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DISCLAIMER: This transcript was auto-generated with the assistance of Microsoft Al technology and
may contain errors, omissions, or not reflect the original audio’s nuances. Its intended purpose is to
provide general information only. The official record is the video recording of the hearing, which is
posted to the OCD’s YouTube channel, which can be viewed here: OCD Pecos Hall - YouTube.

OCD Special NOV Docket July 21, 2026 VIRTUAL ONLY-
20260721_142207UTC-Meeting Recording

July 21, 2026, 2:22PM
24m 34s

Chakalian, Gregory, EMNRD
Good morning, Mr. Holly.
Are you ready to start?

Sorry, | didn't hear you.

Hall, Michael, EMNRD
Apologize. Yes, I'm ready.

Chakalian, Gregory, EMNRD

All right.

Sounds good.

This is the Nov docket notices, a violation docket that the Oil Conservation Division
conducts once a month.

It is a special docket.

My name is Gregory Chakai and I'm the hearing officer with me today. We have
Michael Hall of the office of General Counsel and we have Mada E Corral.

Who is the hearing clerk? We have a 10 item docket one item.

Item has been dismissed this morning based on a filing that | received a few minutes
ago.

That is item number 4.

So we're not gonna hear item number 4 today.

Let's start out with item number one.

This is the oil conservation division versus respondent Colthurst management.

This is case 25940 entries of appearance please.
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Miguel Suazo 8:06

Yes. Good morning Mr. Examiner.

Hall, Michael, EMNRD 8:06
But yet.

Miguel Suazo 8:08
Miguel Suazo with beating Wozniak, appearing on behalf of Colther.
Sorry, Mr. Hall. | didn't mean to go 1st and cut you off.

Hall, Michael, EMNRD 8:13

No, not not at all.

Not a problem.

Yes, Michael Hall here, on behalf of the Oil Conservation Division, I'm ready to

proceed.

Chakalian, Gregory, EMNRD 8:22
OK.

Good morning. Both of you, Mr. Suazo.
This case was on the docket last month.

What have what has happened since then?

Miguel Suazo 8:32

Well, I | have to report this morning that the Erin wells remain out of compliance and
that the current operator remains responsible unless and until OCD approves a
transfer.

So you know, for purposes of the record and for the division zone background
information, COLTHORSE has continued to to actively pursue a transaction with a
company called Wetlander to raise the capital and capacity that they need to return
various wells to production.

As you know, BLM has granted an extension to December 1st of this year for them to
complete that work.

So they've reached an agreement in principle that nothing's been signed. It seems

like they've raised about 40 to 60% of the capital required to do the work that they're
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70  anticipating.

71 But they still haven't been able to sign the transfer paperwork and get that submitted
72 to OCD, so I'm not here to represent that, you know, it's complete or imminent or

73 thatit's guaranteed, but it still remains contingent upon them securing their

74 remaining financing.

75 It sounds to me like the parties are working as fast as they can.

76  It's just their timetable does not, you know, is not doesn't overlap with today's

77 proceedings.

78 So we're going to tell you where things stand, but unfortunately we're not in a

79  position to represent to the division that we're in compliance or will be in the near

80 term.

Chakalian, Gregory, EMNRD 9:52
83 Thank you, Mr. Hall.

Hall, Michael, EMNRD 9:55
86 Yes, that that Mister Suazo essentially told me the same thing | heard you last time
87  say.
88  That was the last continuance, so.
89  To proceed. That being said, | told Mr. Suazo that.
90  That that in the event they wanna bring these wells into production at some time in
91  the future or have a plan for plugging in abandonment to the extent OCD is able to
92 to work with them on that. That's our goal and and to bring these into compliance.
93 And and | believe we agreed on a civil penalty last time too.
94  So so honestly, | would just offer exhibits 1.
95  2-3 and four and ask for the reduced civil penalty.

