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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NO. 25252

NOTICE OF REVISED EXHIBITS

MRC Permian Company, applicant in the above-referenced case, gives notice that it is
filing the attached revised exhibit packet for acceptance into the record.

MRC Revised Exhibit A-2 is an updated tract map that identifies the tracts referenced in
the corrected ownership breakdown in Revised Exhibit A-3.

MRC Revised Exhibit A-3 is an updated ownership breakdown that includes reference to
the correct tracts in Revised Exhibit A-2.

MRC Amended Exhibit C includes a copy of the additional notice letter sent to the
overriding royalty interest owners that Matador was able to locate, along with the tracking report.

MRC Amended Exhibit D includes an additional affidavit of notice of publication for the

overriding royalty interest owners Matador was able to locate.
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Respectfully submitted,

HOLLAND & HART LLP

o Fakiobe

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com
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CERTIFICATE OF SERVICE

I hereby certify that on September 3, 2025, I served a copy of the foregoing
document to the following counsel of record via Electronic Mail to:

James Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
505-982-2043
Jjamesbruc@aol.com

Attorney for Mewbourne Oil Company

Darin C. Savage

Andrew D. Schill

William E. Zimsky

ABADIE & SCHILL, PC
214 McKenzie Street

Santa Fe, New Mexico 87501
(970) 385-4401

(970) 385-4901 FAX
darin@abadieschill.com
andrew@abadieschill.com

billwabadieschill.com
Attorneys for Alpha Energy Partners II, LLC

Elizabeth Ryan

Keri L. Hatley

ConocoPhillips

1048 Paseo de Peralta

Santa Fe, New Mexico 87501
(505) 780-8000
beth.ryan@concophillips.com
keri.hatley@conocophillips.com

Attorneys for Marathon Oil Permian, LLC

Fakhib

Paula M. Vance

Released to Imaging: 9/4/2025 10:23:02 AM



Received by OCD: 9/3/2025 5:50:37 PM

BEFORE THE OIL CONSERVATION DIVISION
EXAMINER HEARING SEPTEMBER 11, 2025

CASE NO. 25252

WARRIOR 123H BS WELL

Ebpbpy County, NEW MEXICO
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NO. 25252

HEARING PACKAGE
TABLE OF CONTENTS

e Compulsory Pooling Application Checklist
e Filed Application
e Matador Exhibit A: Seclf-Affirmed Statement of Hanna Rhoades, Landman

Matador Exhibit A-1: Draft C-102s

Revised Matador Exhibit A-2: Tract Map

Revised Matador Exhibit A-3: Working Interest Owners
Matador Exhibit A-4: Sample Well Proposal Letter & AFEs
Matador Exhibit A-5: Chronology of Contacts

Matador Exhibit A-6: Development Map

O 00O O0O0Oo

e Matador Exhibit B: Self-Affirmed Statement of Andrew Parker, Geologist

Matador Exhibit B-1: Bone Spring Locator Map

Matador Exhibit B-2: Bone Spring Subsea Structure Map
Matador Exhibit B-3: Bone Spring Structural Cross Section
Matador Exhibit B-4: Wolfcamp Subsea Structure Map
Matador Exhibit B-5: Wolfcamp Structural Cross Section

O 0O 0O O0O0

o Amended Matador Exhibit C: Self-Affirmed Statement of Notice

o Amended Matador Exhibit D: Affidavit of Publication
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| COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25252

APPLICANT'S RESPONSE

Date

September 11, 2025

Applicant

MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC PERMIAN COMPANY
COMPANY FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

Mewbourne Oil Company; Alpha Energy Partners ll,
LLC

Well Family Warrior
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (QOil or Gas): oil

Pooling this vertical extent: N/A

Pool Name and Pool Code (Only if NSP is requested):

Calebra Bluff; Bone Spring, South [15011]

Well Location Setback Rules (Only if NSP is Requested):

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 480
Building Blocks: 40 acres
Orientation: East-West

Description: TRS/County

N2S2 of Sections 27, 28 and 29, Township 22 South,
Range 28 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
and is approval of non-standard unit requested in this

application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit A-3

Well(s)
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Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1

Warrior 2729 Fed Com 123H (API: PENDING)
SHL: 1751' FSL & 354' FWL (Unit L) of Section 26
BHL: 1714' FSL & 110' FWL (Unit L) of Section 29
Target: Bone Spring

Orientation: East-West

Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-1
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs

Drilling Supervision/Month $ $10,000
Production Supervision/Month S $1,000
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing

See filed application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C
Proof of Published Notice of Hearing (10 days before hearing) Exhibit D
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners)

Exhibit A-2; A-3

If approval of Non-Standard Spacing Unit is requested, Tract
List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled Exhibit A; A-5
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
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Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit B-2
Gunbarrel/Lateral Trajectory Schematic Exhibit B-2
Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B; B-3
HSU Cross Section Exhibit B-3
Depth Severance Discussion N/A
Forms, Figures and Tables

A-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit B-1
Well Bore Location Map Exhibit B-2
Structure Contour Map - Subsea Depth Exhibit B-2
Cross Section Location Map (including wells) Exhibit B-2
Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provid

ed in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Michael H. Feldewert

Signed Name (Attorney or Party Representative):

el %W

Date:

7/22/2025
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.
CASE NO. 25252

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order pooling a standard 480-acre, more or less, horizontal well spacing unit in
the Bone Spring formation underlying the N2S2 of Sections 27, 28 and 29, Township 22 South
Range 28 East, NMPM, Eddy County, New Mexico. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and
has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit
to the proposed Warrior 2729 Fed Com 123H well to be horizontally drilled from a surface
location in the SW4 of Section 26, with a first take point in the NE4SE4 (Unit I) of Section 27 and
a last take point in the NW4SW4 (Unit L) of Section 29.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.
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5.

