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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24186 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF A PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON. CASE NO. 25878

PBEX, LLC AND E.G.L. RESOURCES, INC.’S
MOTION FOR ISSUANCE OF DEPOSITION SUBPOENAS

Pursuant to NMSA 1978, § 70-2-8 (1977), 19.15.4.16.A NMAC, and Rules 1-026 and 1-
030(B) NMRA, PBEX, LLC (“PBEX”) and E.G.L. Resources, Inc. (“E.G.L.”) (collectively,
“PBEX”), by and through undersigned counsel, hereby file this motion requesting that the New
Mexico Oil Conservation Division (“OCD” or “Division”) issue the attached deposition subpoenas
to Chevron U.S.A. Inc. (“Chevron”) based upon the following showing of good cause and
extraordinary circumstances.

I. INTRODUCTION

On December 24, 2025, Chevron filed an Application with the Oil Conservation Division
(“Division”) seeking to reopen Case Nos. 24185 and 24886 “to clarify and confirm Chevron’s
voluntary joinder to participate in the costs of drilling, completing and equipping the wells

authorized by the Division in those cases.”! Chevron elected to participate in the Bond Wells but

' Order No. R-23684 approved an 640-acre, standard horizontal spacing unit within the Bone Spring
formation comprised of the S/2 of Sections 33 and 34, Township 18 South, Range 32 East in Lea County and dedicated
the unit to the Bond 33-34 Fed Com 104H; Bond 33-34 Fed Com 105H; Bond 33-34 Fed Com 106H; Bond 33-34 Fed
Com 207H; Bond 33-34 Fed Com 209H; and the Bond 33-34 Fed Com 211H wells (“South Bond Wells”). Order No.
R-23685 approved an 800-acre, standard horizontal spacing unit within the Bone Spring formation comprised of the
NE/4 of Section 32 and the N/2 of Sections 33 and 34, Township 18 South, Range 32 East in Lea County and dedicated
the unit to the Bond 32-34 Fed Com 101H; Bond 32-34 Fed Com 102H; Bond 32-34 Fed Com 103H; Bond 32-34 Fed
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failed to timely pay its share of the estimated well costs and now asks the Division to intervene
and remedy its failure. Specifically, Chevron is asking the Division to find that PBEX’s post-order
well proposals were invalid based on: (1) a new requirement that operators must negotiate with
Pooled Working Interests after a pooling order has been issued; and (2) new requirements for
post-pooling order well proposals that are not found in any decision or order. Granting Chevron’s
Application would allow working interest owners to challenge post-order elections based on
concerns raised after the fact and thereby jeopardize the enforceability of the Division’s pooling
orders. Thus, Chevron’s claims are extraordinary and this is not a typical Division proceeding.

PBEX filed its pooling applications for the Bond Wells on February 5, 2024 in Case Nos.
24185 and 24886. Chevron received notice of the applications and hearing but declined to enter
an appearance in either case. PBEX’s hearing exhibits, which are publicly available, identified
Chevron as a pooled working interest owner and included Chevron’s working interest in the Bond
Wells.? The Division issued Orders R-23684 and R-23685 (each an “Order” and collectively, the
“Orders”) on February 19, 2025.3

On August 7, 2025, PBEX sent Chevron proposals for the Bond Wells under the terms of
the Orders.* The letter included Authorizations for Expenditures (“AFEs”) for each of the Bond

Wells, referenced the Orders, and stated “Pursuant to said Orders, if you wish to participate in the

Com 201H; Bond 32-34 Fed Com 203H; and the Bond 32-34 Fed Com 205H wells (“North Bond Wells”). The Bond
32-34 Fed Com wells and Bond 33-34 Fed Com wells identified in the orders are referenced collectively as “the Bond
Wells.”

2 Case No. 24185, PBEX Exhibit C-3 (Feb. 6, 2025) & Case No. 24886, PBEX Exhibit C-4 (Feb. 6, 2025),
attached as Exhibit A-4.

3 Orders R-23684 & R-23685.
4 August 7, 2025 Well Proposal, attached as Exhibit 1.
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operations described above, please indicate so in the space provided, and sign and return the
enclosed AFEs within 30 days of receipt of this correspondence.”>

On August 27, 2025, Chevron executed the election letter and agreed to participate in all
of the Bond Wells proposed under the Orders.® Andrew Armpriester, General Manager North
America NOJV and Royalty, signed the election letter on behalf of Chevron and specifically signed
each AFE. Chevron’s election letter was unconditional and did not raise any concern regarding
the validity of PBEX’s August 7" Well Proposal.” Chevron did not object that the well numbers
differed from those included in the pooling order, that PBEX sent the proposal letter instead of
EGL, or that the letter failed to include a reference to Chevron’s pooled working working interest
and a application of that percentage interest to the estimated well costs. Chevron, a sophisticated
oil and gas operator in New Mexico, did not claim it had insufficient information to complete the
election, did not state it would not sign without a JOA, and did not execute the election letter under
protest.® Rather, Chevron unconditionally executed the election letter.

While Chevron unconditionally elected to participate in the Bond Wells, was notified of
the pooling orders, and had information regarding the Estimated Well Costs and its ownership
interest, it failed to pay its share of the Estimated Well Costs by the deadline set forth in Paragraph
25 of the Orders. Thus, as of September 26, 2025 (30 days after Chevron's August 27, 2025 election
to participate in the Bond Wells), Chevron was deemed a “Non-Consenting Pooled Working

Interest” under the Orders. It is possible Chevron chose not to pay the estimated well costs because

SId.
® August 27, 2025 election letter, attached as Exhibit 2.
7 See generally id.

8 The sophistication of a party is relevant to its knowledge and understanding of OCD requirements. See, e.g.,
Case No. 25809, Order Denying XTO Holdings, LLC’s Applications to Reopen Riley Permian Operating Case Nos.
25047-25049 at g 15 (Feb. 25, 2026) (“XTO is a sophisticated party with a dedicated ‘Operated By Others"’(OBO)
division responsible for monitoring pooling proceedings.”).
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it did not wish to fund the wells in advance or that the missed payment was a consequence of
Chevron’s negligence, but either way, Chevron’s failure did not result from any action by PBEX.
To date, Chevron has still not paid any of the estimated well costs. Now, despite having signed the
election letter and each AFE and thereby waiving its objections,’ Chevron seeks to reopen these
proceedings by claiming fault with PBEX’s proposals under the Orders.

This case is unusual in that Chevron raises novel theories that impact all operators in New
Mexico and argues that PBEX’s post-order well proposals violated industry standards. In essence,
Chevron seeks to retroactively amend OCD’s pooling orders and requirements through this
proceeding and seeks to do so on an expedited basis. As a result, extraordinary circumstances exist,
and there is good cause for the issuance of deposition subpoenas.

II. ARGUMENT

A. Legal Standard

Commission Rule 19.15.4.16(A) directs the Commission to issue subpoenas for pre-
hearing witness depositions “in extraordinary circumstances for good cause shown.” The rule
provides, in relevant part, that “[t]he commission and director or the director’s authorized
representative shall issue subpoenas for witness depositions in advance of the hearing only in
extraordinary circumstances for good cause shown.” 19.15.4.16(A) NMAC (emphasis added).
Here, extraordinary circumstances exist and PBEX has shown good cause to depose Chevron
witnesses and corporate representatives. As a result, the Division should promptly issue the

attached subpoenas.

% Id. at § 16 (“Waiver: By submitting formal elections to participate and signed AFEs, XTO demonstrated
actual knowledge of the proceedings and waived any claims regarding procedural notice defects under established
principles of waiver and estoppel.”).

Released to Imaging: 3/16/2026 8:36:47 AM



Received by OCD: 3/13/2026 4:41:02 PM Page 5 of 46

B. Extraordinary Circumstances and Good Cause Support the Issuance of Deposition
Subpoenas.

Extraordinary circumstances exist here because: (1) Chevron raises novel issues of first
impression that will impact all operators in New Mexico; and (2) this case has been set for hearing
on April 21, 2026 at Chevron’s demand and over PBEX’s objection, which does not allow time
for the parties to exchange in multiple rounds of written discovery that might otherwise be
available.'®

In this case, Chevron claims that PBEX violated industry standards with respect to the post-
order well proposal and Statement of Estimated Well Costs for the Bond Wells and has
acknowledged that it is asking the Division to address significant issues of first impression that
will affect all operators in New Mexico.!! Specifically, Chevron is asking the Division to impose
a previously unrecognized obligation on operators to negotiate with Pooled Working Interests after
a pooling order has been issued and a party has elected to participate and to find that a Statement
of Estimated Well Costs does not comply with a pooling order when:

e An operator makes any adjustments to well names and locations for

wells included in a pooling order, even if the adjustments do not rise to

the level of a material change under OCD’s policies;

o Final title information is not provided to the division following issuance
of a pooling order;

e A Statement of Estimated Well Costs does not include the Pooled
Working Interest’s final ownership percentage (even if the percentage
is communicated in writing prior to the election deadline);

e An operator under a pooling order is an affiliate of the applicant and the
pooling documents submitted to the Division included both parties; and

10 The April 21, 2026 hearing date is subject to the availability of PBEX’s witnesses, which has not yet
been confirmed.

11 See Chevron’s Response to PBEX’s Motion to Dismiss for Lack of Standing at 2-3 and Exhibit A-2.
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To obtain information that will allow it to respond to Chevron’s allegations in a meaningful
manner, PBEX intends to propound written discovery and seeks to depose Chevron witnesses as

to these allegations. Specifically, PBEX seeks to depose a Chevron corporate representative on

A post-order election letter and Statement of Estimated Well Costs
references the publicly available pooling orders but does not expressly
state that estimated well costs must be paid within 30 days of the
election.

the following topics, which directly bear on the allegations above:

1.

Chevron’s internal rules, policies, or directives, including those
given orally, for responding to well proposals submitted to Chevron
under OCD Pooling Orders;

Chevron’s internal rules, policies, and/or directives, including those
given orally, for reviewing and evaluating elections to participate in
wells under OCD Pooling Orders;

Chevron’s internal rules, policies, and/or directives, including those
given orally, for paying estimated well costs following Chevron’s
election to participate in wells under OCD Pooling Orders;

Chevron’s internal rules, policies, and/or directives, including those
given orally, for drafting well proposal letters to working interest
owners under OCD Pooling Orders;

Chevron’s internal rules, policies, and/or directives, including those
given orally, for amending well proposal letters submitted to
working interest owners under OCD Pooling Orders;

Chevron’s internal rules, polices, and/or directives, including those
given orally, for preparing statements of estimated well costs for
submission to working interest owners under OCD Pooling Orders;

For the time period January 1, 2022 to the present, the total
percentage of well proposal letters issued to Chevron under OCD
Pooling Orders in which Chevron elected to participate;

In reference to topic No. 7, following Chevron’s election to
participate in wells under OCD Pooling Orders, the percentage of

12 See Chevron’s Response to PBEX’s Motion to Dismiss for Lack of Standing at 2-3 and Exhibit A-2; see

also March 10, 2026 Hearing Transcript at 14-16.
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10.

11.

12.

13.

Given the nature of Chevron’s allegations and the short timeframe allowed for discovery in this

case, extraordinary circumstances exist that support the need for a corporate representative

wells for which Chevron timely paid its share of the estimated well
costs;

Chevron’s internal deadlines regarding the submission of elections
to participate in wells under OCD Pooling Orders;

Chevron’s internal deadlines regarding the payment of estimated
well costs following Chevron’s election to participate in wells under
OCD Pooling Orders;

Internal written and oral communications regarding Chevron’s
elections to participate in the Bond Wells;

Internal written and oral communications regarding Chevron’s
payment of estimated well costs for the Bond Wells; and

The basis for all allegations included in Chevron’s Application in
this proceeding. '3

deposition, and PBEX’s request for the deposition is supported by good cause.

PBEX also seeks to depose Chevron Land Representative Scott Sabrsula, who was
involved in the discussions with PBEX representatives concerning Chevron’s election in the Bond
Wells and submitted an affidavit in support of Chevron’s Response to PBEX’s Motion to Dismiss
for Lack of Standing.'* Mr. Sabrsula argues that PBEX’s post-order well proposals did not comply
with industry standards, and PBEX should be allowed to question him regarding the basis for his

statements. Written discovery is insufficient, particularly given that the short timeframe allowed

for discovery in this case.

13 See Exhibit 3 (Subpoena for Deposition Duces Tecum of Chevron U.S.A. Inc. Corporate Representative).

14 See Exhibit 4 (Subpoena for Deposition Duces Tecum of Scott Sabrsula); See Chevron’s Response to

PBEX’s Motion to Dismiss for Lack of Standing at Exhibit A-2.
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Recently, in Order No. R-22869-A, the Commission ordered depositions of corporate
representatives, and a corporate representative deposition is similarly appropriate here. In that
case, the Commission specifically found that its interest “in full development of factual and expert
testimony to be presented at the merits hearing in this matter outweigh the interests of parties in
avoiding allegedly undue burden and expense,” and that pre-hearing depositions were therefore
appropriate under 19.15.4.16(A) NMAC."> The Commission further noted that the “parties are
ably represented by sophisticated teams of lawyers with more than adequate resources to multi-
task and prepare for the upcoming hearing as well as participate in depositions” and that allowing
for depositions would not prejudice either party in preparing for hearing.!® Additionally, the
Commission specifically found that it has the authority to subpoena corporate representative, fact,
and expert witnesses for depositions, as is reasonably calculated to lead to the discovery of
admissible evidence.!’

Depositions are similarly appropriate here, where Chevron raises novel issues that will
impact all operators in New Mexico and there is very limited time available for discovery.'® If
Chevron’s Application is granted, any pooled working interest owner will be able to challenge a

post-order election based on post-hoc claims regarding the election letter. Extraordinary

15 Order R-22869-A at q 2.
1614,
71d. atq 3.

18 Dente v. State Tax'n & Revenue Dep't, Motor Vehicle Div., 1997-NMCA—-099, q 8, 124 N.M. 93, 946 P.2d
1104 (“[I]n some cases, due process might require that depositions be allowed in order to afford a party a meaningful
opportunity to prepare.”); overruled on separate waiver issue by State Tax'n & Revenue Dep't, Motor Vehicle Div. v.
Bargas, 2000-NMCA-103, 129 N.M. 800; see also Archuleta v. Santa Fe Police Dep't ex rel. City of Santa Fe, 2005-
NMSC-006, q 31, 137 N.M. 161 (“Administrative hearings that affect a property or liberty interest must comply with
due process.”).
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circumstances exist, and PBEX’s request for depositions is supported by good cause. Counsel for
Chevron was contacted regarding this motion and opposes the relief sought.

III. CONCLUSION

For these reasons, PBEX respectfully requests that the Division expeditiously issue the
deposition subpoenas attached hereto, and for such other and further relief as the Division may
deem appropriate and necessary.

Respectfully submitted,
HARDY MCLEAN LLC

/s/ Dana S. Hardy

Dana S. Hardy

Jaclyn M. McLean

Jaime R. Fontaine

Yarithza Pefia

125 Lincoln Ave, Ste. 223
Santa Fe, NM 87501
Phone: (505) 230-4410
dhardv@hardymclean.com
jmclean@hardymeclean.com
jfontaine@hardymclean.com
ypena@hardymeclean.com

Counsel for PBEX, LLC and E.G.L. Resources, Inc.
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CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the foregoing was served upon the following
counsel of record by electronic mail on March 13, 2026.

Earl E. DeBrine, Jr.

Deana M. Bennett

Jeffrey H. Goodwin

MODRALL, SPERLING, ROEHL,
HARRIS & SISK, P.A.

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeffrey.goodwin@modrall.com

Attorneys for Chevron U.S.A. Inc.

/s/ Dana S. Hardy
Dana S. Hardy
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August 7, 2025

Chevron USA Inc.

6301 Deauville Bivd
Midland, TX 79706
Attn: Land Department

Re: Bond 32-34 Fed Com 101H, 103H & Bond 33-34 Fed Com 104H, 106H
Bond 32-34 Fed Com 201H, 205H & Bond 33-34 Fed Com 207H, 211H
Bond 32-34 Fed Com 301H & Bond 33-34 Fed Com 304H, 306H
Sections 32, 33 & 34, T18S-R32E
Lea County, New Mexico

Dear Sir or Madam:

PBEX Operations, LLC, on behalf of PBEX, LLC (“PBX"), hereby proposes under Compulsory Order Nos. R-
23684 and R-23685, respectively, the drilling of the following wells located in Sections 32, 33 & 34 of T18S-
R32E, Lea County, New Mexico. Please review the attached Authority for Expenditures (“AFE”) with the
gross estimated total cost to drill and complete each of the referenced wells.

PHASE 1

BOND 32-34 FED COM 201H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2465’ FWL, or a legal location in Unit F
FTP- Sec. 32: 330’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP- Sec. 34: 330’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 330’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 205H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2445’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2200’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2200’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2200’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 2BS TVD-9,320’ MD - 23,320’

BOND 32-34 FED COM 301H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2405’ FWL, or a legal location in Unit F
FTP- Sec. 32: 1640’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 1640’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 1640’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 3BS TVD - 10,150’ MD - 24,150’

PBEX, LLC | 223 W Wall St, Suite 900 | Midland, TX | 79701
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BOND 33-34 FED COM 207H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 2000’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1630’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1630’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1630’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 2BS TVD -9,320’ MD - 20,680’

BOND 33-34 FED COM 211H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1980’ FSL, 1165’ FEL, or a legal location in Unit |
FTP-Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 2BS TVD -9,320’ MD - 20,680’

PHASE 2

BOND 32-34 FED COM 101H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2425’ FWL, or a legal location in Unit F
FTP- Sec. 32: 660’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP-Sec. 34: 660’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 660’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 1BS TVD — 8’450 MD - 22,450’

BOND 32-34 FED COM 103H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2385’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2130’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2130’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2130’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 1BS TVD - 8,450’ MD - 22,450’

BOND 33-34 FED COM 104H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1680’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1650’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1650’ FSL, 100/ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1650’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 1BS TVD - 8,450’ MD -19,810’

BOND 33-34 FED COM 106H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1660’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 1BS TVD -~ 7,820’ MD - 19,180’

BOND 33-34 FED COM 304H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1700’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 2230’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 2230’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 2230’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 3BS TVD -10,150" MD-21,510

BOND 33-34 FED COM 306H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1640’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 3BS TVD — 10,150’ MD-21,510

Pursuant to said Orders, if you wish to participate in the operations described above, please indicate so
in the space provided, and sign and return the enclosed AFEs within 30 days of receipt of this
correspondence.

Should you have any questions or want to discuss any details, please contact me at 432.894.4625 or
ruth@pbex.com.

