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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfer

Permit  362230

1 Well Selected for Transfer
From:

Civitas Permian Operating, LLC
OGRID:

332195
To:

Alpha Energy Partners LLC
OGRID:

330859

OCD District: Artesia (1 Well selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

335628 TRACY B COM #001 P I­18­22S­27E I 30­015­21416 G



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Action  362230

COMMENTS
Operator:

Civitas Permian Operating, LLC
555 17th Street
Denver, CO 80202

OGRID:

332195
Action Number:

362230
Action Type:

[C­145] EP Change of Operator

Comments

Created By Comment Comment
Date

abustamante Rejected: Operator only submitted page 3 of the C­145 3­page document. Please read "Notice of Responsibility" prior to uploading the complete
document(s). Re­submit the correct 3­page C­145.

3/26/2024



(Exhibit 4a)







District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Wells Selected for Transfer

Permit  362231

1 Well Selected for Transfer
From:

Civitas Permian Operating, LLC
OGRID:

332195
To:

Alpha Energy Partners LLC
OGRID:

330859

OCD District: Artesia (1 Well selected.)

Property Well Lease
Type

ULSTR OCD
Unit

API Pool
ID

Pool Name Well
Type

335627 COLONIA A COM #001 P K­18­22S­27E K 30­015­21593 G



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

COMMENTS

Action  362231

COMMENTS
Operator:

Civitas Permian Operating, LLC
555 17th Street
Denver, CO 80202

OGRID:

332195
Action Number:

362231
Action Type:

[C­145] EP Change of Operator

Comments

Created By Comment Comment
Date

abustamante Rejected: Operator only submitted page 3 of the C­145 3­page document. Please read "Notice of Responsibility" prior to uploading the complete
document(s). Re­submit the correct 3­page C­145.

3/26/2024



Home Searches Operators Operator Details

Address:

Country:

PO Box 10701

Midland, TX 79702

U.S.A.

Main Phone:  432-247-5935

Main Fax:

Operator Role(s):

All Active Entities:

Name: Peter N Maxwell

Title: Manager

E-Mail Address: nick@alphapermian.com

Phone Number: 432-247-5935

Cell Number:

Fax Number: Peter N Maxwell

Artesia Active Entities:

Name: Peter N Maxwell

Title: Manager

E-Mail Address: nick@alphapermian.com

Phone Number: 432-247-5935

Cell Number:
Fax Number: Peter N Maxwell

General InformationGeneral Information

Well Operator

Wells (4)

ContactsContacts

Central ContactCentral Contact

Hobbs ContactHobbs Contact

      (Click here to expand.)

Artesia ContactArtesia Contact

Wells (4)

Aztec ContactAztec Contact

      (Click here to expand.)

Santa Fe ContactSanta Fe Contact

      (Click here to expand.)

Natural Gas Capture TargetsNatural Gas Capture Targets

Target Gas Capture Rate (%) Certified Gas Capture Rate (%) Notes

Upstream

South (Baseline Gas Capture Rate: 98.00%; Minimum Required Annual Gas Capture Increase: 0.00%)

2022 98.00 100.00

2023 98.00 -

2024 98.00 -

2025 98.00 -

2026 98.00 -

Quic
Gene

Conta

Natur

Bonds

Opera

Opera

Opera

Opera

Opera

Opera

Opera

Opera

Asso
Opera

New 
New A

New C

New F

New H

New I

New O

New P

New W

OCD PermittingOCD Permitting

[330859] Alpha Energy Partners LLC[330859] Alpha Energy Partners LLC

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/default.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Operators/Search/OperatorSearch.aspx
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkActionStatus','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkCaseSearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkFacilitySearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkHearingOrderSearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkIncidentSearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkPitSearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkSpillSearch','')
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkWellSearch','')
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/OperatorData/ActionStatusParameters.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Hearings/Cases.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Facilities/Facilities.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Hearings/HearingOrders.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Incidents/Incidents.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Operators/Search/OperatorSearch.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Pits/Pits.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Wells.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/login.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/help.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Application/Public/ExternalApplication.aspx?AppType=Hearing
Exhibit 7  



Assurance Type:  Surety Balance:  $50,000.00

Baseline natural gas capture rates are based on the operator’s fourth quarter 2021 and first quarter 2022 quarterly reports.

Blanket Bond(s)Blanket Bond(s)

Issuer:  [221] U.S. SPECIALTY INSURANCE COMPANY

Blanket Bond for Temporarily Abandoned WellsBlanket Bond for Temporarily Abandoned Wells

No Active Blanket Bond for Temporarily Abandoned Wells

Single Well BondsSingle Well Bonds

API Bonded Location
Well

ULSTR
Amount Issuer

Cash /

Surety

Bond Cancellation

Date

Bond Redemption

Date

30-015-33962 17-22S-27E, 885 from S,

2460 from E

O-17-22S-

27E

$48,980.00 [221] U.S. SPECIALTY

INSURANCE COMPANY

Surety

Blanket Bond for Surface Waste FacilitiesBlanket Bond for Surface Waste Facilities

No Active Blanket Bond for Surface Waste Facilities

Facility BondsFacility Bonds

No Single Facility Bonds

EMNRD Home OCD Main Page OCD Rules Help

New Mexico Energy, Minerals and Natural Resources Department | Copyright 2012

1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/data/WellDetails.aspx?api=30-015-33962#financial_assurance
http://www.emnrd.nm.gov/
http://www.emnrd.nm.gov/
http://www.emnrd.nm.gov/ocd/
http://www.emnrd.nm.gov/ocd/rules.html
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/help.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/login.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/help.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Application/Public/ExternalApplication.aspx?AppType=Hearing


State of New Mexico
Energy, Minerals and Natural Resources Department

Susana Martinez
Governor

Tony Delfin
Acting Cabinet Secretary

David R. Catanach, Division Director
Oil Conservation Division

*Response Required - Deadline Enclosed*

02-Mur-n

CHI OPERATING INC 

P. O. BOX 1799 

MIDLAND TX 79702-

LETTER OF VIOLATION - Inactive Well(s)
Dear Operator:

A review of our records and recent inspection(s) indicate that the subject well(s) has been shut-in for an extended period of 
time. Rule 19.15.25.8 of the Rules and Regulation of the Oil Conservation Division provides that a well may be shut-in no 
longer than sixty days after suspension of drilling operations, upon determining that this well is no longer usable (e.g., a 
dry hole), or one year after last production. To comply with guidelines as established in the Rules and Regulations, 
corrective actions must be taken immediately and the well(s) brought into compliance.

The detail section below indicates preliminary findings and/or probable nature of the violation.

The following options are available:

1. Immediately restore the well(s) to production, injection or disposal as applicable.

2. Request Temporary Abandoned' status pursuant to Rule 19.15.25.13, which requires that you set a plug and 
conduct a mechanical integrity test.

3. Submit a proposal to 'Plug and Abandon' the well(s) pursuant to Rule 19.15.25.9, proceed with plugging 
procedures on a timely basis after the proposal has been evaluated, amended and/or approved.