Chakalian, Gregory, EMNRD 10:41
98  OK, Mr. Suazo. Any objection to that?
99
1 Miguel Suazo 10:45
101 No, Mr. Zaman or no objection.
102
1 Chakalian, Gregory, EMNRD 10:47
104  OK, exhibits admitted without exception.
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So Mr. Hall? Well, first, let me ask you, Mr. Suazo, do you have any evidence you
want to enter into the record?

Miguel Suazo 11:00

| do not have any evidence to turn to the record at this time.

I'm not sure what | would submit even if you know the deal was closed, other than
probably a redacted version of the agreement. If it's non confidential and maybe any
paperwork that they intend to submit.

So at this point, you know, | think we're just going to have to accept the civil penalty,
we're going to continue working with Mr. Hall on a compliance order.

| know that Mister Mr. Colherth wants to have this be the last thing he does in his
career that ends well.

So that's what he's represented to me, and | wish him, you know, all the best in in
achieving that.

And we'll help him do it where we can.

But you know he has till December 1st at the latest at this point and | hope that he
doesn't saddle the taxpayer with these obligations and it seems to me like he's trying
not to do that.

It's just not in time for today's proceedings.

Chakalian, Gregory, EMNRD 17:51
Thank you, Mr. Spazzo.
Mr. Hall, anything further.

Hall, Michael, EMNRD 11:55
No, | just wanted to announce for purposes of the record, | believe our agreement
was $1000 on the civil penalty and that that's that's all from OCD.

Chakalian, Gregory, EMNRD 12:06

OK. And when should we expect a proposed order?
Hall, Michael, EMNRD 12:10

| told Mr. Suazo if he'd like to, | can send him kind of the form and let him look at it.

Shouldn't. Hopefully I'm going to be on vacation's on the issue, so | have a little time

Page 4 of 20



139 tomorrow blocked out to hopefully do that, but it may be it may be a couple weeks if
140 | can't get it done before vacation so.

141

1 Chakalian, Gregory, EMNRD 12:31

143 OK, so before the next, are we gonna have a a special docket in August?

144

1 Hall, Michael, EMNRD 12:35

146 It doesn't seem like it and and | I'm happy to talk to you more logistics later, but

147 that's.

148

1 Chakalian, Gregory, EMNRD 12:37

150 OK.

151 All right.

152

1 Hall, Michael, EMNRD 12:44

154 |l have a couple of cases that I've and if things need to be continued or pushed out, |

155 think there's maybe a September 3rd docket and that's don't quote me on that.

156

1 Chakalian, Gregory, EMNRD 12:45
158 OK.

159

1 Hall, Michael, EMNRD 12:54
161  But Freya gave me a date and it's not a special docket.
162 So there may be a couple of matters | had to amend one and it's on there, so.

163

1 Chakalian, Gregory, EMNRD 12:59
165 OK

166

1 Hall, Michael, EMNRD 13:04

168  But as far as a special docket?

169
1 Chakalian, Gregory, EMNRD 13:04
171 OK.
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172

1 Hall, Michael, EMNRD 13:06

174 | haven't heard that yet, nor do | have the volume of novs at this time for that.
175

1 Chakalian, Gregory, EMNRD 13:09

177 Perfect.

178
1 Hall, Michael, EMNRD 13:10
180  Yeah.

181

1 Chakalian, Gregory, EMNRD 13:711

183 OK. All right.

184  All right.

185 So you want to say a month from now for this proposed order after you pass it by?
186

1 Hall, Michael, EMNRD 13:19

188 Sure. And I'll I will try to have them tomorrow, but yeah, a month, a month, a month

189  is probably more reasonable.

190

1 Chakalian, Gregory, EMNRD 13:23
192 Fine.

193 OK.

194  Very good.

195 All right, we're off the record in this case.
196  Thank you, Mr. Suazo.

197

1 Miguel Suazo 13:31

199 Thank you.

200

2 Hall, Michael, EMNRD 13:32

202 Thank you.

203

2 Chakalian, Gregory, EMNRD 13:32
205  Let's move on to case number 2. On the docket 26197.

206  This is the oil conservation division versus respondent Joseph Sanchez.
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Hall, Michael, EMNRD 13:41

Yes, OCD is ready.

