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DISCLAIMER: This transcript was auto-generated with the assistance of Microsoft Al technology and
may contain errors, omissions, or not reflect the original audio’s nuances. Its intended purpose is to
provide general information only. The official record is the video recording of the hearing, which is
posted to the OCD’s YouTube channel, which can be viewed here: OCD Pecos Hall - YouTube.

OCD Special NOV Docket May 5, 2026-
20260505_141340UTC-Meeting Recording

May 5, 2026, 2:13PM
2h 15m 51s

Pecos Hall

Good morning.

It is 8:30 AM on the 5th of May.

This is a special docket for notice of violation cases issued by the Division two
particular respondents.

There are 12 on the docket today.

We're gonna start with number one is case number 25872. This is the oil
conservation division versus oleum energy entries of appearance, please.

Yes, Michael Hall, on behalf of OCD, we have entered into stipulate a final order with
Oleum.

It's been executed by both parties, so we're we're asking that the hearing be vacated
and the case dismissed based upon that. OK. And and what are you gonna file?

| have filed a motion to dismiss with an order.

Sorry, | was working a little late last night so it probably hit the queue after 5.

So. So let me ask you something then.

So our standard procedure would be that.

The stipulated final order goes to the director after the respondent signs it correct
for the director signature.

Then what happens to the final order?

Which, yeah, both those events have occurred.

The director has executed that one.

It is sent to Mr. Jackson.

Who assigns it a specific number for SF OS as well as mod IE and then.

Then the next step is to dismiss it or move to dismiss it.

To your attention with an order and | guess.
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Procedurally, I'm sure you would like to sign it an R number and not, in my opinion,
that would be the mechanism to do that.

OK. And are you going to include you said, Mata?

E will have a copy of that stipulated final order and it is attached as an exhibit to the
motion to dismiss. OK, and it's in the queue. It should be.

Yeah, unless unless my finger hit something wrong, it it. | sent it to Freya.

It's actually Freya.

| sent it to last night.

Yeah, I'm sending it to Freya. Yes, OK.

So | think | sent the SFO to mate AE once Albert had executed it.

But | sent the motion to Freya.

OK, OK.

Alright, so we can check on that, but I'm pretty sure pretty sure it's in your queue.
OK, Mighty will you make a list of cases to check for?

Because if that's if the director signed the stipulated final order, I'll sign the order
dismissing the case. Once | get that motion and that attachment for the exhibit 547.
OK, Mr. hearing examiner at 547 yesterday is when | submitted that.

Alright, | didn't hear anyone for the respondent on the line, so this case is dismissed
and we're off the record. In that case, let's move on to Blue Ruby operating.

Who is the respondent in case number 259287

Answers of appearance please.

Michael Hall, on behalf of OCD, ready to proceed and do we have anyone from Blue
Ruby operating?

Mr. Hall, have you been in touch with anyone at Blue Ruby long time ago?

They asked for a continuance to this day.

Have not heard from since, although | do think if my memory served me they asked
for a link to the hearing yesterday, they requested that from Freya, but nothing of
substance regarding the case.

Alright, I'm gonna call again.

Is there anyone representing Blue Ruby operating?

Not hearing anyone, Mr. Hall.

Go right ahead. Thank you.

Give me one second.

I'm pulling that one up, but yes.

OCD would.
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Offer. | believe it's gonna be and I'll confirm. Exhibits 1-2 and three attached to our
pre hearing statement.

Admitted without exception, OK.

| mean, just give me if you don't mind, one second to be sure.

My computer's working, but it's not going rapid fast.

| just want to confirm that actually there's four exhibits we also offer Exhibit 4
attached to our pre hearing statement also admitted. Thank you.

Yes, generally this is a case.

This is a case involving 8 wells, all eight of which are inactive.

So we're seeking plugging authority.

The ability to terminate their authorization to transport from all eight wells, as well as
the civil penalty in the amount of $3600.

OK.

Your exhibits have been admitted and the case will be taken under advisement.
So is this something you're drafting in order?

| can draft the order and I'll be as quick as | can.

The orders from the last docket, are you still working on? | am working.

I'm sorry | this, this, this docket kind of required more, more stuff.

Sure, | should have that to you.

OK, certainly this week, alright.

So we'll have a proposed order from the office of General Counsel, OK.

We're off the record. In that case, let's move on to colturst management.

And investment respondent in case number 25940.

Entries of appearance, please. Michael Hall, on behalf of OCD.

Jacob Everhart
Good morning, Miss examiner Jacob Everhart with Betty Wozniak, New Mexico

appearing on behalf of Coltor's Management Investment Inc.

Pecos Hall

Good morning, Mr. Everhard.

Jacob Everhart

Good morning.
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Pecos Hall

What's what's your client's position on this case?

Jacob Everhart

Yes, we've had some promising developments over the last few weeks since our
previous status conference. We've briefed Mr. Hall here yesterday, kind of laying out
those developments. But in short, the three wells that are listed under the Nov have
line of sight to either being RTP D or.

Being worked over to either bring back or P&A all together.

The deal hinges on the three wells in question are going to be kind of transferred to
another operator in that deal.

Was papered up currently as expected to close mid June.

So the ask here is for another status conference plan for June 2026, after which we
will have a lot of these issues remedied and a lot of these, | think outstanding
questions probably answered.

Pecos Hall
I'm I'm a little confused.

What were the original charges?

Jacob Everhart

| can bring up the Nov. There are three wells total and they are the only three wells
that are listed under this operator.

One on the | guess on the | guess it's AR.

Number two, well, it's a it's notice of intent to PNA and the other two were just
inactive for longer than approved.

So those wells that were inactive were gonna be brought back online along with a lot
of remediation and reclamation work around the tank batteries.

That are going to be performed by the acquiring company.

And also APNA on the air and | or bring back bring that back to production after
they kind of evaluate it with some pressure support some disposal.

Prospectivity, | guess.

Pecos Hall
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OK.

So how does that deal with the?

With the alleged.

Charges.

The fact that you're going to, | guess, in some way remedy.

Some of the charges and you're going to be transferring the wells to another

operator.

Jacob Everhart
Yes, Sir.

Pecos Hall

How does?

Jacob Everhart

Yeah, as a as a condition of kind of acquiring the wells, they're either gonna be kind
of brought back online or they're gonna have all the work that are outstanding under
the Nov accomplished.

And so these violations will be remedied.

The the goal for the acquiring operator is weylander.

They're gonna start kind of developing the broader kind of development area after
they work through these issues, but the whole thing was contingent on BLM lease
and it was kind of in limbo.

But we've had promising conversations with the state.

Dirk in New Mexico, the BLM verifying that the lease will not be cancelled. And so
now that the lease in the title check can transfer to the acquiring operator, the kind
of green lights, all the work to be done to kind of remedy all these outstanding

violations.

Pecos Hall

OK, Mr. Hall, your position?

Our our position is we we would like these wells to be brought into compliance.
So, so that's positive.

Our request would be to set this for hearing on the June 25th docket with certainly

we we will, we will be reasonable in our agreements to a continuance given positive
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developments continue.

So that would be our request.

We're we share their sentiment that that these are positive developments.
However, does not resolve the Nov yet, so we'd like to kind of keep this moving
forward and I'll represent to yourself and Mr. Everhart, we will not unreasonably
withhold agreement to a continuance given other positive developments, but we
would ask for it to be set for a final.

Hearing for the 25th.

You heard Mr. Everhard.

On on, on, on the fixes.

But how does that address the underlying allegations?

Well, I understood him to say that they're planning on developing.

The wells and make them producers. So if the wells are brought into production then
that would that wouldn't resolve the violations, they would still need to pay a civil
penalty.

But that would resolve the non compliance going forward, but not in the past so so
we want wells either plugged or producing.

When they're they've fallen into inactivity like these up. So based on what?

Mr. Eberhard said if if all of that comes to fruition.

Fruition. How does that affect the underlying violations?

It well, it doesn't other than we would have the ability to make LCD would then be
able to analyze this and make an agreement.

I'm optimistic there.

There's not a large amount of civil penalties were requesting in this, so I'm optimistic
that we could come to a resolution on that.

| believe Klehurst will admit to their violations and that.

That would resolve the NLV for the past non compliance and then obviously we
wanna be sure they're complying going forward. OK, that makes some sense, Mr.
Everhard.

I'll set this for June 20.

What did you say, Mr. Hall?

| believe it's June 25th. This year 830 is.

If I'm not mistaken, that's our next special docket for inactive wells.

| was wondering, mighty do you know?

Mr.
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210 Hearing examiner. That's correct.

211 It's June 25th.

212 Alright, thank you.

213 That's almost two months away, Mr. Everhard.

214 At that point, | won't continue this case any longer.

215 So if there is a continuance, | won't approve it, so please be prepared to go to

216 hearing unless you want to work out something with Mr. Everhard where he admits
217 his client admits the allegations and all that's left is defined.

218

2 Jacob Everhart

220 Understood.

221

2 Pecos Hall

223 That's fine as well, but | won't continue it after June 25th.

224 Fair enough.

225 We'll be ready to proceed.

226  Certainly we'll be available to speak to to Mr. Everhart and and Mr. Suazo, hopefully
227  to to resolve this matter.

