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STATE OF NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NOS. 25247-25248, 25250, & 25252-25254
RESPONSE TO MOTION TO STRIKE

American Energy Resources LLC (“American”) hereby submits this response to MRC
Permian Company (“MRC”) motion to strike.

1) American case with Margaret Dowling is in Appeal. (See “Exhibit A”)

2) American is entitled to participate in hearing and notice under State law statute
19.15.4.12 A(1)(A) NMAC as for American is an interest owner and has APDs for its
American #1,2,3, & 4 wells in MRC proposed pool, (See “Exhibit B”)

Furthermore, The O.J. Dowling and Union Oil Company of California lease has
terminated by its own terms of the lease agreement. (See “Exhibit C”)

Though New Mexico State law does not grant automatic termination of an oil and gas lease
in statutes 70-1-3, 70-1-4, 70-1-5.

New Mexico State law allows a mineral owner the right to manage his mineral interests,

by allowing a mineral owner to implement the Termination clause in the oil and gas lease
agreement upon cause shown and further covered by State Law 70-1-3, 70-1-4, 70-1-5, and
in the lease agreement under paragraph #4 and #8, that notice must be sent to

lessee of the corrections, and the lessee has 30 days to correct the required corrections.

Matador failed to act within the terms of the lease.

Jonathan Samaniego sent letters to MRC dated February 15, 2023, and September 1, 2023.
(See “ExhibitD 1 & 2”)

MRC letter attempting to resolve the matter with American is dated July 25, 2024, and in
fact well past the 30 day deadline under the lease terms and New Mexico State law to
correct the correction. (See “Exhibit E”)

Matador failed to resolve the matter in a timely manner and under the O.J. Dowling and
Union Oil Company of California lease agreement and New Mexico State laws under 70-1
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