Sincerely,
PBEX, LLC
//Ruth Pelzel//

Ruth Pelzel
Senior Landman

RP:bh
Enc
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

| WELL NAME | Elect TO PARTICIPATE for Elect NOT TO PARTICIPATE for
proportionate share of costs proportionate share of costs

Bond 32-34 Fed Com 201H

Bond 32-34 Fed Com 205H

Bond 32-34 Fed Com 301H

Bond 33-34 Fed Com 207H

Bond 33-34 Fed Com 211H

Bond 32-34 Fed Com 101H

Bond 32-34 Fed Com 103H

Bond 33-34 Fed Com 104H

Bond 33-34 Fed Com 106H

Bond 33-34 Fed Com 304H

Bond 33-34 Fed Com 306H

Company:

Signed:

Name:

Title:

Date:
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Suite 900
Midland, TX 76701
WELL NAME Bond 32-34 Fed Com 201H AFE TYPE | Development AFE NUMBER
LATERAL LOCATION Section 32 33. & 34 of 18S 32E |FIELD |Northern Delaware _PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL, 2485 FWL (or UnitFi FORMATION _ |2BSS _DRILLING DAYS 25
BOTTOM-HOLE LOCATION 34: 330 FNL, 10 FEL (or Unit A| COUNTY LEA _DEPTH (TVD/TMD] 9320 Ty
|STATE NM
PROJECT DESCRIPTION Drilling, Comy:letion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
IDC | €€ | Toe | Tec
PREFIX PREET DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 9301 . |SURVEY/PERMITS/DAMAGES $25,000.00 $25,000.00
8202 9302 | __|LoccaTion & ROAD $76.875.00 $78.875.00
9203 | RIG MOVE $100.000.00 $100.000.00
9204 | | |DRILLING - FOOTAGE $0.00
9206 | 9305 | | DRILLING - DAYWORK $750,000.00 $750,000.00/
| 9306 | COMPLETIONMORKOVER RIG $0.00
| 9307 | COIL TUBING/SNUBBING UNIT $300,000.00 $300,000.00
. 9308 | __|suUcKLINE/sSWABBING $0.00
9209 9309 BITS $120.000.00 $120 000.00
9210 8310 DIRECTIONAL SERVICES $232,000.00 $232,000.00
211 g CASING CREW $40.000.00 $40.000.00
9212 8312 | TOOL & EQUIPMENT RENTAL 595,000.00 $300,000.00 $395.000.00
9213 | 9313 | FUEL & POWER $120,000.00 $650,000.00 $770,000.00
9214 | | DIESEL - BASE FOR MUD $110,000.00 $110,000.00,
9215 | 9315 | MUD LOGGING & GEOLOGIST $0.00
9216 | 9316 | |DISPOSAL RESTORATION & BACKFILL $80,000.00 $90,000.00
9217 9317 | |TRuckiNG $40.000.00 $60.000.00 $100.000.00
9318 _|TESTING $0.00
9219 9318 _ |cEMENTING $200,000.00 $200 000.00
8220 9320 PERFORATING $245.000.00 $245,000.00
| 9321 | CASED HOLE LOGS $0.00
9222 | 9322 | DOWNHOLE TOOLS & SERVICE $40,000.00 $75,000.00 $115,000.00
9223 | 9323 | | _|SCIENCE & DIAGNOSTICS $0.00
| 8324 | FORMATICN STIMULATION $1.600,000.00 $1,600,000.00
9225 9325 CONSULTING SERVICES/SUPERVISION $85.000.00 $85,000.00
9226 9328 CONTRACT LABOR / SERVICES $122,000.00 $100,000.00 $222 000.00
9227 9327 OTHER LABOR $25,000.00 $25 000.00
9228 9328 OVERHEAD £0 00
9229 | 9320 WATER - FRESH $50,000.00 $700,000.00 §750.000.00
9230 | 9380 FLUIDS & CHEMICALS $150.000.00 $575,000.00 £725,000 00
9231 | 9331 CORING & ANALYSIS 5000
9232 | 9332 | COMMUNICATIONS $10,000.00 $10,000.00 $20,000 00
9233 | 9333 ! BOP TESTING $28,000.00 $10,000.00 536,000 00
9234 9334 I CO2/NITROGEN $0.00
9235 9335 | FISHING TOOLS & SERVICES $0.00
926 93| | INSPECTIONS £20,000.00 $20.000.00
9237 | WIRELINE SERVICES $0.00
9238 9338 ENGINEERING & GEOLOGY - FIELD $0.00
9230 9339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | __ |muLmisHOT & GYRO $0.00
9241 | RE-ENTRY SERVICES $0.00
8242 | 9342 CAMPS & TRAILERS $52,000.00 $40,000.00 $92,000.00
9243 | 9343 SAFETY EQUIPMENT & H28 $10.000.00 $5,000.00 $15,000.00
9244 | CONTINGENCY 50.00
9245 9345 INSURANCE $2,000.00 $2,000.00
9246 9346 MISCELLANEOUS $97 672.00 $87 672.00
8247 9347 OUTSIDE OPERATED $0.00
9248 | 938 f SAND $525,000.00 $525 000.00
9249 | 9349 |sanD LoGisTICS $525,000.00 $525 000.00
9250 | 9350 | _ |vacuum TRUCK $0.00
9251 | 9351 _|WATER - BRINE $0.00
Leof FACILITY TRUCKING $100 000.00 $100,000.00
| FACILITY VACULM TRUCK $0.00
9361 | FACILITY CONSULTING SER./SUPERVISION $100.000.00 $100,000.00
9424 15 FACILITY CONTRACT LABOR / SER. $300 000.00 $300,000.00
9356 | | |FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40.000.00 $40.000.00
I 9402 CASING - SURFACE $76.453.00 $76 453.00
| 9403 |CASING- SALT STRING $0.00 $0.00
| sawe | CASING - INTERMEDIATE $300,000.00 $300.000.00
9405 | CASING - PRODUCTICN / LINER $650.000.00 $650.000.00
= | 9406 [SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING $150,000.00 $150,000 00
| 9408 |SUBSURFACE PUMPING EQUIPMENT $0.00
9409 |\WELLHEAD EQUIPMENT $80,000.00 $80,000.00
= . 9410 |FLOWLINES $150,000.00 $150,000.00
I | 9411 |SURFACE PUMPING EQUIPMENT $0.00
| | 9412 |LINER HANGER & ASSOC EQUIP $0.00
[ | 9413 |VALVES & FITTINGS $200.000.00 $200,000.00
| | 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00
= | 8415 [rODS $0.00
| 9418 |TRUCKING $0.00
| 9417 [RE-ENTRY EQUIPMENT $0.00
| 8418 |PRODUCTION EQUIPMENT $300.000.00 $300.000.00
| 9419 |MISCELLANECUS $0.00
. 9420 |OUTSIDE QPERATED $0.00
9421 | TANGIBELE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,146,453.00 $150,000.00 $850,000.00] $2,146,453.00
DRILLING | C NS FACILITIES TOTAL
TOTAL ESTIMATED WELL COST $3,750,000.00 $5,957,000.00] $1,350,000.00]  $11,057,000.00
PREPARED 8Y: Alex Bourland & Aaron Cattley DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

Tie csts of this AFE are estimates anly. Participants In this project agrea (o pay their proportionato share of the actual costs.

Released to Imaging: 3/16/2026 8:36:47 AM



Received by OCD: 3/13/2026 4:41:02 PM

PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE
223 'W. Wall St Suite 300

Midland, TX 79701

WELL NAME Boric 32::34 Fed Gom 205H | AFE TYPE Development _AFE NUMBER
LATERAL LOGATION Section 32, 33, & 34 of 18S 32E |FIELD Nt Deliwaes | PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL 2445 FWL tor Unit F [FORMATION 2858 |DRILLING DAYS 25
BOTTOM-HOLE LOGATION  34; 2200 FNL 10 FEL (or Unit H) GOUNTY |LEA |DEPTH (TVDITMG] | 9,320' TVD/ 23.320' MD
STATE 'NM
PROJECT DESCRIPTION Drilig. Comaistion & Faciliies costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
oc | tec | Toc | Tee
oREFDY = DRILLING COMPLETIONS FACILITIES TOTAL
300 | 300 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEV/PERMITS/DAMAGES $25 000.00 $25,000.00
o202 | 9302 E LOCATION & ROAD 576 875.00 576 875.00
9203 | RIG MOVE $100.000.00 £100,000.00
S04 | DRILLING - FOOTAGE 50.00
9205 | 9305 DRILLING - DAYWORK $750 000.00 $750 000.00
| 9306 COMPLETIONWORKOVER RIG $0.00
837 | |cOIL TUBING/SNUBBING UNIT $300,000.00 $300.000.00
308 SLICKLINE/SWABBING 30.00)
9209 9309 BITS $120.000.00 $120 D00.00
9210 9310 DIRECTIONAL SERVICES $232 000.00 $232,000.00
o211 9311 GASING CREW $40,000.00 $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 £300.000.00 £395.000.00
9213 | 9313 } FUEL & POWER 120 000.00 4550 000.00 $770,000.00
214 | _ |oiesEL - BASE FOR MUD $110.000.00 £110.000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 _|DISPOSAL RESTORATION & BAGKFILL 90 000.00 $90.000.00
on7 87|  |TRUCKING $40.000.00 $60.000.00 £100,000.00
9318 TESTING £0.00
9219 9219 CEMENTING $200 000.00 3200,000.00
9220 9320 | _|PERFORATING $245 000.00 $245 000.00
| 321 CASED HOLE LOGS $0.00
o222 | 9322 DOWNHOLE TOOLS & SERVICE 540,000.00 75,000.00 $115.000.00
9223 | 9323 __ ISCIENCE & DIAGNOSTICS 2000
! | 8324 _|FORMATION STIMULATION $1.600,000.00, %1.600,000.00
9225 | 9325 GONSULTING SERVICES/SUPERVISION $85 000.00, $85 000.00
9226 | 9326 GONTRAGT LABOR / SERVICES $122.000.00 $100,000.00) $222,000.00
OTHER LABOR 52500000 $25,000 00
_{oVERHEAD $0.00
WATER - FRESH $50,000 00 $700,000.00 $750,000.00
FLUIDS & CHEMICALS $150,0 $575.000.00 $725,000.00
CORING & ANALYSIS $0.00
_|COMMUNICATIONS $10,000 00 310,000 00 $20,000.00
_|sor TESTING $28,000.00 10,000.00
CO2MNITROGEN
FISHING TOOLS & SERVICES
INSPECTIONS $20,000.00,
om7 i |WIRELINE SERVICES 0.00
5238 | 9338 i |ENGINEERING & GEOLOGY - FIELD £0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE 50.00
g0 | _ |MuLTISHOT & GYRO $0.00
9241 ____ IRE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS £52 000.00 540 000.00 $92,000.00
9243 9343 SAFETY EQUIPMENT & H2§ £10,000.00 35 000.00 £15,000.00
9244 _ _|conTingENCY $0.00)
9245 9345 INSURANCE $2000.00 52,000.00
9246 9346 I MISCELLANEOUS $97 672.00 $97 672.00
9247 | 9347 1 OUTSIDE OPERATED $0.00
9248 | 9348 SAND 3525 000.00 3525 000.00
9249 | 9349 SAND LOGISTICS $525 000.00 525 000.00
9250 | 9350 | {vacuuM TRUCK $0.00
9251 | 9351 T WATER - BRINE $0.00
_ 380 1 FACILITY TRUCKING $100,000.00, $100,000.00
1 FACILITY VAGUUM TRUCK £0.00
9381 FACILITY CONSULTING SER./SUPERVISION $100 000.00 $100,000.00
942¢ FAGILITY CONTRAGT LABOR / SER. $300.000.00 $300,000.00
9356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00
WELL TANGIBLE COSTS
| 19401 | [CASING-CONDUCTOR 40 000.00 $40 000.00
9402 CASING - SURFACE $76.453.00 $76 453.00
9403 CASING - SALT STRING $0.00 £2.00
| | sa04  |CASING - INTERMEDIATE $300.000.00 £300.000.00/
=i 9405 CASING - PRODUCTION / LINER $650.000.00 $650 000.00
| 8406 [SUBSURFACE EQUIPMENT $0.00
9407 |PRODUCTION TUBING 5150 000.00 $150.000.00
| 9408 | SUBSURFACE PUMPING EQUIPMENT 30.00
| 8409 |WELLHEAD EQUIPMENT $80 000.00 580.000.00
| 8410 |FLOWLINES $150,000.00 $150 000.00
|} | e411 |SURFACE PUMPING EQUIPMENT $0.00
| 8412 |LINER HANGER & ASSOC EQUIP $0.00
| 8411 |VALVES & FITTINGS $200,000.00 $200,000.00
| 9414 {INSTURMENTATION & ELECTRICAL 200 000.00 $200,000.00
| 9415 [aoDs $0.00
9416 | TRUCKING $0.90]
_ 8417 |RE.ENTRY EQUIPMENT $0.00
|| 9418 |PRODUCTION EQUIPMENT 5300,000.00 $300.000.00
| 9419 | MISCELLANEOUS 3000
8420 [OUTSIDE OPERATED 50.00
G421 | TANGIBLE EQUIP-ADQUISITIONS $0.00
TOTAL TANGIBLE COSTS. $1.146,453.00 $150,000.60 $850,000.00 $2.146.453.00
DRILLING | COMPLETIONS | FACILIIES | TOTAL |
TOTAL ESTIMATED WELL COST $3,750,000.00| $5,957,000.00]  $1,350,000.00]  $11,057,000.00
PREPARED BY: Alex Bouriand & Aaron Cattley DATE: 91772024
OPERATOR APPROVAL: DATE: .
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costs of this AFE ane estimates only. Participants in this project agres to pay their proportionate shars of the actue! costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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Received by OCD: 3/13/2026 4:41:02 PM

PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE

423 W, Wall St Suite 900
Midland, TX 79701

WELL NAME Buna 3234 Fed Com 301H AFE TYPE _Deelcomen AFE NUMBER
LATERAL LOCATION Section 32, 33, & 34 of 185 32E FIELD Saortharn Delowars: PROPERTY NUMBER |
SURFACE LOCATION 132: 1726 FNL. 2405 FWL (or Linit ¥ _FORMATION  3BSS DRILLING DAYS =
BOTTOM-HOLE LOCATION |34: 1640 FNL 10 FEL (or Unit H) GOUNTY LEA DEPTH [TVDITMD)  10150' TVD/ 24150' MD
= STATE M
PROJECT DESCRIPTION Drillng, Comgeticn & Facilties costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
D¢ | Iec | Toc | TCC
oREFL PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITSIDAMAGES $25 000.00 $25,000.00
9202 | 9302 _|LOCATION & ROAD $76.875.00 576 875.00
5203 | RIG MOVE $100 000.00, $100.000.00
9204 | DRILLING - FOOTAGE $0.00
$205 9305 DRILLING - DAYWORK £750 000.00 5750.000.00
| 9306 _|COMPLETIONMWORKOVER RIG $0.00
. 8307 [COIL TUBING/SNUBBING UNIT $300,000.00 $300 000.00
9308 __ |SLICKLINE/SWABBING $0.00
9200 9309 BITS $120000.00 $120,000,00
9210 9310 ___|DIRECTIONAL SERVICES £232,000.00 £232.000.00
9211 9311 CASING CREW 40 000.00 $40.000.00
92132 | 8312 _|TOOL & EQUIPMENT RENTAL $95.000.00 $300.000.00 $395 000.00
9213 | 9313| | [FUEL & POWER $120.000.00 $650 000.00 $770,000.00
214 | DIESEL - BASE FOR MUD $110.000.00 $110.000.00
215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 ___ |DISPOSAL RESTORATION & BACKFILL $80.000.00 $90 000.00
0217 9317 TRUCKING $40,000.00 $60,000.00 $100,000.00
9318 TESTING $0.00
9219 9319 CEMENTING £$200.000.00 $200.000.00
_|PERFORATING 5245 000.00 $245 000.00
CASED HOLE LOGS £0.00
| DOWNHOLE TOOLS & SERVICE $40,000.00 $75.000.00 5115 .000.00
_ISCIENCE & DIAGNOSTICS $0.00
i FORMATION STIMULATION $1600,000.00 $1.600,000.00
T [CONSULTING SERVICES/SUPERVISION $85.000.00 $85,000.00
CONTRACT LABOR / SERVICES $122,000.00 £100.000.00, 5222 000.00
___|oTHER LABOR 525,000.00 525.000.00
OVERHEAD $0.00
L — |waTER-FRESH $700 000.00 $750,000.00
= FLUIDS & CHEMICALS $575.000.00
DORMNG & ANALYSIS 5000
~ lcommunicATIONS $10,000.00 $10,000.00 520,000.00
I $28,000.00 $10,000.00 $38,000.00
COZNITROGEN $0.00
_|FISHING TOOLS & SERVICES $0.00
—— 1 JINGP = $20 000.00 $20,000.00
WIRELINE SERVICES 000
ENGINEERING & GECLOGY - FIELD $0.00
ENGINEERING & GEOLOGY - OFFICE $0.00
| MULTISHOT & GYRO §0.00
™ |REENTRY SERVICES 50.00
|cAMPS & TRAILERS $52.000.00 $40 000.00 $92 000.00
SAFETY EQUIPMENT & H2S $10,000.00 $5.000.00 $15.000.00
CONTINGENGY $0.00
INSURANCE $2.000.00 £2,000.00
MISCELLANEOUS 367 672.00 $97,672.00
'OQUTSIDE OPERATED $0.00
|sanp $525 000.00 $525,000.00
T |sanoLoisTics $525 000.00 $525,000.00
i VACUUM TRUCK 50.00
WATER - BRINE $0.00
FACILITY TRUCKING $100,000.00 $100,000.00
| L] FACILITY VACUUM TRUCK $0.00
| g381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
| 8424 |FACILITY CONTRACT LABOR / SER. 1300 000.00 $300,000.00
! 9355 | FACILITY SURFACE RENTAL £0.00
SIM-OPS $0.00
l_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,0400.00 $500,000.00 $8,510,547.00
WELL TANGISLE COSTS
CASING - CONDUCTOR $40.000.00 £40 000,00
CASING - SURFACE $76 453.00 $76 453.00
= CASING - SALT STRING $0.00 $0.00
CASING - INTERMEDIATE 5300 000.00 $300 000.00
CASING - PRODUCTION / LINER §650,000.00 $650,000.00
SUBSURFACE EQUIPMENT £0.00
PRODUCTION TUBING $150.000.00 $150.000.00
SUBSURFACE PUMPING EQUIPMENT $0.00
'WELLHEAD EQUIPMENT $80.000.00 $8C 000.00
FLOWLINES $150,000.00 $150,000.00
SURFACE PUMPING EQUIPMENT _40.00
2 [LINER HANGER & ASS0C EQLIP $0.00
VALVES 8 FITTINGS $200,000.00 $200 000.00
INSTURMENTATION & ELECTRICAL $200 000,00 $200,000.00
RODS $0.00
TRUCKING 30.00
RE-ENTRY EQUIPMENT £0.00
FROOUCTION EQLIFMENT $300.000.00 $300.000.00
|MisCELLANEOUS $0,00
OUTSIDE OPERATED 2000
TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COS18 $1,148,453.00 $150.000.00] $850,000.00 $2.146,453.00
DRILLING | COMPLETIONS | FACILIIES | TOTAL |
TOTAL ESTIMATED WELL COST $3,750,000.00] $5,957,000.00]  $1,360,000.00]  $11,057,000.00
PREPARED BY: Alax Bourland & Aaron Cattley DATE: SI17I2024
OPERATOR APPROVAL: DATE:
CPERATOR APPROVAL: o DATE: — o
PARTNER COMPANY NAME: I DATE:

PARTNER APPROVAL:

TITLE:

Released to Imaging

The costs of this AFE are estimates only. Partisipants in this projact agrae fa pay their praportioate shere of the achual costs.

