the State Historic 
Preservation Officer or Indian tribe or its Endangered Species Act consultation with the 
relevant fisheries agency.  The Federal mineral lessee has the right to enter the property 
for this purpose, since it is a necessary prerequisite to development of the dominant 
mineral estate.  Nevertheless, the lessee or operator should seek to reach agreement with 
the surface owner about the time and method by which any survey would be conducted.   

Likewise, in the case of actual oil and gas operations, the operator must make a good 
faith effort to notify the private surface owner before entry and make a good faith effort 
to obtain a Surface Access Agreement from the surface owner.  This section also applies 
to lands with Indian trust surface and Federal minerals.  In these cases, the operator must 
make a good faith effort to obtain surface access agreement with the tribe in the case of 
tribally owned surface, otherwise with the majority of the Indian surface owners who can 
be located with the assistance and concurrence of the BIA.  The Surface Access 
Agreement may include terms or conditions of use, be a waiver, or an agreement for 
compensation.  The operator must certify to the BLM that:  (1) It made a good faith effort 
to notify the surface owner before entry; and (2) That an agreement with the surface 
owner has been reached or that a good faith effort to reach an agreement failed.  If no 
agreement was reached with the surface owner, the operator must submit an adequate 
bond (minimum of $1,000) to the BLM for the benefit of the surface owner sufficient to:  
(1)  Pay for loss or damages; or (2)  As otherwise required by the specific statutory 
authority under which the surface was patented and the terms of the lease. 

Surface owners have the right to appeal the sufficiency of the bond.  Before the approval 
of the APD, the BLM will make a good faith effort to contact the surface owner to assure 
that they understand their rights to appeal. 

The BLM must comply with NEPA, the National Historic Preservation Act, the 
Endangered Species Act, and related Federal statutes when authorizing lease operations 
on split estate lands where the surface is not federally owned and the oil and gas is 
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Federal.  For split estate lands within FS administrative boundaries, the BLM has the lead 
responsibility, unless there is a local BLM/FS agreement that gives the FS this 
responsibility. 

The operator must make a good faith effort to provide a copy of their Surface Use Plan of 
Operations to the surface owner.  After the APD is approved the operator must make a 
good faith effort to provide a copy of the Conditions of Approval to the surface owner.  
The APD approval is not contingent upon delivery of a copy of the Conditions of 
Approval to the surface owner. 

VII. Leases for Indian Oil and Gas 
A. Approval of Operations 

The BLM will process APDs, Master Development Plans, and Sundry Notices on 
Indian tribal and allotted oil and gas leases, and Indian Mineral Development Act 
mineral agreements in a manner similar to Federal leases.  For processing such 
applications, the BLM considers the BIA to be the Surface Managing Agency.  
Operators are responsible for obtaining any special use or access permits from 
appropriate BIA and, where applicable, tribal offices.  The BLM is not required to post 
for public inspection APDs for minerals subject to Indian oil and gas leases or 
agreements. 

B. Surface Use 
Where the wellsite and/or access road is proposed on Indian lands with a different 
beneficial owner than the minerals, the operator is responsible for entering into a 
surface use agreement with the Indian tribe or the individual Indian surface owner, 
subject to BIA approval.  This agreement must specify the requirements for protection 
of surface resources, mitigation, and reclamation of disturbed areas.  The BIA, the 
Indian surface owner, and the BLM, pursuant to 25 CFR 211.4, 212.4 and 225.4, will 
develop the Conditions of Approval.  If the operator is unable to obtain a surface access 
agreement, it may provide a bond for the benefit of the surface owner(s) (see Section 
VI. of the Order).  

VIII. Subsequent Operations and Sundry Notices 
Subsequent operations must follow 43 CFR part 3160, applicable lease stipulations, and 
APD Conditions of Approval.  The operator must file the Sundry Notice in the BLM 
Field Office having jurisdiction over the lands described in the notice or the operator may 
file it using the BLM’s electronic commerce system. 