The pooling of interests in the proposed horizontal well spacing unit will allow

Applicant to obtain a just and fair share of the oil and gas underlying the subject lands, avoid the

drilling of unnecessary wells, will prevent waste, and will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an

Examiner of the Oil Conservation Division on April 10, 2025, and, after notice and hearing as

required by law, the Division enter an order:

A.

B.

Pooling all uncommitted interests in the proposed horizontal well spacing unit;
Designating Matador Production Company as operator of this horizontal well
spacing unit and the wells to be drilled thereon;

Authorizing Applicant to recover its costs of drilling, completing, and equipping
the well;

Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

Imposing a 200% charge for the risk assumed by Applicant in drilling and
completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.
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Respectfully submitted,

HOLLAND & HART LLP

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com
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CASE : Application of MRC Permian Company for Compulsory Pooling,
Eddy County, New Mexico. Applicant in the above-styled cause
seeks an order pooling a standard 480-acre, more or less, horizontal
well spacing unit in the Bone Spring formation underlying the N2S2
of Sections 27, 28 and 29, Township 22 South Range 28 East,
NMPM, Eddy County, New Mexico. Said unit will be initially
dedicated to the proposed Warrior 2729 Fed Com 123H well to be
horizontally drilled from a surface location in the SW4 of Section
26, with a first take point in the NE4SE4 (Unit I) of Section 27 and
a last take point in the NW4SW4 (Unit L) of Section 29. Also to be
considered will be the cost of drilling and completing the well and the
allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
well, and a 200% charge for risk involved in drilling the well. The subject
area is located approximately 5 miles north of Loving, New Mexico.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MRC PERMIAN COMPANY
FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO

Case Nos. 25247, 25248, 25250, 25252, 25253, and 25254

SELF-AFFIRMED STATEMENT OF HANNA RHOADES, AREA LAND MANAGER

1. My name is Hanna Rhoades and I work for MRC Energy Company, an affiliate of
MRC Permian Company (“MRC”), as an Area Land Manager.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. I am familiar with the applications filed by MRC in these consolidated cases and I
am familiar with the status of the lands in the subject area.

4. In these consolidated cases, MRC seeks to pool standard horizontal well
spacing units for three-mile laydown wells in the Bone Spring and Wolfcamp formations in
Sections 27, 28 and 29, Township 22 South, Range 28 East, Eddy County, New Mexico,
as follows:

e Under Case 25247, MRC seeks to pool a standard 480-acre horizontal
spacing unit in the Bone Spring formation underlying the N/2 N/2 of

Sections 27, 28 and 29, for the proposed Dick and Donna 2729 Fed Com
#121H.

e Under Case 25248, MRC secks to pool a standard 480-acre horizontal
spacing unit in the Bone Spring formation underlying the S/2 N/2 of
Sections 27, 28 and 29, for the proposed Dick and Donna 2729 Fed Com

#122H.
1 BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. A
Submitted by: Matador Production Company
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e Under Case 25250, MRC secks to pool a standard 960-acre horizontal
spacing unit in the Wolfcamp formation underlying the N/2 of Sections 27,
28 and 29, for the proposed Dick and Donna 2729 Fed Com #201H and
#202H.

e Under Case 25252, MRC seeks to pool a standard 480-acre horizontal
spacing unit in the Bone Spring formation underlying the N/2 S/2 of
Sections 27, 28 and 29, for the proposed Warrior 2729 Fed Com #123H.

e Under Case 25253, MRC secks to pool a standard 480-acre horizontal
spacing unit in the Bone Spring formation underlying the S/2 S/2 of
Sections 27, 28 and 29, for the proposed Warrior 2729 Fed Com #124H.

e Under Case 25254, MRC seeks to pool a standard 960-acre horizontal
spacing unit in the Wolfcamp formation underlying the S/2 of Sections 27,
28 and 29, for the proposed Warrior 2729 Fed Com #203H and #204H.

5. MRC’s title information does not show any depth severances within either the Bone
Spring or Wolfcamp formation underlying the subject acreage.

6. MRC Exhibit A-1 contains draft Form C-102s for the MRC initial wells in the
subject acreage in numerical order starting with the Bone Spring formation. MRC understands the
Bone Spring wells will be placed in the CULEBRA BLUFF; BONE SPRING, SOUTH [15011]
pool. MRC understands that the Wolfcamp wells will be placed in the PURPLE SAGE;
WOLFCAMP (GAS) [98220] pool.