:3/16/2026 8:36:47 AM
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Received by OCD: 3/13/2026 4:41:02 PM

PBEXLLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall 8t.3
Midland, TX 79701
? Ex :
WELL NAME Bond 33-34 Fed Com 207H AFE TYPE | Bevalapmuent AFE HUMBER
LATERAL LOCATION | Section 33, & 34 of 185 JIE FIELD [Wartherm Dulwmra PROPERTY HUMBER
SURFAGE LOCATION 32: 2000 FSL, 1165 FEL (or Unit I) FORMATION  |2BSS DRILLING DAYS 25
BOTTOM-HOLE LOCATION 34: 1630 FSL, 10 FEL (or Unit || COUNTY LEA DEFTH (TVDVTMD) __|9.320' TVD/ 20.680°' MD
ISTATE NM
PROJECT DESCRIPTION Drifiing, Compiletion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
IDc | iIcC | TDC | TCC
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 - WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25.000.00) $25 000.00}
8202 | 8302 LOGATION & ROAD $76,875.00 $76 875.00
5203 RIG MOVE $75000.00 $75.000.00
9204 DRILLING - FOOTAGE I $0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 $500,000.00
2306 COMPLETION'WORKOVER RIG $0.00]
9307 COIL TUBING/SNUBBING UNIT $250 000.00 $250.000.00|
9308 SLICKLINE/SWABBING $0.00
9209 | 9308 |prs_ - $50,000.00 o - $50.000.00
9210 | 9310 DIRECTIONAL SERVICES $250.000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00|
9212 | 9312 TOOL & EQUIPMENT RENTAL 00.00 $275,000.00) 370,000.00
9213 | 9313 FUEL & POWER $200.000.00] $525,000.00 725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125.000.00
9215 | 9315 |MUD LOGGING & GEOLOGIST — $0.00
9216 | 9316 DISPOSAL_RESTORATION & BACKFILL $100 000.00 $100,000.00
9217 | 8317 TRUCKING $40.000.00 $50.000.00
9318 TESTING o d X
8219 | 9318 CEMENTING $200,000.00 $200 000.00/
9220 | 9320 PERFORATING $200,000.00 $200,000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 $100,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00)
9324 FORMATION STIMULATION $1,100.000.00| $1.100,000.00/
9225 | 9325 CONSULTING SERVICES/SUPERVISION _$75,000.00, $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES - $100,000.00 $90.000.00 $190.000.00
9227 | 9327 QTHER LABOR $20,000.00 $20,000.00
9228 | asah OVERHEAD _
9228 | 63i9 WATER - FRESH S500,500.00
9230 | 8as0 FLUIDS & CHEMICALS. o s3ysp0000]
9231 | 8331 CORING & ANALTSIS
| o732 | eamz COMMUNICATIONS $10,000.00] $10,000.00
9233 | 53313 BOP TESTING - $28.000.00| 310,000.00
9234 | 3134 COZNTROGEN
9235 4315 FIEHING TOOLE & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
2237 WIRELINE SERVICES
5238 | 9338 ENGINEERING & GEOLOGY - FIELD - ]
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES |
9242 | 9342 |camPs & TRAILERS $30,000.00 $40.000.00
9243 | 9343 SAFETY EQUIPMENT & H2S _ $10.000.00 $5,000.00 ;
9244 CONTINGENCY $0.00
9245 | 9345 INSLIRANCE $2000.00 $2 000.00
9245 | 9346 MISCELLANEOUS $120,000.00 $120.000.00
9247 | 9347 OUTSIDE OPERATED o $0.00!
9248 | 9348 SAND $400.000.00 $400,000.00
9249 | 9349 SAND LOGISTICS $400 000.00 $400.000.00
9250 | 9350 VACUUM TRUCK $0.00
9251 | 9351 |WATER - BRINE $0.00
9360 FACILITY TRUCKING $0.00
FACILITY VACUUM TRUCK $0.00
9361 FACILITY CONSULTING SER/SUPERVISION L $100,000.00| $100,000.00
9424 FACILITY CONTRACT LABOR / SER. $100.000.00]  $100,000.00
8356 FACILITY SURFACE RENTAL $0.00
SIM-OPS 30.00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00 5.00
:
WELL TANGIBLE COSTS | 1
9401 CASING - CONDUCTOR $40,000.00 $40,000.00|
9402 CASING - SURFACE $76,453.00 $76 453.00
9403 CASING - SALT STRING $0.00: $0.00
8404 CASING - INTERMEDIATE $300 ooo.ool $300.000.00/
9405 CASING - PRODUCTION / LINER $650,000.00° $650.000.00)
9405 | SUBSURFACE EQUIPMENT $0.00
9407 |PRODUCTION TUBING $150,000.00 $150.000.00
9408 |SUBSURFACE PUMPING EQUIPMENT _ _ e $0.00
5409 |WELLHEAD EQUIPMENT $100,000.00 $100,000.00
10 |FLOWLINES $150,000.00
8411 |SURFACE PUMPING EQUIPMENT $0.00)
5412 |LINER HANGER & ASSOC EQUIF $0.00
9413 JVALVES & FITTINGS $200,000.00 $200.000.00/
G418 [INSTURMENTATION & ELECTRICAL 5200 0000914 $200.000.00|
8415 [RODS $0.00
8415 [TRUCKING - - . _ _ _ $0.00
9417 [RE-ENTRY EQLIFMENT $0.00
5418 5400,000.00 $400,000.00
8410 —f $0.00
8420 | $0.00
8421 |TANGISLE EQUIP-ACOUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 sssa.noo.ool $2,266,453.00
— [ GRILONG | © F
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,320.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9712024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE:

Tha casts of this AFE are estimatus caly. Participants in this profect egres fo pay iheir proporiionate share of the actual costs,

Released to Imaging: 3/16/2026 8:36:47 AM
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Received by OCD: 3/13/2026

4:41:02 PM

FBEX LLC
AUTHORIZATION FOR EXPENDITURE
¥ 223 W Wall St.t
Midland, TX 79701/
‘ Eit dl
WELL NAME Sond 3334 Fed Com 211H AFE TYPE [E |ATE NUMBER {
LATERAL LOCATION |Secnon 33, & 34 of 185 32E FIELD Norinem Dalawsrs |PROPERTY NUMBER |
SURFACE LOCATION 32: 1980 FSL, 1165 FEL (or Unit I) FORMATION BES | DRILLING DAYS I25
BOTTOM-HOLE LOCATION | 34: 330 FSL_ 10 fEL [or Unit P} COUNTY LEA [DEPTH (TVOrMD) 5,320 TVEY 20850 MO
= o o ~ |sTATE [
PROJECT DESCRIPTION Crillinz, Comg:letion & Facilifies costs for PBEX 2 mile lateral
ACCT. COOE DESCRIPTION O ENDITL COST ESTIMATE
IoC | Icc | D¢ | 76
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 |SURVEY/PERMITS/IDAMAGES $25,000.00 $25 000.00
9202 | 9302 LOCATION & ROAD $76 875.00 $76.875.00
9203 RIG MOVE $75,000.00 $75,000.00
| 9204 DRILLING - FOOTAGE so.oo_l
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETIONWORKOVERRIG - $0.00,
9307 COIL TUBING/SNUBBING UNIT $250.000.00 $250 000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS _ _ $50,000.00 $50,000.00
9210 | 8310 DIREGTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 ___$50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $85,000.00] $275,000.00 370,000.00
9213 | 9313 FUEL & POWER $200.000.00| $525,000.00] 725,000.00
9214 DIESEL - BASE FOR MUD $125 000.00 125 000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 | 9318 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100,000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00] ssn_ono.oo|
9318 TESTING i $0.00
9219 | 9319 CEMENTING §$200,000.00 $200.000.00|
9220 | 9320 PERFORATING . . e $200.000.00 $200.000.00
9321 GASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 '$100.000.00 |
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00 . $1,100,000.00
9225 | 9326 CONSULTING SERVICES/SUPERVISION 75,000.00 75,000.00
9226 | 9328 CONTRACT LABOR / SERVICES - $100,000.00 $90,000.00 ,000. |
9227 | 8327 OTHER LABOR $20,000.00 X
9228 | a3z OVERHEAD
9229 | GaXg WATER - FRESH $100,000.00 5504, ]
9230 | 9330 FLUIDS & CHEMICALS $200,000.00 $375,000.00!
9231 | 5331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ = = $10.000.00 §10,000.00 |‘_
9233 | 9333 JBOR TESTING $28.000.00 $10,000.00
9234 | g334 COMNTROGEN
9235 | 9335 FIEHING TOOLS & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
9237 WIREL[NE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD -
9239 | 9339 ENGINEER | & GEOLOGY - OFFICE
9240 MULTISHOT 8 GYRO $0.00!
o241 | RE-ENTR SERVICES I = $0.00
9242 | 9342 |CAMPS & TRAILERS $30,000.00 $40,000.00 §70,000.00
9243 | 9343 |SAFErv ECQUIPMENT & H2S $10.000.00 $5.000.00 $15.000.00
9244 CONTINGENCY S ——
9245 | 9345 INSURANCE $2.000.00
9245 | 9346 MISCELLANEOUS $120,000.00
9247 | 9347 OUTSIDE OPERATED _ o _ .
9248 | 9348 SAND $400,000.00 $400 000.00
9249 | 9348 SAND LOGISTICS $400 oco.oul $400,000.00
9250 | 8350 VACUUM TRUCK $0.00|
9251 | 9351 WATER - BRINE = = $0.00
9360 FAGILITY TRUCKING $0.00
FACILITY VACUUM TRUCK $0.00
9361 FACILITY CONSULTING SER/SUPERVISION $100.000.00 s1oo,ouo.oo|
9424 FACILITY CONTRACT LABOR / SER. $100,000.00 $100.000.00
9356 FACILITY SURFACE RENTAL $0.00/
SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00 $7,031,875.00
I I WELL TANGIBLE COSTS
1| 9401 CASING - CONDUCTOR $40,000.00/ _$40,000.00
9402 CASING - SURFACE B o - $76.453.00] $76.453.00
9403 CASING - SALT STRING $0.00 $0.00
9404 CASING - INTERMEDIATE $300.000.00 $300.000.00
9405 | CASING - PRODUGTION / LINER = $650.000.00 _ $850,000.00
9406 | SUBSURFACE EQUIPMENT $0.00.
9407 |PRODUCTION TUBING $150,000.00 $150,000.00
2408 |SUBSURFACE PUMPING EQUIPMENT $0.00]
9409 |WELLHEAD EQUIPMENT §100.000.00 0,000
9410 |FLEWLINES ——————— $150,000.00 [Tl
6411 |SURFACE PUMPING EQUIPMENT so.ucl
4412 |LINER nANGER & ASSOC EQUIP $0.00
4413 |VALVES & FITTINGS - - $200.000.60 820000000
9414 [INSTURMENTATION & ELECTRICAL $200,000.00 $200.000.00
9414 JRODS — $0.00
9413 |[TRUCKING $0.00
8417 |HE ENTRY EQUIPMENT $0.00
6418 [PRODUCTION EQUIPMENT $400.000.00] $400,000.0¢
5413 |MIBCELLANEOUS = $0.00
9430 [0 T5IDE OPERATED so.ool
9421 |TANGHELE FCiIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00 $2,266,453.00
[ DRILLING | COMPLETIONS | FACILMES |  TOTAL |
TOTAL ESTIMATED WELL COST | $3,631,328.00| $4,517,000.00] $1,150,000.00| $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlzy DATE: 91772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

Released to Imagin

&

The costs of this AFE are astimates only. Pariicipan!s in this project agres to pay their proportionats share of the actuel costs.

g:3/16/2026 8:36:47 AM
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Sulta 900

Midiand, TX 78701

'WELL NAME Bong 32.34 Fed Com 101H AFE TYPE Development _AFE NUMBER
LATERAL LOCATION | Section 32, 33, & 34 of 18S 32E _FIELD _Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2425 FWL (or Urit F) FORMATION  18sSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION 134: FNL & 10 FEL (or Unit A} _COUNTY LEA DEPTH (TVDITMD) 8,450' TVD/ 22.450° MD
I STATE NM
PROJECT DESCRIPTION Drilirg Completion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
¢ | iIcc | Toe | vec
rerol oREF DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIELE COSTS
9201 9301|  |SURVEY/PERMITS/IDAMAGES $25 000.00 225 000.00
9202 832 ) LOCATION & ROAD 176 875.00 276 .875.00
9203 RIG MOVE $100,000.00 $100,000.00
9204 | _|DRILLING - FOOTAGE $0.00
9205 9305| DRILLING - DAYWORK $633,000.00 $633,000,00
| 9308 i COMPLETIONMWORKOVER RIG £0.00
| 8307 i COIL TUBING/SNUBBING UNIT $300 000.00 £300,000.00
| 9308 i SLICKLINE/SWABSING $0.00
2200 | 9309 | BITS $100,000,00 $100,000.00
9210 | 9310 DIRECTIONAL SERVICES $230,000.00 $230.000.00
5211 | 9311 CASING CREW £40,000.00 540 000.00
9212 | 9312 | |TOOL & EQUIPMENT RENTAL $105,000.0D) 5300 000.00 $405 000.00
9213 | 9313 FUEL & POWER $130.000.00, $650 000.00 5780 000.00
9214 DIESEL - BASE FOR MUD $70.000.00 $70 000.00
8215 8315 1 _|MUD LOGGING & GEOLOGIST $0.00
9216 9316) '  |DISPOSAL RESTORATION & BACKFILL $90,000.00 $90 000,00
o7 g7 1 TRUCKING 40 000.00 $60.000.00 5100 000.00
= 9318 : TESTING £0.00
9219 9319 | _ |cemenTiNG $190 000.00 $190,000.00
9220 | 8320 i PERFORATING $245 000.00 $245,000.00
| 8321 i CASED HOLE LOGS $0.00
9222 | 9322 _ |oOWNHOLE TOOLS & SERVICE $40,000.00 5§75.000.00 $115,000.00
9223 | 933 | | |SCIENCE & DIAGNOSTICS $0.00
| 9324 | FORMATION STIMULATION $1,600.000.00 £1.600.000.00
§225 9325 'CONSLULTING SERVICES/SUPERVISION $85 000.00, $85 000.00
92268 9326 CONTRACT LABOR / SERVICES $92 000,00 $100.000.00 $192,000.00,
S22 9327 _|OTHER LABOR $25,000.00 $25,000,00
o228 9328 CWVERHEAD 50,00
9226 9328 \WATER - FRESH $50,000.00 $706,000.00 $750,000.00
9230 9330 FLUIDS & CHEMICALS $150.000.00 $575.000.00 $725 000.00
9231 933 | _ |CORING & ANALYSIS $0.00
o232 awmz COMMUNICATIONS $10.000.00 $10,000.00 $20,000.00
0233 | s BOP TESTING $28 000.00 $10.000.00 £38 000.00
9234  §344 CO2NITROGEN $0.00
9235 | 9336 FISHING TOOLS & SEFWVL $0.00
9236 | 9336 1 INSPECTIONS 000.00 520,000 00
s237 | | |WIRELINE SERVICES $0.00
9238 | 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 | 8339 | ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | MULTISHOT & GYRO $0.00
g241 | I RE-ENTRY SERVICES 30.00
9242 9342 CAMPS & TRAILERS $52 000.00 $40.000.00 $92 000.00
9243 9343 | | _|SAFETY EQUIPMENT & H2S $10,000.00 $5.000.00 £15 000.00
9244 | __ |CONTINGENCY $0.00
9245 9345 INSURANCE $2000.00 52 000.00
9246 9348 MISCELLANEOUS £143 801.87 $149.801.87
9247 9347 i3 QOUTSIDE OPERATED 50.00
o248 9348 SAND $526 000.00 5525 000.00
9249 9348 'SAND LOGISTICS $525 000.00 $525 000.00
9250 9350 VACUUM TRUCK $0.00
9251 | 9351 i WATER - BRINE 50,00
| =360 ] FACILITY TRUCKING £100,000.00 £100,000,00
i FACILITY VACUUM TRUCK $0.00
| 8361 i FACILITY CONSULTING SERJSUPERVISION $100 000.00 $100.000.00,
T i {FACILITY CONTRACT LABOR / SER. $300 000.00 $300.000.00
| 9358 | FACILITY SURFACE RENTAL $0.00
{sIM-0PS 0.00
| TOTAL WELL INTANGIBLE COSTS $2,456,676.87 $5,807,000.00 $500,000.00 $8,763,676.87
t WELL TANGIBLE COSTS
CASING - CONDUCTOR %410 000.00 $40 000,00
_ |cASING - SURFACE £76453.13 576 453.13
CASING - SALT STRING $0.00 £0.00
CASING - INTERMEDIATE $303,870.00 $303 B870.00
| CASING - PRODUCTION / LINER $643 000.00 $642 000.00
| 9406 | SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING £150,000.00 150 000.00
| __B408 |SUBSURFACE PUMPING EQUIPMENT $0.00
=i | 9408 |WELLREAD EQUIPMENT $80,000.00 $80,000.00
| 9410 |FLOWLINES $150,000.00 $150.000.00
| 8411 |SURFACE PUMPING EQUIPMENT $0 .00
N ) 8412 [LINER HANGER & ASSOC EQUIP $0.00
| 9413 |VALVES & FITTINGS $200,000.00 $200,000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00,
= =ODS $0.00
8416 | TRUCKING S
__ 8417 |RE-ENTRY EQUIPMENT 20.00
$418 |PRODUCTION EQUIPMENT $300,000 00 $300.000 00
9419 |MISCELLANEOUS $0.00
942 | OUTSIDE OPERATED $0.00
9421 | TANGIBLE EQUIP-ACQUISITIONS £0.00
TOTAL TANGIBLE COSTS $1,143.333.13 !150.000.“0' SU50.000.00 $2,143,32:
[ DRILUING | COMFLETIONS | FACILIIES | JOTAL
TOTAL ESTIMATED WELL COST | $3.600,000.00] $5,957,000.00]  $1,350,000.00]  $10,807,000.00
PREPARED BY: Alex Bourland & Aaron Catley DATE: ONT/2024
OPERATOR APPROVAL: —— DATE:
OPERATOR APPROVAL: DATE: _ =
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costs of this AFE.

ts

of the ectua costs.

ony. Pan

Released to Imaging: 3/16/2026 8:36:47 AM

this project sgroe to pay
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PBEX QPERATIONS LLC
AUTHOREZATION FOR EXPENDITURE
223 W. Wall St Sulte 900

Midland, TX 79701

WELL NAME fiong 32.34 Fed Com 103H AFE TYPE Digumapmant | AFE NUMBER
LATERAL LOCATION Section 32. 33 & 34 of 1885 326 |FIELD Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2385 FWL (or Unit | |[FORMATION  1BSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION 34: 2130 FNL & 10 FEL (or Unit H) COUNTY LEA DEPTH (TYDITMD} 8,450 TVDJ 22 450' MD
STATE NM
PROJECT DESCRIPTION Diillv; Completion & Faciliies costs for PBEX 2.6-mile tateral
ACCT, CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | ke | Tpe | T
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 | 600 WELL INTANGIBLE COSTS
9201  9301|  |SURVEV/IPERMITSIDAMAGES $25 000.00 $25000.00
9202 | 9302 LOCATION & ROAD $76 875.00 $76 875.00
9203 RIG MOVE ~5100.000.00 $100.000.00
9204 | i DRILLING - FOOTAGE £0.00
8205 8305 l DRILLING - DAYWORK $633 000.00 £633 000.00
9306 COMPLETIONAWORKOVER RIG $0.00
9307 _____ |cOIL TUBING/SNUBBING UNIT $300.000.00 $300.000.00
. 9308 SLICKLINE/SWABBING $0.00
9209 9309 BITS $100,000.00 £100,000.00
210 | 9310 _|DIRECTIONAL SERVICES $230.000.00 $230 000.00
9211 | 9311 CASING CREW $40,000.00 $40 000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $105,000,00 $300,000.00 $405.000.00
9213 | 9313 FUEL & POWER $130,000.00 $650 000,00 $780 000.00
9214 | | |DIESEL-BASE FOR MUD $70.000.00 $70,000.00
8215 8315 MUD LOGGING & GEOLOGIST £0.00
9216 9318 DISPOSAL RESTORATION & BACKFILL $90,000.00 580 000.00
@7 917 TRUCKING $40,000.00 $60.000.00 $100.000.00
9318 TESTING $0.00
9219 9318 CEMENTING 5190 000.00 $190 000.00
9220 | 9320 PERFORATING $245 000.00 £245 000.00
<3N 1 _ |CASED HOLE LOGS $0.00
922 93| DOWNHOLE TOOLS & SERVICE $40.000.00 $75.000.00 $115.000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 _|FORMATION STIMULATION 1 600 000.00 $1.600,000.00
8225 CONSULTING SERVICES/SUPERVISION £B5.000.00 585,000.00
9226 CONTRACT LABOR / SERVICES $82 000.00 $100.000.00 $192,000.00
9227 OTHER LABOR $26.000.00 €25 000 00
9228 ERHEAD _ : | $0.00
8229 W, FRESH £50,006 08 $700.000.00 $750,000.00
9230 FLUIDS & CHEMICALS $150,000.00 $575.000.00 5725,000.00
9231 CORMEG & ANALYSIS $0.00
9232 $40,000 00 $10,000.00 520,000.00
9233 " s $26,000.00 $10,000.00 534,000,00
9234 i COZNITROGEN s0.00
9235 FISHING TOOLS & SERVICES 20.00
5236 | . |nspecTions 5$20,000.00 $20 000.00
§237 | WIRELINE SERVICES $0.00
9238 | 9338 i ENGINEERING & GEOLOGY - FIELD $0.00
9239 9339 | ENGINEERING & GEOLOGY - OFFICE £0.00
9240 b=l MULTISHOT & GYRO 50.00
9241 i RE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS $52 000.00 £40 000.00 $92 000.00
w243 sa43| 1 |SAFETYEQUIPMENT & H2S §10.000.00 $5.000.00 $15,000.00
8244 ! CONTINGENCY 5 £0.00
9245 | 9345 3 INSURANCE $2.000.00 52,000.00
8246 | 9346 MISCELLANEOUS $149.801.87 $149,801.87
o247 | 9347 OUTSIDE OPERATED $0.00
9248 | 9348 SAND $525 000.00, $526,000.00
8249 | 8348 'SAND LOGISTICS $525 000.00 $525,000.00
8250 | 9380 'VACUUM TRUCK %0.00
9251 | 9351 WATER - BRINE 50.00
9360 FACILITY TRUCKING $100.000.00 $100.000.00
1 5 _|FACILITY VAGUUM TRUCK $0.00
| 8361 FACILITY CONSULTING SER /SUPERVISION 5100 000.00 $100000.00
9424 FACILITY CONTRACT LABOR / SER. $300.000.00 £300.000.00
| 9356  |FACILITY SURFACE RENTAL 50.00
i SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,4586,676.87 $5,807,000.00 ssou.oon.nol $8,763,676.87
WELL TANGIBLE COSTS
- 9401 [cAsING - coNDUCTOR $40 000,00 $40 000.00
9402 CASING - SURFAGE $76.453.13 $76,453.13
9403 CASING - SALT STRING §0.00 $0.00
| s404  |CASING-INTERMEDIATE 4303 870.00 £303 870.00
9405 | CASING - PRODUCTION / LINER $643 000.00 $543,000.00
| 9406 |SUBSURFACE EQUIPMENT $0.00
| 5407 |PRODUCTION TUBING $150,000.00, $150.000.00
| 8408 |SUBSURFACE PUMPING EQUIPMENT $0.00
= | ' 5409 |WELLHEAD EQUIPMENT $80.000.00 £80.000.00
1 _ 9410 |FLOWLINES $150.000.00 $150,000.00
9411 |SURFACE PUMPING EQUIPMENT $0.00
_ 5412 |LINER HANGER & ASSOC EQUIP 50.00
=—_|lI==giE—e} vALVES & FITTINGS $200.000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200000.00
| 9415 | =00 50.00
1 | _ 9416 [TRUCKING $0.00
T RE-ENTRY £ $0.00
! PRODUCTION £ ~$300,000.00 $300,000.00
20.00
50.00)
50,00}
TOTAL TANGIBLE COSTS $1.143.323.13 5150,000.00 $850, $2.143.323.13
| DRILLING | COMPLETIGNS | FACILITIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,600,000.00 $5,957,000.00] $1,350,000.00| _$10,907.000.00