A. Surface Disturbing Operations 
Lessees and operators must submit for BLM or FS approval a request on Form 3160-5 
before:  

• Undertaking any subsequent new construction outside the approved area of 
operations; or 

• Reconstructing or altering existing facilities including, but not limited to, roads, 
emergency pits, firewalls, flowlines, or other production facilities on any lease 
that will result in additional surface disturbance. 
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If, at the time the original APD was filed, the lessee or operator elected to defer 
submitting information under Section III.E.3.d. (Location of Existing and/or Proposed 
Facilities) of this Order, the lessee or operator must supply this information before 
construction and installation of the facilities.  The BLM, in consultation with any other 
involved Surface Managing Agency, may require a field inspection before approving 
the proposal.  The lessee or operator may not begin construction until the BLM 
approves the proposed plan in writing.  

The operator must certify on Form 3160-5 that they have made a good faith effort to 
provide a copy of any proposal involving new surface disturbance to the private surface 
owner in the case of split estate. 

B. Emergency Repairs 
Lessees or operators may undertake emergency repairs without prior approval if they 
promptly notify the BLM.  Lessees or operators must submit sufficient information to the 
BLM or the FS to permit a proper evaluation of any: 

• Resulting surface disturbing activities; or 
• Planned accommodations necessary to mitigate potential adverse environmental 

effects. 

IX. Well Conversions 
A. Conversion to an Injection Well 

When subsequent operations will result in a well being converted to a Class II injection 
well (i.e., for disposal of produced water, oil and gas production enhancement, or 
underground storage of hydrocarbons), the operator must file with the appropriate BLM 
office a Sundry Notice, Notice of Intent to Convert to Injection on Form 3160-5.  The 
BLM and the Surface Managing Agency, if applicable, will review the information to 
ensure its technical and administrative adequacy.  Following the review, the BLM, in 
consultation with the Surface Managing Agency, where applicable, will decide upon the 
approval or disapproval of the application based upon relevant laws and regulations and 
the circumstances (e.g., the well used for lease or non-lease operations, surface 
ownership, and protection of subsurface mineral ownership).  The BLM will determine if 
a Right-of-Way or Special Use Authorization and additional bonding are necessary and 
notify the operator. 

B. Conversion to a Water Supply Well 
In cases where the Surface Managing Agency or private surface owner desires to acquire 
an oil and gas well and convert it to a water supply well or acquire a water supply well 
that was drilled by the operator to support lease operations, the Surface Managing 
Agency or private surface owner must inform the appropriate BLM office of its intent 
before the approval of the APD in the case of a dry hole and no later than the time a 
Notice of Intent to Abandon is submitted for a depleted production well.  The operator 
must abandon the well according to BLM instructions, and must complete the surface 
cleanup and reclamation, in conjunction with the approved APD, Surface Use Plan of 
Operations, or Notice of Intent to Abandon, if the BLM or the FS require it.  The Surface 
Managing Agency or private surface owner must reach agreement with the operator as to 
the satisfactory completion of reclamation operations before the BLM will approve any 
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abandonment or reclamation.  The BLM approval of the partial abandonment under this 
section, completion of any required reclamation operations, and the signed release 
agreement will relieve the operator of further obligation for the well.  If the Surface 
Managing Agency or private surface owner acquires the well for water use purposes, the 
party acquiring the well assumes liability for the well. 

X. Variances 
The operator may make a written request to the agency with jurisdiction to request a 
variance from this Order.  A request for a variance must explain the reason the variance is 
needed and demonstrate how the operator will satisfy the intent of the Order.  The operator 
may include the request in the APD package.  A variance from the requirements of this 
Order does not constitute a variance to provisions of other regulations, laws, or orders.  
When the BLM is the decision maker on a request for a variance, the decision whether to 
grant or deny the variance request is entirely within the BLM’s discretion.  The decision on 
a variance request is not subject to administrative appeals either to the State Director or 
pursuant to 43 CFR part 4. 