228  Mr. Everhard, is there anything else?

229
2@ Jacob Everhart
231 Yes, Sir.

232 Thank you.

233
2@ Pecos Hall
235 Allright.

236 Thank you, Sir.

237 Thank you, Mr. Hall.

238 We're off the record in this case. Let's move on to oil Conservation division versus
239 respondent, Fe, NM in case 26041.

240  Yes, OCD, present and ready.

241 Do we have anyone from the respondent?

242 No, but that's not unexpected.

243 We have the director signed off and the operator is signed off on a stipulated final

244  order.
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And so we have resolved.

OK, the NLV in that manner. And so we're asking that the case be dismissed.

So we're going to be handling this in the same manner as we were going to handle
case number one. Yes, Sir.

Have you already filed the motion to dismiss it with the attachment?

Yes, Sir.

You have. OK, so we'll be getting it any minute now.

OK, we're off the record.

In that case, let's move on to case #5.

This is oil conservation division versus finally resources.

Respondent in case 26042.

OOCDS present and ready. We're asking.

You have.

Hold on. Do we have anyone from the respondent?

Mr. Hall, | have a question for you. Since we're waiting for someone to represent the
respondent in the future. If you do come to some sort of agreement, that's the case.
Should be continued.

| still want to hear from the respondent. Fair enough.

And | did.

| agree with you. He asked.

Should he be there?

| said | can't give you legal advice, but.

| and also can't speak for the hearing examiner.

And so | encourage.

Him to be here.

He asked for a lien so.

So anyway, so we so we don't hear anyone from respondent big Eddie.

Finally, I'm sorry, finally resources.

Is not here today in. In the future, when you do speak to these respondents, please
let them know that | expect them to be here, sure.

It it it helps.

It helps me make decisions when | can speak to their.

Respondents, even if it is just, you know, would you grant a continuance?
Understood. | | will pass that on.

So you're asking for continuance in this case.
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Hopefully we are in fact Finity Resources has signed an SFO. The director hasn't
signed it.

It's under review by him.

And so that's kind of last minute reaching our resolutions.

So we're asking it be continued to the next docket, OK, so that.

To give the director time to review.

When was this case filed?

That's a good question.

Let me pull it up.

Morning, Mr. pedia.

Good to see you.

I'm on. My computer's going slow again.

Nice. | don't know.

Geraldine.

My computer's not working again.

Marie, can you tell when that case was filed?

Finally, resources #5 on the docket.

Give me one second.

Let me search it up.

| received Mr. Hall.

| received a message from Miss Chance, the hearing clerk. She had advised the
representative for Blue Ruby that we were starting at 9:00 today.

So whenever | was gonna, | figured you'd gotten that same message.

But | was gonna point that out just a second ago.

| got the same message.

So we don't object to reopening that and giving them the chance to participate.
Perfect. I'm gonna recall.

Case number two at the end of our document, OK.

| might, with your permission, need to go upstairs.

I'm having a hard time with the global protect.

Are you using the Wi-Fi?

| think | don't know.

I'm trying to use the.

OK, go, go on your laptop and and select Wi-Fi and turn on Wi-Fi and then log in

under the user mnerd user. OK, that's fine there and it's still doing those.
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Do you, when you come downstairs?

Do you restart your computer or do you have it from upstairs?

| did not restart.

Why don't you restart your computer? | think that'll fix it as long as the Wi-Fi is on,
it'll connect.

Yeah, it says it's connected, so they it doesn't necessarily mean it's connected.
OK, I've been through that a million times.

Did you see when that case was filed?

Yes, Mr. Hearn, Examiner, the notice of violation.

| see.

It was the February 19, 2026, OK.

Thank you.

So Mr. Hall, while your computer is restarting, I'll grant the continuance to the June
25th docket. But that'll be the final setting on this case.

That's that works for us.

| think it'll be resolved and dismissed by. That sounds like it will be.

OK.

So we're in recess on finally resources case #5.

Let me know when your computer's back up.

It's restarting now.

| apologize.

| just it's it's sad.

It's not connected so much.

So you're not getting any signal at all, or you're not getting.

A.

A secure signal.

It says that I'm connected and secured, and yet | cannot, for instance, pull up.
You know these files off.

Oh, so you're trying to get into the secure area with global protect?

Stop trying to access this.

Yeah, hold on one second. Let me ask IT.

To leave the VPN.

OK.

So this guy connect and I'm able to pull up my files.

You are now. Yes. OK, fantastic.
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| think I'm ready.

So I'm gonna call the next case then.

Alright, we're on case number six.

This is oil conservation division versus respondent George Denton in case 26066.
Yes, OCD's present and ready.

We have moved Mr. Denn's request to continue this.

Based upon Mr.

Denton has shared with our engineering and myself some documents relating to
plugging of the only well at issue.

He's | think he's it's been a while since he's been in the game and he's having a hard
time submitting these properly, but | am satisfied that he's doing that and on the
process of plugging the well, which is of course our desire.

So | | agree to a continuance to give him some time.

He's working, | believe, with Dean McClure to to get those documents submitted
properly.

Do we have a representative for him here today?

Not that I'm aware of.

| have spoken to him on the phone.

| think he has limited ability to maybe use the Internet.

| | believe Mr. Dins pretty old.

He likes to, for instance, going to the Roswell office and talk to people instead of e-
mail. So.

That | hope I'm not. If Mr. Denton is available, | hope I'm not wrong on that.

But that's my impression, OK?

In the future, when you speak to respondents it, please let them know that if their
case is on the docket, I'd like to hear from them.

| sure will as well as you.

So Mr. Denton, are you with us?

Not hearing it, Mr. Denton.

So you're asking for continuance to June 25th.

Yes, Sir.

And was this case filed also in February?

This one? No, this one would have been filed after that.

| can give you an exact date.

| say that let me let me confirm.
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I'll just tell you when we filed it.

March, March 25th. It looks like is when we filed that one, OK.

So I'll grant the continuance to June 25th docket and at that time, do you expect to
go ahead with the hearing or do you expect a stipulated final order to be executed?
I'm optimistic that we'll have a a stipulated final order.

| can't speak to his ability to get everything filed the right way, but but but I | can't, |
think, speak to his intentions of doing so.

So I'm optimistic we'll have a resolution and and This is why we This is why | want the
respondent here so that he can speak to his own ability to file and let me know what
issues he's having or.

What concerns he has.

| can certainly understand that.

Alright, we're off the record in that case.

Let's go on to case #7.

This is oil conservation division versus GNG oil and gas.

Respondent in case 26067 inches of appearance please.

Michael Hall, on behalf of the Oil Conservation Division, ready to proceed.

Thank you, Mr. Alexander earned herself a day of her GNG oil and gas.

What's your client's position?

On Friday.

Hey and | don't know whether we filed time late.

We were unable to file when | got this case, it was passed a pre hearing deadline.
Got it.

And so we didn't file a pre hearing statement.

And we're not really essentially prepared to proceed today.

But.

| have talked to Mr. Hall.

We have settled the case with the Commissioner of proper clinical.

Tune of $600,000 to plug five of the wells that are in contention here and.

By operation of law, it's our position that the Land Office is now on the hook to plug
those five wells.

So.

The motion to dismiss that | filed on Friday and Friday we had at my office an
Internet outage, so | couldn't serve it.

Caitlin Luck filed for me.
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And I'm not sure if she served Mr. Hall.

| did.

| received Monday, | believe. Yesterday | received something | would just while I'm
answering that there's no legal authority attached to this motion to dismiss or Mr.
Padilla's, other than his objection to our affidavits, we're ready to proceed with live
testimony.

But there's no legal authority, nor could it be that a settlement with an entirely
independent agency.

Somehow it deprives them of operatorship.

LCD was not a party to any such settlement, and so we vehemently disagree with
that position.

So, Mr. Padilla, I haven't seen this document, have you?

Did you file it into this case?

We did GNG.

Like we just simply sent it to Freya.

Oh, you emailed it.

She she filed it.

She filed it. She filed it.

Your client doesn't have an overdue number.

They have an O grid number, but under the permitting system.

GNG did not authorize me to file directly.

Into the case. So we sent it to Freya.

And we also sent.

The.

Entry of appearance together with a settlement agreement that we attached to that
let me find your filing.

Hold on.

Mahdi, do you have? Are you logged into the?

Imaging system.

| am.

You are OK.

| can.

Let me clarify. Caitlin sent her doc the motion to dismiss on May 1st Friday.

And just just for clarity, | received after the deadline for pre hearing statements, Mr.

Padilla correctly pointed that out.
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| received his entry of appearance with the attached purported settlement agreement
on April 29th, which was Wednesday.

All right, I | have to use a roundabout.

System because | don't.

This iPad does not have secure access, so | have to use.

A different system. So give me a minute here 26067.

Alright, let's see what we got here.

The last filing | have is from May 1st.

This might be.

Motion to dismiss.

| have your motion here.

Let's see what it says here.

Jean. She moves.

It dismisses Eno. We because Jeanje is no longer reliable to the wells at issue,
pursuing to a settlement.

Agreement with the state Land Office.