PREPARED BY: Alex Bourland & Aaron Cattiey . DATE: ____ 91702024
OPERATOR APPROVAL: DATE:

OPERATOR APPROVAL: DATE: _
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE: S e

The costs of this AFE are estimatas only. Partiipants in this projoct agnse 1o pay their proportionate share of the sctual costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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PBEXLLC

AUTHORIZATION FOR EXPENDITURE
223 W Wall t.7
Midland, TX 79701

WELL NAME Sond 3334 Fag Com 1046 AFE TYPE [Development |AFE NUMBER i
LATERAL LOCATION Sectinn 21 & 14 of 185 33E FIELD INerthwrm Delawit |PROPERTY NUMBER |
SURFACE LOCATION 32150 FSL, 1185 FEL {or Unit 1) FORMATION 1BSS | DRILUING DAYS 25
BOTTOM-HOLE LOCATION |34 1640 F5L 10 FEL jor Unil (] COUNTY |LEA |DEPTH TVDITMD)  [5450 TVD / 19810 MD
|sTaTE N
PROJECT DESCRIPTION Driling, Completion & Facilities costs for PBEX 2 mile (ateral
ACLT, CODE GESCRIPTION OF EXPENDITURE COS1 ESTIMATE
IDc | iIcc | ToC | Tee
SREFX BRERDL DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 8301 SURVEY/PERMITS/IDAMAGES $25.000.00 - $25.000.00
9202 | 9302 LOCATION & ROAD $76.875.00 $76,875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 | DRILLING - FOOTAGE = i $0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 $500.000.00
9308 COMPLETION/WORKOVER RIG ~$0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250 000.00
9308 SLICKLINE/SWABBING so.oo’
9209 | 9309 isrrs $50,000.00 $50,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00/ $250 000.00
8211 | 9311 CASING CREW 50,000.00 $50,00
9212 | 9312 TOOL & EQUIPMENT RENTAL e —— L __$95,000.00 $275.000.00 $370,
9213 | 9313 FUEL & POWER $200 000.00 $525,000.00 $725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00/ $125006.00
9215 | 9315 |MUD LOGGING & GEOLOGIST - $0.00
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00
9217 | 9317 TRUCKING $40.000.00 $50.000.00 $90,000.00|
9318 TESTING _ﬁ 50.00
9219 | 9319 CEMENTING $200 000.00 $200.000.00
9220 | 9320 PERFORATING $200,000.00
9321 CASED HOLE LOGS
9222 | 8322 DOWNHOLE TOOLS & SERVICE ——— $40,000.00 $60,000.00]
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATICN $1,100,000.00/ $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75.000.00] $75.000.00
9228 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00 $190,000.00
9227 | 9327 OTHER LABOR $20,000.00 $20.000.00
8228 | oz CVERHEAD . $0.00/
9229 | @339 WATER - FRESH S50, 000.00] $600,000.00
9230 | 9330 FLUIDS & CHEMICALS 5375,000.00]
9231 | =a31 CORING & ANALYSIS 0,00
9232 | saiz COMMUNICATIONS $10,000.00 §10,000.00] £20,000.00]
9233 | 9333 |BOP TESTING _ = $28.000.00 si000000] 538,000,
9234 | guid COXUNITROGEN
6236 | 9335 |FIsHING TODLS & SERVICES
9236 9336 |INE‘:PECTJCN§_ $20,000.00{
s2ar WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
| 9239 | 9339
9240
9241 RE-ENTRY SERVICES
9242 | 9342 |cAMPS & TRAILERS $30,000.00 $40,000.00
9243 | 9343 ISAFETY EQUIPMENT & H2S $10.000.00 $5.000.00 $15,000.00
9244 CONTINGENCY $0.00
9245 | 9345 INSURANCE $2.000.00 $2,000.00
9246 | 9346 MISCELLANEOUS $120.000.00 $120,000.00
9247 | 9347 OUTSIDE OPERATED $0.00
| o248 | 9248 SAND ———— — $400,000.00] $4000
9248 | 9349 SAND LOGISTICS $400,000.00] Moo.ooo.ool
9250 | 9350 VACUUM TRUCK $0.00]
9251 | 9351 WATER - BRINE $0.00
9360 FACILITY TRUCKING N $0.00/
FACILITY VACUUM TRUCK $0.00,
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00
8424 FACILITY CONTRACT LABOR / SER. $100.000.00 $100,000.00
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS — - $0.00
!_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 szoo.ooo.uni $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40 000.00
9402 GASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING - o $0.00 $0.00
9404 CASING - INTERMEDIATE $300,000.00 $300,000.00
8405 CASING - PRODUCTION / LINER $650.000.00 $650.000.00
9406 | SUBSURFACE EQUIPMENT $0.00|
9407 |PRODUCTION TUBING $150,000.00) $150,000.00
8408 |SUBSURFACE PUMPING EQUIPMENT $0.00
5409 WELLHEAD EQUIPMENT $100,000.00 $106,000.06
9410 [FLOWLINES $160,000.00] $150,000,00
9411 | SURFACE PUMPING EQUIPMENT 0.00
9412 |LINER HANGER & ASS0C EQUIR
8413 [VALVES & FITTINGS $200,000.00
9414 [INSTURMENTATION & ELECTRICA $200,000.00
8415 |ROGS
9416 JTRUCKING
9417 |HE-ENTRY EQUIPMENT -
9418 |PRODUCTION EQUIPMENT $400.000.00
9418 |MiECELLANEDUS
9420 |OUTSIDE CRERATED
9421 | TANGIELE EQUIP-ACOUISITIONS X
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00 $2,266,453.00
[__DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST | s3.631,328.00] $4,517,000.00]  $1,150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPRQVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

Tho costs of this AFE am estimatas only. Participants in this project agros (o pay theis propartonale shars of the actusl costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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PBEX LLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.7
Midland, TX 79701
? EX
WELL NAME |Biong 3334 Foa Com 1085 |AFE TYPE Gevidapmant LAFE NUMBER
LATERAL LOCATION {Section 33 & 34 of 185 39F 'FELD = _|FROPERTY NUMBER
SURFACE LOCATION |32, 1660 FS5L,_ 1165 FEL for Unitl} L | FORMATION ORILLING DAYS 2
BOTTOM-HOLE LOCATION 34,330 F5L 10 FEL for Und ) |COUNTY LEA |DEPTH (TWO/TMD)  |7520 TVD/ 19180 MD
STATE M
PROJECT DESCRIPTION Drilling, Compiletion & Facilities costs for PBEX 2 mile lateral =
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | jcc | ToE | Tec
PREFIX — DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25,000.00 $25.000.00
9202 | 8302 LOCATION & ROAD $76.875.00 $76.875.00
9203 RIG MOVE $75.000.00 $75.000.00
| 8204 DRILLING - FOOTAGE §0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 _$500,000.00
9306 COMPLETION/'WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 |BITS $50,000.00| $50,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 $275.000.00
| 9213 | 9313 FUEL & POWER = ——— —1 $200,000.00 $525,000.00
9214 DIESEL - BASE FOR MUD $125 000.00, .
9215 | 9315 |MUD LOGGING & GEOLOGIST $0.00
| 9216 | 9316 DISPOSAL, RESTORATION & BAGKFILL - _ $100.000.00/ $100,000.00/
9217 | 8317 TRUCKING $40 000.00/ $50,000.00| $90,000.00/
9318 TESTING $0.00/
9219 | 9319 [CEMENTING $200.000.00 . $200.000.00
9220 | 9320 PERFORATING $200.000.00 $200.000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 $100.000.00
9223 | 8323 |SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00 $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00 $75 ooo.ool
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00 X
9227 | 9327 OTHER LABOR §$20.000.00
9228 | padd (OVERHEAD -
9229 | a3is WATER - FRESH _ $100,000.00] $500,000.00
9230 | 8330 FLUIDS & CHEMICALS $200.000.00 $375,000.00
9231 | §3ar CORING & ANALYSIS
9232 | 9332 COMMUKICATIONS _$10,000.00
9233 | 9333 807 TESTING $10.000.00
9234 | 9334 COPNTROGEN
9235 | 9335 [FISHiING TOOLS & SERVICES |
9236 | 9336 INSPECTIONS §20,000,00]
8237 WIRELINE SERVICES . $0.00
9248 | 9338 ENCINEERING & GEOLOGY . FIELD $0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT 4 GYRD | .
9241 [RE-ENTRY SERVICES E
8242 | 9342 |CAMPS & TRALERS $30,000.00 $40,000.00 $70,000. O'I
9243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00
| 9244 CONTINGENCY
9245 | 9345 INGURANCE $2.000.00
9246 | 9346 MISCELLANEDUS $120,000.00 .
9247 | 9347 |OUTSIDE OPERATED
9248 | 9348 SAND - $400.000.00,
9249 | 9349 SAND LOGISTICS $400,000.00
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE =
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION — $100,000.00
9424 FACILITY CONTRACT LABOR/ SER. $100.000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS _
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS
8401 GASING - CONDUCTOR o $40,000.00( — $40,000.00)
9402 CASING - SURFAGE $76,453.00 _$76,453.00
9403 CASING - SALT STRING $0.00] $0.00!
9404 CASING - INTERMEDIATE o $300.000.00 $300.000.00/
9405 CASING - PRODUGTION / LINER $650 000.00
9406 | SUBSURFACE EQUIFMENT
9407 |PRODUCTION TUBING | $150,000.00]
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 |WELLHEAD EQUIPMENT $100,000.00
9410 JFLOWLINES $150,000.00
9411 |SURFACE PUMPING EQUIPMENT
9412 JLINER HANGER & ASSOC EQUIP N
9413 JVALVES & FITTINGS $200.000,00 ¥
9414 |INSTURMENTATION & ELECTRICAL $200.000.00
9415 [RODS — —
8418 JTHUCHING
9417 |RE-ENTRY EQUIPMENT
9418 [PRODUCTION EQUIPMENT $400.000.00
9419 |MISCELLANEDIUS
9420 JOUTSIDE OPERATED .
9421 [TANGIBLE EQUIF-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 5150.000.001 $950,000.00 $2,265,453.00
T DRILING | COWMPLETONS | FACILTIES | TOTAL
TOTAL ESTIMATED WELL COST | s3,631,326.00] $4,617,000,00]  $1,150,000.00] $9,298,328.00|
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 91772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costs of this AFE are estimates only. Particlpants In this profect agres to pay thelr proportionsto share of the actusi costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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PBEXLLG

AUTHORIZATION FOR EXPENDITURE
223 W Wall St.
Midland, TX 797011

WELL NAME |Bona 3334 Fad Com 3044 AFE TYPE Clavabapmnt AFE HUMBER |
LATERAL LOCATION Sectior 33, & 34 of 185 32E FIELD Northern Dalawsts | PROPERTY NUMBER |
SURFACE LOCATION 121709 FSL, 1165 FEL (or Unit FORMATION 3885 |DRLLING DAYS
BOTTOM-HOLE LOCATION 34 22 FSL, 10 FEL (or Unit ) |COUNTY LEA |DEPTH [TVDITMD) | 10150 TWEK 21610 MD
|sTate [t
PROJECT DESCRIPTION etion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
ibc | 1cc | ToC | TCC
PREFIX FREFR DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00 $25,000.00
9202 | 9302 LOCATION & ROAD $76,875.00 $76.875.00
9203 RIG MOVE $75 000.00 $75.000.00
9204 DRILLING - FOOTAGE $0.00|
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETION/'WORKOVER RIG $0.00|
9307 COIL TUBING/SNUBBING UNIT $250.000.00 $250,000.00
9308 SLICKLINE/SWABBING $0.00!
9209 | 9309 BITS $50 000.00 $50,000.00
9210 | 9310 -IBIRECTIONAL SERVICES - _ $250,000.00 $250,000.00
CASING CREW $50,000.00 $50,000.00
TOOL & EQUIPMENT RENTAL $95,000.00 $275,000.00 370,000.00
FUEL & POWER $200,000.00] $525,000.00 725 000.00
DIESEL - BASE FOR MUD $125,000.00 125,000.00
MUD LOGGING & GEOLOGIST - i $0.00
DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00
TRUCKING $40.000.00 $50,000.00 $50.000.00
TESTING $0.00
CEMENTING $200 000.00 $200,000.00
PERFORATING $200 000.00
CASEDHOLELOGS —— — 1 -
DOWNHOLE TOOLS & SERVICE $40,000.00| $60 000.00 $100,000.00
SCIENCE & DIAGNOSTICS $0.00|
FORMATION STIMULATION $1,100,000.00 $1,100,000.00
CONSULTING SERVICES/SUPERVISION $75,000.00 $75,000.00|
CONTRACT LABOR / SERVICES $100,000.00) $80,000.00 $190,000.00
OTHER LABOR $20.000.00|
OVERMEAD |
WATER . FRESH - $100,000.00 $500,000.00
FLUIDS & CHEMICALS s:*m.auu.nul szfﬁ,uuo.ml
CORING & ANAL'TSIS |
COMMUNICATIONS §10,000.00
9233 | 2533 BOP TESTING $10,600.00
9234 | 9334 icoz.'mmocm
9235 | 9335 IFISHING TOOLS & SERVICES
9236 | 9336 ]maﬁacnous
0237 WIRELINE SERVICES B
9238 | 93318 ENGINEERING & GEOLOGY - FIELD
9233 | 9339 ENGINEERING & GEOLOGY - OFFICE
240 MULTISHOT & GYRO
0241 RE-ENTRY SERVICES
| o242 | 9342 |cAMPS & TRAILERS $30,000.00 $40.000.00| ]
9243 | 9343 |§AFETV EQUIPMENT & H2S $10,000.001 $5,000.00]
9244 CONTINGENCY —
9245 | 9345 INSURANCE $2,000.00
9246 | 9348 MISCELLANEOUS $120.000.00
9247 | 9347 OUTSIDE OPERATED
|sanp $400.000.00]
SAND LOGISTICS $400 000.00
VACUUM TRUCK
WATER - BRINE
FACILITY TRUCKING
FACILITY VACUUM TRUCK -
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00
8424 FACILITY CONTRACT LABOR / SER. $100,000.00 $100,000.00]
9356 FACILITY SURFACE RENTAL _ $0.00
SIM-OPS $0.00]
l_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00| $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40.000.00
9402 CASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING $0.00 ] $0.00
9404 CASING - INTERMEDIATE $300,000.00 $300.000.00
9405 CASING - PRODUCTION / LINER $650 000.00 $650.000.00|
9406 | SUBSURFACE EQUIPMENT ] $0.00
9407 |PR0Duc110N TUBING $150 000.00 $150,000.00
2408 |SUBSURFACE PUMPING EQUIPMENT $0.00]
5403 |WELLHEAD EQUIPMENT £100.000.00] $100,000.00/
5410 JFLOWLINES $150,000.00 $150,000.00
| 9411 _|SLIRFACE PUMFING EQUIPMENT $0.00
| 9412 IUNER HANGER & ASSOC EQUIP 50.00
| 9413 [VALVES & FITTINGS $200 00000 $200,000.00
9414 [:NstuRMENTnTch & ELECTRICAL $200,000.00) $200.000.00
9415 [RODS $0.00]
841p |TRUCKING $0.00/
#2317 |RE-ENTRY EQLIPMENT 1 $0.00/
9418 |PRODUCTION EQUIPMENT $400.000.00 $400 oao.ool
$415 |MISCELLANEOUS $0.00
| 8420 |OUTSIDE OPERATED $0.00
| 942+ [TANGIBLE EQUIF-ACOLISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00 $2,266,453.00
[ DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST | $3.631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:

TITLE:

Released to Imaging: 3/16/2

The costs of this AFE era estimales only. Particloants In this project agres to pay thair propartionate shars of the acfua! casts.
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PBEX LLC
? AUTHORIZATION FOR EXPENDITURE
223 W Wall St.1
Midiand, TX 797011
! £X
WELL NAME Baong 33-34 Fed Com 306H Development | AFE NUMBER ]
LATERAL LOCATION | Becion 33, & 34 of 185 32E Northern Delaware = _|PROPERTY NUMBER
SURFACE LOCATION DRILLING DAYS |25
BOTTOM-HOLE LOCATION DEPTH (TVOVTMD) | 10150° TVDY 21510° MD
STATE [ﬂ\!‘
PROJECT DESCRIPTION & Facililies costs for PBEX 2 mila lateral e
ACCT. CODE DESCRIFTION OF EXPENDITURE COBT ESTIMATE
IDC | Icc | ToC | Tee T
PREFIX —— DRILLING COMFLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00/ $25,000.00]
9202 | 9302 LOCATION & ROAD $76,875.00 $76 875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 DRILLING - FOOTAGE $0.00
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETION/WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50,000.00 $50,000.00|
9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00
9212 | 8312 TOOL & EQUIPMENT RENTAL $95,000.00] $275,000.00 370,000.00
9213 | 9313 FUEL & POWER $200.000.00 $525.000.00 725,000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125,000.00)
9215 | 9315 MUD LOGGING & GEOLOGIST = $0.00]
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00 $90.000.00{
a318 TESTING $0.00
9219 | 9319 CEMENTING $200,000.00 [ $200,000.00
8220 | 9320 PERFORATING $200,000.00 $200,000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE . . - $40,000.00 $60,000.00] $100,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATICN STIMULATION $1,100.000.00 $1,100,000.00
9225 | 9325 GONSULTING SERVICES/SUPERVISION I $75,000.00 $75.000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90.000.00 $190,000.00/
9227 | 9327 OTHER LABOR $20,000.00 | $20.000.00
9228 | 0138 OVERHEAD ~ _ | §0.00
9229 | Hii9 WATER - FRESH — D.000.00/ $E00,000.00
| 9230 | 9330 FLUIDS & CHEMICALS $375,000. $575,000.00|
9231 | 9331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ __ $10.unc|.ou|
9233 | 9333 |BCR TESTING $10,000.00
9734 | 9334 COXNITROGEN
9235 | 9335 FiSHING TOOLS & SERvICES
| 2235 | 9336 INSPECTIONS - - 520.000.00
98237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
9239 | 9339 ENGINEERNG & GEOLDGY - OFFICE
9240 MULTISHOT 8 GYRG
9241 RE-ENTRY SERVICES $0.00)
9242 | 9342 |cAMPS & TRAILERS $30.000.00 $40.000.00 $70,000.00
8243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00 $15,000.00
9244 |L:QN‘IJNG£NC\" $0.00
8245 | 9345 |insuRaANCE . _ $2.000.00| $2.000.00
9245 | 9346 MISCELLANETIUS $120,000.00 $120,000.00
9247 | 9347 |0UTSIDE OPERATED $0.00
| 9248 | 9348 SAND $400,000.00| $400.000.00}
9249 | 9349 SAND LOGISTICS $400.000.00) $400,000.0¢
9250 | 9350 'VACUUM TRUCK 0.0
9251 | 9351 WATER - BRINE $0.00]
| 8360 FACILITY TRUCKING 50.00
FACILITY VACUUM TRUCK 50.00
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100.000.00
9424 FACILITY CONTRACT LABOR / SER. = =] $100,000.00 $100,000.00)
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS X
TOTAL WELL INTANGIBLE COSTS 32,454,875.00| $4.367,000.00| $200,000.00 $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40,000.00
9402 CASING - SURFACE $76.453.00 $76,453.00
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300.,000.00
9405 CASING - PRODUCTION / LINER §$650,000.00/
9408 |SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150.000.00
9408 | SUBSURFACE PUMPING EQUIPMENT
8408 |WELLHEAD EQUIPMENT §100,000.00
8410 [FLOWLINES. _ . [ §160,000.00
5411 |SURFACE PUMPING EQUIPMENT
4412 |LINER HANGER & ASSOC EQUIP i
8411 |VALVES & FITTINGS $200,000.00
5414 |INSTURMENTATION & ELECTHIGAL $200,000.00
9415 |ROBS
414 |TRUCKING
9417 |RE-ENTRY EQUIPMENT
9418 |PRODUCTION EQUIPMENT $400.000.00]
9419 {MISCELLANEDUS ——— R ]
5420 |OUTSIDE OPERATED
9421 [TANGIBLE EQUIF-ACAUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00/ $2,266,453.00
[ DRLLNG | LETI A TOTAL
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,328.00

PREPARED BY: Alex Bourland & Aaron Cattisy DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: DATE:

PARTNER APPROVAL:

TITLE:

The casts of this AFE are astimates only. Perticipanis in this projact agree fo pay their proportionate share of the achusl costs.
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August 7, 2025

Chevron USA Inc.