We've been in touch with Mr. Sanchez and essentially have an agreement.

It did not come in the form of an SFO, but | want to announce that he has filed the
proper paperwork to memorialize the the plugging and abandonment of the well

that's been approved.

Chakalian, Gregory, EMNRD 13:50
Yeah.
So.

Hall, Michael, EMNRD 14:02
He has also agreed, and I've sent him the address and payee for.

$100 civil penalty so.

Chakalian, Gregory, EMNRD 14:09
OK.

Well, do you want to enter evidence into the record?

Hall, Michael, EMNRD 14:14
Yeah, | would, | would.
| would like to offer OC DS exhibits 123 and four attached to our pre hearing

statement.

Chakalian, Gregory, EMNRD 14:21
All right. Do we have anyone from Joseph Sanchez doing business as JNF
production?

| don't believe anyone's here. Did they know of today's hearing?

Hall, Michael, EMNRD 14:34
Yes, but he he he's not in the oil.

Chakalian, Gregory, EMNRD 14:35
OK.
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242
2 Hall, Michael, EMNRD 14:38
244 He's a trucker who who ended up kind of with this well, is my understanding. And

245  also he's had a hard time kind of dealing with things electronically.

246

2 Chakalian, Gregory, EMNRD 14:39
248 OK

249 OK

250

2 Hall, Michael, EMNRD 14:49
252 I'm not trying to cast aspersions on him, but that's what he's told me. So. So it's not

253 surprising he's not here.

254

2 Chakalian, Gregory, EMNRD 14:52
256 Right.

257

2@ Hall, Michael, EMNRD 14:55

259 However, | have announced our agreement and he did.
260  He did take care of the noncompliance.

261

2 Chakalian, Gregory, EMNRD 15:00

263 Perfect. So your exhibits are admitted without exception and you have a agreement.
264 It sounds like and you'll have the director.

265

2 Hall, Michael, EMNRD 15:03

267  Thank you.

268

2 Chakalian, Gregory, EMNRD 15:10

270 Sign that and then file a motion to dismiss.

271

2 Hall, Michael, EMNRD 15:13

273 Not in this case.

274
2@ Chakalian, Gregory, EMNRD 15:13
276 No, no.
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277
2 Hall, Michael, EMNRD 15:14

279 In this case, we're we're just gonna enter an order instead of an SFO.

280

2 Chakalian, Gregory, EMNRD 15:18
282 Oh.

283

2 Hall, Michael, EMNRD 15:18

285  Which it will memorialize the fact that he has now done the proper reporting. He had
286 not at the time, and that the civil penalty is $100.

287

2 Chakalian, Gregory, EMNRD 15:30

289  So will this case be dismissed?

290

2 Hall, Michael, EMNRD 15:33

292 | will be a final order in this case that would that will operate operate to to end the
293 Nov process. | guess is how | same as any other final order.

294

2 Chakalian, Gregory, EMNRD 15:36
296  Will be.

297  OK.

298  So then you'll you'll submit a proposed order.

299

3 Hall, Michael, EMNRD 15:48

301 Correct. Yes, Sir. Yes, Sir.

302

3 Chakalian, Gregory, EMNRD 15:49

304  In a month. OK, very good.

305  We'll we'll just set the one month since you're going on vacation, we'll set a one

306 month deadline for any orders proposed orders.

307
3 Hall, Michael, EMNRD 15:55
309 OK.
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310

3 Chakalian, Gregory, EMNRD 16:00

312 In this docket. OK, perfect.

313

3 Hall, Michael, EMNRD 16:02

315 Sounds good.

316

3 Chakalian, Gregory, EMNRD 16:02

318  Then we're off the we're off the record. In that case, let's move on to case number
319  three on the docket. This is case 26198. Oil conservation division versus Respondent
320 John Mccool.

321

3 Hall, Michael, EMNRD 16:15

323 OCD is present and ready.

324

3 Chakalian, Gregory, EMNRD 16:16

326  Thank you.

327 Do we have anyone from John Mccool?

328

3 Hall, Michael, EMNRD 16:24

330 | have been in touch with someone from John Mccool.