In the event that a satisfactory response is not received to this letter of direction by the "Corrective Action Due Bv:" date 
shown above, further enforcement will occur. Such enforcement may include this office applying to the Division for an 
order summoning you to a hearing before a Division Examiner in Santa Fe to show cause why you should not be ordered 
to permanently plug and abandon this well. Such a hearing may result in imposition of CIVIL PENALTIES for your 
violation of OCD rules.

IDLE WELL INSPECTION DETAIL SECTION

KODIAK 002 0-17-22S-27E 30-015-33962-00-00 Inspection No. iGC1706134420

Inspection Date: 3/2/2017 9:33:39 AM Corrective Action Due by: 6/5/2017

Type Inspection Inspector Violation? 'Significant Non-Compliance?

Routine/Periodic Gilbert Cordero Yes No
Comments on Inspection: Violation of rule 19.15.25.8. LAST REPORTED PRODUCTION 2-1-14

Oil Conservation Division * 811 S. First St. * Artesia, New Mexico 88210

Phone: 575-748-1283 * Fax: 575-748-9720 * http://www.emnrd.state.nm.us



Thank you for your prompt attention to this matter and your efforts in helping to protect our environment and the infra­
structure of the oil and gas industry.

Sincerely ^

(/ Compliance Officer

Artesia OCD District Office

* Significant Non-Compliance events are reported directly to the U.S. Environmental Protection Agency, Region VI, Dallas, Texas.

Oil Conservation Division * 811 S. First St. * Artesia, New Mexico 88210

Phone: 575-748-1283 * Fax: 575-748-9720 * http://www.emnrd.state.nm.us
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Home Searches Wells Well Details

Status:  Active

Well Type:  Gas

Work Type:  New

Direction:
Multi-Lateral:  No

Mineral Owner:  Private

Surface Owner:  Private

GL Elevation:  3122

KB Elevation:
DF Elevation:

Sing/Mult Compl:  Single

Potash Waiver:  False

Proposed:  12100

Measured Vertical Depth:  11990

True Vertical Depth:  11990

Plugback Measured:  0

General Well InformationGeneral Well Information

Operator:  [330859] Alpha Energy Partners LLC

Surface Location:  O-17-22S-27E      885 FSL      2460 FEL

Lat/Long:  32.3876152,-104.2114487 NAD83

Proposed Formation and/or NotesProposed Formation and/or Notes

S CARLSBAD MORROW 73960 S/2

DepthsDepths

Formation TopsFormation Tops

Formation Top Producing Method Obtained

Salado 471

Base of Salt 1485

Lamar Limestone 1803

Bell Canyon 2034

Cherry Canyon 3290

Brushy Canyon 4145

Bone Spring 5310

3rd Bone Spring Sand 8420

Wolfcamp 8765

Strawn 10240

Morrow Limestone 11170

Morrow Clastics 11480

Barnett Shale 11856

Event DatesEvent Dates

Quic
Gene

Histor

Comm

Opera

Pits

Casin

Well C

Finan

Comp

Natur

Order

Produ

Trans

Points

Action

Asso
Well F

Well L

Well A

New 
New F

New I

New O

New P

New W

OCD PermittingOCD Permitting

30-015-33962 KODIAK #002 30-015-33962 KODIAK #002 [335714][335714]

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/default.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/Wells.aspx
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Operators/Search/OperatorDetails.aspx?Operator=330859
javascript:__doPostBack('ctl00$ctl00$_main$main$lnkOperatorDetail','')
https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting//OperatorData/ActionStatusResults.aspx?typecode=All&referenceid=30-015-33962
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/Facilities/Facilities.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/Incidents/Incidents.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Operators/Search/OperatorSearch.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/Pits/Pits.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/Wells.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx
Exhibit 1b



Initial APD Approval:  02/21/2005

Most Recent APD Approval:  04/10/2024

APD Cancellation:  

APD Extension Approval:  

Spud:  08/13/2005

Approved Temporary
Abandonment:  

Shut In:  

Plug and Abandoned Intent
Received:  09/26/2023

Well Plugged:  

Site Release:  

Last Inspection:  10/06/2023

Current APD Expiration:  02/21/2007

Gas Capture Plan Received:  

TA Expiration:  

PNR Expiration:  

Last MIT/BHT:  10/06/2023

Status:  Active Last Produced:  02/01/2014

DHC:  No Consolidation Code:
Production Method:  Flowing

HistoryHistory

Effective
Date

Property
Well

Number
Operator C-101 Work Type Well Type Well Status

Apd
Cancelled

Plug
Date

04/10/2024 [335714] KODIAK #002 [330859] Alpha Energy Partners LLC New Gas Active

02/02/2024 [335293] KODIAK #002 [332195] Civitas Permian Operating, LLC New Gas Active

04/10/2023 [333915] KODIAK #002 [372043] TAP ROCK OPERATING, LLC New Gas Active

01/18/2019 [324863] KODIAK #002 [14744] MEWBOURNE OIL CO New Gas Active

02/21/2005 [34632] KODIAK #002 [4378] CHI OPERATING INC New Gas Active

CommentsComments

Pits & ContainmentsPits & Containments

Id Name Rule Status
(Capacity)

Type
Registration

Inspection
Before *

Earliest
Effective

Commencement

Last
Effective

Cessation

Inspection
After *

Closure
Report

Reclamation
Report

Restoration
Complete

ycon1829739613 1900

OTHR

@ 30-

015-

33962

18 OTHR

CasingCasing

No Casing Found

Well CompletionsWell Completions

[73960][73960]    CARLSBAD; MORROW, SOUTH (GAS)CARLSBAD; MORROW, SOUTH (GAS)

Bottomhole Location:  O-17-22S-27E      660 FSL      1650 FWL

Lat/Long:

Acreage: S/320     17-22S-27E Units: I J K L M N O P

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting/Data/Pits/PitDetails.aspx?id=ycon1829739613
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx


Production Test: 11/08/2005

Flowing Tubing Pressure: 552 psi

Choke Size: 0.000 inches

Gas Volume:  389.0 MCF

Gas-Oil Ratio: 0 Kcf / bbl

Disposition of Gas:

Test Length: 0 hours

Flowing Casing Pressure: 0 psi

Testing Method:
Oil Volume:  0.0 bbls

Oil Gravity: 0.0 Corr. API

Water Volume:  0.0 bbls

Initial Effective/Approval: 02/21/2005

Most Recent Approval: 04/10/2024

Confidential Requested On:

Test Allowable Approval:
TD Reached:
Deviation Report Received: No

Directional Survey Run: No

Directional Survey Received: No

First Oil Production: 10/31/2005

First Injection:
Ready to Produce: 10/31/2005

C-104 Approval: 12/06/2005

Plug Back:
Authorization Revoked Start:

TA Expiration:
Confidential Until:

Test Allowable End:
DHC:
Rig Released:

Logs Received: No

Closure Pit Plat Received:
First Gas Production: 10/31/2005

Completion Report Received:
New Well C-104 Approval:

Revoked Until:

Violation Source: Other

Date of Violation: 02/08/2006

Compliance Required: 10/31/2005

Well Test DataWell Test Data

PerforationsPerforations

Date
Top Measured Depth

(Where Completion Enters

Formation)

Bottom Measured Depth
(End of Lateral)

Top Vertical Depth Bottom Vertical Depth

11712 11722 0 0

NotesNotes

Event DatesEvent Dates

Well Completion HistoryWell Completion History

Effective

Date
Property

Well

Number
Operator Completion Status

TA
Expiration

Date

04/10/2024 [335714] KODIAK #002 [330859] Alpha Energy Partners LLC Active

02/02/2024 [335293] KODIAK #002 [332195] Civitas Permian Operating, LLC Active

04/10/2023 [333915] KODIAK #002 [372043] TAP ROCK OPERATING, LLC Active

01/18/2019 [324863] KODIAK #002 [14744] MEWBOURNE OIL CO Active

02/21/2005 [34632] KODIAK #002 [4378] CHI OPERATING INC Active

Financial AssuranceFinancial Assurance

Please login to review the financial assurance associated with this well.