XI. Waivers, Exceptions, or Modifications 
An operator may also request that the BLM waive (permanently remove), except (case-by-
case exemption) or modify (permanently change) a lease stipulation for a Federal lease.  In 
the case of Federal leases, a request to waive, except, or modify a stipulation should also 
include information demonstrating that the factors leading to its inclusion in the lease have 
changed sufficiently to make the protection provided by the stipulation no longer justified 
or that the proposed operation would not cause unacceptable impacts. 

When the waiver, exception, or modification is substantial, the proposed waiver, exception, 
or modification is subject to public review for 30 days.  Prior to such public review, the 
BLM, and when applicable the FS, will post it in their local Field Office and, when 
possible, electronically on the internet.  When the request is included in the Notice of 
Staking or APD, the request will be included as part of the application posting under 
Section III.C. of this Order.  Prior to granting a waiver, exception, or modification, the 
BLM will obtain the concurrence or approval of the FS or Federal Surface Managing 
Agency.  Decisions on such waivers, exceptions, or modifications are subject to appeal 
pursuant to 43 CFR part 4. 

After drilling has commenced, the BLM and the FS may consider verbal requests for 
waivers, exceptions, or modifications.  However, the operator must submit a written notice 
within 7 days after the verbal request.  The BLM and the FS will confirm in writing any 
verbal approval.  Decisions on waivers, exceptions, or modifications submitted after 
drilling has commenced are final for the Department of the Interior and not subject to 
administrative review by the State Director or appeal pursuant to 43 CFR part 4. 

XII. Abandonment 
In accordance with the requirements of 43 CFR 3162.3-4, before starting abandonment 
operations the operator must submit a Notice of Intent to Abandon on Sundry Notices and 
Reports on Wells, Form 3160-5.  If the operator proposes to modify the plans for surface 
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reclamation approved at the APD stage, the operator must attach these modifications to the 
Notice of Intent to Abandon. 

A. Plugging 
The operator must obtain BLM approval for the plugging of the well by submitting a 
Notice of Intent to Abandon.  In the case of dry holes, drilling failures, and in 
emergency situations, verbal approval for plugging may be obtained from the BLM, 
with the Notice of Intent to Abandon promptly submitted as written documentation.  
Within 30 days following completion of well plugging, the operator must file with the 
BLM a Subsequent Report of Plug and Abandon, using Sundry Notices and Reports on 
Wells, Form 3160-5.  For depleted production wells, the operator must submit a Notice 
of Intent to Abandon and obtain the BLM’s approval before plugging. 

B. Reclamation 
Plans for surface reclamation are a part of the Surface Use Plan of Operations, as 
specified in Section III.D.4.j., and must be designed to return the disturbed area to 
productive use and to meet the objectives of the land and resource management plan.  If 
the operator proposes to modify the plans for surface reclamation approved at the APD 
stage, the operator must attach these modifications to the Subsequent Report of Plug 
and Abandon using Sundry Notices and Reports on Wells, Form 3160-5.  

For wells not having an approved plan for surface reclamation, operators must submit 
to the BLM a proposal describing the procedures to be followed for complete 
abandonment, including a map showing the disturbed area and roads to be reclaimed.  
The BLM will forward the request to the FS or other Surface Managing Agency.  If 
applicable, the private surface owner will be notified and their views will be carefully 
considered. 

Earthwork for interim and final reclamation must be completed within 6 months of well 
completion or well plugging (weather permitting).  All pads, pits, and roads must be 
reclaimed to a satisfactorily revegetated, safe, and stable condition, unless an agreement 
is made with the landowner or Surface Managing Agency to keep the road or pad in 
place.  Pits containing fluid must not be breached (cut) and pit fluids must be removed 
or solidified before backfilling.  Pits may be allowed to air dry subject to BLM or FS 
approval, but the use of chemicals to aid in fluid evaporation, stabilization, or 
solidification must have prior BLM or FS approval.  Seeding or other activities to 
reestablish vegetation must be completed within the time period approved by the BLM 
or the FS. 

