Docket No. 13-26

DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, April 16, 2026

9:00 a.m. - 1220 South St. Francis, Santa Fe, New Mexico 87505
and via MS Teams (login information below)

Virtual Attendance:
Click HERE to be connected to the meeting.

Dial-in by phone:
(505) 312-4308
Phone conference ID: 586 430 70#

NOTICE: The hearing examiner may call the following cases in any order at their discretion.

Case Number Description

1. 25727 Application of Spur Energy Partners LLC for Compulsory Pooling, Eddy County, New
Mexico. Applicant seeks an order pooling all uncommitted interests in the Yeso formation
underlying a 120-acre, more or less, standard horizontal spacing unit comprised of the N/2 SE/4
and the NE/4 SW/4 of Section 17, Township 17 South, Range 31 East, Eddy County, New
Mexico (“Unit”). Applicant seeks to dedicate the Unit to the Garrison 17 Fed 20H, Garrison 17
Fed 70H, and Garrison 17 Fed 90H wells (“Wells”), to be drilled from surface hole locations in
the NW/4 SW/4 (Unit L) of Section 16 to bottom hole locations in the NE/4 SW/4 (Unit K) of
Section 17. Also to be considered will be the cost of drilling and completing the Wells and the
allocation of the costs, the designation of Applicant as the operator of the Wells, and a 200%
charge for the risk involved in drilling and completing the Wells. The Wells are located
approximately 6.87 miles west and 1.67 miles south of Maljamar, New Mexico.

Setting: Hearing by Affidavit

2. 25746 Application of Mewbourne Oil Company for Compulsory Pooling, Eddy County, New
Mexico. Applicant applies for an order pooling all uncommitted interests in the Wolfcamp
formation underlying a 640-acre, more or less, standard horizontal spacing unit comprised of the
E/2 of Sections 26 and 35, Township 23 South, Range 26 East, Eddy County, New Mexico
(“Unit”). The Unit will be dedicated to the following wells (“Wells”): Rooster 35/26 State Com
#715H well, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit O) of
Section 35 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 26; and Rooster 35/26
State Com #717H well, which will be drilled from a surface hole location in the SW/4 SE/4 (Unit
O) of Section 35 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 26. The
completed intervals of the Wells will be orthodox. Also to be considered will be the cost of drilling
and completing the Wells and the allocation of the costs, the designation of Applicant as the
operator of the Wells, and a 200% charge for the risk involved in drilling and completing the
Wells. The Wells are located approximately 8 miles south of Carlsbad, New Mexico.

Setting: Status Conference

3. 25801 Application of Milestone Environmental Services, LLC to Amend Order Nos. R-
21441/SWD-2034 and IPI-536 to Increase the Approved Injection Rate for the Beaza SWD
No. 1, Lea County, New Mexico. Applicant seeks an order authorizing it to increase the rate of
injection through its Beaza SWD #1 (API 30-025-49600) (“Well”) from 10,000 to 20,000 barrels
per day. The well is located 160 feet from the East line and 2480 feet from the North line (Unit H)
in Section 25, Township 24 South, Range 34 East, NMPM in Lea County, New Mexico. All other
conditions of the approved permit are proposed to remain the same. The well is approved as a
commercial produced water disposal well under Order No. R-21441 and SWD-2034 to inject into
the Bell Canyon and Cherry Canyon formations through perforations from 5,497 feet to 7,240
feet below the surface at maximum surface injection pressure of 2,000 psi. The Well is located
approximately 14 miles northwest of Jal, New Mexico.