6301 Deauville Blvd
Midland, TX 79706
Attn: Land Department

Re: Bond 32-34 Fed Com 101H, 103H & Bond 33-34 Fed Com 104H, 106H
Bond 32-34 Fed Com 201H, 205H & Bond 33-34 Fed Com 207H, 211H
Bond 32-34 Fed Com 301H & Bond 33-34 Fed Com 304H, 306H
Sections 32, 33 & 34, T18S-R32E
Lea County, New Mexico

Dear Sir or Madam:

PBEX Operations, LLC, on behalf of PBEX, LLC (“PBX”), hereby proposes under Compulsory Order Nos. R-
23684 and R-23685, respectively, the drilling of the following wells located in Sections 32, 33 & 34 of T18S-
R32E, Lea County, New Mexico. Please review the attached Authority for Expenditures (“AFE”) with the
gross estimated total cost to drill and complete each of the referenced wells.

PHASE 1

BOND 32-34 FED COM 201H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2465’ FWL, or a legal location in Unit F
FTP- Sec. 32: 330’ FNL, 2540 FEL, or at a legal location in Unit B
LTP- Sec. 34: 330’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 330’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 2BS TVD -9,320/ MD -23,320°

BOND 32-34 FED COM 205H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2445’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2200’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2200’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2200" FNL, 10’ FEL, or at a legal location in Unit H
Formation - 2BS TVD -9,320’ MD - 23,320’

BOND 32-34 FED COM 301H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2405’ FWL, or a legal location in Unit F
FTP- Sec. 32: 1640’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 1640’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 1640" FNL, 10’ FEL, or at a legal location in Unit H
Formation - 3BS TVD - 10,150’ MD — 24,150’

PBEX, LLC | 223 W Wall St, Suite 900 | Midland, TX | 79701

Released to Imaging: 3/16/2026 8:36:47 AM EXHIBIT 2
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August 7, 2025
BOND — N2, S2 Well Proposals under CP Order

BOND 33-34 FED COM 207H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 2000’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1630’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1630’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1630’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 2BS TVD -9,320’ MD - 20,680’

BOND 33-34 FED COM 211H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1980’ FSL, 1165’ FEL, or a legal location in Unit |
FTP-Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 2BS TVD -9,320’ MD - 20,680’

PHASE 2

BOND 32-34 FED COM 101H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1726’ FNL, 2425’ FWL, or a legal location in Unit F
FTP- Sec. 32: 660’ FNL, 2540’ FEL, or at a legal location in Unit B
LTP-Sec. 34: 660’ FNL, 100’ FEL, or at a legal location in Unit A
BHL- Sec. 34: 660’ FNL, 10’ FEL, or at a legal location in Unit A
Formation - 1BS TVD — 8’450 MD - 22,450’

BOND 32-34 FED COM 103H

NE4 Sec. 32, N2 Sec. 33, & N2 Sec. 34, T185-R32E

SHL- Sec. 32: 1726’ FNL, 2385’ FWL, or a legal location in Unit F
FTP- Sec. 32: 2130’ FNL, 2540’ FEL, or at a legal location in Unit G
LTP- Sec. 34: 2130’ FNL, 100’ FEL, or at a legal location in Unit H
BHL- Sec. 34: 2130’ FNL, 10’ FEL, or at a legal location in Unit H
Formation - 1BS TVD - 8,450’ MD - 22,450’

BOND 33-34 FED COM 104H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1680’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 1650’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 1650’ FSL, 100/ FEL, or at a legal location in Unit |
BHL- Sec. 34: 1650’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 1BS TVD - 8,450’ MD -19,810’

BOND 33-34 FED COM 106H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1660’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
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BOND — N2, S2 Well Proposals under CP Order

BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 1BS TVD -~ 7,820’ MD - 19,180’

BOND 33-34 FED COM 304H

S2 Sec. 33 & S2 Sec. 34, T185-R32E

SHL- Sec. 32: 1700’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 2230’ FSL, 100’ FWL, or at a legal location in Unit L
LTP- Sec. 34: 2230’ FSL, 100’ FEL, or at a legal location in Unit |
BHL- Sec. 34: 2230’ FSL, 10’ FEL, or at a legal location in Unit |
Formation - 3BS TVD -10,150" MD-21,510

BOND 33-34 FED COM 306H

S2 Sec. 33 & S2 Sec. 34, T18S-R32E

SHL- Sec. 32: 1640’ FSL, 1165’ FEL, or a legal location in Unit |
FTP- Sec. 33: 330’ FSL, 100’ FWL, or at a legal location in Unit M
LTP- Sec. 34: 330’ FSL, 100’ FEL, or at a legal location in Unit P
BHL- Sec. 34: 330’ FSL, 10’ FEL, or at a legal location in Unit P
Formation - 3BS TVD — 10,150’ MD-21,510

Pursuant to said Orders, if you wish to participate in the operations described above, please indicate so
in the space provided, and sign and return the enclosed AFEs within 30 days of receipt of this
correspondence.

Should you have any questions or want to discuss any details, please contact me at 432.894.4625 or
ruth@pbex.com.

Sincerely,
PBEX, LLC
//Ruth Pelzel//

Ruth Pelzel
Senior Landman

RP:bh
Enc
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BOND — N2, S2 Well Proposals under CP Order

| WELL NAME | Elect TO PARTICIPATE for Elect NOT TO PARTICIPATE for
proportionate share of costs proportionate share of costs
Bond 32-34 Fed Com 201H N
Bond 32-34 Fed Com 205H « B
Bond 32-34 Fed Com 301H X
Bond 33-34 Fed Com 207H X
Bond 33-34 Fed Com 211H X
Bond 32-34 Fed Com 101H X
Bond 32-34 Fed Com 103H X
Bond 33-34 Fed Com 104H X
Bond 33-34 Fed Com 106H X
Bond 33-34 Fed Com 304H X
Bond 33-34 Fed Com 306H X

Company: Chevron USA

Signed: M A'i/ m

Andrew M. Armpriester

Name:

Title: General Manager, North America NOJV and Royalty

08/26/2025
Date
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Suite 900
Midland, TX 79701
WELL NAME Bond 32-34 Fed Com 201H AFE TYPE | Development AFE NUMBER
LATERAL LOCATION Section 32 33. & 34 of 18S 32E | FIELD |Northern Delaware _PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL, 2465 FWL (or Unit F |FORMATION _ |2BSS DRILLING DAYS 25
BOTTOM-HOLE LOCATION 34: 330 FNL, 10 FEL (or Unit A| COUNTY LEA 'DEPTH (TVD/TMD] 9 320° Ty
|STATE NM
PROJECT DESCRIPTION Drilling, Comy:letion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCAIPTION OF EXPENDITURE COBT ESTIMATE
D¢ | 1ec | Toc | Tec
PREFIX — DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 9301 . |SURVEY/PERMITS/DAMAGES $25,000.00 $25,000.00
8202 9302 | __|LocaTioN & ROAD $76 875.00 $78.875.00
8203 | | RIG MOVE $100.000.00 $100.000.00
9204 | | _|DRILLING - FOOTAGE $0.00
9205 9305 | DRILLING - DAYWORK $750,000.00 $750,000.00
| 9306 COMPLETIONWORKOVER RIG $0.00
| 9307 1 COIL TUBING/SNUBBING UNIT $300 000.00 $300.000.00
. 9308 | |SLICKLINE/SWABBING $0.00
9200 9309 | BITS $120.000.00 $120.000.00
9210 8310 ] DIRECTIONAL SERVICES $232,000.00 5232 000.00
9211 931| CASING CREW $40.000.00 $40.000.00
9212 9312 | TOOL & EQUIPMENT RENTAL 595,000.00 $300,000.00 $395.000.00
9213 | 9313 | FUEL & POWER $120,000.00 $650,000.00 $770,000.00
9214 | | DIESEL - BASE FOR MUD $110,000.00 $110,000.00,
8215 | 9315 | MUD LOGGING & GEOLOGIST $0.00
9216 | 9316 | |DISPOSAL RESTORATION & BACKFILL $80,000.00 $90,000.00
9217 | 9317 | |TRuckiNG $40,000.00 $60.000.00 $100 000.00
. 9318 I _|TESTING $0.00
9219 9318 _ |cEMENTING $200,000.00 $200 000.00
8220 9320 PERFORATING $245.000.00 $245,000.00
| 9321 | CASED HOLE LOGS $0.00
9222 | 9322 | DOWNHOLE TOOLS & SERVICE $40,000.00 $75,000.00 $115,000.00
9223 | 9323 | | _|SCIENCE & DIAGNOSTICS $0.00
| 9324 | FORMATION STIMULATION $1.600,000.00 $1,600,000.00
9225 9325 | CONSULTING SERVICES/SUPERVISION $85.000.00 $85,000.00
9226 9326 | CONTRACT LABOR / SERVICES $122,000.00 $100,000.00 $222 000.00
9227 9327 | OTHER LABOR $25,000.00 $25,000.00
9228 9328 | [ |OVERHEAD 50,00
9229 | 9320 | WATER - FRESH $50,000.00 $700,000.00 §750,000.00
9230 | 9330 | FLUIDS & CHEMICALS $150.000.00 $575,000.00 $725,000 00
9231 | 9331 | | |CORING 8 ANALYSIS 50,00
9232 | 9332 | COMMUNICATIONS $10,000.00 $10,000.00 520,000 00
9233 | 9333 ! BOP TESTING $28.000.00 $10,000.00 536,000 00
9234 9334 | CO2NITROGEN $0.00
9235 9335 | FISHING TOOLS & SERVICES $0.00
9236 9336 | | INSPECTIONS £20,000.00 $20.000.00
9237 | WIRELINE SERVICES $0.00
9238 9338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 9339 | ENGINEERING & GEOLOGY - OFFICE $0.00
9240 | | | |muLmisHOT & GYRO $0.00
9241 | | RE-ENTRY SERVICES $0.00
9242 | 9342 | CAMPS & TRAILERS $52,000.00 $40,000.00 $92,000.00
9243 | 9343 | SAFETY EQUIPMENT & H28 $10.000.00 $5,000.00 $15,000.00
9244 | | CONTINGENCY 50.00
9245 | 9345 | INSURANCE $2,000.00 $2,000.00
9246 9346 | | MISCELLANEOUS $97 672.00 $97672.00
8247 | 9347 OUTSIDE OPERATED $0.00
9248 | 938 f SAND $525,000.00 $525 000.00
9249 | 9349 | |sanD LoGIsTICS $525.000.00 $525 000.00
9250 9350 | |vAcuum TRUCK $0.00
9251 | 9351 | _|WATER - BRINE $0.00
lemo) | FACILITY TRUCKING $100 000.00 $100,000.00
| FACILITY VACUUM TRUCK $0.00
9361 | FACILITY CONSULTING SER./SUPERVISION $100,000.00 $100,000.00
9424 15 FACILITY CONTRACT LABOR / SER. $300.000.00 $300,000.00
9356 | | |FACILITY SURFACE RENTAL $0.00
| SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40.000.00 $40.000.00
| 9402 CASING - SURFACE $76.453.00 $76 453.00
| | 9403 | |CASING - SALT STRING $0.00 $0.00
| | s04 | |CASING- INTERMEDIATE $300,000.00 $300,000.00
I 9405 | CASING - PRODUCTICN / LINER $650.000.00 $650.000.00
= | | 9406 |SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING $150.000.00 §150,000.00
| | 9408 |SUBSURFACE PUMPING EQUIPMENT $0.00
| 9408 |WELLHEAD EQUIPMENT $80,000.00 $80,000.00
= | 8410 |FLOWLINES $150,000.00 $150,000.00
I | 9411 |SURFACE PUMPING EQUIPMENT $0.00
| | 9412 |LINER HANGER & ASSOC EQUIP $0.00
[ | 9413 |[VALVES & FITTINGS $200.000,00 $200,000.00
| | 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00
= | 8415 [rODS $0.00
| | 9416 | TRUCKING $0.00
| 9417 |RE-ENTRY EQUIPMENT $0.00
| 8418 |PRODUCTION EQUIPMENT $300,000.00 $300,000.00
| 9419 |MISCELLANECUS $0.00
. 9420 |OUTSIDE QPERATED $0.00
9421 | TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,146,453.00 $150,000.00 $850,000.00] $2,146,453.00
[ DRILLING | COMPI NS FACILITIES TOTAL
TOTAL ESTIMATED WELL COST | $3,750,000.00 $5,957,000.00] $1,350,000.00]  $11,057,000.00
PREPARED 8Y: Alex Bourland & Aaron Cattley DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

Tie csts of this AFE are estimates anly. Participants In this project agrea (o pay their proportionato share of the actual costs.
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PBEX OPERATIONS LLC
AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Suite 500
Midland, TX 79701
WELL NAME Boric 3234 Fed Com 205H |AFE TYPE Develbpment AFE NUMBER
LATERAL LOCATION Section 32, 33, & 34 of 18S 32E |FIELD mn Deluywies PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL 2445 FWL tor Unit F [FORMATION 2858 |DRILLING DAYS 25
BOTTOM-HOLE LOGATION  34: 2200 FNL. 10 FEL or Unit H) COUNTY LEA | DEPTH (TVD/ITMD) |9,320' TVD/ 23,320' MD
STATE 'NM
PROJECT DESCRIPTION Drilig. Comaistion & Faciliies costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
oc | tec | Toc | Tee
PREFIX. PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 400 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00 $25,000.00
8202 9302 4 LOCATION & ROAD 576 875.00 376 875.00
9203 | RIG MOVE $100.000.00 £100,000.00
S04 | DRILLING - FOOTAGE 50.00
5205 | 9305 DRILLING - DAYWORK $750 000.00 $750 000.00
| 9306 COMPLETIONWORKOVER RIG $0.00
[ 837 | |cOIL TUBING/SNUBBING UNIT 5300,000.00 $300 000,00
8308 SLICKLINE/SWABBING £0.00
9209 9309 BITS $120.000.00 $120 000.00
9210 9310 DIRECTIONAL SERVICES $232 000.00 $232,000.00
o211 9311 GASING CREW $40,000.00 $40.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 £300.000.00 £395.000.00
9213 | 9313 | FUEL & POWER 120 000.00 4550 000.00 $770,000.00
214 | _ |piesEL - BASE FOR MUD $110.000.00 £110.000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 _|DISPOSAL RESTORATION & BAGKFILL £90.000.00 $50,000.00
o7 87| _|TRUCKING $40,000.00 $60.000.00 £100,000.00
9318 TESTING £0.00
s219 9919 CEMENTING $200 000.00 5200 000.00
9220 _|PERFORATING $245 000.00 $245 000.00
CASED HOLE LOGS $0.00
o222 DOWNHOLE TOOLS & SERVICE 540,000.00 575,000.00 $115.000.00
9223 | - SCIENCE & DIAGNOSTICS £0.00
_|FORMATION STIMULATION $1.600.000.00 %1 600 000.00
9225 CONSULTING SERVICES/SUPERVISION $85.000.00 $85 000.00
9226 CONTRACT LABOR / SERVICES $122.000.00 $100,000.00) $222,000.00
9227 OTHER LABOR 52500000 $25,000 00
928 _{oVERHEAD $0.00
9228 WATER - FRESH $50,000 00 $700,000.00 $750,000.00
9230 FLUIDS & CHEMICALS $150,0 $575.000.00 $725,000.00
9231 CORING & ANALYSIS $0.00
9232 _ |COMMUNICATIONS 510,000 00 £10,000 Da $20,000.00
9233 _|BoP TESTING $28,000.00 10,000.00 $38.000.00
9234 | COZMNITROGEN 500
9235 | FISHING TOOLS & SERVICES $0.00
9236 | INSPECTIONS $20,000.00, $20,000.00
om7 | |WIRELINE SERVICES $0.00
8238 9338 rial [ENGINEERING & GEOLOGY - FIELD £0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE £0.00
g0 | | MULTISHOT & GYRO $0.00
9241 . _____ |RE-ENTRY SERVICES $0.00
o242 6342 CAMPS & TRAILERS £52 000.00 540 000.00 $62,000.00
8243 89343 SAFETY EQUIPMENT & H2§ £10.000.00 55 000.00 %15,000.00
9244 | _|coNTINGENCY $0.00]
9245 9345 INSURANCE $2000.00 52.000.00
9246 | 9346 1 MISCELLANEOUS $97 672.00 $97 672.00
9247 | 9347 ! OUTSIDE OPERATED $0.00
9248 | 8348 SAND $525 000.00 525 000.00
9249 | 9349 SAND LOGISTICS $525 000.00 525 000.00
9250 | 9350 | [vacuuM TRUCK $0.00
9251 €351 1L 'WATER - BRINE $0.00
_ 380 1 FACILITY TRUCKING $100,000.00, $100,000.00
FACILITY VACUUM TRUCK £0.00
9381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
9424 FAGILITY CONTRACT LABOR / SER. $300.000.00 $300,000.00
| 8356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00°
|_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,000.00 $500,000.00 $8,910,547.00
WELL TANGIBLE COSTS
| ] 9401 | |CASING-CONDUCTOR 40 000.00 $40.000.00
9402 CASING - SURFACE $76.453.00 $76 453.00
9403 CASING - SALT STRING $0.00 $4.00
| | 9404 |CASING-INTERMEDIATE $300 000.00 £300.000.00
= 9405 CASING - PRODUCTION / LINER $650.000.00 $650 000.00
| 8406 [SUBSURFACE EQUIPMENT $0.00
8407 |PRODUCTION TUBING $150 000.00 $150.000.00
| 9408 | SUBSURFACE PUMPING EQUIPMENT 30.00
| 8409 [WELLHEAD EQUIPMENT $80 000.00 £80 000.00
| 8410 |FLOWLINES $150.000.00 $150 000.00
]| 8411 JSURFACE PUMPING EQUIPMENT $0.00
| 9412 |LINER HANGER & ASSOC EQUIP $0.00
| 9413 JVALVES & FITTINGS $200,000.00 $200,000.00
| 9414 | INSTURMENTATION & ELECTRICAL 200 000.00 $200,000.00
A=y = |RoDS so.00
8416 | TRUCKING %020
__ 9417 |RE-ENTRY EQUIPMENT $0.00
=] | 9415 |PRODUCTION EQUIPMENT $300,000.00 $300.000.00
| 9419 | MISCELLANEOUS 3000
8420 [OUTSIDE OPERATED 50.00
G421 | TANGIBLE EQUIP-ADQUISITIONS $0.00
TOTAL TANGIBLE COSTS. $1.146,453.00 $150,000.60 $850,000.00 §2_146,453.00
[__ORILLING | COMPLETIONS | FACILITIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,750,000.00| $5,957,000.00]  $1,350,000.00]  $11,057,000.00
PREPARED BY: Alex Bouriand & Aaron Cattley DATE: 9772024
OPERATOR APPROVAL: == DATE: .
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/ 2 6/ 2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE ane estimates only. Participants in this project agres to pay their proportionate shars of the actue! costs.
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PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE

423 W, Wall St Suite 900
Midland, TX 79701

WELL NAME Buna 52 34 Fed Com 301H CAFE TYBE Develoomen AFE NUMBER
LATERAL LOCATION Section 32, 33, & 34 of 185 32E FIELD Sariharn Delawars PROPERTY NUMBER |
SURFACE LOCATION 132: 1726 FNL. 2405 FWL (or Linit ¥ _FORMATION  3BSS DRILLING DAYS =
BOTTOM-HOLE LOCATION |34: 1640 FNL 10 FEL (or Unit H) GOUNTY LEA DEPTH [TVDITMD)  10150' TVD/ 24150' MD
= STATE M
PROJECT DESCRIPTION Drillng, Comgeticn & Facilties costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
D¢ | Iec | Toc | TCC
oREFL PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITSIDAMAGES $25.000.00 $25,000.00
9202 | 9302 _|LOCATION & ROAD $76.875.00 £76 875.00
5203 | RIG MOVE $100 000.00, $100.000.00
9204 | DRILLING - FOOTAGE $0.00
$205 9305 DRILLING - DAYWORK £750 000.00 5750.000.00
| 9306 _|COMPLETIONMWORKOVER RIG $0.00
. 8307 [COIL TUBING/SNUBBING UNIT $300,000.00 $300 000.00
9308 __ |SLICKLINE/SWABBING $0.00
9200 9309 BITS $120000.00 $120,000,00
9210 9310 | |DIRECTIONAL SERVICES £232,000.00 £232.000.00
9211 9311 CASING CREW 540 000.00 $40.000.00
9212 | 8312 _|TOOL & EQUIPMENT RENTAL $95.000.00 $300.000.00 $395 000.00
o213 | 8313 FUEL & POWER $120.000.00 $650 000.00 $770,000.00
214 | DIESEL - BASE FOR MUD $110.000.00 $110.000.00
215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 9316 ___ |DISPOSAL RESTORATION & BACKFILL $90,000.00 $90 000.00
0217 9317 TRUCKING $40,000.00 $60,000.00 $100,000.00
9318 TESTING $0.00
9219 9319 CEMENTING £$200.000.00 $200.000.00
__|PERFORATING 5245 000.00 $245 000.00
CASED HOLE LOGS £0.00
| DOWNHOLE TOOLS & SERVICE $40,000.00 $75.000.00 $115.000.00
1 _ISCIENCE & DIAGNOSTICS $0.00
i FORMATION STIMULATION $1.600,000.00 $1.600,000.00
[CONSULTING SERVICES/SUPERVISION $85,000.00 $85,000.00
CONTRACT LABOR / SERVICES $122,000.00 £100.000.00, 5222 000.00
_|oTHER LABOR 525,000.00 525.000.00
OVERHEAD $0.00
— |wATER-FRESH 550,000 00 $700 000.00| $750,000.00
= FLUIDS & CHEMICALS 00 00 $575.000.00
DORING & ANALYSIS 5000
==/1 $10,000.00 $10,000.00 520,000.00
T $28,000.00 $10,000.00 $38,000.00
$0.00
$0.00
S S— 11 = $20.000.00 $20.000.00
WIRELINE SERVICES 5000
ENGINEERING & GECLOGY - FIELD $0.00
1] ENGINEERING & GEOLOGY - OFFICE $0.00
| MULTISHOT & GYRO §0.00
™ |REENTRY SERVICES 50.00
|cAMPS & TRAILERS $52.000.00 $40 000.00 $92 000.00
SAFETY EQUIPMENT & H2S $10,000.00 $5.000.00 $15.000.00
CONTINGENGY $0.00
INSURANCE $2.000.00 52,000.00
MISCELLANEOUS 397,672.00 $97,672.00
'OQUTSIDE OPERATED $0.00
|sanp §525 000.00 §525,000.00
7 SAND LOGISTICS $525 000.00 $525,000.00
i VACUUM TRUCK 50.00
WATER - BRINE $0.00
FACILITY TRUCKING $100,000.00 $100,000.00
| L] FACILITY VACUUM TRUCK $0.00
| g381 FACILITY CONSULTING SER/SUPERVISION $100.000.00 $100,000.00
| 8424 FACILITY CONTRACT LABCR / SER. 1300 000.00 $300,000.00
! 9355 | FACILITY SURFACE RENTAL £0.00
SIM-OPS $0.00
l_ TOTAL WELL INTANGIBLE COSTS $2,603,547.00 $5,807,0400.00 $500,000.00 $8,510,547.00
WELL TANGISLE COSTS
CASING - CONDUCTOR $40.000.00 £40 000,00
CASING - SURFACE $76 453.00 $76 453.00
== CASING - SALT STRING $0.00 $0.00
CASING - INTERMEDIATE 5300 000.00 $300 000.00
CASING - PRODUCTION / LINER §650,000.00 $650,000.00
SUBSURFACE EQUIPMENT £0.00
PRODUCTION TUBING $150.000.00 $150.000.00
SUBSURFACE PUMPING EQUIPMENT $0.00
'WELLHEAD EQUIPMENT $80.000.00 $8C 000.00
== FLOWLINES $150,000.00 $150,000.00
SURFACE PUMPING EQUIPMENT _40.00
2 [LINER HANGER & ASS0C EQLIP $0.00
VALVES 8 FITTINGS $200,000.00 $200 000.00
INSTURMENTATION & ELECTRICAL $200 000,00 $200,000.00
RODS $0.00
TRUCKING 30.00
RE-ENTRY EQUIPMENT £0.00
FROOUCTION EQLIFMENT $300.000.00 $300.000.00
1 MISCELLANEQUS $0,00
OUTSIDE OPERATED 2000
TANGIBLE EQUIP-ACQUISITIONS $0.00
TOTAL TANGIBLE COS18 $1,148,453.00 $150,000.00 $850,000.00 $2.146,453,00
BRILLING COMPLETIONS | FACILTIES | TOTAL |
TOTAL ESTIMATED WELL COST $3,750,000.00] $5,957,000.00]  $1,360,000.00]  $11,057,000.00
PREPARED BY: Alax Bourland & Aaron Cattley DATE: SI17I2024
OPERATOR APPROVAL: DATE:
CPERATOR APPROVAL: o DATE: —
PARTNER COMPANY NAME: Chevron DATE: 08/26/2025

PARTNER APPROVAL:

TITLE:

Released to Imaging: 3/

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are estimates only. Partisipants in this projact agrae fa pay their praportioate shere of the achual costs.
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PBEXLLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.3
Midland, TX 7970%
? ex :
WELL NAME Bond 33-34 Fed Com 207H AFE TYPE | Bevalapmuent AFE HUMBER
LATERAL LOCATION | Suction 33, & 3¢ of 185 30 FIELD [Wartherm Dulwmra FROPEATY NUMBER
SURFAGE LOCATION 32: 2000 FSL, 1165 FEL {or Unit I’ FORMATION | 2BSS DRILLING DAYS 25
BOTTOM-HOLE LOGATION 34: 1630 FSL, 10 FEL (or Unit || COUNTY LEA DEPTH (TVINTMD| _ |9320' TVD/ 20.680' MD
ISTATE NM
PROJECT DESCRIPTION Drifiing, Compiletion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ioc | icc | TDc | Tce
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 - WELL INTANGIBLE COSTS
9201 | 2301 SURVEY/PERMITS/DAMAGES _$25,000.00/ $25 000.00}
9202 | 8302 LOCATION & ROAD $76,875.00 $76 875.00
9203 RIG MOVE §75.000.00 $75.000.00
9204 DRILLING - FOOTAGE I $0.00
9205 | 9305 DRILLING - DAYWORK _ $500,000.00 $500,000.00
2306 COMPLETION'WORKOVER RIG $0.00]
9307 COIL TUBING/SNUBBING UNIT $250 000.00 $250.000.00|
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 | LT $50,000.00 . - $50.000.00
9210 | 9310 DIRECTIONAL SERVICES $250.000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL 00.00 $275,000.00) 370,000.00
9213 | 9313 FUEL & POWER $200.000.00] $525,000.00 725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125.000.00
9215 | 9315 |MUD LOGGING & GEOLOGIST _ == 1 so.oo’
9216 | 9316 DISPOSAL_RESTORATION & BACKFILL $100 000.00 $100,000.00
9217 | 8317 TRUCKING $40.000.00 $50.000.00 $90.000.00
9318 TESTING o | $0.00/
8219 | 9318 CEMENTING $200,000.00 $200.000.00,
9220 | 9320 PERFORATING $200,000.00 $200,000.00]
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00/ $60,000.00 $100,000.00
9223 | 9323 SCIENGE & DIAGNOSTICS $0.00)
9324 FORMATION STIMULATION $1,100.000.00| $1.100,000.00/
9225 | 9325 CONSULTING SERVICES/SUPERVISION _$75,000.00, $75,000.00
9226 | 9326 CONTRACT LABOR / SERVICES __ o $100,000.00 $90.000.00 $190.000.00
9227 | 9327 QTHER LABOR $20,000.00 $20,000.00
9228 | 932 GOVERHEAD
9229 | 63t WATER - FRESH 5500, 000.00
9230 | 8as0 FLUIDS & CHEMICALS. o o
9231 | 8331 OORING & ANALYSIS
9232 | oaaz COMMUNICATIONS $10,000.00] $10,000.00
9233 | 53313 BOP TESTING $28.000.00| 310,000.00
9234 | 3134 COZNTROGEN
9235 4315 FIEHING TOOLE & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
s237 }wmamf SERVICES
5238 | 9338 ENGINEERING & GEOLOGY - FIELD - ]
9239 | 9338 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT & GYRO
9241 RE-ENTRY SERVICES R
9242 | 9342 |camPs & TRAILERS $30,000.00 $40.000.00 )
9243 | 9343 SAFETY EQUIPMENT & H2S _ $10.000.00 $5,000.00 ;
9244 CONTINGENCY $0.00
9245 | 9345 INSURANCE $2000.00 $2 000.00
9245 | 9346 MISCELLANEOUS $120,000.00 $120.000.00
9247 | 9347 OUTSIDE OPERATED o $0.00!
9248 | 9348 SAND $400.000.00 $400,000.00
9249 | 9349 SAND LOGISTICS $400 000.00 $400.000.00
9250 | 9350 VACUUM TRUCK $0.00
9751 | 9351 |WATER - BRINE $0.00
9360 FACILITY TRUCKING $0.00
FACILITY VACUUM TRUCK $0.00
9361 FACILITY CONSULTING SER/SUPERVISION — $100,000.00| $100,000.00
9424 FACILITY CONTRACT LABOR / SER. $100.000.00]  $100,000.00
8356 FACILITY SURFACE RENTAL $0.00
SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00 5.00
! |
WELL TANGIBLE COSTS | 1
9401 CASING - CONDUGTOR $40,000.00 $40,000.00|
9402 CASING - SURFACE $76,453.00 $76 453.00
9403 CASING - SALT STRING $0.00: $0.00
8404 CASING - INTERMEDIATE $300 ooo.ool $300.000.00
9405 CASING - PRODUCTION / LINER $650,000.00 $650,000.00
9405 | SUBSURFACE EQUIPMENT $0.00
9407 |PRODUCTION TUBING $150,000.00 $150.000.00
9408 |SUBSURFACE PUMPING EQUIPMENT _ — - P $0.00
5409 |WELLHEAD EQUIPMENT $100,000.00 $100,000.00
w410 |FLOWLINES $150.000.00
8411 |SURFACE PUMPING EQUIPMENT $0.00)
G412 |LINER HANGER & ASSOC EQUIP $0.00
9413 JVALVES & FITTINGS $200,000.00 $200.000.00/
G418 [INSTURMENTATION & CTRICAL $200,900.90 $200.000.00|
8415 [ROOS $0.00
8416 |TRUCKING - _ . _ $0.00
9417 [RE-ENTRY EQLIFMENT $0.00
5418 |PROCUCTION EQUIPMENT ww.mn.q $400,000.00
8410 P'MELU\NE ous $0.00
41 |oUTSIOE GPERATED i $0.00]
8421 |TANGISLE EQUIP-ACOUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 sssa.ooo.ool $2,265,453.00
— [ GRILLNG [= Fi
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,320.00

PREPARED BY: Alex Bourland & Aaron Cattley DATE: 9712024
OPERATOR APPROVAL: DATE:

OPERATOR APPRQVAL: DATE:

PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025

PARTNER APPROVAL:

TITLE:

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty

Tha casts of this AFE are estimatus caly. Participants in this profect egres fo pay iheir proporiionate share of the actual costs,

Released to Imaging: 3/16/2026 8:36:47 AM
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty


Received by OCD: 3/13/2026 4:41:02 PM

FBEX LLC
AUTHORIZATION FOR EXPENDITURE
¥ 223 W Wall St.t
Midland, TX 79701/
‘ Eit dl
WELL NAME Sond 3334 Fed Com 211H AFE TYPE [E |ATE NUMBER {
LATERAL LOCATION |Secnon 33, & 34 of 185 32E FIELD Norinem Dalawsrs |PROPERTY NUMBER |
SURFACE LOCATION 32: 1980 FSL, 1165 FEL (or Unit I) FORMATION BES | DRILLING DAYS I25
BOTTOM-HOLE LOCATION | 34: 330 FSL_ 10 fEL [or Unit P} COUNTY LEA [DEPTH (TVOrMD) 5,320 TVEY 20850 MO
= o o ~ |sTATE [
PROJECT DESCRIPTION Drillinz, Comgletion & Facilities costs for PBEX 2 mile lateral
ACCT. COOE DESCRIPTION O ENDITL COST ESTIMATE
IoC | Icc | D¢ | 76
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 |SURVEY/PERMITS/IDAMAGES $25,000.00 $25 000.00
9202 | 9302 LOCATION & ROAD $76 875.00 $76.875.00
9203 RIG MOVE $75,000.00 $75,000.00
| 9204 DRILLING - FOOTAGE so.oo_l
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETIONWORKOVERRIG - $0.00,
9307 COIL TUBING/SNUBBING UNIT $250.000.00 $250 000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS _ _ $50,000.00 $50,000.00
8210 | 9310 DIREGTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 ___$50,000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $85,000.00] $275,000.00 370,000.00
9213 | €313 FUEL & POWER $200.000.00| $525,000.00] 725,000.00
9214 DIESEL - BASE FOR MUD $125 000.00 125 000.00
9215 | 9315 MUD LOGGING & GEOLOGIST $0.00
9216 | 9318 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100,000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00] ssn_ono.oo|
9318 TESTING i $0.00
9219 | 9319 CEMENTING §$200,000.00 $200.000.00|
9220 | 9320 PERFORATING . . e $200.000.00 $200.000.00
9321 GASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 '$100.000.00 |
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00/ . $1,100,000.00
9225 | 9326 CONSULTING SERVICES/SUPERVISION 75,000.00 75,000.00
9226 | 9328 CONTRACT LABOR / SERVICES - $100,000.00 $90,000.00 ,000. |
9227 | 8327 OTHER LABOR $20,000.00 X
9228 | aazh OVERHEAD
9229 | GaXg WATER - FRESH $100,000.00 5504, ]
9230 | 9330 FLUIDS & CHEMICALS $200,000.00 $375,000.00!
9231 | 5331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ = = $10.000.00 §10,000.00 |__
9233 | 9333 JBOR TESTING $28.000.00 $10,000.00
9234 | a3i4 COMNTROGEN
9235 | 9335 FIEHING TOOLS & SERVICES
9236 | 9336 INSPECTIONS $20,000.00
9237 WIREL[NE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD -
9239 | 9339 ENGINEER | & GEOLOGY - OFFICE
9240 MULTISHOT 8 GYRO $0.00!
o241 | RE-ENTR SERVICES I — $0.00
9242 | 9342 |CAMPS & TRAILERS $30,000.00 $40,000.00 §70,000.00
9243 | 9343 |SAFEI’Y ECQUIPMENT & H2S $10.000.00 $5.000.00 $15.000.00
9244 CONTINGENCY S ——
9245 | 9345 INSURANCE $2.000.00
5245 | 9346 MISCELLANEOUS $120,000.00
9247 | 9347 OUTSIDE OPERATED - o _ .
9248 | 9348 SAND $400,000.00 $400 000.00
9249 | 9348 SAND LOGISTICS $400 oco.oul $400,000.00
9250 | 8350 VACUUM TRUCK $0.00|
9251 | 9351 WATER - BRINE = = $0.00
9360 FAGILITY TRUCKING $0.00
FACILITY VACUUM TRUCK $0.00
9361 FACILITY CONSULTING SER/SUPERVISION $100.000.00 s1oo,ouo.oo|
9424 FACILITY CONTRACT LABOR / SER. $100,000.00 $100,000.00
9356 FACILITY SURFACE RENTAL $0.00/
SIM-OPS $0.00
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00 $7,031,875.00
| | WELL TANGIBLE COSTS
1| 9401 CASING - CONDUCTOR $40,000.00/ _$40,000.00
9402 CASING - SURFACE B o N $76.453.00| $76.453.00
9403 CASING - SALT STRING $0.00 $0.00
9404 CASING - INTERMEDIATE $300.000.00 $300.000.00
9405 | CASING - PRODUGTION / LINER = $650.000.00 _ $850,000.00
9406 | SUBSURFACE EQUIPMENT $0.00.
9407 |PRODUCTION TUBING $150,000.00 $150,000.00
2408 |SUBSURFACE PUMPING EQUIPMENT $0.00]
9409 |WELLHEAD EQUIPMENT §100.000.00 0,000
9410 |FLEWLINES ——————— $150,000.00 [Tl
6411 |SURFACE PUMPING EQUIPMENT so.u-::l
4412 |LINER nANGER & ASSOC EQUIP $0.00
4413 |VALVES & FITTINGS - - $200.000.60 820000000
9414 [INSTURMENTATION & ELECTRICAL $200,000.00 $200.000.00
9414 JRODS — $0.00
9413 |[TRUCKING $0.00
8417 |HE ENTRY EQUIPMENT $0.00
6418 [PRODUCTION EQUIPMENT $400.000.00] $400,000.0¢
5413 |MIBCELLANEOUS = $0.00
9420 [0 THIDE OPERATED SO.DOI
9421 |TANGHELE FCiIP-ACQUISITIONS $0.00)
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00 $2,266,453.00
[ DRILLING | COMPLETIONS | FACILMES |  TOTAL |
TOTAL ESTIMATED WELL COST | $3,631,328.00| $4,517,000.00] $1,150,000.00| $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlzy DATE: 91772024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are astimates only. Pariicipan!s in this project agres to pay their proportionats share of the actuel costs.

g:3/16/2026 8:36:47 AM

&
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty
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PBEX OPERATIONS LLC

AUTHORIZATION FOR EXPENDITURE
223 W. Wall St Sulta 900

Midiand, TX 78701

'WELL NAME Bong 32.34 Fed Com 101H AFE TYPE Development _AFE NUMBER
LATERAL LOCATION | Section 32, 33, & 34 of 18S 32E _FIELD _Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2425 FWL (or Urit F) FORMATION  1BSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION 134: FNL & 10 FEL (or Unit A} _COUNTY LEA DEPTH (TVDITMD) 8,450' TVD/ 22.450° MD
I STATE NM
PROJECT DESCRIPTION Drilirg Completion & Facilities costs for PBEX 2.5-mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
¢ | iIcc | Toe | vec
rerol oREF DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 800 WELL INTANGIELE COSTS
9201 9301| [SURVEY/PERMITSIDAMAGES $25 000.00 225 000.00
9202 9302 LOCATION & ROAD 176 875.00 276 .875.00
9203 RIG MOVE $100,000.00 $100,000.00
§204 _|DRILLING - FOOTAGE $0.00
9205 9305| DRILLING - DAYWORK $633,000.00 $633,000.00
| 9308 COMPLETIONMWORKOVER RIG £0.00
| 8307 COIL TUBING/SNUBBING UNIT $300 000.00 £300,000.00
| 9308 SLICKLINE/SWABSING $0.0D,
2209 | 9309 BITS $100,000,00 $100,000.00
9210 | 9310 DIRECTIONAL SERVICES $230,000.00 $230.000.00
5211 | 9311 CASING CREW £40,000.00 540 000.00
9212 | 9312 | |TOOL & EQUIPMENT RENTAL $105,000.0D) 5300 000.00 $405 000.00
9213 | 9313 FUEL & POWER $130.000.00, $650 000.00 5780 000.00
9214 DIESEL - BASE FOR MUD $70.000.00 $70 000.00
8215 8315 1 _|MUD LOGGING & GEOLOGIST $0.00
9216 9316) '  |DISPOSAL RESTORATION & BACKFILL $90,000.00 $90 000,00
o7 g7 TRUCKING 4000000 $60.000.00 5100 000.00
g 9318 TESTING 50.00
a219 8319 | _ |cemenTiNG $190 000.00 $190,000.00
9220 | 8320 i PERFORATING $245 000.00 $245,000.00
| 8321 i CASED HOLE LOGS $0.00
9222 | 9322 _ |oOWNHOLE TOOLS & SERVICE £40,000.00 §75,000.00 $115,000.00
9223 | 933 _|SCIENCE & DIAGNOSTICS $0.00
| 9324 FORMATION STIMULATION $1,600.000.00 £1.600,000.00
§225 9325 'CONSLULTING SERVICES/SUPERVISION $85 000.00, $85 000.00
92268 9326 CONTRACT LABOR / SERVICES $92 000,00 $100.000.00 $192,000.00,
S22 9327 _|OTHER LABOR $25,000.00 $25,000,00
o228 9328 VERHEAD 50,00
9220 9329 \ATER - FRESH $50,000.00 $706,000.00 $760000.00
9230 9330 FLUIDS & CHEMICALS $150.000.00 $575.000.00 $725 000.00
9231 93¢ _ |CORING & ANALYSIS $0.00
o232 awmz COMMUNICATIONS $10.000.00 $10,000.00 $20,000.00
9233 | s BOP TESTING $28 000.00 $10.000.00 $3B 000.00
9234  §344 CO2NITROGEN $0.00
9235 | 9336 FISHING TOOLS & SEFWVL $0.00
9236 | 936 INSPECTIONS 000.00 520,000 00
9237 | . |WIRELINE SERVICES $0.00
9238 | 8338 ENGINEERING & GEOLOGY - FIELD $0.00
9239 | 8339 ENGINEERING & GEOLOGY - OFFICE $0.00
9240 MULTISHOT & GYRO $0.00
g241 RE-ENTRY SERVICES 30.00
9242 9342 CAMPS & TRAILERS $52 000.00 $40.000.00 $92.000.00
9243 8343 _|SAFETY EQUIPMENT & H2S $10,000.00 $5.000.00 £15 000.00
9244 | __ |CONTINGENCY $0.00
9245 9345 INSURANCE $2000.00 52 000.00
9246 9348 MISCELLANEOUS £143 801.87 $149.801.87
8247 9347 QOUTSIDE OPERATED 50.00
9248 9348 = SAND $526 000.00 5525 000.00
9249 9348 'SAND LOGISTICS $525 000.00 $525 000.00
9250 9350 VACUUM TRUCK $0.00
9251 | 9351 WATER - BRINE $0,00
| s3s0 FACILITY TRUCKING £100,000.00 £100,000,00
i FACILITY VACUUM TRUCK $0.00
| 8361 i FACILITY CONSULTING SERJSUPERVISION $100 000.00 $100.000.00,
T i {FACILITY CONTRACT LABOR / SER. $300 000.00 $300.000.00
9356 FACILITY SURFACE RENTAL $0.00
{sIM-0PS 0.00
| TOTAL WELL INTANGIBLE COSTS $2,456,676.87 $5,807,000.00 $500,000.00 $8,763,676.87
t WELL TANGIBLE COSTS
CASING - CONDUCTOR £40.000.00 $40.000.00
_ |CASING - SURFACE £76453.13 576 453.13
CASING - SALT STRING $0.00 £0.00
CASING - INTERMEDIATE $303,870.00 $303 B870.00
| CASING - PRODUCTION / LINER $643 000.00 $642 000.00
| 9406 | SUBSURFACE EQUIPMENT $0.00
| 9407 |PRODUCTION TUBING £150,000.00 150 000.00
| | 9408 |SUBSURFACE PUMPING EQUIPMENT $0.00;
=i | 9408 |WELLREAD EQUIPMENT $80,000.00 $80.000.00
| 9410 |FLOWLINES $150,000.00 $150.000.00
| 8411 |SURFACE PUMPING EQUIPMENT $0.00]
N || Il ] 8412 [LINER HANGER & ASSOC EQUIP $0.00
| 9413 |VALVES & FITTINGS $200,000.00 $200,000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200,000.00 $200,000.00
=== =ODS $0.00
8416 | TRUCKING S
__ 8417 |RE-ENTRY EQUIPMENT 20.00
$418 |PRODUCTION EQUIPMENT $300.000.00 $300.000 00
9419 |MISCELLANEOUS 50.00
942 | OUTSIDE OPERATED $0.00
9421 | TANGIBLE EQUIP-ACQUISITIONS £0.00
TOTAL TANGIBLE COSTS $1,143.333.13 !150.000.ﬂﬂ| SHSD.000.00 $2,143,32:
[ DRILUING | COMFLETIONS | FACILIIES | JOTAL
TOTAL ESTIMATED WELL COST | $3.600,000.00] $5,957,000.00]  $1,350,000.00]  $10,807,000.00
PREPARED BY: Alex Bourland & Aaron Cabley DATE: ONT/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE: _ =
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE. only. Part