ComplianceCompliance

Note that Financial Assurance and Inactive Well Compliance are documented in separate reports (Inactive Well Report, Financial Assurance Report).

Also note that some compliance issues are addressed at the operator level so not listed under each well.

cBGA0604036539cBGA0604036539

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Reporting/Compliance/InactiveWellList.aspx?Production=15&Operator=330859&ACO=Exclude&TA=Exclude
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/Reporting/Compliance/InactiveWellFinancialAssuranceReport.aspx?Operator=330859
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx


Resolved: 12/06/2005

Violation Source:
Date of Violation: 03/02/2017

Compliance Required: 06/05/2017 Resolved:

Violation Source:

Date of Violation: 12/05/2006

Compliance Required: 01/15/2007 Resolved: 06/05/2007

Violation Source: Other

Date of Violation: 06/02/2017

Compliance Required: 09/05/2017 Resolved:

NotesNotes

opearotr ofailed to submit accurate data, required regulatory informaiton on reports, timely manner, etc.

Actions/EventsActions/Events

Event Date Category Type

02/09/2006 Enforcements Other Violation

02/09/2006 Corrective Actions Compliance Resolved

11/29/2005 Notifications Informal Letter (Inspector)

cGC1706134457cGC1706134457

NotesNotes

IDLE WELL

Actions/EventsActions/Events

Event Date Category Type

03/02/2017 Enforcements Plug/Abandonment

03/02/2017 Notifications Letter of Violation

cMLB0634952653cMLB0634952653

NotesNotes

C-144 approved for closure.

Actions/EventsActions/Events

Event Date Category Type

06/05/2007 Corrective Actions Approved Plan (Remediation/Compliance)

12/15/2006 Enforcements Pit Violation

12/15/2006 Notifications Informal Letter (Inspector)

cTM1715336530cTM1715336530

NotesNotes

IDLE WELL

Actions/EventsActions/Events

Event Date Category Type

06/02/2017 Enforcements Other Violation

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx


Show All Upstream Venting & Flaring

Show All Production Export to Excel

Event Date Category Type

06/02/2017 Notifications Letter of Violation

Upstream Natural Gas Venting & FlaringUpstream Natural Gas Venting & Flaring
The upstream natural gas venting & flaring volumes are sourced from upstream natural gas waste reports (C-115B) submissions.

Earliest Natural Gas Waste Report in OCD Records:  10/2021 Last:  06/2025

   Venting & Flaring Volumes Beneficial Use

Vented (MCF) Flared (MCF) Total (MCF) Used (MCF)

2021 0 0 0 0

2022 0 0 0 0

2023 0 0 0 0

2024 0 0 0 0

2025 0 0 0 0

Grand Total: 0 0 0 0

OrdersOrders

Please login to review the orders associated with this well.

Production / InjectionProduction / Injection
The production & injection volumes are sourced from monthly production reports (C-115) submissions.

Earliest Production in OCD Records:  11/2005 Last  2/2014

   Production Injection

Time Frame Oil (BBLS) Gas (MCF) Water (BBLS) Days P/I Water (BBLS) Co2 (MCF) Gas (MCF) Other Pressure

2005 8 45,842 5 60 0 0 0 0 N/A

2006 804 244,562 274 360 0 0 0 0 N/A

2007 137 91,555 53 354 0 0 0 0 N/A

2008 78 75,786 53 363 0 0 0 0 N/A

2009 96 48,815 78 365 0 0 0 0 N/A

2010 65 40,991 132 365 0 0 0 0 N/A

2011 28 33,404 14 364 0 0 0 0 N/A

2012 36 24,194 48 366 0 0 0 0 N/A

2013 9 17,567 931 334 0 0 0 0 N/A

2014 0 125 91 181 0 0 0 0 N/A

2015 0 0 0 0 0 0 0 0 N/A

2016 0 0 0 0 0 0 0 0 N/A

2017 0 0 0 0 0 0 0 0 N/A

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/data/ProductionSummaryPrint.aspx?report=excel&api=30-015-33962
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx


   Production Injection

Time Frame Oil (BBLS) Gas (MCF) Water (BBLS) Days P/I Water (BBLS) Co2 (MCF) Gas (MCF) Other Pressure

2018 0 0 0 30 0 0 0 0 N/A

2019 0 0 0 0 0 0 0 0 N/A

2020 0 0 0 0 0 0 0 0 N/A

2021 0 0 0 19 0 0 0 0 N/A

2022 0 0 0 0 0 0 0 0 N/A

2023 0 0 0 0 0 0 0 0 N/A

2024 0 0 0 0 0 0 0 0 N/A

2025 0 0 0 0 0 0 0 0 N/A

Grand Total: 1,261 622,841 1,679 3,161 0 0 0 0 N/A

TransportersTransporters

Transporter Product Most Recent for Property

Points of DispositionPoints of Disposition

ID Type Description Pool(s)

4007305 Oil KODIAK #001 [73960] CARLSBAD;MORROW, SOUTH (GAS)

4007304 Gas KODIAK #001 [73960] CARLSBAD;MORROW, SOUTH (GAS)

EMNRD Home OCD Main Page OCD Rules Help

New Mexico Energy, Minerals and Natural Resources Department | Copyright 2012

1220 South St. Francis Drive | Santa Fe, NM 87505 | P: (505) 476-3200 | F: (505) 476-3220

SIGN-IN HELP

SearchesSearches Operator DataOperator Data Hearing Fee ApplicationHearing Fee Application

http://www.emnrd.nm.gov/
http://www.emnrd.nm.gov/
http://www.emnrd.nm.gov/ocd/
http://www.emnrd.nm.gov/ocd/rules.html
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/login.aspx
https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/help.aspx


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY    CASE NO.  25166  
AEP II OPERATING, LLC       ORDER NO.  R-23961 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this matter 
through a Hearing Examiner on March 4, 2025, and after considering the testimony, evidence, and 
recommendation of the Hearing and Technical Examiners, issues the following Order.  

 
FINDINGS OF FACT 

 
1. AEP II Operating, LLC (“Applicant”) submitted an application to compulsory pool the 

uncommitted oil and gas interests within the spacing unit (“Unit”) described in Exhibit A on 
October 8, 2024, in Case No. 24944. 