331

3 Chakalian, Gregory, EMNRD 16:25
333 OK

334

3 Hall, Michael, EMNRD 16:28
336 They have not exactly addressed a plan to bring these wells into compliance.

337  They are blaming a past transaction which was not memorialized in AC145.

338

3@ Chakalian, Gregory, EMNRD 16:37
340 Hmm.

341 OK.

342

31@ Hall, Michael, EMNRD 16:41

344 So we're we're ready to proceed.
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345

3 Chakalian, Gregory, EMNRD 16:44

347  Go right ahead.

348

3 Hall, Michael, EMNRD 16:45

350 On this matter, OK, we would offer exhibits 123 and four.
351

3 Chakalian, Gregory, EMNRD 16:49

353 Any objection?

354 Not hearing any.

355  They're admitted without exception.

356  How do you want to proceed in this default proceeding?
357

3 Hall, Michael, EMNRD 16:57

359 Would ask to draft an order.

360

3 Chakalian, Gregory, EMNRD 17:00
362 OK.

363

3 Hall, Michael, EMNRD 17:01

365 Commensurate with our pleadings in this matter.

366

3 Chakalian, Gregory, EMNRD 17:04

368  OK.

369 How much is the fine in this case?

370

3 Hall, Michael, EMNRD 17:07

372 I'll have to let me pull this one up, Mr. hearing examiner.
373

3 Chakalian, Gregory, EMNRD 17:10

375 Sure.

376

3 Hall, Michael, EMNRD 17:11

378 | had a couple other ones pulled up and | don't have this one yet.

379 It looks like it's won well, so $450.
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Chakalian, Gregory, EMNRD 17:23
All right.
Anything else?

Hall, Michael, EMNRD 17:26
Nothing from OCD.

Chakalian, Gregory, EMNRD 17:28

Alright, thank you.

We're off the record.

In that case, | have dismissed case number four, so we're not gonna hear that case.
Let's go to case #5.

This is 26200 oil Conservation division versus Respondent J Cooper Enterprises.

Entries please.

Hall, Michael, EMNRD 17:46

Yes, Maquoha on behalf of OCD, we do have an agreement which is in the process of
becoming an executed SFO. It has been executed by the operator, | believe.

We're waiting on the director signature on that.

That's another case where we've agreed on a small civil penalty.

It was one, well, an injection.

Well, they have now filed all the C115's which they had not, which brings the well
into compliance. Once those are accepted.

Chakalian, Gregory, EMNRD 18:14
All right, perfect, Mr. Hall.
Thank you.

We're so then at some point we'll get a motion to dismiss, OK?

Hall, Michael, EMNRD 18:21
Correct. Yes, Sir.

Chakalian, Gregory, EMNRD 18:21
All right, perfect.
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415 Thank you.

416  We're off the record in case #5. Let's go to case number 626201. Oil conservation
417  division versus respondent general minerals.

418

4 Hall, Michael, EMNRD 18:33

420  OCD is present and ready to proceed.

421

4 Chakalian, Gregory, EMNRD 18:35

423 OK. And do we have anyone from general minerals?
424  Have you been in touch with anyone, Mr. Hall?

425

4 Hall, Michael, EMNRD 18:43

427 | have not been in touch with this operator.

428

4@ Chakalian, Gregory, EMNRD 18:45
430 OK

431 Allright.

432 How do you want to proceed?

433

4 Hall, Michael, EMNRD 18:48

435  We we would like to offer OCD exhibits 123 and four and proceed under a default.

436

4@ Chakalian, Gregory, EMNRD 18:59

438 OK

439 So those are all admitted without exception.
440 OK

441  So then there'll be a proposed order here.

442

4 Hall, Michael, EMNRD 19:07

444 Correct. And just for the record of the civil penalty, we will request given that's nine
445 wells is $4050.

446

4 Chakalian, Gregory, EMNRD 19:15

448 Alright, OK.

449  Very good.

Page 13 of 20



450  Thank you, Mr. Hall.

451 We're off the record.

452

4 Hall, Michael, EMNRD 19:18

454 Thank you.

455

4 Chakalian, Gregory, EMNRD 19:18

457 In that case, let's move on to case #7 on the docket 26300 Oil Conservation Division
458  versus LG and S oil company respondent.
459