G&G has reached agreement with the state Land Office in a District Court case
pursuant to the agreement with the state Land Office. Qianji no longer holds any
interest in the wells at issue.

Copy of the settlement agreement was filed with G&G's entry in this case on April 28.
OK, For these reasons, they're full dismissal of the Nov and you are opposed.
Obviously. Mr. Hall, you just said vehemently, so, so, so, Mr. Mr. Padilla, let's flesh this
out a little bit.

So there was a District Court case in which your client was.

Was it a civil case?

It was a civil case and what was the and who filed it? You or the state land office?
State Land Office filed a case and the purpose of the case was to compel.

GNG to plug the wells that were on state oil and gas leases that have been
terminated.

| see and.

And yesterday.

And you reached an agreement with the state Land Office.

Yes, and your agreement and you and you are asserting that the agreement.
State Land Office somehow nullifies the notice of violations from the Oil

Conservation Division.
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What's the legal authority for that statement?

Legal authority.

Simply the settlement agreement, | mean that they.

Following the settlement, Mr. Biernoff counseled for the land Commissioner, asked if
we would file.

C.

One O 3 for their contractor to plug the wells and we said no.

It's your. You have to now file the C103 for permission to plug the wells.

And.

Nothing has come from that.

| think yesterday that we we did get a final order of dismissal in that lawsuit.

Our focus has been to settle this lawsuit because.

Of.

Contempt and issues about piercing the corporate veil that we were litigating.

| have a question. This settlement agreement and Mr. Hall, I'll come back to you. So |
haven't forgotten about you, but I'm looking at the settlement agreement and | see it
signed by a Robert Garner.

Is that your client?

That's my client, that he's the manager of G&G.

| don't see it.

Signed by Miss Garcia Richard.

Uh.

It was signed by her. | see at the very bottom of page.

| don't know why it it's it goes from paragraph 8 on page two to paragraph 6.

On page two. Oh, | see. So you have signatures and.

2 pages of secret.

All right, give me a minute. Here. Let me.

Mr. Herring, examiner, since we're speaking about.

Apparently what Mr. Berenoff has told people can | quote him from an e-mail
yesterday.

Certainly in the e-mail, too. Whose e-mail to me to you regarding this case?

This case OK.

Certainly we do not and do not purport to determine who is an operator of record
for OCD.

Purposes and he he doesn't think that settlement binds OCD in any way.
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Of course, that is contract law. We weren't a party to the to the settlement, but since
he's saying what Mr. Berenoff told him, and I'm happy to provide that into evidence
if need be.

Thank you.

So Mr. Mr. Padilla.

You heard what, Mr. Hall just said.

What? What do you?

What do you have to say about that?

Well, obviously those C DS gonna look at G&G as being the operator we haven't.
There's no C 1:45 to change the operator from G&G to the to the Land office.

But the primary responsibility now rests with the Land Office to plug those wells. |
mean, we we ponied up quite a bit of money to to to do that.

And the focus that we had in the preceding.

In this case anyway, | | wasn't aware that my clients had received.

A notice of violation until very recently, and by that time it was very late for me to file
anything pre hearing statement but.

We do feel that the responsibility now rests with the Land Office to plug those wells.
Now whether or not.

It will cost more than the settlement amount is not up to us to determine.

So | guess what the first thing I'm trying to find out is and I'm looking at the Nov
here or the pre hearing statement, I'm not looking at the Nov Mr. Hall.

Would | see what the allegations? OK, | think if you go to the Nov.

Self which | should be exhibit 3 to that.

Oh, itis it.

It should be.

Normally I | don't.

I'm looking at the settlement agreement right now, but I'll pull that up.

Exhibit 3 is blank in this case. OK, let me let me pull up the NLV. That's | can get to
the Nov, but | was looking in the pre hearing statement for the Nov and it's it starts
on it says Exhibit 3 on page 11 of 14. But.

There's nothing there, and then it goes to exhibit 4, which is affidavit of Mati Corral.
My apologies, | probably didn't get.

That's fine, | can find, but it's it's instead of five wells, it's 6 total was operated by
GNG, all six of which have been continuously inactive since at least October of 2018.

So. So Mr. Padilla, the the allegations here and I'm looking at.
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The notice of violation that was dated let me see when it was sent to your, your or
signed by the director.

I'm looking for a date that it was signed by the director.

| don't see one.

And | don't see.

| don't.

There isn't like a filing date on this document either.

Let me let me look in my e-mail.

| can tell you when it was OK. It says, your honor, about March 26, the OCD issued an
original Nov to G&G oil and gas with their O grit number.

That sounds right.

And that would have been in the same batch as the finally, we were just discussing.
So, Mr. Padilla, your client in the notice of violation.

Is alleged to have is the registered operator of six wells. The six wells identified in
exhibit A have been continuously inactive since October of 2018 and therefore out of
compliance with one of our rules.

And are not already subject to an agreed compliance or final order.

And then | think there is a sanction here $2700.

So Mr. Padilla, with those very basic facts, how does the state Land Office agreement
in your District Court case cure the fact that these wells were inactive for, oh,
approximately 7 or almost eight years?

| don't.

I'd have to concede that the wells were inactive.

Yeah, but.

My understanding is that the OCD originally notified GNG about six wells. We can
only find 5 wells, OK, and those are the five wells that were part of the lawsuit. OK,
so.

| don't know where the six well is.

| tried to find it yesterday in preparation for this hearing today and | can't find the
the 6th well.

There there was to to help you and | have it pulled up here.

Happy to let you look at this. The inactive well is at the time Mr. Jackson ran it.
There's six wells, all oil wells.

So anyway, that's no | | | | get the six wells. I just couldn't find the the well that was

not included in the lawsuit.
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Mr.

Oh, I  understand. OK, that's probably.

Probably it looks like there's one federal lease and so that probably explains it. Since
you were in litigation with state Land Office, if it's, if it's a federal lease, then the OCD
didn't have jurisdiction over that well.

If if the parties could not go back and forth between each other, it's not proper
etiquette for the forum.

So let's stop doing that, Mister Mr.

Mr. pedia.

The OCD is ready to proceed with its evidence.

You have a motion to dismiss.

| understand that you assert that the settlement between the state Land Office and
your client somehow invalidates most or all of this Nov.

I'm not understanding the legal argument behind that, and | need to understand the
legal argument based on. First of all, it's opposed. It's an opposed motion.

Second of all, | don't see any.

Law or case law.

Or anything here to support that rather novel.

Assertion | can do a little bit more research here.

So give me one minute here.

Mr.

Hold on a second.

| I just need a few minutes.

Give me a few minutes here and then | can hear whatever else you wanna tell me. I'm
happy to hear. But | | wanna do a little bit of research here.

Mr. Hall, what is the nmac citation for inactive wells?

It is.

There's there's kind of a couple, but it's a 1915258.

As well as 191559 OK, you went a little fast for me. When you say it again? Sure.
Second one, yes 191559.

59 yes, Sir. OK.

Just be still gonna.

| think it was a week ago Friday.

And we were at the time that we entered an appearance. We were waiting.

For there had been a contempt citation.
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630  For $60,000 by the District Court against Mr. Gardner personally.

631  Essentially, the court peers to court prevail.

632  We disagreed that the contempt citation Pierce corporate veil, but none the less.
633  We were.

634  Focusing on on settling the case.

635  And | mean, there's there's very little that we could argue in terms of whether the
636  wells were inactive or not. So but.

637  Yes, it was entered.

638 |11 think the last signature from the Commission.

639  Was on Friday of last that we could go Friday.

640  April 16th is what what it shows in the document | have.

641  2nd.

642  It's just what I'm thinking about as I'm trying to understand your position in ask have
643  given me a good authority to find.

644  And Mr. Examiner, | just didn't have time to.

645 | would have.

646  Research and intervening event.

647  As my operation of law.

648  The line Commissioner became the.

649  Rainbirds.

650  Call Silva Steve back.

651 | think that undo that framework silver versus state framework.

652 Is distinguishing.

653  The key distinguishing between two agencies, one is proprietary to the end user.
654  Capacity.

655  That will trust you.

656  Tennessee Trust lands and those who need it the most for our capacity.

657  To prevent this, protect the environment.

658  And the cost?

659  The OCD is not hurting this reputation.

660  Has a separate statute for you.

661  That me.

662 | don't think it's considered improperly to say that.

663  Obviously, the purpose of setting 5 mentions.

664  And and | think there's another court case, preacher, the first paraphrotal court, if
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you know that case, it just came out last year. New Mexico.

That's a size that it for settlements by the state Land Office, not on that. It's all an
operator, an operator of statutes, who are able to literally so | mean that's a pretty
that case is pretty on point, Richard. The first paradigm which you will be.

2025.

'Cause it the cost of action starting either here in Seattle settlement we're talking
about lease contract trustment date and OCD action.

It's enforcement action.

The goal is different the revenues different.

| don't see.

| don't see that, so I'm. I'm not in your argument about it's not seeing that at all.
Your city, but in the rear.

Does the settling language explicitly mention regulatory or OC needs licenses?
See that 7 Mr.