2. Applicant submitted an amended application (“Application”) to compulsory pool the 
uncommitted oil and gas interests within the Unit on January 14, 2025.  The Application was 
amended to request that Paloma Permian AssetCo, LLC (“Paloma”) be designated as the 
operator of the Unit. 

3. Case No. 24944 was dismissed under Order No. R-23668 issued on January 28, 2025. 

4. Applicant will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 

5. Applicant proposes the supervision and risk charges for the Well(s) described in Exhibit A.  

6. Applicant identified the owners of uncommitted interests in oil and gas minerals in the Unit 
and provided evidence that notice was given. 

7. The Application was heard by the Hearing Examiner on the date specified above, during which 
Applicant presented evidence through affidavits in support of the Application.   

8. Covenant Hercules, LLC, Christian Capstone, LLC, Crusader Royalties, LLC, Chief Capital 
II, LLC, and American Energy Resources, LLC (“AER”) filed motions to dismiss Case No. 
25166.  Each motion was denied during the hearing (TR pg. 19 and 39).  

(EXHIBIT 9a)  
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9. AER objected to the hearing proceeding by affidavit on January 29, 2025.  AER did not present 
a case in chief or cross examine Applicant’s witnesses.  AER is the operator of record for the 
Saik No. 1 well (API No. 30-015-20971) which is in the Northwest quarter of the Northeast 
quarter of Section 17 in Township 22 South and Range 27 East and is reported to be completed 
in the Wolfcamp formation (“Saik Well”).  At hearing, Applicant presented evidence in the 
form of affidavits and sworn expert testimony as to whether AER has an interest in the Unit. 

a. Applicant provided a summary of ownership in the Unit that does not include an 
interest owned by AER. 

b. Applicant asserts that AER believes it has interest in the Unit due to its involvement 
with the Saik Well.  Applicant testified that AER does not own wellbore or leaseholder 
rights in the Unit (TR pg. 92-93). 

c. Applicant testified that AER does not have an interest in the Unit (TR pg. 93). 

10. Warren and Lillie Anderson (“Andersons”) objected to the hearing proceeding by affidavit on 
or about February 11, 2025.  In their objection, Andersons stated that Applicant negotiated in 
bad faith.  At hearing, Applicant’s expert submitted an affidavit that it negotiated in good faith 
as follows: 

a. Applicant was in regular communication with Andersons: 
i. On August 21, 2024, well proposals were sent. 

ii. On September 30, 2024, discussions regarding interest and potentially leasing 
occurred. 

iii. Between September 2024 and October 8, 2024, ongoing discussions to reach an 
agreement occurred. 

b. Andersons own 0.275482 acres of unleased mineral interest in the Unit. 

c. Applicant offered to lease Andersons’ unleased mineral interest for $3,000 per acre and 
25% royalty for a 3-year lease with an option to extend the lease for an additional 2 
years for $3,000 per acre. 

d. Applicant testified that its lease offer to Andersons was above and beyond fair market 
value. 

e. Andersons offered to allow Applicant to lease Anderson’s unleased mineral interest for 
$12,000 per acre and 50% royalty with an additional payment.  It is unclear whether 
the additional payment was in the amount of $50,000 or $100,000 (TR pg. 124-125). 

f. Applicant testified that it negotiated with Andersons in good faith. 
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CONCLUSIONS OF LAW 
 

11. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 

12. Applicant is the owner of an oil and gas working interest within the Unit.   

13. Applicant satisfied the notice requirements for the Application and the hearing as required by 
19.15.4.12 NMAC. 

14. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.   

15. AER did not provide evidence that demonstrates AER has an interest in the Unit. 

16. NMSA 1978, Section 70 does not define what constitutes as “good faith” effort, therefore good 
faith effort claims are reviewed by OCD on a case-by-case basis.  The Oil Conservation 
Commission issued Order R-21679-D on July 14, 2022, which utilizes criteria established in 
Order R-13165 issued on September 15, 2009.  The relevant part of Findings Paragraph 5 of 
Order R-13165 states:  

“(d) The issue of compliance with the more subjective requirement the Division has 
customarily recognized for good faith negotiation is better examined in these cases, and in 
most cases, at the compulsory pooling hearing, based upon a full evidentiary 
record…[emphasis added]” 

Thus, based upon evidence received at the hearing and in the administrative record, Applicant 
negotiated with Andersons in good faith. 

17. Applicant has the right to drill the Well(s) to a common source of supply at the depth(s) and 
location(s) in the Unit described in Exhibit A.   

18. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

19. Some of the owners of the uncommitted interests have not agreed to commit their interests to 
the Unit. 

20. The pooling of uncommitted interests in the Unit will prevent waste and protect correlative 
rights, including the drilling of unnecessary wells. 

21. This Order affords to the owner of an uncommitted interest the opportunity to produce his just 
and equitable share of the oil or gas in the pool. 
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ORDER 
 

22. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

23. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

24. Paloma is designated as operator of the Unit and the Well(s). 

25. If the location of a well will be unorthodox under the spacing rules in effect at the time of 
completion, Applicant shall obtain the OCD’s approval for a non-standard location in 
accordance with 19.15.16.15(C) NMAC. 

26. If the Unit is a non-standard horizontal spacing unit which has not been approved under this 
Order, Applicant shall obtain the OCD’s approval for a non-standard horizontal spacing unit 
in accordance with 19.15.16.15(B)(5) NMAC. 

27. The Applicant shall commence drilling the Well(s) within one year after the date of this Order, 
and complete each Well no later than one (1) year after the commencement of drilling the Well.  

28. This Order shall terminate automatically if the Applicant fails to comply with the preceding 
paragraph unless the Applicant requests an extension by notifying the OCD and all parties that 
required notice of the original compulsory pooling application in accordance with 19.15.4.12.B 
and 19.15.4.12.C NMAC. Upon no objection after twenty (20) days the extension is 
automatically granted up to one year. If a protest is received the extension is not granted and 
the Applicant must set the case for a hearing.  

29. Applicant may propose reasonable deviations from the development plan via notice to the OCD 
and all parties that required notice of the original compulsory pooling application in accordance 
with 19.15.4.12.B and 19.15.4.12.C NMAC. Upon no objection after twenty (20) days the 
deviation is automatically granted. If a protest is received the deviation is not granted and the 
Applicant must set the case for a hearing. 

30. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be 
applicable. 

31. Applicant shall submit each owner of an uncommitted working interest in the pool (“Pooled 
Working Interest”) an itemized schedule of estimated costs to drill, complete, and equip the 
well ("Estimated Well Costs").  

32. No later than thirty (30) days after Applicant submits the Estimated Well Costs, the owner of 
a Pooled Working Interest shall elect whether to pay its share of the Estimated Well Costs or 
its share of the actual costs to drill, complete and equip the well (“Actual Well Costs”) out of 
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production from the well.  An owner of a Pooled Working Interest who elects to pay its share 
of the Estimated Well Costs shall render payment to Applicant no later than thirty (30) days 
after the expiration of the election period, and shall be liable for operating costs, but not risk 
charges, for the well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of production 
from the well shall be considered to be a "Non-Consenting Pooled Working Interest.” 