7. The completed intervals for the proposed wells will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

8. MRC Exhibit A-2 identifies for each case the tracts of land comprising the subject
acreage, which is comprised of federal and fee acreage in each case.

b MRC Exhibit A-3 identifies for each case the working interest owners MRC seeks
to pool and their respective ownership interest based on MRC’s title information (and

representations made by Mewbourne Oil Company regarding its and Alpha Energy Partners’

interests) in each of the proposed horizontal spacing units. MRC Exhibit A-3 also shows the record

2
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title owners that MRC seeks to pool and contains a list of the overriding royalty interest owners
that MRC seeks to pool in each case. Behind the unit analysis, there are additional pages showing
the working interest owners that MRC seeks to pool, on a tract-by-tract basis, along with their
ownership interest in each of the tracts in the proposed horizontal spacing units. The working
interest parties that MRC is seeking to pool are highlighted yellow.

10. As shown on Exhibit A-3, MRC has significant working interest control (through
its ownership, JOA partners, and a letter of support) in each case, as follows:

a. Case 25247 (N/2 N/2 Bone Spring) — 79.87%
b. Case 25248 (S/2 N/2 Bone Spring) - 79.87%
c. Case 25250 (N/2 Wolfcamp) - 79.87%

d. Case 25252 (N/2 S/2 Bone Spring) — 87.3%
e. Case 25253 (S/2 S/2 Bone Spring) - 87.3%

f. Case 25254 (S/2 Wolfcamp) - 87.3%

11.  While MRC was working to put these units together, MRC proposed the above
wells to the working interest parties it seeks to pool. MRC Exhibit A-4 contains a representative
copy of the form of well proposal letters that were sent to the working interest owners, along with
the AFE that was sent for each well. The costs reflected in the AFEs are consistent with what other
operators have incurred for drilling similar horizontal wells in the area.

12. MRC requests that the overhead and administrative costs for drilling and producing
the proposed well be set at $10,000 per month while drilling and $1,000 per month while
producing.

13. MRC Exhibit A-5 contains a general summary of the communications with each

of the remaining uncommitted working interest owners. In addition to sending the well proposal
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Jetters, MRC has attempted to contact each of the working interest owners for whom we have been
able to find contact information that it seeks to pool and undertaken good faith efforts to reach a
voluntary agreement. As reflected on Exhibit A-5, it appears that MRC has been able to locate
each of the working interest owners we seek to pool except for two owners: (i) The heirs,
successors, and assigns of Evelyn Tuck, and (ii) Badon Hill, Inc. MRC will continue its
efforts to attempt to locate those owners, if possible.

14.  MRC has provided the law firm of Holland & Hart LLP with the names and
addresses of the parties that MRC seeks to pool and instructed that they be notified of this hearing.
MRC has conducted a diligent search of all public records in the county where the property is
located, including conducting computer searches to attempt to locate contact information for each
interest owner.

15. MRC has been diligently working to develop this project for many years. A
summary timeline of MRC’s efforts is below.

e MRC originally proposed to develop this acreage using 2-mile laterals in Sections
27 and 28 in October 2022.

e MRC filed for force pooling for those original 2-mile cases in December 2022.

e After MRC filed its 2-mile applications, Marathon Oil Company (now acquired by
Conoco Phillips) requested that MRC extend its laterals to 3-miles to include
Section 29 because Marathon owned working interest in Section 29 and did not
want to be limited to 1-mile development based on Mewbourne’s planned 2-mile
development to the East in Sections 25 and 30.

e MRC accommodated Marathon’s request, dismissed its original 2-mile
applications, and started preparing for its current 3-mile development to include
Marathon’s interests.

e MRC conducted its on-site with the Bureau of Land Management (“BLM”) to
identify surface locations in September 2024. The BLM preliminarily approved
MRC’s planned surface locations.

e MRC filed its BLM drilling permit applications for this project in February 2025.

4
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e MRC also proposed the 3-mile Dick and Donna / Warrior wells in February 2025.

e MRC filed its force pooling applications for the 3-mile Dick and Donna / Warrior
project in March 2025.

Accordingly, after receiving BLM approval for the pending drilling permits and force
pooling orders, MRC will be ready to develop its project.

16.  Attached as MRC Exhibit 6 is a map showing MRC’s significant development
directly adjacent to and near its Dick and Donna / Warrior project. As shown in Exhibit 6, MRC
has already drilled 27 wells directly to the North of the Dick and Donna / Warrior, and is currently
developing 6 more wells about one mile to the south-east of Dick and Donna / Warrior.

17.  MRC has pipeline connections for oil, gas and water for its existing projects shown
on MRC Exhibit A-6 and will also have oil, gas and water on pipeline for the Dick and Donna /
Warrior wells.

18. MRC Exhibits A-1 through A-6 were either prepared by me or compiled under
my direction and supervision.

19.  In my opinion, approving MRC’s pooling applications is in the best interest of
conservation, the prevention of waste, and protection of correlative rights.

20. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature

below.

1221035

Hahna'Rhoades Date
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