Xander, | agree with what you're saying.

| mean, | | don't have any any dispute with the the cases that you're citing.

| just simply think that there's an intervening factor here that.

As to the five wells that.

The obligation of plugging those wells has shifted to the Land Commissioner now.
By operation of law.

Based on what I've heard so far and | have a motion to dismiss for the meeting
forward, it's | | know that didn't have the opportunity for whatever reason to file the
hearing statement, but I've had that opportunity to have witnesses available to testify
about today.

The the person that | would call today and he's not available today is Pat McMahon,
a lawyer in Lovington.

Who essentially negotiated the final the final face of.

The settlement.

No, | think, Mr. Examiner, | think the wells are an active.

They have been inactive.

I'm not going to dispute that.

The the thing about it is that.

In Compliance, Order's going to require.

GNG to plug the wells.

We're saying that it no longer is obligated to, but but | | don't have an argument.
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And against the the two government agencies, 1 proprietary and the other a
Regulatory agency. And | think the OCD definitely is going to look at who the
operator on record is.

So I'm not.

| don't have an argument against that.

Both both are not.

I've seen both orders.

| think they've plenty time to buy out of something that the office and General
counsel, Mr. Hall specifically and with me to show that that's for some of these not
appropriate in in light of the settlement agreement that you brought up.

And then we'll have to be able to have.

And if you don't like that, you can always appeal it on the certification.

| | agree.

And | figured this is a totally different case.

That normally comes before.

The OCD.

For hearing it's it's. It's got implications from.

The litigation that.

Are perhaps | would like more time to file before we proceed to final order.

| I would almost say that.

The wells have been inactive and under the rules of the OCD.

Yeah, they're inactive wells.

Whether or not the compliance order that may be issued here is appropriate would
be a different deal. That would be a go to appeal.

No it doesn't.

This was the the earlier versions of that settlement agreement did identify the five
wells, and so does a complaint in the lawsuit.

That's pretty lengthy.

But the final version of that settlement agreement did not name the five.
Wells did not list the five wells, nor did it, but we felt compelled.

We needed to settle the case and.

My client was able to come up.

With enough money to satisfy.

What a settlement.

On the cell.
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But it sounds to me like this doesn't address the problem of the young developer.
No, the final, the final settlement agreement did not, but it the, the the settlement
contemplated.

That the Land office would.

Hire a contractor and and that's where the issue of whether or not GNG should sign
AC103 and.

| advised against that simply because by operational law, GNG no longer has is the
operator of the well.

| mean that the lawsuit required or sought to compel GNG to drill the wells.

| mean, plug the plug and abandon the wells and do the surface remediation.
Which is expensive.

We were.

GNG was very reluctant.

To do that and wanted to settle the case.

Simply because | have a client, Mr. Gardner. Who?

Who was?

Pretty sick guy.

And.

He gasses to try and settle the the case with money and that's what we did.

| have not.

Other than no, | haven't.

| have spoken to Mr. Biernoff. He refutes their statements here.

The settlement agreement itself refutes these statements. It says nothing about
plugging.

It says environmental damage in solving and and resolving contempt.

Here's the most important part of that besides OCD not being a party to this, they
don't admit liability. They they specifically disclaim liability.

So they're they're claiming that.

That this somehow absolves them of plugging liability. Yet they don't admit liability.
So this is absolutely the proper form to determine that and to force them to plug
these well should should that be your decision.

Specs file in March.

| got it.

Probably Thursday of last week.

No, | pulled it down actually, by that time | had the pre hearing statement of miss
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that Mister Hall filed and | didn't because exhibit three was not a test.

| couldn't see what the Nov was about.

| 1 did eventually get a hold of that.

But.

The.

It wasn't in the pre hearing statement, so that's.

Stop.

Yeah, | of course.

Well.

Yes, we object.

We've already.

I've already argued that you know that and and what is being sought here is that
GNG is going to be.

Through compliance order required to pony up money to plug those wealths again.
| mean, it's a double jeopardy kind of thing.

Is that we and I'm just it's not a criminal thing, Mr. Examiner, but.

What? What compliance order's gonna require?

G&G to to.

If it requires to plug those wells, we're gonna be litigating forever on this same.
Well, that's the process, Mr. Padilla.

You should be used to the process.

Oh | am.

You've been around quite some time and you know how to use the imaging system
and and to find the Nov. Once you're in the imaging system, I'm going to allow the
OCD to proceed with its case.

| will give you an opportunity to call a witness. | realize it's it's not fair to Mr. Hall
because you haven't filed statement.

I'm not even sure that your witnesses testimony is relevant in this case, but I'm willing
to bend over backwards so that you can, you know, admit your evidence.

You have an opportunity to cross examine the state's witnesses today, so you're
more than willing and capable to do that.

So Mr. Hall.

Which exhibits do you seek to admit at this time?

| believe Mr. Padilla has objected to our exhibit.

So Mr. Jackson is here available to testify.
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But | also understood him to be stipulating that these wells are inactive and so if that
is a stipulation, | think that resolves the case so.

It resolves part of the case is that the only allegation? The only allegation is inactive.
Well, 66 inactive wells, | think Mr. Padilla was willing to admit five of them.

Or inactive.

Well, sure. | think he now understands that there are five state state wells and one
federal.

So | do.

| can't put words.

| can't speak for him either, but | believe | believe that's accurate, however.

Which exhibits are you seeking to admit into evidence?

Let's try this again.

None. | call Rob Jackson to testify. OK, Mr. Jackson.

Mr. Jackson, would you turn on your microphone, please?

Would you raise your right hand, please? You swear?

Affirm under penalty of perjury, if the testimony you're about to give is the truth, the
whole truth, nothing but the truth | do.

Thank you.

Would you spell your name for the record?

ROBJACKSON and and what is your position at the OCD senior manager business
operations, OK.

Mr. Hall, thank you.

Mr. Jackson, did you. Are you familiar with the operator G and Gl AM?

Did you?

Help draft an NLV against GNG oil and Gas LLC got it. OK.

Would now offer the Nov in this case.

Well, well, the Nov is is a document of administrative record.

So | you can take notice of that, I've already it's already in the record.

What we're trying to admit at this point is the exhibits the specific exhibits which
exhibit does Mr. Jackson responsible, if if the NRV is before you, we won't, we will
just be providing testimony in that case.

So did you wanna? Yes, I'll agree.

If it please, as you go, OK.

Mr. Jackson, do you have a typical procedure for?

This particular with inactive wells for determining whether an operator is compliant
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or not.

Do | have a procedure for that?

Yes, Sir.

Yes, yes, it's basically running the inactive well report financial obligations too. And in
this case, did you do that? Yes.

Did.

Did the results show as of December?

Of 2025 that this operator G&G had 6IN active wheels.

Correct.

And as the operator of six wells, so in other words, every single well they have has
been inactive, yes.

Since 2000, do you recall the date?

It's OK if you don't.

Do you call the day that they've been inactive since?

| don't recall. OK. I'd have to see the report again.

Sure, you might give the witness something to refresh his memory with.

Yeah, let me.

Just show Mr. Padilla first before you give it to share. It's just the nob.

Do you have that, Mister Padilla?

I'll pass it.

Let's see.

Let me see if | can share my screen here.

Actually I'm not logged in.

Just again go on.

Mr. Jackson, just showing you here for the record the Nowv.

And what's the date that these wells have been inactive since at least October 20187
It says there.

And so.

1915258 requires operators to plug and abandon or produce wells after a certain
time period. Is that right?

Yes. Additionally, 191559 sets the amount of inactive wells that an operator is
allowed to have under the rules.

Correct, correct in this case.

Was this operator.

Non compliant, yes. OK.
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In fact, all of it's 100 percent, 100% of the wells are never allowable under the rules.
Is it no. OK.

Did you also have an opportunity to tabulate a civil penalty in this matter?

| did.

Do you recall what that amount in this not for this operator, OK.

What are you showing you, Mr. Hall?

I'm showing him the, then I'll be again.

And what is the amount you determine? It was $2700 and is that generally on these?
Is the amount $450 per inactive?

Will that you assess in that calculation correct? And so 450 * 627 hundred, right?
Yeah. OK.

Now.

OCD may impose sanctions of civil penalty termination of a permit or authorization
of the ability to transport.

We can force.

Plugging and abandoning of inactive wills.

That's it's all what we're able to do when a operator. Is this noncompliant? Correct.
That is correct.

As well as forfeiting financial assurance correct to recoup cost, OK.

And so.

So in this case.

Operator has six wells, all of them in active.

And that's what? That's what your research determined, utilizing OC DS permitting
system, correct?

Yes, I'll pass the witness.

May | speak to something that was said earlier about the the federal? Well, it's OK
with me, sure. But we'll hold on. Mr. Jackson. 11 moment. Sure. Before you do that,
Mister Hall, in your Nov on page.

You have an inactive well list. Yes. OK, Mr. Jackson.

Did you create that inactive Wellness?

The report ushered in.

| thought.

| thought you did.

For the record, | | wanna get this entered into evidence. | would offer exhibit A to the

Nov, that being an active well list as of December 30th 2025.
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Would you show Mr. Padilla it before we deal with it?

It's it's.

Is there any objection, Mr. Padilla?