33. No later than one hundred eighty (180) days after Applicant submits a Form C-105 for a well, 
Applicant shall submit to each owner of a Pooled Working Interest an itemized schedule of the 
Actual Well Costs. The Actual Well Costs shall be considered to be the Reasonable Well Costs 
unless an owner of a Pooled Working Interest files a written objection no later than forty-five 
(45) days after receipt of the schedule.  If an owner of a Pooled Working Interest files a timely 
written objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

34. No later than sixty (60) days after the expiration of the period to file a written objection to the 
Actual Well Costs or OCD’s order determining the Reasonable Well Costs, whichever is later, 
each owner of a Pooled Working Interest who paid its share of the Estimated Well Costs shall 
pay to Applicant its share of the Reasonable Well Costs that exceed the Estimated Well Costs, 
or Applicant shall pay to each owner of a Pooled Working Interest who paid its share of the 
Estimated Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

35. The reasonable charges for supervision to drill and produce a well (“Supervision Charges”) 
shall not exceed the rates specified in Exhibit A, provided however that the rates shall be 
adjusted annually pursuant to the COPAS form entitled “Accounting Procedure-Joint 
Operations.”   

36. No later than within ninety (90) days after Applicant submits a Form C-105 for a well, 
Applicant shall submit to each owner of a Pooled Working Interest an itemized schedule of the 
reasonable charges for operating and maintaining the well ("Operating Charges"), provided 
however that Operating Charges shall not include the Reasonable Well Costs or Supervision 
Charges. The Operating Charges shall be considered final unless an owner of a Pooled 
Working Interest files a written objection no later than forty-five (45) days after receipt of the 
schedule.  If an owner of a Pooled Working Interest files a timely written objection, OCD shall 
determine the Operating Charges after public notice and hearing. 

37. Applicant may withhold the following costs and charges from the share of production due to 
each owner of a Pooled Working Interest who paid its share of the Estimated Well Costs: (a) 
the proportionate share of the Supervision Charges; and (b) the proportionate share of the 
Operating Charges.   
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38. Applicant may withhold the following costs and charges from the share of production due to 
each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate share of the 
Reasonable Well Costs; (b) the proportionate share of the Supervision and Operating Charges; 
and (c) the percentage of the Reasonable Well Costs specified as the charge for risk described 
in Exhibit A. 

39. Applicant shall distribute a proportionate share of the costs and charges withheld pursuant to 
the preceding paragraph to each Pooled Working Interest that paid its share of the Estimated 
Well Costs. 

40. Each year on the anniversary of this Order, and no later than ninety (90) days after each payout, 
Applicant shall provide to each owner of a Non-Consenting Pooled Working Interest a 
schedule of the revenue attributable to a well and the Supervision and Operating Costs charged 
against that revenue. 

41. Any cost or charge that is paid out of production shall be withheld only from the share due to 
an owner of a Pooled Working Interest.  No cost or charge shall be withheld from the share 
due to an owner of a royalty interests.  For the purpose of this Order, an unleased mineral 
interest shall consist of a seven-eighths (7/8) working interest and a one-eighth (1/8) royalty 
interest.  

42. Except as provided above, Applicant shall hold the revenue attributable to a well that is not 
disbursed for any reason for the account of the person(s) entitled to the revenue as provided in 
the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et seq., and relinquish 
such revenue as provided in the Uniform Unclaimed Property Act, NMSA 1978, Sections 7-
8A-1 et seq. 

43. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a voluntary 
agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned in accordance with 
the applicable rules.  Applicant shall inform OCD no later than thirty (30) days after such 
occurrence.  

44. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed 
necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 

______________________________   Date: _______________ 
ALBERT CHANG 
DIRECTOR 
AC/dm 

9/8/2025



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25166 APPLICANT'S RESPONSE

 Date: March 4, 2025 (Scheduled hearing)

Applicant Alpha Energy Partners II, LLC

Designated Operator & OGRID (affiliation if applicable) Paloma Permian AssetCO, LLC, OGRID No. 332449

Applicant's Counsel:  Darin C. Savage, Abadie & Schill, P.C.
Case Title: APPLICATION OF ALPHA ENERGY PARTNER II, LLC, FOR 

A 
COMPULSORY POOLING, EDDY COUNTY, NEW 
MEXICO

Entries of Appearance/Intervenors: Covenant Hercules, LLC
Christian Capstone,LLC
Crusader Royalties, LLC
Chief Capital (O&G) II LLC
Permian Resources Operating, LLC
American Energy Resources LLC
Jonathan Samaniego
Warren and Lilli Anderson

Well Family Hollywood Star Fee 17-18 

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp formation

Primary Product (Oil or Gas): Gas

Pooling this vertical extent: Wolfcamp formation

Pool Name and Pool Code: Purple Sage Wolfcamp; Pool Code: [98220]

Well Location Setback Rules: Division's Special Rules for the Purple Sage Wolfcamp 
Pool as established in Order No. R-14262.

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 1267.84-acre, more or less
Building Blocks: Quarter Sections (160 Acre Blocks)

Orientation: West to East

Description: TRS/County All of Section 17 and Section 18, in Township 22 
South, Range 27 East, NMPM, Eddy County, New 
Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes, Standard Spacing Unit

Other Situations
Depth Severance: Y/N. If yes, description No, N/A

Proximity Tracts: If yes, description Yes, S/2 of Sections 17 and 18, T22S-R27E

Proximity Defining Well: if yes, description Yes, Hollywood Star 17-18 Fee 802H

Applicant's Ownership in Each Tract See Exhibit A-2, breakdown of ownership

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Hollywood Star 17-18 Fee 701H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 1,651' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 4, 724 FSL, 200' FWL, Section 18, T22S-R27E, 
NMPM; Eddy County, New Mexico, laydown, standard 
locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 701H Well: 
FTP: Unit P, 724' FSL, 330' FEL, Section 17, T22S-R27E 
LTP: Lot 4, 724' FSL, 330' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 701H Well: 
TVD approx. 8,809’, TMD 19,150’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #2 Hollywood Star 17-18 Fee 702H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 1,671' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 3, 2,024' FSL, 200' FWL, Section 18, T22S-
R27E, NMPM; Eddy County, New Mexico, laydown, 
standard location
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Horizontal Well First and Last Take Points Hollywood Star 17-18 Fee Com 702H Well: 
FTP: Unit I, 2,024' FSL, 330' FEL, Section 17, T22S-R27E 
LTP: Lot 3, 2,024' FSL, 330' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 702H Well: 
TVD approx. 8,809’, TMD 19,150’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #3 Hollywood Star 17-18 Fee 703H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 2,421' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 2, 1,960' FNL, 200' FWL, Section 18, T22S-
R27E, NMPM; Eddy County, New Mexico, laydown, 
standard locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 703H Well:
FTP: Unit H, 1,960' FNL, 330' FEL, Section 17, T22S-
R27E 
LTP: Lot 2, 1,960' FNL, 330' FWL, Section 18, T22S-

