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(On the record at 9:01 a.m)
TRANSCRI PT OF PROCEEDI NGS

CHAI R CHANG. Good afternoon. This is
Al bert Chang, Chair of the New Mexico Ol
Conservation Conmm ssion. Noting the tine is just
after 9 o'clock on March 4th of 2026, 1'd like to
call the Ol Conservation Conm ssion neeting to
order.

Comm ssion clerk, my we please call the
roll?

MS. APODACA: Yes.

Conmm ssi oner Anponah.

COW SSI ONER AMPOVAH:  Present.

MS. APODACA: Conmm ssi oner Chang.

CHAI R CHANG. Present.

MS. APODACA: Conmi ssi oner Bl oom

COW SSI ONER BLOOM  Present.

CHAI R CHANG  Wonderful. We have a
relatively short proposed agenda today. |s there any
di scussi on, additions coments?

COW SSI ONER BLOOM M. Chair, | would nove
to approve the agenda for today's neeting.

CHAI R CHANG  Thank you.

COW SSI ONER AMPOVAH: | second it.

CHAIR CHANG. All right. W have a notion
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and a second. |Is there any opposition? Hearing

none, so approved. Thank you very nuch.

(Motion approved.)

CHAI R CHANG. The next itemon the agenda is

t he approval of the neeting m nutes for the

Comm ssion's February 12th, 2026, neeting.

Is there any edits, discussion or

guestions, coments on the February 12th, 2026,

m nut es?

COWM SSI ONER BLOOM M. Chair, |

revi ewed

the mnutes, did not have any changes or questi ons.

| would nove to approve the m nutes.
COW SSI ONER AMPOVAH: M. Chair,
second.

CHAI R CHANG. Moti on and a second.

do

Is there

any opposition? Hearing no opposition, so adopted.

(Motion approved.)

CHAI R CHANG In that case, we nmove to ltem

Number 4 on our agenda. We're just zipping through

this norning. That would be Case Nunber 25876,

application of Devon Energy Conpany for a de novo

hearing to review Division Order R 24123, Division

Case 25296, regarding a conpul sory pooling

application in Lea County, New Mexi co.

May | have appearances of counsel for
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the parties.

MR. SAVAGE: Good norni ng, Comm ssioners,
Comm ssi on Chair and Counsel. Darin Savage, with
Abadi e & Schill on behalf of Devon Energy Production
Conmpany, LP.

MR. MOANDER: And Chris Mbander appearing on
behal f of the New Mexico GO | Conservation Division
and appearing renotely.

CHAI R CHANG  Thank you, M. Mbander.

| see that we are -- well, we have a
series of filings before, but |I think the | atest
filing is the joint notion. Wuld either one of you
li ke to speak to that joint notion?

MR. SAVAGE: | don't m nd speaking very
briefly here. So we had an opportunity to confer and
reach a resolution. W entered into a joint notion,
with two proposed orders. It was very fruitful.

W were able to express our position and
concerns, and the division was able to express its
posi tion and concerns on these matters, and we were
able to reach comopn ground.

CHAI R CHANG  Excel | ent.

M . Mander, anything to add?

MR. MOANDER: Just briefly, M. Chair.

OCD woul d agree with M. Savage's
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presentation. W reached a nmutually agreeable
resolution that OCD believes its interests are
protected, and also that Devon is getting what they
need out of the pooling process.
And so OCD woul d just request entry of
the orders, and we can proceed fromthere.
CHAI R CHANG. Ckay.
MR. SAVAGE: M. Chair, if | my just add
one quick item
| just want to let the Conmm ssioners
know t hat Devon has wi tnesses avail abl e should you
want to ask any questions about the exhibits and
heari ng packet.
And procedurally, you know, | defer to
t he Conm ssion's discretion, but it seenms |ike there
woul d be an order to admt the exhibits into the
record and take them under advisement, since the two
orders are being considered.
| don't know if that -- M. Mbander nmay
have some thoughts on that option, as well.
THE CHAIR: |I'm not sure | follow what
you' re suggesting.
MR. SAVAGE: So as | understand it, we have
two proposed orders, and those orders address the

approval of the exhibits and the hearing packet and
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the pooling of the subject | ands.

So it would be ny understanding that --
| don't believe -- the exhibits have been submtted,
filed to the conm ssion, but they haven't been
admtted to the record and they haven't been -- the
case hasn't been taken under advisenment. That woul d
be ny understandi ng of the procedural posture at this
poi nt .