of the ectua costs.

Released to Imaging: 3/16/2026 8:36:47 AM

ts in this project agree to pay
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty
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PBEX QPERATIONS LLC
AUTHOREZATION FOR EXPENDITURE
223 W. Wall St Sulte 900

Midland, TX 79701

WELL NAME fiong 32.34 Fed Com 103H AFE TYPE Digumapmant | AFE NUMBER
LATERAL LOCATION Section 32. 33 & 34 of 1885 326 |FIELD Northern Delaware PROPERTY NUMBER
SURFACE LOCATION 32: 1726 FNL & 2385 FWL (or Unit | |[FORMATION  1BSS DRILLING DAYS 24
BOTTOM-HOLE LOCATION 34: 2130 FNL & 10 FEL (or Unit H) COUNTY LEA DEPTH (TYDITMD} 8,450 TVDJ 22 450' MD
STATE NM
PROJECT DESCRIPTION Diillv; Completion & Faciliies costs for PBEX 2.6-mile tateral
ACCT, CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | ke | Tpe | T
PREFIX PREFIX DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 | 600 WELL INTANGIBLE COSTS
9201  9301|  |SURVEV/IPERMITSIDAMAGES $25 000.00 $25000.00
9202 | 9302 LOCATION & ROAD $76 875.00 $76 875.00
9203 RIG MOVE ~5100.000.00 $100.000.00
9204 | i DRILLING - FOOTAGE £0.00
8205 8305 l DRILLING - DAYWORK $633 000.00 £633 000.00
9306 COMPLETIONAWORKOVER RIG $0.00
9307 _____ |cOIL TUBING/SNUBBING UNIT $300.000.00 $300.000.00
. 9308 SLICKLINE/SWABBING $0.00
9209 9309 BITS $100,000.00 £100,000.00
210 | 9310 _|DIRECTIONAL SERVICES $230.000.00 $230 000.00
9211 | 9311 CASING CREW $40,000.00 $40 000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $105,000,00 $300,000.00 $405.000.00
9213 | 9313 FUEL & POWER $130,000.00 $650 000,00 $780 000.00
9214 | | |DIESEL-BASE FOR MUD $70.000.00 $70,000.00
8215 8315 MUD LOGGING & GEOLOGIST £0.00
9216 9318 DISPOSAL RESTORATION & BACKFILL $90,000.00 580 000.00
@7 917 TRUCKING $40,000.00 $60.000.00 $100.000.00
9318 TESTING $0.00
9219 9318 CEMENTING 5190 000.00 $190 000.00
9220 | 9320 PERFORATING $245 000.00 £245 000.00
<3N 1 _ |CASED HOLE LOGS $0.00
922 93| DOWNHOLE TOOLS & SERVICE $40.000.00 $75.000.00 $115.000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 _|FORMATION STIMULATION 1 600 000.00 $1.600,000.00
8225 CONSULTING SERVICES/SUPERVISION £B5.000.00 585,000.00
9226 CONTRACT LABOR / SERVICES $82 000.00 $100.000.00 $192,000.00
9227 OTHER LABOR $26.000.00 €25 000 00
9228 ERHEAD _ : | $0.00
8229 W, FRESH £50,006 08 $700.000.00 $750,000.00
9230 FLUIDS & CHEMICALS $150,000.00 $575.000.00 5725,000.00
9231 CORMEG & ANALYSIS $0.00
9232 $40,000 00 $10,000.00 520,000.00
9233 " s $26,000.00 $10,000.00 534,000,00
9234 i COZNITROGEN s0.00
9235 FISHING TOOLS & SERVICES 20.00
5236 | . |nspecTions 5$20,000.00 $20 000.00
§237 | WIRELINE SERVICES $0.00
9238 | 9338 i ENGINEERING & GEOLOGY - FIELD $0.00
9239 9339 | ENGINEERING & GEOLOGY - OFFICE £0.00
9240 b=l MULTISHOT & GYRO 50.00
9241 i RE-ENTRY SERVICES $0.00
9242 9342 CAMPS & TRAILERS $52 000.00 £40 000.00 $92 000.00
w243 sa43| 1 |SAFETYEQUIPMENT & H2S §10.000.00 $5.000.00 $15,000.00
8244 ! CONTINGENCY 5 £0.00
9245 | 9345 3 INSURANCE $2.000.00 52,000.00
8246 | 9346 MISCELLANEOUS $149.801.87 $149,801.87
o247 | 9347 OUTSIDE OPERATED $0.00
9248 | 9348 SAND $525 000.00, $526,000.00
8249 | 8348 'SAND LOGISTICS $525 000.00 $525,000.00
8250 | 9380 'VACUUM TRUCK %0.00
9251 | 9351 WATER - BRINE 50.00
9360 FACILITY TRUCKING $100.000.00 $100.000.00
1 5 _|FACILITY VAGUUM TRUCK $0.00
| 8361 FACILITY CONSULTING SER /SUPERVISION 5100 000.00 $100000.00
9424 FACILITY CONTRACT LABOR / SER. $300.000.00 £300.000.00
| 9356  |FACILITY SURFACE RENTAL 50.00
i SIM-OPS $0.00
|_ TOTAL WELL INTANGIBLE COSTS $2,4586,676.87 $5,807,000.00 ssou.oon.nol $8,763,676.87
WELL TANGIBLE COSTS
- 9401 [cAsING - coNDUCTOR $40 000,00 $40 000.00
9402 CASING - SURFAGE $76.453.13 $76,453.13
9403 CASING - SALT STRING §0.00 $0.00
| s404  |CASING-INTERMEDIATE 4303 870.00 £303 870.00
9405 | CASING - PRODUCTION / LINER $643 000.00 $543,000.00
| 9406 |SUBSURFACE EQUIPMENT $0.00
| 5407 |PRODUCTION TUBING $150,000.00, $150.000.00
| 8408 |SUBSURFACE PUMPING EQUIPMENT $0.00
= | ' 5409 |WELLHEAD EQUIPMENT $80.000.00 £80.000.00
1 _ 9410 |FLOWLINES $150.000.00 $150,000.00
9411 |SURFACE PUMPING EQUIPMENT $0.00
_ 5412 |LINER HANGER & ASSOC EQUIP 50.00
=—_|lI==giE—e} vALVES & FITTINGS $200.000.00
| 9414 |INSTURMENTATION & ELECTRICAL $200000.00
| 9415 | =00 50.00
1 | _ 9416 [TRUCKING $0.00
T RE-ENTRY £ $0.00
! PRODUCTION £ ~$300,000.00 $300,000.00
20.00
50.00)
50,00}
TOTAL TANGIBLE COSTS $1.143.323.13 5150,000.00 $850, $2.143.323.13
| DRILLING | COMPLETIGNS | FACILITIES | TOTAL |
TOTAL ESTIMATED WELL COST | $3,600,000.00 $5,957,000.00] $1,350,000.00| _$10,907.000.00

PREPARED BY: Alex Bourland & Aaron Cattiey . DATE: ____ 8N7/2024
OPERATOR APPROVAL: DATE:

OPERATOR APPROVAL: DATE: —
PARTNER COMPANY NAME: Chevron USA pate. _ 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester

TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are estimatas only. Partiipants in this projoct agnse 1o pay their proportionate share of the sctual costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty
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? .

PBEXLLC

AUTHORIZATION FOR EXPENDITURE
223 W Wall t.7
Midland, TX 79701

WELL NAME Sond 3334 Fag Com 1046 AFE TYPE [Development |AFE NUMBER i
LATERAL LOCATION Sectinn 21 & 14 of 185 33E FIELD INerthwrm Delawit |PROPERTY NUMBER |
SURFACE LOCATION 32150 FSL, 1185 FEL {or Unit 1) FORMATION 1BSS | DRILUING DAYS 25
BOTTOM-HOLE LOCATION |34 1640 F5L 10 FEL jor Unil (] COUNTY |LEA |DEPTH TVDITMD)  [5450 TVD / 19810 MD
|sTaTE N
PROJECT DESCRIPTION Driling, Completion & Facilities costs for PBEX 2 mile (ateral
ACLT, CODE GESCRIPTION OF EXPENDITURE COS1 ESTIMATE
IDc | iIcc | ToC | Tee
SREFX BRERDL DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 8301 SURVEY/PERMITS/IDAMAGES $25.000.00 - $25.000.00
9202 | 9302 LOCATION & ROAD $76.875.00 $76,875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 | DRILLING - FOOTAGE = i $0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 $500.000.00
9308 COMPLETION/WORKOVER RIG ~$0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250 000.00
9308 SLICKLINE/SWABBING so.oo’
9209 | 9309 isrrs $50,000.00 $50,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00/ $250 000.00
8211 | 9311 CASING CREW 50,000.00 $50,00
9212 | 9312 TOOL & EQUIPMENT RENTAL e —— L __$95,000.00 $275.000.00 $370,
9213 | 9313 FUEL & POWER $200 000.00 $525,000.00 $725 000.00
9214 DIESEL - BASE FOR MUD $125,000.00/ $125006.00
9215 | 9315 |MUD LOGGING & GEOLOGIST - $0.00
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00
9217 | 9317 TRUCKING $40.000.00 $50.000.00 $90,000.00|
9318 TESTING _ﬁ 50.00
9219 | 9319 CEMENTING $200 000.00 $200.000.00
9220 | 9320 PERFORATING $200,000.00
9321 CASED HOLE LOGS
9222 | 8322 DOWNHOLE TOOLS & SERVICE ——— $40,000.00 $60,000.00]
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATICN $1,100,000.00/ $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75.000.00] $75.000.00
9228 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00 $190,000.00
9227 | 9327 OTHER LABOR $20,000.00 $20.000.00
8228 | oz CVERHEAD . $0.00/
9229 | @339 WATER - FRESH S50, 000.00] $600,000.00
9230 | 9330 FLUIDS & CHEMICALS 5375,000.00]
9231 | =a31 CORING & ANALYSIS 0,00
9232 | saiz COMMUNICATIONS $10,000.00 §10,000.00] £20,000.00]
9233 | 9333 |BOP TESTING _ = $28.000.00 si000000] 538,000,
9234 | guid COXUNITROGEN
6236 | 9335 |FIsHING TODLS & SERVICES
9236 9336 |INE‘:PECTJCN§_ $20,000.00{
s2ar WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
| 9239 | 9339
9240
9241 RE-ENTRY SERVICES
9242 | 9342 |cAMPS & TRAILERS $30,000.00 $40,000.00
9243 | 9343 ISAFETY EQUIPMENT & H2S $10.000.00 $5.000.00 $15,000.00
9244 CONTINGENCY $0.00
9245 | 9345 INSURANCE $2.000.00 $2,000.00
9246 | 9346 MISCELLANEOUS $120.000.00 $120,000.00
9247 | 9347 OUTSIDE OPERATED $0.00
| o248 | 9248 SAND ———— — $400,000.00] $4000
9248 | 9349 SAND LOGISTICS $400,000.00] Moo.aoo.ool
9250 | 9350 VACUUM TRUCK $0.00]
9251 | 9351 WATER - BRINE $0.00
9360 FACILITY TRUCKING N $0.00/
FACILITY VACUUM TRUCK $0.00,
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00
8424 FACILITY CONTRACT LABOR / SER. $100.000.00 $100,000.00
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS — - $0.00
!_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 szoo.ooo.uni $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40 000.00
9402 GASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING - o $0.00 $0.00
9404 CASING - INTERMEDIATE $300,000.00 $300,000.00
8405 CASING - PRODUCTION / LINER $650.000.00 $650.000.00
9406 | SUBSURFACE EQUIPMENT $0.00|
9407 |PRODUCTION TUBING $150,000.00) $150,000.00
8408 |SUBSURFACE PUMPING EQUIPMENT $0.00
5409 WELLHEAD EQUIPMENT $100,000.00 $106,000.06
9410 [FLOWLINES $160,000.00] $150,000,00
9411 | SURFACE PUMPING EQUIPMENT 0.00
9412 |LINER HANGER & ASS0C EQUIR
8413 [VALVES & FITTINGS $200,000.00
9414 [INSTURMENTATION & ELECTRICA $200,000.00
8415 |ROGS
9416 JTRUCKING
9417 |HE-ENTRY EQUIPMENT -
9418 |PRODUCTION EQUIPMENT $400.000.00
9418 |MiECELLANEDUS
9420 |OUTSIDE CRERATED
9421 | TANGIELE EQUIP-ACOUISITIONS X
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00 $2,266,453.00
[__DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST | s3.631,328.00] $4,517,000.00]  $1,150,000.00]  $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 9/17/2024
OPERATOR APPROVAL: DATE:
OPERATOR APPRQVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DBATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester
TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

Tho costs of this AFE am estimatas only. Participants in this project agros (o pay theis propartonale shars of the actusl costs.

Released to Imaging: 3/16/2026 8:36:47 AM
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty
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PBEX LLC
AUTHORIZATION FOR EXPENDITURE
223 W Wall St.7
Midland, TX 79701
? EX
WELL NAME |Biong 3334 Foa Com 1085 |AFE TYPE Gevidapmant LAFE NUMBER
LATERAL LOCATION {Section 33 & 34 of 185 39F 'FELD = _|FROPERTY NUMBER
SURFACE LOCATION |32, 1660 FS5L,_ 1165 FEL for Unitl} L | FORMATION ORILLING DAYS 2
BOTTOM-HOLE LOCATION 34,330 F5L 10 FEL for Und ) |COUNTY LEA |DEPTH (TWO/TMD)  |7520 TVD/ 19180 MD
STATE M
PROJECT DESCRIPTION Drilling, Compiletion & Facilities costs for PBEX 2 mile lateral =
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
Ibc | jcc | ToE | Tec
PREFIX — DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25,000.00 $25.000.00
9202 | 8302 LOCATION & ROAD $76.875.00 $76.875.00
9203 RIG MOVE $75.000.00 $75.000.00
| 8204 DRILLING - FOOTAGE §0.00
9205 | 9305 DRILLING - DAYWORK $500,000.00 _$500,000.00
9306 COMPLETION/'WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 |BITS $50,000.00| $50,000.00
9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50.000.00
9212 | 9312 TOOL & EQUIPMENT RENTAL $95 000.00 $275.000.00
| 9213 | 9313 FUEL & POWER = ——— —1 $200,000.00 $525,000.00
9214 DIESEL - BASE FOR MUD $125 000.00, .
9215 | 9315 |MUD LOGGING & GEOLOGIST $0.00
| 9216 | 9316 DISPOSAL, RESTORATION & BAGKFILL - _ $100.000.00/ $100,000.00/
9217 | 8317 TRUCKING $40 000.00/ $50,000.00| $90,000.00/
9318 TESTING $0.00/
9219 | 9319 [CEMENTING $200.000.00 . $200.000.00
9220 | 9320 PERFORATING $200.000.00 $200.000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE $40,000.00 $60,000.00 $100.000.00
9223 | 8323 |SCIENCE & DIAGNOSTICS $0.00
9324 FORMATION STIMULATION $1,100,000.00 $1,100,000.00
9225 | 9325 CONSULTING SERVICES/SUPERVISION $75,000.00 $75 ooo.ool
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90,000.00 X
9227 | 9327 OTHER LABOR §$20.000.00
9228 | padd (OVERHEAD -
9229 | a3is WATER - FRESH _ $100,000.00] $500,000.00
9230 | 8330 FLUIDS & CHEMICALS $200.000.00 $375,000.00
9231 | §3ar CORING & ANALYSIS
9232 | 9332 COMMUKICATIONS _$10,000.00
9233 | 9333 807 TESTING $10.000.00
9234 | 9334 COPNTROGEN
9235 | 9335 [FISHiING TOOLS & SERVICES |
9236 | 9336 INSPECTIONS §20,000,00]
8237 WIRELINE SERVICES . $0.00
9248 | 9338 ENCINEERING & GEOLOGY . FIELD $0.00
9239 | 9339 ENGINEERING & GEOLOGY - OFFICE
9240 MULTISHOT 4 GYRD | .
9241 RE-ENTRY SERVIGES $
8242 | 9342 |CAMPS & TRALERS $30,000.00 $40,000.00 $70,000. O'I
9243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00
| 9244 CONTINGENCY
9245 | 9345 INGURANCE $2.000.00
9246 | 9346 MISCELLANEDUS $120,000.00 .
9247 | 9347 |OUTSIDE OPERATED
9248 | 9348 SAND - $400.000.00,
9249 | 9349 SAND LOGISTICS $400,000.00
9250 | 9350 VACUUM TRUCK
9251 | 9351 WATER - BRINE =
9360 FACILITY TRUCKING
FACILITY VACUUM TRUCK
9361 FACILITY CONSULTING SER/SUPERVISION — $100,000.00
9424 FACILITY CONTRACT LABOR/ SER. $100.000.00
9356 FACILITY SURFACE RENTAL
SIM-OPS _
TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00 $200,000.00
WELL TANGIBLE COSTS
8401 CASING - CONDUCTOR o $40,000.00( — $40,000.00)
9402 CASING - SURFAGE $76,453.00 _$76,453.00
9403 CASING - SALT STRING $0.00] $0.00!
9404 CASING - INTERMEDIATE o $300.000.00 $300.000.00/
9405 CASING - PRODUGTION / LINER $650 000.00
9406 | SUBSURFACE EQUIFMENT
9407 |PRODUCTION TUBING | $150,000.00]
9408 |SUBSURFACE PUMPING EQUIPMENT
9409 |WELLHEAD EQUIPMENT $100,000.00
9410 JFLOWLINES $150,000.00
9411 |SURFACE PUMPING EQUIPMENT
9412 JLINER HANGER & ASSOC EQUIP N
9413 JVALVES & FITTINGS $200.000,00 ¥
9414 |INSTURMENTATION & ELECTRICAL $200.000.00
9415 [RODS — —
8418 JTHUCHING
9417 |RE-ENTRY EQUIPMENT
9418 [PRODUCTION EQUIPMENT $400.000.00
9419 |MISCELLANEDIUS
9420 JOUTSIDE OPERATED .
9421 [TANGIBLE EQUIF-ACQUISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 3150.000.001 $950,000.00 $2,265,453.00
T DRILING | COWMPLETONS | FACILTIES | TOTAL
TOTAL ESTIMATED WELL COST | s3,631,326.00] $4,617,000,00]  $1,150,000.00] $9,298,328.00|

PREPARED BY: Alex Bourland & Aaron Cattlay DATE: 91772024
QGPERATOR APPROVAL: DATE:

OPERATOR APPROVAL: DATE:

PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester

TITLE: General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE are estimates only. Particlpants In this profect agres to pay thelr proportionsto share of the actusi costs.