Setting: Status Conference
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4. 25886 Application of Tap Rock Operating, LLC for Approving a Standard Horizontal Spacing
Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled
cause seeks an order from the Division: (1) approving a 320-acre, more or less, standard
horizontal spacing and proration unit composed of the W/2 E/2 of Sections 18 and 19, Township
26 South, Range 26 East, N.M.P.M, Eddy County, New Mexico, and (2) pooling all uncommitted
mineral interests in the WC-015 G-04 S262619C; Bone Spring [98005] Pool, designated as an
oil pool, underlying said unit. The proposed well to be dedicated to the horizontal spacing unit is
the: Coors Fed Com 153H (APl No. Pending), which is an oil well that will be horizontally drilled
from a surface location in the SE/4 SW/4 (Unit N) of Section 20, Township 26 South, Range 26
East, to a bottom hole location in the WC-015 G-04 S262619C; Bone Spring Pool in the NW/4
NE/4 (Unit B) of Section 18, Township 26 South, Range 26 East. The well is orthodox in
location, and the take points and lateral comply with Statewide Rules for setbacks. The well and
lands are located approximately 11.12 miles southeast of Whites City, New Mexico.

Setting: Status Conference
Joined with Cases: 25887

5. 25887 Application of Tap Rock Operating, LLC for Approving a Standard Horizontal Spacing
Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled
cause seeks an order from the Division: (1) approving a 320-acre, more or less, standard
horizontal spacing and proration unit composed of the E/2 E/2 of Sections 18 and 19, Township
26 South, Range 26 East, N.M.P.M, Eddy County, New Mexico, and (2) pooling all uncommitted
mineral interests in the WC-015 G-04 S262619C; Bone Spring [98005] Pool, designated as an
oil pool, underlying said unit. The proposed well to be dedicated to the horizontal spacing unit is
the: Coors Fed Com 154H (APl No. Pending), which is an oil well that will be horizontally drilled
from a surface location in the SE/4 SW/4 (Unit N) of Section 20, Township 26 South, Range 26
East, to a bottom hole location in the WC-015 G-04 S262619C; Bone Spring Pool in the NE/4
NE/4 (Unit A) of Section 18, Township 26 South, Range 26 East. The well is orthodox in
location, and the take points and lateral comply with Statewide Rules for setbacks. The well and
lands are located approximately 11.12 miles southeast of Whites City, New Mexico.

Setting: Status Conference
Joined with Cases: 25886

6. 25912 Application of Greyhound Resources, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling the uncommitted interest
owners in a standard 480-acre, more or less, horizontal well spacing unit in the Pennsylvanian
formation underlying the W/2 W/2 of Sections 10, 15 and 22, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico. Applicant seeks to initially dedicate the above-
referenced spacing unit to the proposed Janie Nelson State Com 241H well, to be horizontally
drilled from a surface location in the SW/4 SW/4 (Unit M) of Section 22, with a first take point in
the SW/4 SW/4 (Unit M) of Section 22, and a last take point in the NW/4 NW/4 (Unit D) of
Section 10. Also, to be considered will be the cost of drilling and completing the well and the
allocation of the costs thereof, actual operating costs and charges for supervision, designation of
Matador Production Company as operator of the proposed spacing unit, and a 200% charge for
risk involved in drilling the proposed well. The subject area is located approximately 23 miles
northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 25913, 25914, 25915

7. 25913 Application of Greyhound Resources, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling the uncommitted interest
owners in a standard 480-acre, more or less, horizontal well spacing unit in the Pennsylvanian
formation underlying the E/2 W/2 of Sections 10, 15 and 22, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico. Applicant seeks to initially dedicate the above-
referenced spacing unit to the proposed Janie Nelson State Com 242H well, to be horizontally
drilled from a surface location in the SE/4 SW/4 (Unit N) of Section 22, with a first take point in
the SE/4 SW/4 (Unit N) of Section 22, and a last take point in the NE/4 NW/4 (Unit C) of Section
10. Also, to be considered will be the cost of drilling and completing the well and the allocation of
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the costs thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the proposed well. The subject area is located approximately 23 miles
northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 25912, 25914, 25915