Yes, | would 1.

Is your microphone on Mr. Would you say that again?

| have an objection to.

| don't have an objection to five wells that are not that on state oil and gas leases or
state land now.

But | do have an objection with respect to the federal well, OK. So Mr. so, Mr. Hall,
would you? Does this witness have a copy of that?

List no, but I'm happy to show it to him.

Would you?

Would you show him the list? Sure.

And would you ask this witness questions to establish a foundation for that list? And
then I'd like, Mr. Jackson, I'd like you to read those APl numbers and those well
descriptions into the record.

OK, Mr. Jackson, you compiled this list in December of 2025.

Correct, correct.

And that's not something you do like.

You go search out the wells.

This is the inactive well that's maintained by OCD, correct?

Correct, it's automated report. | can run. OK. That includes federal wells, doesn't it?
It includes all wells within the borders of New Mexico, be it tribal, federal, state or
private.

And so a plugging order on a federal well is something we can absolutely get.

But we would perhaps coordinate with BLM on whether we are not. We actually did
plug it.

Was that the procedure correct?

We we we coordinate with BLM when we're plugging federal wells and tribal or
plugging on tribal land.

But when a when a operator is is extremely noncompliant like this, it's NOC DS
prerogative.

And.

In fact, appropriate as a regulator to get a plug in order for all wells, including federal

wells, correct.
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Again, offer exhibit A to the Nov, the the inactive world.

| just have a a couple of questions for Mr. Jackson.

Mr. Jackson. What? How do you know that? That list there is accurate.

Per just per our IT department's construction of this report that | can run and then |
can go into individual wells and look at through the IT OCD permitting website and
look up the statuses.

So is it?

Which was exhibit A.

You said it's exhibit A to the NRV. Yes, Sir.

So Mr. Jackson, exhibit A. Is that a accurate copy of the report?

Correct it is.

And you ran that report yourself.

Yes, OK.

And would you, Mr. Padilla, based on those questions, do you have any additional for
this witness?

Yes, | have. | have questions.

Sorry, | just had a senior moment.

Please state your name again, Rob Jackson.

Rob Jackson, I'm sorry.

Mr.

Jackson does the OCD have jurisdiction over federal wells over the operation of
federal wells? Mr. Mr. Padilla.

That's not a property or question.

I'm trying to decide whether to admit this document into evidence.

I'm asking you to.

I'm asking if you have any objection to the foundation not to the legal ramifications.
No, | don't.

| don't have an objection to the foundation.

That's what | was trying to get to, and I'll let you cross examine this witness in just a
moment.

So. So, Mr. Jackson, | am admitting exhibit A of the Nov into evidence as the well list.
Would you read the wells, the six wells and their descriptions into the record? A lot of
descriptions you want, | guess the API.

Isn't that the best description?

.
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| don't know.

It's not my business.

Oh oh, the API identifying the 612. OK, first of all, IS30-025.

Dash 22264.

It is a state well, oil.

Second well is 30 dash 02528389. It is a federal oil oil.

Well, three is 30 dash 02522666 statewill oil.

#4 is 30 dash 02522886 statewill oil.

The fifth one.

30 dash 02501122 state well oil and the 6th one is 30 dash 02529 dash 29417
statewill oil.

All right.

Thank you, Mr. Padilla. Your your cross examination.

Mr. Jackson.

Do you have a field report on this wells?

Do | have? What do you have a field report on this wells Field report?

Now we have what the operator reports.

To us. OK, but.

Your assessment of inactive wealth is simply from a website.

Correct. It's from reports submitted by the operator to our website that | run a report
off of Craig.

Did you talk to anyone?

In Hobbs office or the Artesia office, wherever these wells are located.

No. Do you know what the conditions of the wells are on the surface and subsurface?
| do not.

That would be our engineering Bureau.

Are you alleging that there's environmental pollution of any sort with regard to this
compliance hearing?

No, not at all.

When you say, as | understand your testimony, that you have jurisdiction over federal
wells, that you can issue a plug in order on a federal well. Is that fair to say?

| just want to slide.

I'm OK with that question, but a line of questioning that calls for legal conclusions
about OCD jurisdiction.

| would like a running objection to that line.
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That particular question | think Mr. Jackson can answer.

Mr. Mr. Padilla, I'm gonna caution you. So there's no objection to the question itself,
but I'm gonna caution you not to go too far down this rabbit hole with legal
opinions.

I'm sure you could frame it differently if you wanted to.

I'm I'm sure | can frame it differently, but do you typically?

Does OCD typically?

Regulate federal wealth.

Yes, the the status of the wells correct, they in fact it's to my understanding that BLM
uses our data to regulate the wells from their from their standpoint.

So your answer just told me that the feds, the federal, the BLM, the Bureau of Land
Management, actually regulates the federal wells.

We coordinate with federal.

They oversee it.

We have to adhere to them if they override us, but we coordinate with them on
plugging and they use our data and we use our data to submit the plug in orders.
Do you know whether the federal the Bureau of Land Management would order a
well to be plugged? Objection.

This is outside of the scope of the pre hearing statement and the scope of
designated testimony for Mr. Jackson.

And so we have not designated him to testify about federal jurisdiction and plugging
matters your response.

Mr. Savannah, I'm just simply trying to figure out who regulates federal wells.

| mean, whether it's the Bureau of Land Management or whether it's the OCD and I'm
not, I'm very cautious now based on your admonition that.

| shouldn't ask about legal jurisdictional questions, and I'm not trying to do that.

I'm just trying to figure out who has responsibility for federal oil and gas wells.

Let Mr. Padilla the scope of Mr. Jackson's testimony as an administrative compliance
officer, basically.

If that term is incorrect, Mr. Paul, | apologize.

| agree with that term.

OK, fine.

That is confined to what he does.

What you're asking is outside that scope, so the objection was outside the scope of

his direct testimony.
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1050  So I'm gonna sustain that if you can keep asking questions, but you have to stick
1051 within the scope of his direct testimony, OK?

1052 Michael so.

1053 Mr. Jackson.

1054 So | understand your testimony.

1055 You simply took what?

1056 Is covered by your website in terms of production. C 115 reports that.

1057  The that the operator filed is that fair? That's fair.

1058  And you had no.

1059  Outside.

1060  Input for determining what what the condition of the wells were.

1061 No. OK. Objection. He has not testified about the condition of the wells, nor is that
1062 within the scope.

1063 Of this hearing, it's has to do with inactivity, not not the condition of the wells.

1064 |

1065 | don't, Mr. Hall.

1066 | don't believe the question Mr. Padilla ask goes to the condition.

1067 Of the wells, | thought the question he asked was you're not relying on anything
1068  outside of the operators submissions into the database and and | thought he said no,
1069 | might have misrepresented them. Say it to determine the condition of the wells. If |
1070  misheard, | apologize. And.

1071 | withdraw the objection. Mr. Patel, did you?

1072 Did you ask about the condition of the wells? No, | didn't.

1073 | just simply asked whether.

1074  Who determines the BLM or or?

1075 The OCD.

1076 ~ Keep going, Mr. Padilla.

1077  OK.

1078 | know that you're not a petroleum engineer and you've been at this job for based on
1079 your resume for about four years, and also based on your affidavit, you simply, as |
1080  understand your affidavit, you simply took.

1081 Your information from the OCD website on whether or not the wealth were

1082 producing oil and gas.

1083  Correct, correct.

1084  It's basically an honor system that the operators report their production and if they
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don't report their production, that's what | have.

Did you have any communications at all with anyone at the state Land Office? No.
Do you know whether anyone from the OCD voice in communication with the state
Land Office regarding?

The six wells that are at issue here today, | do not know of any communications
there.

Mr. Jackson.

If an order is issued by the division.

Let me ask it this way. You said likely that an order issued by the division will require.
GNG to plug and abandon these wells.

I'm sorry, what was the question again?

Is it likely that a division order will require AGNG to plug and abandon these wells?
Understood. It's it's likely that they'll be required to return them to production or
plug them.

Mr. Xamarinar, | believe that's all | have. Thank you.

Any redirect?

No, Mr. Jackson. You're excused. Thank you.

OK.

So Mr. let's review, Mr. Hall, let's review the evidence that we have admitted into the
record so far.

Why don't you tell me from your perspective what it is?

My perspective is there are 6 inactive wells that document from OC D's records is in
evidence, Mr. Jackson testified as to a civil penalty of 2700 as well as the rules.

That require that are required of of operators with regard to keeping wells active.
And and the remedy is available to OCD.

So | think all those are are in evidence. OK, so is there any other evidence you feel
you want admitted into the record at this time?

No, | think that | think that.

Hits the four corners of the Nov, which is our which?

Our intent, OK, Mr. Padilla.

So does the state rest his case?

Yes, Mr. well, with one caveat. | understood you to say earlier that you might allow
them to bring evidence at a later date.

So we don't rest if evidence is going to remain open.

I'm just asking you if you rest your case in Chief.
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Yes. OK. Perfect.

Thank you, Mr. Padilla.

Do you have a case in Chief?

No, | don't.

Do you anticipate having a case in Chief? Yes. OK.

When?