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 703H Well: 
TVD approx. 8,809’, TMD 19,150’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #4 Hollywood Star 17-18 Fee 704H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 2,441' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 1, 660' FNL, 200' FWL, Section 18, T22S-R27E, 
NMPM; Eddy County, New Mexico, laydown, standard 
locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 704H Well:
FTP: Unit A, 660' FNL, 330' FEL, Section 17, T22S-R27E 
LTP: Lot 1, 660' FNL, 330' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 704H Well: 
TVD approx. 8,809’, TMD 19,150’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #5 Hollywood Star 17-18 Fee  801H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 1,691' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 3, 1,374' FSL, 200' FWL, Section 18, T22S-
R27E, NMPM; Eddy County, New Mexico, laydown, 
standard locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 801H Well:
FTP: Unit I, 1,374' FSL, 330' FEL, Section 17, T22S-R27E 
LTP: Lot 3, 1,374' FSL, 330' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 801H Well: 
TVD approx. 9,402’, TMD 19,725’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #6 Hollywood Star 17-18 Fee 802H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 1,711' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 2, 2,610' FNL, 200' FWL, Section 18, T22S-
R27E, NMPM; Eddy County, New Mexico, laydown, 
standard locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 802H Well:
FTP: Unit H, 2,610' FNL, 330' FEL, Section 17, T22S-
R27E 
LTP: Lot 2, 2,610' FNL, 330' FWL, Section 18, T22S-

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 802H Well: 
TVD approx. 9,402’, TMD 19,725’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2

Well #7 Hollywood Star 17-18 Fee 803H Well 
(API No. 30-015-Pending) 
SHL: Unit L, 2,401' FSL, 180' FWL, Section 16, T22S-
R27E; 
BHL: Lot 1, 1,310' FNL, 200' FWL, Section 18, T22S-
R27E, NMPM; Eddy County, New Mexico, laydown, 
standard locationHorizontal Well First and Last Take Points Hollywood Star 17-18 Fee 803H Well:
FTP: Unit A, 1,310' FNL, 330' FEL, Section 17, T22S-
R27E 
LTP: Unit 1, 1,310' FNL, 330' FWL, Section 18, T22S-

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 803H Well: 
TVD approx. 9,402’, TMD 19,725’; 
Wolfcamp formation, See Exhibit A, A-1 & B-2
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AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8500, Exhibit A

Production Supervision/Month $ $850, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2
If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type)
All uncommitted WI owner; including as shown on 
Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, Para. 20
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4, B-5

Well  Orientation (with rationale) Exhibit B, B-1, B-3

Target Formation Exhibit B-2, B-4, B-5

HSU Cross Section Exhibit B-2, B-4, B-5

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-3

Structure Contour Map - Subsea Depth Exhibit B-1

Cross Section Location Map (including wells) Exhibit B-2, B-4, B-5 , B-6

Cross Section (including Landing Zone) Exhibit B-4, B-5, B-6
Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage
Signed Name (Attorney or Party Representative): /s/ Darin Savage
Date: 25-Feb-25
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  25495  
ALPHA ENERGY PARTNERS II, LLC    ORDER NO.  R-23977 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on August 7, 2025, and after considering the testimony, 
evidence, and recommendation of the Hearing and Technical Examiners, issues the following 
Order.  

 
FINDINGS OF FACT 

 
1. Alpha Energy Partners II, LLC (“Alpha”) submitted an application (“Application”) 

to compulsory pool the uncommitted oil and gas interests within the spacing unit 
(“Unit”) described in Exhibit A. Alpha seeks to designate Paloma Permian 
AssetCo, LLC as the operator (“Operator”) of the Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 

4. Operator identified the owners of uncommitted interests in oil and gas minerals in 
the Unit and provided evidence that notice was given. 

 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  

(EXHIBIT 9c)
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depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. If the Unit is a non-standard horizontal spacing unit which has not been approved 

under this Order, Operator shall obtain the OCD’s approval for a non-standard 
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC. 

 
20. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
21. This Order shall terminate automatically if the Operator fails to comply with the 

preceding paragraph unless the Operator requests an extension by notifying the 
OCD and all parties that required notice of the original compulsory pooling 
application in accordance with 19.15.4.12.B and 19.15.4.12.C NMAC. Upon no 
objection after twenty (20) days the extension is automatically granted up to one 
year. If a protest is received the extension is not granted and the Operator must set 
the case for a hearing.  

 
22. Operator may propose reasonable deviations from the development plan via notice 

to the OCD and all parties that required notice of the original compulsory pooling 
application in accordance with 19.15.4.12.B and 19.15.4.12.C NMAC. Upon no 
objection after twenty (20) days the deviation is automatically granted. If a protest 
is received the deviation is not granted and the Operator must set the case for a 
hearing. 
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23. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
24. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
25. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
26. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
27. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
28. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
29. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
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the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
30. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
31. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
32. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to the preceding paragraph to each Pooled Working Interest that paid its 

share of the Estimated Well Costs. 
 
33. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
34. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
35. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
36. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
37. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
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STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________   Date: _______________ 
ALBERT CHANG 
DIRECTOR 
AC/asf 
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Exhibit A 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY    CASE NO.  25496  
AEP II OPERATING, LLC       ORDER NO.  R-23989 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this matter 
through a Hearing Examiner on August 27, 2025, and after considering the testimony, evidence, and 
recommendation of the Hearing and Technical Examiners, issues the following Order.  

 
FINDINGS OF FACT 

 
1. AEP II Operating, LLC (“Applicant”) submitted an application (“Application”) to compulsory 

pool the uncommitted oil and gas interests within the spacing unit (“Unit”) described in Exhibit 
A.  Applicant seeks to have Paloma Permian AssetCo, LLC (“Paloma”) designated as the 
operator of the Unit. 

2. Applicant will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 

3. Applicant proposes the supervision and risk charges for the Well(s) described in Exhibit A.  

4. Applicant identified the owners of uncommitted interests in oil and gas minerals in the Unit 
and provided evidence that notice was given. 

5. The Application was heard by the Hearing Examiner on the date specified above, during which 
Applicant presented evidence through affidavits in support of the Application.   

6. Warren and Lillie Anderson (“Andersons”) objected to the hearing proceeding by affidavit on 
or about August 5, 2025.  In their objection, Andersons stated that Applicant negotiated in bad 
faith.  At hearing, Applicant’s expert submitted an affidavit that it negotiated in good faith as 
follows: 

a. Applicant was in regular communication with Andersons: 
i. On April 25, 2025, well proposals were sent. 

ii. On May 8, 2025, well proposals were received. 
iii. On July 30, 2025, an email was received regarding lease terms. 