8. 25914 Application of Greyhound Resources, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling the uncommitted interest
owners in a standard 480-acre, more or less, horizontal well spacing unit in the Pennsylvanian
formation underlying the W/2 E/2 of Sections 10, 15 and 22, Township 15 South, Range 36
East, NMPM, Lea County, New Mexico. Applicant seeks to initially dedicate the above-
referenced spacing unit to the proposed Janie Nelson State Com 243H well, to be horizontally
drilled from a surface location in the SW/4 SE/4 (Unit O) of Section 22, with a first take point in
the SW/4 SE/4 (Unit O) of Section 22, and a last take point in the NW/4 NE/4 (Unit B) of Section
10. Also, to be considered will be the cost of drilling and completing the well and the allocation of
the costs thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk
involved in drilling the proposed well. The subject area is located approximately 23 miles
northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 25912, 25913, 25915

9. 25915 Application of Greyhound Resources, LLC for Compulsory Pooling, Lea County, New
Mexico. Applicant in the above-styled cause seeks an order pooling the uncommitted interest
owners in a standard 480-acre, more or less, horizontal well spacing unit in the Pennsylvanian
formation underlying the E/2 E/2 of Sections 10, 15 and 22, Township 15 South, Range 36 East,
NMPM, Lea County, New Mexico. Applicant seeks to initially dedicate the above-referenced
spacing unit to the proposed Janie Nelson State Com 244H well, to be horizontally drilled from a
surface location in the SE/4 SE/4 (Unit P) of Section 22, with a first take point in the SE/4 SE/4
(Unit P) of Section 22, and a last take point in the NE/4 NE/4 (Unit A) of Section 10. Also, to be
considered will be the cost of drilling and completing the well and the allocation of the costs
thereof, actual operating costs and charges for supervision, designation of Matador Production
Company as operator of the proposed spacing unit, and a 200% charge for risk involved in
drilling the proposed well. The subject area is located approximately 23 miles northwest of
Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 25912, 25913, 25914

10. 25996 Application of Avant Operating ll, LLC for approval of a non-standard horizontal unit and
compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
uncommitted interests in the Bone Spring formation, from the top of the Bone Spring formation
to the base of the Second Bone Spring formation at an approximate depth of 9,338, within a
non-standard 960-acre, more or less, horizontal spacing unit comprised of the S/2 of Section 8,
and all of Section 17, Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico.
This spacing unit will be dedicated to the following wells: the Moonwatch 17 8 State Com #501H
well with a proposed surface hole location in the SW/4 SW/4 (Unit M) of Section 17, and a
proposed last take point in the NW/4 SW/4 (Unit L) of Section 8; the Moonwatch 17 8 State Com
#502H well with a proposed surface hole location in the SW/4 SW/4 (Unit M) of Section 17, and
a proposed last take point in the NE/4 SW/4 (Unit K) of Section 8; the Moonwatch 17 8 State
Com #503H well with a proposed surface hole location in the SW/4 SE/4 (Unit O) of Section 17,
and a proposed last take point in the NW/4 SE/4 (Unit J) of Section 8; and the Moonwatch 17 8
State Com #504H well with a proposed surface hole location in the SW/4 SE/4 (Unit O) of
Section 17, and a proposed last take point in the NE/4 SE/4 (Unit I) of Section 8. The wells will
be drilled at orthodox locations. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Avant Operating Il, LLC as operator of the wells, and a 200% charge
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for risk involved in drilling said wells. Said area is located approximately 20 miles west of Hobbs,
New Mexico.

Setting: Status Conference
Joined with Cases: 26062, 26063, 26064, 26065

1. 26005 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling the uncommitted interest owners in
a standard 320-acre, more or less, horizontal well spacing unit in the Bone Spring formation
underlying the W/2 W/2 of Sections 11 and 14, Township 17 South, Range 37 East, NMPM, Lea
County, New Mexico. Applicant seeks to initially dedicate the above-referenced spacing unit to
the proposed Monika 1411 Com 131H well, to be horizontally drilled from a surface location in
the S/2 SW/4 of Section 14, with a first take point in the SW/4 SW/4 (Unit M) of Section 14, and
a last take point in the NW/4 NW/4 (Unit D) of Section 11. Also, to be considered will be the cost
of drilling and completing the well and the allocation of the costs thereof, actual operating costs
and charges for supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling the proposed well. The
subject area is located approximately 10 miles northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 26006, 26008