Whenever you said OK hearing, when is the next docket we have and | don't mean
Nov dockets, I'm not gonna wait that long.

What is the next docket?

We have, OK.

Give me one second. Let me check.

| think let me do a little thinking myself.

We have something on the 7th.

We have a hearing by affidavit docket on the 7th.

Mr. Padilla, how long do you think your evidence will take?

| think I'll only have one witness and that would be Mr. McMahon. OK, that would
testify concerning.

The scope of the settlement agreement, OK.

Matt just.

Yes, for purposes of preserving our ability, we object to that as not being timely
under the rules that is not submitted pre hearing statement. Understood you to say
you're going to allow it anyway. That's fine.

Just want to make sure our objections preserved by all means I'm giving Mr. Padilla
every every bit of leeway | can think of for him to.

Present a full and fair case for his client.

Whether it's relevant or not, | don't know, and that'll be up to you to object to if it's
not relevant, you'll object to it.

So this may be a very short.

A continuation of the hearing, Mr. Padilla, we have May 7th is the next time that we
have on the docket.

We can put your case at the end of the hearing by affidavit docket, which means it
probably wouldn't be heard until about noon or 1:00 or so. Your witness.

Can appear virtually.

| have to see him, but he's an attorney, so I'm sure he's, you know, able to do that.

How does that sound to you?
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Sounds better than | am today.

Exactly. OK, so so Mr.

So.

Would you please continue this case to the end of the hearing by affidavit docket on
the 7th, which is this Thursday? Mr. Padilla, it's this Thursday.

You should be here, but your witness does not need to be here.

OK.

All right. OK. And Mr. Hall, I | took it for granted that you would be here.

Well, while you were.

Running those traps, | checked my calendar and I'm well. Could you give me a little
clarity on what time I'm thinking of?

There's about 40 cases on the docket.

OK, they tend to we start.

| think it.

| don't remember.

Is it 830 monegie for the hearing?

By affidavit docket, | have now forgotten.

OK, let me give me a second.

Just sure to check.

Sorry, I'm sure in question don't worry.

It's usually on what Freya sends out in her notice to the regulated public.

Mr. Padilla, you might have received that e-mail as well.

| probably did too.

And Mr. Mallo, but you have it too.

It was sent out.

| see.

It's nine AM, 9:00 AM. Perfect. Thank you.

So generally kind of after lunch is that when with 40 cases it could be right before
lunch. It could be after lunch.

We don't always take a lunch if we're thinking that.

Well, one more case and then we're done for the day.

We'll just do it then and we won't take a lunch at noon.

| can be available my request, which of course you can deny is that you and Mr.
Padilla just give me a heads up.

When we're ready to go and I'll that way, | don't have to sit through 40 cases. | don't
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think I'm actually representing OCD in those particular cases, so.

So what we'll do is I'll ask Miss Chance. I'll send Miss Chance an e-mail and copy you
and Mr. Padilla asking her to give you about 1/2 hour notice.

Perfect before our regular docket on Thursday is over.

11:30 maybe noon, something like that.

I'll be around. | just.

| just.

| appreciate that courtesy of giving a heads up.

By all means.

So, Mr. Padilla, please let your witness know that we'll expect him to participate.
| want to be able to see him, to swear him in.

I'm not comfortable swearing people in if | can't see them.

| understand that also Mr. | do wanna see his availability in Mesa, of course.

Of course, if it's something extraordinary, you can file a motion with an affidavit.
Explaining why the 7th won't work for him and then we'll find something else.
Maybe it'll be the 13th.

We could start on the 13th.

We have another case that day, but we could start this case maybe at 12:00 or 12:30
that day. So if you want to offer that to your witness as well, if he can't attend.
Late morning on Thursday.

OK. But those are our two options as as we speak.

And Mr. Hall, are you available at around noonish on the 13th? If the 7th doesn't
work?

| am mischie.

So.

Maybe one would be better.

There's some | can't do.

One, we have a hearing at one up in the conference room.

This would be virtually don't you can.

There's some issues in the the OCC web role making that morning is the only
hesitation | have.

Yeah. And | think | don't know how long that's gonna take.

And so my my understanding, they're gonna take a lunch at 12:00 for an hour. OK.
All right.

That that is my only conflict | understand.
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1225 OK.

1226  Very good.

1227 Which case are you involved with, Mr. Hall on the docket?

1228  Well, the the role making in for the inactive well role making OCC is that the Welk
1229 rulemaking.

1230 Yes, that will start at 1:00 if | can tell you now. | know when that will start. Oh, OK.
1231 | had 9:00 AM.

1232 So perfect.

1233 They're gonna do other cases, yeah.

1234 So that the afternoon will be welcomed welc.

1235 And | think Mr. Tremain will be available too, so | can make it work. Sounds good.
1236 All right.

1237 So, Mr. Pedio, we're gonna wait to hear from you. But if we don't hear from you,
1238 we're gonna expect that you'll be here Thursday around 11:00 and your witness will
1239 be available starting at 11:00.

1240 | don't know exactly what time we'll call the case.

1241 It'll be at the end of our docket, OK?

1242 | had a question I'm not sure.

1243 Oh, on the 13th, would that hearing be virtual?

1244  I'm sorry. What now? If the hearing is on Thursday, would that be on on the 13th?
1245 Would that be a virtual hearing?

1246 Yes, on on the 13th, we're gonna be in the conference room upstairs.

1247 1 won't expect you or Mr. Hall to attend in person.

1248 We can do that all virtual, OK. And then on the 7th, we would meet here.

1249 You and Mr. Hall would.

1250  Be here in this room. 'cause. That's where I'll be.

1251 I'll be hearing hearing by affidavits that day, but your witness can be virtual, right?
1252 OK.
1253 Gotit.

1254 Alright, we're in recess on that case.

1255  Let's call our next case and that would be #8 on the docket.

1256  This is 26068 oil Conservation division versus respondent giant operating.
1257  OCD's present ready.

1258  Let me let me just get that one pulled up.

1259  Mr. hearing examiner. OK. Do we have anyone from giant operating?
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1260  Any representative?

1261 Mr. Hall, once you get the case pulled up, will you tell me if you've been
1262  communicating with anyone at Giant?

1263 | don't think | have in this particular operator, OK.

1264 It will be in my prenu statement. If so, there's a lot of these as you're aware.
1265 Oh wait.

1266  Yes, there actually has been.

1267  Sorry, there's an attorney.

1268  That was the listed contact. She informed OCD that.

1269  The operator was dissolved in a federal receivership. Is Miss cook?

1270~ She's an attorney in Dallas. Is my understanding that was via e-mail.

1271 That's the only communication | received.

1272 That was shortly after | think filing the Nov and and serving her with that.
1273 And and your case, Sir, why don't you present your case?

1274 Sure, OCD would offer exhibits 123 and four attached to our pre hearing.
1275 Statement admitted without without exception K.

1276 ~ What is the?

1277  What is the allegations in this case?

1278  The allegation is that.

1279 This this operator has four of those, all four of which are inactive. We seek.
1280  Authority to plug as well as a civil penalty of $1800 as well as termination of their
1281  ability to transport.

1282 All the relief requested, and then I'll be OK.

1283 And what is the civil penalty?

1284 $1800 if you said that | didn't hear you.

1285  OK, sounds good.

1286  Are you gonna draft the order?

1287  Yes. OK, very good.

1288  So we're off the record.

1289 In this case, let's move on to case #9 on our docket, oil conservation division versus
1290  Golden Oil holding case 26069.

1291  Yes, we. This is another one we filed yesterday evening, a motion to dismiss.
1292 The basis for that one.

1293 Slightly different.

1294 All of these wells are tribal.
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| have spoken to a representative of the operator and the the there's been no
request.

For OCD to do anything, and it's our policy.

The only one to tribe requests our assistance on matters that we pursue in Nov.

We discovered that after the filing of the Nov.

So that's the basis of the dismissal, OK.

So.

You're filing an emotion and A and a proposed order with the hearing Bureau or with
the division. The Division | | submitted it to Freya yesterday, so that'll go to the
director then.

Well, it's. It's for you to sign off on.

It's how | did it.

But whatever pleases you on that. That's what | meant when | said. Are you filing with
the hearing Bureau or with the division?

Meaning, do you want me to sign the order dismissing the case or the director?

I've submitted it to you.

| don't.

| don't have an objection to to doing it a different way, but but I think that would
work perfectly valid to send it to me.

OK.

So we're off the record in that case, let's move on to case number 10 on the docket.
This is oil conservation division versus respondent High Plains petroleum case
number 26070.

OC DS president and ready to proceed. OK. Do we have anyone from High Plains
petroleum?

Mr. Hall is the usual questions about sure, who have you been in contact with?

Let me pull this one up. | don't think anyone other than the state Land Office on this
one actually they received if I'm not mistaken, a judgment against them.

But in a it's important for OCD to still get plugging authority.

Just just for the way our procedures work, but.

No one from this actual operator has spoken to me, and it was as as set out in this
courthouse affidavit. They were served, according to.

The information provided to OCD.

So we would offer exhibits 123 and four.

Attached to our pre hearing statement admitted without exception and and what are
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you seeking here?

The other, in this particular case.

