
STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

 

APPLICATION OF CIMAREX ENERGY CO.  

FOR APPROVAL OF A NON-STANDARD UNIT,  

COMPULSORY POOLING, AND, TO THE EXTENT  

NECESSARY, APPROVAL OF AN OVERLAPPING  

SPACING UNIT, EDDY COUNTY, NEW MEXICO       

          CASE No. 25259 

 

NOTICE OF REVISED EXHIBIT PACKET  

 

Cimarex Energy Co. of Colorado (“Cimarex”) hereby submits this notice of a Revised 

Exhibit Packet, revised as follows:  

1) Revised Table of Contents to substitute Jenny Blake for Cahill Kelleghan as Geologist.  

2) Revised Land Declaration paragraph 15 to remove references to certain exhibits that 

actually appear in the Reservoir Engineer exhibits.  

3) Revised Geology Declaration to: 

a. Update name of geologist from Cahill  Kelleghan to Jenny Blake; 

b. Correct the contour interval in paragraph 6 from 50 feet to 100 feet. 

c. Correct the contour interval in paragraph 7 from 25 feet to 50 feet. 

d. Revised paragraph 8 to reflect that the Second and Third Bone Spring are 

constituent across the unit. 

e. Revised paragraph 10 to reflect the orientation of the wells in this case.  

Respectfully submitted, 

 

MODRALL, SPERLING, ROEHL, HARRIS 

               & SISK, P.A. 

 

     By:     

      Deana M. Bennett 

      Earl E. DeBrine, Jr. 

      Yarithza Peña 

Post Office Box 2168 

500 Fourth Street NW, Suite 1000 

Albuquerque, New Mexico  87103-2168 

Telephone: 505.848.1800 

Deana.bennett@modrall.com 

Earl.debrine@modrall.com 

Yarithza.pena@modrall.com 
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CERTIFICATE OF SERVICE 

 

I hereby certify that on May 8, 2025, I served a copy of the foregoing document to the following 

counsel of record via Electronic Mail to: 

 

James Bruce 

Post Office Box 1056 

Santa Fe, New Mexico 87504 

505-982-2043 

jamesbruc@aol.com 

Attorney for MRC Permian 

 

Michael H. Feldewert  

Adam G. Rankin  

Paula M. Vance  

Post Office Box 2208  

Santa Fe, New Mexico 87504  

(505) 988-4421  

mfeldewert@hollandhart.com  

Attorneys for ConocoPhillips Company 

 

Miguel A. Suazo  

James P. Parrot  

James L. Everhart 5 

00 Don Gaspar Ave.  

Santa Fe, NM 87505  

(505) 946-2090  

msuazo@bwenergylaw.com  

jparrot@bwenergylaw.com  

jeverhart@bwenergylaw.com  

Attorneys for XTO Permian Operating LLC 
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SELF-AFFIRMED STATEMENT OF DYLAN PARK 

Dylan Park hereby states and declares as follows: 

1. I am over the age of 18, I am a landman for Coterra Energy Inc. (“Coterra”). Coterra 

was formed by the merger of Cabot Oil and Gas Corporation and Cimarex Energy Co. Coterra has 

several subsidiaries. This application was filed on behalf of Cimarex Energy Co. Cimarex Energy Co. 

of Colorado is a subsidiary of Cimarex Energy Co., which recently changed its name to Coterra 

Energy Operating Co. Cimarex Energy Co. of Colorado will be the operator of these wells.  Cimarex 

Energy Co. of Colorado’s OGRID is 16268. I refer to Cimarex Energy Co. of Colorado as Cimarex 

in this declaration, and that is what is also used in the Geologist and Reservoir Engineer declarations.   

2. I have previously testified before the Oil Conservation Division (“Division”) and my 

credentials as an expert petroleum landman were accepted as a matter of record. 

3. I have personal knowledge of the matters stated herein.   

4. My area of responsibility at Cimarex includes the area Eddy County in New Mexico. 

5. I am familiar with the application filed in this case, which is attached as Exhibit A-1.

6. I am familiar with the status of the lands that are subject to this application. 
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7. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of 

the above referenced application. 

8. Cimarex seeks an order  (1) approving a non-standard unit, (2) pooling all 

uncommitted mineral interests within a non-standard 1280-acre, more or less, Bone Spring spacing 

unit comprised of Sections 28 and 29, Township 23 South, Range 29 East, NMPM, Eddy County, 

New Mexico, and (3) to the extent necessary, approval of an overlapping spacing unit.   