12. 26006 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling the uncommitted interest owners in
a standard 320-acre, more or less, horizontal well spacing unit in the Bone Spring formation
underlying the E/2 W/2 of Sections 11 and 14, Township 17 South, Range 37 East, NMPM, Lea
County, New Mexico. Applicant seeks to initially dedicate the above-referenced spacing unit to
the proposed Monika 1411 Com 132H well, to be horizontally drilled from a surface location in
the S/2 SW/4 of Section 14, with a first take point in the SE/4 SW/4 (Unit N) of Section 14, and a
last take point in the NE/4 NW/4 (Unit C) of Section 11. Also, to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof, actual operating costs
and charges for supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling the proposed well. The
subject area is located approximately 10 miles northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 26005, 26008

13. 26008 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling the uncommitted interest owners in
a standard 640-acre, more or less, horizontal well spacing unit in the Wolfcamp formation
underlying the W/2 of Sections 11 and 14, Township 17 South, Range 37 East, NMPM, Lea
County, New Mexico. Applicant seeks to initially dedicate the above-referenced spacing unit to
the proposed Monika 1411 Com 202H well, to be horizontally drilled from a surface location in
the S/2 SW/4 of Section 14, with a first take point in the SW/4 SW/4 (Unit M) of Section 14, and
a last take point in the NW/4 NW/4 (Unit D) of Section 11. The completed interval of the Monika
1411 Com 202H well is expected to remain within 330 feet of the adjoining quarter-quarter
section (or equivalent) tracts to allow inclusion of these proximity tracts within the proposed
horizontal well spacing unit under 19.15.16.15.B(1)(b) NMAC. Also, to be considered will be the
cost of drilling and completing the well and the allocation of the costs thereof, actual operating
costs and charges for supervision, designation of Matador Production Company as operator of
the proposed spacing unit, and a 200% charge for risk involved in drilling the proposed well. The
subject area is located approximately 10 miles northwest of Hobbs, New Mexico.

Setting: Status Conference
Joined with Cases: 26005, 26006

14. 26009 Application of OXY USA, INC. for Approval of a Non-standard Horizontal Well Spacing
Unit and Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order (a)
approving a non-standard 1,920- acre, more or less, horizontal well spacing unit in the Bone
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Spring formation underlying regular Sections 22, 27, and 34, Township 24 South, Range 29
East, Eddy County, New Mexico, and (b) pooling all uncommitted mineral owners in this
acreage. This spacing unit will be initially dedicated to the following proposed horizontal wells:

* Sapphire CC 22 34 Federal Com #71H [API 30-015-57499] to be horizontally drilled from a
surface location 397 feet from the North Line of Section 22 and 2,149 feet from the West Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 330 feet
from the West Line of Section 34.

» Sapphire CC 22 34 Federal Com #72H [API 30-015-57501] to be horizontally drilled from a
surface location 427 feet from the North Line of Section 22 and 2,154 feet from the West Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 1,210
feet from the West Line of Section 34.

» Sapphire CC 22 34 Federal Com #73H [API 30-015-57502] to be horizontally drilled from a
surface location 708 feet from the North Line of Section 22 and 2,156 feet from the East Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 1,430
feet from the East Line of Section 34.

* Sapphire CC 22 34 Federal Com #74H [API 30-015-57504] to be horizontally drilled from a
surface location 708 feet from the North Line of Section 22 and 2,126 feet from the East Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 550 feet
from the East Line of Section 34.

» Sapphire CC 22 34 Federal Com #75H [API 30-015-57505] to be horizontally drilled from a
surface location 456 feet from the North Line of Section 22 and 2,159 feet from the West Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 2,090
feet from the West Line of Section 34.

» Sapphire CC 22 34 Federal Com #76H [API 30-015-57506] to be horizontally drilled from a
surface location 708 feet from the North Line of Section 22 and 2,186 feet from the East Line of
Section 22, and a bottom location located 20 feet from the South Line of Section 34 and 2,310
feet from the East Line of Section 34.