There's only one well that's operated by this operator that will is an active and so
we're seeking plugging authority authority to terminate their authorization or
transfer all relief set out in the Nov as well as a $450 civil penalty.

Thank you.

Are you drafting the order? Yes, you are.

OK.

Alright, we're off the record in the High Plains case number 10.

Let's go on to case number 11.

This is oil conservation division versus respondent HL brown. Operating case number
26071.

Entries of appearance please.

Yes, OCD is present and ready and would like to announce to you that.

We have signed off on a stipulated final order, which the director has signed, and so
we've we've moved to dismiss and vacate the hearing and dismiss the case because
we have resolved our differences. Sounds good.

So you'll file a motion to dismiss with a proposed order and an exhibit of this
stipulated final order.

Yes, it was filed yesterday.

In fact, yesterday evening.

With Freya.

Yes, with those documents that | just listed.

Yes, Sir.

Sounds good.

We're off the record. In that case, we're going to call case number.

Let's go back to case number 2.

It's it's far after 9:00 AM. I'm gonna recall oil Conservation division versus Blue Ruby
operating.

Do we have anyone from Blue Ruby operating with us?
Daniel Baker

Yes, Sir.

My name is Daniel Baker.
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Pecos Hall 1:54:28
Very good.

Can you turn on your camera, Sir?

Daniel Baker 1:54:30

It's on. Is it showing me?

Pecos Hall 1:54:33
It's not, Sir.

Daniel Baker 1:54:35
God.

Pecos Hall 1:54:40

You might have a.

Do you have a slider across the front of the laptop or something like that that you
can slide the other way? There you go.

Daniel Baker 1:54:48

There we go.

Pecos Hall 1:54:48
That's it.

| | can see you perfect. OK.
Good morning, Sir.

Do you represent Blue Ruby operating?
Daniel Baker 1:54:56
| do.

Yes, Sir.

Pecos Hall 1:54:57

OK, good. Would you spell your name for the record, please?
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Daniel Baker 1:55:00
Yes, Sir, it's Daniel D.
AN i.e. L.

Baker, Baker.

Pecos Hall 1:55:06

OK.

Very good.

So, Mr. Baker, what? What is your capacity representing Blue Ruby?

Daniel Baker 1:55:13
Oh, the president.

Pecos Hall 1:55:14
Do you the present? OK. Perfect. And have you been communicating with Mr. Hall in
this office?

Daniel Baker 1:55:15

Yes, Sir.

We have communicated a while back.
Yes, Sir.

Pecos Hall 1:55:23
OK, sounds good.
Earlier today, before | understood that, you were told 9:00 AM, Mr. Hall moved for

the admission of some evidence exhibits one through 3.

Daniel Baker 1:55:37
Yes, Sir.

Pecos Hall 1:55:38
Into evidence. Now you should have received those exhibits along with your.
Would it be the notice of violation Mr. Hall? Or would it have been a docketing

statement?
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1433 So all of those would should have been received by the operator by Mr. Mr. Baker's
1434 the e-mail we have, but those particular documents we seek to admit, which would
1435 be actually exhibits 123 and four, are attached to our pre hearing statement. OK, Mr.
1436 Baker, have you seen any of these documents?

1437

14 Daniel Baker

1439 Yes, Sir.

1440
14 Pecos Hall
1442  OK.

1443 Very good.

1444  Have you seen the documents marked exhibits one through 4?

1445

14 Daniel Baker

1447 | believe so, yes, Sir.

1448

14 Pecos Hall

1450  You believe so? Alright, sounds good.

1451 Do you object to any of those, and if so, what?

1452 On what grounds?

1453

14 Daniel Baker

1455 No, Sir.

1456  No objection.

1457

14 Pecos Hall

1459 OK. Then I'll reaffirm that we have admitted exhibits one through 4:00 earlier.
1460 It was one through 3, but now it's one through 4 into evidence. All right now, Mr.
1461  Baker, | don't know what your position is.

1462 Regarding this case, do you dispute any of the allegations?

1463  S.
1464
14 Daniel Baker

1466  No, Sir, we're not disputing them.
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We have inactive wells currently.

We're aware of that.

Pecos Hall

OK, Mr. Mr. Hall.

How many? Since I'm not looking at the exhibits in this case, how many?

What's what are the allegations in this case, allegations are this operator operates 8
wells, all eight of which are inactive. OK. And and Mr. Baker, you don't dispute that all
eight are inactive.

Daniel Baker
So so currently 6R2 are plugged.
We're working on getting the C 10 threes filed for that.

Pecos Hall

OK, Mr. Hall.

Did you know that?

| did not know. That's good news.

OK. Do you want to?

So Mr. Baker, can you be specific about which two wells on the inactive well list it?
It'll be one of the exhibits.

It'll have a like a an Excel spreadsheet of the wells.

Daniel Baker

It'll be.

It's the two SIM states wells.
The SIM states 35 #1 and #2.

Pecos Hall

Hold on, Mr. Mr. Baker.

Mr. Hall, do you see that? OK.

All those wells are gonna be listed on exhibit A to the MLB assumes 35 state are the
last two wells in in that exit.

So does that mean that you will revise your?

Does that change your case in any way that now you up it actually doesn't other than
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you know, we will help facilitate.

Take the proper filing of of documents to and, and we're glad that's happened that
they've been plugged.

We were happy to help facilitate in any way getting the proper documentation filed
on that. It might give me if it weren't this late date, some room to negotiate on civil
penalties. But in terms of those wells being inactive on the inactive willist at the time
of the.

Filing of the Nov that would not affect that so.

We're it's not, we're happy.

We're happy that.

They're moving toward compliance.

That's that's all that would change.

OK, alright.

So you're what you're saying, Mr. Hall is whether or well is plugged or not. If it's
inactive for a certain period of time, it needs.

It needs.

Something needs to happen either.

It needs to be plugged or put back into production or something, right?

And that's a lot of times we do these stipulated final orders to sort of memorialize
some of these acts.

But here we are at hearing and and we they have not availed themselves of.

Of opportunity to discuss that kind of agreement. OK, what is the fine in this case?
Itis, | believe.

I'm almost there.

3600 is is the amount requested in the for the 8 wells OK and that's and that's
broken down. Just FYI in case you decide to do a different number that's determined
at $450 a well, so.

If you wanted to give them credit for two, that would be your prerogative.

We're not asking for that.

We're asking for the full amount.

And you said that the total fine was what, 3608 wells 32 times?

400-5600 yes, Sir, Mr. and is there anything else that you're seeking besides the
$3600 in fines?

Yes, we're seeking the civil penalty.

Which you just mentioned authority to plug.
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The ability to terminate their ability to transport.

The ability to foreign for.

Forfeit financial assurance.

Shut in the wells.

Remediate or restore the location in the event of an environmental contamination.
And the ability to modify, suspend, cancel or terminate permit.

OK, Mr.

Mr. Baker, did you understand what Mr. Hall said?

Daniel Baker 2:01:05
Yeah, the authority to plug is is Mr. Halls in the state is wanting to plug them

themselves.

Pecos Hall 2:01:08

Yes.

Daniel Baker 2:01:13
Is that what is that what that is?

Pecos Hall 2:01:15

No, we want you to plug them.

Daniel Baker 2:01:17
OK.

Pecos Hall 2:01:17

But, but since you haven't, we seek an order allowing us to do that.

Daniel Baker 2:01:23

But the order isn't necessarily saying you're doing it.

Pecos Hall 2:01:23
And and Mr.

15@ Daniel Baker 2:01:25
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That's just an order saying you can so. So essentially our point we we have a plug in
contractor lined up to do three additional ones.

We hope to have those completed by June.

Pecos Hall
Yeah.

Daniel Baker
We were gonna take July off and then have the remaining three fully done in August
is kind of our plan.

If that satisfies Mr. Hall and and you, Mr. Examiner.

Pecos Hall

| think so, Mr. Hall. Hearing what he just said, that there, that it's in the works to do
the other six.

Does the order allow some time for him to complete this?

It doesn't, but | will make an internal note in the files that this shouldn't. These
shouldn't be priorities because the operator intends to plug and you know.

Our our, our folks that look into that would then be able to say, OK, let's not do that
one.

But it's not a perfect system, and that's since we're here at a hearing and you know,
but no, we we would weigh rather them plug them than than that fall on the state.
Mr. Baker, do you have anything else that you want, Mr. Hall or myself to know?
About these eight wells 2, two of which are plugged.

Daniel Baker
No, Sir, | don't think so.

Pecos Hall

When were the two plugged?

Daniel Baker
Oh, I have to go pull some dates for you.

Pecos Hall
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OK.
Why don't | give you 5 minutes to go pull that data?

I'll go and recess on this case.

Daniel Baker
OK.

Pecos Hall

I'll call another case. You can just turn your camera off for a bit.

Daniel Baker
OK.

Pecos Hall

I'll recall this case and find out when they were plugged.

Daniel Baker
OK.
Thank you.

Pecos Hall

Thank you, Sir. OK.

OK, I'm gonna call the last case on our docket. This is number 12 oil conservation
division versus respondent H&M disposal case number 26072.