4 Hall, Michael, EMNRD 19:30

461  OCD is present and ready to proceed.
462

4 Chakalian, Gregory, EMNRD 19:32

464 Thank you, Mr. Hall.

465 Do we have anyone from LGNS?

466  Have you been in touch with anyone?
467

4 Hall, Michael, EMNRD 19:38

469 | have not.

470  Not to the best of my recollection.

471

4@ Chakalian, Gregory, EMNRD 19:40
473 No.

474 All right.

475 How do you want to proceed?

476

4 Hall, Michael, EMNRD 19:45

478 Proceed. We would offer exhibits 123 and four attached to our pre hearing
479  statement.

480  And proceed under default, seeking the remedy sought out in our pleadings.
481 Namely, oh, sorry, go ahead.

482

4 Chakalian, Gregory, EMNRD 19:57

484  They're admitted.
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They're admitted without exception.
And will you be drafting a proposed order?

Hall, Michael, EMNRD 20:03
I will.

It's a $900 civil penalty in this matter will be requesting.

Chakalian, Gregory, EMNRD 20:08

Alright, perfect.

Thank you.

We're off the record.

In that case, let's move on to case #8 on the docket.

This is case 26301 oil Conservation division versus respondent La Plata gathering

system.

Hall, Michael, EMNRD 20:23
OCD's president and ready to proceed.

Chakalian, Gregory, EMNRD 20:25

OK. Do we have anyone from La Plata?

Hall, Michael, EMNRD 20:30

Nor have | heard from anyone.

Chakalian, Gregory, EMNRD 20:31
Mr. Hall.

You have not heard.

Hall, Michael, EMNRD 20:34

No, | haven't.

And these that when when an e-mail or a certified mail went through, I'd I'd leave it
at that.

But sometimes it it's either unknown or it appears it might not have.
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518
5 Chakalian, Gregory, EMNRD 20:41

520 Right.

521

5 Hall, Michael, EMNRD 20:46
523 | reached out on this docket.

524 I've reached out and called those people and | have not on the number provided to
525 OCD on their operator page, and | have not received a response.

526 | believe Laplata might be one of those, but generally for every case on this docket
527  that's that's the step | took kind of above and beyond.

528
5 Chakalian, Gregory, EMNRD 20:58
530 OK.

531  Proposed order Mr. Hall.

532

5 Hall, Michael, EMNRD 21:09

534 Yes. And we would offer exhibits 123 and four.
535

5 Chakalian, Gregory, EMNRD 27:713
537  They've already been admitted.

538 Well, | thought they'd been.

539

5 Hall, Michael, EMNRD 21:14

541 Oh well, I apologize.

542

5 Chakalian, Gregory, EMNRD 21:15
544 Maybe they hadn't been admitted.
545

5 Hall, Michael, EMNRD 21:16

547 | don'tif in abundance of caution ioffer those exhibits so.

548
5@ Chakalian, Gregory, EMNRD 21:20
550 Yes.

551 And in abundance of caution, we accept them into evidence without exception, of

552 course, and proposed order.
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553

5 Hall, Michael, EMNRD 21:24

555 Thank you.

556

5 Chakalian, Gregory, EMNRD 271:27

558 Mr. Hall, OK.

559

5 Hall, Michael, EMNRD 21:28

561  Yes, and it'll be $900 civil penalty in this one.
562

5 Chakalian, Gregory, EMNRD 21:33

564  Very good.

565  We're off the record in case #8. Let's move to case number 926302, Oil Conservation
566  Division versus respondent kimlar oil company.
567

5 Hall, Michael, EMNRD 271:45

569  OCD's president ready to proceed?

570

5 Chakalian, Gregory, EMNRD 21:47

572 Thank you.

573 Do we have anyone from kimlar oil?

574 Mr. Hall.

575

5 Hall, Michael, EMNRD 21:52

577 No, | have not been in touch this.

578  This is when I'm positive | reached out to a lady named Becky Hills. | got.

579

5 Chakalian, Gregory, EMNRD 22:00
581  OK.

582

5 Hall, Michael, EMNRD 22:01

584 | got a even got a voicemail on one of the numbers.
585 | believe it was a cell.