Also, to be considered will be the necessity of the non-standard spacing unit, the cost of drilling
and completing the wells and the allocation of the costs thereof, operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the wells. Said area is approximately 26 miles southeast of Carlsbad,
New Mexico.

Setting: Status Conference

15. 26010 Application of OXY USA, INC. for Approval of a Non-standard Horizontal Well Spacing
unit and Compulsory Pooling, Eddy County, New Mexico. Applicant seeks an order (a)
approving a non-standard 1920-acre, more or less, horizontal well spacing unit in the Bone
Spring Formation underlying regular Sections 21, 28, and 33, Township 24 South, Range 29
East, Eddy County, New Mexico, and (b) pooling all uncommitted mineral owners in this
acreage. This spacing unit will be initially dedicated to the following proposed horizontal wells:

* Emerald CC 21 33 Federal Com #31H to be horizontally drilled from a surface location 1,915
feet from the North Line of Section 21 and 1,304 feet from the West Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 330 feet from the West
Line of Section 33.

* Emerald CC 21 33 Federal Com #32H to be horizontally drilled from a surface location 1,916
feet from the North Line of Section 21 and 1,334 feet from the West Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 940 feet from the West
Line of Section 33.

* Emerald CC 21 33 Federal Com #111H to be horizontally drilled from a surface location 1,916
feet from the North Line of Section 21 and 1,364 feet from the West Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 1,550 feet from the West
Line of Section 33.

* Emerald CC 21 33 Federal Com #112H to be horizontally drilled from a surface location 1,916
feet from the North Line of Section 21 and 1,394 feet from the West Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 2,510 feet from the East
Line of Section 33.

* Emerald CC 21 33 Federal Com #113H to be horizontally drilled from a surface location 422
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feet from the North Line of Section 21 and 670 feet from the East Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 1,900 feet from the East
Line of Section 33.

* Emerald CC 21 33 Federal Com #114H to be horizontally drilled from a surface location 392
feet from the North Line of Section 21 and 670 feet from the East Line of Section 21, and a
bottom location located 20 feet from the South Line of Section 33 and 1,290 feet from the East
Line of Section 33.

Also, to be considered will be the necessity of the non-standard spacing unit, the cost of drilling
and completing the wells and the allocation of the costs thereof, operating costs and charges for
supervision, the designation of applicant as operator, and a 200% charge for risk involved in
drilling and completing the wells. Said area is approximately 26 miles southeast of Carlsbad,
New Mexico.