But, you know, | defer to the
Comm ssion. And M. Mander nmay have sone thoughts
on how best to proceed in this matter.

CHAI R CHANG. M. Mbander.

MR. MOANDER: First of all, OCD would
absolutely object to solicitation of testinony at
this point. W have a notion for adoption, an order
that's agreed to.

This does start to snell a little bit
| i ke gamesmanshi p, because obviously OCD had no
i ntention of presenting a hearing today, which is
essentially what appears.

You know, |I'mat a point with this,

M. Chair, where if Devon and its counsel continue to
try to nodify things bit by bit, then there's clearly
going to be a lack of trust in the negotiation

process here. And if the hearing --
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CHAI R CHANG M. Mbander.
MR. MOANDER: -- is going to be --
CHAI R CHANG. M. Mander. M. Moander,
before we get too far.
If | understand, M. Savage, you're
merely saying that you have witnesses available if
t he Conmm ssi on has questions; you're not intending to

put them on unless the Comm ssion finds that hel pful,

right?
MR. SAVAGE: That is absolutely correct.
CHAIR CHANG. As to the other parts of

your -- or the other half of your comments just now,

| think you're just addressing the procedural
mechani cs, that you would like the joint notion and
the three -- | have three exhibits here. | have A B
and C. You would like themall entered into the
record?

MR, SAVAGE: Well, | guess |I'mjust raising
the question. And I'mnot trying to offend the
Di vision or offend the Comm ssion.

But it's nmy understanding that these
orders -- and perhaps the -- these orders are based
on the Division's review of the hearing packet that
we submtted to the Conm ssion. The hearing packet

that we submtted to the Comm ssion is the nost
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current hearing packet, with all the correct
exhibits, and it's updated based on the three pools
and three pool codes.

So | guess my question | raise, and not
necessarily anything -- and, in fact, | even asked
for M. Moander's thoughts and discretion. And |
don't understand why he's becom ng very aggressive in
this matter.

So ny question is, for procedural
posture, should we assune that the OCD has al ready
reviewed the exhibits filed with the Comm ssion and
that these orders are going to be entered pursuant to
the case being -- those exhibits being taken under
advi senment ?

O should the Conmm ssion take the
exhi bits under advisenment since they have been fil ed
but they haven't been admtted into the record?

So at the Division |evel, when you issue
a pooling order, as we are asking the Commi ssion to
I ssue, you would admt the cases into the record --
you admt the exhibits into the record. That would
be standard procedure.

But if the OCD wants to bypass that and
consider it as appropriate just to ratify and issue

the orders as submtted, that's fine with us. | just
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want to make sure we're all on the sane track
procedural ly.

CHAIR CHANG. Ckay. If I follow -- well,
why don't we do it this way. Let ne ask this
questi on.

M. Mbander, would you have an obj ection
to the record in the underlying case in front of the
Di vision being admtted as part of the record here?
And the joint notion and the exhibits that you have
files, that you have jointly filed, being noved --
you know, being adopted and accepted into the record?

MR. MOANDER: No, M. Chair. To answer the
answer your question directly, no, OCD would not.

But to clarify the record, of course OCD
reviewed all these filings and exhibits and
everything else and found they were sufficient to
justify the nutual notion.

| have to confess, |'ve never had this
much trouble getting a stipulated set of records in
pl ace. Because they're agreed, we've recognized the
evidentiary basis for the orders, thus we've agreed
to them And so | think the only issue here really,
at the end of the day, is whether the orders will be
ultimately accepted and entered by the OCC.

| " mjust confused, because |I think this
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was all essentially agreed to already, and | think
we're retreading ground that is both obvious and
sonewhat unnecessary under the circunstances.

CHAI R CHANG. Perhaps. But if M. Savage
prefers to do things belt and suspenders and nmake
sure that the record is properly admtted, |'m
probably fine with that.

But before we get too far down, |'m
seei ng confused | ooks from sone of ny
Co- Commi ssioners. So is there any questions we need
to address?

COW SSI ONER AMPOVAH: Yeah, M. Chair, | do
have a questi on.

So let's say we do have these proposed
three notions, orders for our consideration.

CHAI R CHANG. Yes.