Yes, let me pull that one up, Mr. hearing examiner.

| I'm doing all we move for a continuance in that one. | see that and I'm. | just wanna
pull. I'm. And now I'm starting to get stuff mixed up in my head.

So let me not say anything wrong.

Try this a different way.

Oh yes, I'm remembering that if I'm not mistaken. I've been speaking to the
representative of the operator and.

| believe they are.

Either have or are intending to to plug shortly, but let me let me pull that motion up.
Oh, and | should also note they've already paid the civil penalty.

Based on an agreement.

Page 47 of 55



1642
1643
1644
1645
1646
1647
1648
1649
1650
1651
1652
1653
1654
1655
1656
1657
1658
1659
1660
1661
1662
1663
1664
1665
1666
1667
1668
1669
1670
1671
1672
1673
1674
1675

Thanks.

| thank Mr. Herod said.

What's the civil penalty?

Where do | send it? And so yeah. So | think that's what happened. I'm here.

It is now.

| have this continuous.

OK.

Yeah, he's having some problems logging into the system.

And just needs needs a little more time. Think he's trying to remediate the site as
well as get off his C115's filed. And so. But the parties are in agreement to continue
this case. Yes, to June 20.

We don't have an SFO yet.

| think we're moving trending in that direction, but yes, we are in agreement in, in
terms of.

Of continuing the case and there is no one representing H&M disposal with us today.
Not that I'm aware of, OK, however.

No, | just received an e-mail from the representative at at 10:12.

He's having difficulty logging into the hearing.

So he's trying.

It's a function of computer incompetence, not disrespect for the proceedings, he
says. So, OK.

Well, I'll grant the continuance, OK, if he's listening, | want him to know that this will
be the final continuance. If there's gonna be a settlement agreement, it needs to be
worked out before June 25th. Or else this case will go to a hearing on that day.

So we are in recess on that case, and I'm not gonna sign the order for a continuance
because I'm granting it verbally.

But I'm sorry, could you restate that?

Sure, | know that you sent a few last minute continuances along with proposed
orders.

I'm dealing with them verbally.

Oh, sure, granting them so | won't be signing them and sending them fair. Not OK.
So let's go back to Mr. Baker.

Mr. Baker, do you have that date?

16@ Daniel Baker
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16

1699
1700
17
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17

1705
1706
1707
1708
17

1710
1711

So the number one was April 20th.
And then.

The number two was back in December of 25.

Pecos Hall 2:07:25

OK. And when you say #1 and #2, are you, what numbers?

Daniel Baker 2:07:28
Sorry The Sims.
The Sims State 35 #1 and Sims, uh state 35 #2 | apologize.

Pecos Hall 2:07:36
But we now we understand. OK, very good.

So one was plugged in December of 25.

Daniel Baker 2:07:41
Yes, Sir.

Pecos Hall 2:07:42

And one was just plugged a few weeks ago.

Daniel Baker 2:07:44
Correct in April. Yes, Sir.

Pecos Hall 2:07:46
All right. Very good. Mr. Mr. Baker, do you have proof of that?

Daniel Baker 2:07:52

We've got the the seed.

10 threes to file.

We'll get them filed and then | can provide them to Mr. Hall and to yourself.

Pecos Hall 2:07:59
OK, perfect.
Would that be that?
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1712 'D be perfect.
1713 That'd be perfect, Mr. Baker. If you'll provide those to Mr. Baker, it it may may be

1714 helpful to you in your case.

1715

17 Daniel Baker 2:08:06
1717 OK.

1718

17 Pecos Hall 2:08:12
1720 So | I would.

1721

17 Daniel Baker 2:08:13
1723 Yes, Sir.

1724
17 Pecos Hall 2:08:14
1726 I'll give you a deadline for that.

1727 So that there's no misunderstanding.

1728  Today is the 5th of May.

1729 You provide those by the 8th of May, close of business 5:00 PM to Mr. Hall, and it
1730  may be.

1731 Helpful to your case.

1732

17 Daniel Baker 2:08:30
1734 OK.

1735

17 Pecos Hall 2:08:32

1737 OK.

1738 Anything else, Mr. Baker?
1739

17 Daniel Baker 2:08:37
1741 Umm.

1742 What's the next step here?
1743  How does this?
1744  How? How does this go?

1745  What? How does this work from here?
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Pecos Hall

Mr. Hall.

Well, yeah. If you stay in touch with me.

We'll help you facilitate the filing of the the forms.

| mean, given that we're, | guess it's it's the hearing examiners determination where
we go from here given the evidence we presented, we have these orders, but we
want you to plug them like | said.

Daniel Baker
OK.

Pecos Hall

So if you're communicated with me or whoever else | might direct you to.

You know that will be good.

| don't really have authority as | sit here now to to negotiate on civil penalty, but |,
the hearing examiner can set that wherever he wants to to and | think he said it could
be helpful to your case that you do these things so.

So we'll work with you anyway we can.

| hope that answers your question.

Where we go from here is hopefully you plug all these wells as soon as possible.

Daniel Baker

Well, that's our intention, | just.
| didn't know.

l.

| guess | meant more formally.

Is there a final order from here?

Pecos Hall
There is Mr. Baker.

Daniel Baker
OK.
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Pecos Hall 2:10:03
Let me see if | can be helpful to you to, to you. What happens now is?

Mr. Hall drafts a proposed final order | review.

Daniel Baker 2:10:13
OK.

Pecos Hall 2:10:14

| review the proposed final order.

| examine the evidence and | issue a final order to the director for his signature.

This will take about a month, OK and then | believe in the final order, it also gives you

a a period of time to plug those.

Daniel Baker 2:10:25
OK.

Pecos Hall 2:10:32

As well as well.

Is that right, Mr. Hall?

Yes, | thought so.

30 days, right? Yes, that's right.

So. So, Mr. Baker, you're gonna have approximately 2 months.

Daniel Baker 2:10:44
OK.

Pecos Hall 2:10:46

To to submit those forms showing that you've plugged all six. Well, | guess the first
two of the eight, you'll provide that evidence by Friday, and then you'll file those
correctly in the in the portal. Then you'll file.

Daniel Baker 2:10:55
Yes.

Yes.
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Pecos Hall 2:11:01
The other six documents showing that you have plugged the other six wells and if
you do that all within, let's say about two months or so, then that should end the

case except for the except for whatever fine | determined to be reasonable.

Daniel Baker 2:11:18
OK.

Pecos Hall 2:11:21
And that's that's formally what you're looking at.

Daniel Baker 2:11:24
OK.
Thank you for that.

Pecos Hall 2:11:25
Of course. And by the way, as you plug the wells, you said you had three scheduled

for plugging, if I'm not mistaken, in June you said.

Daniel Baker 2:11:32
We did.
Yes, Sir.

Pecos Hall 2:11:34
Yeah, | would file those as soon as they're plugged. | would file those to show the
division that you are a man of your word and that we can.

We can depend on you.

Daniel Baker 2:11:43
Yes, Sir.

Pecos Hall 2:11:45
All right, if there's nothing else, Mr. Hall.
Nothing else from OCD. Very good.
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Thank you, Mr. Baker, for your participation.
And we're off the record.

Daniel Baker

Hey, thank you and thank you, Mr. Hall, for your help.

Pecos Hall

Bye bye.

Thank you, Mr. Baker.

All right. We are back on the record.

It is 10/26 on May 5th it was brought to my attention that we have a number 13 case.
It is the oil conservation versus scorpion oil and gas case, number 26073. Do we have
anyone from Scorpion oil and gas with us?

Mr. Hall, do you want to enter an appearance?

Yes, Michael Hall, on behalf of OCD, were present and ready to proceed.

Thank you.

Have you communicated with? Oh, alright. OK. We have not known.

In fact, there's been an emergency orders against this operator and they were not
commutative to that either.

Alright, so I'll I'll say that Scorpion oil and gas is is a no show.

What evidence did you want to admit into the record we would offer exhibits?

123 and four attached to to our pre hearing statement.

Your exhibits are admitted without exception and is it my understanding that that
you have not heard from any representative of Scorpion oil and gas since you filed
this Nov to the best of my recollection, that's that's correct. OK.

So what is the allegations in this case?

The allegations in this case is they operate 46 wells.

43 of which are inactive.

Also, a failure to to file some C1 fifteens and so.

So the civil penalty is a lot larger in this case than than our typical ones we've been
doing lately on inactive wells.

That is $73,350.

And so yeabh, it's inactive.

It's basically they've they've completely failed.

To do everything an operator should do has more thoroughly set out in the NLV.

Page 54 of 55



1885  And and is there anything else that makes this case distinctive other than there's
1886  been emergency spills that they they have? OC DS reached out to them and they
1887  haven't.

1888  Responded to that either.

1889  And so just just complete dereliction of duties. | mean, that's not that different, but
1890  the volume of wells and the emergency aspect.

1891  Certainly cost them more.

1892 More concerned than than typical.

1893 OK. All right. If there's nothing else about this case, then are you drafting an order for
1894  this case? Yes, | will.

1895  OK.

1896  Very good.

1897  Well, Mr. Hall, thank you.

1898  And we're off the record again.

1899

1900@ Pecos Hall
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