Setting: Status Conference

16. 26025 Application of Paloma Permian AssetCo, LLC for approval of a non-standard spacing
unit, compulsory pooling, and, to the extent necessary, approval of an overlapping
spacing unit, Lea County, New Mexico. Applicant seeks an order from the Division approving
a non-standard spacing unit and pooling all uncommitted interests within a 1600-acre, more or
less, Bone Spring horizontal spacing unit comprised of the S/2 of Section 32, Township 18
South, Range 32 East, and Sections 5 and 8, Township 19 South, Range 32 East, NMPM, Lea
County, New Mexico. This spacing unit will be dedicated to: Desert Harvest 32-5-8 Fed Com
301H and Desert Harvest 32-5-8 Fed Com 601H wells with first take points in the NW/4SW/4
(Unit L) of Section 32 and last take points in the SW/4SW/4 (Unit M) of Section 8; Desert
Harvest 32-5-8 Fed Com 302H and Desert Harvest 32-5-8 Fed Com 602H wells with first take
points in the NE/4SW/4 (Unit K) of Section 32 and last take points in the SE/4SW/4 (Unit N) of
Section 8; Desert Harvest 32-5-8 Fed Com 303H; Desert Harvest 32-5-8 Fed Com 503H; and
Desert Harvest 32-5-8 Fed Com 603H wells with first take points in the NW/4SE/4 (Unit J) of
Section 32 and last take points in the SW/4SE/4 (Unit O) of Section 8; Desert Harvest 32-5-8
Fed Com 304H; Desert Harvest 32-5-8 Fed Com 504H; and Desert Harvest 32-5-8 Fed Com
604H wells with first take points in the NE/4ASE/4 (Unit I) of Section 32 and last take points in the
SE/4SE/4 (Unit P) of Section 8; Desert Harvest 32-5-8 Fed Com 501H well with a first take point
in the NW/4SW/4 (Unit L) of Section 32 and a last take point in the SW/4SW/4 (Unit M) of
Section 5; and Desert Harvest 32-5-8 Fed Com 502H well with a first take point in the NE/4SW/4
(Unit K) of Section 32 and a last take point in the SE/4NW/4 (Unit F) of Section 5. The producing
area for the wells is expected to be orthodox. This unit will partially overlap: A 40-acre spacing
unit dedicated to the North Lusk 32 State 1 well (API No. 30-025-35748) in the NW/4SW/4 of
Section 32, Township 18 South, Range 32 East operated by Oxy USA Inc. (Oxy); A 40-acre
spacing unit dedicated to the North Lusk 32 State 3 well (APl No. 30-025-36953) in the NE/4
SW/4 of Section 32, Township 18 South, Range 32 East operated by Oxy; An 80-acre spacing
unit dedicated to the Lear State #2H (APl No. 30-025-38866) in the SE/SW/4 and SW/SW/4 of
Section 32, Township 18 South, Range 32 East operated by COG Operating LLC (COG); A 40-
acre spacing unit dedicated to the North Lusk 32 State 2 well (APl No. 30-025-36982) in the
SW/4SW/4 of Section 32, Township 18 South, Range 32 East and operated by Oxy; A 160-acre
spacing unit dedicated to the North Lusk 32 State 1 well (APl No. 30-025-35748) in the SW/4 of
Section 32, Township 18 South, Range 32 East operated by Oxy; An 80-acre spacing unit
dedicated to the Patterson B-52 Federal 4H well (API No. 30-025-39289) in the W/2SW/4 of
Section 5, Township 19 South, Range 32 East operated by COG; An 80-acre spacing unit
dedicated to the Patterson B-52 Federal 3H well (APl No. 30-025-39638) in the W/2SE/4 of
Section 5, Township 19 South, Range 32 East operated by COG; An 80-acre spacing unit
dedicated to the Patterson B-52 Federal 5H well (APl No. 30-025-38970) in the E/2SE/4 of
Section 5, Township 19 South, Range 32 East operated by COG; A 120-acre spacing unit
dedicated to the King Air Federal 1H well (APl No. 30-025-38897) and the King Air Federal 2H
well (APl 30-025-38905) in the N/2N/E and the SW/4NE/4 of Section 8, Township 19 South,
Range 32 East operated by COG; A 160-acre spacing unit dedicated to the King Air Federal 4H
well (API No. 30-025-42200) in the W/2W/2 of Section 8, Township 19 South, Range 32 East
operated by COG; A 40-acre spacing unit dedicated to the Lusk 8 Federal 1well (APl No. 30-
025-37256) in the SE/4NW/4 of Section 8, Township 19 South, Range 32 East operated by
COG; An 80-acre spacing unit dedicated to the Beechcraft Federal 1H well (APl No. 30-025-
38816) in the E/2SE/4 of Section 8, Township 19 South, Range 32 East operated by COG; A
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160-acre spacing unit dedicated to the Citation X Federal Com 1H well (API No. 30-025-39960)
in the SW/4SW/4 of Section 8, Township 19 South, Range 32 East and the W/2NE/4 of Section
17, Township 19 South, Range 32 East operated by COG; A 240-acre spacing unit dedicated to
the King Air Federal Com 3H well (APl No. 30-025-41476) in the E/2W/2 of Section 8, Township
19 South, Range 32 East and E/2SW/4 of Section 5, Township 19 South, Range 32 East
operated by COG. Also to be considered will be the cost of drilling, completing, and equipping
said wells, the allocation of these costs as well as the actual operating costs and charges for
supervision while drilling and after completion, designation of Paloma Permian AssetCo, LLC as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located approximately 26 miles southwest of Lovington, New Mexico.

Setting: Status Conference
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