Released to Imaging: 3/16/2026 8:36:47 AM

Page 38 of 46


Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty


Received by OCD: 3/13/2026
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O

PBEXLLG

AUTHORIZATION FOR EXPENDITURE
223 W Wall St.
Midland, TX 797011

WELL NAME |Bona 3334 Fad Com 3044 AFE TYPE Clavabapmnt AFE HUMBER |
LATERAL LOCATION Sectior 33, & 34 of 185 32E FIELD Northern Dalawsts | PROPERTY NUMBER |
SURFACE LOCATION 22170 FSL, 1165 FEL (or Unit I} FORMATION 3885 |DRLLING DAYS
BOTTOM-HOLE LOCATION 34 22 FSL, 10 FEL (or Unit ) |COUNTY LEA |DEPTH [TVDITMD) | 10150 TWEK 21610 MD
|sTate [t
PROJECT DESCRIPTION etion & Facilities costs for PBEX 2 mile lateral
ACCT. CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
ibc | 1cc | ToC | TCC
PREFIX FREFR DRILLING COMPLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00 $25,000.00
9202 | 9302 LOCATION & ROAD $76,875.00 $76.875.00
9203 RIG MOVE $75 000.00 $75.000.00
9204 DRILLING - FOOTAGE $0.00|
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETION/'WORKOVER RIG 30.00]
9307 COIL TUBING/SNUBBING UNIT $250.000.00 $250,000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50 000.00 $50,000.00
9210 | 9310 -IBIRECTIONAL SERVICES - _ $250,000.00/ $250,000.00
CASING CREW $50,000.00 $50,000.00
TOOL & EQUIPMENT RENTAL $95,000.00 $275,000.00 370,000.00
FUEL & POWER $200,000.00] $525,000.00 725 000.00
DIESEL - BASE FOR MUD $125,000.00/ 125,000.00
MUD LOGGING & GEOLOGIST - i $0.00
DISPOSAL, RESTORATION & BACKFILL $100,000.00 $100,000.00
TRUCKING $40.000.00 $50,000.00/ $50.000.00
TESTING $0.00
CEMENTING $200 000.00 $200,000.00
PERFORATING $200 000.00
CASEDHOLELOGS = _ — 1 -
DOWNHOLE TOOLS & SERVICE $40,000.00| $60 000.00 $100,000.00
SCIENCE & DIAGNOSTICS $0.00|
FORMATION STIMULATION $1,100,000.00 $1,100,000.00
CONSULTING SERVICES/SUPERVISION $75,000.00 $75,000.00
CONTRACT LABOR / SERVICES $100,000.00 $80,000.00 $190,000.00
OTHER LABOR $20.000.00|
{OVERHEAD |
WATER . FRESH - $100,000.00 $500,000.00
FLUIDS & CHEMICALS szon.-:u:u.nul ssrs,um.ml
CORING & ANAL'TSIS |
COMMUNICATIONS §10,000.00
9233 | 2533 BOP TESTING $10,600.00
9234 | 9334 icoz.'mmocm
9235 | 9335 IFISHING TOOLS & SERVICES
9236 | 9336 ]maﬁacnaus
0237 WIRELINE SERVICES B
9238 | 93318 ENGINEERING & GEOLOGY - FIELD
9233 | 9339 ENGINEERING & GEOLOGY - OFFICE
240 MULTISHOT & GYRO
0241 RE-ENTRY SERVICES
| o242 | 9342 |cAMPS & TRAILERS $30,000.00 $40.000.00| ]
9243 | 9343 I§AFETY EQUIPMENT & H2S $10,000.00 $5,000.00]
9244 CONTINGENCY —
9245 | 9345 INSURANCE $2,000.00
9246 | 9348 MISCELLANEOUS $120.000.00
9247 | 9347 OUTSIDE OPERATED
|sanp $400.000.00]
SAND LOGISTICS $400.000.00
VACUUM TRUCK
WATER - BRINE
FACILITY TRUCKING
FACILITY VACUUM TRUCK -
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100,000.00
8424 FACILITY CONTRACT LABOR / SER. $100,000.00 $100,000.00]
9356 FACILITY SURFACE RENTAL _ $0.00
SIM-OPS $0.00]
l_ TOTAL WELL INTANGIBLE COSTS $2,464,875.00 $4,367,000.00/ $200,000.00| $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40.000.00
9402 CASING - SURFACE $76,453.00 $76,453.00
9403 CASING - SALT STRING $0.00 ] 50.00)
9404 CASING - INTERMEDIATE $300,000.00 $300.000.00
9405 CASING - PRODUCTION / LINER $650 000.00 $650.000.00|
9406 | SUBSURFACE EQUIPMENT ] $0.00)
9407 |PR0Duc110N TUBING $150 000.00 $150,000.00
2408 |SUBSURFACE PUMPING EQUIPMENT $0.00
5403 |WELLHEAD EQUIPMENT £100.000.00] $100,000.00
5410 JFLOWLINES $150,000.00 $150,000.00
| 9411 _|SLIRFACE PUMFING EQUIPMENT $0.00
| 9412 IZNER HANGER & ASSOC EQUIP 50.00
| 9413 [VALVES & FITTINGS $200 00000 $200,000.00
9414 [:NstuRMENTnTch & ELECTRICAL $200,000.00) $200.000.00
9415 [RODS $0.00]
841p |TRUCKING $0.00/
8417 |RE-ENTRY EQUIPMENT 1 $0.00/
9418 |PRODUCTION EQUIPMENT $400 000.00 $400 ooo.ool
$415 |MISCELLANEOUS $0.00
| 8420 |OUTSIDE OPERATED $0.00
| 942+ [TANGIBLE EQUIF-ACOLISITIONS $0.00
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00 $950,000.00 $2,266,453.00
[ DRILLING | COMPLETIONS | FACILITIES | TOTAL
TOTAL ESTIMATED WELL COST | $3.631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,328.00
PREPARED BY: Alex Bourland & Aaron Cattley DATE: 911712024
OPERATOR APPROVAL: DATE:
OPERATOR APPROVAL: DATE:
PARTNER COMPANY NAME: Chevron USA DATE: 08/26/2025
PARTNER APPROVAL: Andrew M. Armpriester

TITLE:

Released to Imaging: 3/16/2

General Manager, North America Non-Operated Joint Venture and Royalty

The costs of this AFE era estimales only. Particloants In this project agres to pay thair propartionate shars of the acfua! casts.
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Chevron USA

08/26/2025

Andrew M. Armpriester

General Manager, North America Non-Operated Joint Venture and Royalty
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PBEX LLC
? AUTHORIZATION FOR EXPENDITURE
223 W Wall St.1
Midiand, TX 797011
! £X
WELL NAME Baong 33-34 Fed Com 306H Development | AFE NUMBER ]
LATERAL LOCATION | Becion 33, & 34 of 185 32E Northern Delaware = _|PROPERTY NUMBER
SURFACE LOCATION DRILLING DAYS |25
BOTTOM-HOLE LOCATION DEPTH (TVOVTMD) | 10150° TVDY 21510° MD
STATE [ﬂ\!‘
PROJECT DESCRIPTION & Facililies costs for PBEX 2 mila lateral e
ACCT. CODE DESCRIFTION OF EXPENDITURE COBT ESTIMATE
IDC | Icc | ToC | Tee T
PREFIX —— DRILLING COMFLETIONS FACILITIES TOTAL
300 | 500 | 400 | 600 WELL INTANGIBLE COSTS
9201 | 9301 SURVEY/PERMITS/DAMAGES $25 000.00/ $25,000.00]
9202 | 9302 LOCATION & ROAD $76,875.00 $76 875.00
9203 RIG MOVE $75,000.00 $75,000.00
9204 DRILLING - FOOTAGE $0.00
9205 | 9305 DRILLING - DAYWORK $500 000.00 $500.000.00
9306 COMPLETION/WORKOVER RIG $0.00
9307 COIL TUBING/SNUBBING UNIT $250,000.00 $250.000.00
9308 SLICKLINE/SWABBING $0.00
9209 | 9309 BITS $50,000.00 $50,000.00|
9210 | 9310 DIRECTIONAL SERVICES $250,000.00 $250,000.00
9211 | 9311 CASING CREW $50,000.00 $50,000.00
9212 | 8312 TOOL & EQUIPMENT RENTAL $95,000.00] $275,000.00 370,000.00
9213 | 9313 FUEL & POWER $200.000.00 $525.000.00 725,000.00
9214 DIESEL - BASE FOR MUD $125,000.00 125,000.00)
9215 | 9315 MUD LOGGING & GEOLOGIST = $0.00]
9216 | 9316 DISPOSAL, RESTORATION & BACKFILL $100.000.00 $100.000.00
9217 | 9317 TRUCKING $40,000.00 $50,000.00 $90.000.00{
a318 TESTING $0.00
9219 | 9319 CEMENTING $200,000.00 [ $200,000.00
8220 | 9320 PERFORATING $200,000.00 $200,000.00
9321 CASED HOLE LOGS $0.00
9222 | 9322 DOWNHOLE TOOLS & SERVICE . . - $40,000.00 $60,000.00] $100,000.00
9223 | 9323 SCIENCE & DIAGNOSTICS $0.00
9324 FORMATICN STIMULATION $1,100.000.00 $1,100,000.00
9225 | 9325 GONSULTING SERVICES/SUPERVISION I $75,000.00 $75.000.00
9226 | 9326 CONTRACT LABOR / SERVICES $100,000.00 $90.000.00 $190,000.00/
9227 | 9327 OTHER LABOR $20,000.00 | $20.000.00
9228 | 0138 OVERHEAD ~ _ | §0.00
9229 | Hii9 WATER - FRESH — D.000.00/ $E00,000.00
| 9230 | 9330 FLUIDS & CHEMICALS $375,000. $575,000.00|
9231 | 9331 CORING & ANALYSIS
9232 | 9332 COMMUNICATIONS _ __ $10.unc|.ou|
9233 | 9333 |BCR TESTING $10,000.00
9734 | 9334 COXNITROGEN
9235 | 9335 FiSHING TOOLS & SERvICES
| 2235 | 9336 INSPECTIONS - - 520.000.00
98237 WIRELINE SERVICES
9238 | 9338 ENGINEERING & GEOLOGY - FIELD
9239 | 9339 ENGINEERNG & GEOLDGY - OFFICE
9240 MULTISHOT 8 GYRG
9241 RE-ENTRY SERVICES $0.00)
9242 | 9342 |cAMPS & TRAILERS $30.000.00 $40.000.00 $70,000.00
8243 | 9343 SAFETY EQUIPMENT & H2S $10.000.00 $5.000.00 $15,000.00
9244 |L:QN‘IJNG£NC\" $0.00
8245 | 9345 |insuRaANCE . _ $2.000.00| $2.000.00
9245 | 9346 MISCELLANETIUS $120,000.00 $120,000.00
9247 | 9347 |0UTSIDE OPERATED $0.00
| 9248 | 9348 SAND $400,000.00| $400.000.00}
9249 | 9349 SAND LOGISTICS $400.000.00) $400,000.0¢
9250 | 9350 'VACUUM TRUCK 0.0
9251 | 9351 WATER - BRINE $0.00]
| 8360 FACILITY TRUCKING 50.00
FACILITY VACUUM TRUCK 50.00
9361 FACILITY CONSULTING SER/SUPERVISION $100,000.00 $100.000.00
9424 FACILITY CONTRACT LABOR / SER. = =] $100,000.00 $100,000.00)
9356 FACILITY SURFACE RENTAL $0.00]
SIM-OPS X
TOTAL WELL INTANGIBLE COSTS 32,454,875.00| $4.367,000.00| $200,000.00 $7,031,875.00
WELL TANGIBLE COSTS
9401 CASING - CONDUCTOR $40,000.00 $40,000.00
9402 CASING - SURFACE $76.453.00 $76,453.00
9403 CASING - SALT STRING $0.00
9404 CASING - INTERMEDIATE $300.,000.00
9405 CASING - PRODUCTION / LINER §$650,000.00/
9408 |SUBSURFACE EQUIPMENT
9407 |PRODUCTION TUBING $150.000.00
9408 | SUBSURFACE PUMPING EQUIPMENT
8408 |WELLHEAD EQUIPMENT §100,000.00
8410 [FLOWLINES. _ . [ §160,000.00
5411 |SURFACE PUMPING EQUIPMENT
4412 |LINER HANGER & ASSOC EQUIP i
8411 |VALVES & FITTINGS $200,000.00
5414 |INSTURMENTATION & ELECTHIGAL $200,000.00
9415 |ROBS
414 |TRUCKING
9417 |RE-ENTRY EQUIPMENT
9418 |PRODUCTION EQUIPMENT $400.000.00]
9419 {MISCELLANEDUS ——— R ]
5420 |OUTSIDE OPERATED
9421 [TANGIBLE EQUIF-ACAUISITIONS
TOTAL TANGIBLE COSTS $1,166,453.00 $150,000.00] $950,000.00/ $2,266,453.00
[ DRLLNG | LETI A TOTAL
TOTAL ESTIMATED WELL COST | $3,631,328.00] $4,517,000.00]  $1,150,000.00] $9,298,328.00

PREPARED BY: Alex Bouriand & Asron Catisy DATE: 911772024
OPERATOR APPROVAL: DATE:

OPERATOR APPROVAL: DATE:

PARTNER COMPANY NAME: Chevron USA pate; _ 08/26/2025

PARTNER APPROVAL:

Andrew M. Armpriester

TITLE:

—General Manager, North America Non-Operated Joint Venture and Royalty

The casts of this AFE are astimates only. Perticipanis in this projact agree fo pay their proportionate share of the achusl costs.
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24186 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF A PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON. CASE NO. 25878

SUBPOENA FOR DEPOSITION DUCES TECUM OF CHEVRON U.S.A. INC.

CORPORATE REPRESENTATIVE

To: Chevron U.S.A. Inc.

c/o Earl E. DeBrine, Jr.

Deana M. Bennett

Jeffrey H. Goodwin

MODRALL, SPERLING, ROEHL,
HARRIS & SISK, P.A.

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeffrey.goodwin@modrall.com

YOU ARE HEREBY COMMANDED pursuant to NMSA 1978, § 70-2-8 and Rule

19.15.4.16(A) NMAC to produce for a deposition to be taken by counsel for PBEX, LLC

(“PBEX”) and E.G.L. Resources, Inc. (“E.G.L.”), the person or person(s) identified below and

designated by Chevron U.S.A. Inc. (“Chevron”) at a mutually agreeable time and place. The

deposition(s) shall be completed before a certified court reporter.

EXHIBIT 3
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The deposition testimony may be used at hearing for any and all purposes permitted by the
New Mexico Oil Conservation Commission, the New Mexico Rules of Civil Procedure, and the
New Mexico Rules of Evidence.

Chevron must designate and produce at the deposition(s) one or more employees to testify
on its behalf regarding the following topics:

1. Chevron’s internal rules, policies, or directives, including those given orally, for
responding to well proposals submitted to Chevron under New Mexico Oil Conservation Division
(“OCD”) Pooling Orders;'

2. Chevron’s internal rules, policies, and/or directives, including those given orally,
for reviewing and evaluating elections to participate in wells under OCD Pooling Orders;

3. Chevron’s internal rules, policies, and/or directives, including those given orally,
for paying estimated well costs following Chevron’s election to participate in wells under OCD
Pooling Orders;

4. Chevron’s internal rules, policies, and/or directives, including those given orally,
for drafting well proposal letters to working interest owners under OCD Pooling Orders;

5. Chevron’s internal rules, policies, and/or directives, including those given orally,
for amending well proposal letters submitted to working interest owners under OCD Pooling
Orders;

6. Chevron’s internal rules, polices, and/or directives, including those given orally,
for preparing statements of estimated well costs for submission to working interest owners under

OCD Pooling Orders;

! For purposes of this subpoena, “Pooling Orders” means any order issued by OCD under Section 70-2-17 of the Oil
and Gas Act that pools a working interest held by Chevron or a Chevron entity into a unit for development by an
operator other than Chevron.
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7. For the time period January 1, 2022 to the present, the total percentage of well
proposal letters issued to Chevron under OCD Pooling Orders in which Chevron elected to
participate;

8. In reference to topic No. 7, following Chevron’s election to participate in wells
under OCD Pooling Orders, the percentage of wells for which Chevron timely paid its share of the
estimated well costs;

0. Chevron’s internal deadlines regarding the submission of elections to participate in
wells under OCD Pooling Orders;

10. Chevron’s internal deadlines regarding the payment of estimated well costs
following Chevron’s election to participate in wells under OCD Pooling Orders;

11. Internal written and oral communications regarding Chevron’s elections to
participate in the Bond Wells;?

12. Internal written and oral communications regarding Chevron’s payment of
estimated well costs for the Bond Wells; and

13. The basis for all allegations included in Chevron’s Application in this proceeding.

The deponent(s) are also commanded and requested to bring with each of them for
reference, review and duplication the following documents:

1. All documents the deponent reviewed or relied upon to testify on the topics listed
herein.

Please produce the documents electronically to counsel for PBEX and E.G.L. 48 hours

prior to the deposition(s).

2 For purposes of this subpoena, the “Bond Wells” refers to the wells addressed in Chevron’s Application in this
proceeding.

Released to Imaging: 3/16/2026 8:36:47 AM



Received by OCD: 3/13/2026 4:41:02 PM Page 44 of 46

This subpoena is issued on application of PBEX and E.G.L., through its attorneys, Dana S.
Hardy and Jaclyn M. McLean, of Hardy McLean LLC.

DATED: March --, 2026

NEW MEXICO OIL CONSERVATION DIVISION

BY:

DATE:
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF CHEVRON U.S.A. INC.

TO REOPEN CASE NO. 24185 (ORDER NO.

R-23684 (E.G.L. RESOURCES, INC.) AND

CASE NO. 24186 (ORDER NO. R-23685

PBEX, LLC) TO REQUIRE SUBMISSION

OF A PROPER STATEMENTS OF WELL

COSTS BY OPERATOR AND RECOGNIZE

THE CONSENTING STATUS OF CHEVRON. CASE NO. 25878

SUBPOENA FOR DEPOSITION DUCES TECUM OF SCOTT SABRSULA

To: Scott Sabrsula
Chevron U.S.A. Inc.
c/o Earl E. DeBrine, Jr.
Deana M. Bennett
Jeffrey H. Goodwin
MODRALL, SPERLING, ROEHL,
HARRIS & SISK, P.A.
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
earl.debrine@modrall.com
deana.bennett@modrall.com
jeffrey.goodwin@modrall.com

YOU ARE HEREBY COMMANDED pursuant to NMSA 1978, § 70-2-8 and Rule
19.15.4.16(A) NMAC to appear for a deposition to be taken by PBEX, LLC (“PBEX”) and E.G.L.
Resources, Inc. (“E.G.L.”) at a mutually agreeable time and place. The deposition(s) shall be
completed before a certified court reporter.

The deposition testimony may be used at hearing for any and all purposes permitted by the
New Mexico Oil Conservation Division, the New Mexico Rules of Civil Procedure, and the New

Mexico Rules of Evidence.

EXHIBIT 4
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The deponent is also commanded and requested to bring for reference, review and
duplication the following documents:

1. All documents the deponent reviewed or relied upon in preparation for the
deposition.

Please produce the documents electronically to counsel for PBEX and E.G.L. 48 hours
prior to the deposition(s).

This subpoena is issued on application of PBEX, LLC and E.G.L. Resources, Inc., through
its attorneys, Dana S. Hardy and Jaclyn M. McLean, of Hardy McLean LLC.

DATED: March --, 2026

NEW MEXICO OIL CONSERVATION DIVISION

BY:

DATE:
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