COW SSI ONER AMPOVAH:  Now, how do we
consider these if we do not have any evidence
admtted into the record? So why are we even | ooking
at it? | nmean, OCD believes that everything has been
agreed on; why is it here?

MR. MOANDER: May | respond, M. Chair?

CHAI R CHANG May | try? Well, sure,

M. Moander, |I'Il give you the first shot.
MR. MOANDER: Dr. Anmponah, so | see what
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you're saying here. The point of this notion is to
obvi ate the hearing and to provide all the evidence
and testinmony.

And that's why | comented earlier that
I'"'ma little confused about the |evel of discussion
here. Because OCD has reviewed the record, that
I ncl udes Devon's exhibits. It has reached a nutual
agreenment between the parties that satisfies OCD.
And at this point, OCD s position is there really
isn't a conflict between the parties. W resolved
the matter.

So | would not anticipate providing
testinmony in support of a stipulated notion because
t he work has already been done and the underlying
di sagreenment has been resol ved.

CHAI R CHANG. That's fine, M. Moander. |
think -- if I understand it correctly, right now,
we're just trying to dot the I's and cross the T's
and make sure that the underlying record in the
Division is admtted as evidence so that there is a
proper evidentiary record.

And | think you said to ne earlier that
there is no objection to admtting your own joint
notion as part of the record and admtting the

underlying Division case records and docunents,
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everything else, as part of just dotting the I's and
saying it's formally part of the record.

MR. MOANDER: That is correct, M. Chair.

CHAIR CHANG. Ckay. | think that was all
that we were trying to get to.

MR. SAVAGE: Yes. And if | just nay add to
t he record.

And so | conpletely agree with
Dr. Anmpomah and to his insight into that.

And | just would like to state from an
e-mail | sent to M. Mander yesterday, in which
rai sed this question, and | said, (reading) "Since we
proposed the orders, | assunme that the OCC wl| need
to take the exhibits and case under advisement as
part of the procedures to review the joint notion and
proposed orders. That's the reason for the w tness'
avail ability.

"Do you agree with the procedural
approach? Just want to nmke sure that we both are
coordi nated. See you tonorrow. Let nme know if | can
address any questions."

So, | nean, given that e-mail yesterday
expl aining nmy position, | don't understand the OCD
being upset that | raised it as a consideration.

CHAIR CHANG | appreciate both of you. |
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think we can -- yeah, this feels a lit tenpest in a
t eapot .

So, there is no opposition to the
existing record being adnmtted. So unless |'m
heari ng any objections from Conm ssi on counsel or the
rest of the Comm ssioners, w thout objection, I'm
going to admt it into the record.

(The Existing Record was admtted.)

CHAI R CHANG. Ckay. So now you have your
joint notion and your exhibits, your three exhibits.
And | think we've -- |let nme sumari ze the way |
understand the factual basis here.

You' ve got an application for 14 total
wells, right? 1'm1looking at Page 3 of either
Exhibit B or Exhibit C. You have got an application
for 14 total wells.

Six of those are -- well, let me count,
one, two, three, four, five, six, seven, eight. So
you've got six in the upper zone, and eight in the
| ower zone.

MR. SAVAGE: That's correct.

CHAIR CHANG. Right? That's Paragraph 15
and Paragraph 16. Okay?

The reason this application was

originally denied at the Division |level is because
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these two pools, for various |legal reasons that you
wal ked t hrough on Pages 4 and 5, jointly wal ked

t hrough, hopefully you guys are on the sanme page now,
but at a | east of your joint notions, they need to
be -- two are separate orders because there are two
sources of supply here that have not gone through
nomencl ature to consol i date.

So, really, all we need to do to resolve
the matter here is to issue two orders, one for the
upper, one for the |ower.

MR. SAVAGE: That is correct. And in our
application, we asked to pool the Bone Spring
formation, and we didn't nention the pools, but just
t he Bone Spring formation, because the includes the
two pools. And then in our testinony, we asked for
two orders.

But the OCD felt like it was prudent.
They weren't sure if they could have the authority to
I ssue those two orders that we requested, so they
deni ed the application.

So we asked -- we both nutually believe
t hat the Conmm ssion has the authority to issue those
two orders.

CHAI R CHANG. Fair enough.

|"d like to turn to nmy Conmmi ssioners and
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see if there's any questions. O does that make
sense to everybody? |Is there anything that you'd
like to -- or any questions? Because |I'l|l have sone
in a nmnute.