9. Cimarex seeks approval of a non-standard spacing unit because approval of this 

application will allow Cimarex to efficiently locate surface facilities, reduce surface disturbance, 

consolidate roads, tanks, and pipelines, and promote effective well spacing, which is consistent with 

Division rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 

19.15.16.15(C)(7)(NMAC). 

10. Cimarex seeks to dedicate Sections 28 and 29, Township 23 South, Range 29 East, 

NMPM, Eddy County, New Mexico to the following wells:  

 Laguna Grande Fed Com 29-28 #1H and the Laguna Grande Fed Com 29-28 #2H

wells with proposed first take points in the NW/4 NW/4 (Unit D) of Section 29 and 

proposed bottom hole locations in the NE/4 NE/4 (Unit A) of Section 28;  

 Laguna Grande Fed Com 29-28 #3H and the Laguna Grande Fed Com 29-28 #4H

wells with proposed first take points in the SW/4 NW/4 (Unit E) of Section 29 and 

proposed bottom hole locations in the SE/4 NE/4 (Unit H) of Section 28; 

 Laguna Grande Fed Com 29-28 #5H and the Laguna Grande Fed Com 29-28 #6H

well with proposed first take points in the NW/4 SW/4 (Unit L) of Section 29 and 

proposed bottom hole locations in the NE/4 SE/4 (Unit I) of Section 28; and  
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 Laguna Grande Fed Com 29-28 #7H and the Laguna Grande Fed Com 29-28 #8H

wells with proposed first take points in the SW/4 SW/4 (Unit M) of Section 29 and 

proposed bottom hole locations in the SE/4 SE/4 (Unit P) of Section 28. 

11. The wells will be horizontally drilled and will be drilled at orthodox locations under 

the Division’s rules.   

12. Attached as Exhibit A-3 are the proposed C-102s for the wells.  

13. The wells will develop the Laguna Salado; Bone Spring Pool (Code 96721) and/or the 

Laguna Salado; Bone Spring, South Pool (Code 96857). 

14. There are no depth severances within the proposed spacing unit. 

15. Exhibit A-4 includes a lease tract map outlining the unit being pooled. This exhibit 

also identifies each tract number, tract percentage interest, and lease numbers. The tract maps show 

the general location of the wells within the proposed non-standard unit. 

16. Exhibit A-5 is a unit recapitulation with the working interest owners to be pooled 

highlighted in yellow. Exhibit A-5 also includes a list of the ORRI owners, all of which Cimarex is 

seeking to pool.  

17. Exhibit A-6 contains a sample well proposal letter and Authorizations for Expenditure 

(“AFEs”) sent to all working interest owners. The estimated cost of the wells set forth in the AFEs 

are fair and reasonable and comparable to the costs of other wells of similar depths and length drilled 

in this area of New Mexico. 

18. Cimarex requests overhead and administrative rates of $8000.00/month for drilling a 

well and $800.00/month for a producing well.  These rates are fair, and comparable to the rates 

charged by other operators for wells of this type in this area of Southeastern, New Mexico. Cimarex 

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure. 
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19. Cimarex requests the maximum cost plus 200% risk charge be assessed against non-

consenting working interest owners. 

20. I have conducted a diligent search of the public records in the county where the wells 

are located, and conducted phone directory and computer searches to locate contact information for 

parties entitled to notification, and mailed the working interest owners well proposals, including an 

Authorization for Expenditure.   

21. In my opinion, Cimarex has made a good faith effort to obtain voluntary joinder of the 

working interest owners in the proposed wells as demonstrated by the chronology of contact in 

Exhibit A-7. 

22. Cimarex requests that Cimarex Energy Co. of Colorado be designated operator of the 

wells and that the order issued in this case be issued in the name of Cimarex Energy Co. of Colorado. 

23. The parties Cimarex is seeking to pool were notified of this hearing.   

24. Cimarex seeks to pool overriding royalty interest owners, and they were also provided 

notice of this hearing.  

25. No opposition is expected because the interest owners being pooled have been 

contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests 

in the wells. 