(EXHIBIT 9b)  
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iv. Between August 1, 2025 and August 21, 2025, ongoing discussions to reach an 
agreement occurred. 

b. Andersons own 0.275482 acres of unleased mineral interest in the Unit (“Andersons’ 
Acreage). 

c. Applicant offered to lease Andersons’ Acreage for $5,000 (approximately $18,100 per 
acre) and 25% royalty for a 3-year lease with an option to extend the lease for an 
additional two (2) years for $5,000 (approximately $18,100 per acre). 

d. Applicant testified that its lease offer to Andersons was above fair market value. 

e. Andersons offered to allow Applicant to lease Andersons’ Acreage for: 
i. $14,000 per year for the first three (3) years (total of $42,000 or approximately 

$152,400 per acre); 
ii. $900 per month for the first three (3) years (total of $32,400 or approximately 

$117,600 per acre); 
iii. 25% royalty; and 
iv. $1.50 per barrel sold from each well (approximately 2,500% royalty when oil 

is sold at $70 per barrel). 

f. Applicant testified that it negotiated with Andersons in good faith. 

7. Applicant provided notice of Case No. 25496 to Bobby Anderson rather than Andersons.  
Applicant submitted an affidavit and testimony regarding this topic as follows: 

a.  A title search at the Eddy County courthouse was conducted on or around October of 
2024.  The results of that title search concluded that Andersons’ Acreage is recorded 
as being owned by Bobby Anderson. 

b. Ongoing monitoring of title has indicated that a probate has not been submitted into 
record showing the transfer of ownership of Andersons’ Acreage to another person. 

Andersons submitted testimony regarding this topic as follows: 

c. Bobby Anderson has been deceased for approximately twenty (20) years and 
Andersons’ Acreage is now owned by Bobby Anderson’s daughter, Lillie Anderson. 

d. A probate indicating the transfer of ownership of Andersons’ Acreage to Lillie 
Anderson was filed approximately twenty (20) years ago.  
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CONCLUSIONS OF LAW 
 

8. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 

9. Applicant is the owner of an oil and gas working interest within the Unit.   

10. Applicant satisfied the notice requirements for the Application and the hearing as required by 
19.15.4.12 NMAC. 

11. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 NMAC.   

12. NMSA 1978, Section 70 does not define what constitutes as “good faith” effort, therefore good 
faith effort claims are reviewed by OCD on a case-by-case basis.  The Oil Conservation 
Commission issued Order R-21679-D on July 14, 2022, which utilizes criteria established in 
Order R-13165 issued on September 15, 2009.  The relevant part of Findings Paragraph 5 of 
Order R-13165 states:  

“(d) The issue of compliance with the more subjective requirement the Division has 
customarily recognized for good faith negotiation is better examined in these cases, and in 
most cases, at the compulsory pooling hearing, based upon a full evidentiary 
record…[emphasis added]” 

Thus, based upon evidence received at the hearing and in the administrative record, Applicant 
negotiated with Andersons in good faith. 

13. Applicant has the right to drill the Well(s) to a common source of supply at the depth(s) and 
location(s) in the Unit described in Exhibit A.   

14. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

15. Some of the owners of the uncommitted interests have not agreed to commit their interests to 
the Unit. 

16. The pooling of uncommitted interests in the Unit will prevent waste and protect correlative 
rights, including the drilling of unnecessary wells. 

17. This Order affords to the owner of an uncommitted interest the opportunity to produce his just 
and equitable share of the oil or gas in the pool. 

 
ORDER 

 
18. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
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19. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

20. Paloma is designated as operator of the Unit and the Well(s). 

21. If the location of a well will be unorthodox under the spacing rules in effect at the time of 
completion, Applicant shall obtain the OCD’s approval for a non-standard location in 
accordance with 19.15.16.15(C) NMAC. 

22. If the Unit is a non-standard horizontal spacing unit which has not been approved under this 
Order, Applicant shall obtain the OCD’s approval for a non-standard horizontal spacing unit 
in accordance with 19.15.16.15(B)(5) NMAC. 

23. The Applicant shall commence drilling the Well(s) within one year after the date of this Order, 
and complete each Well no later than one (1) year after the commencement of drilling the Well.  

24. This Order shall terminate automatically if the Applicant fails to comply with the preceding 
paragraph unless the Applicant requests an extension by notifying the OCD and all parties that 
required notice of the original compulsory pooling application in accordance with 19.15.4.12.B 
and 19.15.4.12.C NMAC. Upon no objection after twenty (20) days the extension is 
automatically granted up to one year. If a protest is received the extension is not granted and 
the Applicant must set the case for a hearing.  

25. Applicant may propose reasonable deviations from the development plan via notice to the OCD 
and all parties that required notice of the original compulsory pooling application in accordance 
with 19.15.4.12.B and 19.15.4.12.C NMAC. Upon no objection after twenty (20) days the 
deviation is automatically granted. If a protest is received the deviation is not granted and the 
Applicant must set the case for a hearing. 

26. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC shall be 
applicable. 

27. Applicant shall submit each owner of an uncommitted working interest in the pool (“Pooled 
Working Interest”) an itemized schedule of estimated costs to drill, complete, and equip the 
well ("Estimated Well Costs").  

28. No later than thirty (30) days after Applicant submits the Estimated Well Costs, the owner of 
a Pooled Working Interest shall elect whether to pay its share of the Estimated Well Costs or 
its share of the actual costs to drill, complete and equip the well (“Actual Well Costs”) out of 
production from the well.  An owner of a Pooled Working Interest who elects to pay its share 
of the Estimated Well Costs shall render payment to Applicant no later than thirty (30) days 
after the expiration of the election period, and shall be liable for operating costs, but not risk 
charges, for the well.  An owner of a Pooled Working Interest who fails to pay its share of the 
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Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of production 
from the well shall be considered to be a "Non-Consenting Pooled Working Interest.” 

29. No later than one hundred eighty (180) days after Applicant submits a Form C-105 for a well, 
Applicant shall submit to each owner of a Pooled Working Interest an itemized schedule of the 
Actual Well Costs. The Actual Well Costs shall be considered to be the Reasonable Well Costs 
unless an owner of a Pooled Working Interest files a written objection no later than forty-five 
(45) days after receipt of the schedule.  If an owner of a Pooled Working Interest files a timely 
written objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

30. No later than sixty (60) days after the expiration of the period to file a written objection to the 
Actual Well Costs or OCD’s order determining the Reasonable Well Costs, whichever is later, 
each owner of a Pooled Working Interest who paid its share of the Estimated Well Costs shall 
pay to Applicant its share of the Reasonable Well Costs that exceed the Estimated Well Costs, 
or Applicant shall pay to each owner of a Pooled Working Interest who paid its share of the 
Estimated Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

31. The reasonable charges for supervision to drill and produce a well (“Supervision Charges”) 
shall not exceed the rates specified in Exhibit A, provided however that the rates shall be 
adjusted annually pursuant to the COPAS form entitled “Accounting Procedure-Joint 
Operations.”   

32. No later than within ninety (90) days after Applicant submits a Form C-105 for a well, 
Applicant shall submit to each owner of a Pooled Working Interest an itemized schedule of the 
reasonable charges for operating and maintaining the well ("Operating Charges"), provided 
however that Operating Charges shall not include the Reasonable Well Costs or Supervision 
Charges. The Operating Charges shall be considered final unless an owner of a Pooled 
Working Interest files a written objection no later than forty-five (45) days after receipt of the 
schedule.  If an owner of a Pooled Working Interest files a timely written objection, OCD shall 
determine the Operating Charges after public notice and hearing. 