COVWM SSI ONER BLOOM No questi ons,
M. Chair.

COW SSI ONER AMPOVAH: No questi ons,
M. Chair.

CHAI R CHANG  Thank you.

W will take this under advisenent. But
|"mtrying to do a little bit of light editing before
| can straight up sign this thing, | think.

Because first off, in the order nunbers,
It looks like you've got an Exhibit A, an Exhibit B
and an Exhibit C. But what you're looking for is two
orders. Exhibit A seens to be, for the npbst part,
al most like a cover letter for the other two orders.

MR. SAVAGE: | believe that's sonething that
the OCD put in there. 1It's an adoption of the
orders. And we would defer to M. Modander to explain
the full purpose of that.

But as | said, that is a type of -- it
pl aces the two orders in context, and B and C are
actually the orders.

CHAI R CHANG. For your client, yeah.
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|"'mtrying to nunber these. Oftentines
in a case, when we have nultiple orders in a case,
you know, it's the nunber -A, -B, -C. That typically
inmplies that they were sequential and al nost
amendnents to each ot her

Woul d there be any objection if |
sua sponte bifurcated so that you have two orders
with two nunbers -- or at least for the two
substantive orders, two orders with two different
order nunbers?

MR. SAVAGE: | don't see a problemw th that
mysel f.

MR. MOANDER: M. Chair, | think that
actually nmakes a |l ot nbre sense. You're right about
the typical sequence of order of the OCD, so that
sounds prudent.

Just one coment on the adoption order.
The purpose of that was to provide the financial
background in support so that way if there were
I ssues down the road, the factual predicates and so
on are already laid out, and underlying pooling
orders were not just assigned sort of out of nowhere.

So there's a connective -- basically a
nexus fromthe notion to the |ast of the pooling

orders. M understanding is the OCC chooses to do
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this differently.

The only comment | have about editing,
M. Chair, is so long as ultimtely the pooling
orders are issued, | think OCD will be sati sfi ed.
Because those two are really the focal point of the
case ultimtely.

CHAIR CHANG. Yes. No, I'mnot trying to
change any wells on anybody or any locations. [|I'm
just trying to make sure that formatting-w se,
procedurally, that it's as clean as we can make it.

| don't want to commt to anything, and
"Il try to be as light touch as |I can. But | think
| m ght be able to consolidate your Exhibit Ainto a
coupl e of paragraphs that are sinply inserted into
the other two orders so that that way we only issue
two orders. That way it's clear to explain --
because the whole point is, you wanted two orders.
So | didn't want to keep three and keep goi ng on
t hese.

So at the risk of playing Goldilocks, |
think |'"mgoing to do that and give it two separate
order nunbers.

Because |I'm planning to do a little bit

of light editing and review, | would like to ask ny
Comm ssioners -- | nmean, they're welconme to sinmply
Page 18
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del egate everything to ne, but if the Comm ssioners

would like to review the final draft, could we

schedule -- | think we need to give 72 hours' notice
to have a followup neeting. And that will give ne
just enough tinme to finish any sort of editing, nake
sure things are nunbered correctly and that
references match.

| understand that Dr. Anpomah is
traveling. 1|s there a chance that you m ght be able
to junmp on any tinme next week for a really quick

Teans neeting for, you know, 10, 15 m nutes, just to

approve whatever sign-off on the last -- on whatever

I s avail abl e?

We could do it with only two of us, too.

We have a quorumif it --

COW SSI ONER AMPOVAH:  Dependi ng on the
time. So where |I'mgoing to be, we do have about six

hours time difference. So just let me know the tine.

CHAI R CHANG Shall we find the ti
next week?

COW SSI ONER AMPOVAH: Yes.

CHAIR CHANG. | really shouldn't need nore
than -- we'll block it for half an hour, but I
shoul dn't need nore than 10 m nutes of all of your
tinme.
Page 19
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| don't think there's substantive
concerns fromany of us here, any parties or any
Comm ssioners. So it's really just the mechanics.
And | just want to make sure that people review and
make sure | don't have any typos.
MR. SAVAGE: | defer to the full discretion
of the OCC and their wisdom This is their call,

this is their orders.