26. Cimarex also seeks, to the extent necessary, approval of an overlapping spacing unit. 

The proposed horizontal spacing unit will partially overlap with the following existing Bone Spring 

spacing units in the Laguna Salado; Bone Spring, South Pool (Code 96857): a 120-acre spacing unit 

comprised of the N/2NW/4 and the NW/4NE/4 of Section 28, dedicated to OXY USA, Inc.’s Cypress 

28 Federal #3H well (API 30-015-38287); a 120-acre spacing unit comprised of the S/2NW/4 and the 

SW/4NE/4 of Section 28, dedicated to OXY USA, Inc.’s Cypress 28 Federal #4H well (API 30-015-

39330); a 120-acre spacing unit comprised of the N/2SW/4 and the NW/4SE/4 of Section 28, 
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dedicated to OXY USA, Inc.’s Cypress 28 Federal #2H well (API 30-015-37331); and a 120-acre 

spacing unit comprised of the S/2SW/4 and the SW/4SE/4 of Section 28, dedicated to OXY USA, 

Inc.’s Cypress 28 Federal #1H well (API 30-015-37249). 

27. Cimarex provided notice to affected parties for purposes of the overlapping unit 

portion of this application.   

28. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 

29. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  

30. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I will 

adopt this testimony at the hearing in this matter.  

 [Signature Page Follows] 
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STATE OF NEW MEXICO 
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SELF-AFFIRMED STATEMENT OF JENNY BLAKE  

1. My name is Jenny Blake. I am employed as a petroleum geologist for Coterra Energy 

Operating Co. (“Coterra”). I have previously testified before the Oil Conservation Division 

(“Division”) as an expert petroleum geologist and my credentials as an expert were accepted by the 

Division as a matter of record.  

2. Coterra was formed by the merger of Cabot Oil and Gas Corporation and Cimarex 

Energy Co. Coterra has several subsidiaries. This application was filed on behalf of Cimarex Energy 

Co. Cimarex Energy Co. of Colorado is a subsidiary of Cimarex Energy Co., which recently changed 

its name to Coterra Energy Operating Co. Cimarex Energy Co. of Colorado will be the operator of 

these wells.    

3. My work includes the Permian Basin and Eddy County, I am personally familiar with 

the application filed in this case, and I have conducted a geologic study of the lands in the subject 

area.  

4. Exhibit B-1 is a locator map showing the approximate location of the proposed unit. 

Exhibit B-1 also includes a cross-section reference map that identifies four wells in the vicinity of 

the proposed wells, shown by a line of cross-section running from A to A’. 

5. Exhibit B-2 is a wellbore schematic showing Cimarex’s development plan.  
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6. Exhibit B-3 is a structure map of the Second Bone Spring Sand formation. The 

proposed spacing unit is identified by a black box. The contour interval used in this exhibit is 100 

feet. This exhibit shows that the structure dips gently to the southeast.  

7. Exhibit B-4 is a structure map of the Third Bone Spring formation. The proposed 

spacing unit is identified by a black box. The contour interval used in this exhibit is 50 feet. This 

exhibit shows that the structure dips gently to the southeast. 

8. Exhibit B-5 is a stratigraphic cross-section, and the well logs shown on the cross-

section give a representative sample of the Second Bone Spring Sand and the Third Bone Spring 

Carbonate. The Laguna Grande Second and Third Bone Spring wells are identified by are identified 

by black dots. In my opinion, the Second Bone Spring and Third Bone Spring formation have 

consistent thickness cross the unit. 

9. I conclude from the geology studies referenced above that: 

a. The horizontal spacing unit is justified from a geologic standpoint. 

b. There are no structural impediments or faulting that will interfere with horizontal 

development. 

c. Each quarter-quarter section in the proposed unit will contribute more or less 

equally to production. 

10. The Laguna Grande wells are east/west wells.  The stress orientation in this area of 

Eddy County is approximately northeast, which means that either east/west or north/south orientation 

is appropriate.  

11. In my opinion, the granting of this application is in the interests of conservation and 

the prevention of waste. 

12. The exhibits to my self-affirmed statement were prepared by me, or compiled from 

company business records, or were prepared at my direction or supervision.  
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13. I attest under penalty of perjury the laws of the State of New Mexico that the 

information provided herein is correct and complete to the best of my knowledge and belief and I will 

adopt this testimony at the hearing in this matter.  

 [Signature Page Follows] 






















































































