586 | don't remember which number couple of numbers.

587 | left a voicemail so and no response.
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588

5 Chakalian, Gregory, EMNRD 22:12

590  Alright, how do you want to proceed?

591

5 Hall, Michael, EMNRD 22:16

593 We would precede by offering OC DS exhibits 123 and four.
594

5 Chakalian, Gregory, EMNRD 22:21

596  OK, admitted without exception.

597  Are you going to draft a proposed order?
598

5 Hall, Michael, EMNRD 22:24

600  Yes, and the civil penalty is was four wells.
601

6 Chakalian, Gregory, EMNRD 22:25

603  Perfect.

604

6 Hall, Michael, EMNRD 22:27

606 | believe so.

607 1800 is what we request.

608

6 Chakalian, Gregory, EMNRD 22:30

610  Very good.

611  And finally, we have case. We're off the record.
612  Inthat case, let's go on to case number 1026304, oil Conservation division versus
613  respondent Keystone exploration.

614

6 Hall, Michael, EMNRD 22:45

616  OCD is present and ready to proceed.

617

6 Chakalian, Gregory, EMNRD 22:48

619 Do we have anyone from Keystone with us?
620  Not hearing anyone, Mr. Hall.

621

6@ Hall, Michael, EMNRD 22:54
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| have not.
| have not been able to.

Communicate with anyone from Keystone.

Chakalian, Gregory, EMNRD ?23:01
All right.
How do you want to proceed?

Hall, Michael, EMNRD 23:03
Well, we would proceed by offering exhibits 123 and four attached to OC DS pre

hearing statement.

Chakalian, Gregory, EMNRD 23:09

Admitted, without exception, proposed order.

Hall, Michael, EMNRD 23:12
Thank you.
Yes, one more else $450 civil penalty and other relief sought out in our pleadings.

Chakalian, Gregory, EMNRD 23:20

Very good. OK.

That's it for today's docket. And Mr. Hall, if you don't have enough cases in the next
period of time, whatever that is, until you get, you know, more cases, you're welcome
to add them to our regular hearing by affidavit docket or our status conference
docket, because either one.

Hall, Michael, EMNRD ?23:36
OK.

Chakalian, Gregory, EMNRD 23:41
We could accommodate you.
We don't need a technical examiner.

For your cases, and so we'll accommodate you any way we can.

6@ Hall, Michael, EMNRD ?23:50
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658  Cool. | anticipate | will.

659 | just don't have them on my desk right now. So so with your permission, | might
660  even coordinate with Freya if we had to have another volume to get another special
661  docket date set for these. So. So we're gonna keep. We're gonna keep pressing on
662  these.

663

6 Chakalian, Gregory, EMNRD 23:59

665  Perfect.

666 By all means.

667  That sounds wonderful, Mr. Hall.

668 Is there anything else?

669
6 Hall, Michael, EMNRD 24:08
671  OK.

672 Nothing from OCD. We appreciate your attention.
673

6 Chakalian, Gregory, EMNRD 24:11

675  All right. Well, have a good vacation and thank you.
676

6 Hall, Michael, EMNRD 24:15

678  Thank you.

679  OK.

680

6 Chakalian, Gregory, EMNRD 24:16

682 We're off the record.

683

6 Hall, Michael, EMNRD 24:16

685  You too. Goodbye.

686

6 Chakalian, Gregory, EMNRD 24:17

688  Thank you.

689

690@® Corral, Madai, EMNRD stopped transcription
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