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STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

IN THE MATTER OF PROPOSED
AMENDMENTS TO 19.15.2, 19.15.5, CASE NO. 24683
19.15.8, 19.15.9, AND 19.15.25 NMAC

REPLY IN SUPPORT APPLICANTS’ MOTION FOR REHEARING

Applicants file this brief reply to Independent Petroleum Association of New Mexico
(“IPANM”) Response to Applicants’ Motion for Rehearing to correct the record:

I. First, IPANM objects to the phrase “for which an operator is seeking approved
temporary abandonment pursuant to 19.15.25.13 NMAC” in proposed 19.15.8.9.F NMAC.
IPANM Res. at 2.

To clarify: that phrase is in existing rule at 19.15.25.D NMAC; neither Applicants nor
the Oil Conservation Commission (Commission) proposed this phrase as new language.

2. Second, IPANM misrepresents Applicants’ evidence when it claims that
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Applicants’ “experts and analysis represent that 98% of TA [temporary abandonment] wells are
activated within the first 8 years . .. .” IPANM Res. at 3.

This is incorrect. Applicants’ Exhibit 13 demonstrates that of inactive wells that have
been reactivated, between 2010 and 2024, 99.5% were reactivated within eight years,
demonstrating that wells that have been inactive for more than eight years have almost no chance
of being reactivated. Applicants’ Exhibit 14 demonstrates that, between 2010 and 2024, 13% of
wells deactivated were not reactivated.

3. Third, IPANM objects to Applicants’ proposed clarifying language on the ground
that the language was never proposed by Applicants. IPANM Res. at 2-3.

But, of course, Applicants did not previously propose the clarifying language. Applicants

proposed throughout the proceeding that all wells in TA status be subject to the single well bond
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of $150,000. As a result of deliberations, the Commission created a limited exception to the
single well bond of $150,000 for wells in TA under two years that were not previously subject to
a single well bond of $150,000 as a low producing well (at proposed 19.15.8.9.D NMAC) or as a
well in the operator level category (at proposed 19.15.8.9.E NMAC). Applicants proposed new
language clarifying the intent of the Commission’s limited exception, language no party had seen
prior to the Commission’s filing on July 16, 2026.

Based on the foregoing and the reasons set forth in Applicants’ Motion for Rehearing,
Applicants respectfully request the Commission to amend its Final Proposed Rule Amendments
as requested in Applicants’ motion to clarify the rules to reflect its decision and to ensure there is
no ambiguity or uncertainty that wells subject to a $150,000 single well bond pursuant
Subsection D (as a low producing well) or Subsection F (as a well operated by an operator with
more than 20% of its wells in inactive, approved TA, or expired TA status) of 19.15.8.9 NMAC
immediately prior to being approved for TA status will continue to be subject to a single well
bond of $150,000 during the first two years in TA status.

Respectfully submitted,

/s/ Tannis Fox
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