CHAIR CHANG. | appreciate it. And |
prom se, we're not going to nake -- | prom se we're
all on the sane page substantively. | just want to
make sure that | have the time to ook through it

par agraph by paragraph.
So, Comm ssioners, what would be a good
time next week?

COW SSI ONER BLOOM |1'd say that |'m open
all day Thursday. Nothing |I couldn't nmove around.
Thur sday, the 12th.

COW SSI ONER AMPOVAH:  What about Tuesday?

COVM SSI ONER BLOOM Yeah, | can find tine
on Tuesday, as well. 8:00 a.m, 9:00 a.m, 11:00
a. m

CHAIR CHANG. Is late in the day better for
you, or early in the day better for you?

COWM SSI ONER AMPOVAH: No. Earlier in the
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day.

MR. MOANDER: M. Chair, | do have a
physi ci an appointnent from 11:30 to 12: 30 on the
10t h.

CHAI R CHANG  Ckay.

COW SSI ONER BLOOM  Dr. Anmpomah, you said
afternoon is better for you on the 10t h?

COW SSI ONER AMPOVAH:  Mor ni ng.

COW SSI ONER BLOOM  Morni ng? Okay. So
8:00, 9:00 or --

CHAIR CHANG. Is 9 o' clock okay? 8 o'clock?

MR. MOANDER: No objection from OCD.

COW SSI ONER AMPOVMAH: | can do 8: 00.

CHAI R CHANG. Ei ght o'clock?

COW SSI ONER AMPOVAH:  Mm hmm

COW SSI ONER BLOOM  Works for ne, yeah.

CHAIR CHANG. Is 9 o'clock too late for you?

COW SSI ONER AMPOMAH:  No.

CHAI R CHANG If we could do 9:00, that
woul d avoid ne having to nove one neeting.

COW SSI ONER BLOOM  Sur e.

CHAIR CHANG. 9:00 to 9:30 on Tuesday, the
10t h?

COW SSI ONER BLOOM  Yeah.

CHAI R CHANG. Ckay. Any objections or
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concerns or thoughts from Conmm ssion counsel on that?

COW SSI ONER AMPOMAH:  No.

COW SSI ONER BLOOM  No.

CHAI R CHANG In that case, | think we're
ready to nove on from Case Nunber 25876. So thank
you, Counsel. | appreciate it.

MR. SAVAGE: Thank you.

MR. MOANDER: Thank you.

CHAI R CHANG  Moving on to Agenda Item
Number 5, which is pending OCC litigation. Do we
have any updates that we need to go into cl osed
session for?

MR. SHANDLER:  No.

CHAI R CHANG. Thank you very nuch.

No updates or no concerns or questions
from Conmm ssioners on that, right?

COW SSI ONER BLOOM  No, M. Chair.

CHAI R CHANG. Thank you very nuch.

So noving on to other business. Any
ot her busi ness that we need to di scuss today?

COW SSI ONER BLOOM M. Chair, | don't have
anyt hi ng, no.

CHAI R CHANG. The agenda currently notes
t hat our next standard neeting is April 9th. But of

course we just discussed that on March 10th we are
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going to do a quick online only virtual speci al
meet i ng.
So with that, we've reached adjournnent,
so |l will take a notion to adjourn.
COVWM SSI ONER BLOOM M. Chair, | so move.
COW SSI ONER AMPOVAH: M. Chair, | second.
CHAI R CHANG. Thank you very nuch.
W t hout obj ection, so ordered.
(Motion approved.)
CHAI R CHANG. Thank you. We are adj ourned.
See you all next tine.

(Proceedi ngs adjourned at 9:25 a.m)
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AFFI RMATI ON OF COWPLETI ON OF TRANSCRI PT

|, Kelli Gallegos, DO HEREBY AFFI RM t hat on
March 4, 2026, a hearing of the New Mexico Ol
Conservation Comm ssion was taken before nme via video
conference.

| FURTHER AFFIRM that | did report in
st enogr aphi ¢ shorthand the proceedings as set forth
herein, and the foregoing is a true and correct
transcript of the proceedings to the best of ny
ability.

| FURTHER AFFIRM that | am neither enpl oyed
by nor related to any of the parties in this matter
and that | have no interest in the final disposition

of this matter.

: )
Kelli Gall egos
VERI TEXT LEGAL SOLUTI ONS

500 Fourth Street, NW Suite 105
Al buguer que, New Mexico 87102
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