Upon completion of reclamation operations, the lessee or operator must notify the BLM 
or the FS using Form 3160-5, Final Abandonment Notice, when the location is ready 
for inspection.  Final abandonment will not be approved until the surface reclamation 
work required in the Surface Use Plan of Operations or Subsequent Report of Plug and 
Abandon has been completed to the satisfaction of the BLM or the FS and Surface 
Managing Agency, if appropriate. 
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XIII. Appeal Procedures  
Complete information concerning the review and appeal processes for BLM actions is 
contained in 43 CFR part 4 and subpart 3165.  Incorporation of a FS approved Surface 
Use Plan of Operations into the approval of an APD or a Master Development Plan is not 
subject to protest to the BLM or appeal to the Interior Board of Land Appeals. 

The FS’s decisions approving use of NFS lands may be subject to agency appeal 
procedures, in accordance with 36 CFR parts 215 or 251.  Decisions governing Surface 
Use Plan of Operations and Special Use Authorization approvals on NFS lands that 
involve analysis, documentation, and other requirements of the NEPA may be subject to 
agency appeal procedures, under 36 CFR part 215. 

The FS’s regulations at 36 CFR part 251 govern appeals by an operator of written FS 
decisions related to Conditions of Approval or administration of Surface Use Plans of 
Operations or Special Use Authorizations to occupy and use NFS lands. 

The operator may appeal decisions of the BIA under 25 CFR part 2. 
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ATTACHMENT I - Sample Format for Notice of Staking 
 

(Not to be used in place of Application for Permit to Drill or Reenter Form 3160-3) 
 

1.  Oil Well, Gas Well, Other (Specify) 
2.  Name, Address, and Telephone of Operator 
3.  Name and Telephone of Specific Contact Person 
4.  Surface Location of Well 

Attach: 
(a)  Sketch showing road entry onto pad, pad dimensions, and reserve pit 
(b)  Topographical or other acceptable map (e.g., a USGS 7-1/2" Quadrangle) showing 

location, access road, and lease boundaries 
5.  Lease Number 
6.  If Indian, Allottee or Tribe Name 
7.  Unit Agreement Name 
8.  Well Name and Number 
9.  American Petroleum Institute (API) Well Number (if available) 
10.  Field Name or Wildcat 
11.  Section, Township, Range, Meridian; or Block and Survey; or Area 
12.  County, Parish, or Borough 
13.  State 
14.  Name and Depth of Formation Objective(s) 
15.  Estimated Well Depth 
16.  For directional or horizontal wells, anticipated bottom-hole location. 
17.  Additional Information (as appropriate; include surface owner's name, address and, if 

known, telephone). 

18.  Signed                                            Title                                            Date 

Note:  When the Bureau of Land Management or the Forest Service, as appropriate, receives this 
Notice, the agency will schedule the date of the onsite inspection.  You must stake the location 
and flag the access road before the onsite inspection.  Operators should consider the following 
before the onsite inspection and incorporate these considerations into the Notice of Staking 
Option, as appropriate: 

(a)  H2S Potential; 
(b)  Cultural Resources (Archeology); and 
(c)  Federal Right-of-Way or Special Use Permit. 
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Rebuttal Exhibit 7: 
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Rebuttal Exhibit 8: 
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Rebuttal Exhibit 9: 
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Rebuttal Exhibit 10: 
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Rebuttal Exhibit 11: 
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Rebuttal Exhibit 12: 
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Rebuttal Exhibit13 : 
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Rebuttal Exhibit 14: 
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Rebuttal Exhibit 15: Rebutting Permian Resources Exhibit E-5 Commentary that 6-Well Per Section Density is More Prudent and Economical 

Permian Resources Exhibit E-5 Commentary states that 6 WPS density increases section recovery factor and maximizes economic outcomes.
Permian Resources has not provided results proving that 6 WPS density is economical.Page 599 of 600



Page 600 of 600