33. Applicant may withhold the following costs and charges from the share of production due to 
each owner of a Pooled Working Interest who paid its share of the Estimated Well Costs: (a) 
the proportionate share of the Supervision Charges; and (b) the proportionate share of the 
Operating Charges.   

34. Applicant may withhold the following costs and charges from the share of production due to 
each owner of a Non-Consenting Pooled Working Interest: (a) the proportionate share of the 
Reasonable Well Costs; (b) the proportionate share of the Supervision and Operating Charges; 
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and (c) the percentage of the Reasonable Well Costs specified as the charge for risk described 
in Exhibit A. 

35. Applicant shall distribute a proportionate share of the costs and charges withheld pursuant to 
the preceding paragraph to each Pooled Working Interest that paid its share of the Estimated 
Well Costs. 

36. Each year on the anniversary of this Order, and no later than ninety (90) days after each payout, 
Applicant shall provide to each owner of a Non-Consenting Pooled Working Interest a 
schedule of the revenue attributable to a well and the Supervision and Operating Costs charged 
against that revenue. 

37. Any cost or charge that is paid out of production shall be withheld only from the share due to 
an owner of a Pooled Working Interest.  No cost or charge shall be withheld from the share 
due to an owner of a royalty interests.  For the purpose of this Order, an unleased mineral 
interest shall consist of a seven-eighths (7/8) working interest and a one-eighth (1/8) royalty 
interest.  

38. Except as provided above, Applicant shall hold the revenue attributable to a well that is not 
disbursed for any reason for the account of the person(s) entitled to the revenue as provided in 
the Oil and Gas Proceeds Payment Act, NMSA 1978, Sections 70-10-1 et seq., and relinquish 
such revenue as provided in the Uniform Unclaimed Property Act, NMSA 1978, Sections 7-
8A-1 et seq. 

39. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a voluntary 
agreement; or (b) the well(s) drilled on the Unit are plugged and abandoned in accordance with 
the applicable rules.  Applicant shall inform OCD no later than thirty (30) days after such 
occurrence.  

40. OCD retains jurisdiction of this matter for the entry of such orders as may be deemed 
necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 

______________________________   Date: _______________ 
ALBERT CHANG 
DIRECTOR 
AC/dm 
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 ALPHA COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25496 APPLICANT'S RESPONSE

 Date: August 7, 2025 (Scheduled hearing)

Applicant Alpha Energy Partners II, LLC

Designated Operator & OGRID (affiliation if applicable) Paloma Permian AssetCO, LLC, OGRID No. 332449

Applicant's Counsel:  Darin C. Savage, Abadie & Schill, P.C.

Case Title: APPLICATION OF ALPHA ENERGY PARTNER II, LLC, FOR A 
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors: N/A
Well Family Hollywood Star

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: From the top of the Bone Spring formation to the base of 
the Bone Spring formation, including the Avalon  

Pool Name and Pool Code: Esperanza, Bone Spring; Pool Code: [97755]

Well Location Setback Rules: Statewide Rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 316.92-acre, more or less

Building Blocks: Quarter-quarter sections (40 Acre Blocks)

Orientation: East to West

Description: TRS/County S/2 N/2 of Section 17 and Section 18, in Township 22 South, 
Range 27 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes, Standard Spacing Unit

Other Situations

Depth Severance: Y/N. If yes, description No, N/A

Proximity Tracts: If yes, description No, N/A

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract See Exhibit A-2, breakdown of ownership

Well(s)

Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

R-23989 EXHIBIT A



Well #1 Hollywood Star 17-18 Fee 503H Well 
(API No. PENDING), 
SHL: Unit L, 2,383' FSL, 315' FWL, Section 16, T22S-R27E; 
BHL: Lot 2, 1,980' FNL, 50' FWL, Section 18, T22S-R27E, 
NMPM; 
Eddy County, New Mexico
Completion Target: 2nd Bone Spring formation
Well Orientation: East to West / Laydown
Completion Location: Standard

Horizontal Well First and Last Take Points Hollywood Star 17-18 Fee 503H Well 
FTP: Unit H, 1,980' FNL, 100' FEL, Section 17, T22S-R27E
LTP: Lot 2, 1,980' FNL, 100' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 503H Well 
TVD approx. 7,140’, 
TMD approx. 17,800’; 
2nd Bone Spring formation, 
See Exhibit A, A-1 & B-3

Well #2 Hollywood Star 17-18 Fee 553H Well 
(API No. PENDING), 
SHL: Unit L, 2,423' FSL, 315' FWL, Section 16, T22S-R27E; 
BHL: Lot 2, 1,980' FNL, 50' FWL, Section 18, T22S-R27E, 
NMPM; 
Eddy County, New Mexico
Completion Target: 3rd Bone Spring formation
Well Orientation: East-West / Laydown
Completion Location: Standard

Horizontal Well First and Last Take Points Hollywood Star 17-18 Fee 553H Well 
FTP: Unit H, 1,980' FNL, 100' FEL, Section 17, T22S-R27E
LTP: Lot 2, 1,980' FNL, 100' FWL, Section 18, T22S-R27E

Completion Target (Formation, TVD and MD) Hollywood Star 17-18 Fee 553H Well 
TVD approx. 7,860’, 
TMD approx. 18,550’; 
3rd Bone Spring formation, 
See Exhibit A, A-1 & B-3

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $10,000, Exhibit A

Production Supervision/Month $ $1,000, Exhibit A

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%, Exhibit A

Notice of Hearing

Proposed Notice of Hearing Exhibit C, C-1
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Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2

Proof of Published Notice of Hearing (10 days before hearing)Exhibit C-3

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-2

Tract List (including lease numbers and owners) Exhibit A-2

If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject 
to notice requirements.

N/A

Pooled Parties (including ownership type) All uncommitted WI owners; ORRI owners;  and Record Title 
owners; including as shown on Exhibit A-2

Unlocatable Parties to be Pooled Exhibit A, Para. 10, Exhibit C-2 (Returned Letters)

Ownership Depth Severance (including percentage above & 
below)

N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-2

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A-3

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1, B-2

Gunbarrel/Lateral Trajectory Schematic Exhibit B-6

Well  Orientation (with rationale) Exhibit B, B-1, B-2

Target Formation Exhibit B-2, B-2, B-3, B-6, B-7, B-8

HSU Cross Section Exhibit B-3, B-7, B-8

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-1

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2

General Location Map (including basin) Exhibit A-2

Well Bore Location Map Exhibit A-1, B-1, B-2, B-3

Structure Contour Map - Subsea Depth Exhibit B-1, B-2

Cross Section Location Map (including wells) Exhibit B-3, B-7, B-8

Cross Section (including Landing Zone) Exhibit B-3, B-6, B-7, B-8

Additional Information

Special Provisions/Stipulations

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage

Signed Name (Attorney or Party Representative): /s/ Darin Savage
Date: 30-Jul-25
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Exhibit 6  

Highlight






